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INDEX TO HEARINGS ON STOCK EXCHANGE
PRACTICES

[Page number references to hearings held during the Seventy-second Congress
are preceded by an asterisk (*). Page number references to hearings held dur-
ing the Seventv-third Congress do not carry any symbol. Page number refer-

ences to the appendix are preceded by a number sign (#).]

A
Abbott, Gardner: P»f

Director of Higbec Co S212
Representative of Van Sweringen interests 8903

Abbott, Hoppin & Co.: Stockbrokers 6115-6116, 6127
Abbott Trading Co.: Dillon, Read & Co., stockholder of 1537
Accountants (see aha Audits, auditing, and auditors)

:

Aktiebolaget Industribyran (Swedish) *1232
Ernst & Ernst __ *1249
Hopson, H. C 2139
Sweden , in : Aktiebolaget Industribyran *1232

Acme Motion Picture Projector Co. (see also Clarke Acme Motion
Picture Projector Co.)

:

Cine Machinery Corporation, offer to, for sale of assets 3166, 3170-3171
International Projector Corporation, Acme Motion Picture Projector

Co., stock taken over by 3166
Motion-picture machines, manufactured by 3166

Adams, Alva B. (Senator): Securities Act, alibi, use of as, suggestion by__ 4123
Adams, Charles Francis:

Morgan, Henry S., father-in-law of 142, 178
Morgan, J. P., & Co. preferred lists of:

Member of 138, 141, 142, 178
Membership in, would not interfere with duties as Secretary of

Navy, in opinion of 178
Secretar\^ of Navy, former 142, 178

Adams, Charles H.:
Bank of Hamtramck, name of as proposed director, substituted for

Manning's in letter to Lord 5033-5034
Reason for, given by Lord 5034

Adams, F. B.: Air Reduction Co., syndicate, participant in *325
(See Air Reduction Co., syndicate.)

Addinsell, Harry M.:
Testimony of 3929-3935
Chapin, cable from, away when received 3930
Detroit & Canada Tunnel Co., statement that interest charges on first

mortgage bonds covered at twice rate of

—

Correction, none sent 3934
Not defended bv --_ 3933
Weighted out of proportion 3933, 3934

Adler, Coleman & Co.: Adler (Paul) member of 6792
Adler, Paul; Specialist on New York Stock Exchange 6780

Adler, Coleman & Co., member of 6792
Testifies (Securities Exchange Act of 1934) 6792-6793,

6795-6796, 6799, 6803, 6811-6824

1



2 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

Advertisement (see also Newspapers, publicity)

:

Page

Associated Gas & Electric Co., debenture holders, protective committee
of, advertised in New York Times 1775 et seq.

New York Stock PLxchange member, by. (See New York Stock
Exchange.")

Private banks not permitted in New Y'ork to hold selves out as
depositaries 5

United Corporation's public announcement of issue 365 et seq.,

379, 384, 386, 410
United States & Foreign Securities Corporation, stock of, sale of. 1587 et seq.

^ETNA Insurance Co. of Hartford:
Directors of 29
Subsidiaries of Century Indemnity Co., World Fire & Marine Insur-

ance Co - 29
Affiliated Products, Inc.: Options in stock of, granted bv J. R. Willis-

ton & Co. to Charles C. Wright .'... 6134-6135,6158
Affiliates (see also Under investment affiliates):

Trading and pool operations in capital stock of parent bank, by.
(See Banks, capital stock, trading, and pool operations in, of

parent, by affiliates.)

Agriculture:
Depression

:

Effect of, on *1993
Cure for, in remedying conditions of farmers *1930

International trade, stimulation of, essential to revival of prices

in, testifies Richard Whitney *2240
Prices in, lowered because of rise in rates of railroads, states Senator

Brookhart *1993
Prices in, revival of, dependent on stimulation of international trade,

testifies Richard Whitney *2240
Railroads, rise in rates of, cause of lowering of prices in, states Senator

Brookhart *1993
Ahlstrom, Nils (Kreuger & Toll Co.):

Director of *1345
President of *1345

Aiken: Vice president and comptroller Chase National Bank, figures

prepared by, introduced 2314-2317, 2319, 2355
"Air Pocket":

Defined (by Richard Whitney) *256
Morgan, J. P., & Co., suspense account attempted to prevent, testifies

George Whitney *542
Air Reduction Co.:

Business to reduce air into component parts and sell oxygen, largely to

steel companies *328
Rockefollor (Percy A.) , director of . _ *327

Syndicate consisting of Percy A. Rockefeller, F.' B. Adams, and mem-
bers of Shearson-Hammill *325-331, 335
Amount of money involved Apr. 22, 1932, approximately $600,000,

says Percy A. Rockefeller *329-330
Amount of shares maximum, 15,000 to 20,000, says Percy A.

Rockefeller *329
Name of syndicate, if any, not recalled by Percy A Rockefeller. *335
Nothing done by pool to aid itself in making a profit, says Percy

A. Rockefeller ,_ *327
Purposes to make a profit and to stabilize this inactive stock, says

Percy A. Rockefeller *327-328
Rockefeller's (Percy A.) intimate knowledge as director did not

actuate syndicate's trading, says Rockefeller *331
Shearson-Hammill managers and sole brokers *330-331

Short sales not made by pool, says Percy A. Rockefeller *328-329

Trading since 5 or 6 years before 1932, and continuing at that

date, on long side, says Percy A. Rockefeller *325-326, 328
Aktiebolacet Industhibyran:

Accounting firm in Sweden *1232

Akers Folknian Lawrence Co. (See also Folkman, Joseph.)
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Aktiebolaget Industribtran—Continued
Akers-Folkman Lawrence Co.: I'a&e

Directors and officers 1929-33 8160
Profits turned over to Union Trust Co. as dividends 8145
Stock sold to Joseph Folkman 8136-8137
Subscription for rights in stock, certificate of opposite 8678
Travel Agency Bureau 8121, 8136, 8145
Union Trust Co.:

Group, one of corporations of 8121, 8133
Minutes of annual meeting of former drafted in advance
by- 8259,9182

Removal of from nonbanking business, purpose of forma-
tion 8136,8145

Subsidiary, wholly owned of 8121, 8133, 8136, 8145
Alabama Power Co.: Commonwealth & Southern Corporation, sub-

sidiary of 853
Alaska Development & Mineral Co.:

Directors of 30
Kennecott Copper Corporation, subsidiary of 30

Alaska, Juneau:
Business is producing gold *343
Pool (1931) *261-262
Prices of stock rose during summer 1931 when other stocks dropping,
whereas at other times stock dropped while others rose *342-343

Syndicate consisting of Percy A. Rockefeller, Thomas E. Bragg, and
Bernard E. Smith. (See Lima Locomotive, syndicate, Alaska,
Juneau.)

Alaska Steamship Co.:
Directors of 30, 31
Kennecott Copper Corporation, subsidiary of 30

Albrecht, Colonel: First Wayne National Bank, balance in at closing. 5651
Alcohol Pools:

American Commercial Alcohol Corporation. (See American Com-
mercial Alcohol Corporation.)

Libbey-Owens-Ford Glass Co. {See Libbey-Owens-Ford Glass Co.)
National Distillers Products Corporation. (See National Distillers

Products Corporation, options granted to Levis; also National
Distillers Products Corporation, pools.)

New York Stock Exchange, requested in August 1933 by Pecora to
investigate market activities with respect to alcohol stocks during
May, June, July, 1933, reported that there were no manipulative
activities 5916-5917, 5979-5980, 6065, 6218-6219

Business Conduct Committee reported "no deliberate impro-
prieties" 591 6-5917,

6060-6065, 6090, 6218-6219, 6612-6613, 6617-6618
Stock List Committee did not inquire into American Commercial

Alcohol Corporation additional listing May, June, 1933 5980
Aldrich, Winthrop Williams (Chase National Bank)

:

Testimony of 2294, 3779-3780, 3975-3997, 4015-4047
Bank affiliates:

Position on, separation of desirable, conclusion of 4028
View on like Glass 4020

Bankers, tribute to, by 3976
Banking Act of 1933:

(a) Admiration for of 4020
Did not intend to create impression was 4020

(fe) Haphazard legislation 4023, 4029, 4040
(c) Inconsistency between sections 21 and 32 of, opinion of._ 4029-4030,

4031-4032
(d) Provisions of, opinion on... 4022, 4024-4032, 4040, 4042-4044-4046
(e) Provisions of forbidding securities companies to take de-

posits, constitutional according to 4030
(/) Section 21 of, assisted in drafting 4032
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Aldkich, Winthkop Williams (Chase National Bank)—Continued ^a&e

Banks:
Blame for orgies of gambling not properly laid to according to 3991
Pecora points out error of position 3997
Taken back in part by 3997
Commercial stockholders, earning & return for, approved by 3979
Dealing in shares of own stock disapproved by 4120
Deposit guarantees of, statement on of 4114-4118
Interlocking directors of, policy on 4041
Investment, bringing out issues, should not deal in them for

others, according to 4042
Loans V)y, inquiry as to purpose of, advisable, but should not be
made mandatory according to 4128, 4129

Officers:

(a) Multiple employment and compensation of, statement
on 4111-4112,4119

(b) Participation in syndicate by disapproved 4119-4120
Profit and loss statement, current of, against publication of_ 4130, 4132
Secondary reserve of should be in short term investments

according to 4127, 4128, 4129
Securities of, term of should be limited by statute, suggestion

of 4127-4128
Trading accounts by subsidiaries in shares of, disapproved by. 2856-2857
Trust powers of, statement on 4108-4110

Branch banking, group views on of 4036-4040
Definition of given by ^ 4041
Views on 4040
Practices, regulations of various, suggested by 3986-3988
Separation of investment from commercial, advocated 3985
Statement on bv 3977-3981
Statement on of 3975-3992
Unified system of views on cut from original statement of offered
committee 4035

Chase National Bank:
Chairman, governing board of 2294
Cuban loan by

—

(a) Commission should investigate opinion of 2453
(b) Facts on, testified to by 2452
(c) Mistake to investigate 2452, 2453
(d) Newspaper reports on thought scandalous by 2451
(e) Suppression of facts on, suggestion of false, according to. 2452

Lawvcr for 3780
Not connected with in 1929 3780
Power in equal to Wiggin 2284
President of 2294

Clayton Act, memorandum on history of sections 8 and 8a prepared by. 4033
Clearing houses, regulation of, no need for according to 4043
Deposits^—^interest on demand, prohibition of under Banking Act of

1933, criticism of, by 4045
General Theatre Equipinent, Inc., receivership of, conferences concern-

ing, with 3834
Investment banker, sweeping criticism of not intended by 3980
Portfolios 4134
Publication of bv banks advisable at another time 4134

Inadvisable' now 4129, 4132, 4133, 4134
Securities Act:

Principle of approved by 4122
Liability, apportionment of to taken in, underwriting recom-
mended by 4124,4127

Uncertaintj' engendered by securities, loss from, burden of

should fall on banker not investor, according to 4122,
4123, 4126, 4130

Wiggin pension:
Discussed before meeting with 2306-2307, 2311
Voted for by 4017-4018

Wiggin, tribute "by to 2304
Alexander, E. R. :

Radio Corporation of America pool (1929), participant in ^470
{See Radio Corporation of America, Pool.)

Alexander Hamilton Institute: Prosperity, prognostication of for 1931- 4306
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Pago

Alexander, James S. : Pennroad Corporation, director of 1336
Alexander, Oscar (member of Ira Haupt & Co.) *686

Kolster Radio Co. pool of 1928, participant in *555
(See Kolster Radio Co., Pool.)

Lion (David M.) employed to furnish publicity on stock in which
Alexander or Ira Haupt & Co. was interested (see also Lion, David
M.) *686-687

Participated in John J. Levenson's profits during 1929-30 *614
(See "Trader," Levenson.)

Alfred, — : Pere Marquette Railroad Co., president of 652
Alger, Frederick M.

First Wayne National Bank ._ 5635
Deposit in of 5639

Reduced before closing 5682
Director of 5635
Liability to of, unsatisfactory condition of reported 5635, 5636

Algiers Winslow & Western R. R. :

Condition of 8506
Enos Coal Mining Co., owned by 8506
Guardian Trust Co. of Cleveland, loan by, to 8505 et seq

All American Cables, Inc.:
Directors of 30
International Telephone & Telegraph Co., subsidiary of 30

All-Continent Corporation: Fox's (William) personal trading corpora-
tion 984-985, 1098

Alleghany Corporation (see also under Morgan & Co., Alleghany Cor-
poration; Van Sweringen AfRliates, Alleghany Corporation):

Baltimore & Ohio Railroad Co., railroad interests exchanged with 567, 588
Bankers for: Morgan, J. P., & Co 546
Bonds of:

Competitive bids, sold to J. P. Morgan & Co. without 743
Contracted to be bought and sold by J. P. Morgan & Co-- 134, 135, 743
Morgan, J. P., & Co., sold to, without competitive bids 743

Book value of securities of 748 et seq.

Brokers of; Paine Webber & Co . 722
Buffalo, Rochester & Pittsburgh Railway Co., stock control of, sold

by, to Baltimore & Ohio Railroad Co. at cost 567,588
Capital structure of 164, 701
Cash paid to Vaness Co. for railroad securities 718 et seq., 748 et seq.

Cash paid to Van Sweringens for railroad securities-- 718 et seq., 748 et seq.

Chesapeake & Ohio Railroad Co.:
Railroad stocks sold to, by 589
Stock of, owned by 547, 747 et seq.

Chesapeake Corporation, largest stockholder of 698, 747 et seq.
Coal as major commodity carried by railroads owned by 567
Common stock. (See under Alleghany Corporation Stock.)
Competitive bidding not used in sale of bonds of, to J. P. Morgan &
Co 743

Consideration given by, for securities received from Van Swerin-
gens 718 et seq., 748 et seq.

Contract between J. P. Morgan & Co. and Van Sweringens for financing
of 133, 134, 150 et seq., 163 et seq., 183

Control by J. P. Morgan & Co. of financial policies of railroads em-
bodied in 738 et seq.

Control of eastern railroad lines by 724 et seq.

Control of railroads through stock ownership sought bv 133,

164, 170, 567, 569, 699 et seq.
Cost of securities delivered to, by Van Sweringen group 746 et seq.

Directors of 706
Van Sweringen associates as 706, 708, 709

Diversity in railroad holdings sought by 567, 568, 588, 723
Drexel & Co., preferred lists of, in connection with.. 531-533, 822, 823, 835
Erie Railroad Co., securities of, delivered to, by Van Sweringens

through medium of Geneva corporation in exchange for securities of
Alleghany Corporation 747 et seq., 754 et seq.



6 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

Alleghany Corporation—Continued I'age

Financial policies of railroads embodied in, controlled by J. P. Morgan
& Co 738et seq.

Financing of

—

Morgan, J. P., & Co., by 131,

133, 134, 135, 150 et seq., 163 et seq., 183, 214, 215, 546
Morgan, J. P., & Co., by; activities of George Whitney 209
Morgan, J. P., not familiar to 131
Van Sweringens, by 133 et seq., 150 et seq., 163 et seq., 183

First National Bank of New York, participation of, in financing of- _ 745, 746
First Securities Co., participation of, in financing of 745, 746
Formation of 131 et seq., 150 et seq., 163 et seq., 170, 183

Date of 699
Formation of

—

Letter from Van Sweringens to J. P. Morgan & Co 133 et seq.,

150 et seq., 163 et seq., 699, 700
Morgan, J. P., & Co., by 405, 699 et seq.

General Securities Corporation. {See under Alleghany Corporation,
Stock, common, of, General Securities Corporation; Stock of

General Securities Corporation, tax evasion.)

Geneva Corporation, formatioft of, for purposes of tax evasion in

exchange of securities 676, 701, 717 et seq., 747 et seq., 754 et seq.

Purpose of:

Railroads, acquisition of control of, through stock owner-
ship 133, 164, 170, 567, 569, 699 et seq.

Van Sweringens' plan for unification of railroads, to carry
out 133, 164, 170, 567 et seq., 699 et seq.

Guaranty Co. of New York. {See under Alleghany Corporation
Stock, common, of. Guaranty Co.; Stock of Guaranty Co.):
Van Sweringens, part played by 133 et seq.,

150 et seq., 163 et seq., 648, 699 et seq.
High for securities of 546
Holding company for railroad stocks 405, 649, 699, 722
Holding company of Van Sweringens 1346, 1347
Interstate Commerce Commission approves as constituent part of

one system all of railroads, east of Mississippi River interests in

which owned by 564
Investments of 547, 567 et seq.,

589 et seq., 698, 718 et seq., 721 et seq., 746 et seq., 773 et seq.

Wheeling & Lake Erie Railroad Co., stock of 1346, 1347
Issue of securities of 420, 743
Joint account of J. P. Morgan & Co. and others, activities of, in

securities of 538 et seq., 545, 546
Letter of Van Sweringens to J. P. Morgan & Co. concerning for-:

mation of 133, 134, 150 et seq., 163 et seq., 699, 700
Listing of securities of, on New York Stock Exchange. 404 et seq., 421 et seq.

Low for securities of 546
Market value of stock of 403, 418, 421, 422, 750 et seq.

Missouri Pacific Railroad Co.:
Stock control of, acquired by - 568
Stock of, bought by, for diversity in railroad holdings 722 et seq.

Morgan, J. P., & Co. {See also Alleghany Corporation, Stock,
common, of, Morgan, J. P., & Co.; Stock of Morgan, J. P., &
Co., Morgan & Co., Alleghany Corporation.)
Bankers 546
Contract of, to purchase and sell bonds and stock of 134, 135,

150 et seq., 163 et seq., 183, 418-420
Control by, of financial policies of railroads embodied in 738 et seq.

Financing project of , 131, 133 et seq.

150 et seq., 164, 183, 214, 215
Joint account of, trading by, in securities of 538 et seq.,

545, 546
Loans by, to Van Sweringens to enable purchase of Missouri

Pacific Railroad Co. securities paid with proceeds of sale of

securities of_ .: 743
Option warrants of Alleghany Corporation given to, by Van

Sweringens in recognition of assistance in past transactions 707
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Alleghany Corporation—Continued
Morgan, J. P., & Co.—Continued Page

Preferred list of*{see also under Morgan, J. P., & Co., Preferred
lists)

:

Members of, bought shares of stock of Alleghany Corpora-
tion at $20 a share, marliet price being $35 to $37 144,

155, 156, 182, 214, 215, 403, 418 et seq., 531, 869
Sale to, of bonds of, without competitive bids 743
Van Sweringens, sale by, to, of securities of, for $20 a share 749 et seq.

"When issued" market for common stock of Alleghany Corpora-
tion, not interested in, testifies George Whitney 136, 404

New York Central Railroad Co., acquisition from, of stock of Wheeling
& Lake Erie Railroad i-- 567

New York Stock Exchange, listing on, of securities of _ 404 et seq., 421 et seq.

Nickel Plate Railroad Corporation securities delivered to, by Van
Sweringens in exchange for its securities through medium of Geneva
Corporation 747 et seq., 754 et seq.

Obligation of Van Sweringens assumed by 747 et seq.

Option warrants of

:

Limited in time to 1 5 years from issue 707
Morgan, J. P., & Co., given to, by Van Sweringens in recognition

of assistance in past transactions 707
Public, not offered to, but all offered to Van Sweringens 706
Van Sweringens, issued to, at $1 a warrant, entitling holder to

purchase 1 share of common stock for $30 705 et seq.,

714, 716 et seq., 747 et seq.

Organization of, by Van Sweringens under contract with J. P. Morgan
& Co 133, 134, 150 et seq., 163 et seq., 183

Paine, Webber & Co., as brokers of 722
Pennroad Corporation:

Competition with, in purchase of railroad stocks 1346, 1347
Formation of, by Pennsylvania Railroad Co. because of competi-

tion between Pennsylvania Railroad Co. and Alleghany Cor-
poration for purchase of strategic railroads 1246, 1248, 1346, 1347

Pennsylvania Railroad Co., competition with, for purchase of strategic

railroads - 1005 et seq., 1246, 1248, 1279, 1346 et seq.

Pere Marquette Railroad Co., stock of, bought by 548, 653
Preferred lists of J. P. Morgan. (See under Morgan, J. P., & Co.,

Preferred lists.)

Preferred stock. {See under Alleghany Corporation, Stock.)
President; Van Sweringen, O. P 563, 564, 725, 749
Purchases and sales of securities from date of organization to March

31, 1929 - 773-777
Purpose of formation of:

Holding company for railroad stocks owned by Van Sweringens
or their corporations 133, 164, 170, 567, et seq., 699 et seq.

Railroads, acquisition of control of, through stock ownership 133,

164, 170, 569, 699 et seq.

Van Sweringens' plan for unification of railroads, to carry out 133,

164, 170, 567 et seq., 699 et seq.

Railroads:
Control of, through stock ownership sought by 133,

164, 170, 567, 569, 699 et seq.

Diversity in holdings in, sought 567, 568, 588, 723
Eastern: Control of, by 724 et seq.

East of Mississippi River interests in which owned by Alleghany
Corporation approved by Interstate Commerce Commission
as constituent part of one system 567

Holding company for stocks of 405, 649, 699, 722
Investments in, of 567 et seq.,

589 et seq., 718 et seq., 721 et seq., 746 et seq.

Securities of, bought by 721 et seq.

Securities of, delivered by Van Sweringens to, cost of 746 et seq.

Stock control of, sought by 133, 164, 170, 567, 569, 699 et seq.

Stocks of, sold to Chesapeake & Ohio Railroad Co. by 589
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Alleghany Corporation—Continued
Securities of. {See also under Alleghany Corporation, Stock.) Page

Book value of ?.-. 748 et seq.
High for 546
Issue of 420, 743
Joint account of J. P. Morgan & Co. and investment affiliates of

various banks, dealt in by, at time of stock market crash. 538 et seq.,

545, 546
Listing of, on New York Stock Exchange 404 et seq., 421 et seq.
Low. for 546
Morgan, J. P., & Co. and investment affiliates of various banks,

joint account of, dealt in by, at time of stock market crash. 538 et seq.,

545, 546
Morgan, J. P., & Co., loans by, to Van Sweringens to enable pur-

chase of Missouri Pacific Railroad Co. securities, payment of,

with proceeds of 743
Morgan, J. P., & Co., partners of, owned by 546,719
New York Stock Exchange, listed on 404 et seq., 421 et seq.
Outstanding 546
Proceeds of, used to pay loans of J. P. Morgan & Co. to Van

Sweringens to enable purchase of Missouri Pacific Railroad
Co. securities 743

Van Sweringen Co., purchased by, and paid for through loans
from J. P. Morgan & Co 647, 649

Van Sweringens, issued to 420, 648
Securities owned by 547, 698, 721 et seq., 773 et seq.
Securities, purchases and sales of, by, from date of organization to
March 31, 1929 721 et seq., 773 et seq.

Stock control of eastern railroad lines 724 et seq.
Stock control of railroads sought by 133, 164, 170, 567, 569, 699 et seq.
Stock, common, of (see also Alleghany Corporation, Securities, stock

of):

General Securities Corporation, issued to, at $20 a share 135,
702 et seq., 714, 750 et seq.

Guarantv Co.:
Offered by . 225,403,419,421
Sale to, by Morgan & Co 136, 155, 214, 215, 419, 421
When issued market created by, for 155

High, low, and last sales of, from February 1 to March 20
1929 225,226

Stock, common, of:

Issue of 136 et seq., 155 et seq., 419 et seq., 702, 714
Last sales of, from February 1 to March 20, 1929 225, 226
Low of, from February 1 to March 20, 1929 225, 226
Majority of, held by others than members of preferred list of J. P.
Morgan & Co 162

Market price of, highest peak 161, 750 et seq.

Morgan, .1. P., & Co.:
Guaranty Co. of New York received from, part of its share of,

under underwriting agreement 136, 155, 214, 215, 419, 421
Issued to, at $20;a share. 135, 183, 418, 420 et seq., 702 et seq., 714
Preferred lists of, distributed to members of, at cost ($20)
though then selling at $37 on when issued market 137 et seq.,

155 et seq., 182, 214, 215, 403, 418 et seq.

Price paid by, to Van Sweringens for ($20 per share)... 749 et seq.

Stock, common, of:

Sale of:

General Securities Corporation, to 135
Vaness Co., to 135
Van Sweringen Bros., to 135,421

Vaness Co., sale to, of 135
Van Sweringen Bros.:

Morgan (.1. P.) & Co. paid to, $20 a share for 749 et seq.

Sale to, of 135,421
"When issued" market for 136, 155,225,419,421,422
"When issued" market for, created by Guaranty Co. of New
York --- 155
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Alleghany Corporation—Continued Paje

Stock of (see also Alleghany Corporation. Stock, common of; Stock,
preferred)

:

General Securities Corporation, sold by, in 1929 at profit of

$23,000,000 750 et seq.

Guaranty Co. of New York, sold to public by 403, 419, 421
Listed on New York Stock Exchange 404 et seq., 421 et seq.

Market value of 403, 418, 421, 422
Morgan, J. P., & Co.:

Contract of, to buy and sell 134, 183, 214, 215, 418, 420, 421
Distributed by, prior to listing on New York Stock Ex-
change 421

Sold to, at $20 a share market then being $35 to $37 710
New York Stock Exchange, listed on 404 et seq., 421 et seq.

Public, bought bv 403, 419, 421, 531, 699
Subscribed to, at $20 a share 403, 418-422,531
Van Sweringens, issued to, in exchange for 100,000 shares of

Nickel Plate Railroad subject to debt of $1,029,000 and
440,386 shares of Chesapeake Corporation 705, et seq.,

714, 716, et seq.

Van Sweringens, owned by 648,

699, 705 et seq., 714, 716 et seq., 747 et seq.
"When [issued" market- on New York Stock Exchange, sold on 404,

419, 421, 422
Stock, preferred, of: Purchased by Morgan (J. P.) & Co 164,419,421
Tax evasion in exchange of securities by means of formation of Geneva

Corporation and General Securities Corporation 701, 717 et seq
Vaness Co.:

Cash paid to, for railroad securities 718 et seq.,. 748 et seq.

Sale to, of securities of 718
Van Sweringen, O. P., president 706
Van Sweringens (see also under Alleghany Corporation, Stock):

Cash paid to, for railroad securities .. 718 et seq., 748 et seq.

Cost of railroad securities delivered by, to 746 et seq.

Directorships in Alleghany Corporation held by associates of 706,
708, 709

Holding company of 1346,1347
Issue to, of option warrant of, at $1 a warrant entitling holder to

purchase one share of common stock for $30 705 et seq.,

714, 716 et seq., 747 et seq.

Morgan & Co. lent money to, to pa}' for 648, 649
Nickel Plate Railroad Corporation securities delivered by, to, in

exchange for their securities through medium of Geneva Cor-
poration 747 et seq., 754 et seq.

Obligations of, assumed by 747 et seq.

Organization by, under contract with J. P. Morgan & Co 133,

134, 150 et seq., 163 et seq., 183
Sale by, of securities of, to Morgan & Co. for $20 a share 749 et seq.

Wheeling & Lake Erie Railroad Co.:
Stock of, acquired by, from New York Central Railroad Co 567
Stock of, acquired by, prior to acquisition thereof bj- Pennroad

Corporation . 1346, 1347
"When issued" market for stock of 134, 155, 225, 404, 419, 421, 422

Allen, Frederic W.:
Director of Lee, Higginson & Co *1150
Lee, Higginson & Co.:

Director of ^ *1 150
Partner of *1224

Allen, Harry C: Communication re Securities Exchange Act of 1934
critical 741

2

Allen, Philip E.: Chase, Harris, Forbes Corporation employed by 4107
Allied Chemical & Dye Co.:

Capitn.1 to cons:deral)le percentaee invested in securities of other cor-
' porations, says William B. Cravath, disapproving *368-369, 370
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Allied Chemical & Dye Co.—Continued Page

Financing of, not done by Morgan, J. P., & Co 546
Joint account of J. P. Morgan & Co., and others, activities of, in

securities of 539, 546
Morgan, J. P., & Co.:

Financing not done by 546
Joint account of, and of investment affiliates of various banks,

activities of, in securities of 539, 546
Securities of, dealt in b}' joint account of J. P. Morgan & Co., and

investment afliliates of various banks at time of stock market
crash 539, 546

Allied Power & Light Co.:
Commonwealth & Southern Corporation:

Merger with 360
Stock of, acquired by J. P. Morgan & Co. through Allied ?ower
& Light Co 414

Subsidiary of . 854
Merger of, with Commonwealth & Southern Corporation 360
Officers of 360
Subsidiary of Commonwealth & Southern Corporation 854

Allison, D. J.: Suggestion that stocks transferred at forced sale be
transferred in name of nominee 4997-4998

Allotment Certificates:
United States & Foreign Securities Corporation. {See under United

States & Foreign Securities Corporation.)
United States & International Securities Corporation. {See binder

United States & International Securities Corporation.)
Alltn, E. G.:

Option, granted by, to Charles C. Wright in Pennsylvania Coal &
Coke Corporation stock 6119, 6154

Second National Bank of New Haven, Conn., president of 6119
Alpena Trust and Savings Bank: First National Co. purchase of

minority stock interests in 5712
Altschul, Frank:

Testimonv of 1328 et seq., 5963 et seq., 6186 et seq., 6286 et seq.

Banker. .1 1328
Chairman of New York Stock Exchange committee on stock list-. 1328, 1333
General Theatres Equipment, Inc., stock exchange listing:

Dodge called up concerning 3529, 3531
"Friendly and helpful" on 3529, 3531

International banker *1328
Lazard Freres, member of 5963
New York Stock Exchange:

Committee on stock list, member and chairman of *1328,
1333, 5963-5964

Governing committee, member of *1 328, 5964
Wages committee, member of 5964

Stock Exchange firm, partner of *1328
Testimony of * 1328 et seq.

American Commercial Alcohol Pools 5963 et seq., 6186 et seq.

Attorneys for Kreuger & Toll, reputation of, not considered by
New York Stock Exchange in connection with listing *1356

Auditors, standardization of practice of, necessary to prevent
deception of investors *1358

Audits, independent

—

Of companies and subsidiaries desirable *1358
Proposed to be extended to entire list on New York Stock
Exchange *1358

Collateral security, substitutions of. {See under Altschul, Frank,
Testimony of. (Substitution of collateral securitv.)

Credit of Kreuger 1 *1355
Investors protected generally even at sacrifice of interests of

investors in particular situation by striking stock from lists of

New York Stock Exchange *1365; 1366
Kelsey-Hayes Wheel Co. joint account 6286 et seq.
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1

Altschul, Frank—Continued
Testimony of—Continued

Kreuger & Toll Co.

:

Page

Attorne3-s of, reputation of, not considered by New York
Stock Exchange in connection with listing 1356

Listing of debentures of, probable without collateral security
because of high credit of company *1349, 1355

Reputations of company and its fiscal agents but not of its at-

torneys considered in connection with listing on New York
Stock Exchange *1353, 1354, 1355, 1356

Kreuger, Ivar:
Credit of *1355
Swindler *1355

Listing on stock exchange:
Applications for, standard form for, amended *1351

Influence of Kreuger & Toll experience *1351
Asset of company, deemed by public to be *1332
Collateral security, provisions for notification of stock ex-
change of substitutions of, generally inserted in listing

agreement if debtor corporation has power of substitution. . *1349
*1350

Earning power, evidence of, as requirement of *1332
Investigation not independently made by New York Stock
Exchange at time of *1332

Investor not assured of value because of *1 332
Not obtainable by new enterprise outside of consolidation _ _ *1332
Striking stock from

—

Investors, hardship to, caused by *1365, 1366
Marketability and value, detracts from *1365
Power of, as instrument of enforcement of rulings of

New York Stock Exchange *1365
Substitution of collateral security, provisions for notification

of stock exchange of, generally inserted in listing agree-
ment if debtor corporation has power of substitution *1349,

1350
New York Stock Exchange:

Devices for enforcing rulings of *1364, 1365
Investors protected generally even at sacrifice of interests of

investors in particular situation by striking stocks from
lists *1365, 1366

Listing on {see under Altschul, Frank, Testimony of. Listing,
Stock listing).

Public opinion as method used by, to enforce requirements.. _ *1364,
1365

Securities listed on New York Stock Exchange, none in situation
similar to Kreuger & Toll *1358

Stock exchange {see under Altschul, Frank, Testimony of, Listing
on stock exchange).

Stock List Committee of New York Stock Exchange:
Aim of, to protect investors *1365
Instrument of persuasion to force rulings on listed companies. *1365

Substitutions of collateral security;
Kreuger & Toll indenture provisions unique; and caused by

necessary flexibility of company's operations believed New
York Stock Exchange *1355

Notification of New York Stock Exchange:
Krouger & Toll agreement for, not standard form *1349
Prt)vision for, generally inserted in listing agreement if

debtor corporation has power of substitution *1349, 1350
Reliance on foreign company for, unsound *1351, 1352
Provisions for, in Kreuger & Toll Co. Indenture caused
by necessary flexibility of company's operations be-
lieved New York Stock Exchange *1355

Provisions for, in Kreuger & Toll Co. indenture unique. *1355, 1356
Reliance on foreign company to report to stock exchange,
unsound 1 *1351, 1352

Amalgamation of Swedish lumber and wood-pulp interests *1203
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American & Foreign Power Co., Inc.: - I'age

Brokerage holdings of stock in 1929 6361
Call loans made bv the company indirectly through banks in 1929 6323,

6329-6331, 6361-6362
.\mount outstanding, largest in 1 day, $30,321,000 6329, 6362
Amount of loans. $57,610,000 6329,6330,6362
Amount outstanding dailv averaged $6,477,729 6329, 6362
Amount of loans lowest, $100,000 6362
Number of loans, 91 6361
Source of funds used was sale of company's securities 6330

Electric Bond & Share Co. is parent of 6323
liistedon New York Stock Kxchange-__» 6329
Table of stock prices and short interests, August and September

1931 *239, 10
Transfers of company's stock in 1929, number of 6329, 6361

American Bankers Association: Banking Act of 1933, opposition to re-

strictive provisions of .- 4029, 4033-4034
American Brush Co.:

Brush's (George S.), brother of Matthew C. Brush, personal trading

company *472
Radio Corporation of America pool (1929), participant in (see Radio

Corporation of America pool) *469, 472
American Can Co *880

Call loans made by the company through First National Bank of New
York in 1929 6342,6371

Morgan, J. P. & Co.:
Joint account of, trading by, in securities of 546
Stock not held by, in 546

Securities of, traded in by joint account of Morgan, J. P. & Co 546
Transfers of company's stock in 1929, number of 6371

American Car & Foundry Co.:

Chesapeake & Ohio Railroad Co., equipment of, bought from 626, 627
Morgan, J. P. & Co., depositor with 143

National Distillers Products Co., invested in stock of (1929) 6250-6251
Woodin, Wm. H., v>i"esident 143

American Commercial Alcohol Corporation:
Additional issues of stock. May and June 1933. {See Pools—Option^
bv director and officers to Bragg, post.)]

Additional issue of stock (abandoned) July 19, 1933. (See Pools

—

Additional issue of stock (abandoned) July 19, 1933, post.)

American Distilling Co. (see Pools—Additional issue of stock

(abandoned) July 19, 1933, post) 6173
Ames, Stephen M.:

Opt ionee 5877
{See Pools—Options by directors and officers to Stephen M.
Ames, post.)

Ames Bros.:
Optionee 5858
(See Pools—Options by directors and officers to Stephen M.
Ames, post.)

Atkins, Robert W.:
Director 5852,5872
Negotiated options for Prentice & Slepack, brokers to Goodwin 5872
(See Pools—Options bv directors and officers to Goodwin, post.)

Atwood, H. G. : Ex-diroctor 5852
Beebee, Charles: Auditor of company 5852, 6177

Bliss, Frank E.:

Optionee 5858-5861

(See Pools—Options by directors and officers to Frank E. Bliss,

post.)

Board of directors of companv named 5852
Chairman, Russell R. Brown 5851-5852

Bragg, Thomas E.:

Optionee 5878,5912
(See Pools—Options by directors and officers to Thomas E.

Bragg, post).
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American Commercial Alcohol Corporation—Continued
Brown, Russell R.

:

Page
Chairman of board of directors 5851
Pool participant and optionor (see Pools, post) 5859

5870-5872, 5878, 5887, 5919, 5951, 603&-6037, 6042, 6046, 6065,
6190-6191, 6208-6209, 6212-6215.

Salary as chairman of board for 1933 was fixed at $21,000
in Slay 1933, but in December 1933 fixed (and to relate back)
at $50,000 5960, 6027-6029

Trading for individual account in the company's stock 6068
Brown, T. F., cashier 6177
Buck, Walter E., director 5852
Business of the company 5854
Capdevielle (C. C.)

:

Dummy for Russell R. Brown in Noxon, Inc., transaction (see

pools—Options by directors and officers to Thomas E. Bragg,
post) 5930-5931, 5940, 5941, 5942, 6030-6033, 6068

Dummy for Philip Publicker, M. M. Ewing, W. J. Butler and
H. S. Butler and participant in pool and syndicate managed by
Thomas E. Bragg (see Pools—Options by directors and officers

to Thomas E. Bragg) 5942-5943, 6035-6037, 6043, 6045, 6047
Dummy for Knox B. Phagan (Russell R. Brown's dummy) in
American Distilling Co.-Sid Klein Corporation transaction
(see Pools—Additional issue of stock (abandoned) July 19,

1933, post) 6177
Capital structure of company:

At incorporation 5852-5853
April 1931 5853-5854
Additional issues made May, June, July, 1933 5854

Chadbourne, Humphrey W.:
Director 5852
Pool managed by Thomas E. Bragg, participant (concealed) in

{see Pools—Options by directors and officers to Bragg, po?t) 5951,
6037, 6046

Colby, Guy I., director, vice president and treasurer 5852
Cutten, Ruloflf E., pool maintained by, and options obtained by (see

Pools—Options by directors and officers to Cutten, post) 5858-
6884,6609-6611

Executive officers of company 5852
Financial statements, 1931-33 5989-5992, 5997-6000
Financial position of corporation, March-May 1933 5920-5923, 5934
Foster, Warren W., director 5852,5955-5958
Goodwin:

Optionee 5858,5872,5873
(See Pools—Options by directors and officers to Goodwin, post.)

Grimm, Richard H.:
Director and president 5852, 5861
Pool participant and optionor (see Pools, post) 5861,

5870-5872, 5878, 5887,-5919, 6208-6209, 6212-6215
Salary as officer was fixed at $22,500 for 1933 in May 1933, but
was subject to adjustment not yet made early in 1934 5960,

6028-6029
Kesseler, J. M,, director _ _ 5852
Kies, William S.

:

Chairman of executive committee and director 5852, 5860-5861
Pool participant and optionor (see Pools, post) _ 5860,

5878, 5887, 5892-5894, 5904-5907, 5919, 5951, 5953, 6036,
6037-6038, 6046, 6208-6209.

Salary as chairman of executive committee was $6,000 in 1933 6029,
6218

Klein, Sid. (See Pools—Additional issue of stock (abandoned)
July 19, 1933, post.)

Listed on New York Stock Exchange 5861
Listing of additional issues of May-June 1933. (See Pools—Options
by directors and officers to Thomas E. Bragg.)

Maister, Dr. Hanns. (See Pools—Options by directors and officers
to Thomas E. Bragg, post.)
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American Commercial Alcohol Corporation—Continued Pase

Maister Laboratories, Inc. {See Pools—Options by directors and
officers to Thomas E. Bragg, post.)

Manipulation of prices simpler to accomplish because stock closely

held 5898-5899,5910-5912
Market letters by E. F. Button & Co 5899-5904
Mayer, S. M., director 5852
McMicken, James A. S., director 5852
Michell, J. M., director 5852
Noxon, Inc. {See Pools—Options by directors and officers to Thomas

E. Bragg, post.)

Options by directors and officers. {See Pools, post.)

Options by directors and officers resulted in pools continually in

operation from February 1932 to July 24, 1933, says Russell R.
Brown 6069

Options by directors and officers—none outstanding February 16,

1934, says Russell R. Brown 6069
Organization of company 5851-5852
Page, Cecil, director and secretary 5852,

5943, 5949, 5955-5958, 6031, 6181-6183, 6190-6191, 6208-6211
Paine, Edward S., director 5852,5955-5958
Phagan, Kno.x B.:

Dummy for Russell R. Brown in Maister Laboratories, Inc.,

transaction {see Pools—Options by directors and officers to

Thomas E. Bragg, post) 5926-5930, 5941, 5942
Dummy for Russell R. Brown and Richard H. Grimm and par-

ticipant in pool and syndicate managed by Thomas E. Bragg
{see Pools—Options by directors and officers to Bragg, post) 5942-

5943, 6035-6036, 6042-6043, 6045, 6046, 6068
Dummy for Russell R. Brown in American Distilling Co.-Sid

Klein Corporation, transactions {see Pools—Additional issue

of stock (abandoned) July 19, 1933, post) 6176-6178,6180
Pond, Robert L., director 5852
Pool accounts continually in operation under options furnished by

directors and officers from February 1932 to July 24, 1933, says
Russell R. Brown 6069

Pools— Options by directors and officers, February 1932-July 24, 1933:

Loan of stock to optionees part of agreement for options to

Frank E. Bliss, Goodwin and Stephen M. Ames 5882-5884
Inserted at behest of optionees, says Russell R. Brown 5882-5883
Short selling contemplated 5882-5884

Profits for optionees (Frank E. Bliss, Goodwin, and Stephen M.
Ames) lay in trading against options, says Russell R. Brown_. 5882

Purpose of optionors in granting options to Frank E. Bliss,

Goodwin, and Stephen M. Ames was to stabilize the market,
says Russell R. Brown 5881

Optionors hoped optionees would not call, says Brown 5882
Specific need of stabilization not pointed out by Russell R.
Brown 5881-5882

Stockholders were not informed of the options to Frank E. Bliss,

Goodwin, Stephen M. Ames, and Ruloff E. Cutten 5893-5894
Pools—Options bv directors and officers to Frank E. Bliss, February

1932-March 1932 5858-5869, 5872, 5883-5884
Agreements for options 5859-5861

Written by Russell R. Brown 5872
Amount of shares optioned by Russell R. Brown was 9,000 com-

pared to 22,000 or 24,000 then owned by Brown 5866
Board of directors were not informed of options, except informally

in conversation, says Russell R. Brown__'_ 5863
Brown (Russell R.), optionor, bought stock at higher price to

replace those optioned when Bliss surprised by calling all the
optioned stock, says Russell R. Brown 5868-5869

Called options despite his (Bliss') knowledge of optionors' desire

not to have them called 5868-586^
Cause of grant of options was instability of stock, says Russell R.
Brown -- 5865
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American Commercial Alcohol Corporation—Continued
Pools—Options by directors and officers to Frank E. Bliss—Con. JPage

Grimm (Richard H.), optionor, bought stock to replace those
called on option 5869

Initiative probably camQ. from officers' side, says Russell R.
Brown 5862

Instability of the stock prompted grant of options, says Russell
R. Brown 5865

Kies (William S.), optionor,. bought stock to replace those called

on option 5869
Loan of stock to optionee part of the agreement 5883-5884

Short selling contemplated 5884
Prices of options 5859-5863
Publicker (Philip), optionor, bought stock to replace those called

on option 5869
Purchases and sales were made by Bliss during period of his

options 5869
Purpose of options to stabilize market in this stock, says Russell

R. Brown 5862-5868
Stability would result from knowledge on the floor that repu-

table exchange member had stock, says Russell R. Brown _ 5668
Purpose not necessarily to create activity in trading, says Russell

R. Brown ^ 5863-5864, 5866
Purpose not to have options called, says Russell R. Brown 5862,

5863, 5866-5867
Quotations of stock just prior to grant of options 5863
Short sales were made by Bliss before options were called 5869
Stability was accomplished during period of these options, except

that it cost him money, says Russell R. Brown 5869
Stock was owned personally by the directors and officers who

granted the options 5863
Pools—Options bv directors and officers to Goodwin, June-August

1932 (through Prentice & Slepack) 5858, 5872-5873
Agreements for options 5870-5871

Written by Prentice & Slepack 5872
Atkins (Robert W.), director of the company and member of

Prentice & Slepack, negotiated for Prentice & Slepack 5872
Calling of options or not, not recalled by Russell R. Brown__ 5875, 5877
Goodwin not known at time by optionors 5873
Initiative taken by Goodwin 5871, 5873
Loan of stock to optionee part of agreement 5883

Inserted at behest of optionee, says Russell R. Brown 5883
Short selling contemplated 5883

Prentice & Slepack acted for Goodwin, taking option in own
name 5872-5873

Reason unknown, says RusseU R. Brown 5874
Profit motive activated optionee 5875
Purpose assumedly to stabilize market, says Russell R. Brown.. 5872,

5874
Goodwin had little interest to stabilize market 5875

Purpose not to have options called, says Russell R. Brown 5875
Pools—Options bv directors and officers to Stephen M. Ames, August-

September, 1932 5877
Agreements for options 5878-5879

Written by Russell R. Brown 5880
Ames was member of Ames Brothers 5877

Option ran to Stephen M. Ames 5877
Calling of options not effected 5881
Initiative taken by Russell R. Brown, optionor, says Brown 5879
Loan of stock to optionee, part of agreement 5882-5883

Inserted at behest of optionee, says Russell R. Brown.. 5882-5883
Short selling contemplated 5882-5883

Prentice & Slepack, addressee 5880
Prentice & Slepack to execute market orders 5880
Purpose not to have options called _ _ 5881

60604—46 2
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American Commercial Alcohol Corporation—Continued Page

.Pools—Options by directors and officers to Stephen M. Ames—Con.
Purpose to stabilize market, 3ays Russell R. Brown 5879

Can point to no specific instability, says Russell R. Brown. _ 5880
Stock prices gradually increasing 5879-5880

Reason for choice of Ames by optionors was because outstanding
on the Street, says Russell R. Brown 5881

Wright (Charles C), specialist, participant in joint account oper-
ating under these options to Ames 6107

Pools—Options by directors and officers to Ruloff E. Cutten, Sep-
tember 1932 to May 1933 5858, 5884-5887, 6609-6611

Agreements Avith 5884-5887, 5889
Written by Russell R. Brown 5887

Ames (Stephen M.), present at first discussion of options 5896
Amount of shares optioned totaled 65,000 5888
Brokerage commissions to Cutten 5906
Calling of part of stock by optionee 5891, 5897, 6068
Coleman (S. C), statistician, studied company for Cutten prior

to latter's acceptance of options, says Russell R. Brow n, and
Ruloff E. Cutten 5887-5888, 5895, 5900, 5910-5912

Coleman (S. C), reported stock speculative and could be estab-
lished at higher levels 5898

Cutten merely nominal optionee 5904, 5910
Cutten formed group of optionees 5904-5907
Cutten formed syndicate for options but retained no interest. 5904-5907
Cutten unaware of previous options, says Cutten 5896
Cutten was satisfactory to the optionors, who were always

searching for someone who would be interested in the company
and be willing to maintain a stable market, says Russell R.
Brown 5876

Discussion prior to option 5895-5896
Initiative taken by optionors, says Russell R. Brown 5887—

5888, 5891-5892, 5895
Loan of stock to optionee part of the agreement 5891

Included at optionee's insistence 5891
Short selling contemplated 5891

Market letters of E. F. Hutton & Co 5899-5904
Options did not belong to Cutten but to group formed by him. 5904-5907
Optionors were Russell R. Brown, Richard H. Grimm, William S.

Kies, and Philip Publicker, though only Brown appears as
party to the agreement 5887-5893

Prices of stock in options were in the main above the market
prices at the time of entry into agreements 5890-5891, 5896-5897

Purpose of Cutten to accomplish price rise, says Cutten 5897
Purpose to stabilize market, says Russell R. Brown 5889, 5911

Specific need of stability could not be shown by Russell R.
Brown . 5889,5911

Purpose not to have options called, says Russell R. Brown.. 5887, 5910
Optionee made no such agreement 5887, 6068
Part of options were called 5891, 5897, 6068

Recommendation of American Commercial Alcohol Corporation
stock by Cutten's firm, E. F. Hutton & Co., to its customers
by market letters 5899-5904

Stock closely held by directors and officers 5898-5899,5910-5912
Studv of company made by Cutten before taking options, say

Russell R. Brown and Cutten 5876, 5887-5888, 5895-5896
Trading account maintained by Cutten:

Brokerage commissions to Cutten 5906
Churning activities 5908-5909
Directors and officers participated 5889, 5892-5894, 5904
Optionors by agreement share in profits and are absolved
from losses 5889

Reason for provision was that optionors had taken losses

on previous options and felt that if there was to be any
monej^ made in Cutten's sponsorship, they should par-

ticipate in it, says Russell R. Brown 5889-5892
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American Commercial Alcohol Corporation—Continued I'age

Pools—Options by directors and officers to Ruloff E. Cutten—Con.
Participants (Ames, Adrienne (wife of Stephen M. Ames) ; Brown,

Russel R.; Cutten & Co., Ltd.; Edgerton, Augusta; First Chrold
Corporation; Grimm, Richard H.; Kies, William S. ; Mitchell,
Hutching & Co.; Publicker, Philip) 5892-5894,5904-5907

Participants other than R. H. Grimm, W. S. Kies, P. Pubhcker,
and Cutten not known by him, says Russell R. Brown 5894

Participants were all connected with market operators 5907
Profits were received from this trading account bv the officers and

directors '
5894, 5897

Purchases were made to support the market on a scale down and
sales were made on a scale up, says Cutten 5897

Smith (Lyman B.) was broker who handled trades 5907
Wright (Charles C), specialist, was given oulv limited orders, says
Cutten '. 5907

Pools—Options bv directors and officers to Thomas E. Bragg, May 2,

1933, to August 1933 5912, 5947, 6612
Additional issues of stock May, June 1933, whereby directors and

officers obtained 25,000 shares of issue through Maister Labor-
atories, Inc., and Noxon, Inc., transactions (see Post) and de-
livered same to Bragg, optionee, who formed pool wherein they
participated; and remainder of which issues offered to stock-
holders by virtue of their preemptive rights, were underwritten
by syndicate in which directors and officers participated 5924-5963

Authorization by

—

Directors of issue of 51,293 shares, which included 10,000
exchanged for Maister Laboratories, Inc. stock, oc-
curred May 31, 1933 5945,5947,5954-5963

Directors of issue of 15,000 shares exchange for Noxon,
Inc. stock, occurred June 15, 1933_ . . . _5945, 5947, 5954-5963

Directors' minutes 5947-5963
Investigations of legal problems re exchange of American

Commercial Alcohol Corporation newl}' issued stock for
stock of Maister Laboratories, Inc., and Noxon, Inc., were
made by Cecil Page, director and secretary, Edward S.

Paine, director, and Hersey Egginton, of Larkin, Rathbone
& Perry, counsel to the company 5955-5957

Maister Laboratories, Inc. transaction, whereby 10,000 shares
of American Commercial Alcohol Corporation newly issued
stock was exchanged for Maister Laboratories stock.

Assets of the Maister Corporation consisted solely of
contract for Dr. Hanns Maister's secret process for
manufacture of vitamin products plus Knox B.
Phagan's promissory note for $180,000 given for the
total stock of the Maister Corporation 5927-

5930, 5936-5939, 5941, 5958-5959
Maister, Dr. Hanns

—

Was employee of American Commercial Alcohol
Corporation 5928, 5937

Was officer of Maister Laboratories, Inc 5939
Had not received any royalties up to date of

hearings, February 1934 5929,5937
Value of assets stated to be $300,000 in American

Commercial Alcohol Corporation application to
New York Stock Exchange for listing additional
shares 5968-5969

Vitamin products not put out commerciallv to date
of hearings, February 1934. 5929, 5939, 5941, 5958-5959

Work of Dr. Hanns Maister, to date of hearings,
February 1934, was confined to feeding of white
rats in tests of secret vitamin process 5937-5938

Authorized by directors of American Commercial Alco-
hol Corporation May 31, at same meeting as some
41,000 shares, subsequently subscribed for fully by
American Commercial Alcohol Corporation's record
stockholders 5947-5949, 5954-5963
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American Commercial Alcohol Corporation—Continued Page

Pools—Options by directors and officers to Thomas E. Bragg—Con.
Additional issues of stock IVIay, June 1933, etc.—Continued

Maister Laboratories, Inc.—Continued
Authorized by directors, etc.—Continued

Options by directors and officers of American Com-
mercial Alcohol Corporation for 25,000 shares of

that company were granted to Bragg on May
2 59 1 2, 5947

Verbal commitments for the exchange had, how-
ever, been made to Russell R. Brown's dummy,
Knox B. Phagan (organizer and sole stockholder
of the Maister Corporation) by Brown on behalf
of American Commercial Alcohol Corporation
and informally approved by the director^ early
in May, says'Brown 5926-5930,

5936, 5947-5949, 5952, 5954-5963
Incorporation date of Maister Laboratories, Inc., May 8,

1932 5940
Officers of the Maister Corporation were persons con-

nected with American Commercial Alcohol Corpora-
tion 5939

Organization of Maister Laboratories, Inc 5926-5928,
5929-5930, 5936

Phagan (Knox B.), certified public accountant.

—

Sometimes employed by Russell R. Brown, was
dummv for Brown in the Maister Laboratoiies,
Inc., transaction 5926-5930, 5941-5942

Dummy for Russell R. Brown, was organizer and
sole stockholder of Maister Laboratories, Inc.,

giving promissory note for $180,000 as sole con-
sideration / 5926-5931, 5936

Exchanged his Maister stock for the 10,000 shares of
newly issued American Commercial Alcohol Cor-
poration stock, which Russell R. Brown liquidated
under the option to Thorn? s E. Bragg at $18 per
share :' 5930-5938, 5950

Stock of Maister Laboratories, Inc., was ultimately fully

owned bv American Commercial Alcohol Corpora-
tion 1 5938, 5941

Transaction's purpose was to aid American Commercial
Alcohol Corporation in obtaining $450,000 additional
working capital, says Russell R. Brown 5925-5930,

5934, 5930-5943, 6066-6067
Stockholders of record of American Commercial Alcohol

Corporation subscribed to some 41,000 shares of

American Commercial Alcohol Corporation at $20
authorized at same meeting as those exchanged for

Maister Laboratories, Inc., stock 5947-5949, 596^5963
Noxon, Inc., transaction, whereby 15,000 shares of American
Commercial Alcohol Corporation newly issued stock was
exchanged for Noxon, Inc. stock:

Assets of Noxon, Inc. consisted solely of physical assets

obtained from Noxon Chemical Products, Inc., at

$80,000 and licenses to a secret process for agricultural

sprav, etc. plus C. C. Capdevielle's promissory note for

$270,000 for total stock of Noxon, Inc 5931-5933,
5941, 5945-5946, 5972, 6029-6033

Balance sheet, "pro forma," of Noxon, Inc., as of May 8,

1933, appearing in American Commercial Alcohol
Corporation minute book 6022, 6029-6030

i
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American Commercial Alcohol Corporation—Continued Page
fT.vP'^^^^^ by directors and officers to Thomas E. Braee—Con
Additional issues of stock May, June 1933, etc.—Continued

Noxon, Inc., transaction, etc.—Continued
Balance sheet, "pro forma," of Noxon, Inc., as of June
27,1933 5972-5976,6001,6014 6018 6072

^^I'^Tl'L""^ J'''^^'^^'^^^
assets of Noxon, Inc. from

$30,000 to $380,000
'

6029-6033
Autnorized by directors of American Commercial \1-

cohol Corporation, June 15, subsequent to authoriza-
tion of issue of some 41,000 shares subscribed for fully
by American Commercial Alcohol Corporation's record

.
stockholders. 5945^ 5947-5949, 5954-5963

Options by directors and officers of American Com-
mercial Alcohol Corporation for 25,000 shares of
that company were granted to Bragg on May
2 ^ ^ 5912 5947

Verbal commitments for the exchange' had" "how-
'

ever been made to Russell R. Brown's dummy
u ".j C^aPf'evielle (organizer and large stock-
holder of Noxon, Inc.), by Brown on behalf of
American Commercial Alcohol Corporation and
informally approved by the directors early inM ay, says Brown __ 5930-5932

Capdevielle (C. cT'
''''"''''' ''''' ^^^^"^^ 6032-6033

Dummy for Russell R. Brown, was organizer and
large stockholder of Noxon, Inc., giving promis-
sory note for $270,000 as consideration for the
stock,.. 5930-5932, 5940, 5941-5942, 6030-6033, 6068

Directors of American Commercial Alcohol Cor-
poration knew Capdevielle was Brown's dummy 6033

Exchanged his Noxon, Inc., stock for the 15 000
shares of newly issued American Commercial
Alcohol Corporation stock, which Russell RBrown liquidated under the option to Thomas

r^r^ii.hi .^^''K^-^^^''''^^''^-
5932-5933, 5940-5941, 5950

L^apital structure at incorporation.

.

594O 6032
Incorporation date of Noxon, Inc., June 19, 1933"" 5940' 6032Officers of Noxon, Inc., were persons connected" with

'

American Commercial Alcohol Corporation 5943Organization of Noxon, Inc 5930-5932, 5940," 6029-6033btock of Noxon, Inc., was ultimately 65 percent ownedby American Commercial Alcohol Corporation 5941Iransaction s purpose was to aid American Comm"e"rci"a"l
Alcohol Corporation in obtaining $450,000 additionalworking capital, says Russell R. Brown 5926

Q. , 1, .^ .
^^2^' 5930-5935, 5"939-594"37 6066-6067

btockholders of record of American Commercial
Alcohol Corporation subscribed to some 41 000
shares of American Commercial Alcohol Cor-
poration at $20, authorized prior to tho.se ex-
changed for Noxon, Inc. 5945 5947-5949 5qfi9_E;QRQ

tion stockholders evaded

^'\7mn''\^^^ '^T' "[eceiyed by"T'ho"mas"E.""Br"agg,"a"t"$18
41,000 shares .subscribed for by record stockholders at .^^n^

5924-5963

market price, May 31, 1933, was $30-33. .

.

5949-5950Purpose of issues was to relieve corporation's fin^ncfafposi-
tion, says Russell R. Brown.... ^5919 5925
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American Commercial Alcohol Corporation—Continued PaK«
Pools—Options by directors and officers to Thomas E. Bragg—Con.

Additional issues of stock, May, June 1933, etc.—Continued
Sale of new issue to existing stockholders of American Com-

mercial Alcohol Corporation was not possible in early part
of Mav. because imderwriting could not be procu'red, says
Russell R. Brown 5924-5925, 5935-5936

Director's authorization of issuance of shares exchanged
shares for Alaister Laboratories, Inc., and Noxon, Inc.,

occurred at same date as and partly subsequent to the
authorization of shares offered to stockholders of
record 5947-5949, 5954-5963

Verbal commitments had, however, been made to his
dummies, holders of the Maister Laboratories, Inc.,

and Noxon, Inc., shares, bj' Russell R. Brown on be-
half of American Commercial Alcohol Corporation
and informally approved by the directors early in
Mav, thus precluding offer of all shares to record
stockholders, says Brown 5947-5949, 5952, 5954-5963

Situation changed in 30 days, record stockholders sub-
scribing to 40,949 shares at $20 earlv in Jime, savs
Brown ". 5947-5949

Underwriting procured June 1933 for the 40,949 shares. 5935
Stock listing of both additional issues was granted bv New
York Stock Exchange, . 1 5965

Application filed to list 51,293 shares, June 2, 1933 (in-

cluded were the 10,000 shares transferred to Knox B.
Phagan) 5943-5944, 5964, 5987-5995

Application filed to list 15,000 shares June 27, 1933, the
shares exchanged for Noxon, Inc., stock 5944,

5965, 5995-6003
Letter of July 1, 1933, from Guy I. Colby of Ameri-

can Commercial Alcohol Corporation to commit-
tee on stock list, New York Stock Exchange 5946-

5947, 5975
Independent investigation of applications not made by

stock list committee 5966-5976,
6020-6022, 6024-6026, 6701-6702

(See also Stock list committee not put on notice by
applications, says Frank Altschul, post.)

Policy to rely on good faith of actions of directors
and the opinion of reputable counsel, savs Frank
Altschul _• 6025-6026, 6701-6702

Lesson to be derived is that in connection with additional
application for the acquisition of ownership of stock
of another corporation, balance sheet and income ac-
coxmt of vendor corporation should be incorporated in

application, says Frank Altschul 5981, 6024-6026
Listing would have been refused had stock list commit-

tee possessed knowledge of the facts brought out by
Russell R. Brown's testimony at these Senate hearings,
says Frank Altschul 6008

Listing would have been refused had stock list commit-
tee possessed knowledge of the evasion of stockholders'
preemptive right brought out b}' Russell R. Brown's
testimony, says Altschul (Frank) 5966
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American Commercial Alcohol Corporation^—-Continued

Pools—Options by directors and officers to Thomas E. Bragg— Con. Page

Additional issues of stock, May, June 1933—Continued
Stock listing of both additional issues was granted by New-
York Stock Exchange— Continued
Page (Cecil), secretarv, prepared applications 5943,

5949, 6031
Procedure followed bv committee on stock list 5964-0976,

6U08-0010, 6012-6026
Questionnaiie filled out bv treasurer of company, June 2,

1933
'- 5983,6004-6005

Incorrect 5983
Stock list committee acted solely on applications and

report submitted bv its examiners, savs Frank
Altschul 5970-5976, 6017-6018, 6020-6022, 6024-6026

Stock list committee not put on notice by applications,

says Frank Altschul:

Formal financial statements of Noxon. Inc. for stock
of which American Commercial Alcohol Corpora-
tion stock was to be exchanged, stated not to be
available 5972, 6014-6015

Letter from treasurer of American Commercial
Alcohol Corporation to stock list committee
giving reasons why financial statements of

predecessor corporation were not avail-

able 5946-5947, 5974-5975, 6017
Pro forma balance sheet of Noxon, Inc. avail-

able 5972-5974, 5981, 6007-6027
Pro forma balance sheet of Noxon, Inc., not
brought to Committee's notice by mistake,
would have put committee on notice.- 5973-5975,

5981, 6007-6008, 6012, 6018-6019, 6020-6027
Pro forma balance sheet of Noxon, Inc., part of

application but only in final proof, which was
not seen by either stock list committee or

governing committee, says Frank Altschul.. 6001,
6008-6010, 6012-6027

Stockholders of American Commercial Alcohol Corporation
were entirely uninformed about Maister Laboratories, Inc.,

and Noxon, Inc. transactions because of use of proxies,

uninformative notice of meeting, and resultant matter-of-
form stockholders' meetings 6206-6215

Proxies for special meeting of American Commercial
Alcohol Corporation stockholders which ratified the
additional issues of stock May, June, July, 1933 were
designated by Russell R. Brown who appointed him-
self. Richard H. Grimm, William S. Kies, and Philip

Publicker, all directors and officers, and Cecil Page,
director and secretary, was substituted as proxy by
all the appointed proxies p^iid sole attending representa-
tive of stockholders at the meeting 6208-6211

Stockholders' letter, sent out to stockholders in connec-
tion with notice of special meeting, was prepared by
Russell R. Brown and Richard H. Giimm 6212-6215

Agreement with Bragg 5912-5913
Board of Directors informally informed of option May 2,

1 933 5960, 5961
Financial position of corporation March-May, 1933 5920-5923, 5934
Option partially fulfilled with 10,000 shares obtained by Russell

R. Brown through Maister Laboratories, Inc., transaction,
ante 5930
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American Commercial Alcohol Corporation—Continued Pago

Pools—Options by directors and officers to Thomas E. Bragg—Con.
Option partially fulfilled with 15,000 shares obtained by Russell

R. Brown through Noxon, Inc., transaction, ante 5932
Optionors were directors a,nd officers, not the corporation 5919-

5920, 5923-5925
Pool and syndicate managed by Bragg 5951, 6087

Agreement for pool 6043-6045
Agreement between the company and Bragg and participants

in syndicate underwriting additional issue to stockholders
of record by virtue of their preemptive right May-June
1933 5951, 5953, 6033-6035

Benefit would accrue to corporation by reason of under-
writing sj'ndicate because would assure complete sub-
scription to the stock offering, says Russell R. Brown _ _ 6042-6043
Two of the three underwriters were dummies, viz, Knox

B. Phagan and C. C. Capdevielle 6042-6043
Bragg gave check representing syndicate profits to J. K.
Whanger {see Whanger, J. K.) 6047-6057, 6059-6060

Commissions to syndicate for underwriting amounted to
5 percent, approximately $40,000 6039, 6042

Benefit to corporation from underwriting laj' in assur-
ance of complete subscription, says Russell R.
Brown 6042-6043

"Purely nominal" and fair, says Russell R. Brown. . 6042-6043
Two of the three underwriters were dummies, viz, Knox

B. Phagan and C. C. Capdevielle 6042-6043
Dates of pool and syndicate approximately coincided 6043
Dates of operation of pool, May 2 to July 31, 1933 6067-

6069, 6087-6088, 6146-6150
Directors and officers were aware of Russell R. Brown's secret

interest in underwriting sjaidicate but did not criticize it,

says Russell R. Brown 6040, 6041
Discretionary orders given by the pool 6102-6105
Events leading to formation of syndicate 5953, 6039, 6041-6042
Gambled afterwards instead of simply conducting "market

operations," savs Charles C. Wright 6148-6150
Influence of pool on stock prices 6068-6069, 6087-6088
Initiation of underwriting syndicate idea traceable to Russell

R. Brown and Thomas E. Bragg 6041
Limited orders given by pool 6091
Manager's powers were wholly discretionary and uncontrolled. 6066
Participants designated in pool agreements (Bowen, J. W.

Bragg, Thomas E.; Brennon, J. C; Capdevielle, C. C.
Conway, Carle C; Kauffman, J. L.; Phagan, K. B.
Young, L.) 6043,6045

Participants designated in syndicate agreements with
American Commercial Alcohol Corporation (Bragg,
Thomas E.; Capdevielle, C. C; Phagan, K. B.) 6035,6043

Participants 5942-5943, 5953, 6035-6039, 6043, 6045, 6046
Bowen, John W 5953,6038
Bragg, Thomas E 5953, 6035, 6038, 6043, 6045
Brown, H. S 5953, 6037
Brown, RusseU R 5951, 5953, 6036, 6037, 6046
Butler, W. J 5953,6037
CapdevieUe, C. C 5942-5943,

5953, 6035, 6036-6037, 6043, 6045, 6046
Chadbourne, Humphrey W 5951, 5953, 6037, 6046
Conway, Carle C 5953, 6038, 6043, e!l)45

Ewing, M. M 5953,6037
Grimm, Richard H 5951, 5953, 6036, 6046
Kies, William S 5951,5953,6037,6046
Manning, L. B 6037-6038, 6046
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American Commercial Alcohol Corporation^—Continued I'age

Pools—Options by directors and officers to Thomas E. Bragg—Con.
t Pool and syndicate managed by Bragg—Continued

Participants—Continued
Phagan, K. B___ 5942-5943, 5953, 6035, 6036, 6043, 6045, 6046
Publicker, Philip 5951,5953,6036-6037,6046
Young, L. C 5953, 6038, 6043, 6045

Pool agreement 6043-6045
Profits of pool and underwriting syndicate combined were

$210,000, says Russell R. Brown 5950-5951,
5952, 6042, 6047, 6066

Purpose of pool "to operate the market" and to bring "into
American Commercial Alcohol Corporation the cash from
the sale of the securities covered there," says Russell R.
Brown 6066-6067

Purpose of syndicate to underwrite additional issue to stock-
holders of record by virtue of their preemptive right May-
June 1933 5951,5953,6033

Shares handled amounted to 65,000, says Russell R. Brown 5951
Smith (Bernard E.), broker, maintained account for Bragg in

W. E. Button & Co 6058-6065,
6067, 6070-6071, 6089, 6148-6150, 6611-6614

Source of stock used in pool account was Brown, Grimm,
Publicker, Phagan, and Capdevielle 6067-6068

Stock price on market was 33 at time stockholders were
offered subscription at 20 6039,6042

Stock prices steadily rose from lower 20's in Ma}' 3, 1933,
date of first trading by pool, to high of 89% on July 18,

1933 6068
Stock prices carried up by rise in all the "whisky" stocks,

says Charles C. Wright 6087, 6091, 6104-6105, 6146-6147
Stock price fluctuation violent Julv 18, 1933, dropping 30

to 40 points and down to 29 on Julr'21_ . 5916, 6065, 6088-6089
Stock price break Julv 18, 1933, caused bv absence of buving

orders I . 1__ 6096-6097,6098-6099
Stock prices, Februarv 1932 to Februarv 1934:

High, Julv 17, 1933
'

5876,6065
Break, Julv 18, 1933 5876-5877, 6065, 6088-6089, 6096
Low, Julv 21, 1933 5877,6065
February 1934 5876

Stockholders, as a body, not informed of Russell R. Brown's
and other directors' and officers' secret interests in under-
writing syndicate 6040-6041

Underwriting might better have been handled differ-

ently, says Russell R. Brown 6041-6042
Subscription to all but 700 shares of offering by stockholders

of record, exercising preemptive right 6040
Brown (Russell R.) subscribed; other directors and' offi-

cers presumabi}' subscribed, says Russell R. Brown- . 6040
Succeeded beyond participants' expectation, saj's Charles C.

Wright 6087,6146-6150
Trading by the pool . 6090-6091, 6093, 6102-6104

Discretionary orders 6102-6105
Limited orders 6091

W. E. Hutton & Co., assumedly acted as brokers, savs
Russell R. Brown 5951-5952,6058-6065,6067,6612-6614

W. E. Hutton & Co. sent orders for pool account to Charles
C. Wright 6090-6091,6611

Whanger (J. K.) not participant, says Whanger 6047
Whanger (J. K.) given Thomas E. Bragg's check represent-

ing syndicate profits (see Whanger, J. K.) 6047-6057,
6059-6060

Wright (Charles C), specialist, executed orders 6069,
6087-6088, 6090-6091, 6102-6103, 6146-6150, 6611
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American Commercial Alcohol Corporation—Continued
Pools—Additional issue of stock (abandoned) July 19, 1933: Page

Abandonment of issue never formally made to date of hearings
(February 21, 1934) 6183, 6186, 6201, 6217-6218

Acquisition of assets was stated to be purpose of issue (without
further elaboration), original plan was to issue 10,000 shares of
American Commercial Alcohol Corporation to Knox P. Phagan,
dummy for Ptussell R. Brown, in return for entire stock of
American Distilling Co., which Phagan had acquired in con-
sideration of his promissory note for $465,000 6172-6186,

6188, 6195-6196, 6198-6199
American Distilling Co. (originally named Spirits Corpora-

tion) :

American Commercial Alcohol Corporation, by changed
plan, substituted for Phagan and acquired entire
stock of American Distilling Co., in return for
which it was to pay Phagan's promissory note for

$465,000 6184, 6186, 6192
Assets, August 8, 1933, consisted solely of Knox B.

Phagan's note for $465,000 given in return for its

entire capital stock 6177-6178, 6184
American Commercial Alcohol Corporation's Board of

Directors set value at $465,000 6176,6177-6180
Acquisition of assets:

American Distilling Co., assets, August 8, 1933:
Lease of plant obtained from American Commercial

Alcohol Corporation 6184-6186
Sid Klein Corporation acquisition would add to value of

American Distilling Co., says Russell R. Brown 6178-6180
Balance sheet, October 31, 1933 6184,6196,6200-6220
Business was to step into American Commercial Alcohol

Corporation's place and conduct its beverage business and
commercial alcohol 6180, 6185-6186

Directors were men connected with American Commercial
Alcohol Corporation—Beebe, T. F. Brown, and C. C.
Capdevielle, dummy for Knox B. Phagan 6177

Name changed from Spirits Corporation, August 11, 1933
6173, 6175

Organized as late as July 29, 1933 (compared to applica-
tion for additional listing of American Commercial
Alcohol Corporation, dated July 19, 1933), by Amer-
ican Commercial Alcohol Corporation or Sid Klein
to acquire Sid Klein Corporation 6173-6175, 6176, 6192

Kentucky distillery was also to be acquired 6173,
6182, 6189, 6191-6194, 6196-6197, 6199

Sid Klein Corporation was to be acquired by American
Distilling Co. under the original plan 6173-6174,

6178-6180, 6192
Assets, August 8, 1933, consisted of contract of em-
ployment for Sid Klein's services 6178-6180

Sid Klein was "probably one of the outstanding
figures in the beverage liquor business," having
been previously connected with the Kentucky
Alcohol Corporation and the United States In-
dustrial Alcohol Corporation, says Russell R.
Brown ". 6179-6181

Business is selling of alcoholic beverages 6180
Capital stock of 6181
Directors and officers at organization were William

A. Bandler, Strawbridge Foster, Sid Klein,
Rose C. Markey. and Jesse E. Priest 6177

Organized by Sid Klein, as late as August 3, 1933
(compared to application for additional listing

of American Commercial Alcohol Corporation
dated July 19, 1933) 6173-6176

Stock mainly held by American Commercial Al-
cohol Corporation at date of hearings 6176, 6181
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American Commercial Alcohol Corporation—Continued
Pools—Additional issue of stock (abandoned)—Continued ^^se

Directors' minutes 6173-6174, 6175-6176
Issuance never consummated, improved business situation during

lawyers' delay making issue unnecessary, savs Russell R.
Brown 6172, 6183, 6186, 6201, 6217-6218

Parallel to Maister Laboratories, Inc. and Noxon, Inc., trans-

actions (see Pools—Options by directors and officers to Thomas
E. Bragg, ante) - 6180-6181

Preemptive right of stockholders, evasion of, contemplated. _ 6171-6186
Stock listing was applied for to New York Stock Exchange on

application dated July 19, 1933 5983, 6171-6173, 6181-6182
Abandonment of issue never formallv made to date of

hearings (February 21, 1934) '6183, 6186, 6201, 6217-6218
Governing committee approved listing, July 26, 1933 6172,

6187, 6197, 6201
Independent investigation of application not made by stock

List Committee (see also Stock list committee not put on
notice by application, says Frank Altschul, post) 6194

Investigations into facts and documents should and will be
made by New York Stock Exchange as result of informa-
tion obtained at Senate hearings, says Frank Altschul _ 6205-6206

Issuance never consummated, because improved business
situation during lawyers' delay made issue unnecessarv,
says Russell R. Brown 6172, 6183, 6186, 6201, 6217-6218

Listing withheld pending Senate hearings 5983
Opinion of counsel filed bv corporation qualified approval
by the phrase "in the absence of fraud".- 6172, 6187-6188, 6201

Page (Cecil) prepared application filed with New York
Stock Exchange 6172, 6181-6183

Procedure of New York Stock Exchange stock list and
governing committee 6186-6206

Purpose of issue stated to be to purchase assets, without
elaboration 6172-6173, 6181, 6188, 6198-6199

Securities Act of 1933 registration contemplated 6174,
6183-6184, 6188, 6190-6191, 6199, 6216-6217

Stock (10,000 shares) was to be issued to Knox B. Phagan in

return for the entire stock of American Distilling Co.
which Phagan had acquired for his $465,000 note and
which had a contract with Sid Klein to acquire the entire
preferred stock and one-half the common stock of Sid
Klein Corporation for $200,000 6173-6186,6195-6196

Stock list committee recommended listing July 24, 1933,
subject to receipt of additional information concerning
assets for which stock was to be exchanged 6172,

6187-6188, 6197-6099, 6200
Stock List Committee not put on notice by application, says

Frank Altschul 6187-6188
Balance sheet of American Distilling Co. (for stock of
which 10,000 shares of American Commercial Alcohol
Corporation was to be exchanged) submitted by sup-
plemental statement contained asset item of $465,000
notes receivable, which was equivalent to entire value
set upon assets of American Distilling ('o. by Ameri-
can Commercial Alcohol Corporation directors 6184,

6196, 6200-6202
Inconsistency between purpose of issue stated to exam-

iner and that in application 6201-6202
Opinion of counsel filed bv corporation contained quali-

fication "in the absence of fraud" 6172, 6187-6188, 6201
Purpose of issue stated to be purchase of assets, with-

out elaboration 6172-6173,6181,6188,6198-6199
Pools—Options by directors and officers—no options outstanding

February 16, 1934, says Russell R. Brown 6069
Preemptive rights of stockholders restricted by charter 5854, 5934-5535

Discretion with directors 1 5854-5855
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American Commercial Alcohol Corporation—Continued rtige

Preemptive right of stockholders evaded by directors through Maister
Laboratories, Inc., and Noxon, Inc., transactions. _ 5924-5963, 6171-6186

Preemptive right of stockholders evasion contemplated by directors
through American Distilling Co., Sid Klein Corp. transaction. 6171-6186

Prentice & Slepack, brokers for Stephen M. Ames, optionee of Ameri-
can Commercial Alcohol Corporation stock (see Pools—Options by
directors and officers to Ames, ante.) 5880

Optionee (as broker for Goodwin) (see Pools—Options by di-

rectors and officers to Goodwin, ante) 5858,5869
Price fluctuations, February 1932 through February 1934 5876-6877
Proxies 6206-6216
Publicker, Philip, director, ex-chairman 5852, 5860

Pool participant and optionor (see pools, ante) 5860, 5878,
5887, 5919, 5951, 603&-6037, 6046, 6067-6068, 6208

Runk, Marshall H., director 5852
Salaries of officers, tentative and final 5960, 6027-6029
Shares, over majority in amount, held or controlled by directors and

officers 5898-5899, 5910-5912, 5935
Short seUing in 5882-5884
Sid Klein Corporation. (See Pools—Additional issue of stock (aban-

doned) July 19, 1933, ante.)

Specialist—Charles C. Wright 5881, 5907, 6074, 6079
Trading for own account. (See Wright, Charles C.)

Spirits Corporation. (See Pools—Additional issue of stock (aban-
doned) July 19, 1933, ante.)

Stock closely held by directors and officers, making manipulation
easy 5898-5899,5910-5912

Stock prices February 1932—February 1934.. 5949-5950, 5876-5877, 6065,
6088-6089, 6096

Stock prices steadily increased from date of first option granted bv
directors and officers, until July 18, 1933 5879-5880, 6068-6069

Stock prices rose steadily from lower 20's on May 3, 1933, date of

first trades by pool managed by Thomas E. Bragg to high of 89 7/8
on July 18, 1933, date of break 6068,6146-6150

Stock prices carried up 1933 by rise in all the "whiskv" stocks, savs
Charles C. Wright 6087,6091,6104-6105,6146-6147

Stock j)rice fluctuation violent July 18, 1933, dropping 30 to 40 points
and down to 29 on July 21 5916, 6065, 6088-6089

Investigation, at Pecora's request, by New York Stock Exchange
revealed nothing appearing wrong to Stock Exchange 5916-5917,

6060-6065, 6090, 6218-6219, 6612-6613, 6617-6618
Stock prices—break on July 18, 1933, due to absence of buving

orders 6095-6096,6097-6098
United States Industrial Alcohol Corporation, firm of which Russell R.
Brown was ex-president 5852

United States Industrial Alcohol Corporation, Sid Klein's connections
with 6179-6180

Volume of trading in

—

May-July, 1933 -- 6101-6102
July 11-18, 1933 6094-6096

W. E. Hutton & Co. were brokers for pool and syndicate managed by
Thomas E. Bragg (see Pools—Options by directors and officers to

Bragg, ante) 5951-5952, 6058-6065, 6067, 6612-6614, 6881
Walker Distilling Co., plants not owned by 5854
Wright, Charles C, specialist. Commissions during May-Julv 1933

totaled $19,850, says Wright . 6104, 6129
Joint account with Stephen M. Ames under options by directors

and officers (1932) (see Pools—Options by directors and officers

to Ames, ante) 6107
Pool and syndicate managed by Thomas E. Bragg had orders

executed by Wright (see Pools—Options by directors and
officers to Bragg, ante) 6069,

6087-6088, 6090-6091, 6102-6103, 6146-6150
Short sales 6099-6100
Specialist 5681, 5907, 6074, 6079, 6094
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Ameeican Commercial Alcohol Corporation—Continued Page

Wright, Charles C, specialist—Continued
Traded for own account May-July 1933 at time of operation of

pool managed by Thomas E. Bragg- -6088-6089, 6094, 6098-6102, 6104
Profits were $138,000; yet Wright says "it was a nightmare

to me" when the stock broke and that he was murdered_- 6089,
6100, 6101, 6104, 6129, 6147, 6618, 6810, 6875-6876

American Council of Foreign Bondholders: Winkler, Max, president. *1306
American Distilling Co. (originally named Spirits Corporation)

:

American Commercial Alcohol Corporation acquired entire stock of

(see American Commercial Alcohol Corporation; Pools—Additional
issue of stock (abandoned) July 19, 1933) ._.- 5854, 6184, 6186, 6192

American Exchange Irving Trust Company of New York: Con-
solidated Oil Corporation made call loans in 1929 through 6368-6369

American Express Bank & Trust Co.:
American Express Co. subscribed to stock of 2331
Commercial bank from which profits wrongly expected 2334
Ecker allotted shares of 2333
Equitable Trust Co., merger with 2334
Hargreaves letter concerning organization and merger of written
by 2286,2334

Shares of (a) allotted influential persons by Chase Securities Corpora-
tion 2331

American Express Co.:
American Express Bank & Trust Co. subscribed to stock of 2330
Balance sheet of December 31, 1932 3041

Chase National Bank, owner of 4150
Chase Securities Corporation inventory 1932, included

—

(a) Value of shares of 2401,2402-2403
(6) Owned 97 percent of stock of 2390
(c) Securities (1932) of total represented by stock of 2403
(d) Subsidiary of 2287

Purchase of 2371
Stock of, valued at cost in 1932 inventory Chase Securities Corpora-

tion 2402,2403
American-Foreign Power Co.:

Cuba, interests in public utilities in 469
Electric Bond & Share Co., stock owned by, in 469
Public utilities, interests of, in Cuba ^ 469

American-Foreign Securities Co. : Directors of 30
American Founders Corporation: Call loans made by the company
through banks to brokers in 1929 6346, 6389

American Hide & Leather Co.:
Chase National Bank loan to

—

(a) Officials or trustees of, interested in 2914
(6) Uncollateralized 2916
Tinker, E. R., official interested in 2915, 2920

American Institute of Accountants:
Communication re Securities Exchange Act of 1934 7207-7210
Report of, on value and limitations of corporate accounts and general

principles for preparation of reports to stockholders *1359-1364
American International Corporation, investment trust:

American International Shipbuilding Corporation, subsidiary of

(1919) *415
Bragg (Thomas E.) connected with company for 10 years prior to

1928 *407
Brush (Matthew C.) president of *289
Loan of stock to short sellers not the practice of this investment trust,

says Matthew C. Brush *315
Rockefeller (Percy A.), director of (1919) *415

American International Shipbuilding Corporation:
American International Corporation is parent of (1919) *415
Bragg (Thomas E.), secretary of (1919) *415
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American Locomotive Co.: Page
Chesapeake & Ohio Railroad Co., equipment, of, bought from 626, 627
Wiggin received compensation from 2319

American Machine & Foundry Co: Ontions in stock of, granted bv
W. R. K. Tavlor & Co., to Charles C. Wright, optionee 6142-6143,

6144, 6164-6165
American Medicinal Spirits Co.: National Distillers Products Co.,

acquired stock of 6248
American National Co.:

American National Bank of Nashville, Tenn., afliliate of 4187, 4188
Seaboard Air Line Railway Co., syndicate, inember of 4187

American Power & Light Co 7610-7611
American Pttlley Corporation: Directors of 32
American Radiator & Standard Sanitary CorporAlTion: Directors of._ 30
American Rolling Mills: Union Industrial Trust & Savings Bank, de-

posit in, by • 5011
American Seating Co.: Options in stock of, granted by Louis H. Ingra-
ham to Charles C. Wright 6118, 6154

American Securities Investing Corporation: Directors of 29, 30
American Ship & Commerce Corporation:

Chase National Bank, loan to

—

(a) Collateralized 2916
(6) Officials or trustees of interested in 2914

Officials of, interested in Schmidlapp and Dahl 2916
American Smelting & Refining Co.:

Morgan, J. P. & Co.:
Joint account of, trading by, in securities of 546 et seq.
Not bankers for 546 et seq.

Securities of, traded in, by joint account of Morgan, J. P. & Co-_ 546 et seq,
American State BaiVK (see also Peoples Wayne County Bank, American

State Bank)

:

Assets, liberal estimate of 5417
Banks, involved in 5592
Chain, banks in 4630
Citizens Savings Bank of Mount Clemens, stock of, held as collateral

by 5592-5593
Closed 4546
Condition of. letter from Leyburn to Comptroller concerning 4630
Deposit liabilities of assumed by Detroit banks 4280, 4515, 4539

Bank troubles in Detroit began with 4280, 4539
Detroit clearinghouse asked to take over t 5485, 5522
Details of described by Mills 5522
Doubtful item, classified as such by bank examiner 5537
First National Bank help to, breach of trust according to Lev-

burn I. 5772
First National Bank, taken over by 5400

(a) Mistake 5400
(h) Well intentioned 5400

Guaranty of by First National Bank 5764
Guardian Detroit Union Group failure of, heavy loss taken on,

reason for 4702
Liabilities of. Peoples Wayne County Bank absorbed 4630
Liquidating committee for 5592
Mortgages, best of, recommendation that First Wayne National
Bank take-over approved 5769

Peoples Wayne County Bank, deposits taken over by, of 5555-5556
Liquidation undertaken by, of 5485, 5522, 5592
Loss to, from underwriting 5523
Took over on basis of guaranteeing deposits 5592
Run on . 4280

American State Bank, Lansing:
Failed. 5104
First National Co., purchase of minority stock interests in 5712

American Sugar Refining Co.: Wiggin received compensation from__ 2319
American Superpower Co.:

Bonbright & Co., interests of, in 414
Commonwealth & Southern Corporation, stockholder of 414,854
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American Superpower Co.—Continued Pago

Letter to, from United Corporation 514-516
Public Electric Holding Co. (See also under Public Electric Holding

Co., American Superpower Co.)
Formation of, by. to avoid payment of taxes in exchanging public

utilities securities for securities of United Corporation 517 et seq.
Stock of, acquired from, by United Corporation 513 et seq.

United Gas Improvement Co. and Public Service Co. of New Jersey,
holdings in, acquired by, from American Superpower Co 514 et seq.

Stock interests of:

Commonwealth & Southern Corporation, in 414, 854
United Corporation, in 414, 854

Tax Evasion Scheme of 517 et seq.
United Corporation:

Public Electric Holding Co., stock of, acquired by, from American
Superpower Co 513 et seq.

Public utilities securities of, turned over to American Superpower
Co 450

Stockholder of _ _ 414, 854
American Telephone & Telegraph Co.: .

Bear raid attempted by office partner of Phillips & Solomon, and sale

was not canceled *35-36, *47
Deposits of, with J. P. Morgan & Co 547
Fox Co.:

Loan to, from, of 15,000,000 3709
Loan to, refused by Otterson of 3696
Plan for payment of obligations of, to 3770-3771
Receivership of, demanded by 3771

Fox Theatres, Inc., loan to, by, to purchase Loew's Inc., shares 3656-3657
Joint account of J. P. Morgan & Co., trading by, in securities of 547
Morgan, J. P. & Co.:

Bankers:
Deposits with 547
Joint Account of trading by, in securities of 547

Pool rumored April 1932, and investigated by New York Stock
Exchange *219

Publicity requirements imposed by law have had effect of reducing
speculative excesses of such as Jay Gould in Western Union, says
William Z.Ripley *878, 880-882, 888

Securities of, traded in by joint account of J. P. Morgan & Co 547
Shareholders as of Mar. 1, 1932, exceeded 640,000 *104

American Waterworks Co.:
Control of:

Morgan, J, P., & Co., by 395
United Corporation, by 395

Morgan, J. P., & Co., control by 395
Officers of, not indebted to Morgan, J. P., & Co 395
Stock of, owned by United Corporation 318. 319
United Corporation:

Control by __. 395
Stock owned by, in 318, 319

American Waterworks Electric Co.:
Chase National Bank loan to, uncollateralized 2916
Options in certificates of, obtained by Charles C. Wright. _ 6108, 6111-6112
Options in certificates of, granted to Redmond & Co. by Sanderson
and Porter 6281,6291, 6293

Write-up of assets to extent of $51,000,000, says Robt. E. Healy 7604
American Woolen Co.:

Syndicate:
Chase Securities Corporation, a participant in 2836,2858,4190
McCain, participation in, through Murlyn or Shermar 4190

Ames, Adrienne:
American Commercial Alcohol Corporation pool, participant in. {See
American Commercial Alcohol Corporation, Pools—Options by
directors and officers to Ruloff E, Cutten) 5894, 5906-5907
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Ames, Stephen M.: Page

American Commercial Alcohol Corporation options granted by direc-
tors and officers to Ames. (See American Commercial Alcohol
Corporation, Pools—Options by directors and officers to Ames) 5877

American Commercial Alcohol Corporation options granted by direc-
tors and officers to Ruloff E. Cutten, connections with. (See
American Commercial Alcohol Corporation, Pools—Options bv
directors and officers to Cutten) 5896, 5905-5907

American Commercial Alcohol Corporation, Adrienne Ames, Stephen's
wife, participant in pool arising from options granted by directors
and officers to Ruloff E. Cutten. (See American Commercial
Alcohol Corporation, Pools—options by directors and officers to
Cutten) 5894,5906-5907

Ames Bros., member of 5877, 6107
Ames (Stephen E.), wife of 5894, 5905, 5907
New York Stock Exchange member 5879

Ames Bros 6881
American Commercial Alcohol Corporation options granted by direc-

tors and officers to Ames Bros. (See American Commercial
Alcohol Corporation, Pools—options by directors and officers to
Stephen M. Ames) 5858,5877

New York Stock Exchange member 5858, 5879
Amster, Leon: Chicago, Rock Island & Pacific Railway Co., member of
board of 4183

Anaconda Copper Mining Co.:
(See under National City Co., Anaconda Copper Mining Co.)
Alaska, no mines in *1860
Andes Copper Co. stock converted into (July 1 to October 1, 1929) *773,

• 774, 778-779, 791-793
Andes Copper Co.: Anaconda and National City Co. formed joint

account in Andes stock (December 13 to December 31, 1928) to
stabilize market and joint account made profit of $335,042.43 *800-801

Andes Copper Mining Co. as subsidiar}^ of *1841
Brokerage holdings of stock in 1929 and 1933 . 6372-6373
Call loans made by the company through banks in 1929 6342, 6371-6373
Canada, no mines in *1860
Chile Copper Co.:

Stock converted into (January 23, 1929, to date of hearings) *773,
774, 778-779, 782, 791-793

Stock of, market value of, pegged by joint account of Anaconda
with National City Co. and Guggenheim Bros, pending merger
of Chile Copper Co. with Anaconda *1847 et seq.

Subsidiary of Anaconda Copper Mining Co *1848
Copper Exporters, Inc., connected with *1855, 1856
Copper, largest producer of, in United States *1860
Cost of producing copper lower in countries other than United States,

says John D. Ryan *807-808
Directors of:

Mitchell, Charles E *1840
Ryan, John D *1853

Fisher (Charles T.) director of *776
Funded debt (bonds) of Anaconda and subsidiaries with exception of

$47,000,000 debt of subsidiaries, Chile Copper Co. and Butte &
Anaconda Railway, was retired mainly by money obtained through
offer to its shareholders of two new shares Anaconda for every five

held at a price of $55 per share (December 1928 to December
1929) . *793-794

Greene Cananea Copper Co. as subsidiary of *1854
Greene-Cananea Copper Co. stock converted into (Julv 1 to October 1,

1929) *773, 774, 778-779, "782, 785-786, *791-793
Guggenheim Bros, and National City Co., joint account with, pegging

by, of market vahic of stock of Chile Copper Co. pending merger
of latter, with Anaconda *1847 et seq.

Joint account of *1847 et seq.

Kelley, Cornelius F., president *798, 1853
Location of mines of *1860, 1861
Mines of, location of *1860, 1861
Mitchell, Charles E., director *1840
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Aaxcoxda Copper Mining Co.—Continued Page
Mitchell (Charles E.) director of *774
Morgan, J. P. & Co.:

Joint account of, trading by, in securities of 547
Loss by, on securities of 539 et seq.
Not bankers for Anaconda 547

National City Bank and National City Co., relations of, with 547
National City Bank and National City Co. transactions and dealings

with (See National City Bank and National City Co.)
National Citj' Bank and National City Co. interlocking directors

included Percy A. Rockefeller, John D. Ryan, and Charles E.
Mitchell *774, 775. 776, *791

National City Co. and Guggenheim Bros., joint account with, pegging
by, of market value of stock of Chile Copper Co., pending merger of
latter with Anaconda *1847 et seq.

National City Co. recommended the stock to customers after price of
copper arbitrarily sent up and stock started slipping. (See Na-
tional City Co.) *424-425

National Distillers Products Co. invested in stock of (1929) 6250-6251
Pegging by, of market value of stock of Chile Copper Co. in joint ac-

count with National City Co. and Guggenheim Bros *1847 et seq.
Pool, small, January to March 1929 *757-760, 775-778, 789

Anaconda large pool of March to May 1929 received directly at
distribution 66,000 shares from *759, 762

Dates of operation, from January 7 to March 25, 1929 *758
Letter, dated January 18, 1929, sent at inception of pool *758
Mitchell (Charles E.) only knew of pool by hearsay, says Mit-

chell *775-776, 777
National City Co. conducted selling campaign distributing Ana-
conda stock to the public August 6 to October 1, 1929, having
decided on this project June 1929; stock was extensively ac-
quired for this purpose July to September 1929 *770-790,

*890-891, *892
Rockefeller (Percy A.) was director of Anaconda and Na-

tional City Bank and National City Co *774-776
Pool, small, January to March 1929:

O'Hanlan (Joseph F.) investigated pool for Senate committee. *757-758
Participants listed, including Percy A. Rockefeller, Charles T.

Fischer, and James A. Stillman *758, 759, 760, 775-777
Prices rose from 116>^ to peak of 163K *759, 777-778
Profits distributed to participants listed .. *758, 759, 760
Profits net were $1,225,765.54 *758-759
Trading amounted to 285,100 purchases and 219,100 sales,

66,000 shares being distributed to Anaconda large pool of
March to May 1929 *759

W. E. Hutton & Co., brokers *758
Pool, large, March to Mav 1929 *338

345-346, *4 12-421, 423-425, *435-436, 748, 756-757, 759,
*760-767, 775-778, 789, *797-799, *890-891. 892.

Agreement for syndicate, dated March 19, 1929 *760-762
Amount stock largest 190,000 shares at approximately $170 per

share, says Thomas E. Bragg *412, 416
Anaconda stock, transactions in:

Prices ranged from 162>4 to 166% at beginning of pool
(March 20) to 174^^ on March 22, followed by steady drop
to 127^4 on May 16 and drop to 104 two weeks after distri-
bution by pool *765

Trading commenced with the 66,000 shares transferred
directly from Anaconda small pool of January to March
1929 at a valuation of $10,669,364 *759, 762

Trading involved 319,060 shares purchased and 287,202
sold, leaving 97,858 in pool and distributed in kind *762-763

Anaconda was depositor in National City Bank of which Percy A.
Rockefeller was a director *415

Andes Copper Co., transactions in; trading involved 11,000 shares
purchased and sold *762-763

60604—46 3
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Anaconda Copper Mining Co.—Continued
Pool, large, March to May 1929—Continued Pag»

Block, Maloney & Co. received from United Metals Selling Co.
(a subsidiary of Anaconda) and exercised February 1929,
option for 70,000 shares Anaconda and ultimately these shares
found their way into pool *797-799

Block, Maloney & Co. received from joint account of John D.
Ryan, National City Co., Charles Kelley, Daniel Guggenheim,
Harry Guggenheim, and Thornton, and exercised February
1929, option for 50,000 shares Chile Copper Co. (converted
into Anaconda) and ultimately these shares found their way
into pool *789, *797-799

Contributions approximately $500,000 bv Thomas E. Bragg's
wife, $100,000 to $200,000 "by Percy A. Rockefeller, $500,000 by
Bernard E. Smith, etc., says Thomas E. Bragg *412

Copper Stocks Syndicate or pool, also known as *756, 759, 760
Dates of operation from March 20 to May 24, 1929 *413,

*417-418, *435, *762
Greene Cananea Copper Co. stock, transactions in; trading in-

volved 8,700 shares purchased and sold *762-763
Kennecott Copper Co. stock, transactions in; trading involved

11,560 shares purchased and sold *763-763
Long operations only, savs Percy A. Rockefeller *346
Losses amounted to $6,000,000 to $7,000,000 on a total cost of

$65,065, $532.50 *762, 763-764
Losses resulted, about $400,000 on a $500,000 contribution by
Thomas E. Bragg's wife and somewhat similar ratios for the
others, says Thomas E. Bragg *413

Managed by Thomas E. Bragg *413, 417, 424
Manipulation not engaged in by pool, savs Thomas E. Bragg *416-

421, 424-425, 436
Mitchell (Charles E.) only knew of pool bv hearsay, says Mitchell. *775-

776, 777
National City Co. conducted selling campaign distributing Ana-
conda stock to the public August 6 to October 1, 1929, having
decided on this project June 1929; stock was extensively ac-

quired for this purpose July to September 1929 *77O-790.
*890-891

Rockefeller (Percy A.) was director of Anaconda and Na-
tional City Bank and National City Co *774-776

O'Hanlan (Joseph F.), investigated pool for Senate committee. ._ *760
Participants not recalled by Percy A. Rockefeller *346
Participants, 10 or 12 in number, including Thomas E. Bragg,

Percy A. Rockefeller, Bernard E. Smith, M. J. Meehan, John
J. Raskob, W. A. Kenny, Fred. J. Fisher and others, say
Thomas E. Bragg and Bernard E. Smith *4 12-4 13, 424, 435

Participants through the three firms of M. J. Meehan & Co.;

Block, Mahoney & Co.; and W. E. Hutton & Co.; included
G. P. Maloney, Percy A. Rockefeller, Charles T. Fisher, James
A. Stillman, W. Olwell, Daisy M. Dunn, W. C. Durant, H. D.
Keresey *764-767, 775-777

Promoted probably by M. J. Meehan and Bernard E. Smith, says
Thomas E. Bragg *413-414, 415

Raskob (John J.) participant in *748
Specialist was involved in this pool, says Thomas E. Bragg *423

Properties of, location of *1860, 1861
Rockefeller (Percy A.), director of *774
Ryan (John D.), chairman of *774, *791, *1853
Ryan (John D.), largest stockholder from 1928 to date of hearings
'(June 4, 1932) 806

Securities of, traded in by joint account of J. P. Morgan & Co *547
Stock outstanding about 9,000.000 at date of hearings (June 4, 1932). *806

Stock outstanding was 3,800,000 when peak price of 175 was reached. *806

Stockholders numbered 100,000 at date of hearings (June 4, 1932)... *806

Subsidiaries of:

Andes Copper Mining Co *1843
Chile Copper Co *1848
Green Cananea Copper Co *1854 et seq.
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Anaconda Copper Mining Co.—Continued Pago

Transfers of company's stock in 1929, number of 6372
United Metals Selling Co. is subsidiary of *772, 773, 782, *785, *794

Business to sell all the Anaconda's metals and act as intermediary
in all Anaconda's financing *794

Traded heavily in Anaconda, Andes Copper Co., Chile Copper Co.,

and Greene-Cananea stocks on the market during 1929 *794-80I
United Metals Selling Co., subsidiary of:

Traded heavily in Anaconda, Andes Copper Co., Chile Copper
Co., and Greene-Cananea stocks on the market during 1929.

Block, Maloney & Co. was given, and exercised February
1929, option for 70,000 shares Anaconda and these shares
ultimatelv went into Anaconda large pool of March tq
May 1929 *797-799

(iSee Anaconda, Pool, large, March to May 1929.)
Profits amounted to over $1,000,000; turned over to Ana-

conda, says John D. Ryan *797
Purpo.se not to aid National City Co. in maintaining market

for the Anaconda stock which it was putting out, savs
John D. Ryan *799-800

Transfer by National City Co. of 25,000 Andes Copper
Co. shares to United Metals and retransfer within a
month (December 1928 to January 1929) of same
amount at same price explained as due to a mistake,
by John D. Ryan__ *80O-801

Purpose of trading in copper stocks was to act as agent for
Anaconda in maintaining price at a position where con-
versions into Anaconda could be made at the ratios fixed by
engineering data and by negotiation with the principal

« holders of the stocks of the respective companies, savs
John D. Ryan *794-797

Ryan (John D.) president of United Metals, handled these
propositions *795

Anderson, Arthur M.:
Director and president of Foreign Finance Corporation 31
Director of:

General Steel Castings Corporation 31
International Telephone & Telegraph Co 31
New York, Susquehanna & Western Railroad Co 31
New York Trust Co 24
Postal Telegraph Co 31
United States Guarantee Corporation 31
Western Pacific Railroad Corporation 31

Foreign Finance Corporation, director and president of 31
Insull companies, standstill agreement with bank creditors of, agreed

to by Now York banks only after appointment of Anderson to
report to them on daily financial condition of Insull companies 1511

Morgan, J. P., & Co.:
Negotiations of, with Van wSweringens for purchase of bonds of
Chesapeake Corporation handled bv 681

Partner of '.

8, 597, 681, 769
President of Foreign Finance Corporation -. 31
Van Sweringens, negotiations of, with. _. 769

Anderson, Ben.iamin M.: Chase National Bank, economist of 2892
Anderson, C. E.: Nussbaum note assumed by 5231
Anderson, C. P. (See Cuban financing, Anderson, C. P.)
Anderson, John: Chase stock, short .sales of Shermar handled by. 2978
Anderson, J. C:

Chase Securities Corporation, vice president of 2435, 2444
Acceptances as 2435, 2444
Chase stock, letter concerning trading in signed by ._ 2823, 2824
Shermar Corporation, borrowed from, amotmt 2892
Wiggin undoubtedly conversed with, concerning Shermar Cor-

poration participation in joint account of 2439
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Anderson, Wendell W.:
Detroit & Canada Tunnel Co.

:

fage
Director of, when bought real estate from syndicate in which

participant 3970-3971
(a) Promotor of 3970
(6) Shared in 35 percent profit on 3904

Anderson and Gardiner, Inc.:
Detroit & Canada Tunnel Co.:

Committee controlling assembling of real estate for member of_. 3949
Sj'ndicate agreement for purchase of real estate for, participant

in 3941,4001
Andes Copper Mining Co. (Chile) *793

Anaconda Copper Mining Co., Andes stock converted into (July 1 to
October 1, 1929) *773, 774, 778-779, 782, *791-793

Anaconda Copper Mining Co. (See also under Anaconda Copper
Mining Co.; Andes Copper Mining Co.)

Subsidiary of *1841
Copper Stocks Syndicate in (1929). (See Anaconda, Pool, large,

March to May 1929.)

Joint account of Anaconda Copper Mining Co., and National City
Co., in Andes stock (December 13 to December 31, 1928) to stabi-

lize market resulted in profit of $335,042.43 *800-801
National City Co. (See also under National City Co.; Andes Copper

Mining Co.)
Subsidiary of Anaconda Copper Mining Co *1841
United Metals Selling Co., subsidiary of Anaconda Copper Mining

Co., traded in stock of (1929) *794-801
(.See also Anaconda Copper Mining Co., United Metals Selling

Co., trading.)

Andover Academy; Morgan & Co., membership or preferred lists of, ,

of trustees of 424, 425
Andrews, A. M.:

A. M. Andrews Investment Corporation is Andrews' trading cor-

poration 6140
Budd Manufacturing Co. stock, formerly large holder of 6140
Budd Wheel Co. stock, formerly large holder of 6140
Hupinobile stock, formerly largest holder of 6140
Sinclair Consolidated Oil Corporation syndicate (1928), participant

in. (.See Sinclair Consolidated Oil Corporation, Pool and syndi-
cate) 3093, 3119, 3331

Trans-Lux Daylight Picture Screen Corporation stock, formerly large

holder of 6 140
Angell, Montgomery B. :

Attorney 817,818,819
Tax expert 817
Testimony of:

Tax on profits of short sale by Wm. Ewing, as trustee, held by
Board of Tax Appeals, not chargeable against Wm. Ewing nor
wife, from whom stocks borrowed and to whom proceeds of

sale pledged - 8 1 9, 820
Anglo-Chilean Consolidated Nitrate Corporation:

Guggenheims, control by *2301 et seq.

Lautaro Nitrate Corporation, majority of stock of, owned by *2302
Appalachian Electric Power Co.: Write-up of assets from $72,621,000

to $139,000,000, says Robt. E. Healy 7594, 7595,7600
Aragon, a. B.: Morgan & Co., Paris, Partner of 34
Archmere Corporation:

Raskob's (H. S.), wife of John J. Raskob, personal holding com-
pany **720-l

Arkansas National Gas Corporation:
Write-up of assets amounted to over $5,000,000, says Robert E.

Healy 7606
Armour & Co.:

Chase National Bank, loan to

—

(a) Amount of commercial paper securing 2916
(b) Officials or trustees of interested in 2914
(c) Uncollatcralized 2916
(d) Wiggin, salary received from at time of 2916
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Armour & Co.—Continued Page

Chase National Bank, officials interested in, Wiggin and F. Edson
White 2916

Union Industrial Trust & Savings Bank, deposits in 5011
Wiggin, salary received from 2360

Armsbt, George: Blair & Co., Inc., and Blair & Co., partnership menaber
of (1928) 3341

Armstrong: Daisy Hill Co. loan made by on Mitt's authority 8193, 8195
Armstrong & Vickers Ltd. : Bolivia obligated to, on contract for pur-

chase of war supplies 2019 et seq.

Arthur, Rex: Otis & Co., partner in *910
Arthur, Richard:

Radio Corporation of America pool (1929), participant in *469
{See Radio Corporation of America, pool.)

Ash, Doctor: Radio Corporation of America pool (1929); received
$10,000 from, though not participant of record *475, 477, 494

Ashcraft Automatic Arc Co.:
Clarke, contract for acquisition by, of General Theatres Equipment,

Inc., when organized, to acquire stock of new company acquiring
assets of 3417

Lamp Co. acquired by 3409,3410, 3672
Lamps, arc for theaters, manufactures and sells 3418

Ashforth, Albert B.:

Lincoln Building:
Appraisal of, furnished by 4062, 4073
Earnings of, lowest made, used bv, in offering circular 4062,

4075, 4079, 4080
Estimate based on 10 percent allowance for vacancies 4063, 4073
Expert consulted on ^ 4062
Real estate, independent expert on 4062

AsiEL & Co.:
Wash sales not executed by this company in connection with German

reparation bonds, says Richard Whitney 248-*50
Assets :

Morgan, J. P. & Co., of, liquidity of 117
United Corporation, of 324, 325, 499 et seq., 505

Assets Realization Co.:
First National Co., later known as 5209
First National Co., successor of 5435

Associated Dry Goods Corporation:
Directors of 31
Lord & Taylor as subsidiary of 31

Associ.\ted Gas & Electric Co.:
Advertisements in newspapers (1931?) showing upward trend in

power output and gross revenues designed to mislead? *888-889
Advertisements of Debentures Holders' Protective Committee in

New York Times 1775 et seq.

Advertisement to induce purchase of stocks and bonds computed to

cost the company $1,000,000 a year, says William Z. Ripley *889
General business practice to add e.xpense of advertising to expense of

production and charge it to consumer, savs William Z. Riplev-- *891-892
Attorneys for

". 1 _ 1752, 1756
Baby bonds ($10) advertised by the company as being sold at not less

than $1,000,000 a week during depression, says William Z. Riplev. *876,
879, 887-890

Form of financing criticized by Riplej' -- *887-S90
Guarantee advertised was that of Associated Gas & Electric

Corporation, a 100 percent owned subsidiary, says William
Z. R iplcy *890

Bondholders of: Debenttire Holders Protective Committee formed to
protect, though debentures not yet in default 1752, 1753

Bonds of, dividends on, paid down to time of hearing 1754
Business of:

Canada, operated in 1754
Philippine Islands, operated in 1754
United States, operated in 26 States of 1754
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Associated Gas & Electric Co.—^Continued Page

Capitalization of, rearrangement of, Debenture Holders' Protective
Committee contend plan for, benefits management and stock-
holders at expense of debenture holders 1776 et seq.

Cheney's (so-called "independent appraiser" of Associated's assets)

connections with H. C. Hopson, a controlling influence in Associated. 7620
Complicated in structure, say Robert E. Healy and Ferdinand

Pecora 7596-7597, 7611
Control of, in management, not banks, states Patrick J. Hurley 1752
Control of over 300 companies in 26 States 2140
Corporate structure of, simplification of, in progress 1754
Debenture Holders Protective Committee, advertisement of, in New
York Times and letter to debenture holders 1775 et seq.

Capitalization of company, plan for rearrangement of, benefits
management and stockholders at expense of debenture holders
contended by 1776 et seq.

Formation of, to protect bondholders of, though debentures not yet
in default 1752, 1753

Dividends on bonds of, paid down to time of hearing 1754
Federal Trade Commission, investigation by, of affairs of 1752
Holding company: Largest public-utility holdings in United States.. 1759-

Hopson, Howard C:
Books of, necessary to determination of issuance of securities

of 1762, 1763
Companies of, have dealt with Associated system at a profit,

savs Robert E. Healy 7.620-7621
Control of, in 7620-7621
Executive vice president 1754
Management by 1754 •

Vice president and treasurer 2139
Hurley, P. J., statement of, in behalf of 1752 et seq.
Insull companies:

Comparable to, states Ferdinand J. Pecora 1753
Policies of, different from those of, states Patrick J. Hurley 1754
Management of, by Howard C. Hopson 1754

Mange's companies have dealt with Associated system at a profit,

says Robert E. Healy 7620-7621
Mange controlling influence in 7620-7621
President of. Mange, J. I 2139
Public utility holdings of, largest in United States 1752
Securities of, issuance of, books of Howard C. Hopson, necessary to

determination of 1762, 1763
Statement of Hon. Patrick J. Hurley in behalf of 1752 et seq.

Three hundred companies in 26 States controlled by 2140
Write-ups:

Appraisals on basis of which assets written up were frequently
made by Cheney who is reported to be close to H. C. Hopson,
a controlling figure in Associated, says Robert E. Healy _ 7620

Federal Trade Commission accountant, by eliminating write-ups,
nonreceived income and received income vvhich company not
entitled to receive, revised lialance sheet of December 31, 1929,
to reduce assets bv $50,387,000 out of total of $641,000,000,
says Robert E. Healy 7617-7619

Total fixed capital of all its subsidiaries for December 31, 1929,
was $402,000,000, a^ against Associated balance sheet figure of

$634,000,000, the difference representing mainly excess cost to
Associated of investments in subsidiaries over the par or stated
value of these inve.stments plus an item of cost of acquiring
capital, says Robert E. Healy 7614-7615

Write-up of assets by practice of taking onto books earnings of sub-
sidiaries, even when earnings never distributed or credited to parent,
says Robert E. Healy 7603-7604, 7612, 7614

Write-up of assets by assigning higher (arbitrary) stated value to
non-par stock than price paid by subsidiary (which distributed
stock) and carrying difference into asset account called cost of
acquiring capital, a practice now abandoned, says Robert E. Healy;
subsidiary then wrote up the stock to market value or, if sold stock,
carried difference into profits .. 7611-7615
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Page

Associated Stock Exchanges 6979,6983-6984,7524
Association of Certified Accountants op Sweden: Chairman, Sillen,

Oscar *1232
AsTOR Safe Deposit Co.: Directors of 30
Astor, Vincent: County Trust Co., syndicates for purchase of stock of,

member of 3046,3048, 3049, 3051, 3053
Atchison, Topeka & Santa Fe Railway Co.:

Deposits of, with Morgan, J. P., & Co 547
Directors of 29
Morgan, J. P., & Co.:

Bankers and depositaries 547
Joint account of, trading by, in securities of 547

Securities of, traded in by joint account of J. P. Morgan & Co 547
Atkins, Robert W.:

American Commercial Alcohol Corporation:
Director of 5852, 5872
Options granted by directors and officers to Prentice & Slepack,

brokers for Goodwin, were negotiated by Atkins (see American
Commercial Alcohol Corporation, Pools—Options by directors

and officers to Goodwin) 5872
Prentice & Slepack, member of 5872

Atlas Corporation: Directors of 327
Atlas Powder Co.: Communication re Securities Exchange Act of 1934,

critical * 7203
Atterbury, W. W.:

Pennroad Corporation:
Director of 1333
Trustee of voting trust for stock of , 1337
Voting trustee for stock of 1419, 1464, 1471, 1499, 1500

Pennsylvania Railroad Co.:
Director and president of 1337
President of 1337, 1419, 1464, 1471, 1499, 1500

Pittsburgh & West Virginia Railway Co.:
Agreement to pay 170 for stock of, though market at 140. 1471 et seq.

Sale of stock of, by Taplin syndicate to Pennroad negotiated by.. 1419,
1464, 1471 et seq.

Atterbury, Gen. W. W. :

Seaboard Air Line Railway Co. syndicate, participant in 4188
Railroad of which president part owner of, while 4188, 4189

Attorney General:
Michigan, opinion of on right of bank holdings companies to become

surety on bonds of subsidiaries i 5012-5015
Union Guardian Trust Co. examining committee, member of 4855

Attorneys:
Advertising of securities issue by use of names of *1191, 1239
Angell, Montgomery B 817, 818, 819
Baker, Newton D 703
Bankers' attorneys act for public in making sure securities are as

described in circular * 1249
Bechtel, . * 1236
Cahill, John T 1535, 1617
Carter, Ledyard & Milburn *1158, 1202, 1234, 1236, 1241, 1247
Client, responsibility to, to draw indenture as desired by client, testifies

Roland L. Redmond * 1242
Davis, John W 1, 307, 359, 397, 407, 443, 527, 563, 619, 657
Davis, Polk, Wardwell, Gardiner & Reed 408,496
De Gersdorf, Carl A 957
Dunningham, Walter G 1535, 1617
Engellau, Ivar * 1195, 1241
Fitzpatrick, Herbert 703
Franklin, George S 1535, 1617
Fraser, Leon * 11 58
Ginn, Frank H 619, 641, 643, 657, 704
Gray, Wm. A * 1173. 1214, 1350
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Attorneys—Continued Page

Heiserman, C. B 1327
Hopson, Howard C 2139
Howard, George H 308, 315
Hurley, Patrick J 1752
Investors

:

Advertisement to, by use of names of * 1191
Duty to, of *1242
Responsibility to, to see indenture creates legal obligation, and

that securities comply with offer to public, testifies Roland L.
Redmond *1242

Jones, Thomas 641
KnoUenberg, Bernhard 1535, 1617, 2076
Kreuger & Toll Co., for 1195 et seq 1241
Le Boeuf, Randall J., Jr 1,

307, 316, 359, 443, 460, 527, 563, 619, 657, 863, 864, 867, 868
Leslie, Warren 1535, 1617
Lord, Day & Lord 2076
Machold, Earl J 1, 307, 359, 443, 527, 563, 619, 657
Marting, Henry A 704
McAdoo, Wm. G., Senator 1892, 1893
McAdoo, Cotton & Franklin ^ 1893
McDonough, James B. Jr 1, 307, 359, 443, 527, 563, 619, 657
Milbank, Albert G...* : 215
Milbank, Tweed, Hope & Webb 215
Milburn, *1234, *1235
Moore, M. T 957
Murphy, Clifton 1535, 1617
Murphy, John Patrick 641, 657, 671, 672
Names of, used in advertising securities issue *119
Pecora, Ferdinand J 1, 307, 359, 443, 527, 563, 619, 657
Perkins, Thomas Nelson *1241
Proskauer, Joseph M *1215, *1216
Public, responsibility to *1242
Redmond, Roland L *1234, 1235
Reputation of, not considered by New York Stock Exchange in con-

nection with listing of Kreuger & Toll securities *1356
Roberts, George 408,496
Root, Clark, Buckner & Ballantine 1535, 1565, 1617
Ropes, Gray, Boyden & Perkins of Boston *1158, 1202, 1236, 1247
Saperstein, David 1,307,359,443,527,563,619,657, 1535, 1617
Semler, 496
Shearman & Sterling *1774, 1871
Silver, Julius 307, 359, 443, 527, 563, 619, 657, 1535, 1617, *2297
Swaine, Robt. T 957
Travis, Brownback & Paxson 1756
Travis, Chas. M 1756
Untermeyer, Samuel *1305
Vincent, John 2057
Winthrop, Stimson, Putnam & Roberts 408, 496
Zachry, Wallace P 1535, 1617

Atwood, H. G. : American Commercial Alcohol Corporation, ex-director
of 5852

Atwood : Public attitude toward becoming favorable 5613
Auburn Automobile Co.:

Brokerage holdings of stock in 1929 6373
Call loans made by the company to brokers through Guaranty Trust

Co. of New York in 1929 6342, 6374
Fluctuations outrageous, says William Z. Ripley *878, 880
Short interest approximated 50 percent of the floating supply of

approximately 100,000 shares, constituting one-half of the out-
standing stock; the other one-half being owned by Cord, says
Matthew C, Brush *314

Transfers of company's stock in 1929, number of 6373-6374
Auchinci.oss, Gordon:

General Theatres Equipment, Inc., common stock committees,
counsel to, suggested as in Hagen memorandum 3846, 3847

i
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AtJCHiNCLOSs, James: Paee

Libby-Owens-Ford Glass Co 6236
New York Stock Exchange Publicity Committee, chairman of 6347
Officer of both New York Stock Exchange and Better Business Bureau

of New York City (Inc.)—Connection *1 122-1 124
Audits, Auditing, and Auditors:

Accounting standards justify requirement of independent audits of

marketed public issues, testifies Berning *1251
Adjustment of degree of precaution to reasonable expense, com-
mented on, by May *1274

Advertisement, use of names for purposes of, in sale of issues *1252
Aktiebolaget Industribyran, Swedish accounting firm *1232
American accounting practices grow out of good conscience and

business practice, testifies May *1266
American accounting practice in advance of English in amount of

information given to shareholders *1266
American Institute of Accountants, report of, on value and limita-

tions of corporate accounts and general principles for preparation
of reports to stockholders * 1359-1364

Bergenstrom, Ernst * 1230
Certificates of, not technical, testifies Berning *1252
Certificates of, relied on by investors only for what they say, testifies

Berning *1252
Customary to refer to important transactions quickly following close

of fiscal year, testifies Berning *1252
Election of, in England by shareholders, testifies Berning *1250
Election of, in Sweden b}" shareholders *1219, 1230
England:

Accounting practices in. American accounting practices in

advance of, in amount of information given to shareholders,
testifies May 1 *1266

Accounting practices, in, depend on statute, testifies May *116G
Election of auditors by shareholders in *1250
Responsibility of auditors to shareholders in *1250

Ernst & Ernst of New York City *1249, *1251 et seq.

Expense, adjustment of precaution to *1274
Foreign accounting practices reported to New York Stock Exchange- *1354
Germanv, independent audits by certified accountants required in *1327
Hopson," Howard C 4-2139
Independent audits:

Accounting standards justify requirement of, testifies Berning. _ *1251
Companies listed on stock exchanges, presented by large per-

centage of *1357
Germany, required in, by certified accountants *1327
New York Stock Exchange, as requirement for listing on *1272,

1312, 1354, 1357, 1358
Not required for listing on New York Stock Exchange *1354
Practically unknown abroad, except in England *1354
Public, as protection to *1273

International Match Corporation, of *1251 et seq.

Investors:
Certificates relied on by, only for what they say, testifies Berning. *1252
Independent audits as protection to *1273
Information given to, under American practice compared with

English *1266
Kreuger & Toll Co. (See Kreuger & Toll Co., auditing, auditors.)
Lindencrona, C. G. A *1230
Morgan, J. P. & Co.:

Accounts of partners of, audited by Commissioner of Internal
Revenue 35

New York Stock PX'change:
Audits by. [See under New York Stock Exchange Audits.)
Foreign accounting practices reported to *1354
Listing on, independent audits as requirement of *1272,

1312, 1354, 1357, 1358
Precaution adjusted to reasonable expense *1274
Price Waterhouse & Co., auditors 119,

120, 510, 946-948, * 1259
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Audits, Auditing, and Auditors—Continued Page

Public, independent audits as protection to 1273
Qualified certificates give notice that work did not include certain

verifications, testifies Berning *1250
Qualified certificates not given where scope of work covers examination

of books sufficient to audit earnings accounts, testifies Berning *1250
Responsibility of:

Company, to, in America i 1 *1250
Shareholders, to, favored by May 1265
Shareholders, to, in England *1250

Sillen, O . *1232
Standardization of practice of, necessary to prevent deception of

public, testifies Frank Altschul *1358
Stock exchanges, listing on, independent audits as requirements of *1272,

1312, 1354, 1357, 1358
Stockholders, responsibility to, favored *1265
Subsidiaries:

Audits of, brought into audit of American holding company,
testifies Berning *1251

Audits of, required by New York Stock Exchange *1357
Sweden, election of, auditors in, bv shareholders *1219, 1230
Tamm, Per I *1230
Tyler, Edward M *1688
Value and limitations of corporate accounts and general principles for

preparation of reports to stockholders. Report of Committee of
American Institute of Accountants for Cooperation With Stock
Exchange *135^1364

Wendler, A *1230
Wendler, J *1230
Young & Co., auditors 325

AussERER, Carl (broker) **592
Austin Nichols & Co.:

Chase National Bank, loan to:

Amount of commercial paper securing 2916
Officials or trsutees of, interested in 2914
Uncollateralized 2916-

Chase official interested in Schmidlapp 2916
AvERHOFF. (See Cuban loans, Averhoff,)
Aviation Corporation, Inc. {See also Aviation stocks).

Air-mail contracts, cancelation of (See Aviation stocks, cancelation of
air-mail contracts).

Prices: Closing quotations on New York Stock Exchange for De-
cember 1933 and January and February 1934. High and low
prices in December, January, and Februarv 1, 9, 10, 13, and 28.. 7762

Short selling in A 6729-6731
Short selling, December 29, 1933, to January 31, 1934, compared

with stock prices and total reported sales January 2, 1934, to

February 15, 1934 (graph) '.... 6844-6849,6850
Aviation Stocks:

Aviation Corporation, Inc 7759
Bendix Aviation Corporation 7759
Black committee, air-mail contracts, revision indicated 7760
Cancelation of air-mail contracts 7760

Date announced, February 10, 1934 7760
Curtiss-Wright Corporation 7759
Decline of price, February 1, 10, 1934:

Black committee disclosures influential 7760
Liquidation of long sales caused 7760
Mark-up in December 1933 and January 1934 influential 7760
Short sales had little effect 7760

Douglas Aircraft Co., Inc 7759
Investigation by committee, purposes 7759
Investigation discontinued because of expense 7701-7702
List of stocks reviewed bv committee 7759
Morgan, A. T., seller of_l 7760
National Air Transport, Inc., seller of 7760
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Aviation Stocks—Continued Pago

National Aviation Corporation 7759
North American Aviation, Inc 7759
Price fluctuation:

Januarv 1934, rising 7760
Februarv 1-9, 1934, decreases 7760
February 10, 1934, drops heavily 7760

Prices on New York Stock Exchange:
Closing quotations first and last days of December 1933, January
and Februarv 1934; also high and low prices in December 1933,

January and February 1, 9, 10, 13, and 28, 1934 7762-7766
Purchases of:

{See Sales and purchases of, post).

Quotations:
Closing quotations for first and last days of December 1933,
January and February 1934. Also high and low quotations in

December 1933, January and February 1, 9, 10, 13, 28, 1934.. 7762-7766
Rentschler, Frederick B. , seller of 7760
Sales just prior to cancelation of air-mail contracts 7760

Specialists, by_.-- 7760,7761
Sellers of, late January through February 9, 1934 7760
Shares bought and sold, table 7760, 7761
Short sales interest rose from about 4,000 as of December 29, 1933, to

34,000 on January 31, 1934 6845-6856
Short sales had little effect on decline in price, February 1, 10, 1934 7760
Short selling:

Bendix Aviation Corporation stock 7766-7776
Curtiss-Wright Corporation stock 7776-7803
National Aviation Corporation stock 7803-7804
North American Aviation, Inc., stock 7805-7810
United Aircraft & Transport Corporation stock 7810-7843
Wright Aeronautical Corporation stock 7843-7844

Specialists' sales just prior to cancelation of air-mail contracts 7760, 7761
Sperry Corooration, seller of 7760
Townsend (J. H.), seller of 7760
Trading in, bj^ persons connected with aircraft companies 7766-7844
United Aircraft & Transport Corporation 7759
Whitney (Richard) came to no conclusions as to whether the sudden

spurt in activity in aviation stocks from December 1933 to February
9, 1934, was due to rumor of cancelation of air-mail contracts 7407

Wright Aeronautical Corporation 7759
AwALT, F. G.:

Testimony of 5828-5850
Bank examiners, leniency recommended to in letter of 5831
Bank holiday, Michigan , opposition to 5844
Banking experience of , 5828
Bank, leniency toward, instructions to examiners concerning,

part played by 5837
Bonds, depreciation of, instructions of, to bank examiners, to

charge off 25 percent of intrinsically sound 5831
Comptroller of the Currency:

Acting 4453,4747,5762, 5829, 5837
Counsel to . 5830
Deputy 5828, 5829

Comptroller of the Currency's policy of leniency, approved by. 5838, 5839
Federal Reserve district, fifth and sixth, supervision of 5830
First National Bank in^^olvent, belief of 5839-5840
Guardian Detroit Union Group, Inc., taken over by 4453
Guardian National Bank insolvent, belief of 5839-5840
Leyburn transferred by 1 5762
Reconstruction Finance Corporation, board meeting Februarv

22, 1933, present at ". 4747
Aterr, C. L. :

Union Guardian Trust loan account, individual with 4863
Union Guardian Trust Co., loan account of Blair and, with 4863

Collateral on 4863
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Aztec Tower: Page

New Union Building Co. erected 4783, 4806
Babbage, Richard G., attorney representing Real Estate Board of New
York

:

Testifies. _ _ _ 6895
(Securities Exchange Act of 1934) 6895-6898

Babson's Statistical Organization: Prosperity, prognostication of for

1931 4305
Bache, J. S.: J. S. Bache & Co., member of *444. 2510
Bache, J. S., & Co *444, 2510
Backus, Edward W. :

Testifies 7645
Financial racketeering against Minnesota & Ontario Paper Co., and

Great Lakes Paper Co., Ltd 7645-7663
Minnesota & Ontario Paper Co., of which Backus was guiding spirit,

was forced into receivership by conspiring commercial banks,
notably Chase National Bank, First National Bank of Boston, and
National Shawmut Bank, to foster own selfish interests, says
Edward W. Backus 7645-7699

Badger: Guardian Detroit Union Group, Inc., liquidation of securities

(1932) facts and figures concerning secured from _^ 4,587

Bagehot, Walter, ex-governor of Bank of England: Author of Lombard
Street *362

Baker, George F., Jr.:
Banker 735 et seq.

Concentration of wealth, disapproval of, by 850
Director of Erie Railroad 612
Erie Railroad, interests in, of 565, 612 et seq., 627 et seq., 736 et seq.

First National Bank of New York, vice chairman of 537
Joint account of J. P. Morgan & Co., meeting in regard to, attended
by 537

Morgan, J. P. & Co.:
Joint account of, meeting in regard to, attended by 537
Preferred lists of, member of 828

Baker, Hugh B.:

Conservative *1929
National City Co.

:

Management fund of, extent of participation in, of *1965, *1966
President of *1767. 1866, 1889

Stock Purchase Corporation, loan by, to, of amounts necessary to re-

deem National City Bank stock owned by him but pledged to

secure his brother's debts *1943 et seq.

Testimony of *1889 et seq., 1911 et seq., 1926 et seq., 1965 et seq.,

2006 et seq., 2047 et seq., 2060 et seq., 2080 et seq.

Baker, L. H. D.:
Resignation of asked to make room for group choice 4228, 4231, 4232
Resigned 4228,4232

Baker, Newton D.:
Attorney for Van Sweringen *703
Morgan, J. P. & Co., preferred lists of, member of *138, *178, *702
Twentieth Century Fund, member of 6467
Van Sweringen interests recommended for, subscriber to Allegliany

Corporation stock I 8867
Balance Sheets:

None included in

—

Circulars by such houses as Pynchon & Co. customarily. Dodge
says 3513

General Theatres Equipment, Inc., advertising circular 3512-3513
Balancing of Budget (see under Budget).
Baldwin Locomotive Co.: Cutten (Arthur W.) director of (1928) 3111
Baldwin Locomotive Securities Corporation:

Baldwin Locomotive Works, subsidiary of 31
Directors of 31
Subsidiary of Baldwin Locomotive Works 31
Subsidiaries of 31
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Baldwin Locomotive Works: Page

Baldwin Locomotive Securities Corporation, a subsidiary of 31
Cramp Brass & Iron Foundry Co. is a subsidiary of 31
Subsidiaries of 31

Baldwin, Samuel W.:
Testimony of *2141 et seq.
National City Co., treasurer of *2141
Testimony of *2141 et seq.

Baldwin-Southwark Corporation:
Baldwin Locomotive Works, subsidiary of 31
Directors of 31
Subsidiary of Baldwin Locomotive Works 31

Baldwin, W. B.:

Citizens Savings & Trust Co., formerly with 8507
Guardian Trust Co. of Cleveland, loan by, to 8507, et seq.
Union Trust Co., president of 8507

Baldwin, Wilbur M.:
Central United National Bank, indebted to, and amounts thereof 8507
Compensation to, as officer of Union Trust Co 8122, 8162
Debts of, and collateral therefor 8507
Guardian Trust Co. of Cleveland, loans by, to 8048, 8049 et seq.
Lenihan report criticized 8122
Mitt's right-hand man 8183, 8191, 8198, 8200, 8206
Painter loans:

Collusion resulting in, involved in 8128, 8129, 8182, 8825-8850
Duties to bank violated bv in connection with 8188, 8825-8850
Handled personally by _ - _" 8183, 8833, 8843-8845, 8847-8848
Indicted as result of 8128
Ohio Code, violation of, acts of believed to be 8188

Painter note returned by 8186, 8188
Union Cleveland Corporation:

Director 8159
Vice president 8159

Union Lennox Co.:
Director 8160
President 8160

Union Trust Co.:
Loss of, privately arranged by with Van Sweringen 8125
Offigial positions in and in other concerns 8225, 9228
Policies, member of group dominating 8122, 8138, 8191
President 8048, 8049, 8122, 8158, 8182, 8191, 9228 et seq.
Responsibility toward never recognized 8182,8825
Van Sweringen loans approved by 8198, 8199, 8208

' Van Sweringen loan collateral, switch in, attempted explanation of
switch in by 8206

Bales, Emmor: River Rouge Savings Bank of River Rouge, specified
directors for, D. B. C. authorized to nominate 5090

Ballantine, Arthur A.:
Testimony of 5791-5810
Bank holiday, Michigan, present when declared 4628
Banking, suggestions for improving 5808-5810
Capitol National Bank of Lansing, loan by, to Michigan Mortgage Co.,

of which guiding spirit 4713
Detroit, went to, to investigate Union Guardian Tnist Co. situation, _ 5793
Ford, called on concerning additional financial commitment 4694
Guardian Detroit Union Group, Inc., Reconstruction Unance Corpo-

ration application, present at meeting on , 4627, 4747
Lawyer 5791
Michigan laanking situation, continuous attention to after February 8

or 9, 1933 5791,5792
Reconstruction Finance Corporation acted for Mills on, to considerable

extent 5792
Root, Clark, Buckner & Ballantine, member of 5791
Treasury

:

A.ssistant secretary of 5791
Under Secretary of 4627,4694,5791

Views of, on branch and group banking 5810
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Ballantyne, John: Page

Testimony of (Detroit Bankers Co.) 5057-5104,
5118-5123,5157-6169,5233-5255

Active, according to Wilson 5743
Authority, insufficient of, Wilson view 5724
Authority, not exercised by, according to Stair 5408-5409
Bank mergers, opposed constitutionally to 5072
Bank of Michigan, chairman of board of directors of 5064, 5065,

5069, 5070, 5071, 5072, 5073, 5079, 5080, 5096-5097
President of 5072

Circulars addressed to stockholders of unit banks later forming Detroit
Bankers Co., signed by 5069, 5071-5072, 50S0

Clark, discussion with by, concerning forming Detroit Bankers Co. 5079-5080
Criticism of by Stair 5408-5409
Detroit Bankers Co., director of, proposed in 5070
Detroit Bankers Co.:

Articles of association signed by 5063,5130
Authorized to vote stock of at annual meeting of First National
Bank 5087

Connected with 5058
Director of 5059, 5061, 5088, 5129, 5100
Director of unit bank of 5088
Directors in control of hostile to 5718
Directors meeting, present at when resolution adopted giving au-

thority to vote stock of unit banks 5087
Discussions prior to organization:

(a) Participation in 5058
(b) Persons with whom held 5058

Founder of 5079
Governing committee, friction between and 5384
Left 5153
Letter to stockholders of concerning consolidation:

(a) Change in made by 5176
(b) Signed by 5175,5176

No knowledge of except what was furnished by officers and ac-
countants to ^- 5160, 5163

Operation of, more profitable in 1931 than before, didn't know
whether 51 63

Plan of consented to by:
(a) Out of fatigue J 5071
(6) To help old friend 5072

President and director of, resignation as 5266-5267
President of 5091, 5281, 5312, 5059, 5240, 5241, 5385, 5408

Complete authority possessed bv. Stair testified •_ 5385
Duties as 1 1 5160-5163
Failure as. Stairs' view 5409
Left 5059, 5266-5267
Not performing services as. Stair testified 5384, 5385
Report, aimual, 1931, at time of issuance of 5157
Resignation as 5410
Resigned as 5583
Salary as 5162,5246
Stair succeeded as 5059, 5384
When became 5059

Report, annual (1931):
(n) Believed business more profitable than previous year

when issued 5160
'

(5) Better showing in than before would believe from__ 5165, 5195
(r) Figures for furnished to 5158,5159,5160.5163
(d) Figures in believed to be correct by 5159

Resignation from, of, caused loss of confidence, Wilson view 5724
Resolution committing to borrow for First National Co.'s obli-

gation offered by 5102-5103
Stock, sold by before receivership 5082
Trust agreement, participant in 5066,5131,5132
Trustees shares, holder of 5061, 5128
Unit banks, official positions in 5091
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Ballantyne, John—Continued
Detroit Trust Co.

:

Page

(a) Director of 5091
(6) Executive committee, member of 5091

Director of D(;troit Bankers Co. and Detroit Trust Co 5332
First Detroit Co., director of 5091
First National Co. of Detroit:

Apprehension concerning felt by 5246, 5247, 5248, 5249
Chairman of the board of 5086, 5091,

5236, 5242, 5246, 5247, 5249, 5251, 5252, 5385, 5408
Salary as 5246

Chairman of governing committee of 5493
Condition of disclosed bv report of bank examiner, according to_ 5245

5246, 5247
Director of 5091, 5118, 5237
Dividends, ignorance concerning 5237, 5238,

5239, 5245, 5246, 5247-5249, 5250, 5251
Dividend policy of, responsibility for evaded by 5251-5252
Dividend, voted for, must have, but no recollection of 5236, 5238
Highest executive of, authority insufficient, claim of 5491
Meetings of board:

(a) No recollection of any 5239
(b) Present at when Leyburn criticized 525

1

President of:

(a) Bank examiner approved choice as 5392
(b) Control and cooperation, did not get as 5764
(c) Power, insufficient as 5253-5255
(d) Qualifications for excellent 5392
(e) Resignation as 5252

Reason for 5253-5255
To maintain self-respect 5764-5775

Stock ownership in State banks:
(a) Disapproved by 5096,5097,5098
(6) Objection made to bj^ no record of 5098-5099

First Wayne National Bank, senior executive of 5491
Haass, old friend of 5072, 5073
Hamtramck banks, acquisition of, by Detroit Bankers Co., does not
know enough concerning to testify 5233-5234

Hart memorandum to, concerning Blessed and Leitner loan as trustees. 5669
Manufacturers National Bank of Detroit, president of 5057
Peoples Wayne County Bank of Detroit, director of 5091
Salary of _ /. 5410
Verhelle, confidential memorandum (a) addressed to, (6) given to 5267
Verhelle, memorandum from, to, discussing organization of Detroit

Bankers Co 1 5312-5315
Wayne Bodv Corporation loan conversation with Chittendon con-

cerning, by 5663, 5664, 5665-5666, 5667
Baltimore Chamber of Commerce: Communication re Securities Ex-

change Act of 1934, protest , '..._ 7135-7136
Baltimore & Ohio Railroad Co.:

Alleghany Corporation, railroad interests exchanged with 567,588
Buffalo, Rochester, & Pittsburgh Railway Co.: Stock control of,

acquired by, from Alleghany Corporation at cost 567,588
Chase National Bank:

Loan to 4170
Repaid from Reconstruction Finance Corporation loan to 4170

Morgan, J. P., & Co.:
Joint account of, trading by, in securities of 547
Not bankers for the railroad 547

Railroad interests exchanged with Alleghany Corporation 567,588
Baltimore Stock Exchange 6736

Income and expenses of members 7900
Bank of Commerce:

Organized 8137
Union Trust Co. original bank 8137

Banca Internationale: Cuban bank with branches, failed 1820 2787
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Bancamerica Blair & Co.: {See also Cuban loans—Blair & Co.)
Chase National Bank stock, funds: Page

Purchase of one-half funds for, advanced by 2430
Trading accounts in, participant in 2858

Fox Film:
Debentures of, held by, interest on waived to avoid receivership _ 3809
Debentures of, purchase group for, member of 3617, 3622
Stock A purchase warrants, obtained from Halsey Stuart &

Co. by 3640, 3641, 3649,3652
Fox financing, member of bankers group interested in one plan for. _ 3584
General Theatres Equipment, Inc., repurchase from of 70,000 stock

purchase warrants by 3803
' Report of, to board of directors tardy 3804
Reason for delay unknown to Dodge 3804

Joint account managed bv Metpotan Securities Corporation, par-
ticipant in

." 24 14, 2415
Metpotan Securities Corporation, letter to, of, arranging details of

joint account with 2415
Sinclair Consolidated Oil Corporation:

Party to underwriting of stock of 2932
Subparticipations in underwriting account of granted at request

of 2934
Trading account in, participant in 2901

Bancamerica-Blair Corporation (trading corporation)

:

Options granted by Bancamerica and E. A. Pierce & Co., to Sam Pass,
in Douglas Aircraft Co., Inc. stock and assigned bv Pass to Charles
C. Wright \ 61 19-6123, 6155-6156

Options granted by, to George F. Breen in Curtiss-Wright Corpora-
tion stock, and assigned by Breen to Wright and Sexton 6137-6138,

6159-6160
Options granted by, to Charles C. Wright, in Superior Oil Corporation

stock : 6125-6127, 6157-6158
Options granted by, in Julius Kayser & Co. stock to Redmond & Co- - 6293
Participated in John J. Levenson's profits during 1929-30. {See

"Trader" Levenson) : *61

1

Bancamerica-Blair Group:
Bankers, members of _._ 3602
Fox Companies financing:

Organized to assist in 3748
Participation in by, with Halsey Stuart & Co., discussed 3599, 3601
Plan for 1 3770

Bandler, William A.:
Director of Sid Klein Corporation at organization 6177
{See American Commercial Alcohol Corporation, Pools— Additional

issue of stock (abandoned) July 19, 1933.)
Bank For Savings of New York: Directors of 24
Bank of America, National Association of New York:

Consolidated Oil Corporation made call loans in 1929 through . 6368-6369
Radio-Kcith-Orpheum Corporation made call loans in 1929 through. _ 6386

Bank of Commerce of Dearborn:
Acquisition of, hy Union Commerce Corporation arranged for 4791
Guardian Detroit Group, Inc., acquired shares of, except qualifjnng__ 4212
Union Commerce Corporation, majority stock owned by, in 4778

Bank of Detroit:
Capital prior to merger. 5026
Guardian Detroit Group, Inc., acquired shares of except qualifying,. 4212
Surplus prior to merger 5027

Bank of E.ncland:
Cred it control . . . - 7 198-7200
Directors of 33

Bank of Hamtramck:
Guardian Detroit ITnion Group, Inc., control by, over directors of _ 5033-5034
Guardian Detroit Union Group, Inc., owned 54 or 56 percent stock of- , 5034
Lord letter to cashier of suggesting Adams as director instead of

Manning . 5034
Lord, letter to from cashier of, name of one director crossed out and

another substituted in 5033-5034
Opened after bank holiday 4320
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Page

Bank of Ionia: Condition of disclosed by examination 4650,4651
Bank of Manhattan Co.:

Guardian Trust Co. of Cleveland, loan of $5,000,000 to, by, to help
window-dressing scheme ^ 8059 et seq.

International Acceptance Bank merged with 982
Trading account formed for trading in capital stock of.. 2828, 2830
Underwriting and subscriptions to new capital 2828, 2830

Bank of Michigan:
Changes in capital stock, number or qualification of directors, or

classes of stock forbidden without two-thirds vote of common and
trustee's shares 5060, 5128

Circular to stockholders of, recommending exchange of stock for

Detroit Bankers Co. stock 5069-5071
Basis on which to be made 5070

Closed after consolidation 508b
Detroit Bankers Co., formation of, Livingstone acted for in connection
with 5080

Detroit Bankers Co., limited in selling or mortgaging property of but
directors may consolidate with other subsidiaries 5062, 5130

Detroit Bankers Co., unit of 5065, 5235
Peoples Wayne Bank, consolidation with 5083, 5086
People's Wayne County Bank:

Consolidation with 5097
Merged with 5490

Bank of New York & Trust Co.: Officers of 1-90
Bank of Saginaw, Michigan:

Condition unsatisfactory 4633
First National Co., purchase of minority stock interest in 5712

Licensed, not, or reorganized 5712
Guardian Detroit Union Group, Inc., not member of 4200-4201
Reopened, not yet 4700

Bank of United States:
Failure ***877
Fox deposits in, not used to pay notes 3709
Fox—Letter from, to, concerning extension of Fox Co. notes 3727
Security offer to prevent application for receivership 3729-3730

Bankers. {See under Banks, banking, and bankers.)
Bankers Bond & Mortgage Co. of America: Chase National Bank,

loan to, officials or trustees of, interested in 2914
Bankers Co.:

Bankers Trust Co. of New York, investment affiliate of 536
Directors of, not partners of J. P. Morgan & Co 543
Investment affiliate of Bankers Trust Co. of New York 536
Joint account with J. P. Morgan & Co 536 et seq.

Morgan, J. P. & Co.:
Joint account with 536 et seq.

Partners of, not directors of 543
Bankers' Pool: Morgan, J. P. & Co. joint account with investment affi-

' Hates of certain banks; name of newspapers for ^ 540
Bankers Trust Co. of New York:

Affiliate of: Bankers Co 536
Bankers Co., an investment affiliate 536
Call loans made by Electric Bond & Share Co. through bank 6323
Chase National Bank loan to County Trust Co., negotiated at 3054
Chase National Bank and Chase Securities Corporation:

(a) Agreement with shareholders of 2293, 2340, 2347
{b) At torney to effect transfers of shares of 2288
(c) Depository for share of 2287
(d) Shares of, issue directly, not to 2289

Chase stock—Trading accounts in, participant in 2858, 2859
Detroit Trust ('o. , funds deposited in 5334
Directors of 24

Morgan, J. P. & Co., as partners of 543
Fox, letter from, to, concerning extension of Fox Co. notes 3727
Guardian Detroit Union Group, Inc.:

Loan to from 4679, 5038
Management of, supervision over given to 4679

60604—46 4
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Bankers Trust Co. op New York—Continued
Guardian Trust Co. of Cleveland: P&e^

Loan to 8644 et seq.
Sale by, to of, over $5,000,000 of stocks and loans under repur-

chase agreements 8058
Investment affiliate of: Ba'nkers Co . 536
Morgan, J. P. & Co.:

Partners of, as directors of 543
Stock interests of, in . 848

National Distillers Products Corporation 6250
Prosser, Seward:

Chairman of board of 91
Executive head 537

Radio Corporation of America made call loans in 1929 through 6384
Stock of, held by J. P. Morgan & Co 848
Tilney, A. A., vice chairman of board of 92
Union Guardian Trust Co., Accounts No. 1 and No. 2 in 4837
Union Guardian Trust Co. Account No. 2 in 4828

Reason for Account No. 2 unknown to Longley 4828
Security, offer of to, to prevent application for receivership.. 3729-3730

Union Guardian Trust Co.

:

Borrowed from 4821
Funds deposited in 4820

Banking Act OF 1933 6448,
7052, 7146, 7223-7224, 7229-7230. 7242, 7244, 7276, 7421, 7556-7557

Banking Act of 1933 (Glass-Steag-^ll Bill):
Aldrich, amendments to suggested bv 3977,

3981-3986, 3986-3989, 3989-3990
Aldrich statement concerning gives public impression of haphazard

legislative contrivance, Glass says 4015-4016,4029
Amendments to, proposed, should go to Banking and Currency
Committee 4021

Amendments to, to accomplish separation of commercial and invest-
ment banking proposed by Aldrich 3984-3986

Insufficiency of suggested by Pecora 3992-3993
Bad practices, elimination of, congressional action to eliminate
embodied in 3976
Not all eliminated by 3976

Bank officers, removal of, authorized by 5846
Await approval of 5846

Banking, commercial—investment banking separation from

—

(a) Need for recognized bj' 3981
(b) Purpose of 3982
Not wholly accomplished bv 3982, 3983-3984

Banks campaign against 4024, 4025, 4026, 4029, 4033, 4034, 4040
Banks, interlocking management of left open bv section 32-33 of__ 3982,

3983-3984
Banks, representatives of threatened defeat unless modified 4180
Deposit, guarantee provisions of

—

(a) Danger of stated by Aldrich 4109-4110, 4114, 4118
(b) Limitation to deposits of $2,500 or under, Aldrich regards as

necessary 4115,4116, 4117, 4118
(c) National banking system, first step toward 5049
(d) Temporarv, limited, not dangerous according to Aldrich 4114,

4115,4116
(e) Unlimited, permanent, dangers of stated by Aldrich 4114-4118

Drawn carefully 4022
Glass discussion of provisions of 4022-4037
Interested persons, views of presented during drafting of 4016
Loans to officers, regulation of by 4026, 4027
OflTicers, removal of. Comptroller given power of by 5286-5287
Procedure under for removal of bank officers for mismanagement 4705
Section 32 of—

(a) Provisions of 4012
(b) Treastuy regulations interpreting 4012-4014

Securities affiliates—amendment proposed by Aldrich to give better

opportunity to liquidate 3989-3990
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Banking and Currency, Committee on: Page

Attorneys for *2297,
307, 359, 443, 527, 563, 619, 657, 1535, 1617, 1635

Dillon, Read & Co.:

Cooperation of, with 1535
Questionnaire sent to, and answers of firm thereto 2098, 2099

Economic adviser, Marrinan, John *1145
Gray, William A., counsel

,
*1173, 1214

Investigation of banking, security, and security exchange practices by,
authorized 2,337, 339

Krueger & Toll bond issue, remarks on, of chairman of *1145
Marrinan, J., economic adviser *1145
McDonough, James B., Jr., attorney for 563,619, 1535, 1617, 1635
Meehan, Frank J., statistician _ *1173
Morgan, J. P., & Co., investigation of, hindered by restriction on

investigation of documents 159
Pecora, Ferdinand J., attornevfor *2297, 1,

307, 359, 443, 527, 563, 619, 657, 1535, 1617, 1635
Powers granted to, by Senate:

Resolution No. 56_ 1,337,339
Resolution No. 97 780

Saperstein, David, attorney for 563, 619, 1535, 1617, 1635
Silver, Julius, attorney for *2297, 1,

307, 359, 443, 527, 563, 619, 657, 1535, 1617, 1635
Statist! (Tian for, Frank Meehan 563, 619. 1535, 1617

Banks (Mr.): National Distillers Products Corporation, member of

executive committee of 6253
Banks, Banking, and Bankers (see also Commercial banks; Incorporated
banks ; Investment banks ; National banks ; Private banks)

:

Advertisement, press dependent on names of bankers in advertising
issue *1 184-^1 189

Affiliates. (See also under Banks, banking, and bankers; Investment
affiliates)

:

(Also see Banks—Capital stock, trading and pool operations in of

parent by affiliate:)

"Accidental," exclusion of necessity from reporting on,

Aldrich recommended 3988-3989
Credit diverted from industry to stock market *1984
Depression, causation of, part played in by *1817 et seq.,

1990 et seq., 2241
Investment, lessons against identification with, learned.
Lord testifies 4209

National Banking Act of 1933 needs clarification on 4705
Purpose of organizing . 2288, 2826
Unwisdom of speculation by 2834-2835

.\ltschul, Frank, of New York, banker : *1328
American bankers in giving credit to Kreuger, relied on credit Sweden
had given him. testifies Roland L. Redmond *1245

Assets of, represented by brokers' loans as most liquid of all assets *1819
Attorneys for, act for public in making sure securities are as described

in circular, testifies Redmond *1249
Audit, independent of, Aldrich opposes 4133, 4134
Baker, George F., Jr., banker 735 et seq.
Bankers as corporate directors, legislation prohibiting, regretted by

J. P. Morgan *.
5

Bankers not permitted to be directors of Railroad Corporations if selling

its securities 555 et seq.
Bankers, realization bv of public responsibilitv for 3976
Banking Act of 1933.

" (See Banking Act of 1933.)
Bills pavable by:

Public suspicious of showing 4326-4328, 4353, 4357-4358
"None" settled policv to show 4324,

4327-4328, 4330, 4346-4347, 4353, 4354, 4357, 4502-4503
Statement times, especially at 4346-4347, 4353, 4357
Temporary elimination of, Couzens regards as fraudulent 4614-4615

Done but not general 4617
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Banks, Banking, and Bankers—Continued i*a&e

Board of directors:

Difficulty of securing members financially qualified 4031
Limitation of number of under Banking Act of 1933 4031
Responsibility of for preventing abuses in, Aldrich says 3976

Bond investments of, necessity for care in 5749-5750
Borrower on collateral, should be closed out and loan paid if security's

value reduced 5785
Branch. {See Branch banking.)

Change in, necessity for 3975-3976
Legislation 3976

Compared with unit banking by J. P. Morgan 952
Brokerage houses exercise functions of 1392
Brokers loans by *93-94

Control of corporations by reason of large loans upon securities. _ *93-94
Brokers' loans. (See also under Brokers loans, Banks and bankers.)

:

Credit diverted from industry to stock market by *1984
Deposits, expansion of, in 1929 as cause of investment in *1819,

*1820 et seq.

Depressions aided by *1009 et seq., *1817 et seq., *1990 et seq., *2241
Extent of, in 1929 543 et seq.

Federal Reserve Board, credit extended by, enabled banks to
make large amounts of *1815

Investment in, caused by expansion of deposits in 1929 *1819 et seq.

Most liquid assets of banks *. *1819
Nonbanking interests, by, powerless to prevent *1815
Propriety of insofar as diversion of credit from other industries

may result *101-102
Speculation indicated by large amount of *1815, *2241

Budget, balancing of:

Advocacy of, bv, without defining *1987 et seq.

Definition of, not clear to *1987, 1988
Call loans of, in 1 929 543 et seq.

Call money, interest paid on, by 3428
Capital, steady supply of, needed by private banks, testifies J. P.

Morgan . 5

Capital stock, impairment of:

(a) Comptroller no method of correcting, except by assessment
on stockholders ' 5787

(h) Comptroller threatened assessment of stockholders to restore. 5809
Capital stock—Trading and pool operation in of parent by affiliates:

(See Chase National Bank stock, trading account in, Dominick
& Dominick.)

(See Metpotan Securities Corporation.)
Chase National Bank, Chase Securities Corporation:

(a) Accepts participation in joint account for trading in

stock of 2435
(b) Agrees to loan shares of, during option contract in

Dominick & Dominick 2457
(c) Bought stock of, through Metpotan Corporation 2378,

2382-2383, 2414-2424
(d) Disposal of its holdings of stock in, puprpose in entering

trade agreement 2440, 2441
(e) Profit from trading account 2460
Funds for Metpotan Securities Corporation, purchases bor-
rowed partly from 2431

Joint account for trading in stock of:

(a) Explanation of organization of 2437-2440
(b) Participation in bv Chase Securities Corporation re-

allotted to affiliates 2437-2438
Without record of, in minutes 2438

(c) Participation in by Metpotan & Shermar 2433-
2434, 2437
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Banks, Banking, and Bankers—Continued Pago

Capital stock—Continued
Chase National Bank, Chase Securities Corporation—Continued

Metpotan Securities Corporation:
(a) Joint account bought and sold stock of same day _ _ 2432
(6) Made private arrangements with Dominick &

Dominick to share in fees of trading accounts in

shares of 2449
(c) Purchase of excess stock of 2382-2383
(d) Purchase of stock of:

Consideration paid for 2383
Over-the-counter transactions in 2417, 2423
Purpose of 2417, 2422-2424

(e) Subsidiary of Chase Securities Corporation, man-
aged joint account for purchase and sale of stock
of 2414-2424, 2428-2430

Option on:
(a) 80,000 shares of, given Dominick & Dominick with-

out owning sanle 2440,2441
(b) Larger number of shares of, than trading account

in, called for 2433-2434, 2454
(c) Shares of, by Chase Securities Corporation, to

Dominick & Dominick 2457
Participants in trading accounts managed by Dominick &
Dominick in shares of 2451
No member of stock exchange was 2453-2454

Price fluctuations in, before, during and after Metpotan Se-
curities Corporation trading in 2425, 2430

Shares

:

(a) Involved in joint account, owners from whom
Dominick & Dominick secured options on 2440-2441

(b) Shermar Corporation arrangement with Metpotan
Securities Corporation to split fees on trading
account in 2448-2450

(c) Shermar Corporation, obligation to furnish shares
of, to Dominick & Dominick for joint trading ac-
count to fulfill option granted by Chase Securities

Corporation 2444-2445
(d) Shermar Corporation participation in trading ac-

count in shares of 2445
(e) Selling of, trading account managed by Dominick

& Dominick, equipped for 2455
(/) Selling of, by Chase Securities Corporation ap-

proved by Wiggin 2455
(g) To dispose of which Chase Securities Corporation

participated in trading agreement owned by
Metpotan 2440, 2441

Trading account in shares of Chase National Bank:
(a) Profits distributed to participants 2463
(6) Profit from 2461-2463
(c) Reason for management by Metpotan Securities

Corporation rather than by Chase Securities
Corporation 2431, 2432

Chase Securities Corporation, trading account in shares of, managed
by Dominick & Dominick, operations in 2462

Chase stock:
(a) Chase Securities Corporation profit from trading account in.. 2471
(6) Metpotan loss of, on sale of, shown on income-tax
return 2472-2473

Profit from trading account in 2472, 2473
Disapproved of by present management of Chase National

Bank 2856-2857
Cleveland, investigation of banks in. {See under Cleveland banking

investigation.)
Client, confidential relation to 65, 66
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Banks, Banking, and Bankers—Continued
Closing of Bay City: Page

(a) Mills explained to Vandenberg 5569-5570
(b) Vandenberg inquiry to Mills concerning 5568-5569

Collateral bonds held by as, method of valuation of 4643-4644
Loans, leniency toward exercised 4645
Taking as stock of company holding stock of 4476,

4477, 4479, 4480, 448^-4491, 4492, 4496-4497, 4498, 4500-4501,
4505-4506, 4508, 4515, 4622.

(a) Circumvention of law 4477, 4479, 4480, 4497-4498
(b) Criticism of by national bank examiners 4477,

4479, 4480, 4483-4484, 4496-4497, 4497-4498, 4500-4501, 4505-
4506, 4508, 4515, 4518.

Taking own stock as by, illegal 4483, 4488, 4497, 4499
Collateral loan agreement forms 133-147
Commercial {see also under Incorporated banks)

:

Affiliates of:

(o) Abolished 4022
(b) Public doesn't realize harm done by 4027-4028
(c) Regidation of, as against separation of, considered 4028
(d) Restricted definition of. Glass agrees with Aldrich upon

need for 4027
(e) Securities, unloading of by, oii other banks 4028-4029

Deposits of, centralized, for stock-gambling purposes 4025-4026
Function of explained by Aldrich 3979
Interest, now permitted (by Banking Act of 1933) on demand

deposits 4025^
Investment banking: '•

(a) Functions of, contrasted with 3979
(6) Interlocking with of, responsible for public condemna-

tion of banks 3978,

(c) Relationship between and explained by Aldrich 3979-3980
(d) Separation from:

Amendment to Banking Act of 1933 suggested by Al-
drich to accomplish 3984-3986

Insufficiency of statutes to accomplish.. 3982, 3983-3984
Insufficiency of suggested by Pecora 3992-3993
Statutory (Banking Act of 1933) provisions and

Treasury regulations prohibiting official in any
national bank from being official in any business
selling securities 4012-4014

Wisdom of, Aldrich statement on 3977-3981
Need for recognized in Banking Act of 1933 3981

Obscured by private bankers doing both kinds of
'

business 3978
Pujo committee report of 1913 on 3978

Securities affiliate, opportunity to liquidate proposals
for by Aldrich 3989-3990

Specidation should be eliminated from 3977
Condition of becoming worse 5334
Congressional action on and relief program, Van-

denberg's views of necessity of 5605
Dual system of, criticized by Stevens 5820
Group:

Evils inherent in 4411
Ford, E. B., opinion on 4697-4698
"Vicious," Leyburn's opinion of, from Detroit
examples 4702

Weaknesses, one of, failure of unit will break
group 4629

Investigation, testimony at:

(a) Confusion of 5790
(h) Frank, truthful, without fear, Levburn recommends

to all : 5790
Monetary system, essential part of 3978
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Banks, Banking, and Bankers—Continued
Commercial (see also under Incorporated banks)—Continued

Securities: Page

(o) Right to invest in discussed b}- Aldrich 4042
(b) Should not be issued by 4042

Shares, should not deal in its own directly or indirectlv, Aldrich
states 4120

Situation:
Desperate, IMills believed 5561, 6564
Detroit:

(o) Federal agencies cooperated on 5807
(6) Jeopardy of, not known in Washington 5562

Michigan:
Leyburn letter to Comptroller concerning 4633-4634
Conflagration, very little would set off 4637
Unsatisfactory condition described 4633
Worse, growing progressively 5813

Serious generally . 4590
Seriousness of, Mills indicated to Vandenberg 5571
State-wide branch:

(a) Guardian Detroit Union Group, Inc., directors hoped
for 4396-4397

(6) Lord favored 4396
(c) INIichigan laws forbade 4397

Stevens suggestions for improving 5820-5821, 5823-5826
Unified, constitutional amendment:

(a) May be necessarv to secure 4030, 4034
(b) Offered by Gore,' looking to 4035-4036

Insurance on deposits, effect in crepting 4034
Unified State banks, outnumbering national, opposed 4034
Washington handling of, Vandenberg letter to INIills concern-

ing 5606
Worsening of. Mills view on 5570

Stockholders, earning a return for, by, proper, Aldrich says 3979
Trust capacitv, proprietv of acting in, considered 3993-3994,

3995-3996
Trust powers:

Competition between State and national with reference to__ 4108
Contrasted with securities business of, by Aldrich 4109
Danger of conflicting interests in exercise of 4110
Exercise of, by, history of 4108, 4109
Federal statute authorizing exercise of 4108, 4109

Committees after receivership, representation on, of putting out secu-
rities common 3845

Compensation of employees. Chase National Bank, share of additional. 2337
Competing bankers given free participation in syndicate formed by
Kuhn, Loeb & Co., to discover future competition 1235

Comptrofler of Currency, calls on, by, for statements 4346
Confidence in, need for, stated by Aldrich 3992
Confidence of foreign banks and bankers in Kreuger & Toll *1233
Control of industry *95
Corporate directors, legislation prohibiting bankers, to be, regretted
by J. P. Morgan 5

Corporations compared with partnerships (by J. P. Morgan) 954-955
Credit diverted from industry to stock market by loans by, to brokers. *1984
Credit given Kreuger by American bankers induced by credit Sweden
had given him, testifies Redmond *1245

Credits by too easy, Stevens' view 5823
Currenc}-, issue of, by National banks and New York State banks, but

not private banks 100
Day loan agreement forms #147-153
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Banks, Banking, and Bankers—Continued
Dav loans bv (see also under Day Loan)

;

Page
' Amounf 7923, 7925-7926
Brokers, to, as aid to speculation in stocks; question raised as to
whether such is effect *1990 et seq.

Dealers in investment securities, use of word banking in reference to,

objectionable, testifies Clarence Dillon 1540
Defense of by Aldrich 3991
Definition of, by Clarence Dillon, should not include floaters of invest-
ment securities 1540

Demand deposits, interest rate on, paid by J. P. Morgan & Co.,
normally 2 percent, and same as that of Clearing House 20, 23

Deposit guaranty provisions for. {See Banking Act of 1933, deposit
guaranty provisions of.)

Deposit guaranties, approved 5753
Depositors:

Commercial depositors guided by published statements 102
Double liability protection rendered useless to 4538
Investment advice to, should be disinterested *1942
Position of favorable, compared to stockholders 2426-2427
Private banks, in, guided by faith, testifies J. P. Morgan 102
Propriety of parent banks recommending investment by, in secu-

rities issued by investment affiliates of bank, questioned.. *1942 et seq,
*2019-2020

Sufficient consideration not given 5785
Deposits (see also under Deposits)

:

Decrease of 4646-4647
Dillon, Eead & Co., by 2152 et seq.

Duplication, prohibition of, recommended 5754-5755
Expansion of, in 1929, cause of investment in brokers' loans *1-819,

*1820 et seq.
Incorporated banks, of, kept by J. P. Morgan & Co 128, 129
Interest on, except time deposits, forbidden by law 2427

Paid by "_ 2427
Kuhn, Loeb & Co., by 989-990
Legal reserve for 19-116
Morgan (J. P.) & Co., by 128, 129
National banks, with 100
New York State banks, with ^ 100
Private banks, in 5, 100, 102
Reserves for 19, 116

Depressions:
Aid by bankers in creation of, by lending to brokers 1009 et seq.

Brokers loans as aid to 1009 et seq.

Crash foreseen bv bankers but thev were powerless to prevent it,

testifies Otto H. Kahn " 1007
Not foreseen by *1818

Detroit, decrease in deposits in 4281
Polish, closed 4280
Progressively worse 1930-32 5812

Detroit, situation of, conference with President Hoover, on 5793
Detroit, troubles, beginning of 4280

Date of 4280
Devices through banking structure to control expansion-of speculative

credit _ *1392
Dillon, Read & Co. '{See Dillon, Read & Co.)

Loans by, to directors of 2154
Members of, as directors of 2152
Private bankers 744

Directorships held by:
Corporations, in 5, 33, 59, 555 et seq., 1836 et seq.

Legislation preventing, regretted by J. P. Morgan 5

Public-utiliti(!S companies, in 552 et seq.

Railroad corporations, in, bankers not permitted to be, if selling

its securities 555 et seq.
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ANKS, Banking, and Bankers—Continued
Directors of: Page

American philosophy concerning function of, contrasted with
English 4111-4112

Dillon, Read & Co., loans by, to 2154
Dillon, Read & Co., members as 2154
Guardian Trust Co. of Cleveland, loans by, to 8048 et seq.
Interlocking:

Aldrich policy on 4041
Statutory provisions (Clayton Act) and Treasury regulations
thereunder 4007-4012

Knowledge of activities of.
,

4113
Kuhn, Loeb Co., loans by, to 1320 et seq.

Kuhn, Loeb & Co., partners of, as 1318
Loans to 82, 90 et seq., 1320 et seq., 2154, 8048 et seq.
Morgan & Co., loans by, to 62, 90 et seq.

Should be required to sign letter stating report of, received, and
classification 5786

Stockholders, should be, Aldrich says 4113
Dividends, approval of Comptroller for, recommended 5752

Cessation of, in lieu of charge-offs, Union & People's National
Bank of Jackson 4636

Comptroller of Currency asked cut in, to preserve resources 4278
Declaration of, bv:

Earnings insufficient to warrant 4253-4254, 4265-4267
To maintain public confidence 4416, 4419, 4424, 4426-4427

Dividends, not pavable by, when deficiency in reserves according to
National Banking Act 5509, 5519

Dividends, too high, paid by 5402
Drexel & Co., partners of, as directors of 905
Dreyfus & Co. (See Dreyfus & Co.)
Eastman Dillon & Co. exercised functions of *1392
Economic conditions, general, of 4552-4553
Ethics of:

Brokers, day loans to, as aid to speculation in stock *1990
Day loans to brokers as aid to speculation in stock; question raised

as to whether that is effect *1990
Investment affiliates, financing by bank of purchase of bank's own

stock by, for resale to public; proprietv of, questioned.. *1978 et seq.,

*1994 et seq.

Investment affiliates, recommendation by bank to its customers to
purchase securities issued by, proprietv of, questioned. *1942 et seq.,

*2019 et seq.

Examinations of:

Clearinghouse regulations 8146
Federal Reserve bank makes, in addition to State examination.. 5821
Federal Reserve bank, right to annual 8146
Federal Reserve System by, have not prevented failures, in opin-

ion of J. P. Morgan " 107
Laws of State and Federal Governments providing for 18-7983
Nation'kl bank examiners' advance notice of 4513-4515
Ohio State laws concerning 8146
Reduplication of, recommendation against 5751-5752
Required of national and New York State banks, but not of private
banks 100

Useful, testifies George Whitney 115
Examiners for, bankers' lack of confidence in, higher pay to recom-
mended in by Leyburn 5790

Instructions to chief national concerning classification of loans. . 5836
Should be protected against being shot at 5790
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Banks, Banking, and Bankers—Continued
Examiners, national: Page

Armour, employment of, by ; 2409
Appointment of described 5847
Banks, employment of, by 4454, 4474, 4708, 4720

(a) Chase . 2409,2410
(6) Disapproved 2411
(c) Endorsed by Leyburn 4705-4706
(d) With Comptroller's consent approved 5848

Endorsed by Bryan 4720-4721
Chief:

Comptroller, lenient policv laid down by for 4641-4643, 4644
Duties of, according to Patterson 4482-4483, 4485-4487
Jurisdiction of, supervision over field examiners 4618
Lenient policy laid down for 4641-4643, 4644
Orders of concerning charge offs or dividends, no effect-. 5846
Reports:

(a) Not signed bj' as routine:
Awalt's view 5845
Leyburn's view 4616-4617

(6) Read before signing, Leyburn testified 4616
(c) Signed by, as routine, Patterson testified 4478,

4479, 4480, 4481, 4483, 4487, 4488
» Civil service, inclusion in:

(a) Await disapproved 5846
(6) Recommended 5751

Instructions to concerning bank examinations from comptroller. _ 4643-
4644

Lauding of Chase National Bank and Wiggins by 2408, 2410
Statements of exaggerated 2409, 2410

Lenient policy for, laid down by Comptroller 4643-4644
Position of unpopular 4712, 4722
Report of, on First National Bank, criticized by Stair 4712, 4722
Reports. {See Banks, reports of.) 5386, 5387, 5388
Reports

:

(a) Confidential, developed from letters accompanying re-

ports 5845
{h) Receipts of Comptroller required notation of in minutes. 4655
(c) Tooliberal 5755

Rotation of approved 5848
Same group examining same banks, error of 4199
Service, proper basis for, outlined by Bryan 4721
Shifting of 4199

Failures 4539, 5054, 5834
Holding companies:

Danger of becoming surety on bonds of subsidiaries 5015
Right of, to become surety on bonds of subsidiaries. Attorney

General's opinion on ._ 5012-5015
Indiana, closing, 100 expected during 1932 5719
Michigan

:

(a) Chart of 4215-4216
(b) Payments on account only made by open 4216
(c) Situation as to acute 4215, 4552-4553

Stockholders liability for statutory liability on bank stock. Attor-
ney General of Michigan approved -_ 4893

Suretj' bonds, execution of, guaranteeing funds in unit banks,
danger of, Attorney General's opinion on 4970-4971, 5015

Toledo 4280
Federal Reserve Board:

Credit of, utilized by, to make brokers' loans 1815 et seq.

Examination by, have not prevented failures in opinion of J. P.

Morgan 1-107
57 varieties of 5748, 5753
Financial operxtions, control of, by, commented on by Vaness Co. in

letter to Morgan & Co 740,741 '
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Banks, Banking, and Bankers—Continued Page

Floaters of investment securities should not be included in definition

of, states Clarence Dillon 1540
Foreign banks:

Confidence of, in Kreuger & Toll Co 1233
Interests in, of Kreuger & Toll Co 1201, 1202

Functions:
Deposits, receipt of 474
Eastman. Dillon & Co., exercised by 1392
Securities, in dealing with 1157

Loans, for making of, to legitimate concerns for conduct of
business and for deposit, testifies George Whitney 474

Germany, government control in 1327
Government ownership of, forecast 3695
Guardian Trust Co. of Cleveland, loans by, to officers and directors

of 8048 et seq.

Hoarding by 5563, 5564
Holding companies for, disapproved by Wilson 5753
Holidav:

Michigan 3695, 5359
Await opposition to 5844
Beat other States to 4653-4654
Closing of banks inevitable, not caused by 4655
Conference at which called 4738-4739
Declaration of ^ 5799
Detroit bankers and Michigan Bankers Association re-

quested 4628, 4653
Detroit clearing house request for 5799, 5800
Events leading up to 5793-5799

(a) Described by Lebrun 5487,5769-5770
(6) Stevens relates his part in .. 5813-5816

Extension of, limitations on 4747
Februarv 14, 1933 4319-4320,

4628, 4653, 4657, 4696, 4707, 4738, 4808, 5548
Guardian Detroit Union Group, Inc., situation of discussed

at conference on 4739
Governor's proclamations extending, controversial provi-

sions in 4748
Opposition to 4742
Persons present when declared 4628, 4739
Preferring depositors prevented by 4745
Proclamation extending 4746-4747
R. F. C. refused to take responsibilitv for 4739
Relief of suffering, effort to effect. .

.

" 4742-4743
Situation not helped much by 4744-4745

United States 4320, 4699
Insolvent—Comptroller can close 4704, 4705
Law, violation of. Comptroller can't close _ 4703-4704
Loans, "policy," should be discontinued, Bryan's opinion 4722
Management, Banking Act of 1933 gives Comptroller neces-

sary power of 4705
Incorporated. {See under Incorporated banks.)
Industry:

Capital provided by private banks, testifies J. P. Morgan 4
Power over, by calling loans, testifies Frank E. Taplin 1462, 1463

Insull companies, loans to._ *1506, *1508 et seq., *1529 et seq., *1534 et seq.,

*1544 et seq., *1559 et seq., *1692 et seq., *1761 et seq.
Insurance of

—

(a) Capital fund set up for 4035
Need for further 4035

(b) Effect of keeping in or bringing into Federal Reserve System.. 4034
(c) Maximum amount, no need for limitation of, according to

Aldrich 4046
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Banks, Banking, and Bankers—Continued
Insurance of— Continued - Page

Pledging of assets to secure, views on 5749
Pyramiding of discussed 5824-5825
Relation of to capital 4047
Temporary 4399

(a) Depositors asked to make 4399-4400
(b) Year end, Mills disapproved 5559

Interlocking directorates, advisability of 866 et seq.
Investigation of, by Committee on Banking and Currency authorized. _ 2
Investment. {See Banks, commercial, investment banking):

Deposits, not to be received by under provisions of Banking Act of

1933 4029-4030
Legality of provisions questioned 4029, 4030, 4031
Penalty for violations 4080

Destruction of or superseding of by Government agency unaesir-
able, Aldrich says 3978

Functions of explained by Aldrich 3979
Functions of 4925

Investment advice to depositors should be disinterested :_ *1942
Investment, bringing out securities, should not deal in for others 4042
Investment affiliates (see also Banks, banking, and bankers)

—

Affiliates of:

Creation of, propiiety of, questioned 2019, 2020
Financing by bank of purchase of bank's own stock by, for resale

to public, propriety of, questioned *1978 et seq., *1994 et seq.

Propriety of Ijankers recommending to depositors to invest in

securities issued by, questioned *1942 et seq., 2019, 2020
Regulation but not elimination of affiliate controlled by bank

desirable, testifies Charles E. Mitchell *2026 et seq.

Investment bankers:
Directors of banks and trust companies as 2103, 2152
Should not be included in definition of banker, states Clarence

Dillon 1540
Investments of, disclosure of, approved by Clarence Dillon 1631
Investments, large in stocks and bonds , 4495
Investment trusts:

Control of, by, on basis of very small investments deemed by
Dillon, Read & Co. to be justifiable 2117 et seq.

Creation of, by, and sale to the trusts of stocks of corporations of

which the bankers are directors 1836 et seq.

Rights in, of, should be no greater than those of other persons,
certifies Otto H. Kahn 1317

Trading accounts with 1734 et seq.

Investors, duty to *1243, 1249, 1918, 1923
Joint accounts (see also under Banks, banking, and bankers— Pools)

:

Investment trusts, with 1734 et seq.

Kreuger & Toll Co., confidence in *1233
Kuhn, Loeb & Co.:

Loans by, to directors and officers of 1320 et seq.

Partners of, as directors and officers of banks and trust companies. 1318
Private bankers 744

Lee, Higginsou & Co., investment brokers *1145 et seq.

Legislation (see also under Legislation— Banks and banking):
Difficulties of, caused by exercise of brokerage houses of func-

tions of bankers *1392
Proposals by Mills 5655-5661
Pur])oses: (1) Abuses, prevention of; (2) financial machinery,

reconstruction of to encourage business revival, Aldrich state-

ment of 3975
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i^ANKs, Banking and Bankers—Continued
Lenienc}" towaid

—

Page

Bank examiners urged to show 4643-4644
Chief bank examiners urged to show 4641-4642, 4644
Collateral loans treated with 4645
Maudlan's interpretation of 5835-5836
Official recommendation of 1 5830-5839, 5842
Policy of, exercised by examiners under Leyburn 4644
Put off crash of, Leyburn's opinion 4646
Bet ter if earlier. : 4646
Recommended by Pole 5834-5835

Liquiaity, too great, no proper service to community 5658
Methods of controlling suggested by Mills 5658-5659

Listing of bank stock on exchange rate, possibly because fluctuations
in bank stocks on an organized market may be in one way or other

^ detrimental to shareholders' interests, says Richard Whitney *169-170
Loans b.y

—

Collateral security, not unethical for banks to make without, tes-

tifies J. P. Morgan 64
InsuU companies, to-- *1508, 1508 et seq., *1529 et seq., *1534 et seq.,

*1544 et seq., *1559 et seq., *1692 et seq., *1761 et seq.
Legitimate function and business transaction and not a favor to

borrowers, testifies George Whitney 474
Missouri Pacific Railroad Co., to 761 et seq.
Officers, usually called and liquidated by; directors do»not usually

pass on such matters, says Percy A. Rockefeller *349
Pools and syndicates, in connection with, amount 7924, 7927
Securities, secured by, amount 7924, 7927
L'nion Trust Co. of Cleveland, to officers and directors of (Sen-
tember 29, 1931) 8162-8168, 8168-8176, 8176-8189, 8982-8984

Loans by, devices to conceal in reports 4325-4328,
4341, 4342, 4344, 4347-4362, 4366, 4376-4378

Inquiry as to purpose of advisability but should not be manda-
tory, according to Aldrich 4128, 4129

On nonincome producing real property, Mills opposed 5657
Loans from to purchase securities recommended by 4495
Loans, "policy," made by 4495, 4500, 4710

Capitol National Bank of Lansing 4712-4713
Reason for making, necessitv of reporting such to appropriate

person . 1 3987
Loans to directors, officers, and employees 2920, 4389-4394, 4710

Abuses, Mills believes, have existed 5624
Borrowing from other, on collateral, reporting to own desirable. . 5625
Call report should be listed in j. 5789

Own law does not prohibit 2921
Necessarv in small communities -_ 5624, 5625
Preferable 2913, 2921

Criticism of bv bank examiner and suggestion of signed financial
statement from 5420-542

1

Detroit Bankers Co., stock of put up as collateral, on Dillon Read
& Co., by 2154

Discharging, method of, without loan department being concerned
in, Verhelle describes one .. 5275-5277

Executive committee approval should be required for 5789
Failures due to 2913
First National Bank, Detroit 5395, 5414, 5538, 5617-5621, 5775

Detroit Bankers Co. stock, collateral on 5395
Fox, loan to, by 5373-5374
Lo.sses on 5395
Report of 5620-5627, 5581-5597
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Banks, Banking, and Bankers—Continued
Loans to directors, officers, and employees—'Continued

First Wavne National Bank: Pag*
(a) Liquidation of 1931-33 5632-5633
(6) Loans 5764
(r) Minutes of showing 5627,
5631, 5632, 5633-5634, 5635, 5636, 5637, 5638, 5639, 5640, 5641,
5642, 5643-5644, 5645, 5646, 5647, 5648, 5649, 5650, 5651

id) Policy, future on 5631, 5632, 5633-5634, 5635
Graustein, loan to, by Chase National Bank_ : .__ 2329
Guardian Detroit Union Group, Inc., high salaries paid to secure
repayment of 4639

Stock, put up as collateral on 4714
Guardian Trust C>). of Cleveland , by .. 8048 et seq
Legislative prohibition recommended, by Wilson _ 5748
Liquidation, legislation to achieve, Mills recommended. 5657-5658
Morgrin, J. P. & Co., by 62, 90 et seq
National Bank of Ionia 4650
National Bank of Iowa 4631-4632
New York City:

(a) Not made by, to 4650
(b) Policy of not to permit on its collateral without board of

director's confirmation 5621-5622
Overdraft privilege should not be accorded 5623
Practice bad, with exceptions 5827-5828
Prohibition of in smaller communities, Mills opposed to 5657
Publication of

—

(a) Couzens approves 5849
(b) Await questions 5848-5849

Reopening of Michigan banks on 100 percent basis prevented by__ 5748
Reporting of, suggested by Aldrich 3986
Salaries, paid to protect 4507, 4639
Survey of by Verhelle 5621-5622, 5624, 5625

liOans to judges:
First National Bank, large aggregate amount of 5415
To enterprises with which officers and directors connected 4715
To "friends" 4494

Ix)ans to public officers:

Michigan State treasurer 4712-4713
Others, not many 4713
Trading purposes, commendable, on sufficient security, Wiggin

testified 2912-2913
Loans to, public suspicious of 4326-4328, 4353, 4357
Management of poor, Bryan's opinion 4721-4724
Marketing principles consistent with banking principles testifies

Durant *1157
Market, "protection" of, by, by trading account . _ 1049, 1050
Merchandisers of securities, testifies Donald Durant . *1157
Michigan, closed by State holiday, hcensed after Federal holiday 4320
Michigan, closing, danger of many 4633, 5719

Conditions of in 4582
Conservators

:

(a) Appointed for 4743
(b) Reconstruction Finance Corporation loans to 4743
(c) Replaced by receivers 4743'

Receivers, Reconstruction Finance Corporation, loans to 4743
Real estate, loans on security of, by 4633-4635
Reopening of, underlying causes for failure of, Wilson gives. _ 5746-5748
State banking department (luestions legal right of to assume con-

tingent liabilitv for loans of banks in regional association 5562
State:

(a)—
A legislative campaign to increase powers of 4779
Trust powers, limited, granted to 4779
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Banks, Banking, and Banksrs—Continued
Michigan, closing, danger of many—Continued

State—Continued
(6)— Page

Minority stock interests in purchased by First National
Co., number licensed after holiday, prices paid 5712

Minority stock interests hi purchased by First National
Co., danger of Detroit Bankers Co. examination of
condition of 5715

Unlawful for to issue certificates of deposit to borrow
money 4999

Minutes of meetings of board of directors:

(a) Considering bank examination should be sent to Comptroller. 5788
(b) Discussion should appear in 5788-5789

Missouri Pacific R. R. Co., loans to 761 et seq.
Morgan, J. P. & Co. (see also Morgan, J. P., & Co.):

Loans by, to directors of 62, 90 et seq.
Partners of, as directors of 905

National banks. (See under National banks.)
National laws on, single system of under, Lord recommended 5049
National trust business permitted to—

•

(a) After Federal Reserve Act 4779
(h) In Michigan, where refused State banks, court test of 4779

Nationalization of

—

(a) Approved by Lord 5055
(b) Deposit guaranty plan largely accomplished 5055

New York State banks. (See under New York State banks.)
New York Stock Exchange members, loans to 7925, 7931

. New York Stock Exchange members participating with banks in retail

distribution of securities 7925, 7931
Officers. (See Banks, loans to directors, officers, and employees.)
Officials:

Chase National, trading accounts entered into by Wiggin with 2899
Compensation:

Chase National Bank:
Employees' wage reduction necessary, while executive

salaries increased 2360-2361
Exclusive services of not required 2325
Extra banking activities, from. (See Bank officials,

extra-banking activities of.)

Tabulation of salaries and "additional" compensation to
officers 2324, 2356

Chase National Bank, "additional":
Determination of 2337
No special funds from which payable 2336
Resolution concerning authorized chairman of board to

divide fund at his discretion 2337
Senior officers helped fix each others and their own 2338

Wiggin, "additional" as officer of Chase Securities Corpora-
tion 2320

As president of Chase National Bank 2321
As recognition of responsibility for profit, but no reduc-

tion for losses 2321
Fixed by himself 2337
Reported as earned income for tax purposes 2321

Wiggin, increase of, not inconsistent with view regarding
necessity of wage cut, view of 2361

Pension 2302-231

3

Bank losses heavy before voted 2315
His suggestion 2311
Services performed for 2305, 2306
Terminated 2719

Wiggin as president Chase National Bank 2310, 2322, 2323
Dominate, rather than serve 4112
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Banks, Banking, and Bankers—Continued
Officials—'Continued

Extra-banking activities of: I'age

Aldrich views on . 3987, 4111, 4119
Beneficial, says Wiggin 2325, 2938
Chase National Bank employees, employment applications

of required exclusive services unless exception 2324
Chase National Bank, exclusive services of officials not re-

quired 2325
Compensation from, Aldrich views on 4118-9
Reporting of Aldrich recommended 3987
Trading accounts, prohibition of participation in recom-
mended 3987

Wiggin, compensation as—

•

" Chairman finance committee B. M. T 2319-2320, 2359
Member \rmour & Co. finance committee 2360

Wiggin, compensation from

—

American Locomotive Co 2319
American Sugar Refining Co 2319
Corporations other than Chase National Bank 2319-2320,

2359-2360
International Paper Co 2319

Guardian Trust Co. of Clevelana, loans to, by 8048 et seq.

Loans to. {See Banks, loans to directors, officers, and employers
by.)

Loans to Chase National, and directors, and of affiliates, by Wig-
gins family corporations 2891-2893

Purposes for which borrowed, participation in trading ac-
counts, one of - 2898

Panic among 5835
Persons to whom made for such purpose 2899
Reports. (See Banks, reports.)

Syndicate trading in stock of, should not be permitted to partici-

pate in, Aldrich view 4119-4120
LTnethical practices of (First Wayne National Bank) 5221-5232

Ohio, investments, pamphlet dealing with lawful for banks and trust
companies 9126-9127

Over-counter market, stock of banks usually dealt in on, rather than
on stock exchanges *1999

Partnerships compared with corporations (by J. P. Morgan) 954-955
Politics in * 5717
Pools, participation in 7925, 7928-7931
Pools, participations in, by, should be condemned, testifies Charles E.

Mitchell *1846
Postal savings, inflation of deposits in, by means of 5749
Power felt by 3743-3744
Power of, in industry acquired by "breaking" industries by calling

loans, testifies Frank E. Taplin 1462, 1463
Practices, regulation of proposed by Aldrich 3986-3987
Precautions in abundance would rule out ordinary banking, testifies

May *1274
President, importance of liaving understand desperate situation of 5563
Press, reliance of, in giving publicity to securities issues__ *1184, *1185, *1189
Principles of, consistent with marketing principles, testifies Donald
Durant *1157

Private {see Private banks):
Deposit and investment busniess by 3978

Paralleled by commercial banks doing investment banking. . 3978
Profits, legislation compelling revelation of, prior to public offering of

bonds, favored by J. P. Morgan & Co 169
Prospectus, spread should be fully disclosed in, testifies Harold L.

Stuart *1615 et seq., *1674 et seq.
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Banks, Banking, and Bankers—Continued
Public: Page

Interest in, of, inferior to interest in self and client 1236 et seq.
Responsibility to, in offering securities is to see securities are

genuine and to have confidence in enterprise they are sponsor-
ing, testifies Redmond *1243

Publicity as to conditions of:

Couzens approved 5789
Leyburn points out difficulties of 5789-5790

Publicity by 4321-4323, 4333-4338, 4367-4371, 4379, 4382, 4383-4
Publicity: Press depends on name of bankers in advertising

issues! *1184-*1189
Railroads {see also under Railroads—Bankers for):

Directors of, bankers not permitted to be, if selling its securi-

ties 555 et seq.
Influence over policies of j> 732 et seq.

Real-estate operators, large loans to by 4494, 4507-4508
Receiverships of

—

Secrecy, in connection with, Mills' view 5659
Recommendation. for legislation concerning by Leyburn 5786-5790
Recommendations, general, concerning by Wilson 5748-5754
Reliance on, by press in giving publicity to securities issues *1184,

*1185, 1189
Reopening of Guardian National Bank of Commerce and First Na-

tional Bank impossible without new capital 5803-4
Reports of. (See also Banks, statements of.)

Reports:
Assets:

(o) Appears as pledged on some 5808
(b) Should appear as plediyed 5808

Deceptive 4459, 5157-5169, 5572
Detroit Bankers Co. annual (1932) for stockholders omissions

from, of First National Co 5434
Guardian Detroit L^nion Group, Inc., banks not vet units included

in 1 4385-4387
Guardian National Bank of Commerce, United States bonds,

pledging of, not shown in 4379
Union Industrial Trust & Savings Bank, Flint, Mich., false state-
ments in 4376-4378

Concealment in 4557, 4559
Lord admits 4326
Denies 4339-4341

National Bank of Commerce, U. S. bonds, pledging of, not shown
in 4379

Industrial Trust & Savings Bank, Flint, Mich., false statements
in 4376-4378

Detail, need for more 4130,. 4132, 4133, 4557, 5748, 5786
Devices to enable making satisfactorv 4325-4328,

4341, 4342, 4344, 4346-4362, 4366, 4374-4375, 4376-4378, 4557,
4559, 4560, 4573-4576, 4611-4614.

Examiners:
(a) Confidential for Comptroller, another for bank, bankers

familiar with difference 5463
Figures identical 5620, 5621
Mills objection to confidential 5660
No effort to conceal confidential 5774
Used since 1914 6774

(b) Public not reached by 4131
Failure to become acquainted with conditions revealed

by of First National Bank governing board 5774-5745
Mills not lulled into security by 5776

Securities held by included in assets and liabilities 4380-4381

60604—46-
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Banks, Banking, and Bankers—Continued Paee

Reserve, secondary of, short term investment, advisabilitv of. for 4127,
4128, 4129

Responsibility of bankers in offering securities to public, is to see secu-
rities are genuine and to have confidence in enterprise they are spon-
soring, testifies Roland L. Redmond : *1243

Secrecy of operation of criticized 5659-5660
Secured loans (exchisive of street loans) by, amount 7924, 7926-7927
Secured loans, secured by securities, amount 7924, 7927
Securities:

Bankers as merchandisers of *1157
Use of word "banking" in reference to dealers in, objectionable,

testifies Clarence Dillon 1540
Securities affiliates of, necessity for, stated by J. P. Morgan 953
Securities Act required disclosure of spread 201, 692, 1590
Seligman Co., private bankers ^ 744
Serious situation of ^ 4538-4539
Services rendered to customers relating to securities 7222
Size, emphasis on, rather than on quality, mistake, Stevens view.. 5824, 5825
Skandinaviska Kreditaktiebolaget

:

Swedish private banking house 1 149
Kreuger & Toll bond issue floated by 1149

Speculation:
brokers loans, encouraged by means of 1009 et seq., *1990
Brokers loans, large amount of, indicative of *1815, *1990, *2241
Loans for Union & People Xational Bank of Jackson for 4636
Stock market loans from, for purpose of 4494

Speculative credit, devices to control *1392
Spread

:

Disclosure of, required by Securities Act 201, 692, 1590
Disclosure to public, desirability of, questioned by Charles E.

Mi tchell *1 802 et seq.

Prospectus, should be fully disclosed in, tes^tifies Harold L.

Stuart *1615 et seq., *1674 et seq.

State Banks. (See under New York State Banks.)
State, withdrawal from Federal Reserve System, danger of 4109
Statements of:

(See also Banks, reports of.)

Operating earnings, write-offs not shown against 4299-4300
Standard form contrasted with understandable 4367-4369
Standard form preferred to understandable 4367
"Trust assets" distortion of including item 4365
Stock market, stabilization of and bolstering of, by combination of

bankers in 1929 127
Stock of:

Kmplovees should buv but without pressure from, recom.mended- . 4120
Kreuger & Toll, owned by *1198, 1201, 1202
LegislaJon to prohibit holding by corporation, suggested 5656
Over-counter market, usually dealt in *1999
Stock exchange listing, prohibition of recommended 5752-5753

Stock prices, Februarv 1928 to March 1, 1932, compared with listed

stocks (chart)
' *243-244, 11

Street loans by, amount 7923, 7925-7926
Success or faihire of issue depend on merits of issue and issuing com-

panv, as well as name of sponsoring banker, testifies Roland L.

Redmond *1243
Syndicate:

{See Banks, capital stock, trading and pool operations in of parent
by affiliate.)

Banking svndicate defined by Clarence Dillon 1624
General Theatres PJquipment, Inc., financing of by members of— 3452

Trading account for "protection" of market 1049, 1050
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Banks, Banking, and Bankers—Continued
Trading accounts: Pag<?

(See also Banks, Capital stock—trading and pool operations in.)

Operations in of parent by affiliate 2827-2828
. Trading accounts in stock of national . 2827

Wiggin companies, extent of__ 2830
Troubles of, rumors concerning 4443
Underwriting by, of slocks tends to prevent market drop caused bv
new issue 1039, 1040

Unit banking compared with branch banking 952
United States deposits in should be preferred 5786
Utility coiporations, bankers as directors of 555 et seq.

War being fought by in Michigan 4476, 45U0, 4503
"Window dressing" by

—

(o) Expression of Wilkind concerning scheme for concealment of
bills payable 5009, 5010

(6) First National Bank 5501-5508
(c) Piocess to show bills payable none by 4993-4996, 5001-5012

Worse, changing for the 4711
Write-offs and recoveries on loans, amount 7924, 7928
Write-offs, not able to make out of earnings, Lord testified 4298, 4299

Banta, C. W.:
Bank of America, vice preside^it of 4322, 4335
Guardian Detroit Union Group, Inc., praise of by 4322, 4335

Barbour, George H.:
Detroit Bankers Co. and Detroit Trust Co., director of 5332
First Wayne National Bank:

Director of 5636
Loan by, to, unsatisfactory condition of reported 5636

Amount of and collateral on 5636
Barbovr, William T.:

Detroit Bankers Co.:
(a) Director of 5061, 51 29

Proposed as, in circular to stockholders of unit banks
forming ^ 5070

(b) Directors' meeting, present at, when resolution adopted giving
authority to vote stock of unit banks 5087

(c) Trust agreement, participant in 5066, 5131, 5132
(d) Trustees' shares, holder of 5061, 5128

Barkley, Alben W. {See Senate Committee on Banking and Currency
and Subcommittee on Stock Exchange Practices.)

Barnes, Albert M.: Dillon, Read & Co., director of *1151
Barnes, member of Tully , Montieth & Mitchell *592
Barney, Charles D., & Co.:

Fox Film Corporation syndicate to purchase Westco stock exchange-
able for Fox Film Corporation stock (1928), participant in *1039, 1040

{See Fox, Fox Film Corporation, Westco.)
Barnsdall Corporation:

Day (Henry Mason) formerly connected with 6220
Options in stock of, granted bv Barnsdall Corporation, and Post &

Flagg to Redmond & Co.... 6281,6292,6294-6296
Pool in stock of 6292, 6294-6296

Barr, James H.:
General Asphalt Co. pool (1929-31), participant in *535

{See General Asphalt Co., pool.)

National Supply Co., chairman of board of *535
Barr, Robert I.:

Chase National Bank, vice president of, in charge of Habana 2538, 2580
Chase official interested in Knox Hat Co 2918
Cuban loans:

(a) Chase National Bank, only officer of directly familiar with
the first stage of financing 253S
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Barr, Robert I.—Continued
Cuban loans—Continued Page

(6) Personally negotiated first two stages of financing, to Feb-
ruary 1930 2538

Died before hearings .' 2538, 2580, 2639
Barrett, H. C: River Rouge Savings Bank, River Rouge, authorized to

attend annual meeting of and vote IDetfoit Bankers Co. stock 5087
Barrett, D. S., Jr.:

Alleghany Corporation, director of 706
Attorney for Van Sweringen 703
Director:

Alleghany Corporation, of 706
Missouri Pacific Railroad Co., of 703

Missouri Pacific Railroad Co., director of 703
Morgan, J. P., & Co., preferred lists of, in connection with Alleghany

Corporation, member of, suggested by Van Sweringen 138, 702, 703
Union Trust Co. agent to deliver collateral on loans to J. P. Morgan
& Co 8884-8885

Van Sweringen, information concerning, from 8931-8934
Van Sweringen's representative 8931

Barrett, Edward F.:

(Testimony of) *2196 et seq.

National City Bank, vice president of *2196
Barron Collier: Chase National Bank loaned money to on Dahl's en-
dorsement 3031

Bartlett, Fred:
Sinclair Consolidated Oil Corporation 3056,3091,3108

Director of 3282, 3295
Pool and syndicate (1928), participant in. (See Sinclair Con-

solidated Oil Corporation, pool and syndicate) 3093,
3094, 3108, 3110-3111, 3253, 3282

Pool and syndicate (1928), connections with formation of. {See

Sinclair Consohdated Oil Corj^oration, pool and syndicate) _. 3056,
3063, 3091

Bartow, Francis D.:
Director of:

American Radiator & Standard Sanitary Corporation 30
Home Life Insurance Co 31

International General Electric Co 30-31
Johns-Man ville Corporation 30, 813
150 William Street Corporation 30
United Electric Securities Co 30-31
Willow Corporation 31

Joint account of Morgan, J. P., & Co.:
Managed by Bartow 537, 540, 541, 550, 551

Meeting in regard to, attended by Bartow 537
Morgan, J. P., & Co.:

Joint account of meeting in regard to, attended by Bartow 537
Partner of 8, 537, 540, 551, 813

United Aircraft & Transportation Co.: Stock of, held by 550-551
Batchelder, Chas. F. :

(Testimony of) 2535-2541
Chase Harris Forbes Corporation, vice president of 4090
Chase National Bank:

Officer of 4086
Vice president of 2535

Chase Securities Corporation:
To Cuba to work on loan for '. 2582
Vice president 2536, 4099

Cuba, Bisbee went with to 2538
Cuban bond issue prospectus prepared by, with Bisbee 2755
Cuban loans:

(o) Connection with preliminary study of public works program,
and $40,000,000 loan 2537

(6) Letter to Tinker concerning Chase National Bank participat-

ing in 2568-2569,2594-2595
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Batchelder, Chas. F.—Continued
Cuban loans—Continued ^i^se

(c) Personal negotiations concerning 2537
(d) Went to Havana to discuss in behalf of Chase National Bank

and Chase Securities Corporation 2580
Funded debt, definition of by 2757
Lincoln Forty-second Street Corporation:

(a) Bondholders Committee, Chase National Bank represented
on by 4086

(6) Headed by 4086
(c) Voting trustee of ^

4086
Securities business, general knowledge of 2536
Wiggins family corporations, borrowed from 2893
Tinker, letter to, from.. 2568-2569. 2594-2595

Bauer, Payne, Pond & Vivian: New York Stock Exchange firm which
became insolvent 6522

Bay City Banks: Closing of 6568-5570
Bay County Savings Bank: Closing of 5569
Beady, Amos L.: Chase official interested in Texas Co 2919
Bean, L. H.:

Dodge, memorandum to by, re Lincoln Building 4050-4051
Lincoln Building, syndicate for financing:

(a) Manager of 4052
(6) Prospective member of 4052, 4056

Lincoln Forty-second Street Corporation, vice president of 4052
Robinson, Dwight P. & Co., member of 4051

Bear Raids {see also under Stock Exchange; Bear raids):

American Telephone & Telegraph stock; attempted by office partner-
of Phillips & Solomon—but sale was not canceled *35-36, 47

Defined by Richard Whitney *9, 33, 218
Distinguished from short selling—it is illegitimate short selling,

says Whitney *33, 158, 217-218, 262
Investigations by New York Stock Exchange *33-36, 52, 150, 262-263
Modus operandi *18
New York Stock Exchange rule that brokers must know whether sell-

ing orders are for long or short account and interpretation that sales

may not be made for short account at a lesser price than the last

sale *34, 41, 42
New York Stock Exchange rule passed in November 1931 that short

sale may not be made at price lower than last sale on the market,
caused disappearance of bear raids, says Matthew C. Brush *303-304

New York Stock Exchange rule that short sale may not be made at
lower price than last long sale (adopted April 1, 1942) is easily

evaded, says William B. Cravath *364-365
New York Stock Exchange rule that short sale may not be made at

lower price than last long sale (adopted April 1, 1932) does not
protect against bear raids, says Edward P. Knight *405-406

Rumored raid of April 9, 1932 *8-9, 10, 33, 44
Short sales distinguished from 1207, 1208
Violation of New York Stock Exchange rules *9, 33, 43

Bears, Stearns & Co.: Loewenstein (V. T.) member of 2510
Beasley, Gilbert W. :

Detroit Bankers Co., committee of, facts on 5587-5588
First Wayne National Bank, concerned in unethical practices with 5221
Verhelle criticism on conduct of:

(a) Statement in memorandum concerning 5587
(6) Whitewashing report exonerates from 5391

"Beating the Gun": {See under Investment banks, banking, and bankers;
Beating the gun.)

Beatty, R. S.:

Bank examiner 5412
First National Bank, report on (November 1932), signed by 5412

Beaumont, Smith & Harris: Detroit & Canada Tunnel Co., counsel to
bankers for legal fees due from as 3960, 4003, 4005

Beaver Coal Corporation : Directors of 29, 32
Bechtel: Carter, Ledyard & Milburn, partner of *1236
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Page

Beck: Wiggin pension, letter to Glass from, concerning illegality of 4019
Becker, AIurray C: Fox, attorney for 3653
Bee Line Transportation Co.: Directors of 32
Beebe:

American Commercial Alcohol Corporation, auditor of 5852, 6177
American Distilling Co., director of at organization 6177

Beekman Co. Ltd.:
(See also Forrestal, J. V. ; Beekman Co. Ltd.)
Dillon Read & Co., stockholder of 1537
Organization of, bv J. V. Forrestal 2054
Stockholder of Dillon Read & Co 1537
Strieffler, Paul M., President & Treasurer. 2056, 2057, 2089
Tax evasion by (see under Forrestal, J. V.; Beekman Co. Ltd.; taxa-

tion.)

Vincent, John, vice president and secretary 2056, 2057
Beekman, Corporation of Delaware:

(See also Forrestal, J. V.; Beekman Corporation of Delaware.)
Oreanization of, by Forrestal, J. V 2055
Strieffler, Paul M., president and treasurer 2089

Beere & Co.:
Lion (David M.) employed to furnish publicity on stock in which Beere
& Co., was interested *711

(See also Lion, David M.)
Belding Heminway Co.: Options in stock of, granted bv F. Gerli & Co.

Inc., to Charles C. Wright 61li-6112, 6135-6136, 6159
Bell & Beckwith:

Libbey-Owens-Ford Glass Co. pool resulting from options June 1 and
16, 1933, participant in (see Libbey-Owens-Ford Glass Co., pool).. 6222-

6223, 6243-6245
New York Stock Exchange member 6222
Toledo Stock Exchange member 6222

Bell, K. C:
Chicago, Rock Island & Pacific Railway Co., general counsel and
member of board of 4183

Fox Film Corporation insurance, memorandum re, to executive vice

president Chase Harris Forbes Corporation from 3857
Nicholas Power Co., stockholder of 3857

Bell Telephone Co. of Pennsylvania: Directors of 30
Bellevue-Stratford Hotel Co. : Directors of 29
Benard: Cuban loans, connection with for Chase National Bank 2557
Bendix Aviation Corporation: (See Aviation stock.s) 7759

Prices, closing quotations on New York Stock Exchange first and last

days of December 1933 and January and February 1934. High and
low prices in December, January, and February 1-9, 10 and 13-28- _ 7762

Sales and purchases of, by persons connected with aircraft com-
panies—December 1, 1933 to February 9, 1934 __ 7766-7776

Short selling in 7766-7776
Short selling, December 29, 1933, to January 31, 1934, compared

with stock prices and total reported sales, January 2, 1934, to

February 15, 1934 (graph) 6844-6850,6851
Bent, Maurice IL:

Eastman, Dillon & Co., partner of *1367
Kreuger, agreement between Eastman, Dillon & Co. and negotia-

tions for, participated in, by 1367
Benton Harbor, Mich.: Banking situation in acute 4633
Berenson:

Fox Film, Boston lawyer who started suit against • 3750
New York, New Haven & Hartford, suit against, started by 3750, 3768
Payment to, Hughes, Schurman & Dwight handled 3754

Bergen, John J 6143-6144,6166
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Bergenstrom, Ernst: P-i"'"

^ Auditor of Kreuger & Toll's books *1230
Banker and broker of Stockholm *1230
Kreuger & Toll's books, auditor of *1230

Berle, A. A., Jr., Columbia University: "Modern Corporation and Pri-

vate Property," coauthor of *891
Berlin Bourse (stock exchange)

:

Closing of {see Securities exchanges, closing) *170-17I
German Regulation of Stock Exchange, 1896-1908, by J. Edward

Meeker 7159-7165
Listing requirements are "very casual" in nature, says Frank

Altschul 5981,5982
Berman, William:

{See also Moody, A. H.)
Affairs, discussion of, refused by 5260
Charged off items of, information concerning, sought 5260
Loan, Moody explanation of 5260
Merriam, note of, discounted after death of, shown by files 5257
Moody turned over money to be credited to i 5260

Bermingham, Edward J.:

Dillon, Read & Co.:
Director of *1151
Stockholder of 1537

Bernet, J. J.:

Chesapeake & Ohio Railroad Co., president of 703
Erie Railroad Co., president of 703
Morgan, J. P., & Co. preferred lists in connection with Alleghany Cor-

poration, member of, suggested by Van Sweringen 139, 703
Nickel Plate Railroad Co., president of 595
Pere Marquette Railroad Co., president of 652, 658, 703
Railroads, stock of which acquired by Alleghany Corporation; con-

nections with 703
Bernheim, Alfred L., Director of Securities Markets:

Survey of the Twentieth Centurv Fund, Inc 6948-6949
Testifies— (Securities Exchange Act of 1934) 6936-6956

Berning, A. D.:
Ernst & Ernst, member of *1249
Kreuger & Toll Co. nqyer audited by *1249
Kreuger, doubts about, communicated by, to Durant *1255 et seq.

Testimony of *1 249 et seq.
Accounting standards justify requirement of independent audits

of marketed public issues ' *1251
Auditing certificate:

Customary to refer therein to important transactions quickly
following close of fiscal years *1252

Ernst & Ernst, name of, in, not used to advertise Interna-
tional Match Corporation's securities *1252

Investors' effect on, of, unknown to Berning *1252, 1253
Investors' reliance on, only for statements therein *1252
Not technical *1252

Audit of subsidiaries brought into audit of American holding
company *1251

Auditor usually answerable in America to company *1250
Certificate of Ernst & Ernst on International Match Corporation
employed to cover the particular situation *1251

Company, auditor usually answerable to, in America *1250
Ernst & Ernst:

Certificate used by, on International Match Corporation
employed to cover particular situation and would not be
used unless necessary 1251

See Higgson & Co., officers of, contacted by, to secure busi-
ness of auditing books of Kreuger & Toll Co 1253, 1254

Name of, in auditing certificate not used to advertise
International Match Corporation's securities *1252
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Berninh, a. D.—Continued
Testimony of—Continued I'aKe

Indopondoiit audits of marketed public issues justified by account-
ine; standards.. *1251

Investors rely on auditing certificate only for statements therein. *1252
Investors rely on type of industry, reputation of management,

reputation of banking firm sponsoring, and possibly on direc-

tors . *1253
Kreugcr & Toll Co. and its owned and affiliated companies, audit

of, as protection to American investors *1258
Krucgor & Toll Co., irregularities in accounts of, suspected in

March 1032 *1254
Kreugcr's suicide *I255
Price, Watcrhouse & Co., report of, correct *1258
Qualified certificates:

Not given where scope of work covers examination of books
sufficient to audit earnings accounts *1250

Used by auditors to give notice that work done did not
include certain verification ; *1250

Reports of and information about Kreuger companies sent to
Durant *1256, 1257

Subsidiaries, audit of, brought into audit of Am.erican holding Co_ *1251
Swedish accountants selected by shareholders of Kreuger &

Toll Co *1250
Bernstein, S. L.: Communication re: Securities Exchange Act of 1934,
commendatory 6892-6893

Berry Holding Co. :

Radio Corporation of America pool (1929), participant in **470, 472
(See Radio Corporation of America pool.)

Bertles, Rawls & Donaldson:
(See also Rawls.)
Bankers, investment, with offices in Detroit and New York 3891, 3967

Private 3967
Detroit & Canada Tunnel Co.:

Bonds of

—

(a) Prospectus for, signed by ^.- 3941
(b) Syndicate, member of underwriting 3908,3916-

Debentures of

—

(a) Svndicate, member of underwTitingJT 3908
(6) 20 percent interest in 3916,3938-3939
Preliminary agreement for share in stock of, signed by.. 3939-3940

Financial promoters of ^ 3951
Plan for originated by 3899
Real estate for

—

(o) Member of committee assembling 3949
(6) Profit on acquisition of, paid to 3965-3966
(c) Syndicate profits from, to 3967-3968

Profit from— (a) Participated in from, spread of stock of 3918
Promoted by 3967

Detroit bankers, member of group interested in financing of proposed
Detroit tunnel 3896

Detroit tunnel—svndicate agreement for acquisition of real-estate

options for, party to 3946, 3947-3948, 3997-4001
Beetles, Rawls & Donaldson, Inc.: Pool participant (March 4, 1929)— 6301-

6302
Best, Walter, employee of M. J. Meehan & Co *1073

Testifies (William Fox and the Fox Corporations) *1 073-1076
Bethea: Reconstruction Finance Board meeting, February 22, 1933,

assistant secretary at 4747
Bethlehem Steel Corporation:

Brokerage holdings of stock in 1929 6374
Call loans made by the company to brokers through banks in 1929. . 6342-6343,

6374-6375
Chase Securities Corporation, trading account in stock of, participa-

tion in of 2836,2859
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Bethlehem Steel Corporation—Continued ^*K8

Directors of, as directors of Guaranty Trust Co 547
Guaranty Co., financing by 547
Guaranty Trust Co., directors of, as directors of 547
Financing of, by Guaranty Co 547
Morgan, J. P. & Co.:

Joint account of, trading by, in securities of 547
Not bankers for Bethlehem Steel Corporation 547

Rockefeller (Percy A.) , director of *329
Securities of, traded in by joint account of Morgan, J. P. & Co 547
Transfers of company's stock in 1929, number of 6374
Union Industrial Trust & Savings Bank, deposits in by 5011

Temporary, some; permanent, some 5012
Better Business Bureau:

Business practices investigated bj' *2203
Dishonest business practices investigated by and attempted to be

stopped by *2204
Better Business Bureau of New York City, Inc.:

Hardeman (Clark G.) sued this body for $20,000 for trying to put him
out of business and it settled out of court for $20,000 *1124

New York Stock Exchange, connections with *1122
Auchincloss (James C.) officer of both bodies *1122

New York Stock Exchange never investigated by *2204
Whitney, Richard, director of investors' section of *2203

Beyer, A. Quay:
Guardian National Bank of Commerce, officer of \---- 4873
Maurice, memo to from concerning finding employment for Union
Guardian Trust Co. mortgagees 4873-4874

Bid: Ticker tape does not reveal *58
Biddison, Ned D.: Warren Foundry & Pipe Corporation, participant in

joint account in - 6299-6300
Biggerman: Bank examiner employed bj' Chase National Bank 2410
Bills Payable. {See Banks.)
BiSBEE, Eldon:

{See also Rushmore, Bisbee & Stern.)

Testimony of 2287, 2294
Chase Securities Corporation, legality of, considered by 2364

Organization of described by 2287-2291
Organized as securities affiliate of Chase National Bank to permit

stockholders to do what law forbade bank to do, according to. . 2288
Cuban bond issue prospectus prepared by with Batchelder 2755
Member law firm of Rushmore, Bisbee & Stern 2287
Rushmore, Bisbee & Stern, of counsel to the Chase National Bank
and The Chase Corporation 2475-2534

Securities affiliates, legality of Chase Securities Corporation:
(a) If Lehman opinion adverse to, disagrees 2364
(6) Lehman adverse opinion dealt with different situation 2364
Never read by 2364
No recollection of hearing of 2364

Shermar, director of, when liability for participation in trading ac-

counts in General Theatres Equipment, Inc., incurred 3879
Shermar, memorandum of concerning such liability 3880-3883

Present at conference on such liability 3879
Chase National Bank represented by at 3879

Wiggin proxy voted in part by 2300
Bishop, George T.:

Continental Shares, Inc., president of (June 15, 1932) *900
Eaton interests 8054, 8056
Guardian Trust Co. of Cleveland, loans by, to 8054, 8056
Syndicate manager "- 8054, 8056

Bishop, R. H., Jr.:

P:aton interests 8054, 8056 et seq

Guardian Trust Co. of Cleveland, loans by, to 8054, 8056 et seq., 8513
Bitting, Inc.: Covington addressed at 4918
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Bitting, Clarence M.:
Fisher & Co. Page

(a) Assumed to be 4950, 4951
(6) Head of 4950, 4951
(c) With 4494

Goldman, Sachs & Co., Union Commerce Co. stock:
(a) Came to Covington attention tlirowgh 4921
(6) Purchase of l)look of discussed Avidi 4788,4794
(c) Repurchase of, cooperating with Covington on 4946, 4948
Negot iated by 4952, 4959

Union Commerce Co. stock—selling sj-ndicate in, member of 4950,
4951, 4953, 4954

Black, Eugene R., Governor of Federal Reserve Board: Testifies

(Securities Exchange Act of 1934 and Federal Reserve System) 7415-7441
Black, Jidge: Union Industrial Trust & Savings Bank, Flint, Mich.,

investigation of, made by 5003, 5007
Blackburne, F. II.:

Continental Shares, Inc *904
{See Continental Shares Inc.).

Blagden, George:
Clark, Dodge & Co., director of *1150
Director of Clark, Dodge & Co *1150

Blaine, John J. {See Senate Committee on Banking and Currency and
Sub-Committee on Stock Exchange Practices.)

Blair & Co.:
{See Bancamerica Blair & Co.; Cuban loans, Bancamerica, Blair &

Co.)
Consolidated Oil Corporation made call loans in 1929 through. _ 6368-6369
Members of partnership were the same as those interested in a co-

existent corporation named "Blair & Co., Inc." 3341-3342
Members were: Hunter Marston, Henry Lockhart, Jr., J. Cheever

Cowdin, George Armsby, G. N. Lindsay, E. F. Hayes, Harry
Bronner, Graham Youngs, Clarence Lewis, and Elisha Walker 3341

Blair & Co., Inc.:
Brazilian bonds, syndicate formed by Dillon, Read & Co., to sell;

member of 1959, 1960
Dealers in investment securities 3323
Dillon, Read & Co., syndicate formed by, to sell Brazilian bonds;
member of 1959, 1960

Members of corporation were the same as the partners constituting a
co-existent partnership named "Blair & Co." 3341,3342

Members were: Hunter Marston, Henry Lockhart, Jr., J. Cheever
Cowdin, George Armsby, G. N. Lindsay, E. F. Hayes, Harry
Bronner, Graham Youngs, Clarence Lewis and Elisha Walker 3341

Sinclair Consolidated Oil Corporation, bankers of, for a number of

years including 1930, 1928 and years prior thereto 3292-3293, 3346
Sinclair Consolidated Oil Corporation pool and syndicate (1928),

participant in {see Sinclair Consolidated Oil Corporation, pool
and syndicate) 3000-3002,

3006-3008, 3093, 3094, 3107, 3253-3254, 3267-3269, 3325-3327,
3342.

Blair & Co., Inc., granted subparticipation in purchasing syndi-
cate to onlv two people to extent of one-half of 1 percent, viz.

L. W. Hilland C. O. Kalman, says Elisha Walker.. _ 3326, 3331, 3332
Walker (Elisha) president of (1928) 3070,3074,3224,3323,3341

Blair, Frank W.:
Testimony of 4759-4807
Bodman succeeded 4772, 4787
Goldman, Sachs & Co., Union Commerce Co. stock:

(a) Negotiations for purchase of block of carried on by 4788
(6) Repurchase of, from, telephoned Higbie concerning 4946,

'
4948, 4953-4954

(c) Too much owned by, view of 4. 4922, 4985
Guardian Detroit Union Group, Inc.:

(a) Board of directors, chairman of 4316-4317, 4682, 4759
(6) Director of . 4267,4760
(c) Executive committee, member of, 1930 4526
(d) Meeting of (December 14, 1931) present and presided at._ 4682
(e) Stockholder 4267
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Blair, Frank W.—Continued ,

Keane, Higbie & Co: Page

(a) Acquisition of, statement concerning prepared by 4787
(6) Union Commerce Co., evidence of agreement for furnishing

stock of to Goldman, Sachs & Co., word of 4939, 4941, 4944
National Bank of Commerce, director of 4267
Union Commerce Co.:

(a) Letter to stockholders of, from, regarding acquisition of
subsidiaries by Union Commerce Co 4791

(?*) Participation in, idea of 4780
(c) Principal negotiator for in consolidation with Guardian

Detroit Group, Inc., to form Guardian Detroit Union
Group, Inc 4785

(d) Stock, sale of to Goldman, Sachs & Co., carried out by 4921,
4925, 4944

(e) Subscriber, original of, and stock subscribed by 4782
Union Guardian Trust Co.:

(a) Chairman of board of. _- 4277,4759
{[)) Loan account of Ayres 'and with 4863
(c) President of 4497
id) Quit as executive officer of 4772

Union Joint Stock Land Bank of Detroit:
(a) Connected with at time of hearings 4497
\h) President of 4759

Union State Bank, Dearborn:
(a) Director of 4316, 4317
(6) Dividend, double, asked of by 4316
(c) Vice president of 4317

Union Trust Co.:
(a) Chairman of the board of 4759
(6) Consolidation of with National Bank of Commerce, agree-

ment for signed by 4774, 4780
(c) President of 4497, 4759, 4760, 4767
(d) Retired from 4787
Reason for 4787

Blair William McCormick:
Lee, Higginson & Co.:

Director of *1150
Partner of * 1224

Blake Bros 7028
Blendeman, Louis C: Barnsdall Corporation pool, participant in 6292,

6294-6296
Blessed:

First National Bank:
(a) Loan to, partly in name of, charged pflf 5553-5555
(6) Officer of previously _^ 5554

Wayne Body Corporation, loan to as trustee (with Leitner) for First

National JBank, of money paid for purchase of 5664-5665
Bliss, C. N.:

Broker, acting for Eastman, Dillon & Co *1381, 1382, 1383, 1385
Gilchrist & Bliss, member of.- *1381
Morgan, J. P. & Co. preferred lists, member of 138, 177
Republican Nat'l. Committee, formerly treasurer of 177
Sales and purchases by, for Eastman, Dillon & Co., not wash sales,

testifies Siler *1384
Wash sales by *1383, 1384, 1386

Bliss, Frank E. :

American Commercial Alcohol Corporation options granted by
directors and officers to Bliss (see American Commercial Alcohol
Corporation, pools—Options by directors and officers to Bliss) . . 5858, 5861

Libbev-Owens-Ford Glass Co, pool resulting from options June 1 and
16,^1933, floor broker of. 6225

(See Libbey-Owens-Ford Glass Co., pool)
New York Stock Exchange member 5858
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Block (Benjamin) & Co.: Page

General Asphalt Co. pool (1929-31), connections with... *543
(See General Asphalt Co., pool.)

Block, I^Ialoxey & Co.:
Anaconda Copper Mining Co. large pool of March-May 1929, people

participated in through *764
{See Anaconda Copper Mining Co., pool, large, March-May

1929.)
Radio Corporation of America pool (1929), participant in *467, 471, 472

{See Radio Corporation of America, pool.)
Blodgett, Inc.: Chase National Bank, trading account managed by
Dominick & Dominick in shares of, participant in 2451

Bloomfield, Arthur G.: Guardian Detroit Union Group, Inc., board of
directors meeting, December 14, 1931, present at 4682

Blumenreiter:
Clarke set up in insurance business 3856

Saved nionoy for companies with which connected 3856
Bltjmenthal. II. W.: Options granted bv, to Charles C. Wright, in

Gotham Silk Hosiery Co. Inc., stock 1 6115,6152
Blumenthal (Sidney) & Co., Inc: Communication re Securities Exchange

Act of 1934, critical'- 7264-7269
Boal, Arthur M. : Counsel for Ruloff E. Cutten 3299-3376
Board of Tax Appeals. {See under Taxation; Board of Tax Appeals.)
Boardemare Corporation: Balance sheet of December 31, 1932 3040
Boatman's National Bank: Smith (Tom K.) president of 7469
Bodde, Anthony:

Bodde, John R., loan not established as accommodation to, made to 5227
Detroit Bankers Co., Articles of Association signed bv 5063, 5130

Director of 1 5061, 5129
Directors' meeting, present at, when resolution adopted giving

authority to vote stock of unit banks 5087
Trust agreement, participant in 5066, 5131, 5132
Trustees shares, holder of 5061, 5128

Eckert and, trustees for Peoples Wayne County Bank:
(a) Letter concerning 5673
(b) Origin of situation 5668,5671-5672,5673

First Wayne National Bank:
Balance in at closing 5651

Reduction in 5652
Director of 5637
Liability to, of, unsatisfactory condition of reported 5637

Amount of collateral on 5637
Bodde, John R. :

Account of overdrawn 5227
Berman affairs, full knowledge of possessed by 5260
Bodde, Anthony:

(a) Amount checked out by credited to 5227
(b) Loan made to, not shown to be accommodation to 5227

First Wayne National Bank:
(o) Balance in, of, at closing 5651
(6) L^nethical practices with, concerned in 5221
(c) Vice chairman of the board of 5226

Greenville (Mich.), bank note, improperly secured, placed in Peoples'
Wayne County Bank endorsed by 5226

Notes endorsed by

—

(a) Emplovees and officers making 5227
(b) Question if for benefit of 5226-5227

Peoples' Wayne County Bank, vice president of 5069, 5070, 5071
Circular addressed to stockholders of unit banks later forming

Detroit Bankers Co. signed by 50(39, 5071
Detroit Bankers Co., director for propo.sed in 5070

Verhelle adverse criticism on conduct of, whitewashing report exon-
erates from 5390

White, salary increase given to on recommendation of 5226
Wise Chrome Products Co.:

Check credited to, after endorsed by 5229
Definite relationship between and, shown 5229
Interest in 5227-5229, 5443-5444
Mortgage, familiar with account, according to Eckert _ 5229
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BoBlNE, William W.: I'age

United Gas Improvement Co., chairman of board of 479
United Corp., option warrants of, issued to 467, 504

BoDMAN, Henry E.:

Testimony of 4965-4989
Blair succeeded by 4772, 4787
Detroit tunnel, engineers', independent, survey, recommended in

letter of 3958
Guardian Detroit Bank, stock option contracts for, statement con-

cerning, prepared in part by 4245
Guardian Detroit Co., director of 4985
Guardian Detroit Group, Inc., attorney for 4966
Guardian Detroit Union Group, Inc.:

(0) Attorney for .... 4245, 4819, 4975
(b) Board of directors, chairman of L 4269
Meeting of, December 14, 1931, present at 4682
(c) Criticism by, of information furnished at directors' meetings,

acted upon 5041
(d) Director of 4965, 4972
(f) Dividends, declaration of, approved by 4975
(/) Executive committee, chairman of 4526, 4965, 4974
ISIeetings, memorandum from to Lord concerning necessity of

detailed formal report at 4977-4978
(g) Founder of 4599
(h) Meeting of June 1932, at which condition of unit banks of

discussed, present at. .i 4606
(?) Organizer of 4965
Ij) Reports, annual, for Michigan Securities Commission helped

prepare . 4975-4976
(A-) Report, annual, for stockholders:

(1) Deficit might well have been shown in, view of 4976
(2) Draft of siibmitted to 4972
(3) Helped prepare . 4456
(4) True picture given by according to 4976

(1) Surety bonds, execution of, by, for funds in unit banks,
legality of approved by 1 4966, 4969, 4970

Guardian Trust Co.

:

(a) Associated with in earlv davs of 4787
(h) Director of 1...1 4763

Lawyer, Detroit prominent 3958
Lord:

(a) Letter to, from, concerning facilities of prospective Detroit
tunnel . 3957-3958

(6) Memorandum furnished to, by, concerning Guardian Detroit
Union Group, Inc. reports 4973

Reconstruction Finance Corporation loan:

(a) Present at meeting of group and Leyburn on 4626
(b) Seriousness of situation explained to, by 4814, 4845, 4846-4847

Ll^nion Guardian Trust Co. A funds:
(a) Letter from to Longley concerning deposit in unaffiliated

institutions . 48 1 5-481

6

(b) Suggestion from to Longley concerning deposit in unaffiliated

institution:

(1) Antedated letter on 4816
(2) Delay in acting on 4816-4817,4819

Board of directors, chairman of 4813, 4834
Deposits in unaffiliated institutions, policy of 4815-4816, 4819
Director of 1 4763
Reconstruction Finance Corp. loan to, appeared before Board of, on_ . 4813,

4814, 4845, 4846
Voorhees, letter from, to, enclosing letter to commissioner of insurance

relative to Guardian Detroit Union Group, Inc., executing surety
bonds guaranteeing deposits of public funds in unit banks 4963

Voorhees, letter to, from, concerning legality of Guardian Detroit
Union Group, Inc., executing surety bonds guaranteeing deposits
of public funds in uin't banks of 4966
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Boeing Airplane & Transport Corporation: Page

HoldiiiR company *2324 et seq.
National City Co. (see under National City Co., Boeing Airplane «Si;

Transport Corporation.)
United Aircraft & Transport Corporation, as new name given to *2337

Bolivia:
Armstrong & Vickers, Ltd., obligation to, in 1927 for money furnished

to purchase war supplies 2019 et seq.

Bond issues of, issue of 1922 floated by Equitable Trust Co 2015
Bonds of, issued by Dillon, Read & Co. (<See under Dillon, Read &

Co.; Bolivia bond issue.)

DiUoR, Read & Co. {See under Dillon, Read & Co.; Bolivia bond
issue.)

Equitable Trust Co., bond issue of 1922 floated by 2015
Kennedy & Carey, railroad contract awarded to, by 2011, 2134
Railroad contract awarded to Kennedy & Carey by 2011, 2134

Bollard, Isabelle: Dillon, Read & Co., stockholder of 1537
Bollard, Ralph H.:

Dillon, Read & Co.:
Director of *1151
Stockholder of 1537
Vice president of 1536

BoLLES, Norman T.:
Testifies (see Indian Motocycle Co. pool) *593-596
Indian Motocycle Co., president of *587-588, *593-594, *596

BoNBKiGHT & Co.:
American Superpower Co. {See under American Superpower Co.;

Bonbright & Co.)
Comparison of assets of United Corporation with other public utilities

companies prepared by 499 et seq.

Contract of, with United Corporation 363, 373, 375
Dealings with selves in United Corporation transaction 452
Formation of Ujiited Corporation by 310, 375, 389, 493, 496, 408, 409
General Asphalt Co. pool (1929-31), participant in *535

(See General Asphalt Co., pool.)

Joint account of, with J. P. Morgan & Co 507 et seq.

Loomis, Alfred L., affiliations of, with 360
Market stabilization in United Corporation preferred stock 507 et seq.

Members of, as directors of United Corporation 408
Morgan (J. P.) & Co., joint account with 507 et seq.

Niagara Iludson Power Corporation, units of, purchased by 497
Option warrants, familiarity with 409
Option warrants of United Corporation issued to, at $1 each 339,

375,376,383,386,410,411
Pools of 507 et seq.

Preferred lists of.... 370-372, 373, 376, 377, 379
President, Thorne, L. K 361
Public Service Corporation of New Jersey, stock of, owned by 413
Public utilities companies:

Asset of, comparison of, by 499 et seq.

Securities of, owned by 414
Stabilization of market in United Corporation preferred stock 507 et seq.

Thorne, L. K., connections of, with 361, 362
United Corporation:

Assets of, comparison of, with other public utilities, made by. 499 et seq.

Contract of, with 363, 373, 375
Directors of, connected with 326, 408
Formation of, by 310, 362, 373, 375, 389, 408, 409, 452, 493, 496

Option warrants of, sold to, at $1 each 339, 375, 376, 383, 386, 410, 411
Public utility companies in which interests owned by; population

served witii electricity by, tabic of, prepared by 323
Stabilization of market for preferred stock of 507 et seq.
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BoNBRiGHT Electric Corporation: United Corporation, cash received Page

by, from, in exchange for its capital stock. . 328, 329, 332, 333, 334, 3G3, 375, 376
BoNBRiGHT, Howard: Guardian Detroit Union Group, Inc., founder of__ 4600
Bondholders' Lists: Machinery for making lists available to bond-

holders is necessary, says Samuel Untermeyer 7708-7709
Bondholders Protective Committee: Foreign countries, desirability of

committees to seek enforcement of obligations of, questioned 1971, 1972
Bonds:

Association in America with mortgage bond, testifies Redmond *1247
Bankers profits in flotation of, legislation compelling revelation of,

prior to public sale favored by J. P. Morgan &Co 169
Bolivia, of. {See under Dillon, Read & Co.; Bolivia bond issues.)

Brazil, of. (See under Dillon, Read & Co.; Brazil.)

Brazil, Minas Geraes, bonds of, payable in gold francs; holding by
French courts that payment to be made in gold. *2128, 2130, 2131 et seq.

Chesapeake Corporation. {See under Chesapeake Corporation;
Bonds.)

Chile. {See under Chile; Mortgage Bank of Chile.)

Collateral security:

Bonds as *1165, 1166, 1169
Foreign government bonds as *1165, 1166, 1169
Government bonds as *1 165, 1 166, 1 169
Substitution of frequently not permitted and generally per-

mitted onlv for securities of equal or greater value, testifies

Max Winkler *1317
Committees, protective, to enforce payment of foreign government

bonds, desirability of, questioned 1971, 1972
Conversion of, into other security, constitutes payment, testifies

George Whitney 167, 168
Conversion of, possible only at election of holders 168
Convertible:

Customarily issued 337
Defined by Senator Kean as perpetual option to buy stock 337

Debenture:
Compared to, by Donald Durant 1149
Practically identical with, testifies Max Winkler *1306

Defaulted:
Charged off always 5830, 5833
Morgan (J. P.) & Co. or Drexel & Co., syndicate manager of

issue 303-304
Morgan (J. P.) & Co. or Drexel & Co., participated in issue 304-305

Defaults in issues listed on New York Stock Exchange (1928 to Sep-
tember 1, 1933) . 7293, 7364-7391

Definition of:

Debenture, practically identical with, testifies Max Winkler *1306
Formal instrument with penalty in event of failure testifies Red-
mond *1 247

Promise to pay, testifies Durant *1149
Sealed instrument, testifies Max Winkler *1306

Depreciation of, policy of Comptroller of the Currency with reference
to 5830-5834

State banking department leniency 5838-5839
Dillon, Read & Co. issues participated in and managed by 2261 et seq.
Domestic

:

Defaulted: Dsexel & Co. as syndicate manager of issue 304
Drexel & Co. as syndicate manager of issues 304
Drexel & Co., issues participated in by and issued by.. 240-247, 264-269

Flotation of:

Bankers profits, legislation compelling revelation of, prior to
public sale favored by J. P. Morgan & Co 169

Syndicates used bj' J. P. Morgan & Co. in 168
Foreign {sec also under Chile— Mortgage Bank of Chile; Dillon, Read
& Co.—Bolivia bond issue, Brazil bond issue, Montevideo bond
issue, Rio dc Janeiro Ijond issue; Foreign bonds):

Bankers, duty of, to investigate merits of government issue in

view of inability to coerce payment 1918
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Bonds—Continued
Foreign—Continued

Bolivia. (See under Dillon, Read & Co.—Bolivia bond issue.)

Brazil. (See under Dillon, Read & Co.—Brazil bond issue.)

Brazil Central Railway Electrification Bonds. {See under Dillon, Page

Read & Co.-—Brazil-Central Railway Klcctrification bonds.)

Chile. {See under Chile—Mortgage Bank of Chile.)

Collateral security, as *1165, *1166, *1169
Conmiittees, protective, to enforce payment of foreign govern-
ment bonds, desiral)ility of, questioned 1971, *1972

Debenture practicaHy identical with, testifies Max Winkler *1306
Defaulted:

Drexel & Co. as syndicate manager of issue ^_J__, 304
Morgan (J. P.) & Co., as syndicate manager of issue 303

Definition of:

Debenture, practically identical with, testifies Max Winkler. *1306
Formal instrument with penalty in event of failure testifies

Redmond *1247
Promise to pay testifies Durant *1149

Formal instrument with penaltv in event of failure testifies Red-
mond *1247

France, of. (See under France.)

Germany, of: Financed by J. P. Morgan & Co 167
Governments, of:

Bankers, duty of, to investigate merits of issue in view of

inability to coerce payment 1918
Committees, protective, to enforce payment of; desirabilitv

of, questioned ^ 1971, 1972
Payments cannot be coerced 1918
Prospectus of, required to be submitted to United States

State Department 2123, 2124
United States bond not different from, except for difference

in credit standing testifies Max Winkler *1313
Interest on *1156, *1165, et seq. *1321, *1322
Montevideo. (See under Dillon, Read & Co.—Montevideo bond

issue.)

Mortgage Bank of Chile. (See under Chile—Mortgage Bank of

Chile.)

Obligation in itself without regard to foreign political conditions

testifies Donald Durant *1148
Payment cannot be coerced 1918
Promise to pay as definition of *1149
Rio de Janeiro. (See under Dillon, Read & Co.—Rio de Janeiro.)

United States bond not different from foreign government bonds
except for difference in credit standing, testifies Max Winkler. *1313

German reparation bonds. (See German reparation bonds.)

Germany, of: Sale of, financed by J. P. Morgan & Co 167
Gold clauses: Bonds of Minas Geraes, Brazil, payable in gold francs;

holding by French Court that pavment to be made in gold *2128,
*2130, *2131 et seq.

Government. (See also under Bonds; Foreign governments.)
P'oreign l)onds not different from United States bond except for

difference in credit standing, testifies Winkler *1313
Investment Ijankcrs:

Delivery of bonds usually required by, 6 to 12 months before
issuance of further bonds by issuer 1894

Options, irrevocable, rarely taken by, for financing of issues 1894
Investment trusts, of. (See under Investment trusts: bonds.)

Investors generally without knowledge of loan agreement between
issuer and banker 1902

Issues of

—

Dillon, Read & Co., participated in and managed bv 2261 et seq.

Drexel & Co., particij)ated in and issued by .240-247, 264-269, 303 et seq.

Morgan (J. P.) & Co., participated in and i.ssued by 228-239,
259-264, 303 et seq.

Kreuger & Toll Co. (See under Kreuger & Toll Co.)
Kuhn, Loeb & Co., participation by, in issues of 1360 et seq., 1398 et seq.
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Bonds—Continued ^^ge

Listed bonds on exchanges outside New York City number of (as

of February 19, 1934) 6995-6996,7004
Listing requirements. {See Listing stocks, requirements.)

Loan agreement between issuer and banker: Investors generally

without knowledge of 1902
Montivideo, of. (See under Dillon, Read & Co.; Montivideo bond

issues.)

Morgan (J. P.) & Co., issues participated in and issued by 224-225,
22^-239, 256, 264, 303 et seq.

Mortgage bond, associated with, in America *1247
MunicipaUtics, of: Purpose of issuance generally stated in prospectus. 1902
National banks, only legal investments for 5833
Nickel Plate R. R. Co., of. {See under Nickel Plate Railroad; Bonds.)

Options, irrevocable, for financing of issuer rarely taken by invest-

ment bankers 1 894
Payment of, by conversion into other security 167, 168
Payment of foreign government boiids cannot be coerced 1918
Prices:

Drastic declines, says Richard Whitney *244
Great Britain Government . *244
United Kingdom Government *244
United States Government bonds stable *244

Public offerings by J. P. Morgan & Co. of, since the war 224, 225
Purpose of issue is of minor importance, testifies Robert O. Hay-
ward 1 902 ct seq.

Rio de Janeiro, of. {See under Dillon, Read & Co., Rio de Janeiro

bond is.sues.)

Sales of, without power of substitution of collateral security, frequent,

testifies Ma.x Winkler *1317
Sealed instrument, testifies Winkler *1306
Serial maturities less desirable than sinking fund requirements, testifies

Clarence Dillon 2113
Serial maturities more desirable than bonds with sinking fund pro-

visions which may be secretly avoided I 2113.
Settlement through stock clearinghouse *249
Short selling in, meager *168-169, *243-244
Sinking fund provisions; should be required:

All issues, should contain, so that bonds may, be retired at matu-
rity, testifies Clarence Dillon 2113

Serial maturities, better than, testifies Clarence Dillon 2113
Serial maturities more desirable than, since public knows when

obligation of serial bonds will be met, but sinking fund pro-
visions may be secretly avoided :

2113
Substitution of, as collateral security frequently not permitted and

generallv permitted onlv for securities of equal or greater value,

testifiesMax Winkler. .1 - - - - *1317
Success or failure of, depends on merits of issue and issuing house as

well as sponsoring bankers, testifies R. L. Redmond *1243
Syndicates used by J. P. Morgan & Co. in flotation of 168, 303-304
Transactions (total) in bonds listed on exchanges outside New York

City ( 1 929-33) 6995-6996, 7003
Underwriting of:

Drexel & Co., bv 240 et seq., 249, 264 et seq., 303 et seq.

Morgan (J. P.) & Co., by 228 et .seq.,

248 et seq., 256 et seq., 303 et seq.

United States:
Balancing of budget of, essential to increased sale of bonds of

United States, testifies Charles E. Mitchell *1985et seq.

Bonds of, not different from those of foreign governments except
for difference in credit standing, testifies Max Winkler *1313

Valuation of, national bank examiners' instructions of, on 4643-4644
Bonner, Bkooks & Co.:

Participated in John J. Levcnson's profits during 1929-30 (.«rr

"'^iVadcr," LoveusoiO *615
Bonus Stock: Intornational Projector Corporation, common stock of,

sent with allotment certificates was 3481-3482

00004— 46 -6
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Pago

"Book," The 6074-G075, 6094-6097
Book Valie . 3266

Defined 1716
Booker, Y. E., vice president of Washington Stock Exchange: Testifies

(Seourit ios Exchange Act of 1 93-1) 6885-6888
Booth Newspapers: First Wayne National Bank, fluctuation of account

in over year end 5557
Booth, I?alph 11.:

Booth Publishing Co., president of I .. ... 4210
Dotn)it Citizen, well known, connected with Guardian Detroit Union

Gr©up, Iiic 4210
GuarcHan Detroit Union Group, Inc., board of directors meeting,
December 14, 1931, present at ...... 4682
Founder of 4600

Booth, W. H.:
Director of Guaranty Co *1150
Guaranty Co., director of *1150

"Bootleg" Loa.vs {see Brokers' loans; loans by (for) "others".)

BopF, S. P.: Communications re: Securities Exchange Act of 1934, laud-
atory 6891

BoRGMAN, Mason:
First Wayne National Bank, concerned in unethical practices with 5221
Mortgages, delinquent charged against, and family, regarded as

nothing unusual 5391
BoKROW'NG OF Stock. {See Loan of stock.)

BoRTOv, T. E.:

Borton & Co., of.-_. 8212,8903
Higbee Co.:

Director 82 1 2, 8903
Stock interests preferred, represented 8212, S903

Boston & Maine Railroad Co.: Pennroad Corporation, acquisition bv.

of stock of 1252, 1335
Boston Curb E^xchange: Income and expenses of members 7901
Boston Stock Exchange 7032,7034

Income and expenses of members 7900
Morgan, J. P. & Co., member 126

Botany Consolidated Mills:
Chase National Bank, loan to, collateralized 2917
Chase National Bank, loan to, official of, interested in 2916
Chase official interested in— F^lisha Walker 2916

Botany Worsted Mills:
Chase National Bank, 4oan to 2916
Chase National Bank, loan to, amount of commercial paper 2916
Chase National Bank, loan to, uncollateralized 2916

Bouthron:
Guardian Detroit Union Group, Inc., consolidated statement of

earnings, form of approved by 5047, 5048
Price, Waterhouse & Co.:

Did not, except through, examine or approve Guardian Detroit

Union Group, Inc., consolidated statement of earnings 5048
Of the firm of 5047
Represented 4527

BOVENIZER, CiEORGE W.:
Knhn, Loeb & Co., partner in 958, 1336

' Pennroad Corporation, director of 133Q

BowEN, Julian P.:

First Wayne National Bank:
(a) Balance in of at closing 5651

Reduction in 5652
{b) Director of 5637
(c) Loan of, to, unsatisfactory condition of reported 5637

Amount of and collateral on 5637
(d) Stock assessment against 5637
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BoWEN, J. W.: 4 Page

American Commercial Alcohol Corporation pool and syndicate man-
aged by Thomas E. Bragg, participant in (see American Commer-
cial Alcohol Corporation pool—Options by directors and officers to

Bragg) 5953, 6038
Bragg (Thomas E.) , relationship to 6053
Whanger (J. W.), known to 6047

Bower, Dudley W.: Dun report, statement in, by, that Bodde and
Sweeney retained interests in Wise Chrome Products Co 5227

Bower, L. V.:

Detroit & Canada Tunnel Co. bondholders' protective committee for,

secretary of 3935
Letter from as to Ramsey concerning plan to be submitted to 3935

Detroit International Bridge Co., president of 3910
Bowers, Henry S., partner in Goldman, Saclis & Co.:

Testifies (Kelsey-Hayes Wheel Co. joint account) 6282-6286
Goldman, Sachs & Co., partner of *566, 6282

Bowery Savings Bank: Bruere (Henry) connected with 6467
Boyd, J. Cookman, attorney:

Testifies (Radio-Keith-Orpheum Corporation recapitalization plan of

1931) *863-873
Radio-Keith-Orpheum Corporation recapitalization plan of 1931 con-

tested by Boyd in suit which was settled by purchase of Boyd's
stock, March 1932 {see Radio-Keith-Orpheum Corporation, re-

capitalization plan) *834, *849-853
J. Cookman Boj'd was a stockholder and plaintiff and J. Cookman

Boyd, Jr., represented him; J. Cookman Boyd also represented
a client, says J. Cookman Boyd *864

Boyd, J. Cookman, Jr., attorney. (See Boyd, J. Cookman.)
Braden Copper Co.:

Directors of ___ 30, 31
Kennecott Copper Corporation, subsidiary of 30

Bradley, Charles L.:

Alleghany Corporation, director of 706, 8S68
Director of Alleghany Corporation 706
Morgan, J. P. & Co., preferred lists of, in connection with Alleghany

Corporation, member of, suggested by Van Sweringens. 138, 702, 703, 714
Nickel Plate Railroad, stock control of, acquired by Van Sweringens,

associations with 569, 571, 597, 600, 605, 624, 625
Painter-Bradley-Meyer & Bros, trust, supervisor of 8973
Railroads, associated with Van Sweringens in field of 569,

571, 597, 600, 605, 624, 625
Union Trust Co.:

Director 8190
Vice president 8935

Vaness Co., interests in, of 714
Vaness Co. stockholder ^ 8190
Van Sweringens, associated with _ 569,

571, 597, 600, 605, 624, 625, 703, 714, 8862, 8864, 8868
Van Sweringen interests, connection with, and with Union Trust Co__ 8935

Bradshaw, .Joseph P.: Clark, Dodge & Co., director of *1150
Bradway, Judson:

Testimony of 3945-3966, 3970-3971, 3973-3975
Detroit & Canada Tunnel Co.:

Activity for, at the instance of a committee composed of Bertlcs,
Rawis & Donaldson and Anderson & Gardiner 3949

Brokers, one of whom h(>lped assemble real estate for 3948
Rawls employed as, no written contract 3948, 3949

Connected with closely only in real-estate transactions till

elected president of 3952
Director of, in 1928, when bought real estate from syndicate in

which manager 3970-3971
Financing of, knew little about 3964
Legal fees to attorneys for bankers, does not know why paid by_. 3964
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Bradway, Judson—Continued
Detroit & Canada Tunnel Co.—Continued Page

President of 3903, 3904, 3945
Became, June 1928 3946

Real estate for

—

(a) Contribution of self and wife for carrying 3963
(6) Dummies in whose names title taken selected by or con-

nected with office of 3949
(c) Promoter 3970
((/) Sl'.ared in 35 percent i^rofit on 3903

Stock of, received by, as promotion stock for activities more or
less a donation 3961

Spread of 10 points in price between bankers and public
"vei-y reasonable" 3964

Syndicate agreement for purchase of real estate, participant in

and manager of 3946, 3947, 3998, 4001
Vice president of 3945

Guardian Detroit Union Group, Inc., founder of 4600
Occupation of—real estate 3945

Brady, N. F.: Director of National City Co * 1150-

Brady, Nicholas F. (now deceased) * 1063
Fox Theatres short sale pool (1929), participant in {see Fox, Fox

Theatres Corporation) * 984, * 1063-1064
National City Co., director of * 1150
Radio Corporation of America pool (1929), participant in (see Radio

Corporation of America, pool) * 468.

Bragg, Thomas E.:

Testifies:

(Personal trading; pools; Lima Locomotive pool; Anaconda
Copper Mining Co. pool; Radio Corporation of America
pool) *406-*425.

(RUdio Corporation of America pool) * 465-* 492'

Accounts in which Percy A. Rockefeller participated; photostat
copies of brokers' reports (retained in committee files) *359, *361

Alaska Juneau syndicate, particij^ant in, says Percy A. Rockefeller
{see Lima Locomotive; Syndicate, Alaska Juneau) * 340

Alaska Juneau stock syndicate, not participant in, says Bragg. *421, *436
American Commercial Alcohol Corporation pool and syndicate,

manager of (see American Commercial Alcohol Corporation, Pools

—

Options bv directors and officers to Bragg) 5878,.

5912, 5951. 6043, 6045, 6612-6614
American International Corporation, connected with for 10 vears

prior to 1928 * 350, * 407
American International Shipbuilding Corporation, secretary of (1919) . * 415
Anaconda Copper Mining Co. pool, participant in {see Anaconda
Copper Mining Co., pools.)

Bear raider * 339
Bowen (J. W.) , relationship to 6053
Briggs Manufacturing pool, participant in * 422
General Foods, market operations in 6053-6054
Income tax returns of *415-416
Lima Locomotive syndicate, participant in {see Lima Locomotive,

Syndicate) *337
New York Shipbuilding Co. connections 6056
Position in market; long until September 1929 and short since then to

date of hearing April 23, 1932, largest short position being approxi-
mately 50,000 short, says Bragg *408-410

Radio Corporation of America pool (1929), participant in (through
wife, Vera Bragg) and nominal manager of {see Radio Corporation
of America, pool) *422, *466, *468, *469, *47 1-472

Rockefeller (Percy A.) first met Bragg in 1919, says Bragg *415
St. Louis & Southwestern Railroad \wo\, participant in *422
Smith (Bernard K.), broker for pool and syndicate in American Com-

mercial Alcohol Corporation, managed by Bragg {see American
Commercial Alcohol Corporation, pools—Options bv directors and
officers to Bragg) ." 6058-6065

Speculating started by him in 1918, 1919, or 1920, says Bragg *407
Speculator and market operator 5913, 6052, 6088
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Bbagg, Thomas E.—Continued ^*^^

Union Oil, market operations in 6053-6054

W. E. Hutton & Co.:
Connections with 59 1 3-59 14,

6052-6053, 6057-6058, 6087-6088, 6090-6091

Member of (1928 to October 1930) *406, *466

Whanger (J. K.) given Bragg's check

—

Representing profits of pool and syndicate in American Commer-
cial Alcohol Corporation stock, managed by Bragg (see Whanger,

J. K.) 6047-6057,6059-6060
Coming from market operations in General Foods. 6049-6051,

6053-6054

Coming from market operation in Union Oil 6049-6051, 6053-6054

Whereabouts during Senate hearings .
*337-338,

350, 5913-5915, 6056-6057, 6071

Branch Banking:
Bill:

Michigan, Guardian Detroit Union Group, Inc.:

(a) EiTect of passage on 4620,4622,4623
(6) Hoped for passage of 4620, 4622, 4623
(c) Reliance on passage of by 4637

Communities, small, need some form of, Stens' view_- 5823
County-wide:

(a) Stevens against 5823
(b) Wilson would limit to 5732, 5734

Federal bill legalizing, pending 4648,4649
Group banking less good than, Ballantine's view 5810
Guardian Detroit Union Group, Inc., capital structure, reorganization

of dependent on legalizing 4648, 4649
Michigan, permitted in . 4211
Solution of banking problem in United States according to Lord.--.. 5055

Branch, Claude: Temporary counsel to Senate Committee on Banking
and Currency 1

Branch Investment Co.:
Financial statement, comparative. . 8614 et seq.

Formation of, by Guardian Trust Co., of Cleveland, for purpose of

taking over sublease on property intended for housing of branch of

bank . __.:-... 7989,7995
Guardian Trust Co. of Cleveland:

Loan made by, to 7995
Subsidiary of 7989, 7995, 8596, 8614

History of.... 8596, 8614
Leasehold estate and three vacant lots owned by, at cost of $701,587.12

which assessed at $429,060 7995
Loan to, by Guardian Trust Co. of Cleveland 7995
Profit and loss statement 8615
Subsidiary of Guardian Trust Co. of Cleveland 7989, 7995;

8596, 8614
Surplus account, reconcilment of 8615

Brandeis, Mr. JusTicE:Other People's Money, book written by 856
Brandon, F. M. (see also, Lord, Brandon)

:

City National Bank & Trust Co., Niles, Mich.:
(a) Conditions of, unknown by, until bank examined 4314

(6) Dividends, declaration of, by, communication between
Maxwell and, concerning 4307-4309

(c) President of 4259
(d) Removed from 4314-4315

Maxwell, communications by, to, seeking dividend declaration.. 4308-4309
Patterson, intergroup memorandum from, expressing inadvisibility

of dividend declaration by 4312
Walsh, intergroup memorandum to, from

—

(a) Concerning loan to eliminate bills payable 4352, 4353, 4357

(6) Congratulating on showing bills payable "none" 4363
Walsh, letter from, to

—

(a) Congratulating on showing bills payable "none" 4364-4365

(6) Requesting daily telegrajihic information of bills payable
before call dates 4349

Walsh, letter to, from, regarding publicity 4373
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Brant, Irving: Communication re Securities Exchange Act of 1934 6892
Bratton, Guy:

Detroit Bankers Co. service contracts in charge of recovery depart-
ment under 5094

First National Bank and People's Wayne County Bank, consolidated
claims department in charge of 5725, 5728

Brazil. (See also Dillon, Read & Co., Brazil)

:

Bankers for. Dillon, Read & Co. became exclusive 1974, 1975
Banking syndicate for bond issue of 1959, 1960
Bonds issued by subdivisions of, now in default 1894
Bonds of. (See under Dillon, Read & Co.—Brazil; Brazil Central

Railway electrification.)

Central Railway electrification bonds. {See under Dillon, Read & Co.,
Brazil Central Railway electrification bonds.)

Central Railway of, territory and mileage covered by 1985
Credit ranking of states of, by National City Co *2123
Default on bonds issued by subdivisions of 1894
Dillon, Read & Co. {See also Dillon, Read & Co., Brazil):

Bankers for, but not for political subdivisions of 1975
Hayward, Robert O., faith of, in financial recovery and loyalty to

United States of 1975 et seq.

Minas Geraes bonds payable in gold francs; holding bv French courts
that pavment to be made in gold *2i28, *2130, 2131 et seq.

Minas Geraes is a State in *2122, 2123
National City Co. {See under National City Co., Brazil.)

States of, credit ranking of, by National City Co *2123
Taxation, powers of, possessed by States, but not municipalities,

testifies Ronald M. Byrnes *2125
Brazilian Traction Light & Power Co., Ltd.:

Bond issues of, financed by Dillon, Read & Co 1950
Dillon, Clarence, former director 1950
Dillon, Read & Co., financed bond issues of 1950
Directors of 1950
Hayward, Robert O., director 1950
Mackenzie, Sir Alexander, as head of 1950
Public utility in South America, largest one 19.50

South America, largest public utility in 1950
Utility, largest, in South America 1950

Breen, George F.:

Testifies (Free-lance trading; Kolster Radio Co. pool) *549-563
Corporate directors and officers make it practice to employ Breen
and others to buy stocks to support the market when price seems
to be wavering *550-553

Breen (or other traders) was guaranteed against loss and is

compensated by having profits on resale, if anv, accrue to
him *551-552

Object sometimes to liquidate block of stock for individual or
institution, says Breen *552

Kolster Radio Co. {See Kolster Radio Co., Pool.)

Oil Well Supply Co., supported for couple of years by him, says
Breen *551-552

Purpose "to stabilize, not fix the price," says Breen *553
Purpose to stabilize stock and so aid company's credit, savs

Breen *551, *553
Stocks can be guided both upward and downward, says Breen *551

Free-lance trader? *549-553
Kolster Radio Co. pool of 1928, participant in {see Kolster Radio Co.,

Pool) *553
Lion (David M.) employed to furnish publicity to Kolster Radio Co.

stock in which Breen was interested {see also Lion, David M.)_ *678-680
Options granted by, to Charles C. Wright, in Curtiss-Wright Corpo-

ration stock 6137-6138, 6159-6160
Participated in John J. Levenson's profits during 1929-30 {see

"Trader," Levenson) *614
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Breen, George F.—Continued ^^^e

Plummer (A. Newton), publicity man, retained by Breen to write
material concerning Simnis Petroleum stock and pay financial

writers to publish it in newspapers, says F. H. LaGuardia *456
Radio Corporation of America pool (1929), participant in (see Radio

Corporation of America, Pool) *468, 469
Sinclair Consolidated Oil Corporation pool and syndicate (1928),

participant in (see Sinclair Consolidated Oil Corporation, Pool and
Syndicate) 3093, 3094, 3109-3111, 3253

Brelsford, E. C. : International Shares, subsidiary of Continental Shares
(Inc.) , secretary and treasurer of *906

Brewer, Joseph H.:
Grand Rapids, disturbance in, if obligations not met by 4301, 4302
Institutions in which interested 4304

Brewer, Joseph H.:
Grand Rapids National Bank:

(a) Chairman of board or president of 4272
(6) Head of reorganized 4304
(c) Stock purchase of, by, for Guardian Detroit Union Group,

Inc 4271-4276,4292-4295,4305
Lord's efforts to compel carrying of, by 4290-4293

Loan to from Guardian Detroit Union Group, Inc., of $15,000.. 4301, 4302
(a) Conference concerning, five or six members present at con-

nected with Guardian Detroit Union Group, Inc., and not
with Saginaw bank 4303-4304

(6) Memorandum concerning 4302
(c) Second National Bank & Trust Co. of Saginaw declared

dividend to reimburse Group Co. for 4302, 4303
Loan to, old, from Guardian National Bank of Commerce 4301
Loan to, refusal of by Guardian National Bank of Commerce and
Guardian Detroit Union Group, Inc 4301

Lord, correspondence with, concerning carrying of Grand Rapids
National Bank stock, purchased in connection with formation of

Guardian Detroit Union Group, Inc... 4273-4274, 4290-4293, 4294-4295
Lord, letter from, to, concerning purchase of Grand Rapids National
Bank stock for Guardian Detroit Bank 4273-4274

National Bank of Ionia, replaced director of, at choice of Guardian
Detroit Union Group, Inc 4228-4229, 4234

Patterson, intragroup memorandum to, from, enclosing bank exam-
iner's letter with tabulation of estimated losses of Grand Rapids
National Bank 4296

Saginaw bank declared dividend to reimburse Guardian Detroit
Union Group, Inc., for loan to 4302

Waters, Dudley, associated with in Grand Rapids National Bank
management 4272, 4273, 4293, 4294

Bridge (International) :

Coverdale & Colpitts, engineers of in regard to traffic 3910
Detroit International Bridge Co., builders of 3910
McClintick- Marshall, builders of 3910
Modjeswi & Chase, engineers of 3910
Traffic laws, five for vehicular traffic designed, one for pedestrians 3909

Bridge, International (Ambassador): Construction of, over Detroit
River, begun when tunnel planned.^ 3909

Bridgeman, Bates & Co *587
Briggs Commercial & Development Co.: Radio Corporation of America

pool (1929), participant in (see Radio Corporation of America, Pool). *470, *472
Briggs Manufacturing: Pool involving Thomas E. Bragg *422
Briggs, Walter: Guardian Detroit Union Group, Inc., founder of.^ 4600
Brighton Corporation (see also Dillon, Read—Brighton Corporation &

Co.) : Subsidiary of Dillon, Read & Co 2104 et seq.
British Gaumont Co. (see also Fox Theaters Co., British Gaumont Co.;

Ostrer English Co.) controlling chain of theaters 3690
Brixton Trading Corporation, family corporation of tlie Warner Bros. *648
Broadway Savings & Trust Co.: Woodlanfl Avenue Savings & Trust

Co. consolidated with, in the name of Union Trust Co 8134
Broderick:

Bonds, depreciation of, policy of leniency toward 5838-5839
New York State Banking Department, superintendent of 5838
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Broeksmit, John S.: Page

Harris Trust & Savings Bank, vice president of-_ . *1742
Testimony of ' 1742

Brokers (see also Brokers and customers):
Banking functions exercised by *1392
Day loans to. (<See also under Day loans.)
Dominick <fe Dominick 1640
Eastman, Dillon & Co *1375
Loans to. {See under Brokers' loans.)
New York Stock Exchange, questionnaire of, answers required only

of brokers doing marginal account business 126
Paine, Webber & Co.... 615, 646, 647

Brokers and Customers:
Broker borrowing customer's stock *203
Broker interested in one side of market advising customer to con-

trary *145, *205
Brokers do not do this, says Richard Whitney *205
No specific New York Stock Exchange regulation; but would

be expelled, says Richard Whitney * 145, *205-206
Broker's powers to pledge or loan customer's stock in margin accounts

only {see Consent card; Customer's agreement) *73-80, *195-196
Broker's power to pledge or loan customer's stock is restricted to

"Fair and reasonable" amount, says Richard Whitnev *81,
*137-138, *206-210, *212, *397-398

Excess margin required by New York Stock Exchange to be
kept in separate boxes *212
Examining accountants merely "spot check"; complete

physical examination impossible, savs Richard Whitnev *212-215
Investigated bv New York Stock Exchange *2b9, 212-213
New York statute *209-2 10
Rule is an old New York Stock Exchange rHle *209-210
Rule not made specific to avoid "odd lots," and to take care of
market fluctuations, says Richard Whitney *209

Violations few *209
Violation caused expulsion of members *209

Brokerage holdings of common stock:
Julv 1, 1929 7933,7934,7935-7937,7942-7943
July 1, 1933 7933,7935-7936,7938,7941

Charges for carrying account *86, *395-396
Decreased when broker gets use of money put up by borrower

of the customer's stock, says Richard Whitney * 129-131
Effect of broker's power to lend the securities of the account *86

Commission *85
Consent card or customers' agreement permitting broker to lend or

pledge customer's stock gotten under pressure {see also Kennv,
Thomas A.) *140-141, *200, 201-*202, *377-384, *397-398, 6444-6445

Letter of New York Stock Exchange business conduct com-
mittee to customer *202

Consent card, typical form *78-79
Customers' agreement, typical form *77-78
Distribution of listed stocks by brokers permitted under special

regulations, says Richard Whitney *252-253
Hypothecation by broker of customers' securities in safekeeping

accounts (i. e., fully paid-up securities) occurs, savs Edward P.
Knight I *403-404

Inconsistency in loaning stock of customer, who buys on margin for

rise, to short seller who may depress prices * 135-136
Interest rate on debit balance in margin account is arbitrarily set by

broker who first puts down rate of interest charged to customer
and then adds an item of carrying charges representing cost to
broker of borrowing money, plus an arbitrary profit, says Edward
P. Knight *395-396

Interest received on customer's money as result of borrowing stock for

customer kept by broker, says Edward P. Knight *396, *405
Interest charged customer by broker loaning stock for customer is

higher than actual interest rate paid bv broker, savs Edward P.

Knight ." _ *397
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Brokers and Customers—Continued ^*s®

Lending broker has use of money put up by borrower of customer's
stock *129-131

Loan of stock. {See Loan of stock.)

Loan power of broker restricted to cover loans necessary to carrv the

accounf'fair and reasonable" *81, *137-138, *206-210, *212, *397-398
Premium for loans of customer's stock *73, *123, *131

Amount *133-134
Premium for loan of customer's stock usually kept by brokers unless

customer raises question, in which case, if account be large, cus-

tomer mav be given one-half the premium, savs Edward P. Knight. *396,
*405

Principal and agent *203
Recommendation to customers of stock held by broker on option has

been a common practice, but is unethical, savs RulofF E. Cutten__ 5903-
5904, 5909-5910

Segregation of securities held in margin accounts of different cus-

tomers advocated by Edward P. Kniglit, so that broker may not em-
ploy customers' equity toward trading for own account, which
jeopardizes customers' equity i *399-400

Selling out account (Margin accounts only) *77
Short sales with use of customers' stock by broker prohibited by New
York Stock Exchange *76, *81

Taking and discontinuing of accounts at absolute discretion of broker. *202
Trading by broker for own account with use of customers' stock pro-

hibited *76
Trading by broker for own account. {See Trading by exchange mem-

bers for own account.)
Brokers' Loans:

{See also Banks, banking, and bankers. Brokers' loans.)

See also Call loans. Day loans 7278-7281
American & Foreign Power Co., Inc. {See American and Foreign
Power Co., Inc., Call loans made by.)

American Can Co., lender 6342, 6371
American Founders Corporation, lender 6346, 6389
Amount, October 1929, was $8,500,000,000, and only $500,000,000 on

April 1932 *101-102
Anaconda Copper Mining Co., lender 6342, 6371-6373
Auburn Automobile Co., lender 6342, 6374
Banks and bankers:

Assets of, represented by, are most liquid of all assets *1819
Credit diverted from industry to stock market by loans by *1984
Deposits of, expansion of, in 1929 as cause of investment bv banks

in *1819, 1820 et seq.

Federal Reserve bank, credit of, brokers' loans made by banks
largely on *1815 et seq.

Loans for "Account of others" during speculative market of 1929
could not be prevented bv, testifies Charles E. Mitchell *1815

Made by, in 1929 . 543 et seq.

Nonbanking interests powerless to prevent loans by *1815
Speculation encouraged by, by means of. 1009 et seq.,* 1815, 1990, 2241

Banks, by, amount 7923, 7925-7926
Banks are chief lenders *93

Propriety of *101-102
Bethlehem Steel Corporation, lender 6342-6343, 6374-6375
Book written by Louis H. Haney, Lyman S. Logan, and Henrv S.

Gavens 6345-6346
"Bootleg" loans. {See Loans by (for) "others," post.)

Brokerage holdings of common stock:
Julv 1, 1929 7933,7934,7935-7937,7942-7943
July 1, 1933 7933,7935-7936,7938,7941

Chrysler Corporation, lender 6343, 6376
Cities Service Co., lender. {See Cities Service Co., Call loans made

by.)

Collateral loan agreement forms used by banks 133-147
Consolidated Oil Corporation. {See Consolidated Oil Corporation,

Call loans made by.)
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Brokers' Loans—Continued Page

Corporations' loans to brokers as cause of speculation, testifies Otto H.
Kahn 1010

Credit diverted by bankers from industry and stock market by *1984
Credit structure, inflation of, resulting from large amounts of; warn-

ing of, given by Federal Reserve Board in ^Iarch 1929 *1815 et seq.
Daily settlement practice of New York Stock Exchange responsible

for call loans 6454
Day loan agreement forms 147-153
Deposits in banks, large expansion of, in 1929 as cause of banks'

investment in *1819, 1820 et seq.
Depression:

Causation of, part played in *1817, 1990 et seq. 2241
Index of 1009
Speculation created by corporations' loans to brokers, testifies

Otto H. Kahn 1010
Inflation of credit on brokers' loans is cause of, says Robert L.
Owen 7279-7281

Electric Bond & Share Co., lender. {See Electric Bond & Share Co.,
Call lo^ns made by.)

Evils of 6440-6443,6445,6447-6448,7260
Federal Reserve Board:

Credit of, utilized by banks, in order to make *1815 et seq.
Rediscount rates raised by, in March 1929 in order to check

further large amount of, and to sound warning of inflation of

credit structure *1815 et seq.
Warning given by, in March 1929 of inflated credit structure

resultant from large amounts of *1815 et seq.

General Foods Corporation, lender 6343, 6377
General Motors Corporation, lender 6343,6378,6380
Inflation of credit structure resultant from large amounts of, warning

of, given by Federal Reserve Board in March 1929 *1815 et seq.

Interest of 20 percent paid on, prior to stock market panic of 1929 *1814
Interest rates January to October 1929, ranged from 5 to 20 percent. _ 6317
Interest rates as of February 23, 1934, 1 percent less commission 6338
Interest rate should be limited, savs Robert L. Owen 7278-7279
International Nickel Co. of Canada, Ltd., lender 6343, 6380-6381
Kuhn, Loeb & Co., made by 990, 991, 1404 et seq.

Method of keeping funds employed, as 990, 991, 1400 et seq.

Liquidity and safety pointed out by Russell G. Longmire 7272-7273
Loans by (for) "others," i. e., by others than banks—such as industrial

corporations, etc 6891, 7142
American & Foreign Power Co., Inc. {See American & Foreign
Power Co., Inc., Call loans made by.)

American Can Co 6342, 6371
American Founders Corporation 6346, 6389
Amount and number of loans made by private corporations

in 1929 6341-6342,6370
Anaconda Copper Mining Co 6342, 6371-6372
Auburn Automobile Co 6342, 6374
Bethlehem Steel Corporation 6342-6343, 6374-6375
"Bootleg" loans 6344-6345
Chrysler Corporation 6343, 6376
Cities Service Co. {see Cities Service Co., Call loans made

by) 6310-6311
Consolidated Oil Corporation. {See Consolidated Oil Corp.,

Call loans made by.)

Dominantly important in 1929, said Charles H. E. Scheer in

December 1928 to February 1929 6310-6315
Electric Bond & Share Co. {See Electric Bond & Share Co.,

Call loans made by.)

Evils—"Part of a vicious circle in stock market inflation" and
represent potential burden on banks since uncontrolled "others"
rapidly withdraw loans upon economic disturbance 6345-6346

General Foods Corporation 6343, 6377
General Motors Corporation 6343, 6378, 6380
International Nickel Co. of Canada, Ltd 6343, 6380-6381
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Brokers' Loans—Continued
Loans by (for) "others" i. e., by others than banks—Continued ^^s^

Irresponsible money 6447-6448
National City largely nullified Federal Reserve effort to stop

speculation, savs Pecora 7240
National Distillers Products Co 6249-6250, 6253
Pan American Petroleum & Transport Co 6343, 6382-6383
Potential call on bank credit since banks would find it necessary

to take up loans upon withdrawal of loans bv "others" said

Charles H. E. Scheer in December 1928 to February 1929. 6313-6314
Prohibited by Banking Act of 1933 and clearing house exchange. 6448
Radio Corporation of America 6344, 6384
Radio-Keith-Orpheum Corporation 6344, 6385-6386
Speculation of 1929 would have been maintained even without

loans by "others"; the money would have come from banks and
foreign funds, says R. P. Resor 6337-6338

Standard Oil Co. (Inc., in New Jersey). {See Standard Oil Co.
(Inc., in New Jersev), Call loans made by.)

Tri-Continental Corporation 6344, 6386-6387
"Uncontrolled" because even where made indirectly through

banks, reserves against such loans were not required and
because completely unregulated, said Charles H. E. Scheer 6313

United Corporation." 6344, 6387-6388
United Gas Improvement Co 6344, 6388

National City Bank made loans of $25,000,000 at 16 to 20 percent in

March 1929, thus nullifying Federal Reserve Board's attempt to

check speculation by raising rediscoimt rates 6317
National jDistillers Products Co., lender (see National Distillers

Products Co., Call loans made by) 6249-6250,6253
New York limitation on time loan rate of interest is a factor in rise of

call loans, says Percy A. Rockefeller *358
Nonbanking interests:

Bankers powerless to prevent loans by *1815
Loans by, of bulk of money to brokers in 1929 despite efforts of

bankers to prevent situation, testifies Charles E. Mitchell *1815
Pan American Petroleum & Transport Co., lender 6343, 6382-6383
Panic of 1929, prior to, 20 percent interest paid on *1814
Pivotal element in 1929, said Charles H. E. Scheer in December 1928

to February 1929 6310-6315
Private corporations, loans made by (1929) 6341-6342, 6370
Radio Corporation of America, lender 6344, 6384
Radio-Keith-Orpheum Corporation, lender 6344, 6385-63S6
Small holders make loans, says Richard Whitney *93
Speculation

:

Bankers' encouragement of, by means of broker's loans— 1009 et seq.

Corporations' loans to brokers as cause of, testifies Otto H. Kahn. 1010
Index of . 1009 et esq., 2241 1815, 1990 et seq.,

Large amount of brokers* loans at high interest rates indicative

of 1009 etseq., *1815, 1990 et seq., 2241
Speculation of 1929 could not have been maintained without, says

R. P. Rcsor 6373
Standard Oil Co. (Inc., in New Jersey), lender. (See Standard Oil Co.

(Inc., in New Jersey), Call loans made by.)

Stock market panic of 1929, 20 percent intere.st paid prior to, on *1814

Stock prices approximately paralleled brokers' loans during 1928. 6313-6315
Tables, graph, January 1931 to April 1932 *53

Explanation by Richard Whitney *52, 54-56

Tri-Continental Corporation, lender 6344, 6386-6387
United Corporation, lender 6344, 6387-6388
United Gas Improvement Co., lender 6344, 6388
Volume increased tremendously with heavy rise in securities' price

and fell rapidly with break in October 1929. 6437-6439,
6440-6441, 6448-6449

Volume of brokers' loans from banks decreased from 1928 to 1929,

banks shifting funds to customers, but loans by (for) "others"
caused rise in brokors' loans, says Thomas Woodlief 6455, 7200-7201

Volume of brokers' loans from banks reached peak in 1930, says

Woodlief Thomas 6455-6456
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Page

Bronner, Harry: Blair & Co.. Inc., and Blair & Co., member of (1928).. 3341
Brookhart, ISknator Smith W.:

Statement, Better Business Bureau of New York City (Inc.) *1122-1124
Senate Committee on Banking and Currency

Brooklyn Economic Service, Inc.: Prosperity, prognostication of for
1931 4305

Brooklyn Manhattan Transit Co. (See also Dahl, Brooklyn, Man-
hattan Transit Co.)

:

Chase National Bank brought out note issue of 3023
Chase National Bank, loan to, officials or trustees of, interested in 2914
Chase National Bank loans to:

(a) Amount of 2917
(6) Uncollateralized 2917
(c) Whether paid uncertain 2917
Notes held by, of, falling due 3023

Chase officials interested in, Wiggin and Dahl 2917
Dahl sold Chase National Bank stock held as collateral on loan of 3023
Default prevented by Wiggin and associates 3028
Dividend passed 3023

Memorandum on 3027
Finances of arranged 3027, 3028
Notes issued for refinancing:

(a) Held in portfolio 3028
(b) Paid partially 3028

Preferred stock, dividends not passed 3028
Shermar sold 3029

Stock of:

(a) Price low at hearing time 3026
' Fell after Wiggin and Dahl sale of 3029
Range of June 4, 1932 3025

(6) Sold by Wiggin on exchange 3023
Wiggin and Dahl sale of influenced by inside information 3027-3028
Wiggin, director of 2893, 3022
Wiggin, salary received from 2359, 2893, 3022

Brooks Bros. : Directors" of 327
Brooks, John S.: Continental Shares (Inc.). (See Continental Shares

(Inc.).) : *904
Brookside Manor Co.:

Balance sheet of 8629
Guardian Trust Co. of Cleveland, subsidiary of 8596, 8629
History of 8629
Land Development & Realization Co., subsidiary of 8596-8629

Broomhall, Killough & Co., Inc.:

Bankruptcy of, prevented taking Chase stock 2515, 2516
Chase stock, letter from to Metpotan Securities Corporation concern-

ing trading accounts in 2512
Loss of on share of charged against trading accounts in 2514, 2516
Participation in trading account in 2511, 2512
Shares of in bought by Metpotan Securities Corporation 2514

At loss 2514
Taken over by Metpotan Securities Corporation at market

price 2515, 2516
Metpotan Securities Corporation, letter to, from concerning trading

accou'nt in Chase stock 2512
Browald, E.: Swedish Investigating Committee, member of *1176
Brown, :

Manhattan Electrical Supply:
Pool 1929-30, participant in *265-267
President of *265

Brown, B. C: National Distillers Products Corporation, specialist 6132
Brown Bros.: Partners of 543
Brown Bros. & Co.:

Chase stock, trading account in participated in 2859
Chase National Bank, trading account managed by Dominick &

Dominick in shares of, participant in 2451
Directors of, list of *1150



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 91

Brown Bros. & Co.—Continued Page

Kreuger & Toll bonds, flotation of, by ...*1149, 1150
New York Stock Exchange, member of *1149
Stock exchange member *1149

Brown, Daniel D.: Guardian Detroit Union Group, Inc., board of

directors meeting (December 14, 1931), present at 4682
Brown, David A.:

Broadway National Bank & Trust Co., chairman of the board 3785
Fox Securities Corporation, president 3785

Brown, Edgar D.: Testimony of (National City Co., method of, of

handling investments for; unfair tactics employed) *2170 et seq.

Brown, Frederick:
" Chicago, Rock Island & Pacific Railway Co., member of board of 4183
Lincoln Building, land for acquired by 4047
Real estate, dealer, large, in 4047
St. Louis & San Francisco Railroad Co., chairman of board of 4183

Brown, F. Q.: Redmond & Co., special partner of 6219
Brown, H. S.:

American Commercial Alcohol Corporation pool and syndicate man-
aged by Thomas E. Bragg, participant in. {See American Commer-
cial Alcohol Corporation, Pools—Options by directors and officers

to Bragg) 5953, 6037
Participation concealed under name of C. C. Capdevielle 6037

Brown (Russell R.), brother of 5953, 6037
C. E. Welles & Co., member of 6037

Brown, Hiram S.: Radio-Keith-Orpheum Corporation, president of *816
Brown Hoisting Co.: Chesapeake & Ohio Railroad Co., equipment of,

bought from 626, 627
Brown, James Crosby: Brown Bros. & Co., director of *1150
Brown, Russell R., chairman of board of American Commercial Alcohol

Corporation

:

Testifies (American Commercial Alcohol Corporation Pools) __ 5851-5894,
5911-5963, 6027-6057, 6171-6186, 6206-6218

American Commercial Alcohol Corporation:
Chairman of board of directors 5851-5852
Pool participant and optionor of stock (see American Commercial

Alcohol Corporation, Pools) 5859,
5870-5872, 5878, 5887, 5892-5894, 5904-5907, 5919, 5951, 6035-
6037, 6046, 6065-6066, 6190-6191, 6208-6209, 6212-6215.

Salary as chairman of board for 1933 was fixed at $21,000 in May
1933, but in December 1933 fixed (and to relate back) at
$50,000 5960, 6027-6029

Trading for individual account in the company's stock 6068
United States Industrial Alcohol Co., ex-president of 5852

Brown, T. F.:

American Commercial Alcohol Corporation, cashier of 6177
American Distilling Co. at organization, director of 6177

Brown, Thatcher Magoun:
Brown Bros. & Co., director of 1150
Director of Brown Bros. & Co 1150

Brov/ning, McPherson:
Testimony of 5368-5370, 7368-7374
Detroit & Security Trust Co.:

(a) Condition of, discussed by, with bank examiner 5336, 5334
(6) Connection with 5368
(c) Director of .. 5332
{d) President of 5069, 5070, 5071, 5336, 5350, 5354, 5368

Circular addressed to stockholders of unit banks later forming
Detroit Bankers Co. signed by as 5069, 5071

Detroit Bankers Co.:
Articles of Association signed by 5063, 5130
Director of 5061,5129,5332

Proposed for
, 5070

Directors' meeting, ^present at, when resolution adopted giving
authority to vote stock of unit banks 5087
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Browning, McPherson—Continued
Detroit Bankers Co.—Continued I'sg©

Organization of, Ballantyne discussed with 5059
Trust agreement, participant in 5066, 5131, 5132
Trustees shares, holder of 5061, 5128
Vice president of 5061, 5129

First Wayne National Bank, director of, at time of consolidation of

Peoi)le's Wayne County Bank and National Bank of Detroit 5373
Fox loan account and cliarge-ofTs in, not famiUar with 5374

Bruce, James:
Chase National Bank, vice president of 2604
Couch, letter to, concerning putting loan in shape probably written by.. 4162
Cuba, there or recently there, when wrote Rovensky letter 2604
Employed by Home Owners Loan Corporation during investigation.. 2634
Rovensky, James—Chase National Bank, vice president of, letter to,

from 2604-2605
Wiggin, stopping to see 26331

Brucker, -

—

:

:

Banking situation, interest in 5612
Citizens Savings Bank, closing of, disastrous effect on chances of for

reelection in Macomb County 5612
Governor of Michigan 5612
Macomb County, did not carry 5613,

Bruere, Henry:
Bowery Savings Bank, connected -with 6467
Twentieth Century Fund, member of 6467

Brush, Matthew C . *444
Testifies (stock exchange practices and personal trading) *289-321
American International Corporation, president of *289
Director or officer of approximate!v 50 corporations *290
Fox film, director of 1930 I 3759
Radio Corporation of America pool (1929), participant in (see Radio

Corporation of America, Pool) *472
Short seller only since April 1930, says Brush *318
Short sales made to hedge against losses on long holdings of some

stock which Brush had to hold because he was director or officer or

because of loyalty to associates or both, says Brush
,

*317-318
Sinclair Consolidated Oil Corporation pool (1928), participant in

(see Sinclair Consolidated Oil Corporation, Pool and Svndicate) _ . _ 3094,
3109, 3253

Stock market operator . 3760
Traded iu stock substantially 1921-30, having a high long position of

125,000 shares and a high short position of a similar amount: his

holdings had a $15,000,000 liquidating value in September 1929. *290-293
Bryan, Charles A.:

Testimony of 4707-4723.
Bank examiner, national 4707

(a) Became, August 1924 4707
(b) Before Guardian Detroit Union Group, Inc., employed 4230,

4474, 4708
(c) Detroit headquarters 4708
(d) Formerly 4653
(e) Patterson, under ^^--. 4387

Capitol National Bank of Lansing, 1 year at -__._ 4707, 4719
Circumstances of going to f 4719-4720
Vice president of 4720

Criticism of, displeasing to officers and directors of Guardian Detroit

Union Group, Inc., and unit banks 4716-4718
First National Bank of Ionia, effort to collect loan for, departure from

compelled as result of 4717-4718
First National Bank of Ionia, remaining 2 weeks at 4719

Sent to 4717
Guardian Bank of Detroit, assistant to president of 4716

Condition of, failed to remedy 4716
Lack of cooperation, met with at

,

4716
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Bryan, Charles A.—Continued ^''se

Guardian Detroit Union Group, Inc., acquisition of National Bank of

Ionia reported on adversely by 4388
Criticism of 4712
Employment with 4708
Examiner for 4707, 4708
Stock, collateral on loans, concentration of criticized by 4715

Increase, substantial of 4715
Unit banks of, examination of by (1930) 4710
Undesirable condition disclosed by (1930) 4710

Unit banks:
. Examination of 15 or 20 by (1930) . 4709

Examinat ion of, helped make 4474
Examination, second, of worse condition revealed by 4711
None examined by for purjjose of acquisition 4714

National Bank of Ionia, put into by group 4653
Patterson

:

Boyhood friends 4707
Superior of in Guardian Detroit Union Group, Inc 4707
Chief national bank examiner, superior of, in ninth district 4708
Transferred wuth to tenth district 4708

Pennigrath, bank examiner under 4708
Reports:

Complete, made by 4709
Confidential section in regarding bank management 4709, 4711

Reports of submitted to Patterson 4716
Situation of Embarrassing, criticism of chiefs by 4712

"Buccaneers": People's Wavne County Bank, advertising pamphlet is-

sued by - 5549-5550
Buchanan, Mich. : Banking situation in 4633
Buck, Walter E.: American Commercial Alcohol Corporation, director

of 5852
Buckaman: American Commercial Alcohol Corporation, shareholder of- 5935

6622, 6775-6777
Bucket Shop: Short selling with customers' stocks *76
Bucklanu, E. G.:

Morgan, J. P. & Co., preferred lists of, member of 520
New York, New Haven & Hartford Railroad Co., chairman of board

of directors of 520
Buckner, Mortimer:

Clearing House Association of Banks, president of 90
Loan to, from Morgan, J. P. & Co 90
Morgan, J. P. & Co., loan by, to 90
New York Trust Co., officer of 1 90
President of Clearing House Association of Banks 90

BuDD Wheel Co.: Options in stock of, granted by A. M. Andrews In-

vestment Corporation to Charles C. Wright 6139-6140,6161
Budget, Balancing of:

Bankers not clear on definition of *1987, 1988
Bonds of United States, balancing of Budget essential to increased

sale of, testifies Charles E. Mitchell *19S5etseq,
Definition of:

Bankers, not clear to =^1987, 1988

Mitchell, Charles E., by ^ *1986etseq.
Depression, elimination of. requires that United States balance

Budget, testifies Richard Whitney *2235 et seq.

Meaning of phrase not clear ta bankers *1987, 1988

United States:
Bankers advocate for, without defining *1987, 1988, 1989

Credit of, will suffer, if Government fails to balance Buditft,

testifies Charles E. Mitchell *]991 et seq.

Whitney, Richard, belief of, tliat United States must balance Budget
if depression to cea.se *2235 et sea.

Buescher, W. J.: Warren Foundry & Pipe Corporation joint account,

participant in 6299-6300
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Buffalo, Rochester & Pittsburgh Railway Co.: Page

Alleghany Corporation, ownership by, of stock of. 567, 588, 722, 747, et seq.
Baltimore & Ohio Railroad Co., control by, of stock of ^_ 567, 588
Securities of, delivered to Alleghany Corporation by Van Swer-

ingen 747 et seq.
Stock control of, sold by Alleghany Corporation to Baltimore & Ohio

Railroad Co. at cost 567, 588
Stock of, bought by Alleghany Corporation 722

Buffalo Stock Exchange: Income and expenses of members 7901
Buhl Stamping Co.:

First National Bank, loan from, to 5425
Listed in bank examiner's report (November 1932) 5426
Payment, Stair doesn't know about 5426

Buhl Sons Co.: First Wayne National Bank, balance in, of, fluctuation
over year end 5557

BuLKLEY, Harry C:
Guardian Detroit Union Group, Inc., executive committee, member

of, 1930 4526
Union Commerce Corporation, subscriber, original, and stock sub-

scribed in 4782
Union Guardian Trust Co., conference with Reichert on, present at _ 4869-

4870
Director of - 4864
Loan account with collateral on 4864

BuLKLEY, Ladyard, Dickinson & Wright: Guardian Detroit Union
Group, Inc., surety bonds, execution of, by, legality of approved by 4966

Bull. {See Stock exchange Bull.)

Bundy, C. L. : Communication re Securities Exchange Act of 1934, critical. 7412
Burchard, Anson W.:

Dillon, Read & Co., stock of United States & Foreign Securities Cor-
poration acquired from, at cost 1576

United States & Foreign Securities Corporation:
Director of 1577

Stock of (500 shares of junior preferred and 2,500 shares of

common), received by, from Dillon, Read & Co. at cost

to Dillon, Read & Co 1576
Bureau of Internal Revenue {see also Taxation):

Partnerships: Method of revaluation of securities once adopted cannot
be changed 74

Tax on profits of short sales by William Ewing as trustee, hearings
on 817 et seq.

Tax returns of T. S. Lamont not questioned by 782
Burke, E. S., Jr.:

McKinney Steel Holding Co. stock sold to Union Trust Co 8232
Mitt, commission offered to, bv, for sale of stock to Union Trust
Co 1 8231-8232,9037-9038

Burke, James Francis:
Fox, advised conferring with Louis B. Mayer 3665-3666

Attorney for 3667
Fox companies, counsel for, became 3707

Report to, on progress of merger 3670, 3671
Burnham (John) & Co., Inc.: Zenith Radio Corporation pool, manager

of 6202-6205
Burnham, Herman & Co.:

Levenson's (.John J.) brokers for trades during 1929-30 and par-
ticipated in some of his profits {see also "Trader," Levcnson). *602, *615

Rodney (Earl H.) partner in *619, *1053
Burns Bros.:

Chase National Bank loan to:

(o) Officials or trustees of interested in 2914
(6) Uncollaterahzed 2917

Burns, E. S.:

Guardian National Bank of Commerce:
Cashier of 4671,4673
Vice president of 4671, 4673
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Page

Burns, George A.: First Xational Bank, vice president of 5621
Burns, Julius:

Jefferson Savings Bank, president of 5035-5036
Unsatisfactorv to Guardian Detroit Union Group, Inc 5035,

5036, 5037
Burns, Samuel R.:

Testimony of 3364-3376
Check to, mechanical means of effecting sale of assets of Nicholas
Power Co 3385

Clarke did not make president of Nicholas Power Co 3415
Instructions to, mav have been given by for disbursing checks

received for assets of Nicholas Power Co . 3372-3373
Known over 10 years by 3364

Fox Film, director of, 1930 3759
General Theaters Equipment, Inc., board of directors, number of 3488
International Projector Corporation check:

(a) Doesn't remember whom to 3367
(b) For assets of Nicholas Power Co., doesn't know why payable

to him 3367
Received bv 3366

Director of 3168
President of__.- 3364,3373

Salary as 3373
Vice president and secretarj- of before president 3364

Nicholas Power Co.:
Active president of 3368
Became through action of largest stockholders of 3365

Salary as^ 3369
Connected with 10 years before sale of assets to International

Projector Corporation 3365
Connection with, through Edward Earl 3375
Director of 3368
Money for, paid to 3166
President of:

(o) Knew nothing about negotiations for sale of assets of., 3366,
3367, 3374

(b) When acquired by International Projector Corporation,
and for 1 }i years before 3365

Records of, doesn't know what became of 3367, 3375, 3376
Salary of, as president - 3369

Precision ]\Tachine Co., connected with 3376
BURWELL, W. R.:

Continental Shares (Inc.), director and president of (at formation of

company 1926) (see Continental Shares (Inc.)) *903, *904, 90G, 957
Eaton (Cyrus S.) , nephew of *958

Bush Termin.\l: Pool: Publicity boosting stock (sef a^so Lion, David M.)_ *6?4
Business (see also under Industry): Better Business Bureau. (See under

Better Business Bureau.)
Business Condition: Worse in 1931 than in 1930 . 5236,5239
BusTOMANTE, Antonio S. de {sec also Cuban loans).

Bustomante attornev for Chase interests in Ilabana 2561
Bar, standing at Cuban . 2588, 2640
Cuban loans, attorney in Habana who passed on legality of 2588
World Court, member of, formerly president of 2588, 2640

Butcher, How.\rd, Jr.; Vice president of Philadelphia Stock Exchange
and Member of Butcher & Slierrard 7457

Testifies (Securities Exchange Act of 1934) 6963-6973, 7455 7469
Butcher & Sherr.vrd, stockbrokers: Butcher (Howard, Jr.), member of- 7457
Butler, C. A.: Radio Corporation of .\merica pool (1929), participant in

(see Radio Corporation of America, Pool) . ,..-. *471
Butler. Charles Henry: (See Cuban loans, Butler, Charles, Charles

Henry).
Butler, Lawrence K.:

Detroit Co., authorized to attend annual meeting of, and vote Detroit
Bankers Co. stock 5087

Detroit Trust Co., condition discussed by, with bank examiner 5336, 5354

60604—46 7
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BoTLER, Lawrence K.—Continued Page

Vice president of - .. 5336,5350,5354
Rci)ort. answering charges made in confidential memorandum of

Verhclle criticizing officers of First Wayne Bank of Detroit, signed
by 5390,5392

Verhelle, confidential memorandum of, committee to investigate
charges in, member of 5438, 5579

BUTLKR, W. J.:

American Commercial Alcohol Corporation pool and syndicate man-
aged by Thomas E. Bragg, participant (concealed) in (srf American
Commercial Alcohol Corporation, pools—Options by directors and
officers to Bragg) 5953, 6037, 6046

C. E. Welles & Co., member of 6037
BUTTENWEISEK, BeNJAMI-M J.:

Testimony of--980 et seq., 1018 et seq. 1091 etseq.. 1121 etseq., 1125 et seq.

Kuhn, Loeb & Co., partner in 958
Butzel, Leo M.:

First Wayne National Bank:
Balance in 5638, 5639, 5651

Increase in 5652
Liability to, of, unsatisfactory condition of reported 5637

Amount of, and collateral on 5638
Stock assessment against 5638

Buyers, J. P'rederic: Union Trust Co., diiector of *1151
Byllesby, H. M. & Co.: Chase stock, trading account in, participant in__ 2858
Byrnes, James F.: Senate, Committee on Banking and Currency.
Byrnes, Ronald M.:

Testimony of *2119 et seq., 2298 et seq.

National City Co.:
Connection with *2119 et seq.

Vice president of, formerly *2119
Testimony of *2119 et seq., 2298 et seq.

C. & D. Holding Co.:
Assessment on, letter suggesting matter be turned over to proper

parties 5615
Beneficial interest of, represented guaranteeing banks and trust com-

panies in Detroit — 5614
Cats and Dogs, letters in name stood for 5614
Citizens Savings Bank stock, corporation formed to hold . 5613, 5614

To avoid possible assessment on — 5614
Mills, incor])orated at request of .. 5615

Cadow, Sir Thomas: Morgan, Grenfell & Co 33
Cahill, John T.: Dillon, Read & Co., attorney for 1535, 1617
Caldwell, Dr. E.: Radio Corporation of America pool (1929), par-

ticipant in. {See Radio Corporation of America, Pool) *470
Caldwell, Rogers: Character of 4143
Caldwell & Co.:

Louisiana & Arkansas Railway Co., syndicate to purchase, member
of 4 142, 4145

Participation of, in 4143, 4145
California Securities Act 6769-6772, 6774, 7005-7006
Calkins: Federal Reserve Bank of San Francisco, Governor of 5837
Call '- 6251-6259, 7062-7068, 7092-7094

Calls and puts as an insurance device 7205-7207
Churning activity bv puts and calls; sometimes used, savs Ruloff E.

Cutten S- 5908-5909
Defined *404, 7063

Call Loans (see Brokers' loans; Loans, brokers' call, Street loans; Call

money) * 101-1 02, 6327
Banks, made by, in 1929 2-543 et seq.

Morgan & Co., made by 1-192 et seq., 195 et seq.

Call Money : Interest paid on by banks 2428
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Callahan, Frank (now deceased). (*See also Cuban loans, Callahan). I'age

Chase National Bank, formerly connected with 6253
Chase Securities Corporation:

Connected with 2580, 2934
Executive officer of 2937
Vice president of 2889, 3845, 3223, 3327

Died before hearings 2580,2598, 2690
General Theatres Equipment, receivership, suggestions for, bj^ 3845
Loan to, not for trading account 2898
National Distillers Products Corporation, ex-member of executive
committee of 6253

Rushmore, Bisbee & Stern, formerly connected with 6253
Sinclair Consolidated Oil Corporation, underwriting account in shares

of, subparticipant in 2934
Wiggins famih' corporations borrowed from, while held official posi-

tion in, and in Chase National Bank or affiliates 2891
Callaway, Thowbridge: Communication re: Securities Exchange Act

of 1934 7586
Calumet Trust (see Van Sweringen affiliate Calumet Trust).
Calvin, C. W.: Testimony of *2103 et seq.
Campbell, Buckley & Ledyard:

Union Commerce Investment Corporation, attornevs incorporating.. 4776,
4781

Union Trust Co., attorneys for 4776
Canada: Taxation of Canadian Corporations (see binder Taxation Cana-

dian corporations).
Canadian Border Towns:

Automobile plants, branches of many American manufacturers located
in 1 3892

Growth and names of 3892
Canadian International Paper Co.: Chase Securities Corporation, trad-

ing account in bonds of, participation in 2836, 2859
Canton Co. of Baltimore:

Kuhn, Loeb & Co., commission of 2% percent received by, for sale of
stock of, to Pennroad Corporation 1249, 1295 et seq., 13,34

Pennroad Corporation, purchase by, of stock of, through Kuhn, Loeb
& Co., latter receiving commission of 2J^ percent. 1249, 1295 et seq., 1334

Stock of, purchased by Pennroad Corporation through Kuhn, Loeb
& Co 1249, 1295 et seq., 1334

Cantor: Bryan wouldn't cooperate with 4716-4717
Capdevielle, C. C:

American Commercial Alcohol Corporation:
Dummy for Russell R. Brown in Noxon, Inc., transaction (see

American Commercial Alcohol Corporation, Pools—Options
by directors and officers to Thomas E. Bragg) 5930-5931,

5940, 5941, 5942, 6030-6033, 6068
Dummy for Philip Piiblicker, M. M. Ewing, W. J. Butler, and

H. S. Brown and participant in pool and syndicate managed by
Thomas E. Bragg (.see American Commercial Alcohol Corpora-
tion, Pools—Options by dirtjctors and officers to Thomas E.
Bragg) 5942-5943, 6035-6037, 6043, 6045, 6047

Dummy for Knox B. Phagan (Russell R. Brown's dummy) in

American Distilling Co.—Sid Klein Corporation transaction
(see American Commercial Alcohol Corporation, Pools—Addi-
tional issue of stock (abandoned) July 19, 1933) 6177

Business, molasses broker 5931, 6177
Financial responsibility 5932-5933

Capital:
Banks need steady supply of, testifies J. P. Morgan 5
Banks, provided by, for industries, testifies J. P. Morgan 4
Depression, industry deprived of flow of capital during, testifies J. P.
Morgan 5

Dividends paid out of, in Kreuger & Toll case *1271, 1354
Industry deprived of flow, of, during depression, testifies J. P. Morgan. 5
Morgan, J. P. & Co., of .^. 19
Private banks need steady supply of, testifies J. P. Mo'rgan 5
Private banks, provided by, for industries, testifies J. P. Morgan 4
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Capital Gains and Losses. {See under Taxation.) Page

Capital Issues: Necessity for, stated by J. P. Morgan 953
Capital Market:

Need for sound 412 1-4 122
Stagnation of described by Aldrich 4121-4122

Capitol National Bank of Lansing:
Conservator, in hands of 4699
Dividends, justified in paying 4638
Guardian Detroit Union Group, Inc., acquired shares of except

qualifying 4213
Lansing, deposits in controlled by 4605-4606
Loan, "Policy," to

—

(a) Mackay, Michigan State treasurer 4712-4713
tlndercollateralized 4712
Unpaid for year, loans to friends of directors by 4712

Michigan Mortgage Co 4713
Reorganization expected 4699

Car & General Insurance Co., Ltd., United States Branch:
Directors of 30
Royal Exchange Assurance, American Branch, subsidiary of 30
Subsidiary of Royal Exchange Assurance, American Branch 30

Carbaya, Enrique Hernandez. {See Cuban loans, Carbaya.)
Carey, Peter J.: Countv Trust Co., repudiates purchase of stock of 3046,

3047, 3049, 3053
Carey, Robert D.: Senate Committee on Banking and Currency.
Carlisle, Floyd L.:

Corporate affiliations of 359, 360
Director:

Columbia Gas & Electric Corporation, of 360
Consolidated Gas Co. of New York, of 359
Mohawk Hudson Power Corporation, of 360
New York Power & Light Co., of 360
Niagara Hudson Power Co., of 359, 394
United Corporation, of 314, 324
United Gas Improvement Co., of 360

Niagara Hudson Power Co., chairman of board of 318, 304
Public utility corporations, affiliations with 359, 360

Carlson, Charles W.:
Lenihan report criticized 8122
Painter loan, involved in unlawful collusion resulting in 8128, 8182, 8825
United Milk Products Corporation stock, held as nominee for others- , 8246
Union Trust Co. Bank, responsibility toward, never recognized. _ 8182, 8825
Union Trust Co., vice president 8182, 8191, 8246, 8825

Carlton, C. C: Communication re Securities Exchange Act of 1934,

critical 7247
Carnegie, Hattie: Fox (William) maintained a brokerage account deal-

ing in Fox Theatres Corporation stock in name of *1086
Carolina Power & Light Co.: Write-up of assets in connection with

consolidation amounted to $19,000,000, says Robert E. Healy 7604, 7607
Carpenter, J. E. R.:

Architect 4048
Lincoln Building, plot for, John H. & J. E. R., conceived idea of acquir-

ing 4048
Lincoln Forty-second Street Corporation, vice president of 4052
Syndicate for financing:

(a) Agreement includes provision for hiring of as architect 4055
{b) Member of 4052,4056

Carpenter, John H.:
Lincoln Building, letter accompanying prospectus for first-mortgage

bonds of, signed by ,
4076

Syndicate for financing, manager of 4052, 4053, 4056
Compensation as 4053

Lincoln Forty-second Street Corporation, letter accompanying pros-

pectus for debentures of, signed by - 4080
President of...

" 4052,4076,4077,4080
Real estate, business of in -- 4048
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Carpentee, Paul: International Projector Corporation, patent attorney Page

for 3212
Carpenter, Scott D.:

National Bank of Commerce, Boulevard Branch, Detroit, vice presi-
dent of . 4383

Walsh, letter from, to, concerning group publicity 4383-4384
Carroll, R. A.:

Detroit Trust Co., letter to, from 5336-5337
Michigan bank examiner 5335-5336

Carry, E. F.:

Continental Bank of Chicago, director of 90
Morgan (J. P.) & Co., loan by, to 90

"Carry-Over." (See Term settlement.)
Carter, B. S. : Morgan & Co., Paris, partner of 34
Carter, J. R.:

Morgan & Co., Paris, partner of 34
Carter, Ledyard & Milburn:

Advertising of Kreuger & Toll debenture issue by use of name of, not
paid for, testifies Redmond *1239

Attornevs in New York *1158, 1195, 1196, 1202, 1204, 1236, 1241
Kreuger & Toll Co., for *1195, 1196, 1202
Lee, Higginson & Co., for *1236, 1241
New York Stock Exchange, for *1235

Bankers or companies, representation of, in connection with issue of
securities avoided by, because of connection with New Y'ork Stock
Exchange as counsel, testifies Redmond *1248

Drafting of contracts or agreements not done by law clerks of, testifies

Roland L. Redmond *1239
Fees:

Additional, paid by Kreuger because of volume of woik done,
testifies Roland L. Redmond *1240

Asked for, of Kreuger & Toll Co *1239, 1246
Smaller fees asked for than customarv for issue of size of Kreuger
& Toll Co. issue, testifies R. L. Redmond *1246

Use of firm's name in advertising Kreuger & ToU issue not paid
for, testifies R. L. Redmond *1239

Voluntary addition to fee asked for, paid by Kreuger *1239
Indenture of "Kreuger & Toll Co., drafting of, to carry out terms de-

termined by bankers and Kreuger & Toll Co., task of *1240, 1242
Kreuger & Toll Co.:

Advertisement of issue of, by use of name of *1239
Attornej's for *1195, 1196, 1202
Fees paid by, to *1239, 1240, 1246
Indenture of, drafted by *1158, 1240, 1242
Not represented by Carter, Ledyard & Milburn, testifies R. L.
Redmond *1241

Lee, Higginson & Co.:
Attorneys for *1236, 1241
As trustee of Kreuger & Toll debenture issue not represented by,

testifies R. L. Redmond *1247
Milburn formerly most active member of firm as counsel for New
York Stock Exchange *1235

New Y'ork Stock Exchange:
Attorneys for *1235, 2484
Not representative for, in regard to Kreuger & Toll issue testifies

R.L.Redmond *1248
Partners of *1234 et seq.
Redmond (Roland L.)

:

Member of 2484
Most active member of firm as counsel for New Y'ork Stock
Exchange *1235

Substitution clause of Kreuger & Toll indenture, changes in, made by. *1240
Case (J. I.) Co.:

Active stock (Frederick says J. I. Case Co. has only 194,960 shares
outstanding, yet in 1931 a total of 13,777,300 shares were traded).. *164

Corner not present in this stock at any time, says Richard Whitney.. *241
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€ase (J. I.) Co.—Continued Page

Short selling and trading large as compared with relatively small
outstanding issues *314
Amount of short interest in this stock once equaled 71 percent of

outstanding stock; not unhealthy or corner, but this situation
rather aids stability, says Richard Whitney *240-241

Short selling in August and September 1931 *240, 241
Table comparing stock prices 10

Case Threshing Machine Co. (*See under J. I. Case Threshing Machine
Co.)

Case Pomery & Co.:
Chase National Bank, loan to 2917

Collateralized -.-_ 2917
Cass, Gerson:

First Wayne National Bank, involved relationship of, with 5231
Reserve set up on loans of 5231

Cassatt & Co.: Chase stock, trading accounts in, participants in 2451, 2859
Cassel, Gustav:

Economist *1244
Kreuger & Toll fiasco, responsibility for, imputed to Lee, Higginson &

Co., by *1244
Lee, Higginson & Co. deemed by, responsible for Kreuger & Toll fiasco. *1244

Caster, H. O.: Henry L. Doherty & Co., member of executive committee
of 6313-6314

Catchings, Waddill, member of New York Stock Exchange:
Goldman, Sachs & Co. and Goldman Sachs Trading Corporation,

formerly connected with *629
Goldman, Sachs & Co., conference on purchase of Union Commerce

Co. stock, represented by, at 4788
Offer to Union Commerce Co. made by, and Weinberg 4801

Higbie, friend of 4945
Warner Bros. Pictures (Inc.), director of *629

Catlin, Henry W. {See also Cuban loans and Cuban Public Works,
Catlin, changed man) 2607

Chase interests, recommended to, as Machado's friend, retained by, for

legal services on Cuban loan 2650
Chase National Bank, Cuban branch of, member of advisory board.. 2570,

2603, 2651
Loans of, to 2635-2636
Overdraft of, to 2635-2637

Clarkson, R., conversations of, with, concerning Cuban floating debt. 2654
Death of 2570,2636
Electric Bond & Share Co. lawyer employed by 2654

Officer of 2570
Machado, friend of 2650, 2652, 2724, 2725, 2726

Present when Stewart entertained by 2724
National City Bank, close to, but preferred association with Chase

interests 2655
Nuisance 2606
Santiago Electric Co., president of 2607, 2636
Stuart advised to be associated with 2650, 2652

Cats and Dogs: Undesirable securities 4642-4643
Cavanagh, John J.: County Trust Co. syndicate for purchase of stock of,

member of 3046, 3048, 3049, 3051, 3053
Central America:

Morgan, J. P. & Co., interests of, in public utilities in; none 471
Public utilities interests of J. P. Morgan & Co. in, none 471

Central Hanover Bank & Trust Co.:
Consolidated Oil Corporation made call loans in 1929 through.. 636S-6399
Corporation Securities Co., loan to, by *1545 et seq., *1760
Davison, George W., chairman of board of directors of *1759, 1760
Dillon, Read & Co. members as directors of , 2103
Directors of, members of Dillon, Read & Co. as 2103
Electric Bond & Share Co. made call loans in 1929 through 6323
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Central Hanover Bank & Trust Co.—Continued Pi&e

Insull companies, loan to, by *1509 et seq., *1544 et seq.

History of *1544 et seq.

Secured by stocks of operating companies in Insull groups. *1760 et seq.

"Standstill agreement" of bank creditors of Insull companies
agreed to by Central Hanover Bank *1509 et seq.,

*1552-1553 et seq., *1761 et seq.

Insull utilities, loan to, by *1760
Insull Utility Investments Inc., loans to, by *1545 et seq.

Loans by—

•

Corporation Securities Co., to *1545 et seq., *1760
Insull companies, to *1509 et seq., *1544 et seq., *1760 et seq.

Insull Utility Investments Inc., to *1545 et seq.

National Public Service Co., to *1760 et seq.

National Public Service, loan to, bj^ *1760
"Standstill agreement" of bank creditors of Insull companies agreed

to by *1509 et seq., 1552-1553 et seq., *1761 et seq.

Timmermari, Louis F., assistant vice president of *1544
LTnion Guardian Trust Co. A funds, deposited in 4821
Wabash Railroad, loan to, participation in 4169
Young, 0\\'en D., solicitation by, of, to enter into "standstill agree-

ment" \\'ith reference to collateral pledged by Insull companies to

various banks to secure loans to Insull companies *l760-l761 et seq.

Central Illinois Co., Chicago: P'ox Film debentures, purchase group for,

member of 3617,3622
Central National Bank of Battle Creek:

First National Co., purchase of minority stock interest in, by 5712
Licensed to do unrestricted business 5712

Central Public Service Corporation: Write-up of assets by practice

of taking onto books earnings of subsidiaries, even where earnings never
distributed or credited to parent, says Robert E. Healy 7603-7604

Central Republic Bank & Trust Co. of Chicago:
Dawes, Charles Gates, formerly chairman of board of *1529
Insull companies and affiliates and officers and employees thereof,

loans to, by.- *1529 et seq., *1534 et seq.

History of *1529 et seq., *1534 et seq.

Loans by, to Insull companies and affiliates and officers and emplovees
thereof *1529 et seq., *1534 et seq.

Reconstructions Finance Corporation, loan by, to; loan of Central
Republic Bank to Insull companies as collateral security for. *1529, 1530

Central Trust Co. of Illinois: Dawes, Charles Gates, as president- 90,415
Century Indemnity Co.:

Aetna Insurance Co. of Hartford subsidiary of 29
Directors of 29

Cerf, E. E.: Participated in John J. Levenson's profits during 1929-30
(see "Trader," Levenson) *615

Cerro De Pasco Copper Corporation: Directors of 29
Certain-teed Products:

Chase National Bank:
Loan to 2917
Interested officer, Elisha Walker 2917

Uncollaterahzed 2917
Certificate of Deposit:

Listing requirements. (See Listing stocks, requirements for.)

Michigan banks, unlawful for to i.ssue, to borrow monev 4999
Use of to cover real bank condition 4326, 4341^ 4342, 4346, 4356-4358,

4366, 4372, 4376-4378, 4384, 4994-4995, 4998-4999, 5001-5002
Cespedes, Carlos Miguel de (see also Cuban loans and Cuban public

works, Cespedes)

:

Chase National Bank, loan account, with, of 2646-2647
Member of Cuban cabinet 2646
Public works, secretary of 2585, 2728
Residence, elaborate of 2728
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Chadbourne, Humphkev W. : / I'ase

American Commercial Alcohol Corporation:
Director of 5852
Pool and syndicate managed by Thomas E. Bragg, participant

(concealed) in (see American Commercial Alcohol Corporation,
Pools—Options by directors and oflicers to Bragg) __ 5951, 6037, 6046

Chadbourne, Stanchfield & Levy *1043, *1129
General Theatres, Equipment, Inc., debenture committee, counsel

proposed for, if Hayden chairman, in Hagen memorandum 3845, 3847
Hayden, Stone & Co. , attorneys for 3845

Chagrix Falls Banking Co. (see also Union Cleveland Corporation;
Chagrin Falls Banking Co.)

:

Condition, statement of 9187-9189
Deposits 8258
Directors borrowed price of qualifying shares from 8259, 9191-9192
Directors figureheads 8259, 9192
Funds, public in, insufficiently secured - 8258, 9189
Jenks indebtedness to 8258
Liabilitv for repudiated 8259, 9192
Salarv schedule 9190
Stock, price paid by Union Trust Co 8257, 8258, 8259

Chain Banking:
Definition of, by Lord 5055
Lord disapproves 5055

Chandler & Co., Inc.: United States Daily Products Corporation (The),
syndicate manager in stock of 6305-6307

Chapin, Koy D.:
Bank holidav, Michigan, present when declared 4628
Commerce, Secretary of 4608, 4628, 4694, 5793
Detroit & Canada Tunnel Co., support, enthusiastic of, significant 3906
Detroit:

Businessman, prominent 3906
Citizen, well known, connected with Guardian Detroit Union

Group, Inc --- 4210,4628
Went to, to investigate Union Guardian Trust Co. situation 5793

Ford called on concerning additional financial commitment 4694
Guardian Detroit Union Group, Inc.:

Director of 3906, 4628
Founder of 4600
Stock purchase group in, committee in charge of, member of 4608

Harris, Forbes & Co., London office, head of 3931
Hudson Motor Car Co., board of directors, chairman of 3906, 4210

Chapman: National Bank of Ionia, director, loan to 4650
Chapman, M. A., member of Chisholni & Chapman 2478, 2510
Charles E. Hires Co.: Directors of 32
Charxt^ey, William Slater:

Dillon. Read & Co.:
Director of *1151
Stockholder of 1537
Vice president of 1536

Charts. (See Tables.)
Chase & Sanborn Inc.: Standard Brands, Inc., as successor 197
Chase Corporation:

Chase Securities Corporation, successor to 2293-2294,
2383, 2536, 3654, 4150 (or 45)

Garfield National Corporation, subsidiary of 2370
Officers and directors of, also of Wiggin family corporations 2888,

2889-2890
Chase Harris Forbes Co.:

Balance sheet of December 31, 1932 3040
Bernegan, letter to, from, concerning establishing income-tax losses.. 2944
Chase National Bank, securities affiliate of 3978

Subsidiary of 4106
Chase Securities Corporation, wholly owned subsidiary of 2941
Dissolution proposed 2295, 2296
Harris, Forbes & Co., predecessor of 4088
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Chase Harris Forbes Co.—Continuect ^^^^

Letter of, to Wile, Oviatt & Gilman concerning Lincoln first-mortgage

certificates, legality of for trust funds and investments of, in._ 4097-4098
Liquidate, voted to 3978
Kendall, letter to, from, concerning establishing income-tax losses 2941
Subsidiaries of 3040
Taxes, handling sale of stock by, to show loss where seller intended

to repurchase 2946
Income, summary of information concerning Federal, prepared
by 2944

Chase Interests (see also Chase Corporation, Chase Harris Forbes Co.,

Chase National Bank, Chase National Executors & Ti^istees Corpora-
tion, Ltd., Chase Pomeroy & Co., Chase Safe Deposi/ Co., Chase Secu-

rities Corporation)

:

/
Clarke, argument for half financing of, by, after purchase of Fox vot-

ing stock 3774
Fox companies financing, bankers sole in, after Halsey, Stuart & Co.'s

withdrawal 3618
Fox Film financing:

(a) Continuance by Halsey, Stuart & Co., not opposed by. 3580, 3581
(b) No interest in 3580, 3584

Fox Film General Theatres Equipment, Inc.^ and related companies,
recapitulation in, of 3645

General Theatres Equipment, Inc., loans to, by 3442-3443
Lincoln Fortv-second Street Corporation, bondholders committee,
members of chosen by . 4088, 4089, 4098

Selection of Loasby on, by 4089
Prospectus issued by—Cuban bond issue 1930 concealed Cuban debt

situation 2744-2761
Stockholders in, increased 2845-2846, 2855-2856

Chase Loans. (See also Chase National Bank, Loans.)
Chase National Bank (see also Chase Securities Corporation; Chase

stock; Cuban loans)

:

Affiliates:

Separation of, position taken for, alone among banks 4028
Views concerning on, divergent 4020

Aldrich, connection with 2294
Bank examiners, employment of, by 2409, 2410

Lauding of bank and Wiggin by 2408
Banking bill, contributed no money to campaign against 4181

Officials we!it to Washington to oppose 4019-4020, 4022
Banking, commercial, separation by from investment:

(a) Policy carried into effect by 3977-3978

(6) Steps taken to effectuate 3978
Bond business in Government bonds, and other bonds lawful for na-

tional banks, taken over from securities affiliates by 3978
Brokers' loans, report of, by, required 2929
Call money:

Handled by 2427
Interest paid on by 2428

Callahan (Frank) formerly connected with 6253
Capital stock. (.See Chase stock.)

Chase Securities Corporation:
Investment affiliate of Chase National Bank ._ 536
Investments of and afl^liates and ofl^cials, financed by 2926
Losses from 2926
Written off 2926-2927
Option on shares of—

(a) Dominick & Dominick 2460
(b) Shermar Corporation furnished 2460

Sales of stock of, by 2979
Chase stock, trading account in:

(a) Authority for 2831, 2832
(b) Participants in 2859

Chicago, Rock Island & Pacific Ry. Co., creditor of when Reconstruc-
tion Finance Corporation made loan to 4177, 4181

Repayment to, out of loan .* 4177, 4181
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Chase National Bank—Continued • '
Page

Compensation, "Additional" by 2336-2338
Consolidated Oil Corporation made call loans in 1929 through... 6368-6369
Continental Shares, Inc., transaction in October 1930 whereby Con-

tinental obtained a 830,000,000 loan and its proceeds were used to
pay off obligations of Cyrus S. Eaton (who controlled Continental),
Otis & Co. (in which Eaton was greatly interested), and Foreign
Utilities (personal holding, company of Eaton) to various banks,
was known in all its details by Chase, including possible income-tax
evasion by Foreign Utilities, through an alleged delivery in Canada
in this connection, savs David Stock {see Continental Shares,
Inc J *919-923, *930-933, *969

County Trust Co., loan to, from, made through Bankers Trust Co 3054
Paid 3044, 3053

Cuban Ambassador, officers of, confer with 2792
Cuban branch of:

(a) Cuban Government sugar bonds taken for payment on l,oan

bv 2630
{h) Deficit of 1930 became profit in 1931 2630
(c) Machado, arrangements with to improve Cuban credit 2631
(d) Machado's brotlier-in-law made notarial attorney for 2655

National City Bank beaten by in securing 2655
(e) Officers in charge of, January and February 1927 2593
(/) President Machado received loan from 2630

Cuban financing:
(a) Bruce arrangements for renewing loan 2631
(6) Confidential advice on, offered by 2632
(c) Political compromises necessary to reestablish credit 2631

Cuban Government, loan accounts with officials of 2645-2648
Cuban loans. {See also Cuban loans.)

Cuban loans by:
(a) Arrangements for submitted to State Department 2586
(b) Bonds to finance defaulted 2451
(c) Facts concerning testified to by Aldrich 2452
(d) Report of chairman concerning 2453
Bank group, one of, who participated in, bankers credit on 2542

Cuban loans investigation was never opposed by Senate Subcommittee
on Banking and Currency, as New York Times indicated, savs
Senator Couzens 2475-2476

Decker loan, Wiggin doesn't know if paid 2993
Deposits, relation of to capital 4047
Detroit Bankers Co. borrowed from to pay indebtedness 5106-5107

Payment of indebtedness to 5125, 5138-5140, 5141-5142
Resolution concerning its indebtedness to, minutes of board of

directors containing 5139
Dillon, Read & Co.:

Joint account of, with United States and International Securities

Corporation, nominee for 1783
Members of, as director of 2103

Directors of 91

Dillon, Read & Co. member as 2103
Investment banking houses, connected with, reduced 3978

Divorcement of investment and commercial banking of 2297
Electric Bond & Share Co. made call loans in 1929 through 6323
Emplovees of, keeping books, rotated 4199

Asked to buy stock of .- 2922
Sale of stock to -- 2921

(a) Contract for enforced agamst 2922
(6) Detrimental to --- 2922
(c) Dividends paid to during purchase of 2925
(d) Interest charged on loans for 2925
(e) Interest payments on higher than dividends 2926
(/) Loans for 2925
Ig) Memorandum concerning 2925
(h) Metpotan advanced individual's money for 2922
(?) Payments after initial 2923'
0') Methodof ....* 2921
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Chase Nationaij Bank—Continued
Employees of, keeping books, rotated—Continued

Sale of stock to—Continued Page

(k) Price of shares to 2923,2925
Higher than to stockholders 2923, 2925

(l) Terms of 2922
(m) Turned out no favor 2924

Equitable Trust Co. of New York and Seaboard National Bank of

New York merged with 91
Examination of, immensity of task 4199
Examiners, 8 or 10, employed in same Federal Reserve district 4199
Extra banking activities of:

(o) Employees, exclusive services generally required 2324
(b) Officials, exclusive services not required 2325

Federal Reserve System, member of 2929
Findlev, Cuban branch of, employed in 2634

Not good for 2631
Fox Film "A" stock syndicate, financed by loan from 3607,

3610, 3611, 3612, 3613
Collateral for the stock bought 3607

Fox Film Corporation, further help to refused by 3807
General Theatres Equipment, Inc., and related companies,

financial summary of interest in 3644
Held debentures of, of group who waived interest to avoid

receivership 3809
Letter to, from, answering plea for extension of credit 3764
Syndicate in "A" stock, all members except Shermar completely

financed by 3613
Fox—letter from, to, concerning:

(a) Extension of Fox Co. notes past due 3726,3727,3728
(b) Security offer to, to prevent application for receivership. 3729-3730

General Theaters Equipment, Inc., loan asked by for purchase of,

from

:

(o) Fox stock 3579,3587,3591
Repaid from 3591

(6) Stock of, loan to Pynchon & Co., manager of syndicate in

stock of 3541, 3542, 3543, 3544, 3545, 3547, 3548, 3549, 3550
Loans to, by, and affiliates and participations in trading accounts,
heavy losses from 3867

Loan to, bv April 18, in anticipation of issuance of debentures of

May 1, 1930 3590,3591
Pynchon & Co., manager of fourth syndicate, loan to:

(a) Payment of 3545
(b) Security for 3545

Registrar, one of, for common stock of 3574
Repaid earlier loan to — 3543

Trading account in, member of committee which settled obliga-

tions arising from 3875
Used funds of to strengthen market value of Fox "A" stock large

blocks of which were held by as collateral 3799
Governing board created 2284
Income taxes, department of to help customers on 2940
International business 2281
International Projector Corporation registrar 3211
Investment affiliate of. Chase Securities Co 536
Lincoln Forty-second Street Corporation, debentures of, secured by

indenture under which named as trustee 4064, 4077, 4079, 4098
Resigned as 4098
To avoid conflict of interest 4106

Listing on New York Stock Exchange canceled prior to 1929, but not
at instance of New York Stock Exchange, but on initiative of

bank 6874-6875
Loan— Wiggin or Shermar, lender taken over by 2990, 2991-2992

Explanation of by Wiggin 2991
Loans, presented and approved by board of directors January 4,

1928, August 23, 1933 3130-3154
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Chase National Bank—Continued
Loans to:

See also— ^age

Chase National Bank: General Theatres Equipment, Inc.,

loan to, by.
Cuban Cane Sugar: Chase National Bank loans to.

Cuban loans: Chase National Bank.
Dahl: Chase National Bank loans to.

Eastern Manufacturing Co. : Chase National Bank loan to.

Finance Co. of Great Britain & America, Ltd.: Chase
National Bank loan to.

Fox Film syndicate in "A" stock of: Chase National Bank
loan to.

General American Tank Car Corporation: Chase National
Bank loan to.

General Motors Acceptance Corporation: Chase National
loan to.

General Theatres Equipment, Inc.: Chase National Bank
loan to.

Graustein: Chase National Bank loan to.

Havemeyer & Elder, Inc. : Chase National Bank loan to.

International Paper & Power Co.: Chase National Bank
loan to.

International Securities: Chase National Bank loan to.

Kansas City Southern Raihvay Co.: Chase National Bank
loan to.

Lee Tire & Rubber Co.: Chase National Bank loan to.

Louisiana & American Railway Co.: Chase National Bank
loan to.

Machado: Chase National Bank loan, account of.

Menocal: Chase National Bank, loan account of, with.

Amount maximum fixed by law to one borrower 2917
Approved bv board of directors, of January 4, 1928, August 23,

1933 (marked "Exhibit 81, October 31,'l933," for identifica-

tion) :

Chase Securities Corporation and six brokers 2917
Classification of in reports to Federal Reserve Bank:

(a) Brokers and dealers 2993
(h) Others 2993

Companies in which officials or trustees of interested, aggregate
amount of 1927, 1929, 1932 2914-2915
Not because of such interest, Wiggin testified 2920

Dahl 2326-2327
Domestic, 1927, to others than companies in which officials

interested : 2919
Enterprises in which ofl^cials and trustees interested 2927
Cuban Government officials 2645-2647
Fox Film, aggregate amount of 3806
General Theatres Equipment, Inc., for purchase of Fox "A"

stock 3793, 3795
For stock market operation in Fox "A" stock 3795,

3796, 3797, 3798, 3799
$10,000,000 made to ._ 3795

Loan, prior, of $4,000,000, paid back with 3795
Never repaid beyond old $4,000,000 3795, 3796, 3799
Payment of anticipated means of included sale of Fox
"A" stock bought with 3794,3796

Lincoln Building syndicate 4101
Louisiana & Arkansas Railwaj' Co., syndicate to purchase. _ 4141-4144

(a) Amount of 4142
(6) Collateral for 4144

Valuation of arbitary 4146
(c) Payments on account of 4144
(d) Syndicate managers 4141
(e) Syndicate members and participations. _ 4142-4143,4144-4145
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Chase National Bank—Continued
Loans to—Continued Page

Murlvn & Shermar Corporation, November 8, 1929, to December
11,' 1929 2909
Purpose ot, purchase of stock of 2909

Railroads, repayment of not asked from some . 4170
Seaboard Air Line Railway Co. syndicate 4187

Repaid 4187,4189,4190
Syndicate:

(a) Or purchase of County Trust Co. stock .* 3044
(6) Made up mostly of Seaboard Air Line securities 4191

Wesco 3811
McCain, loan account with 4163

Collateral on 4166
Increase of June 15, 1932 4163,4165

Couch to enable to make payment on its loan account- _ 4164, 4166
Open I 4166
Payments on 4191

Uncollateralized substantially 4190
No public market for collateral on 4191

Management, change in 2402
Mergers 2282, 2286
Merger of Equitable Trust Co. of New York and Seaboard National
Bank of New York with 91

Merger with Equitable Trust Co. and Interstate Trust Co. Bank as
part of single transaction 2381-2382

Garfield National Bank 2282, 2286, 2369
Mechanics & Metals National Bank 2368
Metropolitan Bank 2366, 2371, 2855
Mutual Park Bank .. 2282, 2369

Metpotan Corporation, shares of for Murlyn and Shermar Corpora-
tions, bought through « 2909
Trading in stock of, unknown to McCain 4184

Milbank, Albert G., director 91
Minnesota & Ontario Paper Co. receivership forced by Chase and

other commercial banks in conspiracy, with resultant financial
racketeering, says Edward W. Backus 7645-7699

Morgan, J. P., & Co., partners of, not directors of 543
Murlyn Corporation, borrowing by, from 2908
New York Stock Exchange listing of stock 2373

(a) Not separate from Chase Securities Corporation stock 2376
lb) Terminated 2373

Reason for 2374, 2375-2377, 2417
(c) Trading in, while 2375

Nominee for joint account of United States and International Securi-
ties Corporation with Dillon, Read & Co 1783

Officers and directors of and affiliates, none since January 1933 officer

in Wiggin family corporation except Selden 2930
Organized 2283, 2285
Over-the-counter trading in stock of:

(a) Exceeded exchange trading 2377
Reason for 2377

(6) Existed during listing on New York Stock Exchange 2376
(c) Fluctuations published not accurate 2376

Price of shares November 11, 1929, to March 7, 1930 2910
Pynchon & Co., loan to by not paid in full, included in bankruptcy

claims filed against 3550
Claim allowed in amount of over $5,300,000 3551

Pynchon & Co., loan to, by, of $9,000,000 3547, 3549, 3550
Radio-Keith-Orpheum Corporation made call loans in 1929 through. 6386
Reconstruction Finance Corporation loans to railroad from which
repayments to 4169^171

Report 1930 concealed financial condition of Chase Securities Cor-
poration _ _.. 2390-2393

Rescue parties launched by 2335
Rockefeller family have large interests in 130
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Chase National Bank—Continued t'age

Seaboard National Bank of New York and Equitable Trust Co. of

New York merged with 91
Securities afliliate of, member of syndicate trading in shares of St.

Louis & San Francisco Railwaj- Co 4174, 4175
Shares of—Metpotan, inconsistent position of in seeking wider dis-

tribution of and in selling to Wiggin family corporation 2910
Shares of Shermar Corporation:

Bought with money borrowed from 2910
Sold-short 2910-2911, 2952, 2956

Shermar Corporation (see Shermar Corporation)

:

Amount received on short sales of stock of 2949-2950
Borrowings bv, from 2906-2907, 2908

Repaid by 2907
Dealings with affiliates of 2893
Decker, loan to paid by 2991-2992
Short sales of, by 2910, 2952, 2956

Commendable, Wiggin testified 2S11
Profit from 2f49
Purposes of 2951
Sales "against the box" i 2956-2957

Sinclair Consolidated Oil Corporation pool and syndicate (1928) was
loaned $12,000,000 by Chase to finance commitment to buy 1,130,000
shares of Sinclair Consolidated stock from Sinclair Consolidated,
savs Millard F. Tompkins (see Sinclair Consolidated Oil Corpora-
tion, Pool and Syndicate) 3091-3092, 3344-3345

Size and growth. . 1 2280, 2281, 2282, 2283, 2285
Stock. {See Chase stock.)

Stock, sale of to employees. {See Chase National Bank employees,
sale of stock to.)

Stock, trading in by affiliates. {See Banks, capital stock, trading and
pool operations in of parents by affiliates.)

Stockholders—identical with Chase Securities Corporation, certifi-

cates covered shares in both corporations 2281, 2287, 2288, 2291
Syndicates. {See also Chase stock, trading account in.)

Trading account in shares of, participants in 2973
Trading accounts in General Theatres Equipment, Inc., and Fox

Films, loans to be used to help financing, Wiggin says 3868
Wabash Railroad, loan to, participation in 4169
Wages, reduction necessarj^ while executive salaries increased 2360-2361
Wernersback, emploj'ee of bank, was at same time treasurer of

Albert H. Wiggin's family corporation, Shermar Corporation, and
his compenastion was paid bv both 3003-3004

Wesco notes, $15,000,000 owned by 3811
Wiggin. {See Wiggin, Albert A.; Wiggin family; Wiggin family

corporation.)
Wiggin, Albert A., chairman of board of 180, 537
Wiggin familv didn't sell more stock of than they owned, Wiggin

conclusion." 3888,3889
Chase National Executors & Trustees Corporation, Ltd.: Balance

sheet of December 31, 1932 3040
Chase Pomeroy & Co.: Chase official interested in, Jeremiah Milbank 2917
Chase Safe Deposit Co.: Chase National Bank loan to, officials or

trustees of interested in .. 2914
Chase Secuuities Corporation {see also Chase National Bank; Chase

stock; Cuban loans. Chase Securities Corporation:
American Express Bank & Trust Co., shares of allotted influential

persons by vote of 2331
Subscriptions to stock of 2286

American lOxpress Co.:
Subsidiary of 2287, 2330
97 percent of stock of owned by 2390

Balance sheet of and of subsidiary companies "December 31, 1932 3040
Bankers Trust Co., depository of shares of Bank & Securities Corpora-

tion 2287
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Chase Securities Corporation—Continued Page

Callahan, vice president of (1928) 3223. 3327
Capital, reserve and surplus, increases 2365-2372, 2378, 2380

Reasons for 2365-2372, 2378, 2381, 2382
Capital stock, change in value of in 1932 report, not voted till 1933. 2396-2397

Par value 2373, 2383
Total outstanding 2383

Certificate of stock ownership stamped on shares of, and of Chase
National Bank 2281

Chase Corporation, successor to 2293-2294, 2383,2536, 3654
Chase Harris Forbes, consolidated investment business with 3203
Chase National Bank, capital stock of, shares held by, disposal of
purpose of trading agreement with Dominick & Dominick 2440, 2441

Dominick & Dominick, letter from, concerning option on shares of, to_ 2459
Employees, sale of stock to, custodianship of taken over by 2925

Joint account for trading in stock of, reason for 2440, 2441
Option contract for, shares of given Dominick & Dominick, by.. 2457

Shares to be. furnished by Shermar Corporation for 2458
Profit of, from trading account in shares of 2460
Reallotment of participation in joint account for trading in stock

of 2437-2438
Stock:

(a) Being bought and sold through simultaneously 2980-2981
(b) Bought by to stabilize market 2440
(c) Not owned by when option given Dominick & Dominick. 2458
(d) Trading account, participation in by, reallotted to

affiliates 2437
(e) Trading in by. (See Metpotan Securities Corporation.)
(/) Trading in through participation in joint account ac-

cepted by 2435
Trading account managed by Dominick & Dominick in

shares of, participant in 2451
Wholly owned subsidiary of 4062

Chase stock bought and sold for Chase National Bank, affiliates, and
Wiggin family corporations, through 2978
Bought and sold for Shermar short sales and syndicate operations
in^hrough 1 2980, 2981

Joint account and trading in participation in accepted by 2435
Letter to J.- W. Seligman from concerning trading in 2823

Loan of to:

By Shermar to make deliveries under Dominick & Dominick
option •_ 3019-3020

For the purchase of the Harris-Forbes Co 3018
Trading accounts in:

(a) Participant in 2858-2859
None after July 1931 2848

(b) Participation in to Metpotan Corporation 2823-2825
Clarke discussed National Theatre Supply Co. financing with 3193

Insistent on participation of in purchasing preferred stock of
General Theatres Equipment, Inc 3206

Cuban loan, financing of secured by 2591
One of group who participated in l)ankers' credit on 2542

Current earnings distinguished from net profits 2385
Detroit & Canada Tunnel Co. (See Detroit <fe Canada Tunnel Co.,
Chase Securities Corporation)

:

Bonds of, signed prospectus for 3941
Syndicate, member of underwriting 3908, 3916

Connected with securities issued bj' 3890
Debentures of, interest in 3916, 3939

Underwritten by syndicate headed by 3908
Financing of, signed preliminary agreement for 3940
First mortgage bond purchase group, participation in 3916
Profit to from participation in, debentures and first mortgage

bonds of 3928
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Chase Securities Corporation—Continued
Detroit & Canada Tunnel Co.—Continued Page

Stock of, acquired l)y, licrtlcs, Rawls & Donaldson sources 3922
Bonus stock, referred to as_-_, 3924, 3926
Cost of 3922, 3926
Profit from 3904, 3950 ct seq.

Stock of, optioned some of, refused later request for 3925
Trading account in debentures of, manager of and interest in 3929

Dividends, declaration and amount of 2368, 2383-2387
Dodge officer of on General Theatre Equipment, Inc., board of direc-

tors 3591
Dominick & Dominick, letter of July 19, 1929, from, to, arranging for

joint account _' 2433-2434, 2441
Option agreement with for purchase of Chase shares 2440,

2441, 2443, 2467, 2468
Stock owned by, profit from, to Metpotan Securities corporation
and Shermar Corporation 2468

Executive officers, active, of i- 2937
Subi)articipation given to by Wiggin and Wiggin corporations
and vice versa 2937-2938

Film Seciirities Corporation, organization of caused by 3622
Fox Co. financing, interest in 3602
Fox companies, reorganization of, refused to take leadership in._ 3559, 3560
Fox Film:

"A" stock, profit from s.yndicate in 3614
"A" syndicate, interest in transferred to 3610

Member of 3603, 3604, 3605
Profit from withheld by Pvnchon & Co 3614

Debentures bought by group headed by 3617, 3622, 3790
General Theatres Equipment, Inc., and related companies,

financial summary of interests in of 3645
Owned and managed after reorganization by bankers group

headed by 3816
Stock accepted by members of syndicate headed by for debts.-- 3811

Fox Film Corporation financing, incident to the acquisition of Fox
Film Corporation and Fox Theatres Corporation by General
Theatres Equipment (Inc.) was done by group including Chase
Securities Co., says William A. Graj^ (see Fox, Fox Film Corpora-
tion, General Theatres) -• *990-991, 1095

Freeman, president of (1928) 3269-3270, 3327
General Theatres Equipment, Inc.:

Agreement for oganization of and purchase of debentures 3416,
3417-3422

Board of directors, representation on, of 3591
Debentures committee, representative of suggested in Hagen
memorandum 3844, 3847

Debentures issued May 1, 1930, part sold to 3589
More acceptable to appear on than stock 3506
Trading account, second in 3553

Financing brought to attention of when could profitably partici-

pate 3493
Participated in with Shermar to extent desired 3493

Preferred stock offering of, would not have participated in 3489,
3490, 3506

Prospectus of signed by 3501
Purchase of debentures and sale to public, participated in by 3505
Stock ofTering, jmrticipation in by "objections to appearance" by

Wiggin 3206, 3490, 3506
Explanation 3491, 3506

Stock

:

Particij^ation of in syndicate owning through Shermar 3539
Purchase by account of 3517

Syndicate and trading accounts in, profit and loss summary of

part icijjation in 3940-3943
Losses written ofT 3936

Synd cate, fourth, refused to go into 3543
Syndicate, third, eliminated with formation of 3544
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Chase Securities Corporation—Continued Page

Growth 2280-2281
Harris Forbes Co., stock of owned by 2390
International Projector Corporation, financing of, invited to partici-

pate in 3207
Refused because of lack of standing of 3207, 3481

International Paper & Power Co. issue brought out by 2330
International Projector Corporation, financing participation in offered

to, taken by Shermar 3208, 3481
Investment affiliate of Chase National Bank 536
Investments of and affiliates, Chase National Bank, financing of 2926
Joint account with J. P. Morgan & Co 536 et seq
Key men frequently given participations in transactions 2935
Letter to from Metpotan# Securities Corporation accepting partici-

pation in trading account in Chase stock 2825
Lincoln Building, banker, original for 4064,4068,4072

Debentures of, participated in by 4047
Mortgage loan certificates on, participated in by 4047
Syndicate for financing prospective, member of 4052, 4056, 4061

Losses over five times dividends paid 2406-2407
Metpotan Securities Corporation:

Subsidiary owned by 2414, 2431, 2440, 2441, 2468, 2825, 2826, 2834
Traded in joint accounts in Chase National Bank stock instead

of 2431, 2823-2826
Trading accounts participated in by, and/or 2837

Morgan, J. P. & Co.:
Joint account with '. 536 et seq.

Partners of, not directors of 543
Murlyn stock loaned to 3036, 3037
Net profit 2367, 2383-2387
Option contract for Chase National Bank shares given by without
owning same 2444

Organization of, from stock dividend Chase National Bank with
identical stockholders 2281, 2287, 2288, 2361

Organized 1917 2536
Plummer (A. Newton), publicity man, retained to write material con-

cerning

—

Maxwell Motors stock and pay financial writers to publish it in

newspapers, saj's F. H. LaGuardia *457-458
Pure Oil stock and pay financial writers to publish it in news-

papers, says F. H. LaGuardia *452-453, *454-456
Profit, none on option agreement with Dominick & Dominick for Chase

stock 2468
Public offerings, defaults, dissolution 2282

Started 1928 2281
Purpose, to permit identical stockholders to benefit from securities

business which law forbade Chase National Bank engaging in 2288,
2826, 2827

Report 1930 redistribution of assets not apparent from 2390-2393
Resolution of, concerning borrowing of funds, pledging and transfer of

securities 2829, 2830-2831
Securities business, relinquished by 3978
Securities in portfoho 1932, valuation of 2400
Securities, value of Fox and General Theatres written oflF 2401, 2402
Shermar Corporation:

Agreement with:
Settling obHgations for participation in General Theatres

Equipment, Inc., trading account 3872-3S74
For Chase stock to fulfill option 2469

Liability of, to, arising from participation in trading accounts in

General Theaters Equipment, Inc 3875-3878, 3880-3883
Officers of, conversations with, concerning assigning participation

in joint account to 2439, 2440
Stock loaned to 3038

60604—46-
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Chase Securities Cokporatiox—Continued ^txge

Shcrmar Corporation's and Cliaso Securities Corporation's participa-

tions in Sinclair Consolidated Oil Corporation pool and syndicate
(1928) {see Sinclair Consolidated Oil Corporation, Pool and syn-
dicate) 3268-3270, 3326-3327, 3330-333

1

Sinclair Consolidated Oil Corporation , party to underwriting of stock of . 2932
Trading account in, participant in 2901, 2902

Sinclair Consolidated Oil Corporation pool and syndicate (1928),
participant in {see Sinclair Consolidated Oil Corporation, Pool and
syndicate) 3000-3002,

3006-3008, 3093, 3094, 3112, 3254, 3268-3270, 3326-3327, 3330-3331
Shermar Corporation's participation in sj^ndicate suggested and pre-
sumably invited by Callahan, representing Chase, says Elisha
Walker 3368-3270, 3326-3327, 3330-333

1

Stock certificates 2290, 2339
Changed 2289

Stock exchange, listing of, not separate from Chase National Bank_. 2376
Stockholders, additional shares issued subscribed for by 2365, 2366

Agreed not to transfer or pledge stock without like transfer of

Chase National Bank shares 2293, 2340
Identical with t-hase National Bank, certificates covered shares

in both corporations 2281,2287, 2288,2291
Stock split, reason for 2372-2373
Stock transfers, method 2288

Without transferring bank shares, never attempted 2290
Subsidiaries of, American Express Co. stock and Harris Forbes Co-_ 2390
Trading accounts:

Corporations in issues of which participated 2836, 2858-2859
Participated in by, month-by-month and year-by-year operation

in 2837,2860-2875
Participation in many by 2834

Not intended by organizers of 2833
Speculative atmosphere prompted 2834

Wesco Corporation, notes of, sold to 3790
Wiggin family corporations given subparticipation in transactions bv_ 2936
Wiggin

:

Not present to vote on changes in 2299
Stocl< ownership of and famil}^ in 2300, 2301
Talked to, by, before option given on Chase National Bank

shares to Dominick & Dominick 2446
Chase Stock {see also Chase National Bank; Chase Securities Corpora-

tion ; Chase stock)

:

Affiliates trading in stopped 4184
Bank's affiliates' personnel used to effect sales of by Wiggin family

corporation 2979
Bought and sold by Metpotan Securities Corporation, subsidiary of

Chase Securities Corporation 2414, 2415
Certificates, form 2290, 2339
Chase affiliates did not share in profits from short sales of 2978-2979
Conflict of interest in, of Shermar and Metpotan and Chase Securities

Corporation, coordination of 2978, 2979
Corporation, Chase, through which bought and sold 2978
Divergent positions taken in trading in i)y Shermar and Murlyn, both

Wiggin family corporations, Wiggin's explanation for 2976-2978
Market too high on, Wiggin thought 2951,2972
Metpotan

:

Bought and sold 2951, 2972, 2982
Short selling, none by 2982
Trading accounts in, purpose of going into 2974

Murlyn Corporation bought back short from Metpotan 2977
Price:

August to October 1929 2983
August and December 1929 2949
Drop in, 1929 2952
Fluctuations in 2424-2425, 2428
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Chase Stock—Continued
Price—Continued Paee

Rise during Mctpotan Securities Corporation, trading in 2425, 2430
Opposing effect on, by short selling of Shermar and syndicates in

which Metpotan and Chase Securities Corporation partici-

pated 2975,2970,2977,2978
September 21, 1927, to December 31, 1931— 2855, 2875

Stabilizing by pools and syndicates too high 2972
Trend of, during trading accounts 2464

Schroeder & Co., option to, on, to be furnished by officials of bank
and affihates 2986

Shares of held by Chase Securities Corporation, disposal of, purpose
of trading agreement with Dominick & Dominick 2440, 2441

Involved in joint account, owners from which secured 2441
Shares of not held by Chase Securities Corporation but by Metpotan
Co 2442

Shermar, maximum short position, on 2959
Options given by, to trading account in 2983-2984

Number of shares involved in . 2983-2984
Shermar Corporation, short position on 2856
Short sales of, covered by Wiggin family corporations 2970

By Wiggin, improper, his view 2970
Good to furnish purchasing power, Wiggin says 2969
Manner covered 2970
Purposes of 2970-2972, 2974-2975
Reasons for 2970, 2971, 2972

Split 2372-2373,2430
Syndicates in 2974
leading account in (see also Metpotan Securities Corporation,

Chase stock)

:

Formed August 1930 2843, 2844
Increase of stockholders during 2846
Managed by Dominick & Dominick sold, but not short 2982
Dominick & Dominick managed (July 1929 to November 1929)

shares bought for 2982
Obtained for from Shermar options 2983-2984

Participation in to 2823-2825
Profit on 2515

To Metpotan • 2848,2849
Shares remaining unsold at close 2514
Shares traded in 2513

Trading accounts in, none:
(a) Participated in by Metpotan or Chase Securities Corporation

after that of August 1930 2848
(b) Wiggin knows of 2843

Trading account in of August 1930:
Borrowed for 2844
Continuation of May 1930 account 2845

Market trend downward during 2846
Reason for return from to participants 2847

Termination of 2844, 2847
Volume of operations ^ 2846

Trading account in of May 1930:
Distribution, less as a result of 2842
Shareholders may have been more 2842
Market trend downward during 2842
Maximum commitment 2839, 2840
Participants in 284

1

Profit in, Tione 2841
Partici[)ants, distribution of to at termination. 2841
Reason for participation of 2843
Svndicate Ijought more than it sold 2841-2842
Termination of 2841, 2845
Volume of operations , 284

1

Trading accounts in, participants in 2511, 2512, 2858-2859
And Chase Securities Corporation or subsidiaries. 2838, 2839, 2860-2875
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Chase Stock—Continued
Trading accounts in: Page

Sliernmr given participation in some 2849
Stock of needed for 2849

Short position not taken by 2974
Stabilization of market, purpose 2826, 2827, 2974, 2975,

2976, 2977, 2983
Summary of 2974
^Yiggin family corporations, participation in Chase National
Bank oflicers did not disapprove 2891

Wiggin statements concerning 2855-2856
Trading in. {See Metpotan Securities Corporation.)
Trading in by afTiliatcs (see Banks, capital stock, trading and pool oper-

ations in of parent by affiliates):

Accepted by Chase Securities Corporation through participation
in joint account 2435

Trading in, inconsistent position taken by short selling of Shermar and
long selling of syndicates in which Metpotan and Chase Securities

Corporation participated 2975, 2977, 2978
Wiggin family corjDoration:

(«) DifTerence in trading operations in, from Metpotan 2851-2854
(b) Excppt Shermar, no holdings of October 9, 1929 2856
(r) Profit from exceeded Metpotan in same period 2851

Beasons for 2851-2854
Wiggin family holdings in, increase of from October 1929 to December

1931 2848
October 9, 1929 2856
Family interests, bought and sold among, for short sales of 2970
Family large holdings in, interests the same 2977
Group holdings of, long position on 2856
Holdings in increased during Metpotan trading in 2424

CHAtHAM PHOKNIX Co.:
Chase stock, trading account in, participant in 2859
Fox Co.'s financing, 5 percent interest in 3602
Fox film debentures purchase group for, member of 3617, 3622

Chatham Phoenix National Bank A: Trust Co.: Consolidated Oil

Corporation made call loans in 1929 through 6368-6369
Chei,si:a Exchange Bank:

Fox, letter from concerning extension of Fox Co. notes by 3726-3727
Security offer by to prevent api>lication for receivership 3729-3730

Chemical Bank A- Tki'st Co.:
Consolidated Oil Corp. made call loans in 1929 through 6368-6369
Electric Bond «fc Share Co. made call loans in 1929 through 6323
Guardian Trust Co. of Cleveland:

Agreement with 8456 et seq.

Repurchase agreements of. with, in amount of $1,500,000 and
$500,000 - 8058

Lincoln Building, Chase National Bank resigned as trustee for deben-
ture holders in favor of 4098

Union Guardian 'I'rust Co.:
".\" funds deposited in 4820
Borrowed from 4821

Repurchase agreement of Guardian Trust Co. of Cleveland
with 8156 et seq.

Chemical National Bank:
Fox, letter from concerning:

Extension of Fox Co.'s notes by 3727
Securit.y offer by, to prevent application for receivership.. 3729-3730

Lincoln Forty-second Street Corporation, succeeded Chase National
Bank as trustee for debenture holders of 4106

Cheney:
Appraiser (so-called independent) of Associated Gas & Electric Co.. 7620
Connections with H. C. Hopson, a controlling influence of Associated
Gas & Electric Co 7620

Chernopf, Louis: First Wayne National Bank, questionable transac-
tions with 5231
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Chesapeakf & Ohio Railroad Co.:
Alleghany Corporation: Page

Railroad stocks acquired from 589
Stock owned by, in ,')47

Van Sweringens, delivery by, to, of securities of *747 et seq.

American Car & P'ouiidry Co. {See under American Car & Foundry
Co.; Chesapeake A: Ohio R. R. Co.)

American Locomotive Co. {See under American Locomotive Co.;
Chesapeake & Ohio R. R. Co.)

Attorneys for 703
Bernet, J. J., president 703
Bonds of:

Issue of, approved by Interstate Commerce Commission 611
L'nderwritinp; of, by J. P. Morgan A: Co 610, 611 et seq.

Cheaspeake Corporation, ownership by, of stock of 67.5 et seq., 713
Coal is SO percent of tonnage of 568
Consolidation of:

With Hocking Valley Railroad 566
With Missouri Pacihc system not thought of, testifies 0. P. Van

yweringen 568, 587
Continuous line from tidewater at Newport News to Toledo 566, 588
Control of, in Van Sweringens (minority stockholders) 608, 857, 858
Directors of 703
Dividends earned and paid by, throughout* depression, testifies O. P.

Van Sweringen 565
Equipment of:

Companies from which purchased 626, 627
Purchase of, financed by loan of J. P. Morgan & Co. to Van

Sweringen 565, 594, 609, 610
Erie Railroad Co.:

Control of, by, denied by Interstate Commerce Commission. _ 566, 567
Stock of, owned by 615

General Securities Co., sale to, of stock of, by Vaness Co. in exchange
for its stock and then sold to Chesapeake Corporation at market
price; cost to Vaness Co. being much less, Vaness Co. made profit

and avoided taxation 675 et seq.

Harahan,
,
president 565, 595, 609

Hocking Valley Railroad, consolidated with 566
Interstate Commerce Commission, approval by:

Of acquisition by, of stock control in case of Pere Marquette
Railway Co. and disapproved in case of Erie Railroad 566, 567

Of bond issue of 611
Loan of J. P. Morgan & Co. to 565, 594, 609, 610
Location of, continuous line from tidewater at Newport News to

Toledo 566,588
Market value of stock of 759
Morgan (J. P.) & Co.:

Loan by, to Van Sweringens, to finance purchase of equipment
for 565, 594, 609, 610

Underwriting bv, of bonds of 611 et seq.

Nickel Plate Railroad Co. {see also under Nickel Plate R. R. Co.;'

Chesapeake & Ohio R. R. Co.)

:

Ownership by, of stock of 668 et seq., 672, 673 et seq.

Railroad stocks acquired from 589
Sale by, to, of stock of Pere Marquette Railroad Co 653 et seq.

Nickel Plate Securities Corporation. {See under Nickel Plate Secur-

ities Corporation; Chesapeake & Ohio R. R. Co.)

Pere Marquette Railroad:
Control of, bv 566 et seq., 588 et seq., 651 et seq.

Stock of, owned by 566 et seq., 588, 651 et seq.

Railroad stocks:
Acquisition of, from Nickel Plate Railroad Co. and from Alle-

ghany Corporation.-' 589
Acquisition of stock control of, by, approved by Interstate Com-
merce Commission in case of Pere Marquette Railway Co. and
disapproved by in case of Erie Railroad 566, 567

Ownership of, by.. -. 589, 615
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Chesapeake & Ohio Railroad Co.—Continued Page

Securities of, delivered to Alleghany Corporation by Van Sweringen.. 747
et seq.

Special Investment Co., ownership bv, of stock of 668 et seq.,

672, 673 et seq.
Stock of:

Additional issue of 693, 694
Alleghany Corporation, ownership by 547, 747 et seq.
Chesapeake Corporation, ownership by 163,

5G6, 667, 668, 670, 672, 673 et seq., 713
Cost of acquisition of, by Chesapeake Corjjoration from Vaness

Co. through General Securities Corporation 713
Cost of:

To Nickel Plate Railroad Co., $80 per share 598 et seq.
To Van Sweringen 759

General Securities Corporation, ownership by 675 et seq.
Huntingtons, sale by, to Van Sweringens and Nickel Plate Rail-

road Co 565, 588, 592 et seq., 620 et seq., 857
Market value of 599, 602, 759
Nickel Plate Railroad Co.:

Chesapeake Corporation, sold to, bv Van Sweringens and 566,
667, 668, 670, 672, 673 et seq.

Cost to, of, $80 per share 598 et seq.

Owned by.-- 565, 588, 592 et seq., 620 et seq., 668 et seq., 735, 857
Special Investment Co., sold to, by, in exchange for its

stock 672, 673 et seq.
Nickel Plate Securities Corporation, cost to, of, $550 per

share 605 et seq.
Special Investment Co., ownership by 668 et seq.
Vaness Co., ownership by, and then sold to General Securities

Corporation in exchange for its stock 675 et seq.

Vaness Co., purchase by, with borrowed money 695 et seq.

Van Sweringens:
Chesapeake Corporation, sold to, bv Nickel Plate Railroad

Co. and . 566, 667, 668, 670, 672, 673 et seq.

Huntingtons, purchased from, bv 565,
588, 592 et seq., 620 et seq., 735, 857

Paj'ment bj'-, for, by issuance of bonds of Nickel Plate Rail-

road Co. to public 599 et seq.

Purchase by, with borrowed money 623 et seq., 695 et seq.

Stocks of railroads owned by 589, 615
Subsidiary of, Hocking Valley Railroad Co ^ 566, 595
Tax evasion scheme by transfer of stock of, by Vaness Co. to Chesa-

peake Corporation through General Securities Corporation. _ 675 et seq.,

713
Vane-ss Co., ownership bj--, of stock of 675 et seq.

Van Sweringens (minority stockholders), controlled by 608, 759, 857, 858
Chesapeake Corporation (see Van Sweringen affiliate Chesapeake Cor-

poration) :

Alleghany Corporation as largest stockholder of. 698, 747, et seq.

Assets of, pledged to secure loans by J. P. Morgan & Co. to Vaness
Co. and to secure own bond issue 697

Attorneys for 704
Bonds of:

Chesapeake & Ohio Railroad Co. stock, secured by 685 et seq.

Convertible collateral trust, underwritten by J. P. Morgan &
Co 679 et seq.

Issued to fund a debt of $67.50 per share, subject to which the
600,000 shares of Chesapeake & Ohio Railroad stock were
acquired 680 et seq., 694

Morgan, J. P., & Co., underwritten by 163, 566, 679 et seq., 681
Sale of, proceeds of, used in part payment of debt of Vaness Co.

to J. P. Morgan & Co . 694
Sale of, to J. P. Morgan & Co. and Guaranty Co.; negotiations

of O. P. Van Sweringen with Arthur M. Anderson of J. P.

Morgan & Co 679 et .seq., 681
Secured by Chesapeake & Ohio Railroad Co. stock 685 et seq.
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Chesapeake Corporation—Continued Page

Capital structure of G66
Chesapeake & Ohio Railroad Co. stock:

Cost of acquisition of, from V'aness Co. through General Securities
Corporation , 675 et seq., 713

Nickel Plate Railroad Co., sale by, of, to, in exchange for its

stock 667 et seq.
Ownership of 163, 547, 566, 667 et seq., 713
Van Sweringcns, ownership by, of, transferred to Chesapeake

Corporat ion 566, 667, 668. 670, 672, 673 et seq

.

Contract of, with J. P. Morgan & Co. and Guaranty Co. for sale of
bonds 685-687

Directors of 704
Dividends earned and paid by 698, 699
Formation of:

Date of 598, 665, 666
Purpose of:

To acquire control of railroads through stock ownership 569,
665 et seq.

To take shares of stock of Chesapeake & Ohio Railroad Co.
out of ownership of Nickel Plate Railroad Co 566, 665 et seq.

Van Sweringens, by 163
Guaranty Co. of New York, sale to, of bonds of_ 679 et seq.. 685, 687 et seq.
Holding company 163, 649, 665, 666, 668
Morgan (J. P.) & Co. (see also under ISIorgan & Co., Chesapeake Cor-

poration) :

• Joint account of, trading bv, in securities of 547
Underwriting by, of bonds of 163, 566, 679 et seq., 681
Vaness Co. contract with, regarding purchase of bonds of Chesa-
peake Corporation 688 et seq.

Nickel Plate Railroad Co., stockholders of, issue to, of stock of 666 et seq.
Organized bj' Van Sweringen brothers 16S
Pere Marquette Railroad Co., stock of, owned by 651 et seq
Purpose of, to acquire control of railroads through stock ownership.. 569,

665 et seq.
Railroad stocks owned by 566, 651 et seq.
Railroads, control of, through stock ownership sought by 569, 665 et seq.
Securities of:

Alleghany Corporation, delivered to, by Van Sweringcns 747 et seq.
Morgan (.J. P.) & Co., joint account of, trading by, in 547

Stockholders of, Alleghany Corporation, largest 698, 747 et seq.
Stock of:

Increase of, in June 1929, part sold to stockholders at $50 a share
and rest given as stock dividend 697 et seq.

Issued to stockholders of Nickel Plate Railroad Co. and Vaness
Co 666 et seq.

Nickel Plate Railroad Co., distributed to stockholders of, in

exchange for stock of Chesapeake & Ohio Railroad (^o 556,
667, 668, 670, 672 et seq.

Nickel Plate Railroad Co., issued to stockholders of 666 et seq.
Vaness Co., issued to stockholders of 666 et seq.
Van Sweringens, distributed to, in exchange for stock of Chesa-

peake & Ohio Railroad Co 566, 667 et seq., 672 et seq.
Tax evasion scheme bj' means of acquisition of Chesapeake & Ohio

Railroad Co. stock from V&ness Co. through General Securities
Corporation 675 et seq., 713

Vaness Co., contract of, with Morgan & Co. regarding purchase of

bonds of 688 et seq.
Van Sweringens:

Chesapeake & Ohio Railroad Co. stock tran.sferred by, to 566,
667, 668, 670, 672, 673 et seq.

Delivery by, of securities of, to Alleghany Corporation. 747 et .seq.

Organizers 163
Chicago & ICrie Railroad Co.: Directors of 29
Chicago & North Western: Chase National Bank repaid from Recon-

struction Finance Corporation loan 4169
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Chicago Board ok Trade: Speculation *99
Chicago Curb Exchange Association: Income and expenses of mem-

bers 7903
Chicago Pneumatic Tool Co.:

Chase National Bank loan to, officials or trustees of interested in 2914
Chase Security Corporation trading account, participation in, in

stock of 2836, 2858
Chicago, Rock Island & Pacific Railway Co. {see also McCain, Chicago,
Rock Island & Pacific Ry. Co.)

:

Board of directors, members of 4183
Continental Bank, owed money to 4181
New York Trust Co., owed money to 4181
Dillon, Read & Co., nobody from on the board of 4183

Trading account managed by, in, terminated November 1929 4185
Dividend, earnings declined before declaration of last 4181

Reasons for declaring, false optimism 4182
Hayden of Haydcn, Stone & Co., chairman of the board of 4183
Reconstruction Finance Corporation, loans to .__ 4176
St. Louis & San Francisco Railway Co. directors, on board of, because

of ownership of stock of 4183
Stockholders, principal, on date of last dividend, members of syndicate

trading in shares of 4177
Trading account bought but never sold stock of 4184
United States & International Corporation, stockholder, large of 4182
United States & International Securities Corporation, investments of, ,

in stock of, to extent of $5,000,000 1728. 1731

Chicago Stock Exchange:
Davis, Paul H., president and member of *1566
Income and expenses of members . 7903
Insull Utility Investments, Inc. (see also under InsuU Utility Invest-

ments, Inc., Chicago Stock Exchange):
Listing application of *1567 et seq., *1745 et seq.

Listing of stock of, on, history of .^ *1566 et seq.

Investment bankers not permitted to be members of *1578
Listing of stock on, procedure for :

*1570 et seq.

Public, no dutv to inform, of real values of stock as against market
values testifies, Paul H. Davis *1573, 1582

Values of stock, no duty to inform public of real values as against

market values, testifies Paul H. Davis *1573, *1582

Wash sales:

Investigation of, duty of business conduct committee of, but
scarcely any discovered, testifies Paul H. Davis *1574 et seq.

Methods'of transacting of, on *1575 et seq.

Prohibition of, on, by law of Illinois *1574 et seq.

Children's Fund of Michigan: Union Guardian Trust Co., liability to. 4868-
4869

Childs' Restaurant:
Syndicate carried in Tucker-Anthony brokerage *335-336

Barbour's (president of Childs' Restaurant) participation vel non
not known by Percy A. Rockefeller *338

Details other than that pool started in 1928 or 1929 and ended with
division of stock in 1931 not recalled by Percy A. Rockefeller. *335-

*336

Participants, Percy A. Rockefeller, George M. MoflFatt, and others

not recalled by Percy A. Rockefeller *335-336

Chile:
Bond issues of. (See under Chile, Mortgage Bank of Chile.)

Bonds of, financing of, prior to 1925 done by European bankers, 1011 et seq,

European bankers did all financing of, prior to 1925 1011 et seq.

Fiscal agents for, National City Co 1141, 1142

Kuhn, Loeb & Co. {See under Chile, Mortgage Bank of Chile.)
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Mortgage Bank of Chile {see also Chile, Mortgage Bank of Chile bond
issue)

:

Bankers for 1012 et seq.,

1109, 1132 et seq., 1167 et seq., 1177 et seq., 1187 et seq.
Bond issues of {see also Chile, Mortgaga Bank of, Chile bond

issue)

:

Default, all in 1011, 1023, 1091 et seq.
P'inancing of, prior to 1925 done by European bankers. 1011 et seq.
Statement of prices and amount of those put out by Kuhn,
Loeb & Co 1019, 1020

Business of bank: Loans on first mortgage 1011, 1019
Capital, none 1027
Chile Government at time of issuance of bonds of, had come into
power bv force and violence 1015,

1017 et seq., 1097 et seq., 1100 et seq.
Default, bonds all in 1011, 1023, 1091 et seq.
Drevfus & Co.. French bankers, brought notice of i.s.'^ue of, to

attention of Kuhn, Loeb & Co 1012, 1018, 1126 et seq.

Federal land banks, analagous to 1027
Financial condition of, so bad that Kuhn, Loeb & Co. would not

issue its bonds unless guaranteed by Chile ^025, 1026
"Finders" fees paid because of bond issues of-_ 1012 et seq., 1126 et seq.
Financial record of, not investigated by Kuhn, Loeb & Co. beyond

noting that its record over 70 ^-ears was good 1092
Guaranty by Chile of mortgage loans of 1011
Guaranty by Chile revolutionary government of bonds of.. 1015 et seq.

Guaranty Co. of New York:
Bankers 1012, 1109, 1132 et seq., 1177 et seq., 1187 et seq.

Loan by, to, not repaid 1147, 1148
Guaranty Trust Co. of New York as fiscal agent for 1139, 1140
History and bu.siness of, stated 1021, 1022
Investigation of, by Kuhn, Loeb & Co 1092 et seq.

Kuhn, Loeb & Co.:
Bankers 1109 et seq.,

1132 et seq., 1167 et seq., 1177 et seq., 1187 et seq.
Bond issues put out by, statement of prices and amount

of 1019 et seq.
Dreyfus & Co., Franch bankers as "finders" for.. 1012 et seq.. 1018
Investigation by, of 1092 et seq.

Loan of $8,000,000 made by Kuhn, Loeb & Co. and its asso-
ciates but actual amount of this loan subscribed bv Kuhn,
Loeb & Co. individually was $600,000 A_- 1016, 1017

Loan by Guaranty Co. and Kuhn, Loeb & Co. not re-

paid - 1147, 1148
Lehman Bros, as bankers for 1109
Loans on fir.st mortgage, business of 1011, 1019

Guarantee of, by Government 1011
Loan to:

By Kuhn, Loeb, & Co., and associates to amount of $8,000,000
but actual amount sul)scribed bv Kuhn, Loeb & Co. in-

dividually was $600,000 '
1016, 1017

By Kuhn, Loeb & Co. and Guaranty Co. not repaid.-.- 1147, 1148
By originating bankers of issue of 1928 of bank to be partly

repaid from proceeds of issue, not revealed in pros-
pectus 1145, 1146

Market for bonds of, supported by bankers for 60 days 1 121 et seq.,

1137, 1138
Mortgage loans by:

Appraisal basis of, Kuhn, Loeb & Co. relief on Chile Am-
bassador's statement that loans were made equal to one-
fourth of value of land 1093

Guaranty of, by Government of Chile 1011
Soundness of, not attempted to be ascertained by Kuhn,
Loeb & Co I 1027
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Profit, hank not operated for 1027
Prospectuses for bond issues of 1020

et seq.. 1030 et soq., 1103 et seq., 1145, 1146, 1164 et seq.

Public, sale to, of 90 million dollars of bonds of 1016
Record of. of only few losses relied on by Kuhn, Loeb & Co. as

indicating safety of issue of bonds of bank 1027
Reserve fund of, made up of bonds of bank 1137
Security for bonds of 1023, 1027
Sinking fund for bonds of 1108
Spread of bankers for bond issues of 1108, 1117, 1136

Mortgage Bank of Chile bond issue:

Bankers for 1012,
1109 et seq., 1132 et seq., 1166 et seq., 1177 et seq., 1187 et seq.

Budget of government, failure of, to balance for many years not
revealed in prospectus of 1103, 1104

Chile Government at time of issuance of, had come into power
by force and violence 1015 et seq.

Chile military government which guaranteed issue not yet recog-

nized by United States at time of guaranty 1033
Davis, Norman H., paid "finders" commission by originating

bankers 1013 et seq., 1127, 1128
Default, bonds all in... 1011, 1023, 1091 et seq.

Drevfus & Co. received "finders" commission from originating

bankers 1012 et seq., 1126, 1127, 1128
"Finders" commissions paid to Dreyfus & Co. and Norman H.

Davis 1012etseq., 1126, 1127, 1128
Fiscal agents for, Kuhn, Loeb & Co. and Guaranty Trust Co.

appointed as, and received fees for such services 1139, 1140
Guarantv Company of New York and Kuhn, Loeb & Co. sold

$90,000,000 of bonds to public 1016
Guaranty Co. of New York as bankers for 1012

et seq., 1109 et seq., 1132 et seq., 1177 et seq., 1187 et eq.

Guaranty of Chile:
Amount of, equal to one-third of preexisting indebtedness of

Chile
,

1094
Budget of government, failure of, to balance for many years

not revealed in prospectus of issue 1103, 1104
Defaulted on 6 years after first issue 1091, 1092
Guarantv of government which had gained power by vio-

lence.I ^ 1015, et seq., 1097 et seq., 1100 et seq.

Industries owned by government known by Kuhn, Loeb <fe

Co. to be operating at loss but did not prevent their reli-

ance on guaranty 1102 et seq.

Kuhn, Loeb & Co.:
Obtained by, because latter doubted security of bank

itself 1023
Regarded by as best selling point of issue 1023
Required bv, before it consented to issuance, because of

poor financial condition of bank 1018, 1019, 1025, 1026
Nitrate industry chief business of country not investigated,

though relevant on question of soundness of 1094 et seq.

Nitrate industry of country, decline in prosperity of, did not
deter Kuhn, Loeb & Co. for relying on 1102, 1103 et seq.

Prospectus for 1020 et seq.,

1030 et seq., 1103 et seq., 1145, 1146, 1164 et seq.

Prospectus, nondisclosure in, that Government's Budget
had failed to balance for many years 1103, 1104

Prospectus stated it to be that of governing council whereas
in fact it was that of revolutionary military council-. 1031, 1032

Reliance on, by Kuhn, Loeb & Co. so that firm did not
greatly investigate financial status of bank 1092, 1093

Required by Kuhn, Loeb & Co. because of poor financial

condition 1018, 1019, 1025, 1026
Revolutionary government considered merely "liberal move-
ment" by Kuhn, Loeb & Co 1097
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Guaranty of Chile—Continued ^«ee

Revolutionary government with military council in power
which had dissolved legislature relied on by Kuhn, Loeb &
Co 1015 et seq., 1024, 1025, 1097 et seq., 1100 et seq.

Sound, considered by Kuhn, Loeb & Co. and its counsel to

be 1027 et seq.

Trade balance of Chile, figures showing favorable balance

greatly relied upon by Kuhn, Loeb & Co. as indicating

soundness of guaranty and not analyzed bv Kuhn, Loeb
& Co 1094 et seq., 1096 et seq.

United States at time of guaranty had not yet recognized the

military de facto government which guaranteed the issue. 1033
Guaranty Trust Co. and Kuhn, Loeb & Co. appointed as fiscal

agents for and received fees therefor 1139, 1140

Investigation of financial record of bank not made by Kuhn,
Loeb & Co. beyond noting that its record over 70 years was
good 1092

Investors not informed of Chile's failure to balance its budget for

many years 1104
Kuhn, Loeb & Co.:

Bankers 1012 et seq., 1109 et seq.,

1132 et seq., 1167 et seq., 1177 et seq., 1187 et seq.

Chile revolutionary government which guaranteed issue con-

sidered a "liberal movement" by 1097
Fiscal agents, appointed as, and received fees therefor to-

gether with Guaranty Trust Co 1139, 1140
Guaranty of Chilean revolutionary government considered

sound and required by, before it consented to issuance be-

cause of poor financial condition of bank 1018, 1019,

1025, 1026, 1027 et seq., 1097 et seq., 1100 et seq.

Guaranty of Chile relied on by, and it did not greatly investi-

gate financial status of bank 1092, 1093
Investigation of financial record of bank not made by, beyond

noting that its record over 70 years was good 1092 et seq.

Prospectus prepared by together with mortgage, bank
oflicials 1103

Public, $90,000,000 of bonds sold to, by, on conjunction with
Guaranty Co. of New York 1016

Reliance by, on Chile Ambassador's statement that mortgage
loans were made equal to one-fourth of value of land 1093

Security for issue, soundness of mortgages which were, not
attempted to be ascertained by 1027

Trade balance, favorable, of Chile, figures relied on as show-
ing, not analyzed by Kuhn, Loeb & Co. and hence sound-
ness of country's guaranty not analyzed 1094 et seq.,

1096 et seq.

Lehman Bros, as bankers for 1012 et seq., 1109
Market for bonds of, supported by bankers for 60 days... 1121 et seq.,

1137, 1138
Mortgage loans by bank:

Appraisal basis of, Kuhn, Loeb & Co. relied on Chile Ambas-
sador's statement that losses were made equal to one-fourth
of value of land 1093

Kuhn, Loeb & Co. made no effort to ascertain soundness of. 1027
Prospectus did not reveal bank empowered to make second
mortgage loans 1106, 1107, 1108 et seq.

National City Co. fiscal agents for Chile given participation by
Kuhn, Loeb & Co. and Guaranty Co. and Lehman Bros, in

issuance of, at request of Chile 1141 et seq.

1925 issue (see under Chile, Mortgage Bank of Chile bond issue of

1925).
1926 issue (.see under Chile, Mortgage Bank of Chile bond issue of

1926).
1927 issue (see under Chile, Mortgage Bank of Chile bond i.ssue of

1927).
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1928 issue (see under Chile, Mortgage Bank of Chile bond issue of

1928).
1929 issue (see under Chile, Mortgage Bank of Chile bond issue of

1929).
Prospectus of:

Budget of Chilean Government, failure of, to balance for

many years, nondisclosure of, in 1 103, 1 104
Guaranty stated in, to be that of governing council whereas

in fact it was guaranty of revolutionary military coun-
cil . 1031, 1032

Kuhn, Loeb & Co., preparation by, together with mortgage
bank officials 1103

Mortgage loans, bank stated to be limited to first mortgage
loans, whereas actually bank empowered to loan on second
mortgage 1106, 1107, 1108 et seq.

Preparation of, by Kuhn, Loeb & Co. and mortgage bank
officials jointly 1103

Public, $90,000,000 of bonds sold by Guaranty Co. of New York
and Kuhn, Loeb & Co. to 1016

Record of bank of only few losses relied on by Kuhn, Loeb & Co.
as indicating safety of - 1027

Reserve fund of bank made up of bonds of 1137
Securit}- for:

Guaranty of Chilean Government obtained by Kuhn, Loeb
& Co. which did not rely on security of bank itself. 1015 et seq;

1092 et seq.; 1100 et seq.

Mortgages held by bank, Kuhn, Loeb & Co. made no effort

to ascertain soundness of 1027
Sinking fund to redeem loans at time of maturity provided for— 1108
Trade balance of Chile, which was favorable, greatly relied on by
Kuhn, Loeb & Co. as indicating soundness of guarantv by
Chile of 1094 et seq.

Mortgage Bank of Chile bond issue of 1925:
Agreement of bank with Kuhn, Loeb & Co. with reference tO- 1154 et seq

Bankers:
Originating: Kuhn, Loeb & Co., Guaranty Co. of New York,
Lehman Bros 1 109

Spread of 45-^ points 1108
Syndicate of, foi issuance of paid "finders" fee to Norman H.

Davis 1014
Chile, Government of, guaranteed first mortgages held by Mort-

gage Bank of Chile 1011
Davis, Norman H., received "finders" commission from Guaranty

Co. of New York for aid in obtaining bond issue of, for Guaranty
Co. and Kuhn, Loeb & Co 1013 et seq., 1127 et seq.-

Distribution of, made in 1 day by selling groups 1115, 1116
Dreyfus & Co. "finders" of issue for Kuhn, Loeb & Co. and

received .fee therefor 1012 et seq., 1018
"Finders" fee paid to Dreyfus & Co. and Norman H. Davis by

issuing bankers 1012 et seq., 1127 et seq.

Guaranty by Chile of first mortgages held by Mortgage Bank of

Chile 1011

Guaranty Co. of New York jointly interested with Kuhn, Loeb
& Co. 'in financing of 1012 et seq., 1 109 et seq.

Guaranty Co. of New York paid finders fee to Norman H. Davis- - 1013,

et seq., 1127 et seq.

History of negotiations for, and marketing of 1113 et seq.

Kuhn, Loeb & Co.:
Bankers 1109 et seq., 1145 et seq.

Financing by 1011 et seq., 1109

"Finders" fee paid by, to Dreyfus & Co., French bankers... 1012
et seq., 1018

Spread of 4)4 points to 1 108

Syndicate which purchased issue from originating group
formed and managed by 1110



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 123

Chile—Continued
Mortgage Bank of Chile bond issue of 1925—Continued Page

Lehman Bros., bankers 1109
Market for, supported by originating bankers for 60 days 1121

et seq.
Marketing of, process of 1109, 1110, 1113 et seq.
Mortgages held by Mortgage Bank of Chile guaranteed by Gov-
ernment of Chile "_ 1011 et seq.

Price of, selling group constrained by Kuhn, Loeb & Co. to sell

only at offering price for at least 60 days after issue offered-- . 1121,
1122, 1123

Profit to originating banks on sale of 1108, 1117
Prospectus of 1020 et seq.
Selling groups:

Disposition by, in 1 day, of bonds of 1115, 1116
Kuhn, Loeb & Co., constrained by, to sell only at offering

price for at least 60 da3-s after issue.offered I 1121 et .seq

Organized and managed by Kuhn, Loeb & Co 1110
Spread of 4?8 points to bankers 1108
Syndicate formed and managed by Kuhn, Loeb & Co., pur-

chased issue from originating bankers 1109 et seq.
Mortgage Bank of Chile bond issue of 1926:

Agreement between bank and Kuhn, Loeb & Co. with reference
to 1167 et seq.

Banking groups, none formed in connection with, but originating
bankers distributed issue directly through selling groups 1136

Guaranty Co. of New York relied on guaranty of Chile, though
aware of poor economic situation of country 1132, 1133

Guaranty of Chile:
• Economic situation of Chile not investigated by Kuhn, Loeb

& Co. though bonds bore guaranty 1133 et seq.
Guaranty Co. of New York, reliance by, on, though aware

of bad economic situation of coimtry 1132, 1133
Kuhn, Loeb & Co., reliance by, on, though nitrate indu.i^try

of Chile suffered bj' competition from synthetic nitrates
in 1926 and Kuhn, Loeb & Co. aware of Chile's bad eco-
nomic situation 1130, 1131

Military government still in power in 1926 when. Kuhn, Loeb
put out second issue bearing guaranty 1135, 1136

Kuhn, Loeb & Co. relied on guaranty of Chile though aware of
bad economic situation of country due to synthetic nitrates 1130 et seq.

Profit to originating bankers 1136
Prospectus for 1 164 et seq.

Mortgage Bank of Chile bond issue of 1927: Market for, supported by
originating bankers for 60 days 1137, 1138

Mortgage Bank of Chile bond issue of 1928:
Agreement between bank and Kuhn, Loeb & Co. and Guaranty

Co. with reference to 1177 et seq.
' Banking syndicate not formed for, but originating group dis-

tributed issue directly through selling group 1145
Loan to bank by originating bankers to be repaid partly out of

proceeds of, not revealed in prospectus "

1145, 1146
National City Co. fiscal agents for Chile given participation by
Kuhn, Loeb & Co. and Guaranty Co. and Lehman Bros, in
issuance of, at request of Chile__.l 1141. 1142, 1143 et seq.

Prospectus of, did not reveal that part of proceeds of issue were to
be used in repayment of $8,000,000 loan made to bank by
originating bankers _ _ 1146

Mortgage Bank of Chile Bond Lssue of 1929:
Agreenu^nt between bank and Kuhn, Loeb & Co. and Guaranty

Co. of New York with reference to 1187et seq.
Details of issue 1148, 1149, 1150

National City Co. as fiapal agent for 1141 et seq.
Chile Copper Co. (See under National City Co., Chile Copper Co.)
Chile Copper Co. (Chile) *793

.\naconda Copper Mining Co., Chile stock converted into (January
23, 1929, to date of hearings) *773, 774, *778-779, 782, *"791-793
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Anaconda Copper Mining Co., subsidiary of *1848
Guggenheim family large holders of (1929) *794, 799
Joint account of John D. Ryan, National City Co., Charles Kelley,

Daniel Guggenheim, Harry Guggenheim and Thornton (December
1928 to February 1929) *75G, 786-789, *798-799, 801-803, *805
Accumulateil 111,110 shares of Chile stock between January 14

and 22, 1929, at time when participants by reason of inside

information knew or expected that Anaconda Copper Alining

Co. would make effective agreement for conversion of Chile

stock into Anaconda on January 23, 1929; stock was converted
for 81,103 Anaconda, on February 4 *802

Block, Maloney & Co. was given, and exercised February 1929,

option for 50,000 shares Chile Copper Co. (converted into

Anaconda) and these shares ultimately went into Anaconda
large pool of March to May, 1929 {see Anaconda, pool, large,

March to May 1929) *789, *798-799, 803
Hornblower & Weeks were brokers through whom purchases were
made *801

Hornblower & Weeks had absolute discretion (through James A.

Fayne, a member of the firm) says, Fayne *808, 811-812
Purpose to "stabilize the market," says Fayne *812

National City Co. carried account, charging 6 percent interest and
commission charges *788-790

National City Co. books do not show to whom account belongs,

account being headed merely, "Chile Copper Joint Account" *805
Participants included National City Co., John D. Ryan con-

nected wnth National City Bank and Anaconda Copper Mining
Co.; Charles Kelley, president of Anaconda Copper Mining
Co.; the Guggenheims, large stockholders of Chile stock; and
Thornton, president of Greene-Cananea Copper Co *798-799

Profit approximated $1,250,000 on distribution; Guggenheim
chose cash and got profit of $404,400.86; Ryan took proportion

of the 30,000 shares distributed stock, exchanged it for Ana-
conda and held to Anaconda to date of hearings, suffering

severe loss on price drop; National City Co. also took stock on

distribution *786-789, 802-*803, 805

Market value of stock of, pegged by joint account of Anaconda Copper
Mining Co. with National City Co. and Guggenheim Bros, pending

merger of Chile Copper Co. with Anaconda Copper Mining Co. 1847 et seq.

Subsidiary of Anaconda Copper Mining Co 1848

United Metals Selliixg Co.. subsidiary of Anaconda Copper Mining
Co., traded in stock of (1929) (see also Anaconda Copper Mining
Co., United Metals SelHng Co.. trading) *794-801

Chinlund, Edwin F., representing Controllers Institute of America, testi-

fies (Securities Exchange Act of 1934) 7082-7089, 7491-7492

Chisholm & Chapman: Chapman (M. A.) member of 2478, 2510

Chittenden, Henry:
First National Bank, president of 5392
Reconstruction Finance Corporation Detroit advisory council member. 5600

Wavne Body Corporation loan, conversation with Ballantyne con-

cernlng_._- . 5663, 5664, 5665-5666, 5667

Chittenden, Herbert L.:

Detroit Bankers Co.:
Articles of Association signed by 5063, 5130

Director of ._ 5061,5129,5332
Proposed as ^.-t--

5070

Directors' meeting, present at when resolution adopted giving

authority to vote stock of unit banks 5097
Organization of, Ballantyne discussed with 5058
Trust agreement, participant in 5066, 5131, 5132

Trustees shares, holder of 5061, 5128

Detroit Trust Co., director of
^o^a

First National Bank of Detroit, president of 5246

Peninsular State Bank, president of 5069, 5070, 5071

Circular addressed to stockholders of, unit banks later forming

Detroit Bankers Co. signed by, as. 5069, 5071
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Choate, Arthur D.: Clark, Dodge & Co., director of *1150
Christie, Robert E., Jr.:

Dillon, Read & Co.:
Director of *1151
Losses of, not chargeable to 1639
Member of 1 639
Profits of, interested in 1639
Secretary and treasurer of 1536

Dominick & Dominick, option given to, in aid of pool operations in

common stock of United States and Foreign Securities Corpora-
tion 1665 ct seq.

Losses of Dillion, Read & Co., not chargeable with 1639
Member of Dillion, Read & Co 1639
Pool operation of, in common stock of United States & Foreign Se-

curities Corp 1656, 1665 et seq.
Profits in Dillon, Read, interested in 1639
Testimony of 1638 et^seq., 1659 et seq., 1691 et seq.

Pool operations, unfamiliar with 1 1660
United States and Foreign Securities Corporation, pool opera-

tions in common stock of, for purpose of reducing his invest-
ment in that company and not to make monej' 1656

United States & Foreign Securities Corporation, pool opera-
tions in common stock of: public holding shares not in-

jured by option given to Dominick & Dominick in aid of
pool operations by latter 1 665, 1 666

United States & Foreign Securities Corporation:
Officer of 1639
Pool operations in common stock of 1656, 1665 et seq.

Chrysler Corporation:
Brokerage holdings of stock in 1929 and 1933 6375-6376
Call loans made by the company through banks in 1929 6343, 6376
First Wayne National Bank, balance in fluctuation over year end 5557

Explanation of 1 5557, 5559
Transfers of company's stock in 1929, number of 6376

Chrysler, Walter:
Detroit banking situation, seriousness of, advised of 4729, 4732

McKee met 4729
Fox Theatres Corporation short sale pool (1929), participant in (see

Fox, Fox Theatres Corporation) *984, 1063-1064
Libbey-Owens-Ford Glass Co. pool resulting from options June 1

and June 16, 1933, participant in (see Libbev-Owens-Ford Glass
Co., pool) 6222-6223, 6238, 6243-6245

Radio Corporation of America pool (1929), participant in (see Radio
Corporation of America pool) *469

Churning: 5908-5909,6121-6122
Defined *277-278
Wash sales distinguished, by Richard Whitney *278

Cincinnati Stock Exchange: Income and expenses of members 7902
Cinema Building Corporation:

Property of, at 90-92 Gold Street, New York City 3167
Price of, paid to Healy estate 3168

Cine Machinery Corporation: (see also International Projector Cor-
poration) :

Acme offer, accepted by 3171
International Projector Corporation, successor to i.. 3162, 3170

Circulars: United Corporation, of 365, et seq. 377, 379
Cities Service Co.:

Call loans made bv the companv directly to brokers in 1929. 6315-6322, 7593
Amount of each loan averaged $312,856.46... 6319, 6359
Amount and number dropped to zero after "crash" of October

1929 6315-6316
Amount and number increased from January to September 1929.. 6315
Amount outstanding largest on September 25, 1929, $41,900.000.. 6315,

6319, 6320, 6321, 0359-6361
Amount of loans, $285,325,092.21 6315, 6319, 6359
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Cities Service Co.—Continued P^se

Call loans made by the company directly to brokers in 1929—Con.
Amount outstanding dailv averaged $10,375,778.23 6317-6318,

6319, 6359
Borrower paid small fee to the intermediary monej^ broker. _ 6321-6322
Call loans were also made in 1919, possibly in 1926 and then
began again in 1928 6316

Henry L. Doherty & Co. acting as fiscal agents for the company
made the loans '- 6315

Interest rates, fixed on floor of exchange, ranged from 5 to 20
percent 6317

Interest received in 1929 6317-6318
Johnston (Ernest H.) supervisor 6316
Mechanics of making loans 6316-6317
Number of loans, 912 6315, 6319,6359
Sources of funds loaned were earnings of the operating com-

panies and proceeds of issuance and sale of securities of the
company and its subsidiaries 6318-6319

Time of loans made in 1928-1929 averaged 4 to 5 days 6318
Cities Service Power & Light Co. is subsidiary of 6311
Distribution of stock to small holders and emplovees of Cities Service

Co. and subsidiaries April 1927 to December 1930. _ 7588-7593, 7626-7634
Average yield per share to Cities Service Co. was less than .$25,

although manv people paid much more and the market value on
April 2, 1934. was about $2, says Robert E. Healy 7591-7592

Campaign conducted so as to keep stock off market, says Robert
E. Healy 7588

Commission agents lost commission if investor resold within
certain period, and were encouraged by companies' literature

to sell in small lots, says Healy 7588, 7590
Installment sales made house to house by thousands of

distributors, with condition that delivery of stocks delayed
even if installment payments anticipated, savs Healv.7588-7589,

7590-7591, 7606-7607, 7610
Control of Cities Service Co. was maintained by Doherty,

for directly afterward the company issued 1,000,000 shares

with full voting rights at $1 per share, all of which were
jjurchased by Doherty, says Healy 7591

Cities Service Securities Co. conducted campaign 7588
Employees of company and subsidiaries vvere appointed dis-

tributors or salesmen in large numbers, says Robert E. Healy_ 7588
Employees of company and subsidiaries were expected to invest

part of earnings in the stock, says Robert E. Healy 7588, 7592
Market price kept up by vast purchases on market by Cities

Service Securities Co., total purchases being close to $1,000,-

000,000, as contrasted with .sales of over $1,000,000,000, savs

Robert E. Healy 7589-7590,7607
Purchases were not made from people who bought during the

campaign, says Robert E. Healy 7590-7591
Market purchases mainly from persons other than those obtain-

ing stock during campaign, says Robert E. Healy 7589-7591
New cajjital realized bv issuance of original shares amounted to

$77,000,000, says Robert E. Healy 7591
Proceeds of campaign amoiuiting to $1,146,518,000 were used
mainly in market purchases of the stock niafle for purpose of

keeping market up, amounting to $965,000,000, savs Robert E.

Healy . . 758^-7591
Average yield per share to Cities Service Co. was less than

$25, though many people paid nnich more, and the market
value on Apr. 2, 1934, was about $2, savs Robert E.

Healy : 7591-7592
Doherty's (Henry L.) shares and shares of Gas Securities

Co. whollv owned bv Dohertv, bought and marketed at

total ])rofit of $19 000,000 to Doherty, says Healy 7591
Doherty (Henry L.) director anfl president of 6311
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Cities Service Co.—Continued Page
Dohertv, Henry L., & Co., fiscal agents for (see also Doherty, Henry

L., & Co.)_.- 6311
Financial advisors and operating departments maintained by
Henry L. Doherty & Co 6311

Funds of Cities Service Co. and some subsidiaries formerly
deposited with Henry L. Doherty & Co 6311

Funds of Cities Service Co. and some subsidiaries no longer
deposited with Henry L. Doherty & Co., February 23, 1934... 6321

Service rendered gratis, says Ernest H. Johnston 6321
Incorporated in Delaware 7592
Johnston (Ernest H.), director and vice president of 6309-6310
"Monthly letters" on economic conditions to executive committee of
Henry L. Doherty & Co., as fiscal agents for Cities Service Co., were
prepared bv Charles H. E. Scheer, a Cities Service employee, in

1929 and prior years 6310-6315
Excerpts 6310-6311, 6312-6313, 6314
Purpose to acquaint committee with economist's ideas of busi-

ness and financial trends and to explain earnings records of the
company and its subsidiaries, says Ernest H. Johnston 6314

Pubhc utility holding company '
6310, 6311

Scheer (Charles H. E.), engineer and economist of 6310
Stockholders advertised bv the companv to number over 1,000,000, in

asset? over $1,000,000,000 says William Z. Ripley *876
Subsidiaries carrv funds in bank in own name (February 23, 1934) 6321
Transfers of company's stock in 1929, number of 6320-6321, 6360

Cities Service Power & Light Co.:
Cities Service Co. is parent of 6311
Danbury-Bethel Gas & Electric Co. is subsidiary of 6312
East Tennessee Light & Power Co. ii^subsidiary of 6312
Empire District Electric Co. is subsidiary of 6311
Ohio Public Service Co. of Colorado is subsidiary of 6311
Public Service Co. of Colorado is subsidiary of 6311
St. Joseph Railway, Light, Heat & Power Co. is subsidiary of 6311-6312
Toledo Edison Co. is subsidiary of 6311

Cities Service Securities Co.:
Cities Service Co. stock distributed by. (See Cities Service Co.,

distribution of stock to small holders and employees of Cities
Service Co. and suVjsidiaries, April 1927 to December 1930.)

Federal Trade Commission, summary of report of examiner. 7592, 7626-7634
Citizens National Bank & Trust Co. of Niles: Bills payable "none,"

report of 1930 showed 4364-4365
Citizens Savings & Trust Co.: Union Trust Co., consolidated into with

First Trust & Savings Co 8121, 8134
Citizens Savings Bank of Mount Clemens, Mich.:

American State Bank liquidating committee representatives met
with concerning financial assistance 5593-5594

Closed 5598
Closed after election 5613
Closing arguments against, wanted, bank examiner, _1 5612

Officers trying to avert 5612
Condition of, progressively worse, after Reconstruction Finance Cor-

poration loan 5611-5612
Deposits, shrinkage in 5603
Difficulty in, effect on Detroit banking situation 5597
Directors of, confidence talked into * 5610-5611
Financial assistance, agreement entered into for 5594, 5595-5596

Asked by 5593-5594, 5597, 5599
First Wajne National Bank advances to, against Reconstruction

Finance Corporation loan prospects 5610
Cleaned out best a.ssets of, Couzens criticism 5611
Memorandum advising caution on 5609

Loans to facilitate withdrawals by insiders, Couzens criticism of.. 5610, 5611

60604—46-
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CiTizEX'=? Savings Bank of Mount Clemens, Mich.—Continued
People's Wayne County Bank: Page

Acquisition of stock control of 5592-5596
Agreement by to make loan and take controlling interest in

stock of 5594, 5595-5596
Loans by 5594, 5595-5596

Collateral on 5598
Increased beyond amount agreed upon 5596, 5597
Liquidated . 5599
Maximum amount of 5597

People's Wayne County Bank loan to, repayment of, Mills sure would
have occurred regardless of Reconstruction Finance Corporation., 5616

Progress, table of, after one-man grand jury proceeding 5612-5613
Picconstruction Finance Corporation loan application:

(a) Amount of 5601, 5602
(b) Detroit advisory council members connected with Detroit

Clearinghouse did not vote on 5602
(c) Mills' withdrawal as chairman of meeting on 5601
(d) Minutes of Detroit Clearinghouse did not vote on 5602
Collateral, addit ional, required on 5607
Crantcd, amount of 5608
Proceeds insufficient to build up reserves after paying off loans
and charges 5607

Loans to and collateral on 5609, 5610
Run on, after one-man grand jury investigation 5612
Stockholders, assessment on 5613

Proceeds, payments to be made by 5599
Stock of, collateral on American State Bank loan 5592-5593

CITIz^:NS State Bank, Flint, Mich.: Condition so bad, possibility of

closing ' 4633
City Bank Farmers Trust Co.:

Directors of:

Mitchell, Charles E., chairman of board *1769, 1787
Management fund for officers of:

Established to enable company to retain as employees officers

with specialized training bv giving them share in profits.- *1770 et seq.,

*1787etseq.
Mitchell, Charles E., amounts received by, from *1786, 1787

Mitchell, Charles E.:

Amount received by, from management fund for officers of. . *1786, 1787
Chairman of board of directors of *1769, 1787

Morgan & Co., partners of, not directors of 543
National City Bank shareholders own proportionate participation in

beneficial trust holding stock of City Bank Farmers Trust Co.,

such participation being evidenced on reverse side of National City
Bank stock certificates, says Charles E. Mitchell *769

National City Bank, trust affiliate of 543
Officers of, management fund for. (See under City Bank Farmers

Trust Co.)
Management fund.

Trust affiliate of National City Bank 543
City National Bank & Trttst Co. of Battle Creek:

Assets, doubtful of. Guardian Detroit Union Group, Lie, bought. 4282, 4313
Condition, unsatisfactory 4635
Dividends declared by 4282-4283,4307-4313
Guardian Detroit Union Group, Inc., placed executive vice president

in . : 4635
Worst national banks in, one of 4638

Losses, estimated of 4635-4636
Open after bank holiday 4320
Open at hearings 4554
Real estate, loans on security of frozen 4635-4636
Reconstruction Finance Corporation loan to, conditionally agreed
upon 4554

Union Commerce Corporation owned majority stock in 4778
Shares except qualifying 4212
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City National Bank & Trust Co., of Niles: Page

Capital, impairment of 4619, 4635
Instructions to make good : 4313
Made good , 4314
New, necessary for 4635

Closing of, necessit}^ for, except member of group 4636
Condition of. required conference according to bank examiner unsatis-

factory, letter of Ley burn to Comptroller concerning 4635
Dividend declaration by Guardian Detroit Union Group, Inc.:

(a) Instruction against 4312
(6) Memorandum concerning failure to make 4307

Dividend, nonpayment of 4309-4312
Payment of, assumed by Guardian Detroit Union Group, Inc 4309

Guardian Detroit Union Group, Inc., acquired shares of, except quali-
fying 4213

Letter from, suggesting declaration of dividend by 4260
Worst national banks, one of 4638

Reconstruction Finance Corporation helped 4700
Reopened after holiday 4320, 4700
Reorganized, terms on which 4699
Rotten condition of, bank examiner Walker's opinion 4645
Statement, trust assets eliminated from 4365

City National Bank of Lansing:
Capitol National Bank of Lansing (Guardian Detroit Union Group,

Inc., unit) took over " 4547
Guaranty fund established to take care of 4547
Hysteria directed toward 4547

Clark, Dodge & Co.
Chase National Bank, trading account managed by Dominick & Dom-

inick, in shares of, participant in 2451
Directors of, list of *1150
Kreuger & Toll bond issue, floatation of, by *1149, 1150
New York Stock Exchange, member of *1149

Clark, E. W., & Co., stockbrokers.
Compelled customer, Thomas A. Kenny, to sign authorization per-

mitting them to loan his stock despite his complaint to com-
mittee on business conduct of New York Stock Exchange *377-384

Clark, Emory W.:
Ballantyne, negotiations with, concerning Detroit Bankers Co 5079, 5080
Bank stock purchases by First National Bank, knew of 5757
Detroit Bankers Co.:

Articles of association signed by 5063, 5130
Director of 5061, 5129, 5332

Proposed as 5070
Loan from First National Bank, officer or director interested in-_ 5620

Questioned 5620
Organization of, discussed with Ballantyne and Haas . 5058, 5079', 5080
Trust agreement, participant in 5066, 5131, 5132
Trustees shares, holder of 506 1 , 5128

Detroit Trust Co., director of _ 5332
First National Bank in Detroit, chairman of the board of directors

of 5069, 5070, 5071, 5079-5080, 5757
Circular addressed to stockholders of unit banks later forming

Detroit Bankers Co. signed by as 5069-5071
Guarantee of, signed by 5760

First National Co., agreement to furnish credit to, signed by 5758
Haas, negotiation with, concerning Detroit Bankers Co 5080
Verhelle's resignation requested by 5760

Clark, Evans, executive director, Twentieth Century Fund, Inc.:

Tes^lifies 6962
Twentieth Century Fund, Inc., executive director of__ 6467, 6936, 6956, 6962

Clark, George Crawford:
Clark, Dodge & Co., director of *1150
Director of Clark, Dodge & Co *1150

Clark, Louis C, Jr.:
• Clark, Dodge & Co., dircclor of *1150

Director of Clark, Dodge & Co . *1150
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Clark, T.: i"ig«

Radio Corporation of America pool (1929), participant in (see Radio
Corporation of America pooD *471, 519

Clark, William, United States judge for district of New Jersey:
Testifies: (Securities Exchange Act of 1934) 6927-6935

Clarke, Harley:
Testimony of (see also Fox) '- 3161-

3203, 3413-3443, 3447-3462, 3494-3501, 3622-3652, 3754-3788,
3818-3838, 3852-3859.

Acme Motion Picture Projector Co. held major part of securities of-_ 3163
Interested in, president of 3164, 3169
Stockholder. i)rineipal in 3164

Ashcraft Automatic Arc Co., contract for acquisition of made by. 3565-3566
Burns, atjent of 3382
Chase National Bank loan to Fox Film, for purchase of additional

stock, idea of 3801
Cine Machinery Corporation, president of 3162
Companies to be acquired by General Theatres Equipment, Inc.,

securities of, held by, when conferences took place 3484
Conflicting interests (International Projector Corporation and

Nicholas Power Co.) represented by 3391
Corporations, security holders, protection of through trading accounts

business of 31 79
Differential he received for National Theatres Supply Co. stock,

attempted explanation of 3403
Dodge, every confidence in 3485

International Power Corporation, director of, at suggestion of 3204
Telegram to, concerning (a) Fox Co., (b) Halsey, Stuart & Co 3580

Fox, acquaintancesliip with progressed 3671
Fox companies, financing secured by half Halsey, Stuart & Co. and

half Chase interests 3774
Halsey, Stuart & Co. terms very fair 3638, 3640
Loan to refused by 3696
Merger of with Loew's and Paramount Pictures suggested by 3693
Government refusal of, Fox held responsible for 3669

Fox, competitor of 3478-3479, 3552
Forced agreement of with General Theatres Equipment, Inc 3653

General Theatres Equipment (Inc.), owned by, says William A. Gray
(see General Theatres Equipment (Inc.)) *987-988

General Theatres Equipment (Inc.): Listing application, Murray W.
iSodge wrote to Clarke, could be pushed over by Clarke and Dodge
bv appearing before New York Stock Exchange Committee on
Stock List 5978-5979

General Theatres Equipment (Inc.), wrote ud assets from $4,000,000

to $24,000,000, admitted Clarke -. 7602-7603
General Theatres Equipment, Inc.:

Acquisition of stock in other companies for 3418
Agent acquiring properties for 3411, 3493, 3552-3553
Agreement for organization of, and purchase of debentures of

with bankers by 3417-3422
Agreement with Fox, negotiated by 3564
Board of directors, member of 3415, 3488, 3636
Board voted reimbursement to just before receivership 3852-

3853, 3854

Common stock committee, representative on suggested in Hagen
memorandum 3846, 3847

Bankers option on shares relinquished for less shares 3538
Voting trust certificates, offer to International Projector

Corporation stockholders signed by 3401

Debentures, trading account, second in, member of 3553
Directors, didn't show contracts for acquisition of, to 3557
Financing of, in consideration of, to give options on shares to

bankers 3205
Idea of, had by, a long time 3182, 3209
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Clarke, Harley—Continued
General Theatres Equipment, Inc.—Continued Page

Organizer, principal of 3182
President of, member of 3488, 3636, 3822

No salary as 3822
Securities promised to be delivered to by 3418
Sold to bankers 3395
Meetings, held often at office of 3853
Minutes authorizing repayment 3854
Receivership of, held conferences concerning 3834
Other stockholders 3399-3400, 3401, 3402
Till offer withdrawn, still stands except for a few shares 3182,

3183-3184, 3203, 3392, 339G-3398
International Projector Corporation stock basis of exchange with

bankers J 3402
Stock, agreement of not to sell 3518-3519

Needed to maintain market 3519-3520
Exchange listing, letter from Dodge concerning meeting of difficul-

ties in obtaining 3528-3529
Issued to Clarke , 3518
Option on taken from, by bankers 3392-3393

Not exercised 3395
Discrepancies in testimony concerning 3396
Paid less shares to be released from option on more 3535
Repurchase agreement made with Fox for 3631

Fox denied 3677
Theatre Equipment Acceptance Corporation stock received for__ 3424

Valuation of, comparison of 3424
General Theatres Equipment, Inc., voting trust of, member of 3373,

3405, 3522, 3835
Gold Street property, inclusion of price of in check to Burns, can't

explain 3385, 3386
Explanation of attempted 3386,3390

Grandeur, Inc., bought stock of from Mitchell Camera Co., price paid
as shown by statement 3435, 3436, 3440

Caused to be organized 3437, 3449
Fox received half interest without cost 3686-3687
Interest conveyed to, by 3452

Grandeur, Inc., purchase of half stock of part consideration on settle-

ment of claim of projecting machine 3454
Communications concerning from 3673
Chairman of board 3816, 3818
Director of 3755
Dividend declared despite deficit 3818
Difficulties not due to, according to 3831
Executive head of . 3818, 3822

When dividend paid despite deficit incurred 3818
Executive head of 3818, 3822
Fox interests, projection machine for wider screen, met with,

on 3672
Fox, payment to for purchase bv of one-half Grandeur, made
by 3436, 3437, 3453, 3454, 3455, 3626, 3627, 3635, 3648, 3686

Fox Theatres, president of, after stock acquired by General
Theatres Equipment, Inc 3640
President of, ceased to be 3822
No salary as 3822

Keeser family, members on board discussed by, with Dodge 3757-3758
Management not disturbed by changd in but bv bad conditions

in industry 1 3837
President:

(a) Became by General Theatres Equipment Inc., acquiring
stock of 3636, 3640

(b) No salary as 3822
When settled with Berenson 3752, 3754
Stock acquired through trading account and price 3825
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Clarke, Harley—Continued Page

Grandeur, Inc., purchase of half stock of part consideration on settle-

ment of claim of projecting machine—Continued
' Savings in opsration of 3760

Voting trustee of 3764
Transfer to, of General Theatres Equipment, Inc., shares 3436

Halse\', Stuart & Co., banker of, previously of Fox 3669
Hammond, W. S. & Co., done financing for companies in which inter-

ested 3171
Insurance of interests in General Brokerage Corporation, criticized in

memorandum from Snow to Dodge 3858
Insurance of interests in Crescent Brokerage Corporation understood

to have been organized by and hence delicate to rearrange 3857
International Projector Corporation caused to be organized 3164, 3169

Check, doesn't know why price of Gold Street property included in. 3381
Controlled 3390
Director of 3168
Owned stock of 3504
President of 3161, 3162, 3390
Shares owned by, General Theatres Equipment, Inc., agreed to
buy 3424

Stock, common, issued to 3162, 3391
Consideration for 3162
Donated block back 1 3162, 3165

Sale to bankers, condition of 3165
Owned by when exchanged for General Theatres Equipment
Co 3202, 3392

General Theatres Equipment Co. stock, basis of exchange
with 3182,3183-3184, 3396-3398

Stock, preferred, price at which sold bv, contrasted with market
price l 3429,3430
Some owned by 3429

Stockholder, majority in 3181, 3182, 3204
Trading account in, caused formation of 3178

Financed by 3178, 3181
Member of 3180, 3199

Lamp companies:
Acquired by within 6 months of organization of General Theatres

Equipment, Inc 3410
Acquired from by General Theatres Equipment, Inc 3625

Price at which 3625
Acquisition of for joint account proposed to Fox by . 3673
And Grandeur, prices paid for bv and at which sold to General

Theatres Equipment, Inc 1 3435-3438,3440
Contracts for made by 3410
Names acquired by before General Theatres Equipment, Inc.,

created 3410
Price paid for 3410
Stock in, method of acquiring 3410
Taken over by General Theatres Equipment, Inc., at cost 3412

Lincoln Building, syndicate for financing prospective, member of. 4052, 4056
Lindle.y, second telephone conversation with concerning Pynchon. 3830-3831
Lindley talked to in New York from Chicago concerning Pynchon's

difficulties : 3825
Lindley, telephone conversation with concerning Pynchon 3826-3829
McAuley, J. E., Manufacturing Co., contract for acquisition of, by— 3564
Mitchell Camera Co., acquisition of:

(a) Contract for . 3570-3572
(h) For joint account proposed to Fox by 3673
Assets of 3432
And lamp companies acquired by as agent for General Theatres

Equipment, Inc 3411, 3553
Contrast between price at which acquired and sold to General

Theatres Equipment, Inc 3433
Assets purchased l>y, not by Fox 3552
Bill of sale to, warranted patents, etc., sold 3630-3631
Owned when taken over by Grandeur, Inc 3432
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Clarke, Harley—Continued
Mitchell Camera Co., acquisition of—Continued Page

Payments for, part of personal recollection 3634
Stock acquired from by Grandeur, Inc 3625

Price at which...' 3625
National Theatres Supply Co., bankers' payments agreed on by for

purchasing securities of 3192
Caused to be organized 3189, 3402
Owned by 3204
Preferred stock of bought by : 31 00
Stock of, exchanged with General Theatres Equipment, Inc.. 3402-3403

Preferred; price at which sold by, contrasted with market
price 3426-3427
Some of held bv 3425
Price at which sold 3426
Majority stockholder in '_.. 3190, 3402

Negotiations for acquisition of Precision Machine Co., Inc., Acme
M. P. P. Co. and Nicholas Power Co. by 3169

Nicholas Power Co., assets of, offer for made by 3369
Controlled, sole stockholder of 3390
Handled details of sale of 3370-3371
Loan to, by 3166, 3382
Not organizer for 3167
Owner of ^ 3385
Purchase price of received by through nominees 3387
Representative of majority stockholders when sojid assets 3372
Amount paid for by 3388
Bought entire outstanding 3380
Acquired by representative of 3377
Acquired before assets sold 3378
Held none until acquired for purchases of assets of 3166,

3169, 3379, 3380
Held all, not none of 3378, 3379
Not all paid for before International Projector Corporation,

purchased 3387
Took few months to acquire 3380
Stockholders controlled before assets sold 3371

Payments to by General Theatres Equipment, Inc 3626, 3627
Precision Machine Co., not interested in 3167

Price for stock of paid 3167
Public utility business, in 3162

Pynchon & Co., collateral not loaned to, by 3829
Collateral promised to, in New York under control of 3852
Difficulty, talked to Wiggin about 3825
Done financing for companies in which interested 3171
Promised help to, denied at hearing by 3826, 3827, 3829

Pynchon appealed for help to 3825-3826
Received 10 times equivalent in stock of General Theatres Equipment,

Inc., for Theatre Equipment Acceptance Corporation stock 3424
Reconciliation attempted of price paid for lamp companies and Grand-

eur and price at which sold General Theatres Equipment, Inc. . 3435-3438,
3440, 3448, 3450

Shermar, negotiated with Dodge and Wiggin of, for Acme financing.. 3171
Stock, still holds what he had 3180
Strong Electric Co., contract for acquisition of by 3566
Stuart, Harrv, controversv with concerning management of Fox com-

panies ". .' 361 8-3620
Conversation of with, disgruntled at being ignored 3582
Discussions with concerning Fox financing 3583

Testimony, discrepancies in 3386-3387
Theatres I^quipmcnt Acceptance Corporation, business of, credit,

extension of lo companies organized by 3425
Received 10 times equivalent in General Theatres Equipment, Inc.
' for 3424
Three Webster Securities Corporation owned 3424

Utilities Power & Light Co., company of 3516
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Clarke, Harley—Continued Page

Utilities Power & Light Corporation (Harlev Clarke's companv,) wrote
up assets to extent of $4,500,000 I I 7603

Van Duvn, H. E., commissions to, personal obligation of 3623
Paid to 3436, 3440, 3457
Not yet effected 3457
Correction of testimony that commissions of held in escrow 3623

Webster Securities Corporation, common stock of Theatre Equipment
Acceptance owned by, in turn owned by 3424

West & Co. did financing for companies in which interested 3171
Clarkson, R. L.:.

Chase Securities Corporation, executive officer of 2937
Catlin, conversations with, concerning floating debt 2654
Metpotan Securities Corporation, president of 2414

Clayton Act:
Banks, interlocking management of, left open by section 8 of 3982, 3983-3984
Holding companies, use of, to acquire stock of competing railroads

attacked by Interstate Commerce Commission as violation of. _ 1283, 1284
Sections 8 and 8a of, provisions of 4007-4008

Treasury regulations interpreting 4008-4012
Clear, Albert F.: Member of Hirsch, Lilienthal & Co 2510
Clearing House Association (New York):

Advertisements of that deposits in member banks had never lost money 4044
Buckner, Mortimer, president 90
Criticized by Samuel Untermeyer 7727-7728,7732-7733
Harriman Bank deal, criticized by Samuel Untermeyer 7732-7733
President, Buckner, Mortimer 90

Clearing Houses:
Functions of 4042-4043, 4044
Power of, curtailed by Federal Reserve Act 4043-4044
Regulation of, no need for, Aldrich says 4043

Clements Savings Bank: People's Wayne County Bank; Reconstruction
Finance Corporation did not bail out Isad loan to 5615-5616

Clements, William L. : Bay City banks that closed, owned by and asso-
ciates 5569

Cleveland: Banking practices and methods of banks in, investigated by
Frank J. Meehan 7975 et seq.

Cleveland Akron Bag Co.: Cleveland & Boston Co. organized to hold
assets of on foreclosure 8121, 8136, 8711

Cleveland & Boston Co.:
Banks interested in 8137
Cleveland Akron Bag Co., holding company for assets of on fore-

closure 8121, 8136, 8711
Stock, subscribers, original to 8711
Union Trust Co. authorizes purchase of Cleveland-Akron Bag Co.
by 8711-8712

Union Trust Co. group, one of corporations by 8121, 8133
Union Trust Co. owned majority of 8121, 8133, 8136
Value, liquidating, undeterminable, slow workout proposition accord-

ing to superintendent of banks 8145
Cleveland & Youngstown Railroad Co. (See Van Sweringen affiliate,

Cleveland & Youngstown R. R. Co.)
Cleveland Banking Investigation 7978 et seq.

Guardian Trust Co. of Cleveland. {See under Guardian Trust Co. of
Cleveland.)

Cleveland Banks: Closed, investigation of, committee decided to make. 2613
Cleveland Baseball Co. {See Van Sweringen affiliate, Cleveland Base-

ball Co.)
Cleveland Cliffs Iron Co.:

Eaton interests 8054 et seq.
Guardian Trust Co. of Cleveland, loans by, to 8054 et seq.
McKinnev Steel Co.:

Banks financed 8235-8236
Control of bought bv 8234-8235, 905 1 , 9078-9079
Loan no good . 8236, 8238, 9052-9053
Participants 8235, opposite 9052
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Cleveland Cliefs Iron Co.—Continued
Union Trust Co.: Page

Borrowed on collateral of certificate of participation in loan to 8254
Loan further to offer original no good 8236, opposite 9058
Loans, commission on 8236-8237
Loans for purchase of McKinney Steel Co., control of 8235-8237

Exhibits concerning 9052-9062
Usurion 8237, 9059
Valuation of 9074

Cleveland Interurban Railroad Co. {See Van Sweringen affiliate,

Cleveland Interurban R. R. Co.)
Cleveland Railway Co.: Guardian Trust Co. of Cleveland, investment

by, in 8470
Cleveland Stock Exchange: Income and expenses of members 7902
Cleveland Terminal Building Co.: (»SceVan Sweringen affiliate, Cleve-

land Terminal Building Co. Morgan (J. P.) & Co., loan by, to 646, 647
Nickel Plate Securities Corporation sale to, of stock of 577, 580, 591
Van Sweringen Corporation, subsidiary of 648

Cleveland Traction Terminal Co. {See Van Sweringen affiliate, Cleve-
land Traction Terminal Co.)

:

Stock of, sold to Vaness Co. by Van Sweringen and associates, 604 et seq.

Vaness Co., purchase by, of stock of, from Van Sweringen and asso-
ciates in exchange for own stock 604 et seq.

Cleveland Trust Co.:
Higbee Co.:

Loan to:

Participation in 8211
Trustee for banks participating in 82 11, 89 11

Prosperity, prognostication of for 1931, 4305
Cliffwood Corporation:

Bragg (Thomas E.) owns the corporation *472
Radio Corporation of America pool (1929), participant in. (See Radio

Corporation of Amrica, pool) *470, 472
Clingston Co., Inc. (5ee aZ,9o Wiggin family corporations.):

As.sets on dissolution to Shermar 2993
Chase stock trading 1927-32, profit from 2850, 2851
Dissolved before hearings 2993, 2994
Income, 1928-32 2997
Purpose of organization, tax saving 2878
Taxes, Federal income paid by 1928-32 2997
Wiggin family corporation 2328, 2850, 2877

Clover Leaf Railroad:
Stock of, bought bv Van Sweringens 658
Toledo, St. Louis & Western Railroad Co 565, 588, 589, 590 ct seq.
Van Sweringens, purchase by, of stock of 658

Co. Azucarera Cent. Miranda: Chase National Bank loan to, guaran-
teed by Warner Sugar Co., officials or trustees of, interested in 2914

Coatalen: Indian Motorcycle Co. pool of 1930. (See Indian Motorcvcle
Co., pool) *460-462, 588-589

Coates, Fr.\nk R.: Henry L. Dohertv & Co., member of executive com-
mittee of .' 6313-6314

Cobb, B. C:
Corporate affiliations of 324, 360, 414, 854
Director of:

Commonwealth & Southern Corporation 324, 360
Columbia Gas & Electric Corporation
Mohawk II udson Power Corporation
United Corporation 324, 360, 414. 854

Officer of:

Allied Light & Power Co , 360
Cunimoi) wealth & Southerr Corporation 854
Public-utilities companies 414

Cochran, Theodora, wife of Williams Cochran *536
General Asphalt Co. pool (1929-31), participant in. {See General

Asphalt Co., pool) *536
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Cochran, Thomas:
Director of: Page

Alaska Development & Mineral Co 30
Alaska Steamship Co 30
American Foreign Securities Corporation 30
Astor Safe Deposit Co 1 30
Bankers Trust Co 24
Braden Copper Co 30
Copper River & Northwestern Railway Co 30
Foreign Finance Corporation 30
General Electric Co 30-431
International General Electric Co 30
Kennecott Copper Corporation 30
Nevada Northern Railway Co 30

General Asphalt Co., pool (1929-31), participant in (see General
Asphalt Co. pool) *534

Morgan & Co., J. R., partner in *534
Cochran, Williams: Luke, Banks & Weeks, partner of *536
Cochrane, F. D *592
Coffin, Howard E.:

Detroit citizen, well known 4210
Guardian Detroit Union Group, Inc 4210

Founder of 4600
National Aviation Corporation, president of 4210

CoHALEN, Mrs. D.: Radio Corporation of America, pool (1929), partici-
pant in (.see Radio Corporation of America, pool) *471

Cohen: Securities Exchange Act of 1934, codrafter of 7473, 7474, 7475, 7476
Cohen, Simonson & Co.: Lion (David M.) employed to furnish publicity
on stock in which Cohen, Simonson & Co. was interested (see also Lion,
David M.) *6g7^ 712

Colby, Bainbridge: Kreuger & Toll Co., chairman of joint committee of
debenture holders of *1305

Colby, Guy I.: American Commercial Alcohol Corporation, director, vice.
president and treasurer of.. 5852

Cole, Henry T. :

First Wayne National Bank, director of 5638
Loan to unsatisfactory condition of, reported 5638
Home mortgaged by 5638

Coleman, Judge Frank C:
Fox companies:

Displacement of financing plan interfered with by 3772
(a) Affidavit of prejudice filed against, in 3771, 3772
(6) Indicated he was unwilling to appoint receiver in, with-
out submission to stockholders 3772

Proceedings before, with reference to 3770-3771
Coleman, S. C: Cutten (Ruloff E.) had Coleman, statistician of E. F.

Hutton & Co., study American Commercial Alcohol Corporation prior
to accepting options in that stock from directors and officers, says Cutten.
(<See American Commercial .Mcohol Corporation, pools—options bv di-

rectors and officers to Cutten),.. 5887-5888, 5895-5896, 5897-5900, 5910-5912
Colfax Trading Corporation, family corporation of the Warner Bros. *648
Collateral Security. (See also Bonds.)

Bonds as . *1165, 1166, 1169
Foreign governments bonds as *1165, 1166, 1169
Government bonds as *1165, 1166, 1169
Kreuger & Toll secured issue. {See under Kreuger & Toll Co.)

Bond issue.

Collateral security.
Substitution of, frequently not permitted and generally permitted only

for securities of equal or greater value, testifies Max Winkler *1317
College Heights Realty Co.:

Balance sheet of 8629
Guardian Trust Co. of Cleveland, subsidiary of 8596, 8629
History of . 8629
Land Development & Realization Co., subsidiary of 8596, 8629
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Collier, Baron: Brooklj'n Manhattan Transit Co., advertising rights in Page

subway secured from 3031
Collier's Weekly:

Crowell Publishing Co., control bv 833 et seq.
Lamont, T. W.:

Articles of, on Henry P. Davidson, published in 833, 837
Connections of, with 833 et seq.

Long, Huey P., attack on, published by 837
Collins, Korton Co.: Electric Auto-Lite joint account of 1931, received

$7,102.44 from {see Electric Auto-Lite Co., joint account) *522, 753-754
Colombo, Louis J.:

Testimony of 4656, 4668, 4669, 4672
Ford, E. N., attorney for 4656

Colt, S. Slo.\n:
Bankers Trust Co., president of 4732,5038
Bankers Trust Co. of New York, present at conference preceding

Michigan bank holiday by 5815
Guardian Detroit Union Group, Inc., Reconstruction Finance Cor-

poration loan, present at discussion on 4732
Shorts letter to expressing objection to Second National Bank & Trust

Co. remaining unit of Guardian Detroit LTnion Group, Inc 5038
Columbia Gas & Electric Corporation:

Control of:

Morgan (J. P.) & Co., by -' 394
United Corporation, by 394

Debenture issue of:

Guaranty Co., floated by 478
Proceeds of, used to repay loan to J. P. Morgan & Co 478 et seq.

Directors of 31,360,361, 831
United- Corporation, directors of, as 395

Gossler, P. G., pre>>.ident 360, 490, 491, 492
Guaranty Co., floating by, of debenture issue of 478
Holding company 478, 479 et seq.

Interlocking directorates 395
Loan of J. P. Morgan & Co 472 et seq., 478 et seq.

Paid from proceeds of debenture issue 478 et seq.

Unsecured 476,478
Morgan (J. P.) & Co.:

Control by : 394
Joint account of, trading by, in securities of 547
Loan by, to 472 et seq., 478 et seq.

Officers of, not indebted to J. P. Morgan & Co 394
Securities of:

Morgan, J. P. & Co., trading by joint account of, in 547
United Corporation, owned by-- 317, 434 et seq.; 479, 490 et seq.; 547

Security business of, done by Guaranty Co 476, 478
Stockholders of, given opportunity to exchange their holdings for

securities of United Corporation 480, 481
United Corporation:

Antedating of, by 479
Control by 394
Directors of, as directors of 395
Stock owned by, in 317, 434 et seq.; 479, 490 et ^eq.; 547

Columbia Graphophone Co.:
Morgan, J. P. & Co.:

Deposit*^ with 548
Trading by joint, account of, in securities of 548

Securities of, traded in by joint account of Morgan, J. P. & Co 548
Columbia Oil <fe Gasoline Corporation: United Corporation, ownership

by, of voting trust certificates of 317
CoLviN, A. J.: Detroit Trust Co., mortgage department, in 5324
CoMEY, George P.:

Union Trust Co.:
Director : 8163,8164-8166
Loan to 8163, 8166, opposite 8753
Undercollateralized h 8166
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Commercial Banking—Divorcement op Investment Banking From: Page

Aldrich advocates 2294-2297
Chase Harris Forbes Co., dissolution proposed 2295, 2296
Chase National Bank, difference in operation from Chase Securities

Corporation 2426
Votes for 2297
Wiggin not consulted on changes 2305, 2306

Depositor, position more favorable than stockholder 2426-2427
Equitable corporation in liquidation 2381
First National Bank of New York—First Securities Co. (securities

affiliate of) dissolved by 3029
Mechanics Securities Corporation liquidated 2368
Urged 2294,2295,3695

Commercial Banks, Banking, and Bankers (see also Banks, banking and
bankers. Incorporated banks. Private banks, banking and bankers"!:

Affiliated corporations, loans to, individually which collectively exceed
limitations fixed bv law on loans to individuals; propriety of,

questioned *1520, 1530 et seq., *1547 et seq., 1549 et seq., 1684 et seq.

Affiliates of. (See nnder Commercial banks, banking and bankers,
investment affiliates.)

Business financed by (consumable goods) not greatly decreased by
depression, testifies Clarence Dillon 1544

Capital stock—trading and pool operations in, of parent by affiliates. 2843
et seq.

Collateral, stock of bank may not be taken by it as *1996
Consumable goods financed by, and not greatly decreased by depres-

sion, testifies Clarence Dillon 1544
Corn Exchange Bank Trust Co. of New York, portfolio of investments

of, published annually 1719
Definition of, by Clarence Dillon 1538
Depositor in, guided by published statements 102
Deposits by Kuhn, Loeb & Co., in, list of banks 989, 990
Depression does not greatly decrease business financed by 1544
Dillon, Read & Co. not engaged in 1540
Directors of, loans to, by J. P. Morgan & Co 62, 90 et seq.

Examination of, by State superintendent of banks in New York 859
Financing by:

Consumable goods, of, testifies Clarence Dillon 1538
Short term credit, of, is primary function of commercial banks,

testifies Clarence Dillon 2109
Function of, short-term credit, financing of, is primary function,

testifies Clarence Dillon 2109
Investment affiliates of:

City Bank Farmers Trust Co 543
National Citv Co. (See under National City Bank and National

City Co.)
'

Investment banking should be kept distinct from, testifies Clarence
Dillon .V 1539

Investment banks and, business equally divided between, testifies

Clarence Dillon 1543
Investments of Corn Exchange Bank Trust Co. of New York, port-

folio of, published annually 1719
Kuhn, Loeb & Co., deposits by, in, list of banks 989, 990
Legislation on. (See vnder Legislation, Commercial banks.)
Limitation on amount of loans by. (See under Commercial banks,

banking, and bankers, I/oans bj', Limitations on amount of.)

Loans by, limitation on account of:

Affiliated corporations, loans to members of, as implied violation
of restrictions on amount of loan to one individual; propriety
of considering affiliated groups as one individual -" *1520,

1530 et seq., 1547 et seq., 1.549 et seq., 1684 et seq.

Diversification principle as basis of law limiting loan to one indi-

vidual to definite percentage of bank's capita! and surplus *1532
Loans by private banks to offices of, not improper, testifies J. P.
Morgan 63

Loans to offices and directors of, by J. P. Morgan & Co 62, 90 et seq.

Morgan, J. P., & Co., loans by, to officers of 03, 90 et seq.
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Commercial Banks, Banking, and Bankers—Continued Page
Private banks, loans by, to officers of, not improper testifies J. P.
Morgan 63

Short-term credits, financing of, primary function of, testifies Clarence
Dillon 1538,2109

Stock of, may not be taken by some banks as collateral 1996
Commercial Banks, Reports and Statements of Inadequate:

Chase National Bank, 1930:
Chase Securities Corporation net profit not substantial loss taken,

calculating shrinkage shows 2392
Figures showing annual reserve for depreciation missing 2392
Reserve for depreciation of securities not clearly shown 2390-2393

Chase National Bank, 1931:
Amount taken from capital funds and profits for depreciation not
shown 2393

Comparison with 1930 impossible to ascertain from amount with-
drawn from Chase Securities Corporation for reserves 2394-2395

Conceals distribution of funds of Chase Securities Corporation to
reserve 2390-2393

Conceals redistribution of funds, Chase Securities Corporation.. 2393
Chase National Bank, 1932:

Chase Securities Corporation, change in value capital stock shown,
effected the following year 2396-2397

Reserves set up from capital funds not shown 2394
Chase Securities Corporation lien on securities not shown by 2403-2405
Reports of inadequate^Chase National Bank, 1932, capital stock

value Chase Securities Corporation, change of in 1933 reduced cap-
ital increased surplus 2398

Commercial National Bank & Trust Co.:
General Theatres Equipment, Inc.,. transfer agents for 3574
Radio-Keith-Orpheum Corporation made call loans in 1929 through-- 6385-

638S
Stirn (Ernest W.) , charges bank acted wrongfully in respect of Radio-

Keith-Orpheum Corporation plan of recapitalization of 1931 in

connection with its position as transfer agent, {See Radio-Keith-
Orpheum Corporation, recapitalization plan) *847-849

Commercial National Bank, St. Joseph, Mich.: Condition precarious- 4633
Commissioner of Internal Revenue: Morgan, J. P., & Co., accounts of

partners of, audited by 35
Commissions {see also Spread) *85, 51-52

Amount received in 1929 for stocks and bonds listed on New York
Stock Exchange, etc. (table and comment by Ernest W. Stirn) --*859-861

Specialists. . .
'. 6667-6668

Committee on Banking and Currency (see also under Banking and
currency): Investigation of Murfin, imputed unfairness to 5445-5446

Committees:
Bondholders protective, desirability of such committees for purpose

of seeking enforcement of obligation of foreign countries ques-
tioned 1971, 1972

New York Stock Exchange, of (see New York Stock Exchange com-
mittee, listing, stock list):

Business conduct committee:
Chairman—Lindlev, A *1387
Duties of I *1387, 1395
Eastman, Dillon & Co., accounts of, investigation of *1385
Investigation of Eastman, Dillon & Co. accounts *1385
Knowledge of accounts of Krueger *1389
Report to *1375

Governing committee:
Members of *1328
Subcommittee of committee on stock list *1 333

Stock list committee:
Aim of, to protect investors *1365
Duties of *1328, 1329, 1333, 1387
Governing committee of New York Stock Exchange is sub-
committee of *1 333



140 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

Committees—Continued
New York Stock Exchange, of—Continued

Stock list committee—Continued Page

Investors, protection of, aim of *1365
Krueger & Toll debenture issue approved by *1145
Members of . *1328, 1333
Rulings forced on listed companies by persuasion *1365

ProtGCtlVG'
Drexel & Co. represented on 304, 305, 306
Morgan (J. P.) & Co. represented on 304, 305-306

Reorganization:
Drexel & Co. represented on 304, 305-306
Morgan (J. P.) & Co. represented on 304,305-306

Common Stock. {See Stock, common.)
Commonwealth & Southern Corpor.\tion:

Alabama Power Co. , a subsidiary 853
Allied Power & Light Co.:

Merger with 360
Subsidiary of Commonwealth & Southern Corporation 854

American Superpower Co., interests of, in 414, 854
Control of:

Morgan (J. P.) & Co., by 394
United Corporation, by 394, 853

Directors of 360, 361
United Corporation, directors of, as 395

Field covered by 414, 415
Gulf Electric Co. of Florida is subsidiary of 853
Holding company 853
Interlock ing directorates 395
Merger of, with Allied Power & Light Co 360
Mississippi Power is subsidiary of 853
Morgan, J. P., & Co.:

Control by 394
Interests acquired by, in, through Allied Power & Light Co 414
No connection with, testifies George Whitney 415

Muscle Shoals bill permitting Government to construct transmission

lines opposed by subsidiaries of Commonwealth & Southern Cor-
poration 853, 854

Officers of, not indebted to J. P. Morgan & Co 394
Option warrants of, owned by United Corporation 317
President of:

Cobb, B. C ' 854
United Corporation, director of 854
Willkie, Wendell 853

Securities of:

Bonbright k Co., owned by 414
Morgan (J. P.) & Co., acquired by, through Allied Power &

Light Co 414
United Corporation, owned by 317

Subsidiaries of 853, 854
Muscle Shoals bill opposed by 853, 854
United Corporation, interests of, in 317, 854

Commonwealth Commercial Bank:
Detroit Bank (State) existing at time of bank holiday 4208
Individual unit, continued as 5406
Not closed 5406

Commonwealth Edlson Co.: Insull Utility Investments, Inc., formation

of, to acquire .securities of 1398
Communications Re Securities Exchange Act op 1934:

Allen (Henry C), critical 7412
American Institute of Accountants 7207-7210
Atlas Powder Co., critical 7203
Baltimore Chamber of Commerce, protest 7135-7136
Bernstein (S. L.), commendatorv 6892-6893
Blumenthal (Sidney), & Co., critical 7264-7269
Bopf (S. P.), laudatory 6891
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Communications Re Securities Exchange Act of 1934—Con. I'age

Brant (Irving) 6892
Bundy (C. L.), critical 7412
Callaway (Trowbridge) 7586
Carlton (C. C), critical 7247
Covington, R. V 5954,5987
Dahlbender, Grover C 5953, 5985-5986
Edmands, I. R 5953, 5987
Edwards (J. R.) 7247,7258, 7260-7263
France (Jacob), critical of discrimination against nonmember banks. 7578
Fritts (Donald E.) commendatory 6890
Gordon, William A 5953, 5984
Haas (Michael S.) 6899, 6925
Hirst, George D 5953, 5986
Investment Bond CluB of Portland, critical 6752
Lambell (George A.), critical of regulation of puts and calls 7578, 7579
Longmire (Russell G.) 7272-7273
Los Angeles §tock Exchange, critical of prohibition of trading by

specialists 6823
Lumley (Leslie) , critical 74 12
McCann (Gene), favorable 7408-7409
Mercantile Trust Co. of Baltimore, critical 7413
Merle-Smith (Van S.), memorandum, critical 6828-6831
National Association of Building Owners and Managers, critical. 7263-7264
National Association of Mutual Savings Banks, critical 7273-7277
National Retail Dry Goods Association, critical 7642-7644
New York Airbrake Co. , critical 7020-7023
New York Produce Exchange, critical 7269-7272
Owen, Robeit L., critical 7277-7281
Petition on behalf of floor traders of New York Stock Exchange,

critical of restriction of floor trading by members of a securities

exchange 7750-7751
Petition on behalf of specialists of New York Stock Exchange, critical

of provision re specialists . 7748-7750
Queeny (Edgar M.), ciitical 6539-6540
Revburn (Samuel W.), critical 7023-7024
Roosevelt, Franklin D 7577-7578
San Francisco Stock Exchange, critical of prohibition of trading by

speculators 6824
Securities Dealers Association of San Francisco, critical 6751-6752
Security Dealers Association of Southern California, critical 6752
Smith (Edward B.) & Co., critical of margin provisions 7466, 7467
Speik (Frederick A.), critical 7411
Starkweather (John K.), critical 6889-6890
Swartwout Co., commendatory 7204
Tremains (Morris S.), New York State comptroller, critical of appli-

cabilitv of act to municipals 7444-7445
United Fruit Co., critical 6888-6889
Van Antwerp (W. C), critical 7412
Washington State Securities Dealers Association, critical 6753
Whitnev (Richard), critical .• 7479
Wickwire, Arthur M 5953,5984
Winfield, Bernard 7205-7207

CoMPANiE.s Act. (See under England, Companies act.)

Competition (see also Investment banks, Competition)

:

< Investment bankers, among:
Clients once secured are not to be solicited by other bankers

according to ethics of profession 960 et seq., 964, 966 et seq.

Free {)articipation in syndicates formed by Kuhn, Loob & Co.
given to competing bankers to discourage future harmful com-
petition 1235

Railroad securities, for, desirable since price of securities to public
is fixed by Interstate Commerce Commission and effect of c<nn-

pctition is to reduce bankers' spread 974 et seq.
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Comptroller of the Currency: (See also Tjcyburn, Comptroller.) Pase

Authority of insuf!iciont until after 1933 Banking Act, Stevens' view_. 5820
Bank examiners, chief, national letter to, from, reiterating need for

leniency 4644
lenient policy for, laid down by 4641-4643, 4644
National, instructions to, from 4643-4644
Banks:

Officers, banks, given power to remove by from 1933 Banking Act- 4703.
r>787

Dividends, declarations by discouraged by 4307
Lord doesn't recall request of 4278

Insolvent, could be closed by 4704, 4705
Threatening assessment of stockholders, restored impaired capital at

time - 5809
Violating law, could not be closed by i 4703-4705
Bond depreciation, policy of with reference to 5830-5834
Criticism of for failure to take action on bank examiners' report -5661

Functions of ofTice of 5829
Guardian Detroit Union Group, Inc., failure to act on unsatisfactory

examiners' report on due to "higher ups" 4702
Guardian National Bank of commerce, criticism of 4397, 4398-4399
Indej)endent office, generally 5838
Instructions of, Ballantyne informed of bv Wilson. 5119
Jurisdiction of . 1 4485-4486
National banks, supervision of under 5822, 5823
Policy of leniency, await approved 5838, 5839
Power of:

Insufficient before Banking Act of 1933 5809
More needed, Bryan's opinion 4722

Pressure exerted on by higher ups to be gentle with banks. _ 4702, 5773-5774
Right thing, Vandenberg convinced, wants to do 5606
Treasury, Secretary of, function performed under general direction

of 5837-5838
Comrades Realty Corporation (Pease & Elliman): Lincoln Building,

syndicate for financing prospective, members of interested in 4052, 4056
CoMSTOCK, Louis K., President of Merchants' Association of New York:

Testifies (Securities Exchange Act of 1934) 7051-7062
CoMSTocK, William A.:

Bank holiday, Michigan, present when declared 4628
Detroit & Canada Tunnel Co.:

Director of in 1928 when bought real estate from syndicate in

which participant 3970-3971
Leading spirit until January 1928 3964
Michigan, Governor of • 3957, 4628, 4747
President of 3951
Real estate for:

Pavments on option up to Januarv 1, 1928, made bv 3949
Promoter of

-" " 3970
Conboy, Martin: Counsel to Albert H. Wiggin 2475-2534,3217-3376
Concentration of Wealth:

Concentration of control of wealth distinguished from 857, 858
Dangers of •- 850 et seq.

Existence of and dangers of, doubted by T. W. Lamont 851, 856, 857
Federal Trade Commission, figures of, on 850
Morgan, J. P. & Co., part played by, in 846 et seq.

United States Industrial Relations Commission, figures of, on 850
Congdon:

Reconstruction Finance Corporation, represented 4809
Union Guardian Trust Co., Reconstruction Finance Corporation loan

application, conference with concerning 4809,4810
Congress Banking and Credit Relief Program: Necessity of speeding
up by, Vandenberg letter concerning 5605

Congress Corporation:
Asset«, book value and loan value of 4741
Purchased from units by 5056
Amount paid for 5047, 5056
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Congress Cortoration—Continued Pago
Guardian Detroit Union Group, Inc., criticized assets of unit banks

held by 474 1 , 5042, 5044
Liability for liquidation of units avoided bv organization

of 5043-5044, 5045
Liquidated assets of units of 5043-5044
Loans to for "undesirable assets" 5044, 5045
Organized 4741, 4853^ 5042
Subsidiary of 4853

Intergroup memorandum concerning proposed organization of cor-
poration for liquidating purposes such as 5043-5044

Lord knew little concerning 5043
Losses accruing to from undesirable assets 5045-5046
Union Guardian Trust Co. "dumping ground" for bad assets of _ 4854, 4856
Loan to Wormer, replaced with cash by 4865

CONLEY, W. L.:

Sinclair Consolidated Oil Corporation:
Vice president of (1928) 3126-3127, 3282
Syndicate (1928), participant in by subparticipation granted by
Harry F. Sinclair {see Sinclair Consolidated Oil Corporation, pool
and syndicate)..., 3120-3127, 3157, 3282

CoNNALLY, Judge: Detroit Bankers Co., receiver for 5100
Consent Card 6444-6445

Broker permitted by customer to lend and pledge customer's stock
(margin accounts' only) *73-80, 136,200,397,405

Changed to sejmrate document April 1, 1932, by order of New York
. Stock Exchange, to prevent misunderstanding and be more fair,

. says Richard Whitney *73-80, 136, 139-140
Short selling not affected, says Richard Whitney *74
Supply for loans not decreased, says Richard Whitney *73, 137
Typical broker's letter informing customer of this change—coer-

cive in nature *140-141
Coercion bv broker {see also Kenny, Thomas A.) *140-141,

200, 201-202, 377-384, 397-398
Letters of Business Conduct Committee to customer *202

Forms *78-79, #133
Consolidated Aircraft Corporation: Options in stock of, granted bv
Hammons & Co., Inc.. to Redmond &Co 6281, 6290

Consolidated Cigar Corporation: Options in stock of, granted bv A.
Hecksher to Charles C. Wright 6117-6118, 6154

Consolidated Gas & Electric Co.: Pools in, rumored April 1932, and
investigated by New York Stock Exchange *219

Consolidated Gas Co. of Baltimore:
Control of:

Morgan (J. P.) & Co., by 395
United Corporation, by 395

Morgan (.1. P.) & Co., control by 395
Officers of, not indebted to J. P. Morgan & Co 395
Stock of, owned by United Corporation 318, 319
United Corporation:

Control by 395
Stock owned by, in 318, 319

Consolidated Gas Co. of New York:
Control of:

Morgan (J. P.) & Co., by 395
United Corporation, by 395

Directors of 350
Holding company 4S0
Listed on New York Stock Exchange 207
Morgan (.1. P.) & Co.:

Control by 395
Joint account of, trading by, in securities of.. 548
Not connected with 548

New York Pldison is subsidiary of 480
New York Stock Exchange, listed on 207
Officers of, not indebted to J. P. Morgan & Co 395
Operating com pany 480

60604
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Consolidated Gas Co. of New York—Continued P'lge

Securities of, traded in, by joint account of J. P. Morgan & Co 548
Stock of, owned by United Corporation 318, 319
Subsidiaries of 480
Trustees of 30
United Corporation:

Control by 395
Stoclv owned by, in 318, 319

Consolidated Laundries: Plummer (A. Newton), publicity man, re-

tained to write material concerning Consolidated Laundries stock and
pay financial writers to publish it in newspapers, says F. H. LaGuardia. 457

Consolidated Oil Corporation. {See also Sinclair Consolidated Oil

Corporation.)
Brokerage holdings of 6340, 6366
Call loans made by the company to brokers through banks in 1929__- 6338-

6341, 6367-6369
Amount daily averaged $12,595,636 6339
Amount aggregated $211,000,000 6339, 6368-6369
Amount far exceeded any other year, partly because of interest

rates, partly because of demand, partly because of availability

of companies' funds, savs Harry F. Sinclair 6340
Amount outstanding largest on Oct. 9, 1929, $17,600,000 6339
Banks through whom made . 6368-6369

American Exchange Irving Trust Co. of New York 6368
Bank of America, N. A., of New York 6368
Blair & Co. of New York 6368
Central Hanover Bank & Trust Co. of New York 636S
Chase National Bank of New York 6368
Chatham Phenix National Bank & Trust Co. of New York, 6368
Chemical Bank & Trust Co. of New York 6368
Continental Illinois Bank & Tru.st Co. of Chicago 6368
First National Bank of Chicago . 6368
National City Bank of New York 6368

Call loans were made in 1928 and also after 1929 6340
Interest received (incomplete) $833,593.24 6341
Subsidiaries' and affiliates' loans included 6339. 6368-6369

Fitzpatrick (William Samuel), vice chairman from about April 1, 1932,
down to November 1933 . 3293, 3306, 3311

Rockefeller, .Jr. , largely interested in (1933) 3353
Rockefellers interested in 3323
Short sales carried forward from Sinclair Oil Corporation to Consoli-

dated *97
Sinclair Automobile Service Corporation is subsidiary of (1929) 6339
Sinclair (Harrv F.), chairman of executive committee of (1933) 3260,

3293, 633S-6339
Sinclair Consolidated Oil Corporation was former name of 3261, 6339
Sinclair Crude Oil Purchasing Co., is subsidiary of (1929) 6339, 6367
Sinclair Oil Corporation merged to form *97
Sinclair Pipe Line Co. is subsidiary of (1929) 6339, 6367
Stanford (G. T.)

,
general counsel to .__ 6339

Transfers of common stock, in number of shares, was 2% times out-
standing stock (1929) 6340, 6367

Venezuelan Petroleum Co. is subsidiary of (1929) 6339
Consolidated Selling Co., Inc.: Chase National Bank loan to, officials

or trustees of, interested in 2914
Covsolidated Textile: Pool: Publicity boosting stock. (See also Lion,
David M.) *684

Constitution of the New York Stock Exchange (see New York Stock
Exchange Constitution) ' *21-43

Consumable Goons. {See also Unemployment and Consumable Goods.)
Commercial banking, function of, to finance production of, testifies

. Clarence Dillon . 1538
Depression, eflFoct of, on production of, not material, testifies Clarence

Dillon 1543
Production of, not materially affected by depression, testifies Clarence

Dillon 1543
Unemployment not great even in depression in industries engaged in

production of 1544
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Content, H., member of H. Content & Co.: Page

Testifies . *596-601
(Indian Motocycle Co. pool.)

Indian Motocycle Co. pool of 1930, participant in (see Indian
Motocycle Co., pool) *459, 586-587

Member of H. Content & Co *590, 596
Content (H.) & Co.:

Content (Harry) , member of *590, 596
Indian Motocycle Co. (see Indian Motocycle Co., pool), New York

Stock Exchange member *596
Continental and Commercial Trust and Savings Bank:

Brazilian bonds, syndicate formed by Dillon, Read & Co. to sell;

member of
.'

1959, 1960
Dillon, Read & Co., associations with 1924, 1959, 1960
Rio de Janeiro bond issue, associated with Dillon, Read & Co. in

connection with 1924
Syndicate formed by Dillon, Read & Co. to sell Brazilian bonds,
member of 1959, 1960

Continental Bank of Chicago: Directors of 90
Continental Bank of Illinois: Reynolds (Arthur), ex-president of 3119
Continental Can Corpor.\tion: Conway (Carle C), president of 6038
Continental Commercial National Bank of Chicago: Detroit Trust

Co. funds deposited in 5334
Continental Co.: Kreuger, frauds of, handled largely through, testifies

Ceorge O. May I *1269
Continental Illinois Bank & Trust Co. of Chicago (see Cuban Loans,

Continental Illinois Bank & Trust Co. of Chicago).
Chase stock, trading accounts in, participant in 2859
Consolidated Oil Corporation made call loans in 1929 through 6368-6369
Detroit Bankers Co. borrowed from 5124, 5125, 5139, 5141
Letter to, with reference to loan 5125
Loan from, authorized to pay Chase National Bank with 5139, 5141
General Theatres Equipment, Inc., registrar for common stock, one of_ 3574
Guardian Detroit Union Group, Inc.:

Loan to 4679
Management of, supervision over given to 4679

Insull companies:
Debentures of (containing provision that loans must not exceed

50 percent of assets) sold by security affiliate of, at time bank
knew that all assets of Insull companies were pledged to secure
bank loans *1741 et seq.

Loans to, by, and collateral securing them *1729 et seq.
Stilwell, Abner, Jr., as vice president of *1728
Union Guardian Trust Co. A funds, part deposited in 4818
Account No. 2 in 4828

Continental Investment Co.:
International Match Corporation, subsidiary of *1176

Continental National Bank of Chicago: Continental National Co. is

affiliate of 3108, 3119
Continental National Co. (see Cuban loans, Continental National Co.)

:

Continental National Bank of Chicago is affiliate of 3108,3119
Sinclair Consolidated Oil Corporation pool and syndicate (1928), par-

ticipant in (see Sinclair Consolidated Oil Corporation, pool and syn-
dicate) 3093, 3094, 3108, 31 19, 3253, 3326, 3331

Continental National Co. of Chicago:
Continental Illinois Bank & Trust Co. of Chicago, securities affil-

iate! of . 266 1 , 2689
Lincoln Building, bankers, original for 4064, 4068,4072

Continental Oil Co.:
Directors of.. . 30, 31
Formation of, merger of Marfand Oil Co. and Continental Oil Co. of

Maine 207
Greal Lakes Pipe Line Co. is subsidiary of 31
Lamont, T. S., .sale by, of stock of, consideration for 781 et seq.

Listed on New York Stock Exchange. 207
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Continental Oil Co.—Continued Page
Marland Oil Co. succeeded by 207
New York Stock Exchange, listed on 207
Stock of, sold by T. S. Lamont, consideration for 781 et seq.
Subsidiaries of: Great Lakes Pipe Line Co . 31

Continental Oil Co. of Maine: Continental Oil Co. as successor of ' 207
Continental Paper Bag Mills: Chase National Bank loan to 2918
Continental Shares (Inc.), investment trust:

Additional listing application to New York Stock Exchange for
990,000 shares, October 1930 *935-951

Bishop (George T.), president of (June 15, 1932) *900
Blue-sky law violation (Colorado) suit was reported to have been

threatened by some Continental stockholders because of Continen-
tal's failure to make known the contents of its portfolio prior to sale

of its stock and a refund was reported to have been made by Con-
tinental, says A. M. Gushee *1127

Burwell (W. R.), nephew of Cyrus S. Eaton, president of *957-958
Directors were dummy directors put in office and maintained by Cyrus

S. Eaton; indicated by facts that not once in the 5 years of the com-
pany's operations did any director object to action taken by the
company and that although said directors subscribed to large
amounts of Continental stock, they never paid for the stock but
those shares were taken by Eaton in his own name and voted by
him, says David Stock *902, 906, 907, 933

Directors at formation of the company (1926) were F. H. Hobson, vice
president; W. R. Burwell, president; Philip Wick, member of execu-
tive committee; L. G. Watson, director for short time, but secretary
and treasurer at all times; R. V. Mitchell, says David Stock *903

Directors were superseded in April 25, 1931, by another lot of directors

put in by Cyrus S. Eaton, says George L. Gugle *933
Distribution of stock of company by Otis & Co., banking and broker-
age firm and member of New York Stock Excha^nge, through
various branch offices country-wide was accomplished bv high-
pressure selling methods, says David Stock. _ *900, 903, 908-911, 923, 924

Otis & Co. manipulated Continental stock on New York Stock
Exchange to further the sale of the stock to the public and
charged back against the Continental company certain losses

resulting from that manipulation, says David Stock *903, 909-911
Eaton (Cyrus S.), one of the directors and principal partner of Otis
& Co., controlled Continental, says David Stock *901

Directors were dummy directors put in office and maintained by
Eaton; indicated by facts that not once in the 5 years of the com-
pany's operations did any director object to action taken by the
company, and that although said directors subscribed to large
amounts of Continental stock, they never paid for the stock, but
those shares were taken by Eaton in his own name and voted bv
him, says David Stock *902, 906, 907, 933

Eaton (Cyrus S.) and his associates so handled Continental as to
further their personal ventures, says David Stock *901

Eaton's (Cyrus S.) personally sponsored and controlled (through
Otis & Co.) syndicates in rubber, steel, and utilities were financed
and furthered with the moneys of Continental by having Con-
tinental buy the shares in those syndicates or by having Conti-
nental loan money to the syndicates or by having Continental
guarantee or endorse the notes of the syndicates or bj' having
Continental put up the collateral for loans to the svndicates, says
David Stock *902, 905-906, 928-930, 932, 957-958, 977

Eaton (Cyrus S.) abstracted securities, with subsequent ratification

by directors, from portfolio of Continental in amount of $16,000,000
from time to time during 1927-30 to pledge them as collateral for

his various syndicates, says George L. Gugle *928-930
Inland Steel Syndicate, controlled by Eaton and Otis & Co., sold

to Continental on November 10, 1928, 66,960 shares of Inland
Steel at 70, for which the syndicate had paid 35 on an option,
says David Stock *995-906, 957, 977
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Continental Shares (Inc.), investment trust—Continued
Eaton (Cj^rus S.) abstracted securities, etc.—Continued Page

No note or otlier evidence of obligation was given by Eaton to
Continental when securities were taken for these purposes
from Continental's portfolios, says George L. Gugle_-_ *929-930, 932

Numerous syndicates included Industrial Shares (Inc.), Utilities

Syndicate, Steel Syndicate, Ohio Industrj' Syndicate, Rubber
Syndicate, Cleveland Cliffs Preferred Syndicate, Cliffs Corpo-
ration, International Share Corporation, Goodyear Shares
(Inc.), says David Stock *905, 957-958

Eaton (Cyrus S.), obtained personal loans from Contmental, says
George L. Gugle *932

Eaton (Cyrus S.), involved in litigation concerning Youngstown-
Bethlehem merger which he wanted to, and did, prevent; used
Continental's money to purchase large amounts of Youngstown
stock to obtain control of Youngstown and block the merger, and
then charged the entire cost of litigation to Continental and a sub-
sidiary of Continental, says David Stock *903

Eaton (Cyrus S.), subpenaed to hearings but failed to appear *873-874,
899-900, 901, 958-960, 974, 977-978

Eaton interests 18-8054, 8055
Financial statements of the company were altered at Cyrus S. Eaton's

direction, to conceal items from the public, in order to mairtain
the confidence of the public, says David Stock *902, 900-910

Founders' shares were taken by the founders of the company, Cyrus
S. Eaton and his associates, which shares were to receive dividends
of 25 percent of all profits only after the cumulative dividend of $1

was paid on the common stock; yet in 1929 in order to make such
cash dividends to founders' shares, a stock dividend was paid on
the common stock, which was in direct violation of company's
charter and laws of Maryland, State of incorporation, savs David
Stock "_ *90 1-902, 903-904, 924-925

Consideration for the 10,000 founders' shares issued was .$10,000_- *903
Dividends paid on founders' shares in 1929, although company
had deficit of $3,000,000, says David Stock *904

Dividends paid on founders' shares 2 years; Cyrus S. Eaton
through Foreign Utilities received $164,324.61; Otis & Co.,

$108,454.23; F. H. Hobson, $13,145.96; W. R. Burwell,
$9,859.47; Philip Wick, $9,859.47; L. G. Watson, $9,859.47;
R. V. Mitchell, $3,286.49; John S. Brooks, $0,572.98; F. H.
Blackburne, $2,356.49 *904

Eaton (Cyrus S.) received 5,000 of the 10,000 founders' shares
issued and turned them over to Foreign Utilities, his personal
holding companj' *903-904

Return on original investment on founders' shares was 1,600
percent per annum in 192S and 1929, whereas public received
return of only 2 percent, says David Stock *925

Underwriting fee in the amount of $4,600 was paid to Otis & Co.
in connection with distribution of stock dividend, being 10
percent of the stated value of the common stock distributed,

says David Stock *904
Guardian Trust Co. of Cleveland, loans by, to *18-8022 et seq.

Gugle (George L.) sued Continental Shares (Inc.), for receivership
in Baltimore *905, 928, 958, 974

Interlocking between two members of Otis & Co. and the board of

Continental, viz, Cyrus S. Eaton and Inglis *973
Litigation j)ending in Ohio and Maryland during Senate hearings *873-

874, 899-900, 905. 928. 958, 974
Bishop (George T.), president of the company, objected to Senate

hearings on financial and business transactions of the company
pending outcome of the litigation *900

Gugle (George L.) versus Continental Shares (Inc.), in Baltimore
Circuit Court No. 2 for receiver "^905. 928. 958, 974
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Continental Shares (Inc.), investment trust—Cohtinued J^age

Organizod in ca-rly 192G by Cyrus S. Eaton and associates for purpose
of huving and selling and holding securities; public investment was
about $150,000,000, says David Stock *900, 901

Founders' shares to Cyrus S. Eaton and associates (see Founders'
shares, ante) *901

Otis & Co. distributed stock of company by high-pressure selling

methods, saj's David Stock (see Distribution of stock, ante) *900,
903,908-911,923,924

Otis & Co., Cyrus S. Eaton, and Foreign Utilities, Eaton's personal
holding company, being heavily in debt and the banks having
called s(>in(> loans and there being the necessity of obtaining
$20,000,000 immediately, a transaction was put through in October
1930, which in effect resulted in Continental's o))taining a $30,000,-
000 loan at various banks, putting up the collateral and the proceeds
of the loan being used to pay off the obligations of Otis & Co.,
Eaton, and Foreign Utilities, says David Stock *903,

911-927, 930-935, 951-953, 963-977
Balance of $27,000,000 owed by Continental on loan from Chase

National Bank at date of hearings (June 16, 1932), sa3's

George L. Gugle *927
Banks involved were Chase National Bank; Guaranty Trust Co.;

Chemical Bank & Trust Co.; Bankers Trust Co.; Public
National Bank & Trust Co.. all of New York; and Union
Trust Co. of Cleveland, says David Stock *913-914

Carrying charges, interest charges, on this loan, obtained by
Continental mainly for benefit of Otis & Co., cost Continen-
tal $800,000 in income the first year and $2,000,000 the sec-

ond, the interest charges by the banks being very high, savs
Stock *916-917

Chase National Bank aware of all the details in this transaction,

says Stock *919-923, 930-933, 969
Continental in effect bought $57,000,000 worth of securities,

which were really up as collateral at various banks, says Stock. *915
Continental put up of its own portfolio as collateral, securities of

value of $28,240,000, says Stock *915-916
Eberstadt (Ferdinand), partner of Otis & Co., and not connected

with Contiitental, negotiated the loan from Chase National
Bank to Continental, his action later being ratified by Con-
tinental's directors, say William A. Gray and George L.

Gugle *951-953, 963-969
Eberstadt was asked by Burwell, president of Continental,

to negotiate and Burwell handled the matter practically

in its entirety, says Eberstadt * 963-969
Foreign Utilities, Eaton's personal holding company, Eaton or

Otis & Co. may have been guilty of income-tax evasion amount-
ing to over $2,000,000 by means of an alleged deliverv in

Canada in this connection, says Stock *919-923, 926, 930-933
New York Stock Exchange permitted Continental to put through

listing of 990,000 additional stock 6 days after the loan was
put through, although it had made an extensive audit of Otis

& Co. and knew all about their affairs, and that Otis & Co.'s

obligations were to be paid through loan obtained bv Con-
tinental, says David Stock *91 1-913, 925-926, =^927, 935-951

Result of these loans incurred by Continental was that at date
of hearing Continental was insolvent to extent of $23,000,000,
says David Stock *924

Stock price of the common fell from 21 to 10 before the deal was
consummated, says David Stock *923-924

Wrecking of Continental more the result of this transaction

than any other, says David Stock *903
Otis & Co. office in Denver sold Miss Gushee stock in Continental

Shares (Inc.), 12 shares at 70 on April 29, 1929, and 23 shares at

83 on June 1, 1929, at times when stock was not yet listed on ex-

change and the stock was first listed on exchange at 70 and never
rose above 78, says Miss Gushee *1124-1127
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Continental Shares (Inc.), investment trust—Continued
Otis & Co. office in Denver, etc.—Continued Page

Continental stock price was never high enough thereafter so that
Miss Gushee could sell at a profit, the stock going down until
at date of hearings (June 23, 1932) the stock was quoted at
less than $1 per share, says Aliss Gushee * 1126-1127

Otis & Co., when asked by Miss Gushee about Continental's
portfolio, advised it was not available and said it contained
very high-grade securities but when portfolio was made public
the stocks therein were such that Miss Gushee would not have
invested in Continental, says Miss Gushee *1125

Otis & Co. stock of, purchased by Mather and associate 8179-8180,
8820, opposite 8820, 8823, 8824

Otis & Co., which had taken underwriting fees of about $2,500,000
for underwriting and marketing Continental common stock, sold
back, a great deal of the stock to Continental at a price more than
twice the then market, therebv causing a $3,600,000 loss to Con-
tinental, savs David Stock 1 *902, *904-905, 956-957, 977

Testimonv stated to be false bv William A. Dalev *956-957, 977
Stock fluctuations of Apr. 15, 1931," to June 30, 1931_"_ 8821, 8822
Stock price (common) dropped from peak of 78 in 1929 to ^^4, showing

loss of about $150,000,000 investment, says David Stock_._ *900, 923, 924
Stock subscriptions unpaid by directors, officers, and employees
amounted to $1,197,781 for 41,394 shares and are carried on books
as accounts receivable, says David Stock * 906, 907

Controllers Institute of America 7082-7083,7491
Conway & Co.: Radio Corporation of America pool (1929), participant

in {see Radio Corporation of America, pool) *468
Conway, Carle C:

American Commercial Alcohol Corporation pool and syndicate man-
aged by Thomas E. Bragg, participant in (see American Commer-
cial Alcohol Corporation, pools—options bv directors and officers

to Bragg) I 5953, 6038, 6043, 6045
Continental Can Corporation, president of 6038

Conway, W. P.:

Guaranty Co., director of *1150
Guaranty Trust Co. of New York, officer of 90
Loan to, from Morgan & Co 90
Morgan, J. P., & Co., loan by, to 90
Officers of Guaranty Trust Co. of New York 90

Cook, Alfred: Chicago, Rock Island & Pacific Railway Co., member of

board of 4183
Cook, George R.: Guardian Detroit Union Group, Inc. board of directors

meeting (December 14, 1931), present at 4682
Cooksey: Reconstruction Finance Corporation board meeting (February

22, 1933), secretary of 4747
CooKE, Jay:

Perinroad Corporation:
Director of 1333
Trustee of voting trust for stock of 1337

Pennsylvania Railroad Co., director of 1337
CooLiDGE, Calvin:

Morgan, J. P. & Co., preferred list of, member of 190, 417
National Transportation Committee, member of 417

Coolidge, Senator: Present at hearings 59
Copeland, Senator: Present at hearings 105
Copper:

Anaconda Copper Mining Co. is producer of 55 percent of, in United
States *1860

Competition for foreign trade avoided by price fixing by Copper
Exporters, Inc., a company organized by American copper com-
panies pursuant to Webb-Pomerene Act * 1856 et seq.

Foreign market, statement on, by Cop})er Exporters, Inc *1857
Foreign trade, competition in, avoided by ])rico fixing by Copper
Exporters, Inc., a comjjany organized by American copper com-
panies pursuant to Webb-Pomerene Act *1856 et seq.
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Copper—Continued
Labor costs: Page

Chile, cost in, cheaper than in United States *1861
Mexico, cost in, cheaper than in United States *1861

Low prices caused by. overproduction in *1861
Overproduction in, as cause of low prices *1861
Prices for foreign sales fixed by Copper Exporters, Inc., a company

organized by copper companies pursuant to Webb-Pomereiie
Act • *1856 et seq.

Webb-Pomerene Act, prices in copper for foreign trade fixed by
Copper Exporters, Inc., a company organized under provisions
of * 1856 et seq.

Copper Exporters, Inc.:

Anaconda Copper Mining Co. and its subsidiaries as members of_ *1855, 1856
Association formed under Webb-Pomerene Act of which all copper

producers are members and which handles all the foreign sales of

practically all the American producers, saj's John D. Ryan *807
Competition for foreign trade among American copper companies
avoided by price-fixing pursuant to Webb-Pomerene Act *1856

Copper:
Companies in America all connected with Copper Exporters,

Inc *1856 et seq.

Market, foreign statement on, by *1857
Prices of, for foreign trade, fixed by *1856 et seq.

Foreign ti'ade prices to be demanded of, by American copper com-
panies, fixed by *1856

Price fixing by, for American copper companies in foreign trade
pursuant to Webb-Pomerene Act, in order to avoid competition of

copj)er companies for foreign markets *1856
Webb-Pomerene Act, organized under *1856

Copper River and Northwestern Railway Co.:
Directors of j 30, 31
Kennecott Copper Corporation, subsidiary of 30

Copper Stocks Syndicate or Pool (1929). {See Anaconda Copper
Mining Co., pool, large, March to May 1929).

Corcoran, Thomas Gardiner, in the office of counsel for Recon-ntruction
Finance Corporation.:

Testifies (Securities Exchange Act of 1934) 6463-6506,
6506-6541, 6543-6581

Reconstruction Finance Corporation, connected with 6463
Securities Exchange Act of 1934, co-drafter of 6463, 6465.

6500, 7473, 7474, 7475, 7476
Cord, E. L.: Manning, L. B., associate of 6038, 6060
Corey, Lewis: Author of House of Morgan 847, 849
Corliss, C. A.: Orba Corporation owned by *535
Corn Exchange Bank of New York:

Fox, letter from concerning extension of Fox Co. notes 3727
Investments of, portfolio of, published annually 1719
Merger of, with National City Bank:

Failure of *1948
Project of 111, 112, 113, 114

National City Bank, projected merger with 111 et seq., *1948
Portfolio of securities held by 1764 et seq.

Security offer to prevent application for receivership 3729-3730
Statement of condition of, indicating portfolio of securities held by

it 1764 et seq

.

Trading account formed for trading in capital stock of 2828, 2830
Underwriting and subscription to new capital 2828
Whilney, Richard, officer of 92

Cornell, R. .1., connected with New York Bureau of Securities in depart-
ment of law (1931) *606, 617

Testifies (trader's activities) *606-618
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Cornell, R. J.—Continued Page
Investigated transactions whereby Ualeigh T. Curtis made profits of

$19,063.44 during 1929-30 in accounts opened and guaranteed by
John J. Levenson and in which Curtis put up n.o money; at the
same time Curtis in his "Trader" column in the New York Daily
News boosted 8 stocks in which Levenson operated at a profit of

$1,136, 322.41 {see also "Trader") 606, 610-617
Corners:

Floating supply of stock must not get down below certain point lest

New York Stock Exchange rule it off the board *3] 4-315
J. I. Case Co. stock never cornered, saj's Richard Whitney *241
Wheeling-Lake Erie * 133-134

Corporate Officers. (See Directors and officers.)

Corporation Securities Co. of Chicago:
Analysis of changes in capital surplus supporting Form 1120, calendar

year 1931 *1.526 et seq.
Balance sheet of *1446 et seq., *1458 et seq., 1527 et seq.
Banks, loans by, to__l . *1545 et seq., *1760
Capital surplus, analysis of changes in *lo26 et seq.
Central Hanover Bank & Trust Co., loan by, to, history of- *154o etseq.,*1760
Certificate of incorporation of, concealment in, of ownership by

Halsey, Stuart & Co. of large number of shares of stock of Corpora-
tion Securities Co. by method of listing nominee of Halsey, Stuart
& Co as owner thereof *1646 et seq.

Committee on Banking and Currency, investigation bj^ Tyler Stovall
& Co. on behalf of, report of results of *1692 et seq.

Debentures of:

Agreement for, forbidding pledge of more than 50 percent of

assets of company violated by pledge of all assets of company
to secure bank loans *1686, 1741 et seq.

Public, sale to, by Halsey, Stuart & Co *1646 et seq.
Sale of, to public by Halsey, Stuart & Co. who owned large num-

ber of shares of stock of the company which fact was concealed
from investors, the stock being recorded in certificate of incor-
poration as owned by dummy *1646 et seq.

Earned surplus of, for period of January 1, 1931, to November 30,
1931 *1527et seq.

Expenses, income and earned surplus of, for period January 1, 1931, to
Noveniber 30, 1931 *1527 et seq.

Formation of, to place control of InsuU operating companies in hands
of Sarnuel Insull *1439 et seq.

General Electric Co., loan by, to, and collateral securing the loan *1509
Halsey, Stuart & Co.:

Acquisition by, of common stock of *1 597 et seq.,

*1602 et seq., 1631, 1646 et seq.

Customers of, sale to, of common stock of, conveying impression
that customers being let in "on ground floor" *1633 et seq.

Ownership by, of large number of shares of, concealed in certifi-

cate of incorporation of latter by recording ownership of shares
in nominee *1646 et seq.

Public, sale to, bj', of debentures of *1646 et seq.

Receipt by, of common stock of, in consideration of transfer to it

of common stock of Insull lltility Investments, Inc., which
had been acquired by Halsey, Stuart & Co. at value of $10 a
share as commission on debenture issue of Insull Utility In-
vestments, Inc., such common stock of Insull Utility Invest-
ments, Inc., being accepted bv Corporation Securities Co. at
value of $100 a share 1 *1597 et seq., *]602 et seq.

Sale by, of shares of common stock of, to customers of Halsey,
Stuart & Co., latter conveying impression that customers being
let in "on ground floor" *1G33 et seq.
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Corporation Securities Co. of Chicago—Continued Page

Income, expenses and earned surplus of, for period January 1, 1931, to
November 30, 1931 *1527 et seq.

Income reported to investors in years in which large losses reported
for income tax purposes *1443 et seq.

Insull investment trust *1398, 1436, 1440, et seq., *1602 et seq.
Insull, Samuel, formation by, as investment trust for purpose of

maintaining Insull's control over Insull operating companies *1439,
*1602 et seq.

Insull Utility Investments, Inc.:

Control over, sought to be maintained by Samuel Insull Ijy for-
mation of 1 *1602 et seq.

Exchange of securities with *1441 et seq.
Investigation of, by Tyler Stovall & Co. for Committee on Banking
and Currency, report of result of *1692 et seq.

Investment company created by HaLsey, Stuart & Co., and Insull 3696
Investments of, summary of, December 31, 1931, and 1930. __ *1449-1460
Investment trust controlled by Insulls *1398, *1436, *1440 et seq.,

*1602 et seq.
Acquisition by, of stock ownership of InsuU operating utility

companies *1436, *144b et seq.
Formation of, by Samuel Insull to maintain his control over

Insull Utility Investments, Inc *1602 et seq.
Investors, statements to, by, large income reported in, in 3'ears in

which losses were reported for income-tax purposes *1443 et seq.
Loans to:

Banks, by *1545 et seq., *1760
Central Hanover Bank & Trust Co., by history of *1545 et seq.
General Electric Co., by, and collateral securing the loan *1509

Loans to officers and directors of, by J. P. Morgan & Co. and Drexel
& Co 533 et seq.

Maintaining of market in common and preferred stock of *1659 et seq.
Market in its preferred stock agreed to be maintained by, under agree-
ment with Utilities Securities Co. that it would maintain market in

former's common stock *1659 et seq.
Morgan, J. P. & Co. and Drexel & Co., loans by, to officers and di-

rectors of *533 et seq.
Officers of *1632
Pledge of all assets of, to secure bank loans in violation of debenture
agreement forbidding pledge of more than 50 percent of companv's
assets *1686, 1741 et seq.

Securities of, purchases and sales of, statement of *1417
Statement of:

Annual, for years 1931, 1930 *1444 et seq., *1455 et seq.

Income expenses and earned surplus for period January 1, 1931-
November 30, 1931 *1527 et seq.

Investors and stockholders, large income reported to, in years
in which income tax returns of company indicated large
losses * 1443 et seq.

Stock, common, of:

Halsey, Stuart & Co. (see also Corporation Securities Co. of Chi-
cago, Halsev, Stuart & Co.)

:

Acquisition by, of- *1597 et seq., *1602 et seq., *1631, *1646 et seq.

Market in, agreed to be maintained ])y Utilities Securities Co.
under agreement that the preferred stock to be maintained
by Corporation Securities Co. of Chicago *1659 et seq.

Sale of, by Halsey, Stuart & Co., to its customers conveying to
them impression they were being let in "on ground floor". *1633 et seq.

Voting trust for *1642 et seq.

Stock, preferred, of, market in, agreed to be maintained by Corpora-
tion Securities Co. of Chicago under agreement with Utilities Se-
curities Co. that latter maintain market in the common stock_ *1659 et seq.

Taxes not paid by, in years in which statements of company to stock-
holders and investors showed large profits *1443 et seq.
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Corporation Securities Co. of Chicago—Continued Page

Tax returns of, for years 1931, 1930 *1450 et seq., *14G2 et seq.

Tyler Stovall & Co., investigation by, of, for Committee on Banking
and Currency, report of, results of *1692 et seq.

Utilities Securities Co., agreement with, to maintain market in its

preferred stock while market in its common stock to be maintained
by Utilities Securities Co *1659 et seq.

Voting trustees for common stock of *1642 et seq.

Voting trust, formation of, for common stock of, sold to public. *1642 et seq.

Corporations:
Bankers as directors of, legislation prohibiting, regretted by J. P.

^Morgan 5

Brokers loans made bv, as cause of speculative mania in years prior

to 1929 in opinion of Otto H. Kahn '. 1010
Common stockholder ordinarilv takes no interest in affairs of, testifies

T. W. Lamont 1..'. 848
Competitive bidding not resorted to by bankers for issues of industrial

companies 1 035, 1036
Control of:

Legal control in ownership of majority stock, testifies George H.
Howard 316

Lost by management onlj' when public (stockholders) unusually
aroused 1545, 1546

Management or stock ownership, control in public, because of

potential power to remove management, testifies Clarence
Dillon 1545

Management with minority stock interests, in 1545, 1546
Minority interests, by 392, 393, 397, 398, 848, 849, 857
Practical control may be effected by ownership of much less than

majority of capital stock of corporation so controlled, testifies

George H. Howard 316
Public, rarely in, though their investment large 1598
Small stockholders can rarely unite to oust management because
unaware of names of fellow stockholders and difficulty in getting
lists of names 1547

Country club memberships usually provided for directors and officers

by 1343
Deposits of, with Kuhn, Loeb & Co 987 et seq.

Dillon, Read & Co., members of, as directors of 1549 et seq., 2152
Directors. (See also under Directors.)

Dillon, Read & Co., members of, as 1549 et seq., 2152
Dual directorships, propriety of, questioned 1885, 1886
Exemption from liability incurred in transactions with other cor-

porations of which thev are also directors disapproved bv
Clarence Dillon I 1883, 1884

Interlocking directorships, propriety of, questioned 1885, 1886
Kuhn, Loeb & Co., partners of, as 1319
Liability without fault for false statement in prospectus 1311,

1320, 1888, 1889
Loans to officers and, by J. P. Morgan & Co 533 et seq.

Loans to officers and, by Kuhn, Loci) & Co 1320 et seq.

Morgan (J. P.) & Co., partners of, as directors of 33, 56-58,

326, 360, 361, 543, 550, 552, 904-946
Secret profits of, in financing operations of, propriety of not dis-

closing to stockholders questioned *2281, 2282
Window dressing, frequently used as 1208, 1209

Dividends (see under Dividends) 1885
Drexel & Co.:

Fiscal agents ^ 287-303
Partners of, as directors of 906

Ethics. (See under Ethics.)
Federal Trade Commission, regulation by 852
Financial jwlicies of, determined by investment banking firm partners

of which directors of corjxjration -- 56
Financing of, method of, competitive bidding for issues of industrial

corporations not resorted to l)y bankers 1035, 1036
Fiscal agents for, Drexel & Co. and J. P. Morgan & Co. acted as— 287-303
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CoRPORATioxs—Continued
Industrial: Page

Competitive bidding for issues of, not resorted to by bankefs. 1035, 1036
Drexel & Co., partners of, as directors of 906
Financing method of, competitive bidding for issues of, not re-

sorted to by bankers 1035, 1036
Morgan (J. P.) <fe Co., partners of, as directors of 906

Interstate commerce, engaged in 29 et seq, 49, 50 ct seq, 987 et seq.
Investment bankers as directors of 33,

56-58, 326, 360, 361, 543, 550-552, 904-946
Investment trusts. {See under Investment trusts.)

Legislation regiilating, reports to stockholders by management should
be required at intervals, testifies Clarence Dillon 1887,1888

Listed on stock exchange ; should be required to make frequent reports
to stockholders, testifies Clarence Dillon 1633 et seq.

Lists of stockholders, difficulty in obtaining, as reason for inability of
small stockholders uniting to oust management 1547

Loans to officers and directors of, by J. P. Morgan & Co. and Drexel
& Co 533 et seq.

Management of:

Control by . : 1545 et seq.
Ownership, usually severed from 1545, 1546, 1886
Reports by, to stockholders should be required at intervals. 1633 et seq.

1887, 1888
Wholesome in United States, testifies T. W. Lamont 851

Minoritv interests, control bv 392, 393, 397, 398, 848, 849, 857
Morgan' (J. P.) & Co.:

Fiscal agents 287-303
Loans by, to:

Companies compelled to leave funds on deposit with Morgan
& Co 195 et seq.

Directors of such companies were partners of J. P. Morgan
& Co 33,60

Loans by, to officers and directors of 533 et seq.

Partners of, as directors of 33, 60, 906
Officers of, salaries of, regulation of, suggested *1778
Ownership usually severed from management 1545, 1546, 1886
Policies of, determined by investment banking firm partners of which

were directors of company 56
Public, control by, rare, though investmert large 1598
Public ownership and control of, believed by Clarence Dillon to be

fact no t myth 1545
Reorganization of. {See under Reorganizations.)
Reports to stockholders should be made by management, testifies

Clarence Dillon 1163 et seq 1887, 1888
Salaries of officers of, regulation of, suggested * 1778
Securities of which listed on stock exchange: Reports on should be

frequently made to stockholders by issuing corporation, testifies

Clarence Dillon 1633 et seq
Stockholder, owning 10 to 15 percent of the stock, would have quite

a weight in the management of the corporation, but not control,

control would depend on the standing of the person and on who
voted their proxies, says Bcrtani Cutler 3354

Stockholders can rarely unite to oust management because unaware
of names of fellow stockholders and difficulty in getting list of

names 1547
CoRRiGAN, James W.:

Corrigan McKinney Steel Co., principal stockholder:
Stock, disposition of 8231,9036,8234,8235,9046
Probate papers concerned with holdings in 9046-

9050, 8234, 8235, 9046, 9047, 9049, 9081
Corrigan McKinney Steel Co.:

Financial report of, and subsidiary companies 9071-9072
Union Trust Co. trustees under will of 8235,

9016-9048, 9049, 9050, 9052, 9055, 9078, 9079
{See alsn McKinney Steel Co., McKinney Steel Holding Co., Nutt

—

Corrigan McKinney Steel Co., McKinney Steel Holding Co.)
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CoRRiGAN McKiNNEY Steel Co.—Continued Page

History of 8230-8231
Ownership of 8231

CORSALLES, M. A.:

Engineer of bureau of roads and bridges of Cuban Government may
be same man, Shepard testified "_ 3651

Letter to Graves, inscription on indicating status as engineer 2651
Letter to Stewart concerning Cuban public works 2658

COSTELLO, R.:

Secretary to G. T. Stanford, general counsel to Sinclair Consolidated
Oil Corporation 3127

Sinclair Consolidated Oil Corporation syndicate (1928), participant in

by subparticipation granted by Harry F. Sinclair (see Sinclair

Consolidated Oil Corporation, pool and syndicate) 3127,3157
CosTiGAN, Edward P., Senate Committee on Banking and Currency,
and subcommittee on stock exchange practices.

Cqtter, A., employee of M. J. Meehan & Co.: Radio Corporation of

America pool (1929), received $5,000 from, though not a partici-

pant of record {see Radio Corporation of America, pool) *475
CoTTiNG, Charles E.:

Lee, Hi2;ginson & Co.:

Director of *1150
Partner of *1224

CoTTOx, H. H., representing Investment Bank of Los Angeles: Testifies

(Securities Exchange Act of 1934) 7413-7414
Cotton Exchange: Fluctuation controlled by fixing limit of price range

during a single day ^ 404-405
Couch & Moses:

Chase National Bank, joint loan to 4158-4160
Criticized by national bank examiners 4161
Purpose of—taking up obligations on Seaboard Air Line syndicate 4160

Couch, Harvey C:
Arkansas Power & Light Co., president of 4143
Chase National Bank, connection with severed when appointed to

Reconstruction Finance Corporation 4172
Director of 4149
Indulgence towards in connection with loan 4161-4162

Loan account with 4158, 4159
Loan to and Moses day after paid off 4159, 4160
National Park Bank loan carried by after consolidation 4158
Paid off ^ ~ 4159
Payment to, from Igan increase to McCain 4165

Fletcher, letter to, explaining letter to McCain 4171-4172
Louisiana & Arkansas Railway Co., president of 4150

Syndicate to purchaser member and manager of 4141, 4142, 4143
Louisiana <fe Arkansas Railway Co., president of syndicate to purchase
member and manager of subpart icipant in 4145

Vice president then president of 4150
McCain, eulogy of and relationship with described 4155

Letter to:

(a) Concerning management of InsuU proportion proposi-
tion 4167

(b) Statement by for press concerning 4172
Suggested by as operating man for Insull properties after bankers
met maturities 4168

National Park Bank, director of . 4149
Reconstruction Finance Corporation Board, member of 772,4167,4171

Date when became 4171
Meeting, February 22, 1933, present at 4747

Seaboard Air Line Railway Co. syndicate, manager of while loan
outstanding 41 88

Syndicates manager—Seaboard Air Line securities mostly 4191
Testimony, offers to give before committee 4172
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CouGHMN, Father: •^ Page

Criticism of bankers, not constructive, bankers felt 5552
Detroit bankers, dishonest methods imputed to by 5551
First National Hank, concern over effect of broadcasts on depositors. _ 5551

Memorandum concerning 5551-5552
Private banks, elimination of by Government advocated 5552
Revaluation of gold ounces supported by 5551, 5552

CouLTON, G. A.:
Compensation to from Union Trust Co 8122, 8162
Union Cleveland Corporation, director 8159
Union Trust Co.:

Board of directors, chairman of 9228
Officials positions in and in other concerns 8226
Policies, member of group dominating -8122, 8138
Vice chairman of 8158
Vice president of 8122, 8158
Van Sweringen loans, approved by 8208

County, A. J.:

Corporate affiliations of 1333, 1516, 1524
Pennroad Corporation, director of 1333, 1516
Pennsylvania Co., vice president and director of 1524
Pennsylvania Railroad Co., director of 1516
Pittsburgh & West Virginia Railway Co., negotiations for purchase of

stock of, for Pennroad Corporation 1518 et seq.
Testimony of 1516 et seq.

County Trust Co.:
English, acting president 3045
Raskob, chairman of the board 3045
Run on, effort to prevent 3045
Syndicate agreement:

(a) Original 3051-3053
(b) Supplemental agreement to 3047
For purchase of stock of 3045, 3053

(a) Managers, English & Raskob 3044,
3045, 3047, 3048, 3051, 3052, 3053, 3054, 3055

(6) Members of 3046,3047-3048,3051,3053
(c) Organized 3045-3046, 3049, 305 1-3053

Syndicate No. 1, statement of 3048-3049, 3055
Syndicate No. 2, formed 3049
Syndicate No. 2, statement of 3050-3051

CouzENs, Senator James:
Banks, commercial, trust capacity, acting in, restriction of, suggested
by 3995-3996

Bank examiners:
Error in having same examiner, same banks, pointed out 4199
•National, disapproval of emplojanent by private banks ^ 4721
Without Comptroller's permission, bill favored by__: 5848

Bank examiners' reports, difference between Comptroller's and banks',
explained by 5464

Testified before Detroit grand jury to confidential report for

Comptroller and another for bank 5463
Bank loans on unimproved farm lands disapproved 5657
Banking and Currency Committee, Vandenberg expected to go on 5606
Banking situation, meeting with Woodin, Ballantine and Await on 5802

Mills wrote to concerning ^
5561

Banks, bankruptcies of would not have occurred except for secrecy in

operation 5660
Mills disagrees with 5660

Banks, Comptroller should have power to close or take other necessary
steps 5787-5788

Banks' bills payable, temporary taking up of regarded as fraud by. 4614-4615
Banks, loans to directors and employees: 2920

Publication of approved by 5849
Banks:

Meetings of l)oard of directors, discussion should appear in. 5788-5789
Lcyburn approves 5788
Chase National Bank stock, employees of asked to buy 2922
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CouzENs, Senator James—Continued
Banks—Continued Pase

Publicity as to condition of recommended 5789
Pyramiding of deposits criticized 5824-5825
Urged opening of : 5840
Withdrawals by insiders from 5610, 5611

Citizens Savings Bank:
Clearing out best assets of by First National Bank (First
Wayne National Bank) criticized by 5611

Loans to facilitated withdrawals by insiders, criticism of_ 561

1

Comparison of Fox & Clarke situation plain to the connnittee 3780
Corporations paying dividends should not be in current debt 3813
Cuban loan—newspapers report in favor of inquiry into 2451
Detroit Bankers Co. units, consolidation of caused closing 5406
Detroit National Bank, board of directors, member of when con-

solidated 5406
Dillon, Read & Co.'s use of fuixls available for dividends on stock of

one investment trust to create another investment trust with object
of obtaining further control of public money is reprehensible stated
by 1603

First National Bank, capital not increased by consolidation according
to 5403

Deficiency in reserves in Federal Reserve Bank, June 30, 1932 5827
First Wavne National Bank, deficiency in reserves in Federal Reserve
Bank June 30, 1932 5519

Deficiency of reserves in Federal Reserve Bank, June 30, 1932, situa-
tion concerning described by : 5520

Loans to directors, balances of not taken into account by directors
report or receiver, pointed out by 5638, 5639

Window dressing by 5520
Fox Film, surplus wiped out if current debts paid 3814
General Theatres Equipment, Inc., obligations to meet when Fox Film

dividends declared, close affiliation between 3813
Guardian Detroit Union Group, Inc., director of 3906

Fou nder of 4600
Recon.struction Finance Corporation loan to opposed 4627
Stock purchase group, not member of 4625
Home loan bill, protested form of 5567
Industrial system, units of getting too big according to 5477
Installment buying, abhorrence of 2924
Mills letter to Leyburn put into one-man grand jury record in De-

troit 5654-5655
Mitchell, Charles E., better as salesman than as financier in opinion of

Couzens *1775
Stock, market, not free if trading account groups ready to pick up

shares 3555
Union Guardian Trust Co., statements made to representatives

of 4826-4827
Union Industrial Bank of Flint, window dressing by testimony sum-

marizing facts concerning, given by.-l 5742
Vandcnbcrg's banking program, more sympathy for by, Vandenberg's

opinion 5606
CoVERDALE & COLPITTS:

Dillon, Read & Co. and Pennsylvania Railroad Co. underwriting syn-
dicate in connection with reorganization of Seaboard Air Line Rail-

wav Co. joined by 1841
Engineers . 1340, 1732
Engineers after reporting on railroad conditions speculated in stock of. 2928
Frisco & Rock Island stock recommended to Dillon, Read by 2928

Unloaded on svndicate 2928
Worthless...! . 2928

Loui>iiana & Arkansas Railway Co., engineers report on, made by 4145
Favorable 4145
Syndicate to purchase, member of 4142, 4145
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CovERDALE & CoLPiTTs—Coutiuued Page

Railroad ongincers 1340, 1732
Railroad stocks, reports and recommendations on, for United States

and Foreign Securities Cori)oration and United States and Inter-

national Securities Corporation 1732, 1849 ct seq.

Seaboard Air Line Railway Co.:
Prospects of, reported on by 1841
Reorganization of, underwriting syndicate of Dillon, Read & Co.

anci Peiuisvlvania Railroad Co. in connection with, joined by-_ 1841
Survey ot, made by, for Dillon, Read & Co 1869

Seaboard Air Line Railway Co. syndicate:

Director of while loan to outstanding 4188
Manager of 4188,4191

Underwriting syndicate for Seaboard Air Line Railwaj^ Co., member
of 1841

United States & Foreign Securities Corporation, report on railroad

stocks submitted to : 1849 et seq.

United States & International Securities Corporation, railroad stocks,

reports and reconnuendations on, n^ade to, by 1732, 1849 et seq.

CoviNOTOx, Harry S. (see also Mott, Covington)

:

Testimony of 4904-4924,4962-4963
Bank holiday, Michigan, present when declared 4628
Banking experience of 4916
Debts of 4917,4918
Earning capacity of 4912, 4913, 4916
Flint Bank, director of 4906
Goldman Sachs & Co., interest in purchasing block of stock, prc-

liminarv arrangements with Union Commerce Corporation made
by I 4788,4794,4918,4925

Goldman Sachs & Co. repurchase of Union Commexce Co. stock from
(a) by 4922
Compensation agreed upon 4958-4960

Asked for by 6961-6962
Assigned by to Union Co 4962
Corporat ions against which claims ran 4963
Payable out of profit on resale 4958, 4959, 4960
Different understanding testified to 4960
Not paid 1 - 4959, 4960
For negotiation promised to 4923

Not paid 4924
Goldman Sachs & Co., Union Commerce Co. stock, repurchase of,

negotiated by 4946, 4948, 4950, 4951, 4953, 4959
Guardian Detroit Union Group, Inc., board of directors meciing
December 14, 1931, present at 4682

Director of 4879,4905
Executive conxmittee, member of 4906
Good work done by, Lcyburn testified 4629
Officer without salary and inactive in early stages of 4905
Operating committee, meml)or of 4905
Stock certificate issued to for stock transferred by Mott 4888
Statutorv liability, would not have purchased if had known of_ 4915-4916
Stockholder, became of 4906,4907

Guardian National Bank of Commerce:
Capably administered by 4638
Director of 4906
Executive vice president of 4509, 4619, 4638, 4879, 4906

Lord, friction with 4509, 4515
Mott, purchase of Guardian Detroit Union Group, Inc., stock from,

indebted to Union Guardian Trust ('o. at time 4900
National bank (ixaminers, cooperating with 4515
National Bank of Commerce, executive vice president, third of 4906

Governing board, member of, at meeting (.June 1932) with bank
examiner 4619

Kean, Higbie & Co. furnishing Union Commerce Co. stock to
Goldman Sachs & Co., evidence of agreement, word of 4939

Leyburn meeting with directors of, present at 4647
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Covington, Harry S.—Continued Page
Reconstruction Finance Corporation loan application for Union

Guardian Trust Co., participated in conferences on 4626, 4910
Statutory' liability, could not respond to 4915
Union Bank of Conuncrce, director of 4906
Union Commerce Co. stock—selling syndicate in, member of 4950, 4953

Profits, amount of participation in 4951
United States Sugar Corporation, vice president of 4904

Covington, J. H.: Testimony of *2043 et seq.
CoviNG'iON, R. v.:

Communications re Securities Exchange Act of 1934 5987
Suggested restriction of broker's right to lend and pledge stock 5987

CoWD IN, J. Cheever: Blair & Co., Inc., and Blair & Co., member of
(1928) 3341

CowLEs:
Reconstruction Finance Corporation:

Board meeting (February 22, 1933) present at ;._ 4747
Member of board of 772

Cox, Oscar L.:

Banks, special deputy superintendent of in charge of liquidation of
Union Trust Co.. Opposite p. 8738, 8747, 8748, 8749, 8755, 8756, 8777,
8778, 8779, 8780, 8783, 8799, 8931, 8935, 8937, 8940, 8944, 8945, 8947,
8949, 8954.

Union Trust Co. conservator 8195
8749, 8753, 8757, 8787, 8799, 8876, 8889, 8934

Craig:
Burns, letter from, concerning temporary purchase of United

States Treasury certificates by Ford Motor Co 4671
Ford Motor Co., assistant treasurer of 4667, 4670, 4671, 4672

Secretary of 4670, 4671, 4672
Craig-Curtiss Co.:

Balance sheet of 8496 ct seq.
Condition of, bad 8496 et seq., 8499
Directors of 8496
Guardian Trust Co. of Cleveland, loan by, to 8496 et seq., 8499
Officers of 8496
Stock of, of no value for loaning purposes 8496 et seq.

Cramer, Stirling V.:
Continental Illinois Bank & Trust Co., vice president of 5125
Wilson, letter to concerning Continental Illinois Bank & Trust Co.

''

loan to Detroit Bankers Co 5125
Cramp Brass & Iron Foundry Co.:

Baldwin Locomotive Works, subsidiary of 31
Directors of 31

Cram's Automotive Service: Publicity organization employed by Han-
sell & Co. to restore morale of Indian Motocycle Co. dealers *595

Crane, Ralph T.: Brown Bros. & Co., director of *1150
Crash:

First, October 26, 1929 •_ 2983
Public and bankers equally responsible for, Lord says 5053

Crash of October 1929 (see also Speculation) * 83-85, 96-97
Cravath, De Gersdorff, Swaine & Wood: Sinclair Consolidated Oil

Corporation pool and syndicate, connection with (see Sinclair Consol-
idated Oil Corporation," pool and syndicate)... 3226, 3267, 3300, 3302-3303

Cravath, William B., trader on market (retired) *361
Short selling; differs with Richard Whitney as to effect of short selling,

says Cravath 362
Testifies: (Stock exchange practices) * 361-375

Craven, Thomas J.:

First National Bank of New York representative of 5621
Verhelle, letter from, concerning policy of New York banks with

reference to officers and employees' loans 562

1

Answering 562 1-5622

60004—46 11
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Page

Crawford, George W.: Union Trust Co., director of *1151
Crawford, R. W.:

Union Trust Co.:
Official positions in and in other concern 8226
Van Sweringen loans approved by 8198, 8199
Vice president 8198

Crawford, W. J., Jr.:

Union Trust Co.:
Director 8163,8164-8167
Loan to 8163, 8167, 87.52-8753
Under collateralized 8 1 67, 8752-8753

Crawley, Eugene: Sinclair Consolidated Oil Corporation, director and
vice president of (1928) 3127,3280-3281

Crawley, Nellie Kline:
Crawley (Eugene), vice president of Sinclair Consolidated Oil Cor-

pcJration, is husband of 3127
Sinclair Consolidated Oil Corporation syndicate (1928), participant

in, by subparticipation granted by Harry F. Sinclair (see Sinclair

Consolidated Oil Corporation, pool and syndicate) 3127, 3157
Credit 7024-7028,7030-7032

Control by banks is proper, says Richard Whitney *51
Credit Anstadt:

Failure of 4996
Banking difficulties started with 4996

Credit Loans: Credit furnished, drawings from 2698
Crescent Brokerage Corporation:

Business, started doing before license issued 3858
Clarke's interests insured b}-, claimed to be uneconomic 3858
Insurance premiums on his interests cut $300,000 by, Clarke stated. _ 3858
Officers of Utilities Power & Light Co. and Fox Film Co. connected
with in official capacity according to Rogers' affidavit 3858

Rogers denied making 3859
Cressingbr:

Bonds, depreciation of, instructions to bank examiners to charge off. _ 5830
Alodified to include only defaulted and undesirable issues 5831

Comptroller of the Currency 5830
Cross-Transaction : Defined 6789
Crg^w'der, Gen. Enoch (see Cuban loans, subhead, Crowder, General
Enoch) 1 2553
American Ambassador to Cuba 1926-27 2553
Death of 2563
Resignation of 2563

Crowell Publishing Co.:
Collier's Weekly, Control of, in 833 et seq.

Directors of 29; 833
T. W. Lamont ' 833

Magazines published by 836
Cuba:

Banca Internationale with branches in failed 1920 2781
Economic, financial and political conditions December, 1931, bad 277-'

Worse steadily 277
Machado government in, National City Bank, no attempt by, to

sustain, testifies Charles E. Mitchell *179
Morgan, J. P., & Co. public utilities interests of, in 469 et se^
National City Bank:

Loans by, to sugar industries *1789 et seq., 1829 et seq
Machado government not sustained by, testifies Charles E.

Mitchell *1793
President of:

Machado's predecessor Zaya 2647
Zaya's predecessor Menocal 264

Public utilities interests of J. P. Morgan & Co. in 469 et seq

Sugar industry in, history of, and history and extent of collapse

of ._ *1792, 1798 et seq., *1828 et sec
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Cuba Cane Sugar Co.: Page

Chase National Bank loans to 2917
Officials or trustees of interested in 2914

Chase Securities Corporation trading account, participation in option
warrants of 2336,2859

Cuban Ambassador:
Chase officials:

Did not come to for instructions 2792
Offer assistance to 2792

Cuban Debt:
Amount of _ 2633
Floating:

Catlin consulted concerning purchase of some of 2654
Clarkson-Catlin, talks with concerning syndicate for purchase of _ 2654
Pathan memorandum concerning 2654

Menocal opposition to Alachado's policies 2648
Wiggin, memorandum to concerning 2648

Official conversations concerning 2648
Paid to public 2673, 2680, 2684, 2692, 2699, 2703, 2762, 2780, 2798
Payment of December 1932 installment on expected by Morgan, 2780-2781
Revenue to meet, insufficient 2777-2778, 2814-2816, 2782

Cuban Dominican Sugar Co. {See under National City Co., Cuban
Dominican Sugar Co.)

Cuban Finances:
Anderson, C. P., memorandum concerning 2706
Bonds, long term, proposal, tentative, for issuance of, to substitute

for serial certificates 2706-2707
Budget balanced, pressure for 2765

Insufficient to meet 2770, 2772
Necessity of reducing 2770, 2772

Cash balance, small 2633
Statement of not representative 2633

Chase interest—Guggenheim told necessity of discussion concerning
with Machado 2772

Silver, purchase and handling of by proposed 2776-2778
Chase National Bank—loan accounts of Cuban Government officials

with _. 2645-2647
Cuban officials describe to American Ambassador 2792
Condition of, bad 2772
Debt, funded of 2755-2758
Deficit shown in Geigcr memorandum : 2666, 2739
Funds to meet. (See Cuban loans, revenues to meet.)
Machado:

Chase National Bank silver arrangement proposed to for addi-
tional funds 2632

'

Consolidation of national debt hoped for by 2633
Moving need for 2632
Short term treasury notes, power to sell under tax law 2633

Bad for 2633
Trust funds depleted by 2632-2633, 2809

1929—expenditures and revenues 2716-2717, 2739
Short-term treasury notes, issuance of would vitiate currency 2633
Stock exchange listing application, statement of in, later revision

altered figures 2739-2740
Cuban Loans {see also Cuban finances)

:

Additional—Chase interests and associates refused - 2771
Inadvisable according to Bruce memo 2764-2765

Aezcorbe, Louis, proposals made by, to care for 2785
Agreement for—bank advances to pay, between Chase interests and
Cuban Government. .- 2813-2817

Matter of public record in Cuba 2702
Provisions of June 27, 1933, summarized 2793-2795, 2817-2819
Second bank advance (summary of) between Chase interests and
Cuban Government 2817-281

9

Attorneys, Cartaya extolled over Bustamente as Chase adviser on. 2642-2643
Connection, prior of, immaterial, Williams testified 2641
Fees of in connection with 2602, 2607, 2634, 2637, 2638, 2639
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Cuban Loans—Continued ^^^^

Averhoff and Chase interests oppose moratorium on 2789
Interview with, covering, disappointing 2790
Secretary of Treasury, Chase interests not to discuss with 2785
Bancamerica Blair Corporation—prospectus on bond issue, one of

issuers of 2717
Bank credit advanced for 2798, 2803, 2809, 2794, 2817, 2818

Carried at face value 2799
Extension of 2794, 2818
Reduction of, provision for 2795, 2819

Bankers:
Bonds sold to at 95 2715, 2733, 2734, 2737, 2962, 2803
Commission, conversion to, on refunding agreement of 2715-2716,

2738
Serial certificates held by, refunding of before those held by pub-

lic with later maturities at par. 2688-2689, 2712, 2713, 2733, 2735, 2740
Banks:

Group of assisted in furnishing small credit 2542
Obligations in connection with in portfolios of

—

(a) Not "outstanding" Morgan says 2744-2747
(b) Course "outstanding," Williams says 2748
(c) "Outstanding" but not "outstanding funded" debt,

Batchelder says 275&-2759
Payment of, temporary advance towards, commission on 2778
Serial certificates and deferred public works certificates, held

by 2673,

2677, 2688, 2744, 2747, 2749, 2750, 2752, 2753, 2754, 2756,
2757, 2759, 2762, 2768, 2798, 2803.

Carried at face value 2798
Barr:

Catlin letter to, concerning refunding of •— 2708
Refunding arrangement by, long-terra bonds provided in 2711
Should more properly have referred to "subordinates" than "inter-

mediaries" in effecting, Geiger sajs 2602
Bidders for to be handled by Institute 2582
Blair & Co. and Chase Securities Corporation withdrew from negotia-

tions 2657
Meeting concerning 2705-2707
Participation in by 2661, 2663, 2689
Underwriting group to finance public-works program, one of 2657
Bond issue, agreement concerning between Cuban Government
and group of bankers 2713-2714

Butler (Chas. Henry) letter to Rushmore, Bisbee & Stern con-

cerning State Department's view of 2617
Callahan memorandum of Geiger to, concerning 2596

Memorandum of May 21, 1929, concerning financial embarrass-
ment in meeting, probably prepared by 2690

Went to Habana to discuss in behalf of Chase National Bank or

Chase Securities Corporation 2580
Cartaya, Enrique Hernandez, compensation of in connection

with 2638, 2639
Consultation with Machado and concerning 2609
Cuban Government, Secretary of Treasury in at time of first

of 2639, 2642
Counsel for Chase in connection with ,. 2638, 2639
Dual role of in protecting Chase and Cuban interests 2643
Legal opinion concerning, Piatt amendment, not mentioned in

Machado's confidential man recommended to Chase interests

as - 2643,2650
Reported bids not satisfactory, advanced own plan — 2582
Bustamante's opinion on, satisfactory to 2633
Services of, used by Chase in connection with 2639-2640
Who is and connection with 2638

Catlin, Henrv—Chase interests, utility of to 2634
Compensation of in connection with.. 2602, 2607, 2634, 2637, 2638, 2639
Period for which paid 2602, 2607, 2634-2635
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Cuban Loans—Continued
Catlin, Henry—Chase interests, utility of to—Continued Page

Chase paid during overdraft 2637
Charged against expenses 2602

Complicated situation with reference to, according to Briice,

reason for 2605, 2632
Intermediary, not one, according to Geiger 2634
Legal services, rendered none in connection with Chase obtaining

fi nances 2603
President Machado reported by as desperately in need of Gov-
ernment funds 2605, 2632

Repeats in parlance what told, frankness with impossible 2605, 2632
Services:

(a) Character of rendered Chase interests in connection
with 2634,2635

(6) No statement of 2635
(c) To Chase in connection with 2640-2641

Statement concerning prepared by Morgan, Williams & Geiger.. 2603
Cespedes, Chase National Bank financing proposition addressed to 2610

Consultation of with Machado and Cartaya concerning 2609
Crowder, project for supposed to be presented to by 2554, 2608
Extravagance of 2764

Chase interests, option on, not exercised by 2765-2766, 2767, 2786
$80,000,000 of bonds provided for by 2763
First, all distributed to public 2715
$40,000,000 of bonds never issued under 2763
Dillon, Read & Co. participation in, given special 2715
Option on $40,000,000; bank credit, guaranty of payment of 2803
Participants in, managers of selling group or subparticipants. 2715, 2761
Price:

(a) Spread between to public and to banking group 2715, 2737
(6) To banking group 2715,2733,2735,2737,2762,2803
(c) To public 2715,2733,2737,2739,2762

Provisions for , 2803
Subparticipants in, selling group of more than 600- bankers 2715
Bonds-—depreciation in value of ^ 2574
90-percent lien on revenues 2575, 2812
Prospectus of, issuers of 2717
Surplus over lien into budget 2575
Bruce, James, memo of concluding additional inadvisable 2764-2765
Bustamante, Antonia S. de—Chase National Bank right in

taking, opinion of 2633
Compensating of in connection with 2637, 2638, 2639

Legal details to be under supervision of 261

1

Legalitv of approved by 2593, 2799
Piatt amendment, considered in 2592, 2593, 2624
Legalitv of, opinion concerning Piatt amendment not men-

tioned in 2591,2593,2623
Present at negotiations concerning 2609
Services to Chase in connection with 2640

Chase interests:

Bank advances by, agreements for 2763,
2'778, 2813-2817, 2782-2783, 2793-2795, 2817-2819, 2787

Cuban Government after meeting obligation to, to get balance of

public works revenues 2705
Coroallcs letter to Graves— in files of 2651
Morgan testified to reason for 2651
Additional credit refused by and associates 2771

• Associates in financing of 2661
Blair & Co., successful bidders for first of - 2649
Account financing of done by 2575
Collaborated with Blair & Co. in bidding on 2650
Commissions on 2795-2796, 2797-2798
Compensation to Bustamente and Rushmore, Bisbee & Stern for

services on 2602
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Cuban Loans—Continued Page

Chase interests—Continued
Credit, additional, extended by 2766-2767

Guaranty for, unissued bonds 2767
Purpose— to prevent issuing further bonds 2768

Effected without intermediaries, according to Geiger 2600
First credit, half furnished by 2661
First of amount ot bought in by 2659
Meeting concerning 2705-2707
Never wrote disapproval of paying newspapers for propaganda

favorable to, in connection with 2645
Option on §40,000,000 of bonds 2765-2766, 2767

Not exercised 2768
Participation in 2661, 2663, 2689
Persons best qualified to describe part played by in 2695
Prospectus, not responsible for statements in 2813

" Representation of who went to Habana to discuss persons included
in 2580

Seeking business as early as 1926 2649
Chase National Bank— bank credit, amount of held by 2799, 2803

Bernard of, consulted with Graves concerning 2557
Blair & Co., bid with successfully to finance $10,000,000 of public
works 2552

Campaign to secure 2568
Compensation to for services and obligations in connection with- 2611
Contract between Cuban Government, Blair & Co., and entered

into 2552
Couzens states for record no agreement ever reached not to

investigate 2746
Finance Committee report, United States Senate, contains all

agreements of 2543
Financing proposition by, for 2610-2612
First scries made by, date of 2542, 2543
Fiscal agent in United States for paying interest on bonds 2674
Habana branch established January 1925 2555
Lent or participated in pAblic works fund to extent of $61,250,000. 2544
Made by, amount involved 2543

Three major, three minor 2543
Memo of. Mar. 22, 1926, to Tinker by Graves, about transaction:

(a) Not completed, Morgan testifies 2555
(6) Related to public-works program 2555

1926, as far back as, sought financing agreement with Cuba 2553
No commission paid by 2597, 2606
Obligation of Government to pay public-works certificates paid to

contractor 2610-2611
Prospects of participating in 2568-2569
Public -works certificates, amount issued under contract with 2552
Second made by, amount and date 2543
Serial certificates held by 2799, 2803
Third lien, no connection with 2575
Third made by, amount and date 2543
Tinker of, consulted with Graves concerning 2557
Waste of proceeds, press report on 2451

Chase Securities Corporation:
Financing interests, no one to look out for in March 1926 2578
Intermediaries, employment of by, referred to in:

Batchelder letter 2595
Reference by Bathelder to was to Government officers,

Geiger testified 2601-2602
Loan proposed by, and Blair & Co. different from loan made later,

Morgan testifies 2559
Policy of statement by, to be used before Senate Finance Com-

mittee 2596
Prospectus for bond issue, one of issuers of 2717
Sent Batchelder, Strahan, and Williams to work on 2582
Size resulted in arrangement for public sale by of part of public
works certificates 2591
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Cuban Loans—Continued ^^ee

Chase Securities Corporation—Continued
Underwriting group to finance public works program, one of 2657

' Commissions, banks, on 2794-2797
Payment of for, question not brought up, necessary to be pre-

pared for 2599
Competition for among American bankers 2590
Conditions, general surrounding 2569
Continental Illinois Co., Inc., prospectus bond issue, one of issuers of.. 2717
Continental Illinois National Bank & Trust Co. of Chicago, one of

group which participated in bankers credit on 2542
Meeting concerning 2705-2707

Continental National Co.:
Participation in 2661, 2689
Second credit, participated in 2661, 2663

Contractors—debt to, third lien on public works debt 2544-2545
Credit, additional:

(a) Extended by banks 2766-2767

lb) Guaranty for unissued bonds 2767
(c) Note, secured by long term bonds, obligation proposed for... 2771

id) Refused 2771
Credit extended bv bankers:

(a) Not repaid 2772-2773

(6) Past due, carried as 2773
(c) Repayable in 1 year 2772
(d) Time for payment of extended 2772-2773

Credit furnished (see also Cuban loans, financial embarrassment)

:

Drawings against -— 2696, 2698
Chase interests paid against certified documents, didn't go

behind 2698,2810
Money drawn down faster perhaps than contemplated, Williams

testified 2697
No time limit for drawing against 2697
On certificates of Secretary of Public Works 2698
Credit of $10,000,000 arrangement entered into for 2588

February 19, 1927 2589
Crowder, Gen. Enoch:

Bankers that did refunding operation entitled to external financ-

ing felt by, according to Morgan 2594
Chase National Bank memorandum of, March 22, 1926, to Tinker
from Graves, recommends maintaining cordial relations with,

but making no statements to he could easily learn were untrue. _ 2556,
2558, 2610

Consulted frequently immediately preceding first of 2614
Credit reported to February 19, 1927 2586
Disturbed oyer possibility of, in 1926, by Blair & Co, and Chase

Securities Corporation 2554, 2556, 2608
Economic conditions deplorable according to 2554,

2562, 2566, 2567, 2608
Failure of Blair & Co. to call on him concerning projected, com-

plained of by . 2557,2609
Final proposal for first of, delivered to after submission to Gov-
ernment 1 2614

Graves' memorajj^dum stated:

(a) Assumption that no plan would run counter to Cuban
court and Piatt amendment 2557, 2608

(b) He'd inquire about situation and communicate with,

when in a position to do so 2557, 2609
(c) In view of what was known by, foolish to pretend either

lack of knowledge of public works program to 2557, 2609
Mudge, conferences with concerning application of Piatt amend-
ment to 2618

Not taken into Chase National Bank's confidence concerning
projected 2556,2610
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Cuban Loans—Continued Page

Crowder, Gen. Enoch—Continued
Objection to under Piatt amendment not communicated to
Mudge 2619

Piatt amendment:
(a) Prevented opinion of 2554,2563-2564,2608
(b) Regarded by as insufficiently understood by American

lawyers '.. 2554, 2563, 2608
Position of, United States under Piatt amendment, article 3,

must interest itself in 2621
President of Cuba asked by to suspend final action till United

States Department investigation 2615
Protest to Washington on negotiation for, responsibility for

taken by. 1 2554, 2608
Williams discussed financial questions with a hundred times 2594

Currier, Guy, underwriting group to finance public works program,
one of 2657

Debt obligations from pavment of bv Cuba 2673,
2680, 2684, 2692; 2699, 2703, 2762, 2765, 2775, 2777, 2781, 2782, 2798

Through borrowing monev 2673,
2762, 2763, 2775, 2777, 2781, 2782, 2809, 2814-2815, 2817-2818

Debt situation—details of revenues and expenditures set forth in

memo on 2678
Debt situation:

(a) Political situation, effect of on 2670,2676
(b) Suggestions for meeting 2677-2678

Deferred payments, public works certificates. (See also Public works
certificates, infra.)

Deferred payment public works certificates:

(a) First lien upon public works fund 2611, 2809
(6) Method of financing first of 2620
(c) Obligations of the Cuban Government 2620, 2622, 2623
(d) Provision for in Chase National Bank 2611
(e) Serial certificates, to replace 2660

Direct, distinguished from indirect 2569
Economic conditions:

(o) .\cute depression, Batchelder says 2569
(b) Deplorable, Crowder says 2562, 2566, 2567

Equitable Corporation—prospectus bond issue, one of issuers of 2717
Equitable Trust Co.:

(a) Meeting concerning 2706-2707
(6) Participation in by 2661, 2663, 2689

Estimate of cost made by Stewart &Co 2724-2725
Expenditures, governmental, decrease in, reason for 2574
Financial embarrassments (see also Revenues to meet, infra)

:

Bond issue smoothed over 2788
In meeting, due to:

(a) Acceleration of public works program, Morgan testified- _ 2694
Shown by drawings under credit 2696

(b) Heavv maturities, according to Morgan 2693
(c) Mentioned in memorandum of May 21, 1939 2690
(d) Money drawn against credit more rapidly than contem-

plated (no acceleration as term ordinarily understood).. 2697
Moratorium on, threatened because of 2790
Public works revenue. Government's desire to use for budgetary

requirements does not indicate need, to Morgan. 2691, 2692, 2740, 2774
Findlay liiggerman, letter to, concerning expenses in connection with. 2644

Letter from:
To Morgan, concerning conference with Ambassador
Guggenheim 2791

To Rosenthal, concerning situation of 2784-2785
Machado seen by, with Lopez in reference to 2784
Telegram to, from Morgan, concerning avoidance of moratorium

on 2789
Menicranduin to Freeman, from Wiggin, concerning Barr re-

funding arrangement for .
2711
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Cuban Loans—Continued Page

Geigcr, A. K.:
Agreement, summary of, for second bank advance to pa}' ma-

turities 2817-2819
Letter to Rosenthal concerning silver coinage to help pay 2776-2777
Memorandum, deficit sliown by 2666, 2739

Discussing debt situation ^ 2666-2678
Hypothesis in, that situation must be dealt with without
Government aid 2666, 2669

Inquires if correct approach 2596
Prompted to write so as to be ready for testimony before

Senate Finance Committee 2599
To Callahan and McKee •_._ 2596
Written by entirely on own initiative 2599

Senate Finance Committee—Schmidlapp statement to, denied
Chase interests paid commissions for or worked through inter-

mediaries, recollection of 2600
Statement accompanying memorandum to Callahan, McKee,

Morgan, has no recollections of 2597
Government aid in collecting, possibility of considered 2666,

2669, 2670-2672
Guarantee discussed 2570
Not in market for January 1928 2642
Salaries unpaid 2790

Group arrangement for underwriting revolving credit to finance 2657
Guggenheim, Ambassador, did liot fully aj^prove past transactions on. 2791
Income public works funds 1925-26 to 1932-33, inclusive, amount of_ 2575
Indebtedness, Cuban actual, and as stated in prospectus for 1930
bond issue for 2744-2761

External, June 30, 1926 .. 2547
Increased with public works debt 1927-33 2544
Internal, amount of 1933, 1927 2545

Public works debt, 1927, none 2544
Sugar stabilization decreased 2544
Total external:

(a) Mav 1, 1933 2545
(6) Red\iced 1927-33 2544
(c) When made 2545

Indirect, distinguished from direct 2569
Institute plan 2582-2585

Idea of banks J 2570
Never went through 2585
Operation, proposed, described 2569

• Piatt amendment not designed to circumvent _. 2570
Suggestion considered 2568

Intermediaries, Chase interests used none according to Geiger 2634
Chase Securities Corporation, reliance on to effect, reference to
Government officials, Geiger testified 2601-2602

Jones, Grosvenor, testimony of before Senate Finance Committee,
concerning 2590-2591

Legality of, passed on by lawyers 2588, 2799, 2800
Machado, Gerardo:

Chase interests, obligation of towards, stated by 2784
Consulting with Cespedes and Cartaya concerning 2609
Default on threatened by__' ." 2784
Elected on pledge not to increase Cuban public debt 2548
Government, in command of 2764
Plan for handling, discussed with 2784-2785
President, 1927, when first loan extended 2547
Position with reference to described 2568-2569
Public debt, pledged not to increase 2547, 2548
Public Works Program initiated and adopted after became Presi-

dent 2548
Marketing of securities for financing by banks 2573
McKee memorandum to Geigcr 2596
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Cuban Loans—Continued Page
Monituriuiu law, Guggenheim upset by 2791

Throatonc'd 2790
Morgan bank, direct, probal)ly expected to get in own name 2569

Inciirect interest in only through National Citj' Bank 2569
Morgan, Geiger & Williams, statement on r 2583
Morgan, J. P., & So., $50,000,000 (1922) 2618
Morgan, letter to from:

(a) Findlay concerning conference with Ambassador Guggenheim.. 2791
(b) Rosenthal concerning funds to meet payments on 2701

Morgan, Shcpard—counsel states best prepared witness on 2541
Morgan, telegram to Findlav on avoidance of moratorium 2789
Mudge, Alfred E.:

Drafted final proposal to Government for first of 2614
Piatt amendment, legal under, opinion of 2619, 2624-2627
State Department, consultation with officials of 2615

National City Bank unpopular in connection with 2655
Efforts to secure 2569

Newspapers paid for propaganda favorable to Chase interests 2643, 2644
Obrcgon:

Expenses detailed by 2644
Informed government not in market for, January 1928 2642
Not censured for paj^ing newspapers for propaganda favorable to
Chase interests : 2645

Paid newspapers for propaganda favorable to Chase interests in

connection with 2643, 2644
Option, Chase interests had on $40,000,000 bonds for 2765-2766, 2767

Not exercised 2768
Payment of, banks made temporary advance toward 2777-

2778, 2782, 2814-2816
Press comments on favorable 2778-2780
Cuba able to make 2765
Regarded hopefully 2779-2780
Serial certificates 2673, 2680, 2684, 2692, 2699,

2703, 2762, 2765, 2775. 2777, 2781, 2782, 2798
Funds from which paid 2673, 2762, 2763, 2775, 2777,

2781, 2782, 2798, 2809, 2814r-2815, 2817-2818
Piatt amendment:

Crowder's opinion proposed, contrary to 2554,2559,2560,2608
Attorneys fof Chase and Blair & Co. informed of 2560
Crowder regarded as preventing 2554
Legal opinion, none furnished discussing legalitv of under 2591,

"2593, 2623, 2799, 2800
Loan of Chase National Bank carefully scrutinized with refer-

ence to 2559
Rushmore, Bisbee & Stern, no written opinion concerning

legality of under 2618
Piatt amendment:

State Department raising no objection to under 2617
Communicated in letter of December 13, 1926 2617

United States' policy under, to act as fiscal adviser to Cuba.. 2614-2615
Press comment favorable on payments of 2778-2780
Equitable Corporation of New York, one of issuers of 2717
No mention of revenues and expenditures 2716, 2739

Reason for, imknown to Morgan 2716
Prospectus for bond issue, 1930:

Bancamerica Blair Corporation, one of issuers of 2717
Batchelder & Bisbee prepared 2755
Chase interests not responsible for statements re 2813
Chase Securities Co., one of issuers of 2717
Continental Illinois Co., Inc., one of issuers of 2717
Cuban deljt, funded, stated in:

Banks:
Obligations in hands of, not included in indebtedness. 2744, 2761
Obligation in hands of, not outstanding, Morgan says. 2744-2747

Figures for obtained from Cuban Secretary of Treasury 2744
Checked by Batchelder 2744
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Cuban Loans—Continued I'age

Prospectus for bond issue, 1930—Continued
Cuban debt, funded, stated in—Continued

Might have been better expressed in, Williams says 2747
Reduction, IMorgan would have shown 2718
Funded, stated in 2744
Reduction shown 2718

Prospectus

:

Cuban deficit of revenues against expenditures not material to
mention in , 2717

Reasons for not showing in 2717, 2718
Not clear J 2744-2761
Public could not be misled by:

Williams says 2748, 2752
Morgan savs 2750
Batcheldef savs • 2758, 2760

Refunding purpose explained in 2744, 2747, 2750, 2760-2761, 2813
Statements in concealed Cuban debt situation 2744-2761

Prospectus, sale of serial certificates 2661
Issued 2661
Morgan believes statements in to be truthful and accurate.- 2686-2687

Does not know by whom sources of information checked 2688
Revenues and expenditures mentioned in not comparable to

figures in Geiger report, Morgan testified 2687
Prospectus, hearings 1932, printed in, not reprinted in investigation.. 2662
Public debt, Mudge distinguishes from private debt 2625-2626
Public, serial certificates issued to:

(a) Revenues to meet. {See Cuban loans, revenues to meet.)

(6) Security for 2661, 2680
Second issue:

(a) Date 2662
(6) Price to 2662
(c) Soldto 2660,

2661-2662, 2663, 2665, 2667, 2673, 2674, 2680, 2682, 2744, 2746,
2750, 2754, 2756, 2757, 2762, 2766, 2798, 2803

Public works:
Agreement for sharing in 2731
Blair & Co., expense of estimating on to be shared by.. 2725, 2730, 2731
British Consul, Acting, report on need for:

(a) Morgan quoted 2549
(b) Morgan uncertain if Chase knew of when suit 2550
(c) Reported to Morgan 2 weeks before testified 2549-2550

Catlin interested in Stewart & Co's getting contract for 2726, 2728
Central Highway, linking up, efi"ect 2590

Provinces, runfting through each necessary for political

reasons 2590
Certificates (see also this title, deferred payment public works

certificates)

:

Bank discount, arrangement of 2591
Idea conceived 2590
Interest secured by first lien on special revenue created 2553

Segregation not required 2693,

2786, 2805, 2806, 2807, 2808-2809, 2810
Cespedes, Stewart discussed with 2728
Chase interests, expense of estimating on, shared by 2725

Profits from, to share in 2730
Coralles, Stewart correspondence with concerning 2650, 2652, 2658
Currier, expense of estimating on shared by 2725

Profits from, to share in 2730
Estimates of cost 2550-2551
Expenditures for Piatt amendment, legality of vmder, Rushmore,

Bisbee & Stone opinion on Shephard Morgan were read 2592
Expenses not checked by Chase interests 2698, 2810
Extravagan eeof 2591

Financial credit expansion made necessary by 2591
Graft in 276.5,2810-2811

Never investigated - 2698, 2810-2811
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Public works—Continued
Law, adopted 2548
Revenues created by:

(a) Account set aside for servicing 1 2548-2549
(b) Deposited in Treasury commingled with other funds.. 2807
(c) Estimate of 2548
(d) Figures for and debt service, 1925-33 2811
(e) Government servicing indebtedness 2548
(/) Reduction shown 2772
(g) Segregation provided for 2G99-2700
01) Special for highway construction, mounted rapidly

at first 2590
Situation—Batchelder letter to Tinker considers 2568
Stewart, James C:

Bankers discussed with 2727
Catlin, Coroalles letters concerning 2650, 2652, 2725, 2726
Coroalles correspondence with concerning 2652
Discussed proposal with Catlin 2727
Godwin _.. 2721
Hunter _ 2721, 2729
Lockhart 2721, 2729
Machado, breakfasted with 2724
Palace, entertained in while estimating on 2724
Statement concerning construction of 2720-2721
Tinker, letter to, enclosing Coroalles letters 2652-2653

Stewart & Co.:
Blair & Go. acknowledgment to, for expenses in estimating on. 2731

Check from for expenses in estimating on 2731
Expenses in estimating on 2731

How covered 2725
Proposal, cost, plus basis 2721,2722
Warren Bros, of Boston:

(a) Contractors asking financial changes 2772
(b) Got construction of 2729
(c) Proposal for, submitted by 2722

Refunding operation:
(a) Described by

—

(1) Pccora 2736-2739
(2) Williams 2736,2738-2739

(6) Proposals 2708-2709, 2711
Revenues and expenditures—Cuban 1927-33 2546
Revenues, Cuban:

(a) Deficit, 1927-33 2546
lb) PJstimated and collected from public works, 1927-33 2545
(c) Exclusive of public works, 1927-33 2545
To meet (see aho this heading, financial embarrassment)

:

Account fund set up in accord with loan agreement, Morgan
testified 2701

Balance dangerously low, according to Goiger memorandum. 2666
Bank advances of 2777-2778, 2782, 2787, 2814-2816
Bright prospect for 2779-2781
Budget revenue distinguished from public works revenue 2681
Chase National Bank deposited 2807
Cuban gold and salaries necessary for 2701
Data for prospectus showing excess, and Geiger memoran-
dum showing deficit from same source 2667

Debt service and public works, 1925-33 figures 2828
Deficit in budget for five years from public works fund. 2666, 2683
Deposit of, discontinuance threatened 2784, 2786

Voluntary 2784,2786
Difficulties of securing described . 27ol
"Earmarked" when accounting fund set up, Morgan testi-

fied 2701-2702
Excess of expenditures over, stock exchange listing appli-

cation of bonds showed 2664-2665
Explained 2681
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Cuban Loans—Continued
Revenues—Continued

To meet—Continued Page

Excess of over-expenditures, figures for statement 2665
Not presently available 2665-2666
Shown in prospectus (a) for sale of serial certificates. 2664, 268o
Secretary of Treasury's letter, source of 2682-2683
Secretarv of Treasury source of information 2664, 2665

Letter of 2681
Expenditures exceeded revenues for fiscal year ended June

30. 1929 2716,2739
Half anticipated 2788
Hardship on people 2569, 2571-2572
Insufficient 2782
Morgan explanation of discrepancies in, between prospectus to

public and stock exchange listing application 2680-2681
No confirmation of Cuban Secretary of Labor's figures. 2683-2685
Prospectus, reference to setting aside in a special account per-

centage of collections from public-works revenues 2702
Public-works revenues, withdrawal of to aid budget per-

mitted under new law 2705
Refunding operation proposal 2706-2707
Segregated in a special account.. 2693, 2806, 2807, 2808-2809, 2910

Beginning in 1932 2693
Segregated public works fund behind serial certificates sold

public 2680
Segregation not required 2693,2786,

2805, 2806, 2807, 2808-2809, 2810
Segregation of contemplated 2795

Not carried out 2701
Weakness of agreement 2704

Rosenthall:
Bad situation with reference to telephoned Eddy by 2772
Letter of to Morgan concerning payment 2774-2775
Letter to from Findlay concerning^ 2784-2785
Segregation of funds to meet, active to effect 2705

Rushmore, Bisbee & Stern:
Compensation of in connection with third 2639
Piatt amendment, legalitv of under examined bv 2580,

2582, 2591, 2592
Opinion certifying 2799

State Department correspondence with concerning 2800-2801
Schmidlapp, Carl:

Chase National Bank officer best qualified to be examined on by
Finance Committee. United States Senate 2537

No personal knowledge of 2538
Senate Plnance Committee, principal witness before 2539
Statement to concerning 2600

Geiger helped prepare 2600
Witness, only, from Chase National Bank available to testify

concerning 2538
Second of, agreement for 265&-2660

Delivered to State Department; to American Ambassador in

Cuba 2659
Date of 2641

Security for, public works revenue, Government could alter 2662
Inadequate because not segregated 2693, 2786,

2805, 2806, 2807, 2808-2809, 2810
Senate Finance Committee, testimony before concerning 2590-

2591,2596,2597
Senate investigation, newspaper article concerning, suppression of 2451

Reports Senators in favor of inquiry - 245

1

Serial certificates, active market for, reported by Barr 2709
Bankers, remainder in hands of 2663, 2688
Banks:

Advanced part of money for, maturing December 31,

1932 2781,2782,2787,2817-2818
Advanced part of money for, June 30, 1932 2777-2778, 2845
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Cuban Loaxs—Continued
Serial certificates, active market for, reported by Barr—Continued

Banks—Continued Pase

Advanced part of money for, December 31, 1931 _ 2773, 2775
Advanced no money for 2773, 2775

Maturities:
(a) Date 2661,2663,2688,2740
(b) Except for, those held by bankers and public identical. _ 2735
(c) Propriety of refunding to bankers those with later 2689
(d) Refundinsi to bankers of those with later, before those

with earlier held by public 2688-2689, 2712, 2713, 2762
(e) Reversal of contrary to representation at sale 2741

Money for purchase, how provided 26S9
Paid 2673, 2680, 2684, 2692,

2699, 2703, 2762, 2775, 2777-2778, 2781, 2782, 2798, 2814-281

6

Funds from which 2673, 2762, 2763,
2765, 2775, 2777, 2781, 2782, 2798, 2814-2815, 2817-2818

Security for 274

1

First lien on public works revenue 2553, 2611, 2676,
2680, 2693, 2736, 2741, 2786, 2793, 2805, 2808, 2817

Small credits:

Group of banks helped to carry Cuban Government over emer-
gency by 2542

Later, purpose of 2542
State Department:

Arrangements for submitted to 2586
Bruce letter to concerning 2803-2804
Letter to Rushmore, Bisbee & Stern suggesting delay in exe-

cuting definitive agreement until information received and
passed upon 2802

Chase National Bank, letter to of February 21, 1937, concerning. 2587
Dated after arrangement entered into 2589

Form acquiescence, approval not intended 2562
Objection not made by to 2560,2562,2587,2802,2804
Rushmore, Bisbee & Stern, correspondence with, concerning. 2800-2801
Stewart, James C, bid on but did not get 2656
Catlin contacted by in estimating on 2723

Exploratory plan made with Blair & Co 2650
Exploratory investigation, letter of to Blair & Co. and Chase

Securities Corporation concerning reimbursement of ex-

penses of - 2656-2657
Tinker, consultation with 2653
Stewart, James- & Co.'s; Chase interests, keeping informed

friendly matter 2658
Sent to Cuba by Blair & Co 2657
Underwriting group tofinance ])ublic works program, one of _ . 2657

Stock Exchange listing application, small surplus shown by. 2664-2665, 2733
Serial certificates not listed on 2664

Later bonds for listed on 2664
Tarafa, Colonel, statements of and conversations with Graves con-

cerning .
2609

Tinker, E. R., memorandum to from Graves:
(a) Caused continued studv 2579-2580
(b) March 22, 1936, concerning . 2553-2559

Treasury Department, no plans for handling situation 2790
Special account to care for advantages of discussed by Rosenthall 2701
United States policy to assume jurisdiction and investigate Cuban

financial arrangements with reference to Piatt amendment 2623
Willis, Sumner, Ambassador—Chase officials explain situation of to. 2792
Wiggin—Refunding arrangements for comnuinicated to 2711
Williams, segregation of funds to meet, ignorant had not been made.. 2705
ZSpata swamp concession, controversy under gave rise to corre-

spondence between United States and Cuba 2621
Cullman, Howard S.: Country Trust Co., syndicate No. 2, for purchase

of stock of, member of 3051
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Currency:
Issue of: Page

National banks, by 100
New York State banks, by 100
Private banks, not permitted by 100

National banks, issue by 100
New York State banks, issue by 100
Private banks not permitted to issue 100

Currier, Guy. See Cuban loans, and also subhead Public Works, Currier,
Guy, attorney in Boston 2723, 2725
Steward advised to contact Catlin 2723

Curtis & Sanger: Chase National Bank trading account in shares of,

managed by Dominick & Dominick, participant in 2451
Curtis, Cyrus K.:

Lamont, T. W., connections with 834 et seq.
Publisher of:

Saturday Evening Post 834
New York Evening Post 834

Curtis, Louis: Brown Bros. & Co., director of *1150
Curtis, Raleigh T.: Columnist in the New York Daily News who wrote

financial column under name "Trader"; Curtis made profit of $19,063.44
during 1929-30 in accounts opened and guaranteed by John J. Levenson
and in which Curtis put up no money; at the same time Curtis, in his

"Trader" column boosted 8 stocks in which Levenson operated at a
profit of $1 , 136,322.41 (see also Trader) *601-620

CuRTiss-Wright Corporation (see Aviation stocks) 7759
Option in stock of, granted by Bancamerica-Blair Corporation to

George F. Breen who assigned same to Charles C. Wright 6111-6112,
6137-6138, 6159-6160

Prices of common, closing quotations on New York Stock Exchange
first and#last days of December 1933 and January, February 1934.
High and low prices in December 1933, January, and February 1-9,

10, 13-28, year 1934 7763
Prices of class A stock, closing quotations on New York Stock Ex-

change first and last days of December 1933, January and February
1934. High and low prices in December 1933, January, and Febru-
ary 1-9, 10, 13-28, year 1934 7763

Sales and purchases of, by persons connected with aircraft com-
panies, December 1, 1933, to February 9, 1934 (common stock) 7776-7796

Sales and purchases of, by persons connected with aircraft companies
December 1, 1933, to February 9, 1934 (class A stock) 7796-7803

Sales of stock just prior to cancelation of air-mail contracts, by 7760
Morgan, A. T 7760
National Air Transport, Inc 7760
Sperry Corporation 7760

Short selling in 7776-7803
Short selling, December 29, 1933, to January 31, 1934, compared with

stock prices and total reported sales January 2, 1934, to February
15, 1934 (graph) -^. 6844-6850,6851

CuRTus, Louis, Jr.:

Brown Bros. & Co., director of *1150
Director of Brown Bros. & Co *1150

Customers' Agreement:
Broker permitted by customer to lend and pledge customer's stock

(margin accounts only) *73-80, 136
Changed to separate document April 1, 1932, by order of New York

Stock Exchange, to prevent misunderstanding and be more fair,

says Richard Whitney *73-80, 137, *139-140, 132-133
Short selling not affected, says Richard Whitney *74
Supply for loans not decreased, says Richard Whitney *74
Typical broker's letter informing customer of this change,

coercive in nature *1 40-141
Forms *77-78, 123-133
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Page

Customers' Man. ._ 6871-6872
Defined . *593

Cutler, Bertram, Rockefeller financial adviser. _- 3349
Testifies (Sinclair Consolidated Oil Corporation pool and syndicate

(1928)) 3349-3357
Sinclair Consolidated Oil Corporation pool and syndicate (1928),

connection with (see Sinclair Consolidated Oil Corporation, pool
and syndicate (1928), Fitzpatrick) 3309,

3310, 3311, 3316, 3317, 3333, 3335, 3336, 3349-3359
CuTTEN, Arthur W., broker and grain trader 3055

Testifies (Sinclair Consolidated Oil Corporation pool and syndicate
(1928)) 3055-3120

Baldwin Locomotive Co.. director of (1928) 3111
Cutten's testimony on Sinclair Consolidated Oil Corporation pool
and syndicate (1928) is considered a joke by Harrv F. Sincliar. . 3297-3298

Cutten '(Ruloff E.) cousin of 3056,3060, 3061,3063,3070
Cutten & Co., Ltd., is a family corporation, incorporated in Canada

in 1926 or 1927 by Arthur W. Cutten and/or his brothers and
sisters, the stock of Avhicli was owned by his brothers and sisters and
no interest was owned by him in 1928, says Arthur W. Cutten 3076-

3077, 3098-3099, 3100-3101, 5894, 5906, 6611
Investor . 2933
Kolster Radio Co. pool of 1928, participant in (see Kolster Radio Co.,

pool) *555
Market operator 2902
Market operator on a pretty large scale, but never was a member of

the exchange, says Cutten 3084, 3086, 3088, 3117
Member of Chicago Board of Trade and Chicago Stock Exchange 3117
Sinclair Consolidated Oil Corporation:

Party to underwriting of stock of 2932
Trading account in, manager of 2902

Participant in 2901
Sinclair Consolidated Oil Corporation pool and s.yndicate (1928):

Manager of and participant in (see Sinclair Consolidated Oil
Corporation, pool and syndicate) *681

,

2997, 3000-3002, 3006-3008, 3094, 3102, 3107, 3268
Participation in syndicate to full extent was transferred by Cutten
by verbal communication for no consideration to Cutten & Co.,
Ltd., Canadian family corporation, the stock, of which was
owned by Cutten's brothers and sisters, with provision that
Cutten & Co., Ltd., finance the participation 3076-3077,

3003, 3098-3102
Date of transfer was right away—on Oct. 24, 1928, says
Arthur W. Cutten 3099

Income tax to Federal Government on profit derived out of

its participation was not paid, no return being filed because
Cutten & Co., Ltd., had a $169,000 net loss for 1929 due to

other transactions, saj's Arthur W. Cutten 3098,3100-3101
No other participations in syndicates w'ero turned over by
him to Cutten & Co., Ltd., says Arthur W. Cutten 3098

Reason for transfer was because he thought Cutten & Co.,
Ltd., could finance the participation while he could not
except in a pinch and because he wanted them to make
some money; does not know the reason, says Arthur W.
Cutten . . -. 3098-3102

Syndicates do influence the market more or less, says Arthur W.
Cutten 3119

Syndicates he participated in in 1928, number of, and names of,

unknown to Cutten 3114-3116
Syndicates he participated in in 1929, number of, unknown to Cutten. 3115
Wash -.sale—Cutten has an idea what term "wash sale" means, viz,

"to try to make a market" 3086
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CcTTEN, Arthur W.—Continued Page

Wash sales
—"the buying and selling of stock at the same time is often

done," which he knows from fact that he personally often bought
stocks and had to sell them right out again, but he does not know
for what purpose such transactions are made except possibly to
stimulate the stock, says Cutten 3086

Ctjtten, Joseph E.:

Cutten's (Ruloff E.) father 3114
Sinclair Consolidated Oil Corporation pool (1928), participant in (see

Sinclair Consolidated Oil Corporation, pool and syndicate) 3094,
3114,3254

CuTTEN, Ruloff E., member of E. F. Hutton & Co.:
Testifies (American Commercial Alcohol Pools) 5895-5911
(Sinclair Consolidated Oil Corporation, pool and syndicate (1928) ).. 3217-

3260
American Commercial Alcohol Corporation pool maintained by (see

American Commercial Alcohol Corporation, pools, options bv
directors and officers to Cutten) 5858-5884, 66*09-6611

Cutten (Arthur W.) cousin of 3056, 3060, 3061, 3063, 3070
Hutton (E. F.) & Co., floor member of 3102
Hutton (E. F.) & Co., member of 3217, 5888, 5895
Lion (David M.), employed to furnish publicity on various stocks in

which Cutten or E. F. Hutton & Co. was interested (see also Lion,
David M.) *678-679, *681-685

New York Stock Exchange member 3218, 5858, 5888, 5895
Recommendation to customer by broker of stock held by broker on

option has been the practice but is unethical, says Ruloff E. Cutten. 5903-
5904, 5909-5910

Sinclair Consolidated Oil Corporation pool and syndicate, connections
with formation of (see Sinclair Consolidated Oil Corporation, pool
and syndicate) 3056-3076, 3218 et seq.

Sinclair Consolidated Oil Corporation pool and syndicate, Arthur W.
Cutten managed trading account through Ruloff for (see Sinclair

Con.solidated Oil Corporation, pool and syndicate) *681,
3082-3083, 3218 et seq.

Wash sales or matched sale^ must involve the same quotation or the
same price, saj^s Ruloff E. Cutten 3236-3237

Wash sales never made in anything with which he or his firm, E. F.
Hutton & Co., was connect^ed, says Ruloff E. Cutten 3236-3237

Cutten & Co., Ltd.: American Commercial Alcohol Corporation pool,
participant in (.see American Commercial Alcohol Corporation, pools,
options by directors and officers to Ruloff E. Cutten).. 5894, 5905-5907, 6611

Business always done at a loss by the company since its organization,
says Arthur W. Cutten 1 3100-3101

Cutten (Arthur W.) transferred his participation in syndicate in

Sinclair Consolidated Oil Corporation stock (1928) by verbal com-
munication, for no consideration, with provision that Cutten & Co.,
Ltd., finance the participation (see Sinclair Consolidated Oil Cor-
poration, pool and syndicate) 3076-3077, 3093, 3098-3102
Date of transfer was right away, on October 24, 1928, says
Arthur W. Cutten 1. 3099

Income tax to Federal Government on profit derived out of its

participation was not paid, no return being filed because
Cutten & Co., Ltd., had a $169,000 net loss for 1929 due to
other transactions, says Arthur W. Cutten 3098, 3100-3101

No other participations in syndicate were turned over by him to
Cutten & Co., Ltd., says Arthur W. Cutten 3098

Reason for transfer was because he thought Cutten & Co., Ltd.,
could finance the participation while he could not except in a
pinch, and because he wanted them to make some money; does
not know the reason, says Arthtir W. Cutten 3098-3102

Family corporation, incorporated in Canada in 1926 or 1927 by
Arthur W. Cutten and/or his brothers and sisters, the stock of

which was owned solely by Arthur W. Cutten's brothers and sisters

and no interest was owned by him in 1928, savs Arthur W.
Cutten 3076-3077, 3098-3099, 3 100-3 101, 5894, 5906, 6611

C0G04—46 12
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Dahl, Gerhard M.: • I'age

Brooklyn Manhattan Transit Co., chairman board of directors of. 2893, 3023
Loan to by Chase National Bank for ^)iirchase of stock of 3033

Stock of, held as collateral on loan to, sold by Chase National
Bank 3023,3025,3888

Price average at which Chase sold for account of 3026
Sale influenced by inside information 3027-3028
Sold at about time Wiggin did 3025
Without consent of 3888

Chase National Bank—borrowed from.. J 2326-2327,2893,3031-3033
Director of (a) ceased to be January 1933 3033
When Donaldson letter written to.'. 3893-3894
Director of Shermar Corporation, borrowed from, while 2893
Loan to (b) account with aggregating over $3,000,000 3031, 3032
Collateral of 3033
Margin adequate when made 3033
Under water October 1, 1933 2328-2329
Undercollatcralized 2893

Chase National Bank loaned money on endorsement of 3031
(c) For benefit of and family . 3032
(d) When Waubesa paid 3032
(e) Aggregating more than $4,000,000 3032-3033
(/) Barron Collier, endorsement of 3032

I
Chase official interested in

—

American Ship & Commerce Corporation 2916
Brooklyn-Manhattan Transit Co 2917
Cuba Cane Sugar

,
2917

Donaldson letter to October 19, 1927, re:

Detroit tunnel 3892-3893
Pierce Arrow P'inance Corporation 2918-2919
Shermar Corporation, borrowed from 2330, 2893

Dahlbender, G rover C: Communication re Securities Exchange Act
of 1934, commended Senate Committee on Banking and Currency 5985

Daisy Hill Co. (See Van Sweringen affiliate, Daisy Hill Co.)
Daley, William R., president of Otis & Co *901, *903, *954

Testifies:

(Continental Shares (Inc.) and Cvrus S. Eaton) . . . *954, *960, *977, 979
Eaton (Cyrus S.), attorney for *95S-959

Dalton, H. G.:
Union Cleveland Corporation:

Director 8159
Voting trustee 8136

Union Trust Co.:
Director 8159
Official position in, and in other concerns 8226

Danbtjry-Bethel Gas & Electric Co.: Cities Service Power & Light
Co. is parent of 6312

Dannfelt, C. J.:

Kreuger & Toll Co.:
Director of *1345
Vice chairman of *1345

Danville Structural Steel Co., Inc (Pennsylvania): Chase National
Bank loan to, officials or trustees of interested in 2914

Dassow, John: New York Stock Exchange accountant 6612-6613
Daugherty, Edwin M., California Commissioner of Corporations: Com-

plaints against exchange members are few, says statement of 6770
Davidson: Reconstruction Finance Corporation, Detroit Advisory Coun-

cil, member of 5600
Davidson, F. J., dealer in securities *592-593
Davis, Arthur V.: Union Trust Co., director of *1151
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Davis, C. Roy: Page

Circumstances in connection with transactions of, indicate no irregu-

larities 5263
Circumstances are high repute, according to Verhelle 5263
Letter from, concerning Verhelle testimony 5288
Loans, commercial and mortgage, indebted on 5264
May not have been for benefit of, Verhelle testified _ 5232
Mortgages, 42 involved in 5232
Mortgage, payments on principal, seven had none 1931-1932, 5232
Repute, man of high 1 5263
Savings account River Rouge, unable to locate though on credit card.. 3232
Sweeney, address, care of 5232
Friend of .- 5232
Sweeney carried accounts for benefit of 5444-5445
Communication that attendance at hearings of, dangerous to health,

received from 5271
Explanation of overdrawing account as trustee of 5680
Granted loan to, items in arrears 5232
Handling affairs of 5263
Telegram from asking that whole truth be told 5263

Davis, E. K. : Chase National Bank stock borrowed bj' Dominick & Domi-
nick on which option not exercised, agreement by Chase Securities

Corporation to receive dividends 2457
Alember of Dominick & Dominick 2510

Davis, John W. :

Attornev for J. P. Morgan & Co 1,

307, 359, 397, 407, 443, 527, 563, 619, 657
Guaranty Trust Co. of New York, officer of 90
Loan to, from J. P. Morgan & Co 90
Memorandum of law on income tax deductions on account of losses

sustained on sales of securities 800
Morgan, J. P. & Co.:

Attorney for 1, 2-307, 359, 397, 407, 443, 527, 563, 619, 657
Loan by, to i. 90

Tax deductions, losses sustained on sale of securities, memorandum
of law on 800

Davis, Norman H.:
American National Bank, brother of president of Nashville, Tenn.,
came from 4188

Bank of New York & Trust Co., officer of 90
Finders fee paid to, by Guaranty Co. for finding Mortgage Bank of

Chile bond issue 1013 et seq., 1127 et seq.

Guaranty Co. paid finders fee to, for finding bond issue of Mortgage
Bank of Chile 1013 et seq., 1127 et seq.

Loan to, from J. P. Morgan & Co 90, 204
Morgan, (J. P.) & Co.:

Loan by, to 90, 204
Preferred lists of members of 192

Mortgage Bank of Chile, finders fee paid by Guaranty Co. to Davis
for finding issue of 1013 et seq., 1127 et seq.

OflScer of Bank of New York & Trust Co 90
Seaboard Air Line Railwav Co., syndicate manager of, named by,
and served in place of S. Z. Mitchell 4187, 4188

Participant in 4187-4188
Davis, Paul H.:

Testimony of *1566 et seq.

Chicago Stock Exchange, president and member of *1566
Davis, Polk, Wardwell, Gardiner, & Reed:

Attorneys aiding in formation of United Corporation 408, 496
United Corporation, formation of, aided by 408, 496

Davison, Henry P.:

Director of:

Montgomery Ward & Co 31
New York Trust Co 24
Standard Brands, Inc 31
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Davison, Henry P.—Continued rage

Lamont, T. W., articles written in Collier's Weekly by, on 837 et seq.
Morgan (J. P.) & Co., partner of 8, 837

Davison, George W.:
Central Hanover Bank & Trust Co., officer of .._ *1759, *1760
Testimony of *1759 et seq.

Davisson & AIaurice: Attorneys for bankers of International Projector
Corporation 32 12

Dawes Bank:
Insull securities carried in portfolio of, as collateral for loans of 4168
Reconstruction Finance Corporation, loan to, necessary because of

shrinkage in value of securities 4168
Dawes, Charles Gates:

Ambassador to Great Britain 415
Central Republic Bank & Trust Co. of Chicago, formerlv chairman

of board of 1 * 1529
Central Trust Co. of Illinois, president of 90, 415
Loan to, from J. P. Morgan & Co 90
Morgan (J. P.) «&.Co.:

Loan by, to 90
Preferred lists of, member of 415

President of Central Trust Co. of Illinois 90, 415
Reconstruction Finance Corporation, member of board of 415, 772
Testimony of *1529 et seq.

United States, formerly vice president of *1529
Dawes. Lewis C: Morgan (J. P.) & Co., preferred lists of, member of 442
Dawes Plan:

German bonds, sale of, financed by J. P. Morgan & Co., pursuant to.. 167
Gilbert, S. P., connections of, with 406

Day & Zimmerman:
Public utilities interests of, sold to United Gas Improvement Cor-

poration 479
LTnited Corporation, option warrants of, issued to 504 et seq.

UnHed Gas Improvement Corporation, sale to, of public utilities

interests of ' 479
Day, Henry Mason:

Barnsdall Oil Co., formerly connected with 6220
National Distillers Products Corporation:

Joint account maintained by Wm. E. Lewis, participant in {see

National Distillers Products Corporation, options) 6276-6281
Options obtained by Redmond & Co. from the company in 1932,

active party in procuring (see National Distillers Products
Corporation, options granted to Redmond & Co.) 6252

National Distillers Products Corporation pool 6279-6282
Redmond & Co., member of ._ 6117, 6219, 6807
Sinclair Consolidated Oil Corporation syndicate (1928), particijmnt

in by participation granted by Harry F. Sinclair {see Sinclair

Consolidated Oil Corporation, pool and syndicate) 3127,3157
Sinclair Oil Co., ex-executive of 6219-6220
Testifies Libby-Owens-Ford Glass Co. pool 621 8-6240, 6242-6246

Day Loans {see also Brokers loans)

:

Amount of, determination of:

Amount of quick assets of broker, by *1990
Credit standing and integrity of brokers to whom banks extend

loans, by * 1983
Banks, by:

Amount 7923, 7925-7926
Credit diverted from industry to stock market *1984
Questioned as diverting credit from industry to stock market *1984
Safest loans of banks, as * 1985
Speculation in stocks aided by loans to brokers, question raised as

to whether such is effect *1990 et seq.
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Day Loans—Continued
Brokers {see also Brokers' loans)

:

rage

Credit standing and integrity of, determinative of amount of line

of day loan credit extended by banks *1983
Payment by, of, made daily *1983
Purpose of loans, to enable brokers to make daily deliveries of se-

curities *1982, *1983
Quick assets of, amount of, as determinative of amount of day

loan line of credit extended by banks *1990
Credit diverted from industry to stock market by *1 984
Definition of *1982 et seq.

Forms of agreements #147-153
Gambling, not a form of, testifies Charles E. Mitchell *1990
Interest on, 1 percent per annum *1983
Operation of, explained by Charles E. Mitchell *1983
Origin of, after Civil War with passage of National Banking Act ,_ *1982
Payment of, to banks, made daily by brokers *1983
Purpose of, to enable brokers to make daily deliveries of

securities *1982, *1983
Security not required for, banks relying on net worth and integrity of

broker to whom they extend loans * 1982 et seq.

Speculation in stocks not aided by day loans made by bankers to
brokers, testifies Charles E. Mitchell *1990

Unsecured * 1983
Deacon, E. L. :

Union Guardian Trust Co., loan account with 4863-4864
Liquidation on, none 4864
To secure employment of 4863-4864
Vice president of 4863

Dead Season Loans: Sugar crop, loans made on and secured by, in ad-
vance of harvest * 1828

Dealers in Securities (see also under Taxation, Dealers in Securities)

:

Banking, use of word, in connection with, objectionable, testifies Clar-
ence Dillon 1540

Definition of: Tax purposes, for 1485, 1486
Taxation {see also under Taxation, Dealers in securities)

:

Capital gains and losses provision of revenue law, not entitled to
benefit of 1485, 1486

Greater rights accorded to dealer than to ordinary investor bj^

revenue laws - 1482
Dean, Arthur W. :

Enos Coal Mining Co., treasurer of 18-8048, 8050 et seq.

Guardian Trust Co. of Cleveland:
Director of 18-8048, 8050 et seq., 19-8501
Loan by, to 18-8048 et seq., 19-8500, 8505, 8508 et seq

Debentures {see also Bonds; Issues; Securities):

Bond compared to *1149
Definition of:

Durant, Donald, by *1449
Redmond, Roland, by, as unsecured obligation ^ *1247
Winkler, Max, by, as practically identical with bond *1306

Drexel & Co., issue or participation by. (*See under Drexel & Co.,

Bonds, Debentures, Issues.)

Kreuger & Toll Co., of. {See under Kreuger & Toll Co., American
certificates. Debenture issue. Participating certificates.)

Morgan (J. P.) & Co., issue participation by. {See under Morgan
(J. P.) & Co., Bonds, Debentures, Issues.)

Participating. (See under Kreuger & Toll Co., Debentures, Par-
ticipating debentures.)

Royal Mail Steamship Co. debenture issue *1325
Sealed instrument, testifies Max Winkler *1306
Secured: Defined by Winkler as evidence of debt secured by specific

pledge of collateral or specific lien on certain assets or income *1306
Trustee bound by debenture agreement *1 236
Unsecured obligation *1 247
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race
Debevoise: WigRin pension discussed with before meeting 2306
De Boost: Lincoln Forty-second Street Corporation, voting trustee of.. 4086
De Bordeleben Coal Couporation: Directors of 32
De Camp, George:

Federal Reserve agent 18-8048 et seq.
Guardian Trust Co. of Cleveland, loans by, to 18-8048 et seq., 19-8511

Decker, Edward W. :

Loan application by, to Chase Bank 2991
Northwestern National Bank of Minneapolis:

Executive officer of 2987
President of 2988

Deeds, E. A.:
General Sugar Corporation, president of *1827
National City Bank, director of *1827

Default:
Bond or debenture issues participated in:

Kuhn, Loeb & Co., participated in by 1398 et seq., 1400 et seq.
Morgan, J. P., & Co. and Drexel & Co. participated in by 304-305

Bond or debenture issues of which J. P. Morgan & Co. or Drexel & Co.
was syndicate manager 303-304

Bond or debenture issues of which Kuhn, Loeb & Co. was syndicate
manager 1398 et seq.

Issues participated in by:
J. P. Morgan & Co. or Drexel & Co., on 304-305
Kuhn, Loeb & Co 1398 et seq., 1400 et seq.

Kuhn, Loeb & Co., participation by, in issues in-_ 1398 et seq., 1400 et seq.
Morgan, J. P., & Co. and Drexel & Co. participation by, in issues of. 303-305

Definitions:
"Air pocket" *256
Balancing of budget defined by Charles E. Mitchell *1986 et seq.
Banking defined by Clarence Dillon 1540
Banking syndicate defined bv Clarence Dillon 1624
Bear Raid (by Richard Whitney) *9, *33, *218
Bear raids defined by Otto H. Kahn as combination to depress stock

prices by circulation of false rumors 1208
"Beating the Gun," of ^ *2081 et seq.
Bonds, convertible, defined by Senator Kean as perpetual option to
buy stock 337

Bond, of *1136, *1149, *1247
"Book," The 6074-6075, 6094^6097
Book value 3266
Book value defined by Ernest B. Tracy 1716
"Bootleg" loans 6344-6.345
Call *404, 7063
Churning *277-*278
Commercial banking defined by Clarence Dillon 1538
Control, legal, defined by George H. Howard 316
Cross transactions 6789
Customers' man *593
Day loans, of. _ *1982 et seq.
Dealer in securities defined as one who sells securities to customers

primarily 85
Dealer in securities, definition of, for tax purposes 1485, 1486
Discretionary order 6092, 6669
Finders defined as persons who discover financial operations for
bankers 1013

Fiscal agent, defined by George Whitney - 558
"Flat loan" *128, *393
Floating supply (of stock) *153
Floor trader *258
Gambling (by Richard Whitney) *99-*101, *184-*185
"House stock" *1128
In-and-out short sales (sold and covered same day) *186
"Intrinsic value" (by Richard Whitney) *222-*225

Cannot define, says Whitney *238
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Definitions—Continued J*^^
Investment (by Richard Whitney) * 27-28, * 99-* 100

Investment banking defined by Clarence Dillon 1537, 1538

Investment business *406-*407

Investment trust defined by Clarence Dillon 1553, 1554

"jig£rlin<T" 6225-6226

Joint account::::::.: 1349,2487,2492

"Lend" or "sell" letters 6285, 6287-6288

Limited orders *255, 5907-5908, 6091-6092, 6660, 6783

Liquidation of securities (by Richard Whitney) *9

"Loans for others" 6310
"Maintaining market" defined *2001 et seq.

Manipulation (by Thomas E. Bragg) *416-417

Market:
Maintaining of, defined *2001 et seq.

Quoting a, defined 2001 et seq.

Market order 6092, 6782

Matched orders 58, 277

"Money broker" 6316
"Morgan companies," defined 318
Odd-lot houses *373-374

Odd lots 7871
Option warrant defined by George Whitney as contract to issue share

of stock ^389
Options 252
"Original terms" group defined by Clarence Dillon 1624

Over-the-counter market 584
"Peeging" _ __ _ - *166-167

Pools ":':: 1849,1850,*2487, 2491, 2492, 7867

Christie, Robert E., Jr., by 1659, 1660

Kahn, Otto H., by _• 1309

Put ... *404, 7063

Quoting a market defined *2001

"Rights" defined by George H. Howard 330

"Rival books" 6075
Sales against the box *46, *161

Davis, Paul H., by *1584

Lamont, T. W., by 872
Scale orders *249, *251-252
' 'Selling syndicate" defined by Clarence Dillon 1624

Short sale defined by William Ewing 805
Specialist *254-256,259

"Speculation" (by Richard Whitney) *99-*101, *1S4-185

Stop-loss order *386-387, *509-511, 6098, 6783-6784

Stop orders *489-492, *509-511

"Street certificate" *210-211

"Strong opening" *280
Syndicate. 2487,2492
Svndicate account defined *1 849

Term settlement *233-236

Trading defined by George Whitney *208

Wash sale ...... 3087,3236-3237

Wash sale defined by Richard Whitney as sale without change in

ownership 2216
Deflation: Description of, by J. P. Morgan 948 et seq.

De Gersdorf, Carl A.: Kuhn, Loeb & Co., attorney for 959
De Hayes, Louis H.:

Jefferson Savings Bank, Ferry believes presidency of would be ac-

cepted by 5037
Jefferson Savings Bank, Guardian Detroit Union Group, Inc., hoped

to have president of 5035, 5036, 5037

Jefferson Savings Bank, intergroup memorandum disapproving de-

livery to of group stock for directors' share on resignation 5035

Jefferson Savings Bank, resignation as director of 5035, 5036
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De Hayes, Louis H.—CcWitinued Page
Jefferson Savings Bank, resignation as director of, Guardian Detroit

Union Group, Inc., disapproval of acceptance of, intergroup mem-
orandum concerning 5035

Delano, Moreau: Brown Bros. & Co., director of *1150
Delaware:

Ojition warrants without time limit authorized in 364
U'nited Corporation organized under laws of 308, 315

Demand Deposits:
Interest rate on, paid by J. P. Morgan & Co.:

Normally 2 percent 23
Same as that of clearing house. 20, 23

Dennison, Henry:
Industrial Advisory Board of the N. R. A., connected with 6467
Twentieth Century Fund, member of 6467

Department of Justice:
Fox Theaters, Loew's stock, acquisition of by

—

(a) Changed attitude on, of 3664, 3705-3706
(b) Forbidden by, unless Paramount disassociated 3670
(c) No written opinion on by 3705
(d) Opposed by 3664
(e) Records of, disapproved. Fox testified 3664
(/) Representatives of, investigated 3663

Silent on, Rogers testified 3706
Deposit Guarantee. (See Banking Act of 1933, deposit guarantee pro-

visions of.)

Depository for Public Funds:
National banks as 100
New York State banks as 100
Private banks not permitted to be 100

Depositors. (»See under Banks, banking, and bankers; depositors;
deposits.)

Deposits:
Advertisement of, not permitted to private banks in New York 5
Banks (see also under Banks, deposits; Deposits: Commerical banks.

Incorporated banks. National banks, New York State banks.
Private banks).

Commercial banks: Depositor guided by published statements 102
Demand. (See Demand deposits.)
Dillon, Read & Co.:

Bv 2152 et seq.
With 1539, 1542, 2168, 2169

Drexel & Co., with 50
Federal Reserve System, of; reserve for 116
Incorporated banks, in; kept by J. P. Morgan & Co 128, 129
Interest not paid by J. P. Morgan & Co. on deposits under $7,500 26
Interest on demand:

(a) Aldrich views as proper under guidance of Federal Reserve
Board 4044-4045

(b) Prohibition of under Banking Act of 1933, criticism of by
Aldrich 4045

Effect of 4045-4046
Interest on demand, unfortunate reaction in small banks,

Senator Adams' view 4045
Right place, need for attracting to 4044—4045

Interest rate of J. P. Morgan & Co., same as that of clearing house. _ 20, 23
Kuhn, Loeb & Co. {See under Kuhn, Loeb & Co., deposits.)
Legal reserve for:

Federal Reserve System 116
Morgan (J. P.) & Co. not required to have 19

Legislation on 5, 100
Morgan, Grenfell & Co., with 35, 36
Morgan (J. P.) & Co., bv, with banks and trust companies 128, 129
Morgan (J. P.) & Co., with 11, 19,20, 23,26, 35,36,

39, 49, 50, 51, 52, 105, 195 et seq., 547 et seq., 550, 555, 557, 558
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Deposits—Continued rage

National banks, receipt by, of 100
New York legislation on 5, 100
New York State banks, receipt by, of 100
Private banks, in:

Advertisement of, not permitted in New York 5
Average required to avoid State regulation 100
Depositor guided by faith, testifies J. P. Morgan 102
Existence of private banks during depression possible because of,

testifies J. P. Morgan
, 5

Interest not payable on deposits under $7,500 in New York 5, 100
New York legislation on 5, 100
Permissible in New York under certain restrictions 5

Reserves against, of Federal Reserve Sj'stem 116
Reserves, legal, for 19

Depressions {see also Speculation)

:

Agriculture, effect on, of *1993
Bankers:

Aid by, in creation of, by lending to brokers 1009 et seq
Knew prior to its occurrence in 1929 that crash would come but

were powerless to prevent it, testifies Otto H. Kahn 1007, 1008
Not foreseen by *1818
Prevention by, possible, testifies Otto H. Kahn 1008

Blair underestimated 4804
Brokers' loans:

Aid of, in creation of, by bankers 1009 et seq.

Bankers, made by; aid in creation of depression 1009 et seq.

Causation by *1817 et seq., *1990 et seq., *2241, 1009 et seq.

Corporations, made bj^: Cause of speculative mania in years
prior to 1929, testifies Otto H. Kahn 1010

Index of speculation 1009, *1815, *2241
Speculation:

Encouraging of, by 1009 et seq.

Index of *1815, *2241, 1009
Mania of, in years prior to 1929 created by brokers' loans
made by corporations, testifies Otto H. Kahn •_ 1010

Budget of United States, balancing of, essential to elimination of,

testifies Richard Whitney *2235 et seq.

Buying mania of public as cause of *1817 et seq., 726 et seq., 1008, 1215
Capital does not flow into industry in time of, testifies J. P. Morgan. 5
Commercial banks not greatly affected by, testifies Clarence Dillon. 1544
Consumable goods, industries engaged in production of, not greatly

affected by, testifies Clarence Dillon 1543, 1544
Corner, prosperity just around 5081
Credit structure, abnormal expansion of, by stock speculation and
withdrawal of credit from industry because of brokers' loans as
one of causes of *1817 et seq.

Deposits enable private banks to continue in business during, testifies

J. P. Morgan 5
Detroit Bankers Co., started about the same time as 5234
Detroit suffered from 5242, 5388

Real estate values cut 5242
Worse than average in 5486

Durable goods, industries engaged in production of, greatly affected
by, testifies Clarence Dillon 1543, 1544

England: Bank of England, "moral influence" of, discourages specula-
tion and depressions in, testifies Otto H. Kahn 1009, 1010, 1011

Farmers, remedying conditions of, as cure for *1930 et seq.

Federal Reserve Board is proper Government agency to prevent, by
dissemination of information on money conditions, testifies Otto H.
Kahn 1008, 1009

Financiers, judgment of, with reference to, probability of, cannot be
trusted *1813

Holding companies helpful in times of, testifies O. P. Van Sweringen. 726
Industry deprived of flow of capital during, testifies J. P. Morgan 5
Investment banks, business of, hard hit by, testifies Clarence Dillon. 1544
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Depressions—Continued ^^'^se

"Mania" for buying stock as contributing cause of *1817 et seq.,

726 et seq., 1008, 1215
"Mania," years 1926-29 referred to by Otto H. Kahn as years of 1005
Market prices not equal to true value in times of, testifies O. P. Van
Sweringen 729, 730

"Megalomania" of United States as one of causes of, testifies Otto H.
Kahn 1215

Private banks enabled to continue in business during, because of de-
posits, testifies J. P. Morgan 5

Public, stock buying mania of, cause of 1817 et seq.,

726 et seq., 1008, 1215
Securities, effect on, of *1926 et seq.

Speculation:
Bankers' loans to brokers, encouraged by 1009 et seq.

Brokers' loans as index of and cause of 1009 et seq.,

*1815 et seq., *1990 et seq., *2241
Corporations' loans to brokers, encouraged by, testifies Otto H.
Kahn 1010

Stock speculation and withdrawal of credit from industry causing
abnormal expansion of credit structure as cause of depression. *1817

" et seq., 726 et seq., 1008, 1215
Stock speculation as cause of *1817 et seq., 726 et seq., 1008. 1215
Unemployment increases intensity of *1862

Desvernine, R. E.: Counsel to Association of Stock Exchange Firms. 6895-7202
Detroit:

Automobile industry, dependent on 4210
Banking facilities, ranked ninth in, while fourth in manufactured

products 4209
Banks:

Bank holiday, remaining at time of six only 4208
Closed, investigation of. Committee decided to make 2613
Dividend, cash payments by 5548
Growth, mushroom of 5484
Number in 5058-5059
Largest:

First National Bank of Detroit 4742-4743
Guardian National Bank of Commerce 4742-4743

One only at time of hearings 4208
Part played by in growth of .. 5485
Reconstruction Finance Corporation loan applications, special

committee to examine 4749
Reconstruction Finance Corporation loan to, largest plans for— 4747
Reconstruction Finance Corporation loans, valuation of collateral

for, banks furnished 4750
City of, notes, value of 4742
Credit, serious condition of 4742
Economic tie-up with other communities 4209
Ferries:

Abandonment of Windsor, engineers contemplated 3912
Receivership, not in 3912
Traffic to and from carried by 3892, 3907, 3909
Growth of 3892,3907,4209

Automobile industry due mostly to 4209
Script, suggestion of payment by after holiday 5548

Not carried out 5549
Real estate market in serious condition 5353

Detroit & Canada Tunnel Co. (see also Detroit Tunnel):
Agreement, formal, entered into May 1928 for 3896, 3899

Memorandum for proposed:
(a) Bv bankers 3900,3937-3940
(b) Signed March 26, 1928 3896,3900
Chase Securities Corporation a party to 3900, 3940

Bankers:
(a) Bought Bertles, Rawles & Donaldson's shares of common

stock 3920
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Detroit & Canada Tunnel Co.—C ontinued
Bankers—Continued Pa^e

(6) Received stock of 3917,3939
Bond issue of, proportion taken over by each of 3916, 3938
Debentures of 3916, 3939
Selling group of formed by to distribute bonds of to public 3926

Price of bonds and debentures to 92 to cover finders profits. 3939
Price to public 100 and interest 3927

Took over bond issue at 97 3916
$170,000 taken by 3920

Price less than 50 cents a share 3920
Debentures at 95>^ 3916

At 90 3916, 3926, 3939, 3964
At 90 (Harris Trust & Savings Bank of Illinois not

participating) 3916, 3939
Trading account as usual formed by 3929
Stock, common, 355,000 shares and debentures at $170,000 taken by_ 3920

Price less than 50 cents a share 3920
Bertles, Rawls & Donaldson, shares acquired by bankers from held in

escrow 3921
To facilitate marketing of stock issue to public 3921
Stock purchased by as part of financing 3917
Price $3.25 a share 3917
Bonds:

Default of 3927
First mortgage, interest charges on for first 4 months 3933

Not paid 3934
Principal amount $8,500,000 3890, 3937
Prospectus for 3940. 3941
Sinking fund issuance 3890, 3908, 3915
Mortgage security for 3938

Underwritten by group of bankers headed by Harris
Trust & Savings Bank of Chicago 3908

Issuance 3890, 3908, 3915, 3937
Underwritten by group of bankers headed by Chase

Securities Corporation 3908
No bid for at time of hearing 3917
Pubhc offered at 99>^ 3916
20-vear convertible, principal amount $8,500,000 3890, 3938
Trading account in 3928,3929
Date formed 3929
Ijosses sustained by Chase interests in 3928, 3929
Members of, interest in 3929

Bonds, proceeds from sale of portion of set aside to pay interest to
bondholders and debenture holders 3927
Not used for construction 3927
Prospectus doesn't mention 3928
Sum set aside 3927

Bondholders committee formed to protect interests of 3934
Blan to be submitted to bondholders by, letter concerning 3935

Bridge under way brought to attention of Snow 3901
Capital structure of 3915

Bonds $8,500,000; debentures $8,500,000 3815
Convertible features of 3815-3816

Stock, common, 3,100,000 shares 3875, 3937-3940
Capitalization of 3918, 3919, 3937
Chapin, answer to, concerning, shows figures using fallen off enor-

mously due to unemployment, not immigration restriction 3931
Charter amended so as to validate agreements in which directors are

interested 3955-3956
Made day after agreement with Rawles 3956

Chase Securities Corporation approached by Donaldson through Dahl
concerning 3895

Asked Chase to participate in financing of 3891
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Detroit & Canada Tunnel Co.—Continued Papre

Conference of witli reference to financing of proposed r6sum6 of_ 3896-3901
Detroit bankers group, n*cniljers of, conferences with concerning

financing of proposed 3896
Donaldson insisted on opportunity to investigate and participate in

financing of 3900
Effort of to secure place in financing of 3897-3898, 3900
Interested, Snow advised Donaldson 3895

Invited formally to participate in financing, March 1928 3891
Possible interest of in proposed touched on in Donaldson letter to
Dahl , 3893,3894

Profit to from participation in debentures and first mortgage
bonds of 3928

Costs of preorganization and administration paid by 4005
Dahl, letter to from Donaldson concerning proposed 3892-3893
Debentures—authorized $8,500,000 3937, 3938, 3939

Bankers, allotment among 3938, 3939
(a) Committee formed to protect interest of 3934
(b) Nothing left over for holders 3935
Default of 3927

Detroit & Windsor Subway Co., expenses of paid by 4005
Directors of:

(o) Majority interested in syndicate selling real estate to 3970, 3971
(h) Voting to pay for real estate selected by largely bankers 3951

Donaldson brought proposal to Snow's attention 3901
Donaldson, letter from, to Snow, concerning syndicate of trustees

receipts for common stock of 3922, 3923
Chase Securities Corp. refused offer in 3923

Earnings for first 4 months 3934
Gross, for first 4 months of operation 3933
Available for bondholders' interest charges 3933

Eighteenth amendment might affect 3932
Engineers for:

(a) Estimated on traffic likely to use 3911
(b) Paroons, Klapp, Brinkerhoff & Douglas 3901

Expense to of engineering appraisals and traffic report and adminis-
tration 4005

Falling off of traffic, shown in reply to Chapin 3931
Figures of those using:

(a) Necessity for full disclosure of stressed by Chapin 3930
Promised immediately 3931

(b) Securities sold without full disclosure of 3930
Financing of agreement preliminary between bankers for 3937, 3940

Cash proceeds from 3908
Details of in preliminary agreement for 3937, 3940

General plan of, outlined 3899, 3937-3940
Record of negotiations for 3936, 3937
Sales letter concerning, issued by Lingle of Harris Trust & Savings
Bank of Chicago 3906-3908,

Guardian Co. interested in proposed 3895
Guardian Detroit Bank—directors of supporting 3906
Hearings on 3889-3975, 3997-4014
History, early of 3891-3892, 3936, 3948
Huston, Rawles and associates received amount paid for stock of, by

first mortgage bond purchasing syndicate 3920
Incorporated under laws of Michigan _ _ 3917, 3948
Interest charges for first 4 months 3934
Legal fees, amount of, provided 3954
Legal fees due from 3960, 3964, 3965, 4003, 4005
Loss net operating, for 1931 3934
Mortgage bond issue of:

(a) Bid 6, offered 10 at time of hearing 3917
(b) Public offered at 100 3916,3964

Negotiation for financing of, record of 3936, 3937
Organized 1927 in Michigan. 3897
Organizers services paid for by stock of 3917
Premiums on bonds paid by 4006
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Detroit & Canada Tunnel Co.—^Continued ^age

Prospectus for first mortgage bonds, no mention in of sum set aside for

interest rather than construction 3928
Securities law requires such mention 3928

Purpose: Construction of vehicular tunnel under Detroit River to

border cities in Canada 3890
Rawls agreement with, for issuance of stock to "Huston, Rawls and

associates" for real estate ' 3905
Payment to for real estate by, money for secured from sale of

bonds, debentures and stock 3956
Real Estate for, agreement for puchase of, by 3954, 4001-4002

(a) Cash payments, additional provided by 3954-3955, 4002

lb) Stock, shares issued as consideration for 3954,3955,4002
Amount expended for by 3968
Amount paid for various pieces, by 4003-4004

Agreement for purchase of, by 3954,4001-4002
Assembling of left to brokers 3949
Canadian, profit to Martin who assembled in stock 3969

Deeds for, name to which made out in 3952-3953

During summer of 1927 3948
Options on acquired 3901
Monev spent for 3902
Syndicate acquiring given 35 percent profit in cash, no undis-

closed profit, received in common stock of 3902-3903
Price, total for options on 3950
Profit to for assembling to be in stock of 3950, 3951

Profit to svndicate on 3904, 3968, 3969, 3970
Reinvested except $30,000 in common stock of... 3904, 3968, 3970
Promoters 3970
Rawls, agreement by to turn over to 3953-3954, 4001-4003
Syndicate:

(a) Agreement for acquisition of 3997-4001,3947-3948
Pavment for, amount 3948, 3998

(6) Amount received by 3950-3951,3968
(r) Loss on carrying of property 3964
(d) Pavment of in cash because stock sold, Bradway

testified 3973
(e) Pavments to 3951,3952

(jf) Prbfit to in stock of 3968,3969
Sold for account of so later realized cash profit. 3969

(g) What done by 3974
Title taken in names of dummies 3949

Receiver in hands of 3911, 3934
April 1932 appointed 3946

Sales letter for, bridge and tunnel will both have adequate traffic,

statement in 3907
Tunnel, location and advantages of, described in 3907-3908
Statements in Snow has no exception to 3908-3909

Snow, financing of proposed, looked attractive to 3897,3898
Memorandum, November 1, 1927, concerning Donaldson approach

to Chase Securities Corporation re financing of proposed 3895
Stock 3917

Amount of and to whom issued 3919, 3938, 3939

Amount realized from, by 3917

"Bonus," referred to as by Harris Forbes & Co 3924, 3926

Not such. Snow testified 3926
Chase Securities Corporation, granted option on some of, refused

later request for 3925
Distribution of 3938, 3961, 4006(?)

Division of:

(a) Between Rawls and associates, schedule of 3961, 4006

(b) Promotion shares between Huston, Rawls and associates. 4006

Free market for 3920,3921

Issue of to Rawls and associates authorized and requested.. 3960, 4003

As bonus for promotion services 3962
Letter from Donaldson to Snow concerning market for 3923-3924

Market, none for common 3925-3926

Optioning of by owners to protect market in, arrangement for 3925
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Detroit & Canada Tuxnel Co.—Continuec}
Stock—Continued Page

Spcculat ion represents fraud .3931
Purchased from Huston, Rawls and associates and effort of to

secure option on 3925
Subject to an agreement to prevent sale of. 3925, 3962, 3973, 3974
Valuation of 3919-3920

Book, based on Public Utility Commission valuation. _ 3919, 3920
When issued $3.25 a share 3950, 3951, 3955, 3956, 3962, 396S, 3969

Traffic surveys made by engineers of 3902, 3907
Detroit & Ontario Subways Co.: Detroit & Canada Tunnel Co. be-
came organized originally in summer of 1927 under name of 3948

Detroit & Sectrity Trust Co.:
Changes in capital stock, number, or qualification of directors, or

classes of stock forbidden without two-thirds vote of common and
trustees shares 5060, 5128

Detroit Bankers Co.:
Exchange of stock for recommended by circular of 5069-5071

Unitof 5065, 5235
Limited in selling or mortgaging property of, but directors may

consolidate with other subsidiaries 5062, 5130
Letter from Connelv, vice president of, questioning soundness of

Detroit tunnel project 3910-3911
Detroit Bankers Co.:

Advantages expected by unit banks from becoming associated in 5381
Affiliated banks of, set forth in annual report (1932) , 5452
Articles of Association of 5127-5131
Assets, charge-offs of 5174, 5196-5198

Publicity concerning 5196-5197
Assets, 1931, worth substantially less than in 1930 5181
Balance sheet:

Detroit Co. not included (because owned by and included in assets
of Detroit Trust Co.) 5085

First National Co. not included (because worthless) 5084, 5085
Bank of Michigan, Livingstone acted for in forming 5080
Bank stock, purchase by, from First National Co.:

Reichcrt advises caution in 5731-5732
Wilson asks advice on 5731

Banks, Michigan, minority stock interest in, held by 5762
Bay City banks, tie up with, created bad impression on closing of 5571
Borrowed heavily to acquire ownership of seven small banks in

Wayne County 5474, 5497
Branches, 200 5484
Burns letter to concerning note of trustees authorized by 5673
Capital assets, reduction of from 1930 to 1931 5167, 5174, 5178, 5179

Newspapers published 5196
Principal items of 5167

Capital:
Authorized and issued 5341
Paid in 5061, 5129
Set-up of 5076, 5077
Sole, trustees shares 5067
Surplus and undivided profits 5069, 5077, 5078

Charge-ofTs by 5174, 5180
Reasons for 5180
First National Co. account (1932)... 5771-5772
Not shown in 1931 report to stockholders 5200-5202

Chase National Bank:
Payment to on note representing loan to 5138
Resolution concerning indebtedness to of 5139

Claims Department, Consolidated:
First National Bank manifested resistance to turning over items

to 5726
Functioning of inadequate. 5728
Set-up in 5725
People's Wayne County Bank:

(a) Cooperation, discontinuance suggested unless 5729
(b) Items turned over to by 5725-5726
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Detroit Bankers Co.—Continued I'age

Collateral, heavy concentration of stock of on loans '5336

By unit banks 5283-5284
Common stock outstanding at time .of receivership 5077

Statutory liability, provision with reference to printed on back
of--.: 5076

Condition of, worse at close of

—

(a) 1932 than of 1931 5470
(b) 1931 than of 1930 5179
Disastrous to tell stockholders, Verhelle testified 5179, 5180

Consolidated statement of creditors of unit banks at the close of

business, 1930 and 1931 compared 5166-5167
Continental Illinois Bank & Trust Co. loan from to pay:

Chase National Bank 5124,5125,5139,5141
Paid with depositors' money 5772

Debt of $7,200,000 assumed to acquire outlying banks, principal cause
of difficulties of 5745

Declaration of trust of 5131-5133
Depositors, number of in unit banks of 5070, 5077-5078
Deposits to help 5760
Detroit banking facilities, 60 percent of all controlled by 5078

Confining of operations to metropolitan district of:

(a) Commended by Reichert 5732
(6) Not recommended by Pole 5733-5734

Detroit Trust Co., affiliated with 5762-5763
Concentration of stock of on loan to 5339
Elimination of, recommended by bank examiner 5336
Promise of with exception 5339

Directors:
Activities of, determination to curtail 5717-5718
Authorized to vote on contracts with companies of which they

are directors 5062,5129
Cut in dividend of, views of individual concerning 5720, 5723
Detroit Trust Co., those also directors of 5322
Hostile to Ballantyne, in control 5718
Increase in number of 5332
List in 1932 annual report, together with corporate position of _ 5453-5454
Stockholders, large in 5082
Trustees shares, holders of selected 5075, 5076

In fall of 1929 5705
Trustees shares, to be issued to, according to circular addressed

to stockholders of unit banks forming 5070
Trustees shares to 12 members of, to hold for 5 years. _ 5062, 5063, 5130
Unchanged to remain 5 years according to circular addressed to

stockholders of unit banks forming 5070
Unit banks:

(a) Practically all directors of 5088-5089
(b) Slates of officers and, made up by ' 5089-5090
(c) Stockholders of, no power to elect for 5 years 5075

Dividend of, cut . 5722
Dividend, rate 17 percent:

Cut 5082, 5120, 5241, 5385, 5722
Not _' 5241

Determined on before organization of 5234, 5235
Dividend, special, paid to, by First National Bank of Detroit 5146,

5149, 5150, 5385
Dividends, bank examiners:

(a) Criticized as too liberal 5240-5241
(6) Not to be paid, instructions of 5528-5529, 5530

Except with Comptroller's permission 5524, 5527
(c) Pointed out danger to unit banks in not paying 5527
(d) Report, adverse to 5465

Dividends, payable only from unit bank dividends 5235
Earnings warranted payment of, Stair testified 5385, 5386, 5387
Explanation of by Wilson 5744-5745
Fixed before depression 5235
Fixed in letter to stockholders of unit banks 5234, 5382
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Dividends, payable only from unit bank dividends—Continued
Fixed to match existing unit banlv dividends 5071, 5082, 5233
Paid. 5082, 5120, 5241,5380, 5388
Persons who determined 5070, 5071, 5072, 5079, 5080, 5081, 5382

Employees, loans to, too large unsecured, cash or securities handling
forbidden to 5271

Expenses, reduction in, transferred to increase in of First National
Bank of Detroit 5743

First Detroit Co. shares surrendered for cancelation by 5139, 5333
Liquidating dividend by, stock of for 5139
First National Bank of Detroit and First National Co. taken over
by .- 5096

Dividends paid by to:

(a) As stockholder '.. 5146,5149,5150,5385
(b) Liquidating of loans out of, bank examiners' suggestions. 5530

Loans collateralized with stock of 5414
Blessed & Leitner loan 5670

Purchase of bank stocks by not approved by directors of 5756
Special dividend by to 5143-5144, 5150

First National Co.:
Assets, shrinkage of, protection because of sought by 5098, 5099
Assumed obligations of 5102, 5103
Deposits in, liquidated 1 5759
Directors of, agreement by to hold harmless on bank stock pur-

chases 5756, 5758
Financial burdens imposed by acquisition of, on, reduction ir,

purpose of First National Bank of Detroit, declaring
dividend 5143-5144

Indebtedness in acquiring, incurred by 5095-5097, 5100, 5103
Indebtedness, method of handling 5105-5126

Never got rid of 5105
Monev loaned to, borrowed by 5103

(h) Met through borrowing by 5101-5102, 5102-5103
(b) Obligations of taken over by 5102,5330,5331,5333

Purchase of minority stock interests in State banks by, to become
units of, should have been approved by 5704, 5706

Funds in hands of (January 1, 1932) 5136, 5137
Hamtramck, six banks in, acquired by 5233
Hentschell, replies to inquiries by, concerning 1931 annual report

of -^- 5210-5216
Income, net, operating of (1931):

(a) Break-down of 5173
(6) Explanation of 5169-5171, 5173

Incorporation of postponed 5098-5099
Indebtedness of, reduction of 5152
Investment committee, subcommittee, need for appointment of 5282
Investments, decrease in value of 1931 5183-5184

Newspapers published 51 96-51 97
Judges, stockholders of 5416
Lansing bank, tie-up with, created bad impression on closing of 5571
Letters to stockholders of concerning consolidation of People's Wayne
County Bank and First National Bank of Detroit 5176-5177

Loaning facilities, increase in, no factor in organization of, Wilson
view 5733

Loans to:

(a) Officers and directors, table of 5681-5697
(6) Officers and employees, adjustment of recommended as im-

mediately necessary 5728, 5731
(c) Unit banks, collateral on, unlisted securities as 5282-5283

Losses, question if sustained by 5216-5217
Sustained in October 1931 5188-5189, 5217

In 1931 5181
Meeting, directors, authorizing representatives to be present at
annual meetings of unit banks and vote stock of 5087

Meetings, prospective directors of 5097, 5098-5099, 5099
Michigan banking situation, seriousness of attributed in part to 5571
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Money, balance in hands of, used to reduce indebtedness of__ 5138, 5141, 5142
Nominal holding company, became 5583
Obligation of to pay debt of subsidiary 5484,5497
Obligations, special dividend, units declared, to make possible meeting. 5178
Officers and directors, names and addresses for first years 5061, 5129
Officers:

Highly paid, criticized for having too many by Leyburn 5385
Responsibilities, need to inform of 5281, 5313
Senior, no specific duties or responsibilities 5281, 5313

Operating costs:

(a) Reduction of, necessity for 5728
(b) Salarv roll, liigh though inactive 5432

Organization of, January 8, 1930 5058, 5065, 5077, 5097, 5289
Discussed jjrior to 5058, 5069, 5382
Michigan, under laws of 5058
Memorandum from Verhelle to Ballantyne discussing 5312-5315
Unit banks, circular letter concerning written stockholders of _ 5234, 5382

Outlying banks, dividend payments resisted by 5745
People's Wavne Countv Bank, stock of owned by 5762
Profit, undivided, reduction of 5171,5172-5173
Publicity, adverse to, published 5196
Purpose of:

(a) Competition, elimination of unwise, according to Ballan-
tyne 5058, 5059, 5064, 5068, 5073

(h) Creating banking facilities in proportion to Detroit needs. . 5068
(c) Economies, effecting of 5068

Purposes of set forth in articles of association—bank holding com-
pany 5060, 5127

Receivership in 5077
Records of, missing from files 5185-5186
Report, annual (1931):

(a) Charge-offs not shown in 5200-5202
(b) Detroit Trust Co.'s depletion of assets not shown in 5112-5113,

5114-5115
(c) Earnings shown in higher than in previous 5157, 5195, 5196
(d) Figures for furnished to Ballantyne 5158, 5159, 5160, 5163
(e) Filed with Michigan Securites Commission 5182, 5183

Report, annual, contrast between that filed with Michigan Securi-
ties Commission and for stockholders 5575
Reason for, counteracting adverse publicity 5196-5197

Report, annual (1932), filed with Michigan Securities Commission:
(a) Charge-ofTs shown by 5577, 5578

Stair knows nothing of 5435-5456
(b) Financial condition shown by 5575, 5576
(c) Nonbanking units, figures for included in_L 5434
(d) Surj)lus, reduction in shown in 5436

Report, annual (1932) for stockholders 5449-5454
(a) Dividends reduced more than earnings, according to 5450
(b) First National Co., no mention of in 5435

Newberry approved 5435
(c) Nonbanking units, reports of not included in 5430-5431
(d) Prepared bv auditor 5429

By Verhelle 5194, 5195
(e) Stair never discussed with anyone 5435

Report, annual (1931) for stockholders:
(a) Better showing than previously, impression from 5165
(b) Book value of stock in 5286-5287
(c) Charge-ofFs not shown in 5198
(d) Issued, January 16,1932 5157
(e) Net operating income figure, how derived 5169-5170
(/) Nonbanking units, condition of not .shown in 5209
(g) Information concerning asked by stockholders 5209-5210

Report, annual (1930) for stockliolders: First National Co., report
of omitted from 5206, 5207

Report, semiannual to stockholders (June 30, 1931) 5170
Net operating figure, exjilanation of in 5171

60604—46 13
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Resignations of officers and directors of 5267, 5583
Resources 5070, 5077, 5078
Savings expected from 5235, 5381
Service contract entered into by with unit banks 5091-5092

Profit accrued to from 5094-5095
Services rendered under 5093

"Smart" money went out of with Ballantyne's resignation 5724
State banks, minority stock interests in, owned by First National Co.,

not acquired by 5710-5711
Stock:

Depreciation in would reduce collateral on loans secured bv 5339,
'
5340, 5342

Directors of authorized to exchange for stock of companies held
by 5062,5129

First National Bank loaned money to officers and employees of to
buy 5395

Held as collateral on one loan transferred to another.. 5668, 5669, 5671
Held as collateral b}^ units, careless transfer of 5284, 5315
Issued in exchange lor capital stock of unit banks 5341
Listed on Detroit Stock Exchange 534 1 , 5530
Par value of 5398, 5341
Price, drop in 5397, 5341

Stock, authorized classification of, number of shares paid in, privileges

attached to set forth in articles of association 5060-50G1, .5127-5128
Bank examiner placed no value on First National Bank holdings

of as collateral 5465
Book value of, given in 1931 report for stockholders 5286-5287
Higher than market in 1931 5287
Not previously given 5287
Collateral, amount of held by First National at time of closing,

Mills' estimate of 5618
Collateral on Bodde and Eckert note 5673

Stock, concentration of as collateral in First National Bank 5396,
5397, 5418, 5484, 5494-5495, 5764

Blessed & Leitner loan 5664, 5668, 5669, 5670
Increased by relief collateral 5485, 5495, 5497
Problem presented by 5496
In Peoples Wayne City Bank disapproved by bank examiner 5674
In unit banks 5339, 5340, 5342
Unit bank stock held had been exchanged for 5484, 5494-5495
Proceeds invested in from sale of Wayne Body Corporation loan
by Blessed & Leitner as trustees to P'irst National Bank. 5664-5665,

5666, 5667, 5668, 5670
Public confidence in strengthened by dividend payments to 5530
Purchases and sales of by Stair, January 9, 1930, to February 11,

1932 5428
Quotations, latest, nothing 5341
Lnit banks loans on not tantamount to loaning on own stock,

Mills' opinion . 5495-5496
Value of affected by dividends paid by 5339, 5342

Stockholders, common, liabilitv of for corporation's, statutorv lia-

bility for ownership of bank stock 5061-5062, 5129
Stockholders, information to concerning charge-offs, sources of:

Annual reports (1930 and 1931), comparison of 5199
Newspapers 5198
Not shown in letter to concerning consolidation, charge-offs 5176-

5177,5198,5200
Stockholders, 9,000 of 5476, 5477, 5478
Stockholders, worsening conditions of not mentioned in letter to 5177

Mention would have been out of order, Verhelle testified.. 5177-5178,
5179

Subsidiary of had acquired part ownership of 10 small Michigan
banks 5484,5497

Surplus and undivided profits of 1930, 1931, and 1932 5479
Surplus, reduction in during 1932 5436
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Trouble, root of, Detroit Bank 5397
Trust agreement:

(a) Participants in 5066
(6) Purpose of, holding stock of unit banks of 5065
(c) "Spirit of" to perpetuate proportional representation of unit

banks in 5064, 5132
(d) With reference to 5131-5133

Trustees, founders of 5079, 5234
Increase in number of__ 5744
Letter, circular, to stockholders of prospective units of, written
by 5234,5382

Trustees shares:

(a) Amount paid in on : 5061, 5128
(6) Control over large banking enterprise on insignificant

investment 5078, 5082
(c) Explanation of bv Wilson 5743-5744
(d) Holders of "

5061, 5128
(e) Number and price of 5060,5061,5066-5067,5127,5128,5131
(/) Powers of printed on stock certificate of 5076
(g) Rights of 5060,5068,5128

Voting control of by Haass 5744
Voting rights, exclusive in for 5 years 5060, 5128

(h) Perpetuation in office, purpose of 5068
Unit t»anks, acquisition of by exchange of stock with 5069

Imperfect coordination of 5484
In Detroit 5065
Intention to have them "run as is"___ 5064
Liquidity, insufficient of 5484
Loans, secured by stock of became undercollateralized 5340
Officers and directors, control of elections by 6089-5090, 5091
Operation of changed after consolidation 5086
Owned stock of except directors qualifj-ing shares 5662
Special dividend declared by to enable meeting obligations of 5178
Service fee paid by for auditing by 5248
Services contracts entered into with 5091-5092

Profit from to 5094-5095
Services rendered 5093
Stock of, all but qualifying shares acquired by exchange of

shares 5077
To be maintained as organized, according to circular to stock-

holders of 5070, 5075, 5083
Done, according to Ballantyne 5086
Not done 5083, 5086, 5087

Units, nonbanking owned by 5208, 5209
Detroit Bankers Safe Deposit Co.: Detroit Bankers Co 5208-5209
Detroit Clearing House Association:

American State Bank, taking over of, voted by 5485, 5522
Bank holiday, formal request for, from 5815

Michigan extension of, approved bv 4747
Inconvenience from, to be minimized by 4747
Members of, agreed to pay 5 percent of deposit balances after holiday. 5359
Real estate received through foreclosure, agreement by, to withhold
from market to increase value 5242

Reconstruction Finance Corporation, Detroit Advisory Council, mem-
bers of, connected with 5600

Detroit Co. (see First Detroit Co.) 5730
Detroit Bankers Co. unit, nonbanking 5208
Detroit Trust Co. bond business outside of Michigan transacted bv.. 5337

Owned 5337,5084,5085,5208,5209
Nomi/icc, acts as, for Detroit Bankers Co. units 5284, 52S5, 5315

Leaks stopped by 5284, 5315
Statutory liability to Detroit Bankers Co. prevented by 5284.

5285, 5286, 5315
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Omces 5337
Purposes for which used; (I) insuring collection of dividends on col-

lateral, (2) avoiding statutory liabilitv for holding bank stock 5284,
5285, 5286, 5315

Security Co., organized as 5286
Detroit Edison Co.:

Customer-Ownership Co 489
Control of, never sought bv United Corporation, testifies George
Whitney '

489, 490
First Wayne National Bank, balance in, fluctuation over year end 5557

Detroit Savings Bank:
Bank holiday, Michigan, opposition to, by 4742
Bank of Michigan, later became 5490
Detroit Bank, existing at time of bank holiday 4208
Detroit Trust Co.. fiduciarv account, carried in 5359

Issued certificates of deposit for, to 5335, 5344-5345, 5348
founds deposited in 5334
No payments by, on certificates of deposits of 5358
Offset against, claimed by, in paying percent of fiduciary account

to. after bank holiday declared 5359
Detroit Trust Co., reciprocal deposit arrangements with 5344, 5354, 5356
Individual bank continued as 5406

. Not closed 5406
Survived 4400

Detroit Stock Exchange: Income and expenses of members 7904
Detroit, Toledo & Ironton Railroad Co.:

Ford, Henry, purchase from, by Pcnnroad Corporation of stock of_ 1249, 1250
Pennroad Corporation, purchase by, of majority of stock of. 1249, 1250, 1334

Detroit Trust Co.:
Bank examiner's letter to concerning condition of 5354-5355

Rnply of to, from, concerning condition of 5355-5356
Objections to conditions of 5336-5337
Answer to l 5354-5355

Capital of 5290
Cash on deposit December 31, 1932 5362

Fiduciary department, proportion of belonging to 5362
Clients, securities sold to at price above that at which secured from

Detroit Bankers Co. or units where trust instrument permitted. _ 5293,
5295-5296

Conflicting relationships of seller and buyer assumed by 5300-5303
Detroit Bankers Co. acquired Januarv 8, 1930 5289

Affiliate, wholly owned by 5107, 5304
Directors, number of also 5332-5333
Dividend, special paid to by 5385
Loan from 5107

Secured by First National Co. and stock of State banks 5339
bought by 5107-5108

Undercollateralized 51 08
Stock, concentration of as collateral on loans of 5336, 5338

Elimination of recommended by batik examiner 5336
Stock, concentration of as collateral on loans 5539

Discontinuance of promised and reduction except for loans
to officers and employees 5339

Two million dollars turned over to by on surrender of First

Detroit Co. stock . .__ 5137
Detroit liankers Co.:

Unit bank of 5289
Depositors, assets to that extent became unavailable to 51 11

Dividend of stock of First Detroit declared bv 5109,
5111, 5113, 5114, 5330, 5331, 5333

Depositors, assets to that extent unavailable to 5111, 5333
Fair to stockholders of, according to Stone 5333-5334
Disposition of indebtedness of Detroit Bankers Co. to be taken

care of by 6109,5330-5331
Explanation of by Stone 5328-5333
First National Co.'s indebtedness for acquiring bank's reason

for 5330-5331
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Dividend rate, stepped up after Detroit Bankers Co. took over.. 5744-5745
Examination of, bank e.xaminer's letter concerning 5336-5337
Fees and commissions, cliarged by, those authorized by Michigan

laws 5294
Fiduciary account, Detroit Savings Bank claimed off set against in pay-

ing percent of, after bank holiday declared 5359
Fiduciary accounts in other bajiks:

(a) And, certificates of deposit to balance same, items carried on
books of 5351

(b) Preferences, none attached to 5352
Fiduciarv funds of:

(a) December 29, 1932 i 5363
(b) Segregation of by 5335

Mone prior to August 1931 5334-5335
First Detroit Co., interests owning, owned 5297

Investment affiliate of, organized as . 5305
Ownership of transferred by to Detroit Bankers Co 5114-5115
Securities, purchase of, from, for trust accounts 5304, 5308
Stock dividend of declared by 5137
Cost of investments to, comparison with cost to, tabulation

of 5315-5316
M. J. Gallagher gold notes, comparison of cost to two companies and

to trust clients of 5300,5316
Rex Clark collateral gold notes, comparison of cost to two com-

panies and to trust clients of 5300, 5316
First National Bank in Detroit, certificate of deposits held by, of 5377

Reduction of 5357, 5377
First Wayne National Bank, balance of, in fluctuation over year end. 5557
Ford Motor Co., certificates of deposit:

(a) Cashing of would have stripped 5362, 5363
(b) Questionable if could have been paid by without deposit of

same amount by First National Bank of Detroit 5373
Cash deposits paid bv from funds received same day from First

National Bank of Detroit 5372-5373
Funds of, banks in which deposited 5334
Investments

:

Bought by from affiliates at prices lower than sold to trusts bv-- 5296,
5298, 5300-5302, 5316

Character of sold to trust estate 5293
Defaulted, taken ofT the hands of 5301
Fees and commissions on as well as profits 5298
Persons purchasing not informed of price at which bought
by 5297

Represented purchaser and seller in selling to trust clients.. 5300,
5302

Kelsey v., opinion (a) decision in, (b) excerpt from concerning trustee's

duty 5311-

Loans and discounts, condition of revealed by bank examination 5336
Mortgages, participating certificates in 5327-5328, 5375-5376

Amount sold to, as trustee for trust accounts 5321, 5322
Defaults in 5323
Differential in interest rate between, and mortgages, kept as

servicing cost bv 5323
Fee charged trust estate (where entitled to charge) by.. 5322, 5323, 5383
Fees and commission, statutory on, charged by (in addition to

charges to mortgagor and investment fee) 5322
Interest rate on 5320
Loans on made by 5321

Fen charged to mortgagor by 5321, 5323
No market for 5327

Mortgages, participating certificates in:

Past due amount of 5324
Pooled, issuance and sale of by 5319-5320
Sale of to trust accounts as late as March 2, 1932 5353
Series, number of issued 5320. 5321
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Sold to: Page

(a) Public 5322
Interest rate and price 5323

(b) Trust accounts of, when underlying mortgages in de-
fault 5325-5326

Profit realized bv in representing both sides of sale of investments to
trust clients..". 5301, 5302-5303

Real estate as collateral on loans of 6330, 5352-5353
Losses on 5336, 5352-5353
Reserve for, recommended by bank examiner 5336

Reciprocal deposit arrangement., • 5344-5346, 5348
Corresponding in amount not reciprocal, according to Stone. 5344-5345,

5348, 5356
Criticized l)v bank examiner 5354, 5355
Discontinuance of, bank examiner's recommendation ._ 5336, 5344, 5355

Arranged for 5356
Made to segregate fiduciary balances 5336
Prevented necessity of selling depreciated assets to segregate

fiduciary balances 5350
Term used in:

(a) Bank examiner's letter, not objected to 5349, 5356
(b) Letter of 5356

Reserves set up to take care of bank examiner's objection, letter from
stating 5338, 5348, 5349

Stocks as collateral on loans of 5336
Taylor letter to concerning condition of 5354-5356
Securities, table comparing unit cost of to First Detroit Co. and to. 5315-5316

Clients of 5316-5317
Stock, number and par value of shares 5290
Stone authorized in Detroit Bankers Co. minutes to nominate specified

directors for. 5089
Trust business done by—no commercial or savings bank- business 5289
Trust clients, depression prevented making good losses to 5309

Prices at which sold same security to varied 5303
Securities, some of sold to in default 5304

Trust instrument, clause in authorizing purchase of investments from,
at market price 5297

Trust investment trust:

Effective .January 31, 1931 5306
Fee, investment charged under plan of 5307, 5308-5309, 5310
Making good losses to trust clients, furnished excuse for not. 5309-5310
Provisions regulat ing 5305
Securities, character of, in 5307-5308
Set up with funds of 5309
Resolution establishing 5305-5307

Watson Realty Co. mortgage bonds, spread, amount of from 5295, 5297
Purchase of from First Detroit Co. to sale to trusts 5295

Detroit Tunnel (see also Detroit & Canada Tunnel Co.):
Ambassador Bridge opened a year before 3901

Surveys indicated both could be operated at a profit 3902
Bodman, letter of concerning prospective facilities of for handling

traffic being insufficient . 3958
Bridge competition raised question whether proposition could be made

to pav 3911
Competition direct with bridge, no comparable situation known by
Snow 3915

Completed November 3, 1910 3912
Cost of 3917
Customs inspection, space for, inadequate 3913
Engineers reported enough traffic to support with bridge and ferries.. 3959
Engineers reporting on:

(n) How paid for 3971
(b) Investigated 3958-3959

Freeman, memorandum to from Snow concerning, and objections to
proposition 3913-3914
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Immigration restrictions affecting, inquiry concerning from Chapin... 3930
Miller originally proposed 3948
Objections to in engineers' report checked b}- Snow and found ground-

less 3914
Traffic lanes, higher cost of than on bridge 3913

Detroit Union Guardian, Inc.: Detroit Bankers Co., founders of did not
know of existence of 5065

Detroit-Windsor Ferry Co.: First Wayne National Bank, balance in of,

fluctuation over year end 5557
Dewhurst. J. Frederic: Twentieth Centurv Fund. Inc.. economist of— 6936
De Witt Hotels Co.:

Balance sheet of (1931) 8108
Balance sheet Dec. 31, 1932 8625
Balance sheet of (1933) 8111
De Witt Theodore, offer of, for purchase of, accepted by liquidator

with provision that Neil House bonds be refunded and De Witt
Hotels Co. note due Guardian Trust Co. be partially liquidated 8112
Formation of, by Theodore De Witt and Guardian Trust Co 8106

et seq., 8107 et seq.

Guardian Trust Co. of Cleveland:
Loan by, to 7992
Loans by, to (.$475,000 exclusive of interest in Hotel Hollenden

Co.) - 8111
Subsidiary of 8597, 8625

History of 8597,8625
Holding company for hotels 8090, 8106 et seq., 8107 et seq.

Hotel Hollenden Co., investment in 8108 et seq.

Investments of 8108 et seq.

Loan of Guardian Trust Co. of Cleveland to 7992
Main State Holding Co., investment in 8108 et seq.

Profit and loss statement 8625 et seq.

Neil House Hotel Co., investment in 8108 et seq.

New England Co.:
Formation by, for purpose of owning and operating hotels 7991

et seq.

Ownership by, of most of stock of 7978, 8090
Subsidiary of 7991 et seq., 8597, 8625

Prospectus letter of De Witt to officers of Guardian Trust Co 8110
et seq.

Stock of:

All of, subscribed for by New England Co 7991 et seq.

Guardian Trust Co., subscription by officers and directors of,

for -- 8108
New England Co., subscription by, for all of 7991 et seq.

Owned principally by New England Co 7978,8090
Subscribed for by De Witt and officers and directors of Guardian

Trust Co 8108
Subsidiaries of (operating hotel companies), in financial difficulties 8111
Subsidiary of New England Co 7991 et seq.

De Witt, Theodore:
De Witt Hotels Co., purchase of, soirght by 8112
Guardian Trust Co. of Cleveland, officers of, connection with 8103

et seq., 8105 et seq.

Hotel Hollenden Co.:
Deficits of, increased over $699,000 under charge of 8110
Receiver of 8098, 8103, 8107

Hotel Hollenden, new manager of 8098, 8103, 8105 et seq.

Management contracts of 8106 et seq.

Management fees from various hotels retained by, since closing of

Guardian Trust Co. of Cleveland and due to financial embarass-
ment of De Witt Hotels Co 8112

Prosecution and conviction for violation of National Prohilution
Act 8103 et seq.

Salary of, at Hotel Hollenden Co 8098, 8105 et seq.

Diamond States Telephone Co. : Directors of 30
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Dickey, Charles Denston:
Brown Bros. & Co., director of *1150
Director of:

American Pulley Co 32
Beaver Coal Corporation 32
Brown Bros. & Co *1150
City Bank Farmers Trust Co 24
Fire Association of Philadelphia 32
Indemnity Trust Co., Philadelphia 24
Reliance Insurance Co 32
Sharp & Dohme Inc 32
Stonega Coke & Coal Co 32
United Gas Improvement Co 32
Victory Insurance Co 32
Western Savings Fund Society 24

Partner of:

Brown Bros _ _ 543
Drexel & Co . 14
Morgan, J. P., & Co . 8, 543

Philadelphia, resident of 14
Dickinson Report 7035, 7278

Over-the-counter market regulation by Federal Government deemed
inadvisable 691 9, 6746-6747

Segregation of broker and dealer should await study... 6743, 6751, 6864, 6869
Didien, Pasceo: Morgan & Co., Paris, partner of 34
Dillon, Clarence:

Brazilian Traction Light & Power Co., Ltd., former director of 1950
Chase National Bank, director of ... 3736, 4149
Dillon, Read & Co.:

Director of *1151
President of 1 536
Stock of, majority of, held by 1537, 1538

Dillon, Read & Co., Inc., stock of, wholly owned by 1542
Director of:

Brazilian Traction Light & Power Co 1950
Dillon, Read & Co *1151, 1537, 1538
Dillon, Read & Co., Inc 1542
United States & Foreign Securities Corporation 1577

Fox advised by to give up voting shares to secure financing 3736
Fox voting trustees proposed by 3749

Plan refused by Fox 3749
Influential person to whom shares American Express Bank & Trust

Co. allotted 2333
Kennedv <t Co.:

45 percent of stock of, held by 2333
Interests in, of familv of 1908, 2133

Member Dillon, Read «fe Co 2333
Securities Act, principle of, favored by 2111, 2115, 2116
Stockholder of Dillon, Read & Co 1537, 1538
Testimony of 1535 et seq.

1573 et seq., 1617 et seq., 1857 et seq., 2097 et seq.
Banking, use of w'ord in reference to dealers in investment se-

curities objectionable 1540
Banks and banking, investments of, legislation should require
pu blication of 1631

Commercial banking is financing of consumable goods by short-
time credits 1538, 2109

Commercial banks, business financed by (consumable goods),
not greatly affected by depression 1 544

Corporations:
Control of, not in management since public (stockholders)

have potential power to remove them 1545
Directors' exemption from liability for losses incurred in

transactions with other corporations of which they are
also directors disapproved 1883, 1884

Reports from, to stockholders should be required at frequent
intervals by legislation 1 633 et seq., 1887, 1888
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Dillon, Clarence—Continued ^^se

Testimony of—Continued
Dealers in investment securities, use of word banking in reference

to, objectionable 1 540
Depression does not greatly affect business of commercial banks
which is financing of consuinable goods by short time
credits, 1538,1544

Dillon, Read & Co.:

History and operations of 2108 et seq.

Investors' protection onh' sought by 1600
United States & Foreign Securities Corporation purchase of

stock of, by, through dummy because of "legal formali-

ties" 1563, 1564 et seq.

Directors:
Exemption of, from liability for losses incurred in transac-

tions with other corporations of which they are also direc-

tors disapproved 1883, 1884
Liabilitv of, without fault for errors in prospectus considered

too harsh 1888, 1889

Investment banks, banking, and bankers 1 888, 1 889
Business financed by (durable goods), hard hit by depression. 1544

Definition of, as long-term financing of durable goods—_--_ 1538
Function of, to spread ownership of industry from families

to general public 1544, 1545

Securities of new industries, handling of, by, is great service. 1630

Security, soundness of, rather than selling commission
should determine issuance of securities

_
1629

Storead of, in sales of securities should be disclosed to inves-

tors 1590
Investment securities, use of word "banking" in reference to

dealers in, objectionable 1540
Investment trusts:

Legislation by Federal and State governments for regula-

tion of, desirable 2112, 2113
Portfolios of, disclosure of contents of, should be made period-

ically 1632, 1633

Investors entitled to know "spread" obtained by investment
banks in sales of securities _- 1590

Pennroad Corporation, voting trust certificates issued to public

giving control to trustees for 15 years declared to be "imusual". 1638
Production of durable and consumable goods equal in value so

that business of commercial and investment banking is fairly

divided 1543
Securities:

Banking use of word in reference to dealers in, objection-

able 1540
Soundness of, rather than selling commission of banker

should determine issuance 1629
Securities Act:

Changes in, suggested 1887, 1888

Directors' liability without fault for errors in prospectus

considered too harsh a rule 1888, 1889

Reports by corporations to stockholders should be required

by •
. 1887, 1888

Sinking fund to retire bonds at maturity desirable 2113
"Spread" of investment banks in sales of securities, investors

entitled to know 1590
Unemployment greatest in industries producing durable goods. - 1544
United States & Foreign Securities Corporation:

Senior jjreferred stock of, 25,000 shares of, purchased by
Dillon family becavise of failh in investment 1591

Stock of, purchased by, through dummv because of legal for-

malities" 1 - 1503 et seq.

Voting trust certificate; reasons peculiar to corporation issuing,

may justifj- issuance to public 1637, 1638

Director of 1577

Statement of operations of, by 1851 et seq.



200 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

Dillon, Clarenck—Continued Page

L'nitod States & International Securities Corp.: Statement of opera-
tions of, by 1851 et seq.

Voting sliares in Dodge Co. retained by 3706
Dillon, John R *1033
Dillon, Read & Co. (see also Fox and Fox companies, Dillon, Read &

Co.l:
Agreement of, with United States & Foreign Securities Corporation

for purchase and sale of its .stock 1560, 1561, 1569, 1570
Attorneys for 1535, 1565, 1617, 1892, 1S93
Balance sheet, consolidated 2159
Bancamerica-Blair group, member of 3602
Bankers:

Brazil, exclusive bankers for 1974, 1975
Mi.«souri Pacific Railroad Co., for 744
Not obligated to take Brazil bond issue of 1927 unless able to

form syndicate and market issue 2002, 2003
Seaboard Air Line Railway Co., for refinancing of 186S et seq.,

2107,2108
Spread of 1563, 1626, 1901, 19.59,

1960, 1965, 1971, 1976, 1977, 1994, 2008 et seq., 2012. 2122
Syndicates of 1959, 1900, 2012, 2122

Banks and trust companies:
Deposits in, by 2152 et seq.

Directors and officers of, loans to, by 2154
Directors of, as members of 2103, 2152
Loans to directors and officers of, by 2154

Beekman Co. Ltd., stock of United States & Foreign Securities
Corporation sold to, by .Tames V. Forrestal; resold to Dillon, Read
& Co. and Dominick & Dominick 2055 et seq., 2092 et seq.

Bolivia bond issue:

Bankers groups:
Dillon, Read & Co. member of all selling groups 2122
Originating group 2122
Selling group . 2 1 22
Special group 2122

Bankers, originating:
Profit to, on 1927 issue 2013
Spread of 8M points on 1927 issue.' 2012

Commission, "finders": paid by Dillon, Read & Co., to Leonard
Kennedy for engineering services 2013

Credit rating of country not stated in prospectus 2131, 2132
Default on, and no steps taken to remedy situation 2124 et seq.

Default on 1927 issue 2012
Dillon, Read & Co. had never issued bonds of Bolivia prior to

1927 2009
Equitable Trust Co., dispute of, with Dillon, Read & Co. as to

relative rights of bondholders of, in taxes pledged as security for

issues put out by both banking houses 2015 et seq.
"Finders" commission paid by Dillon, Read & Co. to Leonard
Kenned V for engineering services 2013

First issue" handled by Dillon, Read & Co. in 1927 2009
Hayward, Robt. O., negotiated for 2009
History of negotiations of, by 2009 et seq.
Investors not informed of poor credit rating of country 2131, 2132
Kennedy & Carey, friends of Dillon, Read & Co., awarded rail-

road contract 201

1

Kennedy & Co.:
Contract for building railroad procured by, after competitive

bidding 2134
"Steering fee" paid to, for procuring issue for Dillon, Read &
Co 2134

Kennedy, Leonard, "finders" commission received by, from
Dillon, Read & Co. for aid in procuring 2013

Negotiations for contract to issue: history of 2009 et seq.

Proceeds of, to be used in building railroad 2009 et seq.

Profit to Dillon, Read & Co .-- 2122
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Bolivia bond issue—Continued
Profit to originating bankers on 1927 issue 2013
Prospectus for:

Investors not informed by, of poor credit rating of

country 2050 et seq.

Newspaper advertisements and. 2050 et seq.

Prospectus for 1927 issue: Statements in, derived from Bolivian
government by Dillon, Read & Co. and disclaimed as repre-

sentations of Dillon, Read & Co 2016 ct seq.

Purpose of 1927 issue: building of railroad 2009 et seq.

Railroad

:

Building of, purpose of issue of 1927 2009 et seq.

Competitive cost plus basis for awarding of contract for

building of . 2012, 2134
Contract awarded to Kennedy & Carey, witR which firm

Dillon, Read & Co. had friendly relations 2011
Kennedy & Co., award to, of contract for building of 2134
Partially built at time of default on bonds proceeds of which

used to build 2012,2014
Security for issue of 1927, taxes set apart as:

Conflicting interests of bondholders purchasing prior issue

put out by Equitable Trust Co. and secured by same
taxes 2015 et seq.

Used to pay other loans 2125 et seq.

Spread to bankers 2012, 2122
Taxes as security for 1922 and 1927 issues 2015 et seq.

Use of, to pay other loans 2125 et seq.

Bollard, Ralph H., vice-president 1536
Bond issues floated by or participated in by (see also under Dillon,

Read & Co.—Bolivia, Brazil, Montevideo, Rio de Janeiro, Securities,

issuance of)

:

Credit record of obligors never stated in prospectus of issue, if

credit poor 2130 et seq.

Defaults on: statement of proportion of, to total amount of bond
issues put out by firm 2109

Foreign (see under Dillon, Read & Co.—Bolivia, Brazil, Monte-
video, Rio de Janeiro).

Kreuger & Toll bond issue *1149, 1150
Montevideo (see under Dillon, Read & Co., Montevideo).
Rio de Janeiro (see under Dillon, Read & Co., Rio de Janeiro).
Seaboard Air Line Railway Co. (see under Dillon, Read & Co.,

Seaboard Air Line Ry. Co.).

United States & Foreign Securities Corporation (see under United
States & Foreign Securities Corporation).

United States & International Securities Corporation (see under
United States & International Securities Corporation).

Brazil bond issue:

Amount of 1994
Bankers not obligated to take issue of 1927 unless able to form

syndicate and market issue 2002, 2003
Bankers, originating: profit to, on issue of 1927 2008 et seq.

Bankers' syndicate issuing first series of bonds:
Members of 1959
Spread of 7)4 points 1959
Trading account formed by, to support market for 60 days

after first offering to public 1961
Bankers' syndicate issuing second series of bonds:

Members of 1960
Spread of 8% points 1959

Default on 1954, 1955, 1970-1971
Funding bonds, issue of, to bondholders in lieu of pavniont. - 1954,

1955, 1970, 2005 et seq.

Funding plan set up by which taxes segregated to meet
obligations under funding bonds 1970-1971

In 1931 (after 10 years) 1970
Taxes which were security for bond issue were to be specially

set aside to fulfill obligations only on happening of 1959
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Brazil \)oud issue—Continued
Dillon, Read & Co. not obligated to take issue of 1927 unless it

could form syndicate and could dispose of issue 2002, 2003
England, i^rice to public in, less than in U. S. because of cheapness

of distribution of securities 2000
Entire issue sold before loan agreement actually entered into. 1967, 1968
Exchange rates make it impossible to forward funds to meet

obligations under its bonds 1970, 1971
Financing of, by 1949 et seq.

Funding bonds, issue of, to bondholders in lieu of payment on
defaulted issue 1954, 1955, 1970,2005 et seq.

Taxes segregated to meet obligations under funding plan 1970
Halsey, Stuart & Co. as member of syndicate for sale of, found
by - 1959, 1960

Haste in putting out 1927 issue in order to avoid possible unfa-
vorable market if competing foreign issues were put out first. 1998, 1999

ImVirie & Co. informed Dillon, Read & Co. that loan being
sought by Brazil 1951 et seq.

Interest on American bonds could not be paid unless interest on
F]uropean bonds coidd be paid 2008

Interest on bonds of 1927 issue paid in Europe by Rothschild
from proceeds of sinking fund received from Dillon, Read
& Co 2008

International sale of issue of 1927 1993
Investigation of conditions in Brazil made by Robert O. Hayward

before Dillon, Read & Co. brought out the issue 1950
Investors:

Bonds offered to, prior to actual execution of loan agree-

ment 1 954
Spread to bankers not disclosed to 1967, 1971

[2021 et seq.

Loan agreements for _.< 2027 et seq,

[2045 et seq.

Bankers not obligated to pay for issue of 1927 under terms
of, unless syndicate could be formed and bonds disposed
of 2002,2003

Bonds offered to public prior to actual execution of 1954,
1967, 1968

Dated as of May, though formally executed in June and
September 1954

Entire issue sold before execution of 1967, 1968
Taxes not set apart as security as required by agreement

for 1927 issue 2005,2006
Mackenzie, Alexander, Sir, agent for Dillon, Read & Co. in ne-

gotiations for loans to Brazil 1950, 1951, 1995
Marketability of, enhanced by making bonds noncallable. 1963 et seq.

Market for: if issue of 1927 could not be marketed or if no syndi-
cate could be formed to market the bonds, bankers not obli-

gated to take issue _ " 2002, 2003
Market supported by trading account of bankers' sjmdicate

issuing first scries of bonds 1961
Non-callable in order to enhance marketability 1963 et seq.

Price to puV)lic of 1927 issue:

Less in England than in United States because of cheapness
there of distribution of securities 2000

Method of fixing 1996, 1997
Proceeds of:

Stated in prospectus to be used for purchase of materials in

United States 1973
Use of, for any purpose possible though prospectus stated

purpose of issue to be purchase of materials in United
States... 1973

f 1959, 1960,

Profit on, to bankers < 1994
'

[ 2008 et seq.
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Brazil bond issue—Continued
Prospectus for:

Investors not informed by, of spread to bankers 1967, 1971
Purpose of issue stated to be purchase of materials in United

States 1973
Prospectus for second series of bonds 2034 et seq.
Prospectus of 1921 2033 et seq.
Public, bonds offered to, prior to actual execution of loan agree-
ment 1 954

Purpose of:

Indefinite 1972
Liquidation of existing government obligations pursuant to

currency stabilization plan 1997, 1998
Stated in prospectus to be purchase of materials in United

States - 1973
Redemption of, at maturity not provided for in loan agreement. _ 1956
Retirement of, by purchases from money in sinking fund as pro-

vided in loan agreement 1956
Rothschild, Baring Bros, and Schroeder, London; bankers jointly

with Dillon, Road A; Co., for Brazil 1952
Negotiations by, for issue in 1927, in association with Dillon,

Read & Co 1995
Rothschild, N. M.:

European portion of issue of 1927 handled Vjy, and American
portion of same sold by Dillon, Read & Co 1993

Issue of 1927 negotiated by, Dillon, Read & Co. invited to
participate in same 1993, 1995

Security for:

Sinking fund pavments required to be made semiannuallv
to bankers,,.^ 1973, 1974

Taxes against which debt to be first charge required to be
set up in special account 1957, 1958

Taxes not set apart as, as required by loan agreement-. 2005, 2006
Taxes set up as, could not be charged with obligations under

other bond issues of Brazil 2005
Taxes to be set up as, and used to fulfill obligations only on

happening of default 1959, 2005
Taxes which government convenanted to do no act to

diminish 2004
Sinking fund:

Payments required to be made to bankers semiannually. 1973, 1974
Portions not used to retire bonds, returned to Brazil accord-

ing to loan a2:reement 1974
Retirement of bonds by purchase by use of funds of 1956, 1974
Use of, according to loan agreement to purchase bonds for

retirement 1956, 1974
Use of, to redeem bonds at maturity not provided for in loan
agreement 1956

Sinking fund for issue of 1927: interest on European bonds paid
by Rothschild from proceeds of, received from Dillon, Read &
Co 2008

Spread of bankers on 1959, 1960, 1965 et seq., 1994, 2008 et seq.

Investors would have bought bonds with knowledge of, testi-

fies Hayward, Robert. O 1971
Prospectus, non-disclosurc in, of 1967, 1971

Syndicate, in case of inability to form, to purchase bonds of
Brazil, Dillon, Read & Co. not bound to purcliase bonds 2003

Taxes as security for 1957 et seq. 2004 et seq.

Taxes segregated to meet obligations under funding plan on
default 1 970

Trading account formed by bankers' syndicate i.ssuing first series

of bonds; to support market for 60 days after first offering to
public 1961

Treasury of Brazil: general requirements of, were to be fulfilled

by 1972, 1973
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Brazil bond issue—Continued
Two series of boiuls issued because of doubt whether United

States market would absorb total mount of required loan. 1952 et seq.
United States, first issue in 1952

Brazil Central Railway Electrification bonds:
Advertisement of^ misleading 1979, 1980
Default on deposit required to be maintained with bankers bv

Brazil 1987, 1988 et seq.
Default on:

Funding plan utilizing funding bonds devised to fulfill

obligations after 1979
Statement of Dillon, Read & Co. that interest would be paid

boosted price but investors not informed of default of
Brazil and that special deposit would thereby be ex-

hausted 'and default created in obligations of Brazil. . 1989 et seq.
Deposit, special:

Dillon, Read & Co. not bound to use to pay interest, but
nevertheless did so without informing bondholders of

actual default of Brazil 1990 et seq.

Exhausted in interest payment and not replaced 1986 et seq.
Replenishment of, from sinking fund 1990
Required to be maintained with bankers by Brazil; ex-

hausted in interest payment and not replaced 1986 et seq.

Funding plan devised to fulfill obligations after default 1979
Government owned and operated railroad for which loan ob-

tained 1978, 1985 et seq.

Interest on:
Payment of, from special deposit, which was not replaced

creating default in obligations of Brazil 1987 et seq.

Seven percent 1975
Investors led to believe bonds sound by announcement of bankers

that interest woild be paid; uninformed that payment would
be made from special deposit which therby became exhausted
and constituted default in obligations of Brazil 1989, 1990 et seq.

Investors misled by statements in prospectus that proceeds to be
used for electrification when in fact bulk of proceeds of loan
to be used for "general improvements" on the railroad 1981 et seq.

Loan agreement for .' 2038 et seq.

Execution of, after sale of bonds to pul^jlic 1986
Loss: Government-owned railway for which loan obtained

always operated at 1985, 1986
Negotiations for issue of, with, started by Robert O. Hayward. 1980, 1981
Newspaper advertisements stated proceeds to be used for electri-

fication of railway though prospectus stated purpose to be "in

part" electrification of railway 1979, 1980
Proceeds of loan used for general improvement though purpose of

loan stated to public in prospectus to be for electrification of

railroad 1981, 1984
Profit on issue of 1976 et seq.

Prospectus of issue 2036 et seq.

Advance proof for 2037 et seq.

Investors not informed by, that bulk of loan to be used for

general improvements but told only of electrification as

purpose of loan - 1981, 1982
Purpose of issue stated to be in part electrification of railway

without mention that bulk of proceeds of loan to be used for

general improvement 1981 et seq.

Purpose stated to be "in part" electrification of railway,

thougli newspaper advertisements stated all proceeds to be
so used 1979, 1980

Purpose of loan

:

Electrification of railroad which was never even begun. 1978 et seq.,

2000, 2001
Improvement and electrification of Government-owned

railway 1978 et seq., 2000 et Seq.
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Brazil Central Railway Electrification bonds—Continued

Security for: Gross receipts of Government-owned railwaj'.. 1978, 1979
Sinking fund used to replenish depleted special deposit required

under loan agreement to be maintained by Brazil wii-h Dillon,
Read & Co . 1990

Spread of 5Ji points to bankers 1976, 1977
Brazilian Tracdon, Light & Power Co., Ltd., bond issue of, financed
by . . 1 950

Brazil, political subdivision of: not bankers for 1975
Brighton Corp.

Formation of, bj^ purpose of: to segregate to company assets
not necessary for use by Dillon, Read & Co., in its business
testifies Clarence Dillon 2104 et seq.

Subsidiary of Dillon, Read & Co 2104
Taxation, avoidance of, on dividends, purpose of formation

of 2104 et seq.
Business of, statement of, by Clarence Dillon 1543
Central Hanover Bank & Trust Co.; directors of, as members of 2103
Charnle}'-, William S., vice president 1536
Chase ^fational Bank of City of New York, directors of, as members of. 2103
Chase National Bank:

Borrowed from as syndicate managers of account in Seaboard Air
Line Railroad Co. securities 4153

Dillon, direrctor in, member of 2840
Chase stock—trading account in:

(a) Desirable associates in 2840
(6) Of August, 1930 withdrawal from 2845

ParticipAnt in 1 2843, 2844
(c) Of May, 1930, participation in given to 2839, 2840, 2841

Christie, Robert E., secretary and treasurer 1536
Commercial banking, not engaged in 1540, 1543
Commercial banks, directors of, not members of (with one exception). 1549
Commission of, for sale of stock of United States & Foreign Securities

Corporation ($1,000,000) 1561, 1562
Committee on banking and currency:

Cooperation with 1 535
Questionnaire of, and answers of firm thereto 2098, 2099

Continental Commercial Trust & Savings Bank associated with, in

sales of bonds of Rio de Janeiro 1924, 1959, 1960
Control by:

Corporation, of 2166
Keswick Corporation, of.. 1723, 1725
United States & Foreign Securities Corporation and United

States & International Securities Corporation, of: obtained by
investing $5,000,000; public had invested over $90,000,000 but
had no control 1598

Corporations:
Control of, by 2166
Deposits of, with 2168, 2169
Directorships of, held by members of 1550, 1551, 2152
Financial interest in, of 2166
Formation of, by: pool operations in stock of, by members of

Dillon, Read & Co. (see under United States & Foreign Securities
Corporation Pools).

Management interest in, of ^ 2166
Pool operations in stock of, by (see under United States & Foreign

Securities Corporation Pool).
Refinancing of, by 1548
Stock control of, in 2166

Couzens, Senator, believes the use by, of funds available for dividends
on stock of one investment trust to create another investment trust
with object of obtaining further control of public monev is repre-
hensible \ 1603

Coverdale & Colpitts, survey made by, of Seaboard Air Line Ry. Co.
for__. 1869
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Credit record of obligors of bonds never stated in prospectus of issue,

if credit poor 2130 et seq.

Cuban bond issue—participation in, special, given to 2715
Default:

Bolivia bonds in 2012, 2014, 2024 et seq.

Brazil bonds 1954, 1955, 1970- 1971, 2005 et seq.

Funding bonds issue of, to bondholders in lieu of pavment 1954,
1955, 1970 1971, 2005 et seq.

Issues of which firm was syndicate manager now in 2238
et seq., 2242 et seq.

Montevideo bond issue, on 2127
Proportion of, to total amount of bond issues put out by firm 2109
Rio de Janeiro bonds issued by Dillon, Read & Co. in 1894
Securities issues now in, of which firm was syndicate manager 2238

et seq., 2242 et seq.
Securities issues participated in by firm now in, list of 2245 et seq.

Taxes which were security for bond issue of Brazil were to be
spociallv set aside to fulfill obligations only in happening of

default- 1 959
Departmental division of, statement on 2102
Deposit, special, required to be maintained by Brazil in connection
with Central Railway electric bonds 1986 et seq.

Deposits accepted by:
Commercial, discouraged and discontinued because firm had no

use for them 1 542
Corporations engaged in interstate commerce, deposits by, in

excess of 2168, 2109
Fiscal purposes, only as fiscal agents and for 1539
None subject to withdrawal by check

'

1539
Deposits of_-- 1539, 1542,2152 et seq.

Banks and trust companies, with 2152 et seq.

Dillon, Clarence:
Maioritv stockholder 1537, 1538
President 1 536

Dillon, Read Corporation conducts European business of 1542
Directors and officers of banks and trust companies, loans to 2154
Directorships held by partners of 1549 et seq., 2103, 2107, 2108, 2152

Corporations dealing with the firm, directors of, as 1550, 1551, 2152
Investment trusts, directors of, as 2155
List of 1151, 1537, 1538

Directors of investment trusts, exemption of, from liability for loss in

transactions with other corporations of which they were also

directors; provision for, inserted by Dillon, Read & Co. in charters

of trusts it created 1883 et seq.

Dividends, surtax on, avoided by creation of corporations to which
firm conveyed part of its assets 2104 et seq.

Dominick & Dominick:
Brokers employed by members of Dillon, Read & Co 1640 et seq.

Joint account with_ 1646 et seq., 1675 et seq., 2060 et seq., 2072 et seq.

Options on common stock of United States & Foreign Securities

Corporation given to, to purchase shares held bv members of

. 1642 et seq., 1670 et seq.

Earning power as basis of purchase price of corporations purchased for

refinancing 1548
Eastern Trust Co. is subsidiary of 1966, 1978
Ecker, Frederick H. (see under Ecker, F. H.).
Eely, fl.irrv H., vice president . 1536
Empire Trust Co., directors of, as members of 2103
F>thics:

Investment trust, placing funds of, in reorganization, propriety of,

questioned 1874, 1875, 1880
I.ssuins house, participation of, in pools on securities, propriety of,

questioned 1680, 1684, 1685
Pool operations, participation in, of investment trusts, propriety

of, questioned ^— r.-r------
-'

- 1702,1703,1736
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Ethics—Continued
Security dealers, appointment of, as directors of investment trusts;

propriety of, questioned 1702,'l703
Exhibits {see under Exhibits) : Index of 2156
Fee of $1,000,000 received for selling shares of United States & Foreign

Securities Corporation 1566
Fee received for handling' investments of United States & Foreign

Securities Corporation 1594
Financing by (see under Dillon, Read & Co., bond issues).

Fiscal agents: Governments, States, municipalities and corporations
for which firm acted as 2150 et seq.

Fiske, W. M. L., vice president 1536
Foreign bonds (see under Dillon, Read & Co.—Bolivia bond issue;

Bonds, foreign; Brazil bond issue; Brazil Central Railway electrifica-

tion roads; Montevideo bond issue; Rio de Janeiro bond issue).

Foreign exchange not engaged in by 1542
Foreign interests: Robert O. Hayward in charge of . 1892
Forrestal, James V. (see also Forrestal, James V.)

:

Beekman Co., Ltd., sale to, by, of stock of United States & For-
eign Securities Corporation; resale to Dominick & Dominick
and Dillon, Bead & Co 2055, 2056, 2060, 2061, 2092 et seq.

Vice president and shareholder of Dillon, Read & Co 1536
Fox Companies financing:

(a) Invited to participate in 3748
(6) Loan to, refused except on exorbitant collateral 3740-3741
(c) Members of bankers group interested in one plan for 3584
id) Plan for not on the level 3741

Refused to participate in loan necessary for at exorbitant
interest with adequate collateral 3748, 3749

Fox, double cross, attempted to 3740-3741
Fox enemy, purposely informed of steps in financing 3748
Fox Film, debentures, purchase group for, member of 3617

^^ aived interest to avoid receivership 3809
Fox, luncheon with, to arrange for financing 3736
Fox, not friends of . 3741
Halse}', Stuart & Co., as member of syndicate formed by, to sell

Brazilian bonds 1959, 1960
Hayward, Robert O.

:

Bolivian bond issue negotiated by, for 2009
Vice president 1536, 1891

History and operations of, stated by Clarence Dillon 2108 et seq.

Imbrie & Co.:
Information given by, to, that loan being sought by Brazil. 1951 et seq.

Irrevocable option for financing of Rio de Janeiro bond issue

purchased from bankrupt estate of 1893
Interstate commerce, corporations engaged in, having deposits of

more than $250,000 with J 2168, 2169
"Investment Banking" house 1538

Corporations purchased and refinanced; purchase price of cor-

jioration bought based on earning power 1548
Invest naent, engaged in business of 1543
Investment trusts (see also under United States & Foreign Securities

Corporation) ; United States & International Securities Corporation. 1543
Control of, by bankers on very small investment deemed justi*

fiable by . 1598. 2117 et seq.

Dillon, Read & Co., sold to parent trust .securities it purchases
through joint account with subsidiary trust 1786 et seq.

Directors exempt from all liability for loss in transactions with
other cor])orations of which they were also directors; provision
for, inserted by Dillon, Read & Co., in charter of trusts it

created 1883 et seq.

Directors of, as directors of Dillon, Read & Co 2155
Ii^arning power of, maximum as 5 percent 1604

60604—46 14
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Investment trusts—Continued
English set-up deviated from in creation of, by; by creating two

preferred and a common stock in the investment trusts with
public opportunity to participate in common stock by purchase
of preferred 1608

Ethics in regard to.. 1680, 1684, 1685, 1702, 1703, 1736, 1874, 1875, 1880
History and operations of 1606 et seq., 2119 et seq.
Investments by:

Railroad stocks, permitted by Dillon, Read & Co. though it

knew railroads to be in bad financial condition 1871
Reorganization, in, propriety of, questioned 1874, 1875, 1880
Stock of corporations in which Dillon, Read & Co. members

are directors sold to trusts created by Dillon, Read &
Co 1 836 et seq.

Joint trading accounts with 1734 et seq.
Losses to trusts created by Dillon, Read & Co. occurred in every

investment in which Dillon, Read & Co. or its members asso-
ciated 1882 et seq.

Operations in and exploitation of pubUc by, on part of. re-

viewed 1606 et seq., 2119 et seq.
Pool operations, participation in, ethics of 1702, 1703, 1736
Portfolios of, disclosure of contents of, required 1632, 1633
Purchase by trusts created by Dillon, Read & Co. of stock of

railroad, financial condition of which known to Dillon, Read &
Co. to be bad permitted by Dillon, Read & Co 1871

Reorganization, investment in, of funds of, propriety of, ques-
tioned 1874, 1875, 1880

Reorganization of old corporations financed by 1874 et seq.
Security dealers as directors of, proprietv of, questioned 1680,

1684, 1685
Statement of history of and operations with.. 1606 et seq., 2119 et seq.
Stocks sold to, at loss but if sold on market would have resulted

in greater loss 1800
Investors:

Bulk of, purchasing from, are professional investors who investi-
gate securities they purchase 1630

Misleading of, by 1820, 1920 et seq., 1989 et seq., 2130 et seq.
Never informed that part of proceeds of Rio de Janeiro bond

issue were to be used to retire existing debts of city 1920 et seq.
Nondisclosure to, of charter provision of United States and For-

eign Securities Corporation exempting directors from liability

for loss in transactions with other corporations in which direc-
tors were interested 1820

Prospectus did not reveal bad credit record of obligor though
Dillon Read knew it 2129 et seq.

Protection of, only sought by, testifies Clarence Dillon 1600
Spread to bankers not disclosed to 1967, 1971

Issuing house, participation of, in pools on securities, propriety
of questioned 1680, 1684, 1685

Joint account with {see also Dillon, Read & Co.) : Pools.
Bankers syndicates 1961, 2129 et seq.
Dominick & Dominick 2060 et seq., 2072 et seq.
Investment trusts, of 1764 et seq.

Joint stock association under laws of New York 1536
Joint trading account:

Bankers syndicates issuing Brazil bonds 1961
Investment trusts with 1734 et seq.

Kennedy & Co. {see also under Kennedy & Co.)

:

"Steering fee" paid to, for procuring Bolivia bond issue for 2134
Stock of, 45 percent of, held by Clarence Dillon 1907 et seq., 2133

Kennedy, Leonard, "finder" fee paid to, by, for aid in procuring Boliv-
ian bond issue 2013

Keswick Corporation (see also under Keswick Corporation)

:

Control of, by 1723,1725
Officers of, as employees of 1725

Kreuger & Toll bond issue, flotation of, by 1149, 1150
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Lee, Higginson & Co., associated with, in sale of bonds of Rio de Janeiro 1924
Legal status of firm 2102
Loan agreement with Brazil (see also Dillon, Read & Co.; Brazil
bond issue) 1954 et seq.

Loans by (see also under Dillon, Read & Co.; bond issues by)

:

Collateral for securities in which Dillon, Read & Co. participated
as member of original terms groups, bankers' group, wholesale
group, distributors' group, etc 2166

Directors and officers of banks and trust companies, to 2154
Louisiana & Arkansas Railway Co., syndicate to purchase managers,

one of 1 4141, 4142
Member of 4142-4143, 4145

Louisiana Land & Exploration Co., active in 4160
Mackenzie, Alexander, Sir, agent for Dillon, Read & Co. in negotia-

tions for Brazil bond issue 1950, 1951, 1995
Management personnel of, statement as to 2102
Market supported by trading account of bankers' syndicate headed
by - 1961, 2127 et seq.

Mathey, D., vice president 1536
McAdoo, Cotton & Franklin as attorneys for, in connection with Rio

de Janeiro bond issue 1893
Members of:

Banks and trust companies, as directors of 2103, 2152
Commercial banks, not directors of (with one exception) 1549
Corporations dealing with the firm, as directors of 1550, 1551, 2152
Seaboard Air Line Railway Co., as directors of 2107, 2108

Missouri Pacific Railroad Co., bankers for 744
Montevideo bond issue:

Bankers' trading syndicate supported market for, for 60
days 2127 et seq.

Credit of Montevideo known to Dillon, Read & Co. to be poor but
public not informed of credit rating of Montevideo 2129 et seq.

Default on 2127
Investors not informed of bad credit record of Montevideo, though

Dillon, Read & Co. knew of it 2129 et seq.
Market for, supported for 60 days by bankers' trading syndi-

cate 2127 et seq.
Prospectus did not reveal bad credit record of Montevideo
though it was known to Dillon, Read & Co 2129 et seq.

Spread on 1994,2126
New Eastern Corporation;

Formation of, by, purpose of: to segregate to company assets not
necessary for use by Dillon, Read & Co. in its business, testifies

Clarence Dillon 2104 et seq.
Subsidiary of Dillon, Read & Co 2104
Taxation, avoidance of, on dividends, purpose of formation

of ..' 2104 et seq.
New York Stock Exchange, not member of 1693
Oakmont Corporation:

Formation of, by, purpose of: to segregate to company assets not
necessary for use by Dillon, Read & Co. in its business, testifies

Clarence Dillon 2104 et seq.
Subsidiary of Dillon, Read & Co 2104
Taxation, avoidance of, on dividends, purpose of formation

of 2 104 et seq.
Option given by Rio de Janeiro on its bonds to Robert 0. Hayward 1892
Options given by members of, to Dominick & Dominick on shares of

United States & Foreign Securities Corporation common stock 1642
et seq., 1661, 1670 et seq.

Organization of, in 1922 1536
Originating or underlying groups, participants in, for issues of secur-

ities of which Dillon, Read & Co. was syndicate manager 2249 et seq.
Participations of, in issuance of securities {see also Dillon, Read & Co.;

Bonds) 2170 et seq., 2194 et seq.,

2238 et seq., 2242 et seq., 2245 et seq., 2249 et seq., 2261 et seq.
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Partners of (see also Dillon Read & Co.; Members of) 2102, 2103
Directors of banks and trust companies, as 2103, 2152
United States & Foreign Securities Corporation, officers of, as 1561

Pcnnroad Corporation (see also under Pennroad Corporation; Dillon,
Read & Co.)

:

Agreement of, with, to purchase Seaboard Air Line Railway Co.
stock i.ssued on reorganization through Dillon, Read & Co. if

not taken by Seaboard stockholders 1340 et seq., 1508 et seq.
Seaboard Air Line Railway Co., contract for purchase of stock of,

obtained from, by syndicate headed by 1340, 1341, 1508 et seq.
Phillips, Wm. A., vice president 1536
Pool agreement with Dominick & Dorainick 1646,

1647, 1675, 1676, 1677, 1688, 1689
Pool operations of member of: (see also under United States & Foreign

Securities Corporation; Pools):
Dominick & Dominick, with, aided by further options given to

Dominick & Dominick by members of Dillon, Read & Co. on
common stock of United States & Foreign Securities Corpora-
tion 1670 et seq.

Pools, joint accounts, syndicates, and/or trading accounts in stocks in
which firm participated 1642 et seq., 2224 et seq.

Pools, joint accounts, syndicates, and/or trading accounts in stocks in
which firm particijjated but which were managed by others. _ 2234 et seq.

Predecessors, Read, Wm. A., & Co 1536
President, Clarence Dillon 1536
Profit:

Bolivia bond issue, on 2122
Bolivian bond issue of 1927, on 2013
Brazilian bond issue, on 1959, 1960, 1965 et .seq., 1994, 2008 et seq.
Brazil Central Railway electrification bond issue, on 1976 et seq.
Rio de Janeiro bond issue (8 points .spread) 1901

Profits to originating bankers on Brazil bond issue of 1927 2008 et seq.
Prospectuses distributed by:

Credit record of obligor, nondisclosure of badness of 2130 et seq.
Representation of a non-revenue-producing slaughterhouse to be

erected from proceeds of bond issue to be reveime producing. _ 1899
Protective and reorganization committees, members of, as members

of Dillon, Read &Co 2157
Public (see also Dillon, Read & Co.; Investors):

Bonds offered to, prior to actual execution of loan agreement. 1900, 1954
Rio de Janeiro bonds offered to, at time loan contract with citj'^

was only option which did not state purpose for which pro-
ceeds of loan to be used 1900, 1901

Read, Wm. A., & Co. as predecessor of 1536
Refinancing of corporations by 1548, 1874 et seq.
Rio de Janeiro bond issue:

Attorneys for Dillon Read & Co. in connection with 1893
Competitive bidding not used in selection of contractors to level

mountains, one of purposes of bond issue 1906 et seq.
Completion of leveling of mountain, principal purpose of issue;

no date ever set for 1910, 1911
Continental Commercial Trust & Savings Bank associated with

Dillon, Read & Co. in .sale of bonds of 1924
Contract for leveling of mountain awarded to Kennedy & Co.

in which Clarence Dillon largely interested, without com-
petitive bidding and on cost-plus basis 1906 et seq.

Cost-plus basis for awarding to Kennedy & Co. contract for level-
ing mountain ] 907 et seq.

Credit standing of, method of determination of, by Dillon, Read
& Co : 1909, 1910

Date never set for completion of leveling of mountain, principal
purpose of issue 1910, 1911

Default on bonds of, iss\ied by 1894
Caused bv poor exchange conditions and not inability to pay,

testifies Robt. O. Hayward 1934 et seq.
Investors not informed of 1935, 1936
Occurrence of, when Dillon, Read & Co. paid part of special

account into sinking fund 1935, 1936
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Rio de Janeiro bond issue—Continued
Deposit of $250,000 to be maintained with Dillon, Read & Co. to

meet current obligations on the bonds 1918 et seq., 1931 et seq.

Hayward, Robt. O., personally negotiated by 1894
Imbrie & Co., irrevocable option for financing of issue purchased
from bankrupt estate of 1893

Investors in:

Default occurring when Dillon, Read & Co. paid part of

special account into sinking fund not disclosed to 1935, 1936
Nondisclosure to, that part of ])roceeds of issue to be used

to refund prior debts of city. 1920 et seq., 1923, 1924, 1926, 1927
Irrevocable option for financing of, purchased from bankrupt

estate of Imbrie & Co 1893
Kennedy & Co.

:

Competitive bidding not used in awarding contract to, for

leveling mountain 1 907 et seq.

Contract for leveling hill awarded to and profit made thereon
by 2136

Cost-plus basis for awarding contract to, for leveling moun-
tain 1 907 et seq.

Dillon, Clarence, largely interested in 1907 et seq.

Mountain leveling contract awarded to, without competi-
tive bidding and on cost-plus basis 1907 et seq.

Lee, Higginson & Co., associated M'ith Dillon, Read & Co. in

sale of bonds 1924
Loan agreement for 1938 et seq.

Purpose of issue set forth in, could have been disregarded by
city and Dillon, Read & Co. would have been required to

pay over proceeds to be used for any purpose 1 1925
Proceeds of sales of lots created by leveling of mountain
might be used for municipal purposes rather than retire-

ment of bonds of city 1896
Sale to public of bonds of citv commenced prior to signing of,

by Dillon, Read & Co...." 1900
Loan to Rio de Janeiro, purpose of:

Erection of slaughterhouse by city 1898 (1899)
Leveling of mount.iin in city and sale of lots thereby created. 1895

Lots created by leveling of mountain, sales of, pursuant to loan
agreement by which proceeds might be used for retirement pur-
poses inhibited by depression 1897, 1898, 1913

McAdoo, Cotton & Franklin attornevs for firm in connection
with \ 1893

McAdoo, Wm. G.. attorney for firm in connection with 1893
Option on bonds given by city to Robt. O. Hayward 1892
Options, irrevocable, for financing of city:

Not taken by Dillon, Read & Co. because it did not wish to
tie up city 1 893

Purchased by Dillon, Read & Co. from bankrupt estate of

Imbrie & Co. not insisted upon by Dillon, Read & Co 1893
Proceeds of lots created by leveling of mountain as security for

Rio de Janeiro bonds:
Amounts not used for city purposes to be used as security. _ 1898
Remittance of, to Dillon, Read & Co. for use in retiring

bonds required 1896
Trust, set aside in, as security . 1913, 1918 et seq.

Use of, for municipal purposes instead of retirement of bonds
possible under terms of loan agreement 1896

Proceeds of:

Intended to be used for building of slaughterhouse by city;

never so used but added to amounts used to level moun-
tain -.- 1920

Intended to be used in part to refund prior debts of city;

Dillon, Read & Co. failed to inform investors of this in-

tended use 1920 et seq., 1923, 1924, 1926, 1927
Investors not informed that proceeds to be used in part to

refund prior debts of city... 1920 et seq., 1923, 1924, 1926, 1927
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Rio de Janeiro bond issue—Continued
Proceeds of—Continued

Purpose set fortli in loan agreement, need not have been
used for, and Dillon, Read & Co. would have been re-

quired to pay over proceeds to be used for any purpose. _ 1925
Redemption of existing obligations of city, set aside for;

proceeds returned to city because of failure to purchase
any prior obligations of city 1927 et seq.

Prospectus for 1946 et seq.

Distribution of, by Dillon, Read & Co 1899
Representations in, that non-revenue-producing slaughter-
house (to be erected from proceeds of bond issue) was
revenue producing 1899

Public improvements as purpose of: Dillon, Read & Co. made
no attempt to ascertain whether money actually used for 1912

Public (see also Dillon, Read & Co.; Investors):
Nondisclosure to, of real facts 1920 et seq.,

1923, 1924, 1926, 1927, 1935, 1936
Offered to, at time when loan contract with city was only

option which did not state purposes for which proceeds of

loan to be used 1901
Sale to, of bonds of, commenced prior to signing of loan
agreement by 1900, 1923

Purchase of, b}^, and sale to public 1900 et seq., 1923 et seq.

Purposes of:

liOan agreement, as set forth in; could have been disregarded
by city and Dillon, Read & Co. would have been required
to pay over proceeds to be used for any purpose 1925

Mountain leveling in city and sale of lots created thereby.. 1896,
1898, 1899, 1910, 1911

Municipal improvements 1895
Security for:

Date at which proceeds of land sales would be available as,

unknown since no date set for completion of project by
which land would be created 1910, 1911

Deposit of $250,000 to be maintained with Dillon, Read &
Co. to meet current obligations on the bonds 1918 et seq.,

1931 et seq.
Exhausted by sinking fund paymexits therefrom in 1931
and not replaced 1936, 1937

Special deposit and not subject to check 1932
Existing obligations of city authorized to be purchased with

part of proceeds of issue were to be retained as 1926, 1927
Lots, proceeds of sale of, were to be security, but lots could

not be sold during depression ".
1897, 1898, 1913

Prior obligations of city could be redeemed and retained as,

but funds provided for this purpose used to retire at ma-
turity preexisting loans so that no actual security to
investors resulted 1928 et seq.

Proceeds of sales of lots created by leveling of mountain to be,

and to be used in retiring bonds of 1896, 1898, 1910 et seq.

Proceeds of sales of lots set aside in special deposit as 1913,
1918 et seq.

Sale of lots as per loan agreement attempted but not profit-

able becasue of depression 1897, 1898, 1913
Taxes, proceeds of which under loan agreement were to be

allocated for, could be repealed and no new taxes sub-
stituted 1919

Tax receipts of city as: Efforts of Dillon, Read & Co. to
ascertain whether taxes were being "allocated" as se-

curity 1914, 1915 et seq.

Tax receipts not segregated by city at time of hearing, but
l>lan in preparation to facilitate segregation 1917

Tax receipts to be segregated as, only on default 1917
Spread of 8 points on sale of bonds of 1901
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Bio de Janeiro bond issue—Continued
Taxes of city proceeds of which were to be allocated to secure,

could be repealed and no new taxes substituted 1919
Tax receipts of cit}- to be set aside as security for 1914 ct seq.
Underwritten by Dillon, Read & Co 1891 et seq;

Reorganization, committees in, members of, as members of Dillon,

Read & Co 2157
Riter, Henry G., 3d, vice president 1536
Rothschild, Baring Bros, and Schroeder, London, with; joint bankers

for Brazil . 1952
St. Louis & San Francisco Railway Co., sydnicate managers of trading

in shares of 4 1 74, 4 186
Seaboard Air Line Railway Co. (see also Seaboard Air Line Rv Co.)

:

Bankers for refinancing of 1868 et seq., 2107, 2108
Coverdale & Colpitts member of underwriting syndicate for re-

organization of 1841, 1842
Directors of, as members of 2107, 2108
Pennroad Corporation:

Agreement of, to purchase stock of, issued in recapitalization

scheme if not taken by Seaboard stockholders 1340 et seq.,

1508 et seq., 1842
Syndicate for underwriting in connection witli reorganiza-

tion of Seaboard Air Line Railway Co., member of 1841, 1842
Syndicate headed by Dillon, Read & Co. obtained contract

from, to purchase portion of stock of, which syndicate
could not dispose of 1340, 1341, 1508 et seq., 1842

Reorganization of:

Bankers for 1868 et seq., 2107 et seq.

Bonds of, sold to United States & International Securities

Corporation and United States & Foreign Securities

Corporation 1840 et seq.

Underwriting syndicate for members of 1841, 1842
Syndicate, manager of 4186, 4188, 4191
Syndicate, partner of director while loan to outstanding 4188
Underwriting syndicate in connection with reorganization ^ of,

members of_-" , 1841, 1842
United States & Foreign Securities Corporation, sale to, of bonds

of - 1840 et seq.
United States & International Securities Corporation, sale to, of

bonds of 1840 et seq.

Valuation placed on property of, by Interstate Commerce Com-
mission, known to Dillon, Read & Co. at time latter engaged in

refinancing of company 2107
Secretary and treasurer: Robert E. Christie, Jr 1536
Securities, issuance of {see also Dillon, Read & Co.; Bonds):

Default, issues participated in by Dillon, Read & Co. and now
in 1 2238 et seq., 2242, 2245 et seq.

Managed by Dillon, Read & Co.; list of issues 2170 et seq.,

2261 et seq.

Participated in and managed by Dillon, Read & Co.; list of

issues 2170 et seq., 2261 et seq.
Participated in but not managed by Dillon, Read & Co.; list of

issues 2194 et seq.
S3mdicate manager of, Dillon, Read & Co. as; list of issues; now

in default 2238 et seq., 2242
Syndicate manager of, Dillon, Read & Co. as; list of issues; par-

ticipants in originating or underlying groups 2249 et seq.
Security for issues floated by 1897 et seq., 1910 et seq., 1917 et seq.,

1928 et seq., 1957 et seq., 1978 et seq., 2004 et seq., 2015 et seq.

"Spread" (see also Dillon, Read & Co.; Profit):

Boliyia bond issue 2012, 2122
Brazil bond issue of 1927 1994, 2008 ct seq.

Brazil bon is:

First series of (7^ points) 1959
Second series of (8}<j points) 1960
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"Spread"—Continued
Brazil Central Railway electrification bond issue 1976, 1977
Determination of. with issuer prior to sale to public 1626
Investors not informed of 1967, 1971
Montevideo bond i.-^sue (6>< points) 1994, 2126
l?io de Janeiro bond issue (8 points) 1901
United States & Foreign Securities Corporation stock (4 points)- 1563

Statement of, that interest would be paid on Brazil Central Bailway
electrification bonds boosted ])rice but investors not informed that
sjiecial deposit would thereby be exhausted creating default in oI)li-

pations of Brazil 1989 et seq.
Stock exchanges, not member of any 2108,2155
Stockholders of 1 1537, 1538

Liabilitv of, for debts of; unlimited 1541
Stock of, majority of, held by Clarence Dillon 1537, 1538
StriefRer, Paul M., employee of, attached to J. V. Forrestal. becam,e

president of Beekman Co., Ltd., though owned no beneficial interest
therein 2057

Subsidiaries of 1978, 2104 et seq.
Formation of, for purpose of segregating to it assets not necessary

for use by Dillon, Read & Co. in its business, testifies Clarence
Dillon..! 1966, 2104 et seq.

Syndicates:
Participations in, of 1959,

1960, 2224 et seq., 2234 et seq., 2249 et seq.
Underwriting, organized by 1873 et seq.

Taylor, Roland L., vice president 1536
Taxation:

Avoidance of: Surtax on dividends avoided by creation of corpo-
ration to which firm conveyed part of its assets 2104 et seq.

Dividends, surtax on, avoided by formation of corporations to
which assets of firm were conveyed 2104 et seq.

Excess-profits tax: Profits on sale of Brazilian bonds taken in part
in name of subsidiary to avoid profits tax in higher brar-kets.. 1966

Loss realized in sales by United States & Foreign Securities Cor-
poration to its subsidiary United States & International Se-
curities Corporation 1867

Surtax on dividends, avoidance of, by creation of corporation to
which firm conveyed part of its assets 2104 et seq.

United States & International Securities Corporation purchased
stock from its parent company. United States & Foreign Se-
curities Corporation, to enable latter to realize loss 1807 et seq.

Trading account formed by bankers* syndicate headed by, to support
market '

! . 1 96 1 , 21 27 et seq.
Trading accounts in stocks participated in by__1961, 2224, et seq. 2234 et seq.

Underwriters of bonds of Rio de Janeiro 1891 et seq.
Underwriting syndicate in connection with reorganization of Seaboard

Air Line Railway Co 1841, 1873 et seq.
Union Trust Co. of Cleveland as member of syndicate formed by

Dillon, Read & Co. to sell Brazilian bonds 1 1959, 1960
United States & Foreign Securities Corporation (see under United

States & Foreign Securities Corporation)

:

Investment trust: formation of, by 1554 et seq.
United States & Foreign Securities Corporation, investment trust,

management control of 41 82
Promotion helped by 4151

United States & International Securities Corporation. (See under
United States & International Securities Corporation).

T'^nited States & International Corporation, investment trust, man-
agement control of 4182

Vice presidents of:

Bollard, Ralph H 1536
Charnlev, Wm. S 1536
Kglv, Harrv H 1536
Fiske, W. M. L 1536
Forrestal, James V 1536



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 215

Dillon, Read & Co.—Continued I'a^e

Vice presidents of—Continued
Havward, Robert O . 1536
Matliev, Dean 1536
Phillips, Wm. A 1536
Riter, Henrv G. 3d 1536
Taylor, Roland L 1536

West States Corporation:
Formation of, b}', purpose of: to segregate to company assets not

necessary for use by Dillon, Read & Co. in its business, testifies

Clarence Dillon 2104 et seq.

Subsidiary of Dillon, Read & Co 2104 et seq.

Taxation, avoidance of, on dividends, purpose of formation of 2104 et seq.

Dillon, Read & Co., Inc.:

Dillon, Clarence, a stockholder 1542
Maryland Corporation 1542

Dillon. Read Corporation, Dillon, Read & Co., European business of,

conducted by 1542
Dillon, William M.:

First Wayne National Bank, director of 5639
Loans by to, unsatisfactory condition of 5639-5640
Resignation of and loans afterward handled through regular

Chan nels 5639-5640
Dime Savings Bank of Hamtramck: Detroit Bankers Co. acquired 5233
Dingman, W. E.: Bank of Hamtramck, cashier of {see also B&nk of Ham-
tramck) 5033

Directors (see also Corporations, Directors; Directors and officers):

Aetna Insurance Co. of Hartford, of 29
Alaska Development & Mineral Co., of 30
Alaska Steamship Co., of 30, 31

All American Cables, Inc 30
Alleghany Corporation, of 706
American Foreign Securities Co., of 30
American Radiator & Standard Security Corporation, of 30
American Securities Investment Corporation, of 29
Anderson, Arthur M. {See under Anderson, Arthur M.)
Astor Safe Deposit Co., of 30
Atchison Topeka & Santa Fe Railway Co., of 29
Atlas Corporation, of 327
Baldwin Locomotive Securities Corporation, of 31

Baldwin Locomotive Works, of 31
Baldwin Southwark Corporation, of 31

Bankers as 5, 33, 59, 555 et seq., 1551, 1836 et seq.

Conflict of interest none though corporation seeks loan from
bank, testifies J. P. Morgan 59

Legislation on 5, 555 et seq.

Morgan, J. P., regrets prohibition of bankers to be directors. 5
Private bankers act as, because corporations need financial

experts and only on request of client testifies J. P. Morgan 5

Stock of corporations sold by bankers to investment trusts they
created 1836 et seq.

Bankers Trust Co., of 24,543
Bank for Savings of New York, of 24
Beaver Coal Corporation , of 29
Bee Line Transportation Co., of 32
Bellevue-Stratford Hotel Co., of 29
Bell Telephone Co., of Pennsylvania, of 30
Bethlehem Steel Corporation, of 547.

Bradcn Copper Co., of 30, 31

Brazilian Traction Light & Power Co., Ltd., of 1950
Brooks Bros., of 327
Brown Bros. & Co., of *1150
Business, directors of 1190
Century Indemnity Co., of 29
Cerro de Pasco Copper Corporation, of 29
Charles E. Hires Co., of 32
Chesapeake & Ohio Railroad Co., of 703
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Chesapeake Corporation, of 750
Chicago & Erie Railroad Co., of 29
Citv Bank Farmers Trust Co., of 24
Clark Dodffe & Co., of *1150
Columbia Gas & Electric Corporation, of 360, 361, 395, 831
Commonwealth & Southern Corporation, of 360, 361, 395
Con.solidated Gas Co. of New York, of 359
Continental Bank of Chicago, of 90
Control by 725
Copper Biver & Northwestern Railway Co., of 30, 31
Corporations engaged in Interstate Commerce, of, partners of Morgan
& Co. as 29 et seq.. 52

Country club memberships usually provided for by corporations 1343
Crowell Publishing Co., of 29
De Bardeleben Coal Corporation, of 32
Diamond States Telephone Co., of 30
Dicker. Charles D. (See under Dickey, Charles D.)
Dillon, Read & Co., of 1151, 2152
Discount Corporation of New York, of 29
Drexel & Co.:

Loans bv, to 533 et seq.
Partners of. as 904-946

Dual directorships 62, 395, 1885, 1886
Duty of:

Business, directors of, testifies Durant *1190
English companies act on *1326, *1327
German legislation on *1327
Management, guarding of, testifies Durant 1190
Management, to insure efficiency of, testifies George Whitney.. 488
Meetings, attendance of, when possible *1190
Not to run company, testifies J. P. Morgan 55
Policy, determination of, and to let executive officers run business,

testifies J. P. Morgan 55
Electric Bond & Share Co., of 327
English companies act on dutv of 1326, 1327
Erie Railroad Co., of '. 612
Ethics of having security dealers as directors of investment trusts

questioned 1 702, 1 703
Ethics of serving as, in more than one corporation, questioned. _ 1885, 1886
Exemption from liability in transactions with other corporations of

which thev are also directors disapproved bv Clarence Dillon. 1883, 1884
Federal Steel Foundry Co., of 1 31
Fidehty Philadelphia Trust Co., of 24
Financial policy of company determined by inve.stment banking firm

partners of which were directors of corporation 56
First Security Co., of 29
Foreien Finance Corporation, of 29, 30
Frankford & Southwark Philadelphia City Passenger Railway Co., of_ 31
Franklin County Coal Corporation, of 32
Fraud of: Kylsant. Rex v *1325, *1327
Frontier Corporation, of 327
Fulton Trust Co. of New York, of *1234
General Asphalt Co., of 30
General Electric Co., of 30, 431
General Electric Co., Inc., of 30
General Steel Castings Corporation of 31
German legislation on duty of *1327
Germantown Trust Co., of 24
Girard Trust Co., Philadelphia, of 24
Guaranty Co. of New York, of 1150
Guaranty Trust Co., of 24, 90, 91, 92, 543, 547, 858, 859, 865, 866
Hazle Brook Coal Co., of 32
Highland Coal Co., of 29
Hires, Charles E. Co., of 32
Home Life Insurance Co., of 31
Indemnity Trust Co., Philadelphia, of 24
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Interlocking directorates 62, 390, 391, 395, 1318, 1885, 1886
Public utility field, in 390, 391, 395

International Agricultural Corporation, of 29
International General Electric Co., of * 31
International Telephone .& Telegraph Co., of 30
Investment banks:

Partners of, as.._ 33, 56-58, 326, 360, 361, 543, 550^552, 904-946; 1551
Secret profits of directors by reason of association with, in

financing operations of corporations; propriety of not revealing

to stockholders such connections and profits questioned— 2281, 2282
Investment trusts:

Association with, in financing of corporations, propriety of not
revealing to stockholders such connections and secret profits

thereof 2281,2282
Security dealers as directors of, ethics of, questioned 1702, 1703

Investors. {See tinder Investors; Directors.)

Jeddo-Highland Coal Co., of 32
Johns-Manville Co., of 30, 177, 549, 813 et seq.

Kennecott Copper Corporation, of 30, 31

keystone Watchcase Corporation, of 31
Kreuger & Toll Co., of 1190, 1345
Kuhn, Loeb & Co.:

Loans by, to , 1320 et seq.

Partners of, as 1319
Lamont Corliss & Co., of 29
Lamont, Thomas S. (See under Lamont, Thomas S.)

Lee, Higginson & Co., of 1150
Lee, Higginson Trust Co., of 1241

Lehigh & Hudson River Railway Co., of 29
Lehigh Valley Coal Corporation, of 32
Lehigh Valley Coal Sales Co., of 32
Liability of

—

English Companies Act imposes liability for statements made or

which should be made in prospectus 1311, 1324
Limitation of, to own negligence and not extended as under pres-

ent Securities Act to negligence of subordinates, testifies Clarence
Dillon 2111 et seq.

Losses incurred in transactions with other corporations of which
they are also directors; charter provision for exemption from,
disapproved bv Clarence Dillon 1883, 1884

Prospectus, for statements in .1311, 1320,.1888, 1889 et seq.

Loans to

—

Dillon, Read & Co., by 2154
Drexel & Co., by 533 et seq.

Morgan, J. P., & Co., by 533 et seq.

Loss in transactions with other corporations in which directors inter-

ested, nonliability for, even though they voted in favor of the trans-

action approved bv E. B. Tracy 1818 et seq.

Main Line Trust Co", of 24
Main Line Trust Co., Philadelphia, of 24
Management control flows from 725
Management, guarding of, as duty of 488, 1190
Markle Corporation, of 32
Meetings, attendance of, when possible, duty of 54, 1190
Mercantile Insurance Co. of America, of 30
Midvale Co., of .-. 31
Missouri Pacific Railroad Co., of 703, 722
Mohawk Hudson Power Corporation, of 327, 360, 361
Montgomery Ward & Co., of 31

Morgan, J. P., & Co.:
Loans bv, to 533 et seq.; 904 et seq.

Partners of, as 33, 56-58, 326, 300, 361, 543, 550-552, 904-946
Conflict of interest 56-58
Corporations compelled to borrow of J. P. Morgan & Co. and

leave funds on deposit for J. P. Morgan & Co. to use on
call loans. 196-197
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Directors—Continued Page

Morgan, J. P., & Co.—Continued
Partners of, as—Continued

C-orporations doins business with each other 62
Corporations engaged in interstate commerce 29 et scq., 52
Duty to corporation and to J. P. Morgan & Co., conflicting

interest 56, 57, 58
Financial policies of corporations determined 56
Meetings of corporations attended as regularly as possible,

testifies J. P. Morgan 54
Policies of corj^orations discussed 55
Reluctance to permit partners to become directors 6

Morgan, .1. S. (.Sec under Morgan, J. S.)

Morris, I. P., and de la Vergne, Inc., of 31
National City Co., of 1150
National Railways of Mexico, of . 29
National Storage Co., of 29
Nevada Northern Railway Co., of 30
New York Sc Lon<ji; Branch Railway Co., of 29
New York & Middle Coal Field Railroad Co., of 29
New York, New Haven & Hartford Railroad Co., of 520
New York Power Sz Light Co., of 327,300
New York Trust Co., of 24
New York United Corporation^ of 31 ; 327, 360, 361
Nickel Plate Railroad Co., of 635,704
Niagara Hudson Power Co., of 327, 359, 360, 361, .395, 831
Nonliability of, foi loss in transactions with other corporations in which

directors interested even though they voted in favor of the trans-

action, approved by E. B. Tracy • 1818 et seq.

North British & Mercantile Insurance Co., Ltd., of London and Edin-
burgh, of 30

Northern Pacific Railroad Corporation, of 29, 32
Northern Trust Co. of Philadelphia, of 24
Pennroad Corporation, of 1516
Pennsylvania Co., of 1524
Pennsylvania Co. for Insurance of Lives, of 24
Pennsylvania Fire Insurance Co., of 31
Pennsylvania Railroad Co., of 1516
Pere Marquette Railroad Co., of 703, 704
Philadelphia & Newtown & New York Railroad Co., of 29
Philadelphia & Reading Coal & Iron Corporation, of 31, 32
Philadel]>hia & Reading Tcnninal Railroad Co., of 29
Philariel]ihia Flectric Co., of 30, 31 ; 327, 361
Philadelphia Flectric Power Co., of 30, 31

Philadeljihia Savings Fund Society, of 24
Philadelphia Steel & Wire Corporation, of 32
Policies of, carried out by executive officers, testifies J. P. Morgan— 55
Policies of company, deterndned by investment banking firm partners

of which were directors of company 56
Postal Telegraph & Cable Corporation, of 30
Powers of, outside of meetings, testified to, by Donald Durant *1184
President of corporation is generally one of, testifies J. P. Morgan 55
Profits, secret. (See under Directors; Secret profits.)

Prospectus, liability for false statements in._ *1311, 1320, 1888, 1889 et seq.

Public Service Corporation of New Jersey, of 31, 32; 327, 360, 361, 395
Public utilities con^panies, of 395, 407

Interlocking directorates in field of 391, 395
Pullman Co., of 29
Pullman, Inc., of 29
Purchase of stock for company during panic is-not broach of trust to

stockholders, testifies E. B. "Tracy. *1799
Railroarl corporations, of, bankers as: Legislation on 555 et seq.

Reading Co., of - 29
Riverside Metal Co., of 31

Royal Mail Steamship Packet Co., of: Kylsant, Lord *1325, *1327

Seaboard Air Line Railway Co., of 2107
Second & Thirrl Street Passenger Railway Co., of 29, 31
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Directors—Continued I'aee

Secret profits of, in financing operations of corporations; propriety of

not disclosing to stockholders questioned *2281, 2282
Security Act. {See under Security Act; Directors.).

Security dealers as director^ of investment trusts, ethics of, questioned. 1702,
1703

Sharp & Doehme, Inc., of 31
Short sales by, of stock of own corporations should bo prohibited,

testifies Otto H. Kahn 1209
Southern Railway Co., of 550
Southwark Foundry & Machinery Co., of 31
Southwestern Construction Co., of 29
Standard Brands, Inc., of 31
Standard Steel Works Co., of 31

St. Lawrence Securities, of 327
Stockholders, nondisclosure to, of secret profits of, in financing opera-

tions of corporations; propriety of, questioned 2281, 2282
Susquehanna Electric Co., of 31
Susquehanna Power Co., of 31
Trading by, in stock of corporations of which they are directors. 208 et seq.

Transamerica Corporation, of *1234
Transportation Mutual Insurance Co., of 29
Trustees for corporation to limited extent, testifies J. P. Morgan 55
Union Pacific Railwaj^ Co., of 30
Union Trust Co., of *1151
United Corporation, of 30, 313, 314, 324, 326, 327, 359, 3G0,

361, 395, 408, 414, 491, 495, 514, 831, 853, 854
United Electric Securities Co., of 30
United Engineers & Constructors, of 327, 361

' United Gas Improvement Go., of 31, 327, 360, 361, 395, 831
United States & Foreign Securities Corporation, of_ 1576, 1577, 1771 et seq.

United States & International Securities Corporation, of, list of. 1769 et seq.

United States Steel Corporation, of 29, 551-552, 870
Utah Copper Co., of 31
Utility corporations, of, bankers as 555 et seq.

Western Savings Fund Society, of 24
Whitcomb Locomotive Co., of 31

Whitney, George. (See under Whitney, George.)
Wilkes-Barre Corporation, of 32
Willow Corporation, of 31
"Window dressing," frequently used as 1208, 1209, 1885
World Fire & Marine Insurance Co., of 29
Wyoming Valley Water Supply Co., of 29

Directors and Officers:
Free-lance traders are employed by directors and officers of corpora-

tions to buy stocks to support the market when price seems to be
wavering, says George F. Breen *550-553

Nonactivity of 7029-7030
Options granted by . 7019-7020
Options granted by, in American Commercial Corporation stock.

{See American Commercial Alcohol Corporations; options by
directors and officers.)

Pool participation in American Commercial Alcohol Corporation
stock. {See American Commercial Alcohol Corporation, Pools.)

Pool participation in National Distillers Products Corporation (July

1932) {sec National Distillers Products Corporation, Pools)... 6259-6261
Pool participation in Sinclair Consolidated Oil Corporation, pool and

syndicate.
Publicity should be re(|uired periodically of directors and president to

show stockholdings in the corporations, says William Z. Ripley. *8S6, 891

Rockefeller's (Percy A.) testimony, at hearings, construed as showing
that his major interest in corporations of which he was a director

was buying and selling stocks, called "outrageous" by William Z.

Ripley *891

Sales against the box bv *67
New York Statutel *87
Proper, says Richard Whitney - - *267
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Directors and Officers—Continued Page

Trading by director in stock of corporation, or dealing indirectly
thronph pool, except to a limited capacity, requires some drastic
action and should be made a criminal offense or something along
that line, says J. Cookman Boyd *869

Trading by directors and officers in stock of corporation by buying
and selling at different times, not for purpose of raising or lowering
the stock, is ethical and helpful, says Harry M. Warner *649, 653

Trading in securites by Harry M. Warner. (See Warner, Harry M.,
Trading.)

Trading in own stock by directors and officers is "possibly" a general
practice, says Harry M. Warner *650-651

Discount Corporation of New York: Directors of 29
Discretionary Order 6092-6093

Defined 6069
Distillers Corporation: National Distillers Products Corporation
owned . 6248

Dividends:
Agent for paving of:

Drexel & Co. as 303
Morgan, J. P & Co. as 288, 289

Capital, payment out of, in Kreuger & Toll case 1271, 1354
Chesapeake & Ohio Railroad Co., of . 565
United Corporation, of (see under United Corporation, dividends)..
United Corporation, paid by 425
Standard Brands Inc, paid by, throughout depression 191

Dodge, Joseph M.:
Detroit Bankers Co., report, annual (1932) for stockholders, presented

to Stair by 5429,5430
First National Bank, vice president of 5435, 5541
Mills, memorandum to from, concerning adverse publicity about

Crosse Point Bank note transaction 5547
Mills, memorandum to, from, concerning contribution by First

National Bank to State Democratic Party 5541-5542
Humorous, might have been, Mills testified 5542, 5545, 5546
Read to governing committee 5542, 5545

Dodge, Murray W. :

Testimony of 3203-3210, 3433, 3462-3494, 3503-3622, 3789-3805
Chase Harris Forbes, executive vice president of, severed relations

with 3203
Chase interests, connection with, Clark knew of 3171

Terminated 3462-3463
Chase Securities Corporation, connection with terminated 3203

Officer of 2892, 2937, 3203, 3462, 3492, 3591-3592
When International Projector Corporation incorporated 3207
Officer of, as

—

(a) General Theatre Equipment, Inc., participated in

organization of 3462-3463
(b) Sherman's interests, devoted time to 3492

Vice president of (and director of Wiggin Family Corporations)

:

(a) Borrowed from 2892
(b) General Theatres Equipment, Inc., organization, during. 3462

Clarke discussed with (a) Chase Securities Co. participatng in

financing, (b) utility companies' financing, (c) Shermar financing
of his (?) interests 3171

Fox financing, telegraphic communication with, concerning 3599
Fox companies financing, memorandum to Wiggin concerning. . 3618-3620
Fox P'ilm:

(a) Directorof 3759
(6) Interest from A syndicate to 3603

General Theatres Equipment, Inc:

Director of, when:
(o) Exchanged stock with International Projector Corpora-

tion 3205
(b) When Fox Film stock purchase warrants repurchased.. 3803-

3804
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Dodge, Murray W.—Continued Page

General 'iheatres Equipnaent, Inc.—Continued
Director of, when—Continued

(c) Sold debentures to Chase Securities Corporation of which
officer 3592

((/) Took interest in Fox Film A syndicate headed by
Pynchon & Co 3603

Dissociated himself from when negotiating with 3592
Financing, participated in conferences on before Chase Securities

Corporation interested 3491
Represented Shermar though no officer in 3492

Listing application. Dodge wrote Harley L. Clarke, could be
pushed over by Clarke and Dodge by appearing before New
York Stock Exchange Committee on Stock List 5978-5979

Memorandum to Wiggin:
(a) Concerning 3517
(6) Concerning financing.. 3205-3206,3490,3543-3544,3547-3548
(c) Concerning loan to purchase stock of 3525
(d) Concerning reclassification of stock 3792-3794
(e) Expressing belief distribution would be accomplished 3507
(/) Stating debentures oversubscribed and stock going welL 3509

Receivership of, concerning with 3834
Stock exchange listing:

(a) Clarke, letter to concerning meeting difficulties^ 3530
(b) Committee could not influence 3530, 353

1

(c) Gibson referred to as "hard nut to crack" in statement
concerning 3531

(d) Sargent's help, with, possible to put through.. 3528, 3530, 3531
Negotiating with, not acting as director when 3592
Not in touch with third syndicate in 3528

Stock market:
(a) Free and open 3554
{h) Quotation, public demand influenced primarily according

to 3554
(c) Rise due to "public demand" 3554

Stock, value (intrinsic) of 3520, 3521
Stockholders agreed to voting trust agreement by buying stock. 3523

General Theatres Equipment, Inc., organization of discussed by
Clarke with in behalf of Chase Securities Corporation 3422

Grandeur, Inc., stock, none in 3480
Ignorance concerning various matters 3467,

3468, 3469, 3485, 3486,3552, 3557, 3615
International Projector Corporation:

Director of 3204
Representing Shermar's interest while 3492

Profit from manufacture of projectors greater than from monthly
payments for use of 3486

Stock, acquisition of by 3480, 3483
No payment for made by 3483-3484

Stock, common:
Exchanged for General Theatres Equipment, Inc., on basis

of one share for 1% 3480
Profit from subparticipation in Shermar interest 3480

Stockholder of, interest in as 3204
Trading account in, member of 3177

Kuser family, members of on Fox Film board memorandum to Wig-
gin concerning 3757-3758

Lincoln Building:
Syndicate for financing prospective, member of 4052, 4056, 4058

National Theatre Supply Co., knew of 3204
Securities Act, publicity provisions of, approved by 3516
Shermar, not officer in 3492
Trading account, organization of usual, to stabilize market, accord-

ing to 3554
During distribution of securities 3596-3598
Valuation, ratio of earnings to corporate 3505
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DoHERTY, Henry L. f'ase

Cities Service Co.:
President and director of 6311
Distribution of stock April 1927 to December 1930 resulted in

the niarketinp of Dohertv's shares at a profit to him of $19,-

000,000, say Robert E. Healy 7591
Control of Cities Service Co. was maintained by Doherty, for

directly afterward the company issued 1,000,000 shares with full

voting rights at $1 per share, all of which were purchased by Doherty,
says Hcaly 7591

Henry L. Doherty & Co. (See Doherty (Henry L.) & Co.)
Dohertv was individual conducting business under firm name

since' 1922 631

1

Dohertv had no part in firm as of February 23, 1934, says Ernest
H . Johnston 631

1

Doherty (Henry L.) & Co.:
Cities Service Co., fiscal agents for 6311

P'inancial advisers and operating departments maintained by
Henry L. Doherty & Co \ 6311

Funds of Cities Service Co. and some subsidiaries formerly de-
posited with Henry L. Doherty & Co ' 6311

Funds of Cities Service Co. and subsidiaries no longer deposited
with Henry L. Doherty & Co., February 23, 1934 6321

Service rendered gratis, says Ernest H. Johnston 6321
Dohertv (Hcnrv L.) was the individual doing business under such
name from 1922 6311

Doherty (Henry L.) no longer had part in company February 23,
1934, says Ernest H. Johnston 6311

Executive committee maintained in company's capacity as fiscal

agents for Cities Service Co. and subsidiaries (Caster, H. O.;

Coates, Frank R.; Griswold, R. G.; Hamilton, F. C. ; Jones. Paul R.;

Jones, W. Alton; Kennedy, T. F.; McMillan, John M.; Musil,
Lewis F.) 6313-6314

Guardian Trust Co. of Cleveland, aid to, by, in window-dressing
schemes 8062 et seq.

Individual doing business under firm name 6311
Do.MiNicK & Dominick:

Beekman Co., Ltd., stock of United States & Foreign Securities Corp.
sold to, by James V. Forrestal; resold to Dillon, Read <fe Co. and
Dominick & Dominick 2055 et seq, 2092 et seq.

Brokers for members of Dillon, Read & Co 1640 et seq.

Character of w 2433
Chase National Bank, shares of:

(a) Distribution of, unknown to Wiggin 2442
(b) Opl ion on given 2456

Letter concerning 2457
(c) On which option secured 2466
Shares of:

(a) Managed by 2433,2465-2466,4184
Agreement with Chase Securities concerning 2466
Continuance of 2434
Participated in 2451, 2973
Profit from 2461-2463
Sales mostly 2973

(b) Particiijants original as i 2436
Cha.se Securities Corporation, option agreement with concerning pur-

chase of Chase shares 2440, 2441, 2443-2444
Provision for borrowing stock 2467
Stock covered not owned by 2468

Realloting participation in trading account not known to 2438
Cha.se stock, informed of second trading account in option on, reason

for owners not giving 2438
Davis (Edward K.) member of 2510
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DoMiNicK & DoMiNicK—Continued Page
Dillon, Read & Co.:

Employed by members of, to sell their stock in United States &
Foreign Securities Corporation on the market 1640 et seq.

Joint account with 2060 et seq., 2072 et seq.
Options granted by members of, for resale of common stock of

United States & Foreign Securities Corporation held by
them 1642 et seq., 1661, 1670 et seq.

Dominick (Gayer G.), member of 2478, 2510
Forrestal, J. V., sale by, to Beekman Co., Ltd., of stock of United

States & Foreign Securities Corporation; resale to Dillon, Read &
Co. and Dominick & Dominick 2092 et seq.

Joint account with Dillon, Read & Co.. 1646 et seq., 1675 et seq., 2060 et seq.,

2072 et seq.
Knowledge of arrangement between Chase Securities Corporation
and Shermar Corporation not ?to 2436

National City Bank stock, options for purchase of, below market
price given to, by National City Co *1949 et seq., 2002

National City Co. {See under National City Co.; Dominick &
Dominick.)

New York Curb Exchange, member of 1643
New York Stock Exchange, member of 1640, 1641, 1643
Options given to, by members of Dillon, Read & Co. on common

stock of United States & Foreign Securities Corporation.. 1642 et seq.,

1661, 1670 et seq.
Options given to, by National City Co. for purchase of National Cit}'

Bank stock below market price *1 949 et seq., *2002
Pool:

Dillon, Read & Co., with 1646,
1647, 1675, 1676, 1677, 1688, 1689, 2060 et seq., 2072 et seq.

United States & Foreign Securities Corporation, operations in com-
mon stock of 1642 et seq.

United States & Foreign Securities Corporation:
Options of common stock of, given to, tp purchase shares hold by
members of Diiion, Read & Co 1642 et seq., 1661, 1670 et seq.

Pool operations in stock of 1 642 et seq.
Stock of, sold by Forrestal to Beekman Co., Ltd., and resold to

Diiion, Read & Co., and Dominick & Dominick 2055 et seq.,

2092 et seq.
Do.MiNicK, Gayer, member of Dominick & Dominick 2478, 2510
Donaldson, Chase:

Testimony of 3904, 3966-3972
Bertles, Rawls & Donaldson, formerly Donaldson of 3967

Officer of 3891
Detroit & Canada Tunnel Co. stock issued for promotion costs

prospectus statement, later shown to be incorrect 3973
Distributors' Group, banker connected with 3967
Hayden-Stone & Co., formerly with 3894
Investment banker 3966
Snow, personal friend of 3891

Donaldson, T. .\.: Preliminary report on Union Trust Co. loans to direc-
tors—Mather— made in part hy 8181

Donovan, William J.:

Attorney general, assistant 3656
In charge of Claj^ton Act and Sherman law situations in Depart-
ment of Justice 3703

Not aijpointed to be by Hoover 3662
Fox consulted with . 3703

On legality of Fox companies acquiring Loew's stock 3656
Inquiry to concerning acquisition of Loew's stock 3656

Dohan, (jEokoe: Hut ton (E. F.) & Co., floor member of 3102

C0G04—46 15
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Pase

Douglas Aircraft Co., Inc. {see Aviation stocks) 7759
Options in stock of, granted by Bancamcrica-Blair Corporation and

E. A. Pierce & Co. to Sara Pass who assigned same to Charles C.
Wright - - 6 1 1 9-fi 1 23, 61 55-6156

Prices: Closing quotations on Now York Stock ?]xchango first and
last days of Doconibcr 1933, January and February 1934; high and
low prices in December 1933, January and February 1-9, 10, 13-28,
vear 1 934 7764

Short sell ing in 6729-673

1

Short selling, December 29, 1933, to January 31, 1934, compared with
stock prjpes and total reported sales January 2, 1934, to February 15,

1 934 (irri ph) 6844-6850, 6852
Douglas, D. Dwight:

Bank examiner criticized lack of executive ability of 5388
Bank stock purchases by First National Bank, knew of 5757
Detroit Bankers Co.:

Articles of association signed by 5063, 5130
Director of 5061, 5129

Resigned '. 5267
Directors' meeting, present at when resolution adopted giving

authority to vote stock of unit banks 5087
Organization of, Ballantyne discussed with 5058
Trust agreement, participant in 5066, 5131, 5132
Trustees shares, holder of 5061, 5128
Vice president of, resignation as 5267, 5583

Detroit Trust Co., director of 5332
First National Bank in Detroit, president of 5069, 5070, 5071, 5757

Circular addressed to stockholders of unit banks later formirig

Detroit Bankers Co., signed by 5069, 5070, 5071
Purchase of minority stock in State banks handled by 5100
When First National Co. organized 5330

First National Co., signed agreement to furnish credit to 5758
Mills, report to, concerning directors and officers loans and affiliated

borrowings by First Wayne National Bank.. 5627, 5628, 5629, 5681-5697
Duplicatings, none in 5629-5630

Resignation of because nothing to do 5409
State banks, Michigan, in charge of those First National Co. invested

in 5716
Douglass, George 6115-6116, 6127
Dow^DiNG, Sidney J.: First Wayne National Bank, concerned in unethical

pract ices with 522

1

DowLiNG, Eddie, actor: Radio Corporation of America pool (1929), re-

ceived $19,000 from, though not participant of record {see Radio Cor-
poration of America; Pool) *475, *476

DowLiNG, Noel T.: Memorandum on Constitutionality of Regulating
Securities Exchanges, author of 7625, 7634

DowLiNG, Robert: Real-estate operator, high reputation as 4094
Downing, W. W. : Metpotan Securities Corporation, secretary' of 2414
Doyle, Alexander V.:

New York Stock Exchange member 6074
Wright & Sexton, member of 6074

Drake, J. Walter:
Union Guardian Trust Co., director of 4862

Loan account with 4862
Collateral on 4862

Drennen: First National Bank of Detroit real-estate committee, under
jurisdiction of Holdcn and 5243

Drevers: Member of Eric & Drevers 2478
Drexel & Co.:

Alleghany Corporation, preferred lists in connection with 531-
533, 822, 823, 835

Articles of copartnership of 478, 521 et seq.

Balance sheet of 946-948
Bonds, i.ssues and underwritings of, participated in, by 240 et seq.

264-269, 304-305
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Drexel & Co.—Continued P»8e

Books and capital distinct from those of J. P. Morgan & Co 14, 18, 19
Business of, done in Philadelphia 13
Capital of, distinct from that of J. P. Morgan & Co 18, 19
Consolidated statement of condition of J. P. Morgan & Co. and of__ 22
Control of corporations by 904-946
Corporate relations of 904 et seq.

Corporations maintaining deposits with, of $1,000,000 or over and
engaged in interstate commerce 50

Coupon agent, as 303
Defaulted issues participated in by 304-305
Default in bonds of which firm was syndicate manger 304
Deposits with 50

Corporations engaged in interstate commerce maintaing deposits

of $1,000,000 or over 50
Directorships held by 326, 904 et seq.

Directors loans to, by 533 et seq.

Dividend paying agent, as 303
Exhibits. (See under Exhibits.)

Fiscal agents for governments, States, municipalities, and corpora-
tions 287,303

Foreign governments, loans to, by 255
Foreign loans made by 255
Formation of United Corporation by 310, 408, 409
Holding companies, directors of, as partners of 905
Governments, foreign, loans to, by 255
Insurance companies, directors of, as partners of 907
Issues and underwritings of stocks and bonds participated in by_ _ 240 et seq.,

264-269, 304-305
Joint accounts partcipated in by 269-287
Liability of partners of, for debts of Morgan & Co. of Paris 34
Liability of partners of J. P. Morgan & Co. for obligations of 18
Loans by 904 et seq.

Directors and officers, to 534 et seq.

Foreign goyernments, to 255
Morgan & Co. loans to United Gas Improvement Co., participa-

tion in 478
Officers and directors of corporations 534 et seq.

Public utility companies, to 471 et seq., 478 et seq.

Unsecured 478
United Gas Improvement Co., to 478
Zimmerman, to 394

Morgan & Co. , Paris, liability for debts of 34
Morgan, J. P. & Co.:

Drexel & Co. and Morgan & Co. constitute one firm 6
Liability of partners of, for obligations of 18
Loans made by, participation in 478
Partnership legally distinct from 17
Predecessor of 7

Morgan, J. P.:

Member 6
Substantial interest of, in profits of 53

Nonpublic offerings of 255
Obligations of, liability of partners of J. P. Morgan & Co. for 18
Officers and directors, loans to, by 534 et seq

.

Option warrants of United Corporation issued to 504
Partners of:

Admission of new partner and creation of new firms 436, 437
Directorships held by 904 et seq_.

Holding companies, as directors of 905
Insurance companies, as fiiroctors of 907
Liability of, for debts of J. P. Morgan & Co 18

Morgan, J. P., & Co., identical with 13

Taxes not paid by, in 1931 53
Philaflcli)hia Electric Co., stock of, owned' by 513 et see).

Pools participated in by 269-287
Predecessor of J. P. Morgan & Co -- 7
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Dbexel & Co.—Continued Page

Preferred lists of:

Alleghany Corporation, in connection with 531-533, 822, 823, 835
Members of; their title, directorships, etc., name of issue and
number of shares sold; exhibit 900-904

United Corporation, in connection with 466-469,
471, 531-533, 822, 823, 835

Profits of, Morgan, J. P., has substantial interest in 53
Protective committees, rejirescnted on 305-306
Public Service Corj)oration of New Jersey, stock of, owned by.. 513 et seq.

Public utility companies:
Directors of, as partners of : 906
Loans to, by 471 et seq., 478 et seq.

Unsecured 478
Officers of, indebted to _. 394,395
Securities of, owned by 412, 413, 436 et seq., 513 et seq.

Securities of, sold by old firm of, to new firm created by admis-
sion of partner 436, 437

Railroads, directors of, as partners of 905
Reorganization committees, represented on 305-306; 1399
Stocks, issues and underwritings of, participated in, by_ 240 et seq., 264-269
Syndicate manager of issue of bonds defaulted in 304
Sj'ndicates participated in by 269-287
Taxation of: partners of, paid no income tax in 1931 53
Underwritings and issues of stocks and bonds participated in by_ 240 et seq.,

264-269
United Corporation:

Directors of, connected with 326
Formation of, by 310,362,373,375,408,409
Option warrants of, issued to 504
Preferred lists in connection with_ _ 466-467, 471, 531-533, 822, 823, 835

United Gas Improvement Co., loan of J. P. Morgan & Co. to, par-

ticipation in 478
Zimmerman, loan to, by 394

Drexel Morg.vn & Co.: Morgan, .J. P., & Co., predecessor of 7

Dreyfus & Co.:
Bankers 1012
Finders' commission paid to, for "finding" bond issue of Mortgage
Bank of Chile for Kuhn, Loeb & Co 1012 et seq., 1126 et .seq.

French bankers 1012
Kuhn, Loeb & Co., finder's fee paid by, to.- _ 1012 et seq., 1018, 1126etseq.
Mortgage Bank of Chile, bond issue of, "found" by, for Kuhn, Loeb
& Co. and finder's commission paid for such services. _ 1012 et seq., 1018,

1126 et seq.

DrouiD, Charles: The Stock Exchange, London, author of 7189
Dumaine, F. C:

First National Bank of Boston, officer of 90
Morgan, J. P., & Co., loan by, to 90

Duncan: Libbey-Owens-Ford Glass Co 6236
Duncan. J. C 6061-6065, 6614

W. E. Hutton & Co., member of 2478, 2510, 6061

Dunham: Bank holiday, Michigan, opposition to by__ 4742
Dunhill Intern.\tional 35

Pools, August 1930, and investigation by New York Attorney General- *267
Dunn, Daisy M.:

Anaconda Copper Mining Co. large pool of, March to May 1929,

particijiant in {see Anaconda Copper Mining Co., pool, large, March
to May 1929) *764-576

DuNNiNGHAM, Walter G.:
Attornev for Dillon, Read & Co 1535, 1617

Dillon, Read & Co., attorney for 1535, 1617

Du Pont Companies: Morgan, J. P. & Co., connection with 548, 852, 853

Du Pont Co.: General Motors Corporation; Du Pont Co., is largely a

General Motors holding company, says John J. Raskob *735
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Du Pont De Nemours, E. I., & Co.: Page
Morgan, J. P. & Co.:

Bankers 548
Joint account of, trading by, in securities of 548

Du Pont, Paul S.: Indian Motocycle Co., made deal to be turned over to
Du Pont in 1930 *592, *594-595

Durable Goods (see also Unemployment; Durable goods)

:

Depression, effect of, on industries engaged in production of, great,
testifies Clarence Dillon 1543, 1544

Investment banks and bankers, function of, to finance long-term
credits for production of, testifies Clarence Dillon 1538, 2109

Production of, fell off 65 percent during depressions, testifies Clarence
Dillon 1543

Unemployment:
Greatest amount o^, in industry engaged in production of, testifies

Clarence Dillon 1543
Solution for, by stimulation of industry for, testifies Clarence

Dillon 2110
DuRANT, Donald:

Testimony of *1146 et seq.
Berning, doubts of, about Kreuger communicated to *1255 et seq.
Directorships of:

Kreuger & Toll Co *1146, *1183, *1190, *1208, *1345
Lee, Higginson & Co *1146, *1147
Swedish-American Investment Co *1147

- Foreign security values, judge of *1148
Kreuger & Toll Co.:

Agreement of, through, to furnish information to New York Stock
Exchange *1317

Director of *1146, *1183, *1190, *1208, *1345
Directorship of, accepted by, to increase contact of Lee, Higgin-

son & Co. with business *1183
Listing application of, signed by *1334
Meetings of, never attended by *1317
Reports of and information about, received by, from Berning in

personal capacity *1256, *1257
Kreuger, Ivar:

Death of, reported to *1207, *1208
Friend of *1208, *1213,*1189
Lee, Higginson & Co., informed of death of, by *1207, *1211

Lee, Higginson & Co.:
Associated with, for 24 years *1147
Contact of, with Kreuger & Toll Co., attempted to be increased
by *1183

Director of *1146, *1147
Kreiiger's death reported to, by *1207, *1211
Partner of *1147, *1224
Representation of Kreuger & Toll Co. and of, by, not embarassing

duality . *1191
Sole American director of Kreuger & Toll Co *1190
Swedish American Investment Co.:

Connections with, severed because of company's change of
functions, testifies Durant *1147

Director of *1147
Testimony of *1146 et seq.

Attorney's names, use of, in advertising Kreuger & Toll debenture
issue in order to inform investor of legal counsel *1191

Bankers in America are merchants of securities *1157
Banking principles consistent with marketing principles *1157
Bond and secured debenture compared *1149
Death of Kreuger, knowledge of, not taken advantage of by Lee,

Higginson & Co. by way of sale of Kreuger & Toll securities __ *1207
Debenture, secured, compared with bond *1149
Definition of bond *1149
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DuRANT, Donald—Continued Pae®

Testimony of—Continued
Directors:

Business, not under duty to run *1190
Duty of, to watch management *1190
Management, watching of, duty of *1190
Meetings of directors, much can be accomplished outside of,

by *1184
Meetings of directors, should be attended by, whenever

possible - *1190
Duties of trustee of collateral securing Kreuger & Toll Co.

debentures *1169
Foreign bond speaks for itself; knowledge of foreign political con-

ditions most important *1148
Foreign poHtical conditions, lack^of knowledge of *1148
Foreign security operations, inexperience in *1148
Foreign security values, judge of *1148
Hungarian bonds substituted for French bonds securing Kreuger
& Toll bonds were deemed and were good at time of substi-

tution *1169
Investors:

Adequately safeguarded in matter of substitution of col-

lateral security -— -- *1171
Directorship of Durant in Kreuger & Toll Co. not an in-

fluence on *1191
European investors had no advantage over Americans
through most of sales in United States of March 1932 were
for foreign accounts *1219

European investors not necessarily acting on information of

Kreugcr's death though they sold heavily in xMarch 1932- . *1219
Kreuger's death, notification of, to, not his duty *1210

Kreuger & Toll Co.:
Books of, audited according to Swedish customs and law;

i. e., by shareholders, not directors *1219
Bonds of, were self-liquidating debt because of provisions for

collateral security *1163, *1164
Directors' meetings of, none attended by, till after Kreuger's

death though had been director for 3 years *1182
Representation of Lee, Higginson & Co. and of, by not an

embarrassing duality *1191
Kreuger, Ivar:

Death of:

American public not informed of, for a time because not
yet official *1206, *1207

Concealment of, from public hoped for by *1212
Duty to inform American public of, not his duty *1210
Lee Higginson & Co. did not take advantage of know-

ledge of, by way of sale of Kreuger & Toll securities.. *1207
Public, concealment from, of, hoped for by *1212

Financial difficulties of, unknown to *1189
Financial responsibility of, not questioned *1190

Marketing principles, banking principles consistent with *1157
Name held out to public as director of Kreuger & Toll Co.,

unaware that *1 190
Representation of Kreuger & Toll Co. and Lee, Higginson & Co.

not an embarrassing duality *1191
Swedish American Investment Co., connections with, severed

because of company's change of functions *1147
Trustee of collateral securing Kreuger & Toll debentures, duties

of *1169
Value, difference in, between French bonds securing Kreuger &

Toll debentures and securities substituted therefor impossible
to estimate because substituted securities not listed and be-
cause of Hungarian transfer problem *1169
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DuRANT, W. C, trader: Page

Anaconda Copper Mining Co. large pool of, March to Maj- 1929,
participant in (see Anaconda Copper Mining Co., pool, large, March
to May 1929) *765

Radio Corporation of America pool (1929), participant in {see Radio
Corporation of America, pool) *469

DuRiUM Products Corporation:
Lamont, T. S., sale bv, of stock of, consideration for 781 et seq.

Stock of, not listed..." 785
Dutch Kreuger & Toll: Kreuger, frauds of, handled largely through,

testifies May *1269
DwiGHT, Robinson & Co.: Cuban loans, to be handled by institute, bid

for 2582
DwYER, H. B.: Options granted bj^ in International Salt Co. stock to

Oscar C. Seabass and then assigned to Charles C. Wright 6127-6129, 6158
Dyer, Hudson & Co.: Raskob (John J.), brokers for *719
Earnings:

Public utilit}- companies, of 499 et seq., 505
Stocks, value of, determinable by power of, testifies Lindley *1396
United Corporation, of 499 et seq., 505
Value of stocks determinable by power of, testifies Lindley *1396

East Tennessee Light & Power Co.: Cities Service Power & Light Co.
is parent of ' 6312

Eastern Manufacturing Co.: Chase National Bank loan to, officials

or trustees of interested in 2914
Eastern Shore Gas & Electric Co i 6312
Eastern Trust Co.:

Dillon, Read & Co.:
Control by, over 1966
Profits of sale of Brazilian bonds, part of, taken by, in name of,

to avoid excess-profits tax in higher brackets being assessed
against it 1966

Subsidiary of Dillon, Read & Co 1978
Eastman, Dillon & Co.:

Accounts with:
Closed after Kreuger's death * 1375 et seq.

Edison Securities Corporation, of:

Closed out *1377 et seq.

Short sales of Kreuger & Toll stock *1374 et seq.

Jordahl, of, as agent of Ivar Kreuger * 1374 et seq.

Kreuger, Ivar, of:

Additional stock of Kreuger & Toll kept available in New
York *1369, 1370

Agreement between Lee, Higginson & Co. and Eastman,
Dillon & Co. arranged by Kreuger *1370, 1373, 1385

Closed after Kreuger's death *1375 et seq, 1378 et seq.

Commissions of Eastman, Dillon & Co *1369
Death of Kreuger not provided for *1369
Guaranty of minimum operations *1369
Investigation of, by New York Stock Exchange. *1373 et seq.,*1385
Jordahl, represented l)y *1374 et seq.

Kreuger & Toll stock, additional, kept available in New
York *1369, 1370

Kreuger & Toll stock deposited with discretion in Eastman
Dillon <fe Co. when Kreuger unavailable *1369, 1371

Loan of Kreuger & Toll stock for short selling, exclusive rights

in United States in Eastman, Dillon & Co *1370, 1371
Market stabilization sought to prevent erratic fluctuations of

Kreuger & Toll stock, testifies Siler *1369
New York Stock Exchange, investigation by, of.*1373 et seq., 1385
Options on stock given to Eastman, Dillon & Co_ *1369, 1372, 1385
Represented by Jordahl & Wheeler *1374 et seq.

Short sales by *1368 et seq., 1385
Stock options given to Eastman, Dillon & Co *1369, 1372, 1385

Unexercised *1 369
Wheeler, represented by *1374 ct seq.
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Eastman, Dillox & Co.—Continued
Accounts with—Continued

Liberty Holding Corporation, of: i'"K''

Closed out *1377
Relatively inactive till after Kreuger's death *1377
Short sales of Kreuger & Toll stock *1377

New York Stock Exchange, auditing division of, report of,

on *1375
Numbered, not named *1374, 1386
Operated on own account in Kreuger & Toll stock *1374 et seq.
Short sales of Kreuger & Toll stock *1375 et seq.
Wheeler, W. E., of: as aeent of Kreuger *1374 et seq.

Auditors' report on, to business conduct committee of New York
Stock Exchange *1391

Bankers *2278 et seq.. 2288 et seq.

Banking functions exercised by *1385, 1392
Borrowing for short position in open market- customary, testifies

Siler . *1378, 1381
Brokerage house ._-. *1366, 1385; *994^
Brokers acting for:

Weilev of Proctor Cook & Co *1381
Bliss of Gilchrist & Bliss . *1381 et seq.

Chase National Bank trading account managed by Dominick & Dom-
inick in shares of, participant in 2451

Claim of, against Kreuger estate *1384
Clients of:

Accounts of, in Kreuger securities small *1377
Short sales of Eastman, Dillon & Co. of no effect on testifies Siler. *1377

Commissions of *1368, 1369, 1384
Discretion of, in Kreuger account *1369
Edison Securities Corporation:

Account of, with *1374 et seq.
Subsidiary of Eastman, Dillon & Co *1374 et seq.

Underwriting commitments taken through, by *1375
Guaranty by of minimum operations in account of Kreuger *1369
Investigation of. by N. Y. Stock Exchange *1373 et seq., 13S5
Investment banker 1392
Joint accounts with. (See under Eastman, Dillon & Co.;Accovmtswith.)
Jordahl (agent of I var Kreuger) account of, with *1374 et seq.

Kreuger, account of, with. (See under Eastman Dillon & Co.;
Accounts of; Kreuger, Ivar; Account of, with Eastman Dillon &
Co.)

Kreuger & Toll stock. (See also Kreuger & Toll Co.; Stock of; East-
man, Dillon & Co.)

Closed out after Kreuger's death *1376 et seq.
Collateral given by Kreuger to Elastman, Dillon & Co. to secure

loan; permitted to be used to cover short sales *1378 et seq.

In vault of Eastman, Dillon & Co.; not used to cover short sales. *13S2
Options for, given to *1369, 1372, 1385
Purchases and sales of, ordered by *1381, 1382
Short sales of stock of *1375 et seq.

Kreuger, Ivar:
Account of, with. (See under Ea.stman, Dillon & Co.; Accounts

with; Kreuger, Ivar, with.)
Loan to, by. (See under Eastman, Dillon & Co., Loan by, to

Kreuger.)
Short sales approved by . *1.376, 1386

Lee, Higginson & Co., agreement with *1370, 1373, 1385
Liberty Holding Corporation:

Account of, with *1377
Subsidiary of Eastman, Dillon & Co *1375, 1377

Loan by, to Kreuger *1367 et seq., 1376 et seq., *1390 et seq.

Agreement of loan unusual, testifies Lindley *1390, 1392
Collateral, additional, demanded of Kreuger estate, on penalty

of maturing debt and liquidating collateral *1378 et seq., 1385
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Eastman, Dillon & Co.—Continued
Loan by, to Kreuger—Continued Fage

Collateral for; Kreuger & Toll stock.. *1376 et seq., 1368 et seq., 1371
Liquidation of, at early date saved Eastman, Dillon & Co.

considerable money *1385
Privilege of Eastman, Dillon & Co. to use for short posi-

tion *1378etseq.
Sold out after Kreuger's death *1376 et seq., 1381 et seq.

Free and open market in stock in loan crowd not restricted by
loan agreement, testifies Siler 1393

Interest on, included additional commission charge, testifies Siler. *1368
New York Stock Exchange rules not violated by loan agreement. *1392
Solvency of Eastman, Dillon & Co. could not be impaired by loan

agreement, testifies Lindley *1393
Loan to, of Kreuger & Toll stock for short selling, exclusive right in

United States *1370 et seq., 1373, 1385
Ineffective for Kreuger & Toll stock available from other sources. *1370

Manipulation of market, states Marrinan *1385
Marginal account of Kreuger *1368
Market:

Freedom of, in Kreuger & Toll stock not restricted in agreement
of loan to Kreuger *1393

Manipulation of, by *1385
Short sales of Kreuger & Toll stock has no effect on, testifies

Siler *1377
Stabilization of, sought to prevent erratic fluctuations of Kreuger
& Toll stock, testifies Siler *1369

National City Co.:
Disagreement with, with reference to financing of Oliver Farm
Equipment Co *2287 et seq., 2296 et seq.

Financing by, of formation of Oliver Farm Equipment Co., par-
ticipation in, given to *2278 et seq., 2288 et seq.

Oliver Farm Equipment Co., financing of, by, participation in,

given to Eastman, Dillon & Co *2278 et seq., 2288 et seq.

New York Stock Exchange:
Accounting division of, report of, on accounts in *1375
Investigation by, of . *1373 et seq., 1385, 1391
Members of * 1390
Rules of, not violated by agreement of Eastman, Dillon & Co.

with Kreuger *1392
Oliver Farm Equipment Co., financing of formation of, by National

City Co.; participation in, given to *2278 et seq., 2288 et seq.

Operations of, virtuallv banking business, states J. Marrinan *1385
Options held by, in stock of Kreuger & Toll Co *1369, 1372, 1385
Partners of:

Bent, Maurice *1367
Siler, G *1367

Sales and purchases made by Bliss not wash sales, testifies Siler *1384
Short sales: *1377 et seq., 1381

Approved by Kreuger *1376, 1386
Borrowing for,^customarily done in open market, testifies Siler-. *1378,

1381
Clients of Eastman, Dillon & Co. not affected by short sales of
Kreuger & Toll stock, testifies Siler *1377

Kreuger & Toll stock, of *] 375 et seq.

Market for Kreuger & Toll stock not affected by short sales of
Kreuger & Toll stock, testifies Siler *1377

Privilege to use Kreuger & Toll stock given by Kreuger as col-

lateral for loan *1378 et seq.

Sinclair Consolidated Oil Corporation pool and syndicate's (1928)
brokers, E. F. Hutton & Co., employed Eastman-Dillon for

clearance for some of their orders (see Sinclair Consolidated Oil

Corporation ; Pool and syndicate) 3250
Solvencv of, could not be impaired bv loan agreement testifies Lindlcv. *1393
Stock brokerage house . *1366, *1385
Stock commitments of, taken in name of Edison Securities Corpora-

tion *1375
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Eastman, Dillon & Co.—Continued
Subsidiaries of: Page

Edison Securities Corporation *1374 et seq.
Liberty Holding Corporation *1375, 1377

\ Underwriting commitments in securities taken through Edison Se-
curities Corporation *1375

ITndorwriting house *1375
Wash sales made by *1383 et seq.

Eastman, Joseph B.: Louisiana & Arkansas Railway Co., dissent in part
from decision of Interstate Commerce Commission on opinion of on
consolidation 4147-4148

Eastman Kodak Co.; Fox, loaned money to, to prevent raid on Loew
stock 1 3716

Eaton, Cyrus S.:

Continental Shares (Inc.):

Director of *901
Was controlled by Eaton, says David Stock (see Continental

Shares (Inc.)) *901
Directors were dummy directors put in office and maintained by

Eaton; indicated by facts that not once in the 5 years of the
company's operations did any director object to action by the
company, and that although said directors subscribed to large
amounts of Continental stock, they never paid for the stock
but those shares were taken bv Eaton in his own name and
voted by him, says David Stock *902, *906, 907,933

Was so handled by Eaton and his associates as to further the
personal ventures of Eaton and his associates, says David Stock
(see Continental Shares (Inc.)) *901

Founders' shares were taken by the founders of the company,
Eaton and his associates, which shares were to receive dividends
of 25 percent of all profits only after the cumulative dividend of
$1 was paid on the common stock; yet in 1929 in order to make
such cash dividends to founders' shares, a stock dividend was
paid on the common stock, which was in direct violation of
company's charter and laws of Maryland, State of incorpora-
tion, says David Stock (see Continental Shares (Inc.)) *901-902,

*90.3-904, 924-925
Obtained a loan at various banks, putting up the collateral so

that the proceeds could be used to pay off obligations of Otis
& Co., Eaton and Foreign Utilities, Eaton's personal holding
company, says David Stock (see Continental Shares (Inc.)) *903,

*91 1-927, 930-935, *951-953, 963-977
Financed and furthered Eaton's personally sponsored and con-

trolled syndicates in rubber, steel and utilities, by buying
shares in those syndicates or by loaning money to the syndi-
cates or by guaranteeing or indorsing the notes of the syndi-
cates, or by putting up collateral for loans to the syndicates,
savs David Stock (see Continental Shares (Inc.)) *902,

*90.5-906, 928-930, 932, *9o7-958, 977
Made personal loans to Eaton and his wholly owned company

Industrial Shares (Inc.), says George L. Gugle *932
Money was used to purchase large amounts of Youngstown stock

to obtain control of Youngstown and block the Youngstown-
Bethlehem merger which P^aton wanted to, and did, prevent
and then Continental and its subsidiary were charged with the
entire cost of the litigation incident thereto, says David Stock
(see Continental Shares (Inc.)) *903

Financial statements were altered at Eaton's direction, to conceal
items from the public, in order to maintain the confidence of
the public, says David Stock (see Continental Shares (Inc.)) *902,

909-910
Eaton subpenaed in connection with Continental Shares (Inc.)

but failed to appear.. *873-874, *899-900, 901, 958-960, 974, 977-978
Daley (William A.), attorney for *958-959
Foreign Utilities, a Canadian company, was Eaton's personal trading
and holding company, says David Stock ='•899, *902, *906-908, 973

Income-tax evasion amounting to over $2,000,00Q may have been
accomplished bv Eaton in connection with sale of securities to
Continental Shares (Inc.), says David Stock *919-923, *926, 930-933
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Eaton, Cykus S.—Continued Page
Industrial Shares (Inc.) whoUy owned corporation of Eaton, says

George L. Gugle *932
Otis & Co., principal partner of (40 percent) *901, *955-956, 963
Otis & Co., member of executive committee of *955
Subpenaed to hearings but failed to appear *873-

874, *899-900, 901, 958-960, *974, 977-978
Eaton Interests:

Guardian Trust Co. of Cleveland:
Loans by ($5,343,055.19) to 7984etseq., 8017 et seq., 8054 et seq.
Loans to, by Guardian Trust Co. of Cleveland 8054 et seq.

Eaton Manufacturing Co.: Wright (Charles C), specialist in. 6074, 6075, 6079
Eberstadt, Ferdinand: Formerly member of Otis & Co-- *909, 951, 962-963

Testifies:

(Continental Shares (Inc.), and Cyrus S. Eaton) *962-977
Dillon, Read & Co., director of *1151
Director of Dillon, Read & Co *1151
F. Eberstadt & Co. (Inc.), now connected with *962

Eberstadt, F. (Inc.), banking, Eberstadt (Ferdinand), now connected
with *962

Ecker, Frederick H.:
American Express Bank & Trust Co. shares allotted to 2332
Chase National Bank, director of, expert in real estate, Lincoln

Building financing disapproved of by member of committee, which
entered into agreement with Shermar 3875

Dillon, Read & Co. investment trusts, member of board of one of-___ 4183
Dillon, Read & Co., receipt from, of stock of United States & Foreign

Securities Corporation 1576
Metropolitan Life Insurance Co., president of 192, 1579
Metropolitan Life Insurance Co , 2311
Morgan, J. P. & Co., preferred list of, member of 192
St. Louis & San Francisco Railroad Co., member of board of 4183
United States & Foreign Securities Corporation:

Director of 1576, 1577
Preferred stock, junior, of: 500 shares of, received by, with 2,500

of common stock from Dillon, Read & Co. at cost to Dillon,
Read & Co 1576

Wiggin, assisted by in securing retirement salary. 2304, 2305, 2406, 2311, 2312
Pension discussed with before meeting introduced resolution

for 2306, 231 1, 3875
Suggested Wiggin's withdrawal during discussion 2304

EcKERT, Edwin J. (see Peoples Wayne County Bank, Eckert)

:

First Wayne National Bank, loans to, unsatisfactory condition of,

director of vice president 5640
Trustee with Bodde for Peoples Wayne County Bank. 5668, 5671, 5672-5673
Wise Chrome Products Co., mortgage, Sweeny and Bodde familiar

with according to ' 5229
Ecuador, Bonds of:

Default in interest *1321
Interest on, default in *1321
Kreuger & Toll debentures, substituted as collateral security for *1321

Edison Securities Corporation:
Account of, with Eastman, Dillon & Co *1374 et seq.

Closed out *1377
Short sales of Kreuger & Toll stock *1375, 1376, 1377

Eastman, Dillon & Co.:
Account with, in Kreuger & Toll stock *1374 et seq.
Subsidiary of ..__ *1374, 1376
Underwriting commitments in securities taken by, through *1375

Stock commitments of Eastman, Dillon & Co. taken in name of *1375
Subsidiary of Eastman, Dillon & Co *1374, 1376
Underwriting commitments in securities taken by Eastman, Dillon &

Co. through *1375
Eddy, Mrs. Olive: Radio Corporation of America pool (1929), participant

in (see Radio Corporation of America, pool) *468
Eddy, William H.: Chase Securities Corporation, vice president of 2770
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Edenborn, Sarah: Page
Louisiana & Arkansas Railway Co. syndicate got in tight place and

proceeded to take advantage of McCain denied 4146-4147
Situation of, explained by McCain 4147

Edge Law:
Clayton Act, corporation comes under section 8a of if organized under_ 4040
Corporation engaged in foreign contracts, designed for 4041

Edgerton, Augusta (wife of partner of Melady & Co.): American Com-
mercial Alcohol Corporation pool maintained by Ruloff E. Cutten, par-
ticipant in {see American Commercial Alcohol Corporation, pools—Op-
tions by directors and ofBoers to Cutten) 5894, 5905-5907

Edgerton, McKenney 6210
Edmands, L R.: Communication re Securities Exchange Act of 1934, sug-

gested margin regulation amendments _- 5987
Edmondson, Richard:

Plummer (A. Newton), publicity man, retained by

—

Chase Securities Corporation to write material concerning Pure
Oil stock, apparently paid Edmondson, then with the Wall
Street Journal, $468 to publish this, says F. H. LaGuardia. *452-453,

454-456
Jackson Bros. & Boesel to write material concerning Savage Arms

Corporation stock, apparently paid Edmondson, then with the
Wall Street Journal, $268 to publish this, says F. H. La-
Guardia *445-452, 453-454

Edwards, Allen F.:

First Wayne National Bank, director of 5640
Loan to, unsatisfactory condition of reported 5640
Liquidation, none afterward ;__ 5641

Edwards, Chas. G.:
Lincoln Forty-second Street Corporation, Bondholders Committee,
member of 4086
Not representing institution originating securities of 4090

Real-estate man 4086
Edwards, J. R.: Communications re Securities Exchange Act of 1934 7247,

7258, 7260, 7263
Egginton, Hersey:

American Commercial Alcohol Corporation, legality of additional
issue of stock. May and June 1933 investigated by (see American
Commercial Alcohol Corporation, pools—Options by directors and
officers to Thomas E. Bragg) -" 5958-5960

American Commercial Alcohol Corporation, legality of proposed
additional issue of stock, July 19, 1933, investigated by (see American
Commercial Alcohol Corporation, pools—Additional issue of stock
(abandoned), July 19, 1933) 6190-6191,6216-6217

Larkin, Rathbone & Perry, member of 5958, 6190
Egly, Harry H.: Dillon, Read & Co., vice president of 1536
1874 East Eighteenth Street Co.:

Balance sheet of 8630
Guardian Trust Co. of Cleveland, subsidiary of 8596, 8630
Historv of 8630
Land Development & Realization Co., subsidiary of 8596, 8630

Eighteenth Amendment: Detroit & Canada Tunnel Co. repeal might
affect 3932

EisELE, John C. : Partner in Eisele & King *995
Eisele & King, brokerage:

Fox Film Corporation pool operated by Taylor, Thorne & Co.
(1927-28), participant in (see Fox, Fox Film Corporation, pools) ._ *1006-

1007
Fox Film Corporation pool operated by Taylor, Thorne & Co.

(1927-28); William Fox participated through name of Eisele &
King in. savs Wm. A. Grav *982, 1017

(See Fox, Fox Film Corporation, pools) * 1020- 1021, 1024
Fox Theaters stock distributed in 1925 by *979-980

(See Fox, Fox Theaters) *995-1000, 1031-1032
Partners are John C. Eisele and Nathaniel King *995
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Electric Auto-Lite Co.: Page

Joint account (March-April 1931) *502, *521, *522-523, *750-75G
Amount of shares dealt in totaled 92,800 on each s^ide *755
M. J. Meehan & Co. were brokers and had absolute discretion in

handUng the transaction *522, *751, *753, 755-756
Minniger (C. O.), president of Electric Auto-Lite Co., granted

option for 75,000 shares to Joseph E. Higgins and Bradford
Ellsworth, with which pool began *750-751

Participants were Joseph Edward Higgins, and Bradford Ells-

worth *522, *750-751, *753, 755-756
Profits amounted to $35,500, of which $7,102.44 went to Collin.^,

Norton Co. for arranging for option from C. O. Minniger and
$3,551.22 to Stewart McNair for the same reason. *522-523, *753-754

Trading consisted entirely of short sales from March 10 to April

27 to extent of 94,000 shares against an option; option entirely

abandoned since price dropped from 70^8 on March 10 to 52^4
on April 7, thus allowing account to cover *522-523

Transactions began with option obtained from C. O. Minniger,
president of Electric Auto-Lite Co., by Joseph E. Higgins
and Bradford Ellsworth; short sales made against options; and
when prices dropped despite attempt by pool to help the
market up, the short sales were covered in the market and the
option was not exercised *750-753, 754-755

By selling short against options, the pool was in position
that if stock went up, pool could exercise option and sell

at a price higher than that which pool paid, whereas if stock
went down, pool could cover in the market and not exercise
option *751

Electric Bond & Share Co.:
American"& Foreign Power Co., Inc., is subsidiary of 6323
American-Foreign Power Co., stock of, owned by 469
Call loans made by the company to brokers indirectly through banks

in 1929 - 6323-6331, 7603
American & Foreign Power Co., Inc., loans included among these

loans . 6329, 6362
American & Foreign Power Co., Inc., itself made loans. (See
American & Foreign Power Co., Inc., Call loans made bv.)

Amount of loans $867,295,000 6324,6327-6328
Amount outstanding daily averaged $100,727,010 6324,6327
Amount outstanding largest August 27, 1929, $1 87,900,000. _ 6324, 6327
Amount in 1929 greatest because of attractive interest rates,

perhaps due to very active speculation, says C. E. Groesbeck__ 6325-
6326

Amount reduced considerably after "crash" of October 1929
because of drop in interest rates 6326

Banks through whom loans were made: Bankers Trust Co.,
Central Hanover, Chase National Bank, Chemical Bank &
Trust Co., Guarant}' Trust Co., Irving Trust Co., National
City Bank 6323

Call loans made for about 3 years prior to 1929 6325
Call loans were made in 1930 but in very much decreased amount. 6326
Call loans 1931-33 6326
Interest rates 5 to 15 percent in 1929. 6324-6326
Interest rates after 1930 were 2 percent 6326-6327
Interest received by the company 6324-6325
Losses were not suffered on any loans 6331
Number of loans, 1,633

_"
6323, 6327

Sources of funds were sale of company's securities and subsidiary's
sale of securities and earnings 6330-6331

Time of average loan 6327
Control of:

Morgan, J. P. & Co., by 394
United Corporation, bv 394

Directors of 1 327
Dividends continued on preferred stock, but discontinued on common

(as of February 23, 1934) 6331
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Electric Bond & Shake Co.—Continued Pa^*

Dividends on preferred stock cut or eliminated by many subsidiaries

(as of February 23. 1934) G331
Groesbeck (C. E!) chairnuin of board of 6322-6323
Listed on New York Curb Exchange 6328-6329
Morgan, J. P. & Co.:

Control by 394
Preferred lists of, in connection with Standard Brands, Inc..

member of 395, 396
Officers of, not indebted to J. P. Morgan & Co 394
Organized 1905 6323
Par value of common stock 6329
Public utility holding company 6323
Standard Brands Inc., interests in, of 395, 396
Stock (common) outstanding in 1929 6328
Stock in name of brokers, amount of and number of brokers holding

(June 18, 1929) 6328
Stock of, owned bv United Corporation 317, 319, 363, 394, 469
Transfers of stock 1929, amount of 6328
United Corporation:

Control bv 394
Interests of, in 317, 319, 363, 394, 469

Unlisted trading privileges on New York Curb Exchange 6497
Wrote up investment in American & Foreign Power Corporation to

extent of 8399,000,000 in March 1929 creating surplus; subse-

quentlv written down even beyond that sum bv a charge against

surplus, says Robert E. Ilealy.l 7603, 7605-7606, 7607
Electric Investors Co.: United Corporation, option warrants of,

issued to 504 et seq.

Electricvt, Pesfarch Corporation: Sound equipment, large amount of

sold to film industry 2558
Electricity:

Energy in eastern United States furnished by companies in which
United Corporation has an interest, percentage and proportion

of - 319-320,321,322
Insull companies interested in 1434
Output in eastern United States furnished by companies in which

United Corporation has interest, percentage and proportion of 319.

320, 321, 322
Population served by companies in which United Corporation has an

interest, proportion of 320, 321, 322, 323
Revenue, gross, of utility companies in which United Corporation has

interest, proportion of 320. 321 , 322
United Corporation, interest of, in 319 et seq.

Elkins, William M.: Pennroad Corporation, director of 1336
Ellis, George A., Jr., Member of E. F. Hutton <fe Co 2510
Ellsworth. Bradford 61 27-61 28

Testifies (William Fox and the Fox corporations) *10.52-1071

Electric Auto-Uite joint account, participant in (March and April

1931) (see Electric Auto-Lite, joint account (1931)) *o22, 753

Fox Film Corporation pool operated by Tavlor, Thorne & Co. (1928)

gave Ellsworth a put on 5,000 shares resulting in benefit to Ells-

worth (see Fox, Fox Film Corporation, pools) *1018-1020, 1069-1071

Fox Theaters Corporation short sale pools (1929) participated in (see

Fox, Fox Theaters Corporation, short sale pools) *983, 984, 1053
Radio Corporation of America, pool (1929), a nominal manager of

and participant in (.see Radio Corporation of America, pool)— *466, 468
Emaniei., ^'I(•TOR: Chase bank clerk in Wiggin's oflice 2991

Embree, Wii.riAM Dkan: Of Milbank. Tweed, Hope & Webb, coimsel

to The Cha.se National Bank and The Chase Corporation 247.5-2534.
3217-3376

Emerson. Guy:
Chase National Bank does not represent. Aldrich says 4022

Official opposed to provisions of Banking Act of 1933 4022
Emmert, John IL:

First Wayne National Bank:
Director of 5641
Loan to, unsatisfactory condition of, reported 5641

Stock assessment against 5641
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Empire District Electric Co.: Cities Service Power & Light Co. is Page

parent of G311
Empire Trust Co.:

Dillon, Read & Co., members of, as directors of 2103
Radio-Keith-Orpheum Corporation made call loans in 1929 through.. 6386

Enos Coal Mining Co.:
Assets of 8501 et seq. ; 8509 et seq.
Balance sheet of j 8504 et seq.
Condition of 8501 et seq.; 8509 et seq.
Credit data 8501 et seq. ; 8509 et seq.
Examination of books of, by Ernst & Ernst 8503 et seq.
Guardian Trust Co. of Cleveland, loans bv, to 8050,

8052 et seq.; 8501 et seq.; 8509 et seq.
Liabilities of 8501 et seq.; 8509 et seq.
Salaries of officers, excessive 8509

Enos, George A.:
Enos Coal Mining Co., president of 8050 et seq.
Guardian Trust Co. of Cleveland, loans by, to 8050 et seq.

;

19-8499 et seq., 8505
Officer of: Enos Coal Sales Co., George A. Enos Coal Co., McConnell

Coal Co., Salineville Coal Mining Co., Tabor Coal Co., Underhill
Coal Mining Co 19-8506

Enos Interests: Guardian Trust Co. of Cleveland, loans by, to. 18-8022 et seq.
Endine, : Morgan & Co., Paris, partner of 34
Engelau, Ivar: Kreuger & Toll Co., attorney in Stockholm for_ *1195, 1196, 1241
Engholm, E. C: Detroit & Canada Tunnel Co., agreement for purchase

of real estate fixed payinent to 3954
England:

Balance sheets, fees for underwriting and commissions included in *1324
Circular of Lee, Higginson & Co. dated January 1932 advertising
Kreuger & Toll debentures, violation of Companies Act, testifies

Winkler *1323
Companies Act *1311, 1319 et seq., 1323 et seq., 1994 et seq.

Directors, duty of *1326, 1327
Liability of, for stateraents made or that should be made in

prospectus *1311, 1324, 1326 et seq.

Prospectus, liability for statements in *1326 et seq.

Distribution of securities:

Price of cheaper than in United States *2000
Safeguarded . *1326, 1327

Fees for underwriting and commissions included in balance sheets *1324
Information available to public *1326, 1327
Issuance of securities safeguarded *1326, 1327
Kreuger & Toll debentures, circular of Lee, Higginson & Co. stated
Januarv 1932 in advertisement of, violation of Companies Act,
testifies Winkler *]323

Kreuger & Toll securities listed on stock exchange in London *1394
Minority interests protected *132G, 1327
Misrepresentations guarded against *1326, 1327
Prospectus, directors' liability for statements made or that should be
made in . *1311, 1324, 1326 et seq.

Prospectus required to state spread to bankers *1994, 1995
Pul)lic, information available to *1326, 1327
Records required under Companies Act *1326, 1327
Securities, price of distribution of, cheaper in England than in United

States *2000
Spread received by bankers required to be stated in prospectus. *1994, 1995
Stock Exchange in London, Kreuger & Toll securities listed on *1394
Underwriting fees and commissions included in balance sheets *1324
Taxes paid by Otto H. Kahn Co., in 1930 1230

English, William H. {see also County Trust Co., English County Trust
Co., syndicate for purchase of stt)ck of):

(a) "Manager of 3044, 3046, 3047, 3048, 3051, 3052, 3053, 3054, 3055
(6) Member of.- 3046,3047,3049, 3051,3053
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Enjay Holding Co., Inc. (N. J. Hess): Lincoln Building, syndicate for Pae®
financing; prospective, member of 4052, 4056

Ensign, P'rank H.:
p^xamincr of United States Senate subcommittee of the Committee on
Banking and Currency 8137

Union Trust Co.: Report and preliminary investigation on, made
by _-. 8137,8145

Union Cleveland Corporation: Tax evasion by, preliminary report
and investigation on by. 8266

Equitable Corporation:
Chase Securities Corporation, took over 2381
Chase stock, trading account in, participant in 2859
Liquidation 2381
Net profits, 1930, with Interstate Corporation and Chase Securities

Corporation 2390
Equipment Trust Certificates (see also under Interstate Commerce

Commission, equipment trust certificates; Investment banks, banking
and bankers, equipment trust certificates):

Competitive bidding for issuance of:

Harmful both to public and railroad, testifies Otto H. Kahn 999
Requirement of, causes reduction of market for same since

dealers' profits cut, testifies Otto H. Kahn 996
Market for, reduced by requirement of competitive bidding since

dealers' profits cut, testifies Otto H. Kahn l._ 996
Security of highest type 9C9

Equitable Trust Co.:
Bohvia, bond issue of, of 1922, floated by 2015
Chase National Bank of New York, merged with 91

Pan American Petroleum & Transport Co. made call loans in 1929
through 6383

Dillon, Road & Co., dispute with, as to rights of bondholders holding
Bolivian bonds issued by both houses in taxes pledged as security
for both issues 2015 et eeq.

Directors of 91
Merger of:

Chase National Bank of New York, with 91
Seabord National Bank, with 91

Milbank, Albert G., director 91
Seaboard National Bank, merged with 91

Equitable Trust Co. (new) (see also Cuban loans, Equitable Trust Co.)

:

Balance sheet of December 31, 1932 3041
International Projector Corporation, transfer agent of 3C41
Merged with American Express Bank & Trust Co., not a rescue

party _ 2286, 2334
Merger with Interstate Trust Co. part of _ 238 1-2382
Seaboard Air Line Railway Co., syndicate by loan to, repaid 4187

Eric & Drevers:
Drevers member of 2478
Fox Film Corporation financing incident to the acquisition of Fox Film

Corporation and Fox Theaters Corporation by General Theaters
Equipment (Inc.), was done by group including Eric & Drevers,
says Wm. A. Gray (see Fox, Fox Film Corporation, General
Theaters) *990-991, 1095

Wright (Charles C.) , accounts carried for . . 611 1-61 12
Brokers, stock exchange members 3615
Fox Film A svndicate, member of 3603, 3604, 3605

Profit tol 3615
General Theatres Equipment, Inc., not represented on board of 3608

Erie Railroad Co.:
Alleghany Corporation, exchange with, of securities effected by Van

Sweringens through medium of Geneva Corporation and to avoid
taxation 701, 717 et seq., 747 et seq., 754 et seq.

Baker, George F., interests of, in 565, 612 et seq., 627 et seq., 736 et s^a.

Bornet, J. J., president 703
Chesapeake & Ohio Railroad Co.:

Control by, of, denied by Interstate Commerce Commission 566
Ownership by, of stock of 615
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Erie Railroad Co.—Continued
Control of: Page

Chesapeake & Ohio Railroad Co., in 566, 567
Vaness Co., in 615
Van Sweringens, sought by 736 et seq.

irectors of 612
cneva Corporation, use of, by Van Sweringens to avoid taxation and
effect e.xchange of securities of, with securities of Alleghany Corpo-
ration 701-717 et seq., 747 et seq., 754 et seq.

fc'ecurities of, delivered to Alleghany Corporation by Van Sweringen in

exchange for its securities through medium of Geneva Corporation
and for purpose of evading taxation. 701, 717 et seq., 747 et seq., 754 et seq.

Stock of:

Baker, G. F., owned by 565, 612 et seq., 627 et seq., 736 et seq.
Chesapeake tfe Ohio Railroad Co., owned by 615
Open market, purchased in, by Van Sweringens. 565, 588, 610, 612 et seq.
Paid for, bv Vaness Co. with borrowed money 645, 646, 695 et seq.
Vaness Co.", dwned by 615, 630, 631, 635, 645, 646, 650, 695 et seq.
VAn Sweringens, owned by 627 et seq., 650

Tax evasion scheme of Van Sweringens involving exchange of securities
of, with those of Alleghany Corporation through medium of Geneva
Corporation 701, 717 et seq., 747 et seq., 754 et seq.

Vaness Co., control by and ownership of stock by 615, 630, 631,
Van Sweringens: 635, 645, 646, 650, 695 et seq.

Control sought by 736 et seq.
Stock owned by," in 565, 588, 610, 612 et seq., 627 et seq., 650

Ernst & Ernst:
Accountants in New York City *1249
Audit bv, of:

Federal Match Co *1249
International Match Corporation * 1249 et seq.

Auditing certificate not requested to be not publicly used by
bankers, testifies Berning *1253

Certificate attached to annual report of International Match
Co. for year ended December 31, 1930 *1252

Certificate used for, form of, employed to cover particular
situation and would not be used unless necessary, testifies

Berning *1251
Name of Ernst & Ernst in certificate for, not used for ad-

vertising, testifies Berning *1252
Qualified statement of opinion as to audits of foreign sub-

sidiaries *1251
Yearly variations of certificate *125l

New Hampshire Match Co *1249
Swedish American Investment Corporation *1249
Union Match Co.. *1249
Vulcan Match Co *1249'

Federal Match Co., audit of, by *1249
First National Co., report on condition of by 5701
International Match Corporation, audit of, by *1249 et seq.
Keane, Higbie & Co., audit of, made by 4798, 4800
Kreuger & Toll *886-887
Kreuger & Toll Co., audit of, arranged for but never made by. *1253 et seq.
Lee, Higginson & Co. contacted by, to secure business of auditing

Kreuger & Toll Co *1253
Members of: Berning, A. D *1249
Name of, in certificate for International Match Corporation, not used

for advertising, testifies Berning *1252
New Hampshire Match Co., audit of, by *1249
Public accountants in New York City *1249
Representative of, in Germany: Miller *1257
Swedish American Investment Co., audit of, by *1249
Union Match Co., audit of, bv *1249
Vulcan Match Co., audit of, by i.. *1249

Erwin: Boddie endorsed note of 5227

60604—46 16
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Esco Corporation: i'age

General Asphalt Co. pool (1929-31), participant in {see General
Asphalt Co.; Pool) *535

StaiiiFen (f>ne.sl) owns corporation *535
ESHBAUGH & Co.:

General Theatres Equipment, Inc., syndicate third, member of 3525
Lion (David M.) employed to furnish publicity on stock in which

Eshbaugh & Co. was interested {see also Lion, David M.) *712
EsHBAUGH, W. H., trader:

Options granted bv, in Liternational Salt Co. stock, to Charles C.
Wright 6144, 6169

Sinclair Consolidated Oil Corporation pool (1928), participant in (see

Sinclair Consolidated Oil Corporation; Pool and Svndicate 3094,
3108, 3253

Ethics:
Banks, of. (See under Banks, banking, and bankers. Ethics of.)

Corporation charter exempting directors from liability for voting in

favor of transactions with corporations in which they are inter-

ested, projiricty of, questioned 1816 et seq.

Directors. (See under Directors, Ethics of.)

Investment Banks, banking, and bankers. {See under also Invest-
ment banks, banking, and bankers, Ethics of.)

Markets, supporting of, by, by use of trading accounts; propriety of,

quest ioned 1961, 1962
Investment trusts. {See also under Investment Trusts: Ethics.)

Participation of, in pools: questioned 1736
Pools, participation of investment trusts in: questioned 1736

EuB.\NK, W. A.:
Testimony of 4434-4435, 4455-4458
Guardian Detroit Union Group, Inc., accounting department, in

charge of 4434-4435,4445
Compiled figures to show profit or loss by 4447-4448

EuROPKAN Merchant Banking Co., Ltd.:
Balance sheet of, 1927-31 1086 et seq.

Deposits, small, acceptance of: business of 981
England, organized and operated in 981
Kuhn, Loeb & Co.:

Ownership by, of all stock of, up to 1930 981
Subsidiary of 981

Leith, Gordon (Kuhn, Loeb's resident partner in England), managed
by 981

Subsidiary of Kuhn, Loeb & Co. which operated in England 981
Evan, Walter: First Chrold Corporation, president and beneficial

owner of 5905-5906
Evans, Franks:

Bryan would not cooperate with 4716-4717
Credit man. Guardian Bank of Detroit 4716

Evening News Association:
First Wayne National Bank, balance in fkictuationsover jear end 5557
Transfer for tax purposes 5557

Everett, Otis: Wiggin family corporation, director of while Chase Na-
tional Bank second vice president 2889

EwiNG, M. M.:
American Commercial Alcohol Corixiration, pool and syndicate man-

aged Ijy Thomas E. Bragg, participant (concealed) in {see American
Commercial Alcohol Cor])oration, pools—Options by directors and
officers to Bragg) . 5953, 6037

Brown (Russell R.), .secretary to 5953
KwiNG, Wm.:

(Testimony of, 2 801, et.seq. 821 et see].)

Attorneys for 817
Director of:

Associated Dry Goods Corporation 31
Bankers Trust Co 1-24
Case (J. I.) Threshing Machine Co 31
Lord & Taylor 31
R ichmonfl-Washington Co 31
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EwiNG, Wm.—Continued
Director of—Continued Pa&e

Standard Brands, Inc 31
United Corjjoration 313
Utah Copper Co 31

Johns-Mansville Co., short sale of stock of, by 813 et seq.

Morgan, J. P. & Co.:
Partner of 1-8,2-801
Partners of, as directors of Johns-Manville Co. at time of short

sales by Ewing on its stock 813 et seq.

Profit to trusts of which he was trustee 808 et seq.

Securities bought and sold for account of trusts for his children. 804 et seq.

Short sjues b^', as trustee 805 et seq.

Proceeds of, deposited with himself and wife to secure loan of

stocks to himself as trustee for delivery on short sale 806 et seq.

Profit 808 et seq.

Stock borrowed from himself and wife 805 et seq.

Stock borrowed from himself and wife not yet repaid 809 et seq.

Tax on, questioned by Bureau of Internal Revenue 817 et seq.

Stock purchased on New York Stock Exchange by, as trustee 808
Tax avoidance by means of not covering short sales 809, 816
Tax of, questioned by Bureau of Internal Revenue ' 817 et seq.

Tax on profits of short sales bj^ as trustee, held by Board of Tax
Appeals not chargeable against Ewing or wife, who were the lenders

of the stock 817 et seq.

Trustee of trusts for benefit of his children 801 et seq.

Profit to trusts 808 et seq.

Short sales by Ewing as trustee _- 805 et seq.

Tax questions in connection with__- !_ 817 et seq.

United Corporation, vice president of 314
Examinations:

Banks, of:

Federal Reserve System, by 107
Xat ional : requ ired 100
Xew York State : required 100
Private banks; not required of 100
Useful, testifies George Whitney 115

Exchanges. (See New York Stock Exchange, Philadelphia Stock Ex-
change, Security exchanges. Stock exchanges.)

Exeter Academy: Morgan & Co., membership on preferred lists of, of

trustees of • 424, 425
Exhibits. (See Appendix).
Fahey, John:

Home Loan Bank System, chairman of 6467
Twentieth Century Fund, member of 6467

Fairfax, Helen: Participated in John J. Levenson's profits during 1929-
30 (see "Trader," Levenson) 611

Family Corporations:
Forrestal, J. V., of. (See under Forestal, J. V.)

Vaness Co. of. (See under Vaness Co.)
Famoth Corporation (The):

Sinclair Consolidated Oil Corporation pool and syndicate (1928), par-

ticipant in (see Sinclair Consolidated Oil Corporation; Pool and
svndicate) 3093, 3094, 3114, 3119, 3254, 3326, 3331-3332

Tinker's (E. R.) corporation 3254,3326,3331-3332
Fancher, E. R. : .

Federal Reserve bank, Governor of 8048, 8050, 8051 et seq.

Guardian Trust Co. of Cleveland, loans by, to 8048,
8050, 8051 et seq., 8500, 8505, 8508

Parish, W. S. : Standard Oil Co. (incorporated in New Jersey), chairman
of 6332

Farley: Union Industrial Trust & Savings Bank, Flint, Mich., trans-
actions, Wilkin examined by, concerning 5009

Farmers (.see also under Agriculture)

:

Depression, cure for, in relief of 1930 et seq.

Relief of, efi"ect on reemployment of laborers and as cure for depres-
sion *1930 et seq.
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Farmers Deposit National Bajik of Pittsburgh: Union Guardian Paso
Trust Co. A funds deposited in 4820

Farmers Loan & Trust Co.:
Incorporated under laws of New York *1764
Merger with National City Bank *1764 et seq.; 1932 et seq.
National City Bank. (See under National City Bank; Farmers Loan
& Trust Co.)

Trust business of, essential reason for merger w-ith it of National Citv
Bank *1764, 1765

Farnum, Winter & Co.: Options obtained by, in Kaufman Department
Stores, Inc., stock, along with Wright & Sexton and Redmond & Co. 6143-6144,

» 6166-6169
Farrell, Felix M.:

Detroit Trust Co. unit cost to, statement comparing with unit cost to
First Detroit Co. signed by. 5315-5316

Fi'rst Detroit Co., employee of 5294-5295
Watson Realty Co. mortgage bonds step up in price on sale to trusts,
memorandum of concerning . 5295

Farrell, Josephine:
Sinclair's (Harry F.) sister-in-law 3127
Sinclair Consolidated Oil Corporation sjmdicate (1928), participant in

by subparticipation granted by Harry F. Sinclair {see Sinclair Con-
solidated Oil Corporation—Pool and syndicate) ._ 3127, 3157

Farrell, J. F.

:

Sinclair Consolidated Oil Corporation, director and treasurer of

(1928) . 3127,3280-3282
Sinclair Consolidated Oil Corporation Syndicate (1928), participant in
by subparticipation grantotl by Harry F. Sinclair {see Sinclair Consol-
idated Oil Corporation—Pool dTud syndicate 3127,

3157, 3281-8282, 3300
Farholl Bros.: Sinclair Consolidated Oil Corporation pool and syndi-

cate's (1928) brokers, E. F. Hutton & Co., employed Farroll Bros, for
clearance for some of their orders {see Sinclair Consolidated Oil Cor-
poratior— Pool and syndicate) 3250

Fayette Title & Trust Building. {See Mitt—Fayette Title & Trust
Building).

Fayne, James A., member of Hornblower & Weeks: Testifies (Copper-
Stocks pools—Anaconda Copper Mining Co., etc.) *808-814

Federal Commercial & Savings Bank:
Guardian Detroit Group, Inc., acquired shares of, except qualifying.. 4212
Port Huron, Mich 4212

Federal Home Loan Bank:
Mills:

Approval of 5512
Capitalizing on 55 12

Started vear and a half after Mills' letter to Robinson concerning 5513
Federal Incorporation 6536, 6538, 6559, 6583-6584, 6637,

6678, 6715-6716, 6939-6940, 6954-6955, 7517, 7616-7617, 7741
Federal Match Co.:

Audit of. by Ernst & Ernst {see also Federal Reserve Board, Federal
Reserve System, Federal Reserve Notes, member banks) *1249

Ernst & Ernst, audited by *1249
Krcuger, intent of, to acquire *1249

Federal Reserve .\ct {see also Federal Reserve Banks, Federal Reserve
System) : Liberalizing, talked of 5616

Federal Reserve Bank of New York: Prosperity prognostication of for
1931 1 4305

Federal Reserve Banks:
Bank examination made by, in addition to State examination 5821
Banking Act of 1933, permissible advances by, compromise pro-

visions in ^ 4024
Federal Reserve Banks {see also Federal Reserve System, member

banks. Federal Reserve notes).
Deposits, time, interest on fixed bj' under Banking Act of 1933 4046
Detroit situation, helpful to Stevens' view 5820
Examiners, separate not sent in by 4355
First Wayne National Bank and First National Bank, deficiency during

1932 in reserves of letter concerning 5515
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Federal Reserve Banks—Continued Page
Loans from, banks afraid to show 4353-4354
Morgan, J. P. & Co.:

Bills purchased from, by 39
Examination of:

Not made 27
Welcome testifies, T. W. Lamont 846

Must file annual confidential statement of conditions to, before
bills purchased 26

Statements of condition of, to, fail to show liability for obliga-
tions of Morgan, Grenfell & Co., and Morgan & Co. of Paris. . 34, 35

Statements of, not checked by 26, 28
National banks not examined by 5821-5822
Reserves in, daily basis for calculating deficiency in 3-day basis for

penalizing Stevens' view 5826-5827
Stock-gambling purposes, resources of used for 4023

Banking Act of 1933, control of 4024, 4025
Federal Reserve Board:

Bonds, depreciation of, leniency concerning recommended in letter
of Governor of 1 5832

Governors and agents raised no objections to comptroller's leniency
policy toward banks 5837

Permits by, Aldrich opposes. Glass defends 4032-4033
Reserves for banks, regulations concerning 5518, 5519-5520

Federal Reserve District:
Fourth, what comprised m 4615
Ninth, what comprised in 4616
Seventh, what comprised in ; 4616

Federal Reserve System:
Aid not given to, by United States 39
Bank reserves in, need for higher 5750-5751
Banking, Security, and Security Exchange practices, effect of, on;

investigation of, by committee on Banking and Currency au-
thorized 2

Banks, deposits in, insurance of, causing State banks to come into.. 4035
Banks, keeping national in and bring State into, effort to 4034
Brokers' loans:

Inflationary character of credit structure due to large amount
of, warning of, sounded by Federal Reserve Board in March
1929 * 1 8 1 5 et seq.

Large amount of, possible because of credit extended to banks
by Federal Reserve Board *1815

Rediscount rates raised in March 1929, in order to curtail amount
of, and to restrain inflation of credit structure *1815 et seq.

Credit control 7198-7201,
7237, 7238-7239, 7240, 7272-7273, 7420-7424, 7426, 7485, 7555-7557

Credit extended to banks by Federal Reserve Board made possible
large amount of brokers' loans *1815

Credit structure, March 1929 warning of inflationary character of
sounded by Federal Reserve Board *1815 ct seq.

Defects of, stated by J. P. Morgan 952
Deposits, reserve against, required 116
Depressions:

Monev made too easy by Federal Reserve Board as cause of,

testifies Otto H. Kahn 1009
Prevention of, by Federal Reserve Board possible, testifies Otto

H. Kahn 1008 et seq.

Eligible paper, necessity of enlargement of definition of 7436
Examination of member banks has not prevented failure, testifies

J. P. Morgan 107
Federal Reserve Notes:

Assets of 12 Federal Reserve banks liable for 40
Issued by United States on request of Federal Reserve banks__ 40
United States responsible for, only if assets of Reserve banks

insufTicient . 40, 41
Guarantv Trust Co. of New York: member 861
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Federal Reserve System—Continued Page
Inflationary character of credit structure due to large amount of

brokers' loans, warning of, sounded by Federal Reserve Board in
March 1929 1815 et seq.

Legislationon 1-40
Member i^anks:

Aid given to, by . 40
Ownership of Federal Reserve System by 40
United States Government, supervision by 40

Memljer banks of, forbidden by Banking Act of 1933 to underwrite
any securities issues 4033

Member Bank Reserve—Report of the Committee on Bank Re-
serves 7495-7516

National banks required to be members of 100
National City Bank. {See under National City Bank, Federal Reserve

Board).
New York, influence of, upon Federal Reserve Board great, states

Senator Norbeck 1821
New York State banks permitted to be members of 100
Notes. (.See Federal Reserve System—Federal Reserve notes.)
Owned by member banks 40
Private banks do not receive aid of, testifies J. P. Morgan 4; 772
Private banks, not permitted to be members of 100
Rediscount rates raised by Federal Reserve Board in March 1929 in

order to check large amount of brokers' loans which were imperiling
nation's credit structure *1815 et seq.

Reserve requirements of members banks should be changed so as to be
based not solely upon volume of deposits but also upon rapidity of
their turn-over, thus checking excessive speculation, say Eugene R.
Black and Federal Reserve Board 7434-

7435, 7436-7441, 7492-7493, 7495-7516
Reserve requirements should not be displaced by provision permitting

loans to extent of their deposits on eligible paper only, nor should
such liquidity be required if reserve requirements are continued,
says Eugene R. Black 7435-7436

^Security Banking, and Security Exchange practices, effect of, on;
investigation of, by Committee on Banking and Currency au-
thorized 2

Stock of, not owned by United States. 39, 40
United States:

Aid of, none 39
Responsible for Federal Reserve Notes only if assets of Federal

Reserve banks insufficient 40, 41
Stock not owned by, in 39, 40

Federal Stkkl Foundry Co.:
Baldwin Locomotive Works, subsidiary of 31
Directors of 31

Federal Telegraph Co.: Kolster Radio Co. (new company) 553
Federal Trade Commission:

Accountants, licensing by, proposed : 4197-4198
Associated Gas & Electric Co., investigation of, by 1752
Concentration of wealth, report on 850
Corporations, industrial, regulation of 852
Public utility investigation—Summary of report of Federal Trade
Commission examiner on Cities Service Securities Co.. 7592, 7G26-7634

Regulation of industrial companies 852
Fees (see also Spread; Underwriting):

Balance sheets, inclusion in, required by English Companies Act *1324
Carter, Lcdvard & Millburn, amount voluntarily added by Kreuger

to fee asked for, by *1239, 1240
Common stock, in form of *1407 et seq.,

1431 et seq., 1590 et seq., 1602 et seq., 1622 et seq.

Eastman, Dillon & Co., received by, for Kreuger transactions *1368,

1369, 1384
English Companies Act requires inclusion in balance sheets *1324
Finders of financial operations, paid to.. 1012, 1013 et seq., 1018, 2013, 2134
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Fees—Continued Page

Guaranty Trust Co. as fiscal agent for Mortgage Bank of Chile, paid
to 1139, 1140

Halsey Stuart & Co., compensation to, for sale of securities of InsuU
Utility Investments, Inc., made in form of common stock of latter

company 1 107 et seq.,
1431 et seq., 1590 et seq., 1602 et seq., 1G22 et seq.

Investors not informed of 1589
Kreuger & Toll Co., paid bv *1151 et seq.,

1239, 1240, 1368 et seq., 1384
Kreuger & Toll debenture issue, floaters of, received brokerage as well

as underwriting fees *1152
Kuhn, Loeb & Co. as fiscal agent for Mortgage Bank of Chile, paid

to 1139, 1140
Lee, Higginson & Co. as floaters of Kreuger & Toll debenture issue,

paid to *1151
Nondisclosure of 1 589
Underwriting and brokerage fees received by floaters of Kreuger &:

Toll debenture issue *1152
Ferguson, : United Corporation, vice president of 316
Ferrara: Financial situation, interest was in improving personal to offset

losses 2648
Ferry, D. M.:

First Wayne National Bank:
Deposit in 5641
Director of 5641
Liabilities to, unsatisfactory condition of reported 5641

Stock assessment against 5641
Ferry, Hugh J.:

De Hayes, contact of, through, suggested by Patterson 5035
Jefferson Savings Bank, director of 5035, 5036
Guardian Detroit Union Group, Inc., representatives of, conferred

concerning affairs with 5036-5037
Union Trust Co., president of 4767

Fictitious Names For Securities Accounts *225-227,
313-314, *402-403, 631

Practice not known by Richard Whitney *225-226
Purpose so that trades of influential people will not influence others,

says Samuel Schneider *627, *632-633
Fidelity Philadelphia Trust Co.: Directors of 24
Fidelity Sugar Co.: Chase National Bank, loan to, officials or trustees of,

interested in 2914
Fidelity Trust Co.:

Fox letter to concerning extension of Fox Co. notes 3727
Security offered to prevent application for receivership 3729-3730

Filene, E. a.: Twentieth-century fund, founder of 6948
Filer, Herbert, dealer in puts and calls:

Testifies (Securities Exchange Act of 1934) 7062-7068
Film Securities Corporation:

Chase Securities Corporation caused to be organized 3622
Fox Film Corporation's holding of 600,900 shares of Loew's contested
by Government, resulting in a consent decree; Film Securities Corpo-
ration was then formed to take over the Loew's shares, savs Wm. A.
Gray ' *990, 1096-1097

Loew's, Inc., stock, organized to take, sold to
'

3622
Finance Companies: Frauds, responsibility for, in Kreuger & Toll case,

charged to *1258. 1263, 1270
Finance Co. of Great Britain & America, Ltd.: Chase National Bank

loan to, officials or trustees of, interested in 2914
Financial Advisers {see also Publicity)..' 445-464

Defined as men offering to advise people dealing in securities, for a com-
mission 206

Inconsistent positions 277
Lion, David M. (See Lion, David M.)
Plummer (A. Newton) hieh pressure publicity man. (See Plummer,

A. Newton, Publicitv man.)
"Trader" (Raleigh T. Curtis) (see "Trader") 601-620
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Finders: Page

Davis, Norman H., fee paid to, by Guaranty Co. of New York for
finding bond issue of Mortgage Bank of Chile. _ 1013 et seq., 1127, 1128

Defined as persons who discover financial operations for bankers 1013
Dreyfus & Co. (French bankers) finders for Kuhn, Loeb tt Co .. 1012 et seq.,

1018, 1126 et seq.

Fee paid to, for discovering financial operations for bankers 1012,
1013 et seq., 2013,2134

Steering fee in nature of finders fee 2134
Findley: {iSee Chase National Bank—Findley.)
Fink, George R. :

Detroit citizen, well known, connected with Guardian Detroit Union
Group, Inc 4210

Guardian Detroit Union Group, Inc., director of, founder of_ 4600, 4610-4611
Michigan Steel Corporation, president of 4210

FlNKELST.\EDT, HaRRY:
Goldman, Sachs & Co. Union Commercial Corporation stock, pur-

chase of block of, at conference on 4926
Keane, Higbie & Co. furnishing Union Commerce Corporation stock

to Goldman, Sachs & Co. evidence of agreement, word of 4939
Fife Association of Philadelphia:

Director-s of 32
Subsidiaries of 32

First Chrold Corporation:
American Commercial Alcohol Corporation pool maintained by RuloflF

E. Cutten, participant in {see American Commercial Alcohol Cor-
poration, pools—options by directors and officers to Cutten) 5894,

5905-5907
Beneficial owners are Walter Evan and Gerald Lowe 5905-5906
E. F. Hutton & Co., trading company managed by Gerald Lowe,
member of E. F. Hutton & Co 5894, 5905-5906

First Detroit Co.:
Detroit Bankers Co.:

Borrowed from 5106
Investment affiliate of 5297, 5304, 5531
Liquidating dividend to, delivering up of stock of for cancelation- _ 5136,

5139
Not liquidating dividend according to Pecora 5139
Stock deUvering up capital reduced indebtedness 5136
Unit, nonbanking of 5208

Detroit Trust Co.:
Bond department owned 70 percent of stock:

First National Co., 30 percent 5305
Or Detroit Co. owned 70 percent of 5305

Dividend, special, of stock, explanation by Stone 5328-5333
Investment affiliate of, organized as 5305
Watson Realty Co. mortgage bonds purchase of from, at price

lower than to trusts 5295
Amount of spread 5297

Dividend of stock of declared by Detroit Trust Co.:
Disposition of, primary 5109, 5111, 5113, 5114
Purpose to take care of indebtedness of Detroit Bankers Co 5109

First National Co. owned 30 percent of 5209
Obligations of, incurred in purchasing out-State bank .stock 5329
Ownership of ^ 5208
Securities, table comparing unit cost of to Detroit Trust Co. and.- 5315-5316
Solvent 5531
Stock dividend declared 5137

H y pothecated 5532
Value of paid in special dividend 5333

First National Bank & Trust Co. (Kalamazoo):
Examination of, letter from Lcyburn to Comptroller enclosing— 4630-4631
Guardian Detroit Union Group, Inc., acquired shares of, except

qualifying 4213
Kalamazoo, Mich 4213

Leyburn did not approve diversion of funds of Detroit Bankers
Co. to take care of 5736-5737

Letter approving organization by Detroit Bankers Co. to take over
of new bank 5735-5736
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First National Bank & Trust Co. (Pontiac) :
Page

Failed 5104
Reorganization of, funds for, persons supplying 5736

First National Bank & Trust Co, (Port Huron): Reopened on 100
percent basis 4699

First National Bank Building Co.:
Detroit Bankers Co. unit, nonbanking of 5209
First National Bank, operating company on books of 5209

First National Bank of Bay City, Mich.:
Hotel Hollenden Co., inquiries about, made by, and misleading answers

received from Guardian Trust Co. of Cleveland 8115 et aeq.

Underwriting syndicate group for Hotel Hollenden Co., member of 8115
First National Bank of Boston:

Condition of ' 8778
First cf Boston Corporation affiliated with 3809
Fox Film, held debentures of, one of group who waived interest to

avoid receivership 3809
House, J. A., loan to, stock of collateral on 8778
Minnesota & Ontario Paper Co., receivership forced by First National

of Boston and other commercial banks in conspiracy, with resultant
financial racketeering, savs Edward W. Backus 7645-7699

Officers of
-"^

90
First National Bank of Chicago:

Consolidated Oil Corporation made call loans in 1929 through 6368-6369
Insull companies:

Debentures of, containing provision that indebtedness of com-
panies not to exceed 50 percent of assets sold by, at a time it

knew that all assets of Insull companies were pledged to secure
loans *1686, 1687

Loans to, by *1677 et seq.

Loans by, to Insull companies *1677 et seq.

Traylor," Melvin, A., president of *1677
First National Bank (Detroit) (see also First National Co.; Detroit

Bankers Co.; First National Bank; First National Bank of Pontiac; First

Wayne National Bank; Peoples Wayne County Bank; Wayne Body
Corporation—First National Bank):

Accruals on loans by, confusion in criticized by bank examiners 5417
American State Bank, taking over by, mistake 5400
Assets, losses, slow and doubtful on dates specified 5764, 5765, 5766

Recapitulation of classification of from bank examiners report
on 5718-5719

Ballantyne authorized (in Detroit Bankers Co. minutes) to nominate
specified directors for 5089

Bank examiner's inconsistent attitude as to solvency of discussed by
Mills 5488,5523
Report on (February 1931) surplus and profits insufficient to take

care of slow loan 5243
February 1933 5481
May 6, 1932 5394, 5395, 5397, 5398, 5399, 5400, 5401, 5402

Criticism of 5400, 5411
General recapitulation of examination:

November 1932. 5464,

5465, 5466, 5467, 5386, 5387, 5410
September 25, 1931 5388,5392-5393

Ballantyne agreed with general remarks in 5245
Inconsistencies with verbal remarks to governing committee

concerning 5528
Statements concerning caused suspicion of insolvency

according to Mills 5488
November 1931 condition unsatisfactory 5242,5246

Bank holiday, Mich., depositors, amount available to, after. 4743
Director of, some present when declared 4628

Bank stocks purchase by:
(a) Became a liability 5758

One of two largest banks at time of 4743
(b) Directors generally did not know of till December 31, 1930-. 5757
(c) Directors or officers knowing of 5757-5758
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First National Bank (Detroit)—Continued y&ge

Banks, acquisition of by 5399
One of best in Seventh Federal Reserve District, bank examiner

rci^ortod at unidentified date 5480
Taken over, criticism of 5400

Bills payable none, on call date, borrowed money to show 5503, 5504
Wanted to show 5505
Statement of condition June 30, 1932, showed 5502
Bills payable shown day previous 5501, 5502, 5503, 5504

Day after 5502, 5503, 5504
Blessed and Leitner, loan to as trustees, balance over reserves charged
and transfet-red to claim department for collection 5667-5668
Memorandum on transaction 5664-5665

Reserves against set up for loss on 5667, 5668, 5670
Board of directors, about 90 members of 5421, 5654
Bond account, depreciation in 5400
Branches:

178 of, in Detroit, danger in 5401, 5410
34, Detroit Bankers Co. report (1932) stated 5451

Building of, asset, carried as 5775
Bylaws, amendment in 5491-5492, 5493

Chairman of the board, provisions concerning power of 5493
Capital cut into severely ^ 5462

Not increased by consolidation, Couzens' statement 5403
Catholic loans, excessive, not withdrawn from assets of 5780-5781

Value of , not cut down by bank examiners 5784
Chairman of the board given powers formerly exercised by chairman

of the governing committee 5491-5492, 5493
Chairman of the governing committee, highest officer of 5491
Changes in capital stock, number or qualifications of directors, or

classes of stock forbidden without two-thirds vote of common
trustees shares 5060, 5128

Charge-offs asked bv Leyburn 5536
Made I 5536
Heavy ___ 5386,5387
In last 18 months, amount of 5485
On loan carried in names of officers Blessed and Lightner 5553-5555
Recommendation for approved 5767

Closing of 5569
Consolidation caused, according to Stair, because inextricably asso-

ciated with Guardian Detroit Union Group in ever3'one's mind. 5489, 5407
Condition bad, before consolidation 5763

Believed better at the close of 1932 than 1931 5461
Disclosed by ba^k examiner June 1932 5764
Directors, too numerous to be told 5765
Disclosed to governing committee September 25, 1931- 5763-5764, 5765
November 1932 and January 1933 "mighty good" according to

Stair 5412,5413
Time of merger with Peoples Wayne County Bank 5721
Unsatisfactoiy national bank examiner favored consolidation

with Peoples Wayne County Bank, because of 5720
Worse than Peoples Wayne County Bank 5720

Conservator, sale of one-fourth assets of, by 5481, 5482
Depositor, interest paid on checking accounts of, without deducting

loans 5417
Depositors, 800.000 of 5476, 5477, 5478
Depositors $500 or less, 600,000 of 5472, 5475, 5477
Deposit accounts:

Number of
^

5365
Reduction in 5365

Deposits in (February 1933) 5365-5366
Governing board's members were as increased (1931) 5164
Loss of, last calendar year 5365, 5485, 5500, 5501
See page of 5500
Special, to swell funds, policy against. Mills testified 5505
Total amount of:

December 31, 1931 5365
September 30, 1932 5365
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First National Bank (Detroit)—Continued
Deposits in—Continued I'^se

Stockholders and companies w^th which affiliated, ninety-odd
percent of 5474
By volume, not member 5475, 5476

Detroit Bank existing at- time of bank holiday 4208
Detroit Bankers Co.:

Bank, principal of group 4629, 4743, 4744
Borrowed from 5108
Dividend 5136, 5141, 5146, 5149, 5150, 5385
Dividend to, to take care of indebtedness, diversion of 5736-5737
Limited in selling or mortgaging property of, but directors may

consolidate with other subsidiaries 5062, 5151
Loan made to, by bank examiner's report (May 6, 1932) regards

as uncollectible and root of trouble 5138, 5397, 5540
Ownership of, in doubt ^ 5138, 5139
Stair, ignorant of 5397-5398
Stock, concentration of, held by as collateral 5418

Increase of, due to taking of additional collateral-. 5396, 5494-5495
Stock, loans on collateral of, not tantamount to loaning on own

stock. Mills' opinion 5495-5496
Stockholder of, dividend paid to, as 5146

Sole, except for few shares 5147-5148, 5207
Took over with First National Co 5096

Unit of 5065, 5235
Detroit Trust Co. certificate of deposit payable to, by, equaling four

certificates of deposit payable to Ford Motor Co 5360-5361
Sent to, take care of Ford certificates 5361-5362
Fiduciary account carried in 5335, 5344-5345, 5348, 5359

Percent paid to, by 5359
Funds deposited in 5334
Reciprocal deposit arrangement with 5344
First Wayne County Bank inured to benefit of 5358
Directors' balances' increased near closing of. Mills stated 5654
Board of, meetings monthly 5457
Friends tipped off bv, concerning holidav 5653, 5654
Number (1931 and 1932) decreased ". 5250,5450,5763
Trustee agreement provision for furnishing credit to First Nation-

al Co., by ' 5758
Dividend, amount (1925-29) 5235

June 30, 1932 5508
None paid (while Mills principal* officer) without chief national
bank examiner's approval 5488-5489

Rate, cut 5402, 5418, 5524, 5525, 5526, 5722
Bank examiner's recommendation acted upon 5402, 5418, 5524-5526
Stepped up after Detroit Bankers Co. took over 5745
Recommendation approved 5767
Resolution, drawn to effectuate purpose other than stated. _ 5148, 5149
Recipient required bv, to consent to application to liquidation of

First National Co."'s indebtedness 5143, 5148, 5149
Sharpshooters, resolution for special, drawn to avoid 5145,

5147-5148, 5149
Special, declared by 5115-5117

Purpose, liquidation of First National Co.'s indebtedness 5117,

5118, 5120, 5121, 5122, 5123, 5141
Used for other purpose 6118, 5119, 5120, 5121
One only possible, other shares owned by outsider 5147-

5148, 5148-5149
Dividends:

Ballantynes ignorant of amount of 5240, 5249, 5251
Bank examiner advised, criticized ' 5240
Permitted continuance of 5529
Qualified bv instruction Detroit Bankers Co., should not pay 5530
Farned if d"^cclared, Ballantyne testified 5237, 5238
Elimination would demoralize market 5402
Exceeded earnings 5418, 5529
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First National Bank (Detroit)—Continued ^^se

Dividends—Continued
To Detroit Bani<crs Co.: »

(a) Bank examiner recommends to pay debts, because of

interrelation 5465, 5467
(6) Governing board voted for 5529
(c) Mills questioned 5529
(d) Throe times in 1932, amount prior to 1929 5239, 5240

Doubtful item, classification of assets as, by bank examiner 5537
Increase in 5235, 5236, 5237
Losses might devcloj) from, Leyburn's view 5534-5535

Earnings and dividond report (5',4-ycar period) excess of dividends
and losses over earnings shown by 5529

Larger per dollar of deposits than any other bank in United
States, according to Mills 5489

Emplovees and officers loans in:

Difficulties with 5538
Mills explains 5538

Employees' and officers' loans, investigation of what other groups
were doing with, suggested 5538-5539

Employees' loans, take up, bank examiner recommends 5538
Examination (Feb. 11, 1933) due to Leyburn's view that something
was goifig to happen .

5779
Last before closing 5464

Examination Leyburn made 5801
Executive committee, composition of 5455-5456

Directors on, term of service 5456
Failure, causes of, according to Leyburn 5776
Federal Reserve Bank, loan sought from after bank holiday 5817-5818
First Detroit Co. deposit withdrawn from, simultaneously with Ford

Motor Co.'s deposit of same amount 5371
First National Bank of Pontiac, capital new put in by. 5118, 5126, 5137, 5141
First National Co. both on same stock certificate 5096
First Wayne National Bank, name changed from 5469
Ford, deposits in, withdrawal of threatened by 5796, 5797
Ford Motor Co., cash deposits paid by Detroit Trust Co, from funds

of, received same day 5371
Withdrawal of nearly $6,000,000 January 3, 1933 5365

Governing board 5765, 5766
Minutes of meeting of, December 30, 1932 5767

Governing committees:
Permanent 5456
Power of management given to 5456, 5457
Remuneration—directors' fees for meetings attended 5456
Reports by, for directors' meetings 5457

Grosse Point bank note transaction publicity (a) answered by Livings- .

ton statement 5547-5548
Highest executive officer of, ample power according to Mills 5491
Increase in deposits in, of governing board members 5772

Reason, faith in government help to 5772
Insolvent, Awalt's belief 583^5840

Ballantyne aware 5802
Bank examination showed 5776-5777
Stevens' view.. 5815,5816,5819

Judges, loans to 5416
"Land contracts," criticism of by bank examiner (November 1932) and

losses on 5416
"Legacy of grief" inherited by Mills in management of 5485, 5500
Liquidation last calendar year 5485, 5500
Liquiditv, higher degree, could not be achieved by 5485

Insvifficient 5401
Mills inquired into Dawes plan to achieve 5655
Reconstruction Finance Corporation loan wouldn't have

achieved. Mills view 5655
Same percentage of de-spite liquidation 5485, 5500

Loan, Blessed and Leitner as trustee (a) charge-off for reserves against,

no effort made to collect (b) illegal 5671
Wilson's view (c) $35 of paid 5670

Loan, course of through, described by M;lls 5623-5624
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First"National Bank (Detroit)—Continued Paee

Loanine; officers:

Good, named by bank examiner 5540
Weak, Mills admits as to some 5539

Loans:
Dependent on real estate or automobile industn- upturn 5412
Collateral, Detroit Bankers Co. stock 5414
Corporations in which directors invested 5619
Directois:

Amount of and Detroit Bankers Co. stock collateral on
(December 31, 1932) 5618-5619

Current signed financial statements, requirement of, bank
examiner recommended 5420-5421

UndercoUateralized 5414
Employees

:

(a) Amount of and Detroit Bankers Co. stock collateral on
(December 31, 1932) 5618-5619

(b) Executive committee consent required after Mills took
charge 5622

Enforcement of, hesitation in, for fear of offending borrower 5422
Guarantors, dependent on 5414
Indefensible, made through directors' interference 5414
Intere^^t, insufficient on 5414

Payments on where loss practical certainty 5414
Large, dormant 5413
Made to persons unwarranted in borrowing and unable to pay_- 5412
Officers and employees 5779

(a) Amount of 5618
(b) Collateralized by Detroit Bankers Co. stock 5395
(c) Difficulties with 5395,5538
(d) Investigation of handling bv others 5538
(e) Problem . 5620
(/) Remedial steps taken 5620-5621

Of small companies, collateralized by stock of 5414
Take up, bank examiner recommends 5538
On real estate, take up, bank examiner recommends 5538
On policy 5414
Real estate, secured by 5398-5399,5414,5537,5771
Frozen condition resulted from 5398
Losses, amount shown as doubtful, bank examiner's report (May

6, 1931) regarded as 5399
Slow security on 5394, 5485, 5498
Stock, secured by, where concentration of would demoralize
market if liquidated 5414

Losses, loans listed as doubtful under lenient classification by bank
examiner (November 1932) indicate extent of 5412

Made to persons unwarranted in borrowing and unable to pay 5412
Management, bank examiners (Detroit)

:

(a) Advice taken on 5408
(b) Criticism of - 5394,5407,5465
Continuity of, trustees secured 5477

Men qualified to give facts concerning, listed by Murfin 5462
Merger of People's Wavne County Bank and First National Bank

into 1 5392-5393
Minutes of bqard of governors meeting, December 30, 1932, false,

Leyburn testified 5767
Mortgages of 5498

Criticized by bank examination 5770-5771
Good shape'of 4750

Murfin testimony concerning condition 5460-5462
National Credit Corporation, never applied to borrow from - 5486
Name, different things meant by 5529
New bank, organizing of after bank holiday, plans for 5817-5818
Officers' accounts, special ledger for 5623

Ballantyne and Wilson resignation forced by 5724
Duties assigned to 5494
Factions in, at cons(>lidation of 5723-5724
New, needed for reorganization 5534
Number (1931) -- 5250
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First National Bank (Detroit)—Continued Page

Officers' accounts, special ledger for—Continued
Rank of 5494
Senior, duties, some had no definite 5494
Verhcile criticism directed toward 5494

Peoples Wavne Countv Bank:
in) Arraniifinents for 5143-5144, 5145, 5150, 5161
(b) Detroit Bankers Co. desired 5720
(c) Determined on to bring about correction.. 5392
id) Effected 5393
(e) Broker to stockholders concerning Detroit Bankers Co 5392- 5393
(/) Suggested reasons for 5720

Public confidence lost after consolidation 5724-5725
Political contributions not made by 5543, 5545
Pletsch suggestion for, passed on to Mills by Dodge 5541-5542
Policies to take care of diflficulties 5485
Problems confronting Mills 5484-5485
Putrid, according to Leyburn 5762
Real estate account, "other" 5779-5780

Book value of taken by bank examiners 5777, 5780, 5783, 5784
Examined June 1932 5787
Loans, criticism of bv bank examiners 5416, 5781, 5782

Reconstruction Finance Corporation:
Helped after holiday 4743
Loan:

(a) Applied for before bank holiday 5486,5566
(6) Not granted 4745,4751,5567,5819
(c) Receivership granted after 5486-5487
(d) Recommended 4745, 4748, 4750, 4754

Protection of, purpose, depositors, small 5472
Plan for 5470-5473
Reopening, Mills believes would have been made possible b}'. 5487-5488
Reopening, abandoned plan for 5471
Report, annual (1932) for stockholders, omission of First Nation-

al Co. Mills regarded as immaterial 5573
Newberry regarded as wise 5572
Bank examiners, contents of (March 1933) 5778

Reports, stockholders adopting, Mills described parctice 5574
Reserves in Federal Reserve bank, deficiency in, never defined.

Mills recollection on June 30, 1932, showm 5510
By records of 5507
To cnabli • showing bills pavable "none" on call date 5506-5508

Ruined, if reopened after holiday 5770
Savings bank, more of than commercial bank 5500

Size militated against, Muflin view 5477
Third largest outside New York City 5763

"Smart" money withdrawn from, not according to Mills 5654
Yes, according to Thomas 5653, 5654

Solvency, Mills sure of 5489. 5660, 5661
Murfin sure of 5460, 5486
Facts, has none to support view 5468-5469
Questioned by bank exammer 5465
Reports by examiners on discrepancy between public and confi-

dential Mills complains of 5660
State banks, purchase of minority stock interests in by 5095

5097, 5099, 5103
Indebtedness incurred in connection with 5096, 5097, 5100, 5103

State legislation sought by to enable to reopen 5489
Stock certificate, Fir.st National Co. and, on same 5096
Stock, employee and ofl^cers ownership of, difficulty from 5485, 5498
Union Guardian Trust Co., A funds, part deposited in June-Decem-

ber 1932 4818
Amount of 4823-4824
Withdrawal of 4821

Union Trust Co.'s difficulties, Leyburn believed would involve 5779
Weak management of, bank examiners criticism of acted upon__ 5393

Window dressing by 5501-5508
Worse, getting, when Wilson resigned 5740
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First National Bank (IIagerstown, Md.) :
Page

Banking Act, violated by 4703
Comptroller's suit against 4703

Settlement couldn't reopen 4703
First National Bank (Hamtramck): Detroit Bankers Co. acquired 5233
First National Bank (Ionia) :

Bryan, Lord, asked to run 4716, 4717
Not run by because criticism displeasing to directors 4716
Sent to and circumstances 4717
Withdrawal from 4718

Capital and surplus 4718
Endorsements by officers and directors on loans 4718
Loans to officers and directors, of great extent 4718

First National Bank (Kalamazoo) :

Opened after bank holiday 4320
Reopened after holiday 4700

First National Bank of New York:
Allegheny Corporation, financing of, participation in 745, 746
American Can Co. made call loans in 1929 through . ^6371
Baker, George F., Jr., vice chairman of board of J 537
Bankers for:

Glen Alden Coal Co 746
Lackawanna Railroad Co 746
Wilkcs-Barre Coal Co 746

Coal companies in which interested: competition between, and
companies of Van Sweringen, testifies O. P. Van Sweringen 746

Directors of 92
Directors of, not partners of J. P. Morgan & Co 543
Financing b5':

Allegheny Corporation, participation in financing of 745,746
Great Northern Railway Co., of 548
Van Sweringen Railroad lines, participation in financing of.. 745,746

First Securities Co. is securitj' affiliate 54, 536, 745
First Securities Co., securities affiliate of, dissolved 3029
Great Northern Railway Co., financing of, by 548
Investment affiliate of: First Securities Co 54, 536, 745
Lackawanna Railroad Co., bankers for 746
Morgan, J. P. & Co., partners of, not directors of 543
Railroad financing by 548, 745, 746
Security affiliates of 54, 536, 745
Van Sweringen Railroad lines, financing of, participation in 745, 746

First National Bank (Pontiac):
Closed 5738
Detroit Bankers Co., reorganized under auspices of 5124
Dividend paid depositors by 5738, 5740
First National Bank (Detroit):

Agreement to furnish new capital to 5120-5121
Furnished 5122
Exchanged own poor collateral for good of 5738-5739
Helped 5123
Payment of monej' to, Ballanytne justifies 5121-5122
Publicity, involved in 5123
Stock owned by of 5123

General Motors Corporation agreed to keep fund 5118
Reconstruction Finance Corporation loan to., 5740
Reorganized 5124,5712,5717,5740
Run, severe, on 5119
First National Co., purchase of minority stock interest in 5712

First Natio.nal Bank (Pout Huron):
Bryan discussed bad situation of with Lord 4716
Opened after bank holiday 4320

First National Co. {See also First National Bank)

:

Articles of association: Investments, purchase, and sale of provided
for in 5700

Assets Realization Co., successor to 5209, 5572, 5730
Assets, shrinkage in 5098, 5099
Bank stork of units purchased by after Detroit Bankers Co. con-

templated 5756
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First National Co.—Continued Page

Banking depart ment, not under supervision of 5703
Bankruptcy, prevention of by Detroit Bankers Co 5104
Banks, 10, acquired by 5497
Credit furnished by First National Bank directors to 5758

Collateral deposited on, Detroit Bankers Co. stock 5758
Written down as value declined 5758-5759

Debt, large, Stair did not know origin i 5435
Deposits:

Acceptance of by 5699
(a) Articles of association didn't authorize 5700
(b) Discontinued 5701,5702
(c) Mills objected to 5700, 5702, 5703
(d) Questioned 5701

Amount of .. 5701
August 31, 1930 5699
Interest on 5701, 5702
Paid in full bv 5701,5702

Detroit Bankers Co 5100
Indebtedness incurred by in acquiring 5095-5097, 5100, 5103
Liquidating dividend used by to pay own obligation 5140-5141
Liquidation of loans to, funds expended for 5138-5139
Nonbanking unit of , 5573
Reduced $7,000,000 note of to $1 5533
Report, annual (1932) for Michigan Securities Commission,

charge off of $3,100,000 account received from shown in.. 5435-5436
Report, annual (1932) for stockholders, omission of from. 5435,

5572, 5573 (1930), 5206
Unit, when first carried as 5208
Wholly owned subsidiarj' of 5104

Detroit Trust Co., securities affiliate of 5730
Directors, agreement by to hold Detroit Bankers Co. harmless on
bank stocks purchased 5756, 5758

First National Bank (Detroit)

:

Carried on books of at $1 5573
Credit to be furnished by directors, carried as asset 5758
Diminished 5758
Indebtedness to by _-. 5142

Special dividend declared to help liquidate 5120
Investment afiiliate of 5095, 5096, 5101, 5206, 5699
Liquidation of indebtedness to, dividend resolution for 5143,

5149,5151
Minority stock interests in State banks acquired by, through 5095
Minutes of, providing for special dividend to help liquidate 5118
State banks, rainorit}' stock interests in ac(|uired for, bv 5096,

5101, 5709
Stock certificates combined with those of 5207
Wholly owned subsidiary of 5118, 5120

Hackley National Bank of Muskegon, purchase of minority stock
interest in, negotiation concerning price 5713-5714

Indebtedness incurred by in acquiring minoritj' stock interests in

State banks for First National Bank 5096
Insolvent - . . 5532, 5729
Liabilities and assets of (November 1932) 5771
Meeting with reference to (February 17, 1930) 5709

Mills notes on 5709,5710,5711
Money borrowed to purchase minority stock interests in State banks

for First National Bank 5101, 5709
Net worth, decrease in 5705, 5706

Stock depreciation, cause of 5706
Payment to for State bank stock purchase refused bv Detroit Bankers
Co I. 5710

Securities purchased by after Detroit Bankers Co. merger agreed on
but before consummated 5707, 5756

State banks, accumulation of minority stock of, b}' 5706, 5707, 5756
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First National Co.—Continued Page

State banks, minority stock interests in:

(a) Amount purchased and price paid by, table of 5712
(b) Commission on purchase of, from First National Bank.. 5709, 5710

Payment of 5709
Objected to 5709

(c) Continued holding of by, Mills approved 571

1

(d) Detroit Bankers Co. authorized to buy 5710
Did not acquire title to those owned by 5710-5711
Price exorbitant paid for by 5713
Situation progressively worse after 5714

State banks, purchase of, by, to become units of Detroit Bankers Co.
should have had approval of. Mills view 5704, 5706

State banks, minority stock intere.sts in, purchase of, minutes didn't
show authorization for 5708

Stockholders, number of 5574
Attending annual meeting 5085

Worthless 5085
First National Garage Co.:

Detroit Bankers Co. unit, nonbanking of 5209
First National Bank or First National Building Co., operating com-
pany carried on books of ' 5209

First National Old Colony Corporation: Fox film debentures, pur-
chase group for, member of 3617, 3622

First National Pictures: Fox, shares of, purchase of 3698
First National Theatres:

Warner Bros., notes for stock of, Dillon, Read asked three times
amount of loan to Fox as collateral 3740

Warner Bros., notes for stock of, Fox discounted at par 3741
First National Trust & Savings Bank. Port Huron, Mich.: Guardian

Detroit Union Group, Inc., one of worst national banks in 4638
First of Boston Corporation:

First National Bank of Boston, Affiliate of 3809
Fox Film, held debentures of, one of group who waived interest

to avoid receivership 3803
First Savings Bank of Birmingham, Mich.:

Closed - 4633
First National Bank affected by_ _ 4633

First Securities Co.

:

Allegheny Corporation , financing of, participation in 745, 746
Coal Companies in which interested, competition between and com-

panies of Van Sweringen, testifies O. P. Van Sweringen 746
Directors of 29

Morgan , J. P. & Co.
,
partners of, as 543

First National Bank of, N. Y., security affiliate of 54, 536, 745
Investment affiliate of First National Bank of New York 54, 536, 745
Joint account with J. P. Morgan & Co 536 et seq.
Lackawanna R. R. Co., bankers for 746
Morgan, J. P. & Co.:

Joint account with 536 et seq.
Partners of, as directors of 543

Railroad financing by 745, 746
Securities affiliate first or second organized by any national bank in

country 3029
Security affiliate of First National Bank of New York 54, 536, 745
Van Sweringen railroad lines, financing of, participation in 745, 746

Dissolved as 3029
First Trust & Savings Co.: Union Trust Co., consolidated into with

Citizens Savings & Tru.st Co 8121, 8134
First Wayne National Bank (see also First National Bank; People's
Wayne County Bank)

:

Balances, fluctuation in over year end , 6557-5560
Branch banks, chairman of authorized to close 5769
Branches, number of 5763
Citizens Savings Bank, Reconstruction Finance Corporation, loan to,

repayment from . 5608, 5609

60G04—4G 17
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First Wayne National Bank—Continued Pase

Claims department, competition of with Detroit Bankers Co 5727, 5728
Condition of preceding bank holiday, dispute between Leyburn and

Mills concerning 5769-5770
Consolidation of First National Bank of Detroit with People's Wayne
County Bank to form 5236

Deficiencies in reserves in Federal Reserve Bank:
Penalties for (1932) 5515

None imposed (1933) 5516, 5518, 5519,5520
Couzens view . 551 9-5520
Mills claims no legal 5506, 5507, 5508, 5516-5518

Detroit Bankers Company letters to stockholders concerning con-
solidat ions t o form 51 76

Stock, lield virtuallv all of 5222
Stock of, held by as collateral, June 1932 5764

Detroit Trust Co., reciprocal deposit arrangement with 5354, 5356
Dividend, cut in recommended 5764, 5768

Discontinuance of, faced with ^ 5722
Eckert, loan to as trustee, bank examiner asks charge-off of loss on 5674

Made 5674
First National Bank, name changed to, from 5469
Governing board, meeting of J«ne 10, 1932, minutes of 5768

Inaccurate 5769
Persons present at 5768, 5784-5785

Governing committee, meeting of June 10, 1932 5763
Persons present at : 5763

Improprieties committed by officers and directors of:

Letter forwarding memorandum concerning 5218
Memorandum concerning, excerpts from 5221ff.

Liability ledgers and notes, loaning officers not to hav.e access to

according to recommendation of Verhelle 5272-5274, 5277
Liquidity of, June 1932 5764
Loaning groups, relationship to credit department and organization of,

unsatisfactory 5269
Loaning officers, borrowing secretly from possible 5223-5224, 5273, 5275

Verhelle recommended correction 5224, 5278
Loaning policies, direct control of, need for 5719

Opi)osition to 5224
Rules for handling recommended 5272

Loans to directors or officers (or of unaffiliated institutions) _. 5627-5628,
. 5631, 5632, 5633-5634, 5635, 5636, 5637, 5638, 5639, 5640, 5641,

5642, 5643-5644. 5645, 5646, 5647, 5648, 5649, 5650, 5651,
5764, 6581-6597

Dui)lications accomited for " 5629-5630
Liquidation of 1931-33 5632-5663

Losses, negligent 5224
1932 . 5469
Wrong organization by Verhelle 5269

Merriam note, claim nsiainst estate disallowed 5257
Dated after death, discounted by 5257, 5258

Mortgages made through, criticism of by Verhelle 5222-5223
Officers and employees of involved in unethical practices, branches

with which connected 5222
Officers, president outranked by four or five 5521
Paper, endorsed, too large percent held by 5269-5270
Radio, broadcasted on after Michigan bank holiday 5550
Reconstruction Finance Coriioration, borrowing from, reason for not. 5617
Rules recommended by Verhelle for 5312
Statement of condition June 30, 1932, called for by Comptroller of

the Currency 5521
Transfer of deposits from for tax purposes 5560
Transfer of funds from i)rofit to reserve account, recommended bv

Verhelle, l)ef(u-e next call 5267-5268
Unethical practices of officers of, Verhelle memorandum on, excerpts
from 5221-5232

Verhelle letter concerning suggesting further data on improprieties of

officers and directors 5218
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Fiscal Agents: Page
Chile, Mortgage Bank of, for 1139, 1140
Definition of 558
Drexel & Co., governments, States, municipalities, and corporations

for which firm acted as 287-303
Guarant}^ Trust Co., as fiscal agent for Mortgage Bank of Chile. 1139, 1140
Kuhn, Locb & Co., as fiscal agent 1139, 1160, llOGetseq.
Morgan, J. P. & Co., governments, States, municipalities and cor-

porations for which firm acted as : 287-303, 555, 556 et seq.
Mortgage Bank of Chile, for 1139, 1140

Fish, Harry P.: Wiggin proxy, voted in part by 2300
Fisher & Co. (See Bitting, Clarence.)

Fisher, A. J.: Radio Corporation of America pool (1929), participant in

(see Radio Corporation of America, pool) *470, 472
Fisher, Chick:

Reconstruction Finance Corporation, manager of 5609
Loan by to Citizens Savings Bank, amount could be approxi-
mated by 5609, 5610

Fisher, Charles T.:

Anaconda Copper Mining Co.:
Director of *776
Large pool of March-May 1929, participant in (see Anaconda
Copper Mining Co., pool, lafge, March-May 1929) *764, 775-777

Small pool of Januarj^-March 1929, participant in (see also Ana-
conda Copper Mining Co., pool, small, January-March 1929).. *758,

759, 760, 775-777
Radio Corp. of America pool (1929), participant in (see Radio Corpora-

tion of America, pool) *470, 472
Fisher, E. F.: Radio Corporation of America pool (1929), participant in

(see Radio Corporation of America, pool) *470
Fisher, Fred J.:

Anaconda Copper Mining Co., pools of January-May 1929, partici-

pant in (see Anaconda Copper Mining Co., pools) *760, 766
Detroit Bankers Company, Articles of Association signed by 5063, 5130

Director of 5061, 5129
Detroit citizen, well known, connected with Guardian Detroit Union

Group, Inc 4210
First Wayne National Bank:

Balance in 5652
Director of . 5641
Liability to, unsatisfactorv condition of reported 5641

Paid 1 5641-5642
General Motors Corporation, vice-president of 4210
Proposed in circular to stockholders of unit bank forming 5070
Radio Corporation of America pool (1929), participant in (see Radio

Corporation of America, pool) *470, 472
Trust agreement, participant in 5066, 5131, 5132
Trustees' shares, holder of... 5061, 5128

Fisher, Lawrence P.:

Kolster Radio Co. pool of 1928, participant in (see Kolster Radio Co.,
pool) *555

Radio Corporation of America pool (1929), participant in (see Radio
Corporation of America, pool) *468, 470, 472

Sinclair Consolidated Oil Corporation pool and syndicate (1928),
participant in (see Sinclair Consolidated Oil Corporation, pool and
syndicate) 3093, 3094, 3107, 3110-3111, 3253

Fisher, William A.: Radio Corporation of America pool (1929), partici-
pant in (see Radio Corporation of America, pool) *470, 472

FisKE, W. M. L.:

Dillon, Read & Co.:
Director of *1151
Stockholder of 1 537
Vice president of 1536
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Page

Fitzgerald, William J.: County Trust Co., syndicates for purchase of

stock of, member of 3046, 3047, 3049, 3051, 3053
FiTZPATRicK, Herbert:

Attorney for Pere Marquette Railroad Co. and Chesapeake & Ohio
Railroad Co _'

J 703
Chesapeake & Ohio Railroad Co., attorney for and director of 703
Director:

Chesapeake & Ohio Railroad Co, of 703
Pere Marquette Railroad Co., of 703

Morgan, J. P. & Co., preferred lists of, in connection with Allegheny
Corp., member of. suggested by Van Sweringen 138, 702, 703

Pere Marquette Railroad Co., attorney for and director of 703
FiTZPATRicK, William Samuel, vice chairman of executive committee of

Consolidated Oil Co.
Testifies (Sinclair Consolidated Oil Corporation pool and svndicate

(1928)) - 3306-3323,3357-3362
Con.solidated Oil Corporation, vice chairman of since very soon after

• consolidation of Prairie Oil & Gas Co. and Sinclair Consolidated
Oil Corporation, very soon after April 1, 1932, down to November
1933 3293,3306,3311

Prairie Oil & Gas Co. (a competitor of Sinclair Consolidated Oil

Corporation), president of (1928) and connected with for 20 years
down to April 1932 ... 3095

3257, 3283-3284, 3306-3308, 3311, 3313, 3350, 3355-3356
Sinclair Consolidated Oil Corporation syndicate paid Fitzpatrick

$300,052.73 which constituted -2}^ percent of the syndicate's total

net profit (see Sinclair Consolidated Oil Corporation, pool and
syndicate) 3094-3097, 3256-3258, 3283-3323, 3332-3341, 3345-3362

Fixed Investment Trusts. {See Investment trusts.)

"Flat Loan": Defined 128,393
Fleischhacker, Herbert:

United States & Foreign Securities Corporation:
Director of 1577
Preferred stock, junior, of: 500 share of, and 2,500 shares of

common stock received by, from Dillion, Read & Co. at cost

to Dillion. Read & Co 1576
Fleischmann Co.: Standard Brands Inc., is successor of 197
Fletcher-American of Indianapolis:

Closing, would have caused Indiana holiday 4654
Deposits, 50 percent paid after reorganization 4654
Reconstruction Finance Corporation helped 4654

Fletcher, Senator Duncan U. :

Aldrich statement discussed 4021
Banks, officers borrowing from other than own, criticized law for

permitting 2921
Chase National Bank loan to Cuba, inquiry into, newspapers report

in favor of . 2451
"Our Financial Racketeers", author of 7144-8,7155
Senate Committee on Banking and Currency (chairman), and Sub-
committee on Stock Exchange Practices (chairman) 7144

Fletcher, R. V., Counsel to Association of Railway Executives: Testifies

fm (Securities Exchange Act of 1934) 7046-7051
Flint, Bank (see also Union Industrial Bank and Union Industrial Trust

Co. of Flint)

:

Defalcation in 4901, 4902
Union Commerce Corporation, largest stockholder in 4902

Flint, Union Industrial Bank & Union Industrial Trust Co. of.

(See Flint Bank; Union Industrial Bank (Flint) ; Union Industrial Trust
Co. (Flint).)

Floating Supply of Shares Listed. {See Listing stocks.)

"Floor Pool." {See Pools.)

Floor Trader: Defined, by Richard Whitney __ *258
Florida Power & Light Co. Write up of assets in consolidation from

$28,000,000 to $58,000,000, says Robert E. Healy .-_ 7601-7602
Flotation of Securities. (See under Bonds: Flotation of investment

banks, securities and flotation of.)
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Page

Flynn, John T. : Harper's Magazine, article in, criticizing Chapin for
securing loan for Union Guardian Trust Co 4876

FoLKMAN, Joseph:
Akers-Folkman Lawrence Co., sold to 8136-8137, 8710
President 8160

Ford, Bacon & Davis:
Detroit & Canada Tunnel Co., engineering firm made report on__ 3899, 3908

Appraisal of 3908
Traffic survey for 3902, 3907

Ford, Edsel B.:
Testimony of (see also Ford interests, Ford Motor Co.) 4655-4699
Ballantine called on concerning additional financial commitments 4694

Discussed Reconstruction Finance Corporation loan to group
with 4694

Banking, group, opinion on, of 4697-4698
Capital sought from for new banks at holiday 5770
Detroit citizen, well-known 4210
Prominent businessman 3906
Detroit & Canada Tunnel Co., support enthusiastic of, significant 3906
Guardian group, director of 3906
Director in no corporations except Ford corporations and Guardian
group 4683, 4696-4697

First National Bank (Detroit) withdrawal of balance of $25,000,000
from threatened 4695

Ford Motor Co., president of 4655, 4683
Guardian Detroit Bank, director of 4656
Guardian Detroit Co., loan to 4663,4664-4665

Cash . 4218
Securities 4218,4572
Receipt from for $5,000,000 of securities loaned by 4666

Guardian Detroit Union Group, Inc.:

Board of directors, no recollection of making any report to 4662
Deficit, annual, doesn't remember 4660
Director of 3906,4267,4655
Directors, advisory committee of, didn't attend meetings regu-

larly 4656
Member of 4656,4660
Meetings of, doesn't recall unit bank reports at 4659, 4688-4689
Never attended 1932 4662
Unit banks reports at, of June 1932 4645, 4656, 4660

Dividend policy ignorant of: Original, who changed it, date of
change 4660

Dividends paid, not criticized by 4683
Unit bank, Leyburn told shouldn't pay 4691

Founder of 4600, 4657
Loan by (at Continental Illinois Bank & Trust Co.) on which

acted' as endorser 4218, 4677, 4679
Loans to 4663-4665, 4638
Management active in 4639
Meeting with Leyburn to discuss unsatisfactory condition of 4638
No redollection of:

Advocating any policy 4663
Attending meetings at which unit bank conditions dis-

cussed 4688-4689
, Conferring with officers 4657-4659

Investigating securities affiliates 4662
Reconstruction Finance Corporation loan application, partici-

pated in discussions on 4687
Deposits of, subordination of, expected 4728, 4734
Personal guarantee to help 4638
Stockholder, substantial in 4267,4661
LTnit banks assistance to 4658

Guardian National Bank of Commerce:
Director of 4655, 4667
Governing board, niomber of 4619, 4638
Leyburn meeting with directors, present at _ 4647
Money for put up by 4620
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FoRD.'EnsEL B.—Continued fage

Guardian National Bank of Commerce—Continued
Raising more from possible 4620
Strengthened by 4508

Kanzler, discussion with, on necessity of Reconstruction Finance
Corporation loan . 4689

In close contact with 4662
Longlcy, in close contact with 4662
Lord, in close contact with 4662
Memory many things slipped 4683,

cf. 4657-4659, 4660, 4662, 4663, 4698-4699
Miller, met on Reconstruction Finance Corporation loan to
group 4694

Murphy, in close contact with 4662
Name, importance of 4639

National Bank of Commerce:
Director of 4267
Director of before consolidated with Guardian National Bank . . 4656,

4667
Reconstruction Finance Corporation, subordination of deposits to

loan of, refused by 4627, 4735
Temporary deposits to show increased deposits not fair, opinion of.. 4668
Union Comi^erce Corporation, stock subscription of to 4987
Union Guardian Trust Co., director of 4655,4656
Why bail out—Reconstruction Finance Corporation attitude toward
Guardian Detroit Union Group, Inc., loan application 4627

Ford, Henry:
Attitude on listing of stock *104
Capital sought from for n3W banks at holiday 5770
First National Bank, threatened to withdraw deposit from, unless

Union Guardian Trust Co. taken care of 5511, 5770
Pennroad Corporation purchased stock of Detroit, Toledo & Ironton

Railroad Co. from 1249, 1250
Union Guardian Trust Co., deposit in, refused to subordinate to

Reconstruction Finance Corporation loan 5795-5798
Help for south from 5795-5797

Ford Interests:
Detroit banks, agreed to organize two new 4753-4754
Detroit Union Bank Group, Inc.:

Help to by 4570-4571, 4572
Explained to Reconstruction Finance Corporation 4570
Not explained to stockholders 4571
Unit banics, loans to not repaid 4571

Guardian Union Bank of Commerce, plan for loan to, disapproved 4753
Ford, J. B., Jr.:

First Wayne National Bank:
Balance in 5652
Director of 5642
Liability to, unsatisfactory condition of reported 5642

Paid according to Mills 5642
Ford Motor Co.:

Account of, erratic : 4505
Bonds, temporary purchase of to show less cash at year end 4669, 4670
Cash on hand at year end, newspapers fuss over 4670
Detroit Trust Co.:

Certificates of deposit (4) payable by:
'

(a) Aggregate amount equal to cash deposit pavable to First

National Bank of Detroit 1 5360-5361
{b) Cashed December 29, 1932 5361
(c) Dated December 29. 1932 5366,5368,5371

For interest computation 5367, 5369, 5371
(d) First National Bank of Detroit, proceeds transferred to.. 5361
(e) Issued Jainiary 3, 1933 5366,5368,5371-5372
(/) Paid from funds received same day from First National

Bank of Detroit 5372-5373
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Ford Motor Co.—Continued Page

First National Bank, closing, continued due to attitude of._ 5487, 5510-5511
Withdrawal from of nearly $6,000,000 January 3, 1933 5365

First Wayne National Bank, balance in, fluctuations over year end-_ 5557
Stepped up by various transfers 5557, 5558

Guardian Detroit Union Group, Inc.:

Advance to, impossible to secure if deposits subordinated, Kanz-
ler opinion 4563,4570, 4673

Agreement with for loan from 4685-4686
Subordinated to prior loan agreements 4685

Loan to with which criticized assets lifted ''rom:

Union Guardian Trust Co 4218
None paid 4684-4685, 4686

Money asked for mortgage company to pledge collateral with
Reconstruction Finance Corporation 4692

Refused when Reconstruction Finance Corporation loan
sought 4692, 4693

Reconstruction Finance Corporation loan, refused to subordinate
deposits to 4695, 4735

Understanding reached 4692
Unit banks, deposits in at closing 4657

Distribution among 4660
Large in some '_ 4657
Temporary deposit for some asked to show increased de-

posits 4667
Guardian National Bank of Commerce, balance at closing 4657

United States Treasury notes and Liberty bonds, temporary
purchase from 4671, 4673, 4675

Guarantv Trust Co., temporary purchase of Treasury:
Notes from 4668
To show less cash at year end 4669

National Bank of Commerce, largest account in 4504
Purchase, temporary, of Government bonds and treasury notes,

letters from Guardian National Bank of Commerce concerning 4675,
4671, 4673

Purchase, temporarj^ of United States Treasury notes, letter to
Guaranty Trust Co. confirming 4672

Union Guardian Trust Co., Reconstruction Finance Corporation
suggested taking care of 4844, 4847

Union Guardian Trust Co., depositor, large in 4657
Help to 4844
Loan to . 4684

Union Industrial Trust & Savings Bank, deposits in 5011-5012
Foreign:

Banks, interests in, owned by Kreuger & Toll Co 1201, 1202
Bonds. {See al?o under Bonds—Foreign; Securities; National City

Co.—Foreign issues of.)

Bolivia, of. {See under Dillon, Read & Co., Bolivia bond issue.)

Brazil, of. (Sec under Dillon, Read & Co., Brazil bond issue.)

Brazil Central Railway electrifications bonds. {See under
Dillon, Read Sc Co., Brazil Central Railway electric bonds.)

Chile. {See under Chile, Mortgage Bank of Chile.)

Committees, protective, to enforce payment of, desirability of,

questioned 1 1971, 1972
Defaults on 218, 219, 303 et seq.

Morgan, J. P., & Co. or Drexel & Co.:
Participated in issue 304-305
Syndicate manager of issue 303-304

Dillon, Read <t Co., underwritten by 1891 et seq.
France, of. {See under France.)
German, sale of, financed by J. P. Morgan & Co 167
Governments, of. {See under Foreign governments; Bonds.)
Montevideo, of. {See under Dillon, Read & Co., Montevideo
bond issue.)

Morgan, J. P., & Co., sale of German bonds, financed by _ 167
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Foreign—Continued Page
Bonds—Continued

Mortgage Bank of Chile. (See under Chile, Mortgage Bank
of Chile.)

Rio de Janeiro, of. (.See under Dillon, Read & Co., Rio de
Janeiro.)

Underwritten by Dillon, Read & Co 1891 et seq.
Commerce: Banking, Security, and Security Exchange practices,

effect of, on, investigation of, by Committee on Banking and
Currency, authorized 2

Defaults 1245, 1246, 1321, 1322
Drexel & Co., foreign loans made by 255
Exchange: Dillon, Read & Co., does no business in 1542
France, bonds of. (See under Franco.)
Germany: Investors, protection of, in *1327
Governments:
Bonds of. (See also under Bonds, Foreign governments)

:

Mature at maturity date, testifies Max Winkler *1312, 1313
Payment of, cannot be coerced 1918
Protective committee to enforce payment of; eligibility of,

questioned. 1971, 1972
United States bonds not different from except for credit stand-

ing _• *1313
Deposits of, with J. P. Morgan & Co 555,557,558
Loans to:

Drexel & Co., by _•_ 255
Morgan, J P., & Co., by 194, 195 et seq., 250 et seq.

Morgan, J. P., & Co , as fiscal agents for 555, 556 et seq.

Hungarian bonds, interest on, not paid out of country *1156
Interest on foreign securities *1156, 1165
Investors:

Kreuger & Toll, securities sold by, to, in March 1932, through
American houses 1216, 1218

Protection of, in Germany *1327
Lssues. (See Foreign, Bonds, Securities.)

Kreuger & Toll Co., foreign securities owned by ^ *1201 et seq.
Law. (See under Foreign Legislation.)
Legislation

:

Auditing of company's books in Sweden done by committee
appointed by stockholders, not directors *1219, 1230

English Companies Act:
Provisions of *1326, 1327
Worth copying, testifies Winkler *1311, 1319 et seq.

Germany, protection of investors *1327
Investors, protection of, in Germany *1327
Sweden, stockholders appoint committee to audit companv's

books, testifies Durant *1219, 1230
Loans made bv:

Drexel &'Co 255
J. P. Morgan & Co 194, 195 et seq.; 250 et seq.; 853

Maturity date of foreign securities rarely observed *1312, 1313
Morgan, J. P., & Co., foreign loans made by 194, 195 et seq.; 250 et seq.; 853
New York Stock Exchange, investigation by, of foreign securi-

ties *1353 et seq

.

Polilical conditions testified to, by Donald Durant *1148
Public-utility companies; J. P. Morgan & Co., interests of, in 469 et seq.

Real-estate companies, stocks of, owned by Kreuger & Toll Co_ *1201, 1202
Securities (see also under Foreign, Bonds, Securities, Foreign)

:

Defaults on *1245, 1246, 1321, 1322
Durant, Donald, as judge of values of *1148
Government bonds not different from United States Government

bonds, except for difference in credit standing, testifies Max
Winkler *1313

Government bonds rarely mature at maturity date, testifies Max
Winkler *1312, 1313

Governments, loans to 255
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Foreign—Continued Page
Securities—Continued

Guaranty Co. of New York, floated by 1012 et seq.
Institute of International Finance, information furnished by on;

corrected by interested members of Investment Bankers Asso-
ciation of America before presentation to public *2086, 2087

Interest on *1156, 1165
Defaults in *1321, 1322
Hungarian bonds, on; not paid out of country *1156
Payable in gold *1156

Investigation of, by New York Stock Exchange *1353, 1354
Kreuger & Toll debenture issue, as collateral security for. *1156 et seq.,

*1163 et seq.; 1307 et seq.; 1320 et seq.
Kreuger & Toll Co., owned by *1201 et seq.

Maturity date rarely observed, testifies Max Winkler *1312, 1313
Morgan, J. P., & Co., sale by, since the war 223
New York Stock Exchange, investigation by, of *1353 et seq.
Prospectus of issue of foreign Governments required to be sub-

mitted to State Department because United States Govern-
ment prohibited loans to promote foreign wars *2123, 2124

Responsibility of American associates considered by New York
Stock Exchange *1354, 1356

United States and Foreign Securities Corporation, investment of,

in 1598
United States and International Securities Corporation, invest-
ment of, in 1598

Values of, Donald Durant as judge of *1148
Stock Exchange of London, Kreuger & Toll securities listed on *1394
Trade in copper, competition in, avoided by price-fixing by Copper

Exporters, Inc., a company organized by American copper com-
panies pursuant to Webb-Pomerenc Act *1856 et seq.

Values, Donald Durant as judge of *1148
Wars: Borrowing in United States to promote, looked upon with dis-

favor by Harding administration *2123
Foreign Fin.\nce Corporation:

Anderson, Arthur M.: Director and president 31
Directors of 29, 30, 31

Foreign Securities Exchanges. {See under Specific Exchanges and
Securities Exchanges.)

Foreign Utilities, Ltd., Canadian stockholding company:
Continental Shares (Inc.)

:

Obtained a loan at various banks, putting up the collateral, so that
the proceeds could be used to pay off obligations of Otis & Co.,

Cyrus S. Eaton and Foreign Utilities, says David Stock (see

Continental Shares (Inc.)) *903
Relations with. (*See Continental Shares (Inc.).)

Eaton interests 8054, 8055
Eaton's (Cyrus S.) personal trading and holding companv, savs David

Stock . 899, 902, 906-908, 973
Guardian Trust Co. of Cleveland, loans by, to 8054,8055
Income-tax evasion amounting to over $2,000,000 may have been

accomj)lished bv the company in conneQtion with sale of securities

to Continental Shares (Inc.)," says David Stock.., 919-923,926,930-933
FoRRESTAL, James V.:

Testimonv of 2053 et seq.

Attorneys for 2057, 2076
Beekman Co., Ltd.:

Beekman Corporation of Delaware parent corporation and owner
of all stock of 2055 et seq., 2063 et seq.

Canada:
Organized under laws of 2054 et seq.

Taxes not paid to 2069, 2080, 2081
Dillon, Read & Co., sale to, by, of United States & Foreign

Securities Corporation stock acquired from Forrestal 2055 et seq.,

2092 et seq.

Dividends never paid by 2069
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FoRRESTAL, James V.—Continued
Beekman Co., Ltd.—Continued Page

Dividends of, if paid, would go to Bookman Corporation of Dela-
ware stock of which owned entirely by J. V. Forrestal and wife_. *2070

Dominick & Doniinick, sale to, by, of United States and Foreign
. Securities Corporation stock acquired from Forrestal 2055 et seq.,

2092 et seq.
Formation of, bv, for purpose of avoiding taxation 2058 et seq.,

2077, 2082 et seq.
Joint account headed by Dillon, Read & Co. and Dominick &

Doniinick purchased from, at $53 a share stock of United
States & Foreign Securities Corporation acquired from For-
restal to whom shares cost 20 cents each 2060, 2061

Knollenberg, Bernhard, suggestion of, for formation of 2055, 2076
Loans by, to Beekman Corporation of Delaware parent company

controlled by J. V. Forrestal 2068, 2069
Loans by, to. out of profits of sale of stock originally acquired
from Forrestal; repaid by J. V. Forrestal 2066 et seq.

Operations of, dictated by 2091
Organization of, by, at suggestion of B. Ktiollenberg, tax expert, 2076
Organized under laws of Canada by 2054, 2055 et seq.
Profits to, on sale of securities acquired from part of. borrowed
by Forrestal and repaid by him and part used to purchase secur-
ities 1 2066 et seq.

Sale of United States & Foreign Securities Corporation stock
acquired by, from, to Dillon, Read & Co. and Dominick &
Dominick 2055 et seq., 2092 et seq.

Stock of:

Acquired by, in consideration for transfer of securities.. 2063, 2064
Owned by Beekman Corporation of Delaware stock of which

held by J. V. Forrestal and wife 2055 et seq.
Stock transferred to, by, without consideration; set up on books

at market value and then sold to joint account headed by
Dominick & Dominick at lower price, though shares cost For-
restal 20 cents each 2061 et seq.

Strieffler, Paul IVI. (employee of Dillon, Read & Co. attached to
Forrestal) became president of, though holding no beneficial
interest therein 2056, 2057

Subsidiary of Beekman Corporation of Delaware 2055 et seq.
Taxation:

Amoimt of tax avoided through use of 2071 et seq.
Avoidance of:

Canada, no tax paid to 2069, 2080, 2081
Dividends never paid by corporation which w^ould be

taxable, but funds available as such borrowed by
Forrestal and repaid by transfer of securities bene-
ficial interest in which retained by Forrestal 2070 et seq.

History of creation of company for purpose of 2082 et seq.
Purpose of formation; securities to be transferred to it

(Canadian corporation), tax exempt and resold in

Canada to avoid income tax.. 2058 et seq., 2077, 2082 et seq.
Resale in Canada of stock acquired by company from

Forrestal results in no tax payable to United States. _ 2080
Returns not filed on ground it was Canadian corporation
and transactions hadn't taken place in United States. 2069

Stock accjuired from Forre.stal costing 20 cents a share
resold at $63 a share no taxes being paid on gain . _ 2066 et seq.

Transfer to company by Forrestal tax exempt as a reor-
ganization by which he accjuired 80 percent of com-
pany's stock in return for stock of United States &
Foreign Securities Corporation which under Canadian
law could be taken by company at market and if

resold in Canada would result in no tax to United
States 2080 et seq.
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FoRRESTAL, James V.—Continued
Beekman, Co., Ltd.—Continued

Taxation—Continued Page

Canada, no tax paid to, by company, on resale of stock acquired
from Forrestal since Canadian corporation permitted to

take property acquired by it at market price and not at

cost to transferror and stock acquired by company from
Forrestal resold at less than market price at time of acqui-

sition from Forrestal 2069,2080,2081
Corporation as alter ego of Forrestal 2071
Dividends never paid by company which would be taxable

but funds available as such borrowed by Forrestal and re-

paid by transfer of securities beneficial interest in which
retained by Forrestal 2070 et seq,

Dominick & Dominick, sale to by Beekman Co. Ltd. of

LTnited States & Foreign
^
Securities Corporation stock

occurred in United States 'and taxable there; no return
filed until 1933, 4 years after sale 2055 et seq.,

2060 et seq., 2072 et seq.,.2085 et seq., 2094 et seq.

Formation for purpose of avoiding 2058 et seq.,

2077, 2082 et seq.

No taxes ever paid in Canada by 2069, 2080, 2081
Resale in United States of United States & Foreign Securities

Corporation stock acquired from Forrestal subject to

United States taxation though corporation contended
sale occurred in Canada 2065 et seq.,

2072 et seq., 2085 et seq., 2094 et seq.

Return filed for 1929 in 1933 on ground that prior thereto it

was believed sale of stock to joint account headed by
Dominick & Dominick had occurred in Canada and so no
United States tax due... 2065 et seq., 2072 et seq., 2094 et seq.

Sale of United States & Foreign Securities Corporation stock

to joint account headed by Dominick & Dominick; question
as to whether sale occurred in United States or Canada;
determined to be taxable in United States 2072 et seq.,

2094 et^seq.

Transfer to company of securities in return for more than 80
percent of its stock; tax on profits to Forrestal postponed
until dissolution (Sec. 112 (b) (5) of Revenue Act of

1928) 2078, 2079 et seq.

Transfer to company of stock by Forrestal in return for all

capital stock of company; tax thereon not imposed until

return of stock so transferred which must be then valued
at cost to Forrestal 2078

United States & Foreign Securities Corporation, common
stock of, costing 20 cents a share transferred to, by, with-
out consideration; resold to joint account headed by Dillon,

Read & Co., and Dominick & Dominick for $35 a share;
transaction taxable in United States i 2056,

2060, 2061, 2072 et seq., 2092 et seq.
Vincent, John, personal counsel to Forrestal, became vice

president and secretary of 2057
Beekman Corporation of Delaware:

Beekman Co., Ltd.
All stock of, owned by 2055 et seq., 2063 et seq.

Loans by, to 2068, 2069
Subsidiary of Beekman Corporation of Delaware 2055 et seq.

Family corporation of Forrestal 2059
Formation of, by, to aid in avoidance of taxation 2058 et seq.

Knollenberg, Bernhard, suggestion of, for formation of _ 2055, 2076 et seq.

Loans to, by Beekman Co., Ltd. (subsidiary corporation) for

purchase of securities 2068, 2069
Organized by Forrestal, at suggestion of B. Knollenberg, tax

expert 2055,2076
Organized simultaneously with Beekman Co., Ltd. (Canadian

corporation) by 2055 et seq.
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FoRREsTAL, James V.—Continued
Beekman Corporation of Delaware—Continued i'age

Stock of, acquired by, in consideration for all capital stock of
Beekman Co., Ltd. (Canadian corporation) 2055 et seq.

2063, 2064 et seq.
StriefTler, Paul M., president 2058
Subsidiary of : Beekman Co., Ltd 2055 et seq.
Ta.\ation. Canadian inheritance tax avoided by formation of

United States corporation to hold stock of Canadian corpora-
tion Beekman Co., Ltd 2077 et seq.

Vincent, John, vice president and secretary 2058
Canadian corporation (Beekman Co., Ltd.), use of, to avoid taxa-

tion 2060 et seq., 2090,2091
Dillon, Read & Co.:

Director of *1151
Partner in 4149
Vice i)rosident and shareholder of 1536, 2054

Director of Dillon. Koad & Co *1151
Family corporal ions of 2055 et seq.
Loans to, by Beekman Co., Ltd., out of profits of sale of stock ori-

ginally acquired from Forrestal 2066 et seq.
National Park Bank, director in 4149
StriefTler, Paul M.. employee of Dillon, Read & Co. attached to 2057
Taxation. (See also Forrestal, J. V.; Beekman Co., Ltd., Taxation;
Beekman Corporation of Delaware, Taxation.)

Avoidance of. (*See aZso Forrestal, J. V.; Beekman Co., Ltd., Tax-
ation; Forrestal, J. V.; Beekman Corporation of Delaware,
Taxation.)

Beekman Co., Ltd. (Canadian corporation), formation of, for

purpose of 2058 et seq
Beekman Corporation of Delaware, formation of, for purpose

of 2077 et seq.
Canadian corporation, use of, led to 2060 et seq.
Canadian corporation, use of, to avoid, suggested to, by Paul M.

Strieffler 2090, 2091
Investigation not made by Bureau of Internal Revenue of crea-

tion of Canadian corporation to avoid 2064
Returns filed for Beekman Co., Ltd. (Canadian corporation) as

result of fear engendered by hearings before Committee on
Banking and Currency 2065,2066

Testimony of i 2053 et seq.

United States & Foreign Securities Corporation, common stock of:

Beekman Co., Ltd., transferred to, by Forrestal without con-
sideration 2054 et seq.

Received in part by Forrestal on distribution among members of

Dillon, Read & Co -. 2054
Taxation, avoidance of, in sales of, by Beekman Co., Ltd.. 2055 et seq.,

2072 et seq.

Vice president and shareholder of Dillon, Read & Co 1536, 2054
Forty-four hundred Superior Co.:

Balance sheet, December 31, 1932 8616
Formation of, by Guardian Trust Co. of Cleveland for purpose of

purchase of leasehold for assumption of indebtedness to Guardian
Trust Co 7989

Formation of, by Guardian Trust Co. to conceal and attempt to recu-
perate a loss incurred through an unwise loan 7978

Guardian Trust Co. of Cleveland:
Formation and ac(|uisiti()n by, to conceal and to attempt to

recuperate a loss incurred through an unwise loan 7978
Suljsidiary of 7789, 8596, 8615 et seq.

History of 8596, 86]5etseq.
Profit-and-loss statement 8616
Subsidiary of Guardian Trust Co. of Cleveland 7989, 8596, 8615 et seq.

Forty-nine Exchange Place Corporation: Balance sheet, December
31, 1932 3041
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Foster, Charles N.: Pase

Testifies (American Commercial Alcohol pools) 6057-6069
W. E. Hutton & Co., member of 6057, 6614

Foster, Strawbridge: Sid Klein Corporation, director of, at organization. 6177
Foster, Warren W. :

American Commercial Alcohol Corporation, director of 5852, 5955-5958
Attorney and ex-judge 5955

Foundation Co.: Wright (Charles C.) specialist in 6074,6075,6079
FowNEs, Henry C:

Union Trust Co., director of *1151
Fox {see Fox Companies; Fox Film; Fox Theaters; Fox, William; General

Theatres Equipment, Inc., Fox) 3560
Fox & Co.: Investment bankers in Milwaukee 4091
Fox Companies {see also Fox Film, Fox Theatres; Fox, William; General

Theatres Equipment, Inc., Fox Companies):
Bankers conflicting interests 3559
Bankrupt 3708
Banks, balances in, appropriated for notes of 3700

Difficulties with, Huston came to adjust 3744
Indulgence on notes, promised by pending action of voting

trustees 3731-3732
New York, owed by 3699

British Gaumont Co. loans, short term, to permit acquisition of 3692
Checks returned because banks appropriated balance to meet notes

of 3700
Conspiracy to secure control of 3654
Control of voting stock, Otterson & Stuart ask 3708, 3709
Creditors, merchandise, none except for current debts 3699

Principal loan discussed with 3695
Debentures of $55,000,000 issued 3583, 3584, 3585, 3589, 3590

Halsey, Stuart & Co. bought 3590, 3600
Debts, none except for purchase of Loew's stock and British Gau-
mont Co 3690, 3691-3692

Dillon, Read & Co., disappointment expressed by, in not participating
in purchase of Loew's stock 3736

Financing in connection with, proposals for, made by 3736
Loan refused except on exorbitant collateral 3740-374

1

Earnings Fox-Loew merger
'

3739, 3740
English obligation, Bancamerica, Blair & Lehman Bros, loaned
money to meet 3748-3749
Became due 3748

Film "B" stock, voting rights in 3560, 3693
Financial difficulties 3557, 3558
Financing {see also Halsey, Stuart & Co.; Fox Companies financing):

Assets, sale of, Fox plan for handling 3742
Bancamerica-Blair group took 40 percent of Halsey, Stuart's 100-

percent interest 3602
Bankers:

Assistance offered when direct sale of securities to public
undertaken 3747

Conflicting groups interested in 3584, 3599, 3600, 3601-3602
Elimination of, hoped in issue of gold notes 3746
None would help with Fox loans of marketing securities 3747

Chase interests became sole bankers in 3618
Chase National Bank, loan. General Theatres Equipment, Inc.. 3791
Clarke found simple 3762

Management, arrangements for 3774-3775
Offers Fox help, history of negotiation by Clarke 3761
Telegram to Dodge concerning participation in 3599, 3601-3602

Conference concerning, Clarke proposal for 3601-3602
Held 3602

Court proceedings delayed 3772-3773
Debentures, $30,000,000 of Fox Film, holders of $28,107,600 waived

interest ._ 3809
Debts paid with moneys raised. 3801-3802
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Fox Companies—Continued
, Financing—Continued Page

Dillon, Read & Co., comi)arative balance sheets before and after
financing plan for Fox-Loew merger 3738

Fox luncheon with men from, to arrange 3136
Plan for 3738-3739
Not on the level 3741

Film Securities Co., total received for 3791
Sold:

(1) $30,000,000 debentures April 1931 to group headed
by Chase Securities Corporation 3790,3801

(2) Loew's stock to Film Securities Corporation 3801
Stock, price of $18.90 placed on 3810
Underwriters took and canceled debts 3810

Halsey, Stuart & Co., preferential right to 3621, 3639, 3648
Given up by 3737
Withdrawal" from 3618, 3621

"Japanese meeting" with reference to extending time for pay-
ment 3773

Loan, necessity discussed with principal creditors 3695
Refused 3696-3697

Management, business earnings, capital, and surplus of, set
forth 3786-3788

Otterson proposal of finding bankers to do 3737
Participants in 3602
Plan interfered with by displacement of Judge Coleman 3771-3772
Public, selling bonds to:

(o) Directly 3747
(b) Ford plan of raising money through agents followed 3747
(c) Novel method decided on by Fox 3746

Receivership demanded although debts provided for 3770-3771
Reorganization plan for Fox Film presented 3809-3810
Telephone company refused more money to 3736-3737
Total amount realized April 1931 3790
Voting Hiares, Fox advised by Dilloo to surrender to secure 3736
Wcstco Corporation sold gold notes to group headed by Chase

Securities Corporation 3801
Wiggin, memorandum to from Dodge concerning dispute about.. 3618

Halsey, Stuart & Co., effort to control management 3618-3620
Hayden, Stone & Co., loan refused 3735

Stock sales of underwritten by 3735
Theatres bought from by 3735

Intere.sts extended 3557
Investigation, minute, for voting trustees of 3749-3750
Loew's, Inc., merger, proposed, discussed 3703

Economic as well as legal question presented by 3704
Loew's, stock:

(a) Acquisition of, Schenck promised to give reasonable oppor-
tunity to investigate legalit}' of 3703

(b) Brokers agreed to carry on margin put up by 3699
(c) Collateralized by money from First National Pictures stock. 3098
(d) Loan to could save that on margin 3695, 3697-3698

Merger with Loew's and Paramount Pictures suggested by Clarke 3693
Money borrowed at first meeting of voting trustees 3730-3731
Newspapers carrying all kinds of stories about 3750
Obhgations of 3558, 3559

None unpaid ^ 3740
Patents in adjudication 3777
Profitable and going concern 3692
Receiver not appointed for either 3768, 3769
Receivership, administration did not want 3744

Asked 3559
Suits for 3753

Reorganized, being, under voting trust agrement 3732
Stocks, speculation wild in 3750
Stocks under collateralized 3716
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Fox Companies—Continued
Voting trust agreement: I'age

(a) Abrogation of 3733
(6) Consideration for help of Halsey, Stuart & Co. and Otterson. 3558
(c) Entered into by 3558,3712

Voting trust:

(a) Conditions for proposed 3709-3710
(6) Rogers favored so became inactive 3711

Voting trustees:

(a) Banks, meeting of 11 promised to await action of 3731
(6) Consented to when Bancamerica Blair, Lehman Bros.,

Dillon-Read group proposed to do financing 3749
(c) Meeting, first of 3713
(d) Proposed: Halsey, Otterson & Fox 3709

Otterson to resign when telephone company paid, Halsey
plan 3710

Confer 3733
West Coast chain of theaters, acquisition of by 3698

Fox Film:
"A" Stock. {See Syndicate in "A" Stock.)

Amortization and picture costs 1927-31 3818-3819
Chase National Bank:

Claim against referred to their attorneys 3764
Furnished money for purchase 3766
Interest in 3806
Loaned to when Clarke acquired 3764, 3765, 3766

Chase Securities Corporation, bankers group headed by, owned and
managed after reorganization ,—: 3816

Control placed in General Theatres Equipment, Inc 3764
Debentures issued April 1930, falling due April 1931 3789

Market value in 1932 none 2401
Purchased bv group headed by Chase Securities Corporation. 3617, 3622

Members of 3617, 3622
Debts not considered operating expenses, outgrowth of original acqui-

sition of 3820
Directors of for 1930, names of 3759

Moving picture men, two only after Clarke controlled 3760
New after General Theatres Equipment, Inc. took control 3775
Selected for "business ability" Clarke testified 3760

Dividends:
Cash on hand insufficient to pay to all stockholders 3820-3821
General Theatres Equipment, Inc. given note for 3821, 3823

Dividends declared for fiscal year 1931 3812
Explanation of 3812-3813
When losses sustained 3811-3812
Progressively reduced 3812
Large amount of current debts when 3820

Dividends, General Threates Equipment, Inc., obligation to meet,
when declared 3821

Probably in Clarke's mind when declared 3821-3822
Dividends, passed 3761

Should have been, Clarke says 3821
Passing of market quotations would create unfavorable reaction. 3820
Payment of during deficit "ver,y bad policy" Clarke admits 3820
Fox management, last months of 3765
Figures for altered by new management 3765

Earnings, net:

(a) Not realized under Clarke regime . 3761
(6) Summarv of in Fox letter to Fox Securities Corporation 3787

Earnings, 1 9 1 4-29 3767
No substantial under new management ^765

Financing, terms with Halsey, Stuart & Co. for 3639-3640
Financing necessary in April 1931 because debentures falling due 3789

Dodge statement of plan for 3859-3864
Fox management, Halsey, Stuart controlled votes against 3768

Overwhelmingly upheld by stockholders' vote 3768
Suit instituted against for an accomiting 3822
Theatres, Loew's stock, bought by, price paid 3769
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Fox Film—Cdntimicd J'age

General Theatres Equipment, Inc., control held by of 3636
Indebtedness of, amount 3654
Insurance of and of subsidiaries in Crescent Brokerage Corporation,

orjiaiiized by Clarke difficult to upset 3857
Kuser family wanted a director of after General Theatres Equipment,

Inc. accjuired 3757-3758
Loew's, Inc. stock, bought from Fox Theatres 3658-3660
Loss, operated:

1932, at nearly $17,000,000. 3615-3616
1931, at $5,560,504.84 3812

Moving pictures, engaged in production and distribution of .. 3704
Notes. $55,000,000 of 3602, 3017, 3636,3652

Met at maturity by Halsey, Stuart & Co 3617, 3621-3622
Warrants for purchase of "A" stock attached to 3636-3637, 3638

Organized February 1915 3653
Production actiyities of ahead of usual 3730
President, moving picture experience necessary for 3808
Presidents of 3807
Prosperity of 3661
Receiver, not in hands of 3465
Receivership, management anxious to avoid 3807
Revenues declined 3820
Settlement of suit by Berenson against date of 3756, 3757

Amount paid 3754, 3757
Stock "A", General Theatres Equipment, Inc. owns almost half out-

standing . 3793
Stock "A", market price during life of syndicate 3613

April 17, 1930, 40 low, 48 high 3608
Market value before reorganization 3870
Price General Theatres Equipment, Inc., paid for purchase war-

rants stated in minutes to be equal to market price 3641, 3650
Price:

(a) To bankers' syndicate $30 3586, 3588, 3608, 3609, 3612
Under market price 3568, 3608, 3612

(6) Too low, Clarke's view 2793
Everyone felt 3796, 3797, 3798

Profit to bankers' syndicate from 3611, 3612
Purchase warrants:

(a) Price compared with market price of stock 3638,
3641, 3649-3650, 3651-3652

(fc) Term of option, 3 years 3640
Stock, additional. Class "A", issued to Fox Theatres in connection

with financing 3585
Bought by Halsey, Stuart & Co. from General Theatres Equip-
ment, Inc 3639

Outstanding ?587
Preferred, syndicate set up to sell 3798
Purchase warrants necessarily attached to debentures 3796-3797
Price lower because market dropped 3799

Stock, sold General Theatres Equipment, Inc., under market price.. 3588
Stockholders not given opportunity to subscribe for 3588
Voting rights of 3587

Stockholders, original, almost wiped out by reorganization 3816-3817
Principal of, 1931, General Theatres Equipment, Inc 3812

Suit against l)y Berenson:
(a) Brought after refinancing • 3752
(b) For waste and mismanagement 3750
(c) In behalf of stockliolders 3750
(d) Settled after Fox out 3752

For half million dollars 3750,3752,3753,3774
Suit against by Kre.sel for Kuser:

(a) Brought in behalf of stockholder getting stock as bonus 3751
(b) Settled for $.50,000 . 3751,3753,3757

Suits against to embarrass by persons seeking to capture. Fox theory. 3753
Surplus after 1931 dividend payment of debts would have wiped out. 3814
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Fox Film—Continued Page

Syndicate in "A" stock agreement 3604
Borrow money, autliorized to 3605
Chase National Bank financed 3607, 3610, 3611, 3612, 3613
Chase Securities Corporation interest in, one-half transferred to
Shermar Corporation 3610

Syndicate in "A" stock, members of 3603, 3604, 3605
Interests of 3603-3604
Nine percent, amount left over, divided between Dodge andlngold. 3603
Profit, amount, and percent, distributed to members 3614
Pynchon & Co., managers, authorized to trade in 3605
Profit from 3612

Distributed 3613-3614
Termination of

I

3605
Trading accounts in while operating at a loss but dividend declared. _ 3823

Chase National Bank money borrowed from for one I 3
Pynchon & Co. headed three 3792, 3825

Voting trustees controlled 3764
Clarke, Ingold & Hammons 3764

Wesco, creditors of 3811
Fox Film Corporation:

Fox (William) organized and manipulated the corporation, having
owned 100 percent of the voting stock, says William A. Gray (see

Fox, Fox Film Corporation) *897
General Theaters Equipment (Inc.) still owned Fox Film Corporation
and Fox Theatres Corporation at date of hearings (June 18, 1932)
at which time General Theaters was in receivership (see Fox, Fox
Film Corporation) * 1097

Leo (Jack G.) director of *1074
Loew's stockholding by Fox Film Corporation (to extent of 660,900

shares) contested by Government, resulting in a consent decree;
Film Securities Corporation was then formed to take over the
Loew's shares, says William A. Gray (see Fox, Fox Film Corporation) _ *990,

1096-1097
New York Stock Exchange continues to list the stock *993-994

Fox, Harry J.:

Detroit Trust Co., chairman of board of 5373
First National Bank of Detroit, director of 5373

Indebted to 5373, 5374
Charged off .$191,000 5373, 5374

First Wavne National Bank:
Director of 5642

luactive as, resignation suggested 5642
Loan to, unsatisfactory condition of reported 5642

Charge off 5642
Stock assessment against . 5643

Fox Interests (see also Fox Companies; Fox Film; Fox Theatres; Fox,
William, Grandeur, Inc., projectors adapted to Grandeur films):

(a) Grants license for use of to 3472, 3473, 3479, 3486, 3497
(6) Part ownership intended to stimulate sales of 3477-3478
(c) Sold through to 3471, 3478, 3496

Price to be paid by for 3471, 3479, 3486, 3496
Fox Securities Corporation:

Bonds of, prospectus for 1 3784-3788
Fox created January 15, 1930 3746
Letter of Fox to in prospectus of bond issue regarding management,

earnings, capital and surplus of Fox companies 3786
Fox Theatres {see also Fox companies; Fox Film; Fox, William):

Balance after debts liquidated 3769
Dissipated 3770
Obligations of 3769

British Gaumont Co., acquired by 3691
(a) Added to debt 3691
(6) Timeof 3691

Urged 3690-3691
Rental of films to, by 3690

60604—46 18
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Debts, how incurred 3690, 3691
Directors, new, except for Fox 3775
Earnings 3767, 3787-3-788
Fox, board meeting, invited to one 3775

Controlled through controlling voting shares 3704
Fox Film liebt, canceled by 3585
General Theatres Kciuipment, Inc., Fox Film stock transferred to, by. 3586
Holding company for theaters primarily 3704
Interstate conunerce, Rogers thought not engaged in 3704
Loew's, Inc., 42 jjercent of controlling interest in, owned by 3585

Management control acquired through jnirchase of stock 3661
Merger, Dej)artment of Justice asked delay on 3707
Money to purchase shares needed by 3656
No interference with management by 3656, 3661
Not competitor of 3703

Loew's Inc., stock:
Acquisition of, by:

Date completed 3661
Department of Justice:

(a) Attitude, change in 3664
Fox knew of 3669

(b) Conference with 3663-3664
(c) Informed of 3770-3777

Legalit y discussed 3703
(a) Approved provisionally 3705-3706
(6) Assurances regarded as justifying 3706

Occurred 3706
Purpose, merger 3658,3661

Four hundred thousand shares acquired 3656, 3657
(a) Familv got control by 3656
(b) Price paid ."

3656, 3657,3659, 3660
Market price almost double 3657

Money borrowed for purchase of 3656, 3657, 3665
Put up as collateral on loan 3665
Shares:

(a) Additional to 400,000, acquired by funds in treasury. 3662
(b) All bought by, cost 3661

Transferred in exchange for Fox Film stock 3585
Moving pictures, exhibition of engaged in 3704
Receivership of _. 3770, 3775
Stockholders wiped out 3770
Summarv of condition of, in Fox letter to Fox Securities Corpo-

ration'_ 3787
Theaters owned by 3770

Fox Theaters Corporation:
Fox (William) organized and manipulated the corporation, having
owned 51 percent of the voting stock, says William A. Gray (see

Fox, Fox Theaters Corporation) *897, 979
General Theaters Ec(ui]Mnont (Inc.) still owned Fox Theaters Cor-

poration and Fox Film Corporation, at date of hearings (June 18,

1932). at which time General Theaters was in receivership (see Fox,
Fox Theaters Corporation) *1097

Leo (Jack G.) vice yjresident of *1074
Xew York Curb Exchange, listed on *1084

Fox \'oTiNo Tru.st Agreement: Personnel, changes of, after agreement
on, re])UfHated *3732

Fox, WiM.i AM (see also Clarke, Fox ; Fox Companies ; Fox Film : Fox Theaters)

:

Testimony of 3652-3701, 3708, 3781
Advice offered new company, never asked 3777
All-Continent Corporation, personal trading corporation of_ *984-985, 1097
Automobile accident, disabled 3670-3671, 3687, 3690, 3693
Bancamerica Rlair, arranged with, to take up note for loan 3683
Bankers forcing agreement with General Theatres Equipment, Inc.,

names of 3653
Bankers: Paying graft to, for selling bonds, outraged 3746
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Banks applied balances on notes of 3700, 3709
Letter, to concerning extension of Fox Companies notes. 3727, 3728, 3729
Meeting of called by 3734, 3735

Refused collateral offered by 3735
Meeting of December 23, 1929, proposed at, to collateralize notes. 3734

Real estate of Fox Film offered 3734-3735
No replies received from according to recollection of 3730
Ostracized by 3694

Berenson, payment of, by bankers not stockholders, appropriate
according to 3768

Chase National Bank, note due to 3734
Chelsea Bank, note due to 3734
Claims, Dodge vague statement concerning 3463, 3464, 3466

Attorney Koegel examined 3450
In Grandeur, Mitchell Camera Co., etc., explained 3625, 3627, 3680
Settled by Clarke 3448, 3449, 3450, 3451, 3454
Explanation, divergent of 3686-3687

Clarke abrogates agreement with 3676, 3683, 3689, 3693
Acquaintanceship with, progressed 3671
Acquisition of lamp companies, not told to 3676

Clarke, borrowed money from, with General Theatres Equipment,
Inc., shares as collateral 3677, 3678, 3679, 3680

Competitor of 3478-3479, 3551
Contract with. May 24, 1929, concerning Grandeur, Inc.. 3674, 3675,

3719-3724
Fox companies, shares in, asks to sell 3693
Friendly with .. 3693
General Theatres Equipment, Inc., stock transferred to 3436, 3455,

3456, 3677
No repurchase agreement 3677

Grandeur, Inc., transactions concerning, with, outlined 3689
Help promised to, by 3694
Informed of:

(a) General Electric Co.'s patent on motion-picture lamp.. 3672
(6) Plans for General Theatres Equipment, Inc 3676, 3683

Liked 3672
Clarke loan to:

(a) Extension, promise of, not kept 3682,3683
Never informed of 3683

(6) No money to pay 3681
(c) Papers necessary to secure 3677-3678, 3680
Loew's stock, came to buy shares in Fox companies too late to

save - 3718
Meeting with 3669-3670, 3672

Clarke, Mitchell Camera Co., agreement with for organization of 3675
Clarke, no recollection of documentarv evidence to support claims of. 3628,

3631, 3635
Clarke payments to

(a) Explanations, divergent of, Clarke's explanation 3627,
3628-3629, 3630

(6) To enable purchase of one-half Grandeur 3436,
3437, 3453, 3454, 3455, 3626, 3627, 3635, 3686, 3719

By check 3453, 3627, 3635, 3719
Clarke proposals to negotiate purchases for joint account 3673

Tells, stock issued by, to, in lieu of participation in lamp
companies 3676

Merger of his companies, Loew's and Paramount not
possible ^ 3694

Clarke visit to, merger of Fox Companies, Loew's, Inc., and Para-
mount Pictures suggested by 3693

Commercial banks, investment affiliates, divorcement recom-
mended by 3695

Comparison of situation in 1929 with Clarke's in 1931 3780
Conspiracy against 3654, 3681, 3690,

3692, 3693, 3699, 3715, 3725-3726, 3753, 3766, 3767, 3768, 3771
Admission of 3778
Hallucination, Clarke testifies 3762
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Corn Exchange Bank, note due to 3734
Customers, selling bonds to plan of for financing endorsed 3746
Department of Justice, unsuccessful with 3669
Dillon predicts displacement in companies by person not engaged in

motion-picture business 3736
Dillon, Read & Co., conference with concerning financing 3736

Lost faith in and gave up financing plan 3741
Double-crossing of, on financing after sale of voting shares 3774-3775
Financing, Halsev, Stuart & Co., continuing, not opposed by Chase. . 3580,

3581, 3584
First National Pictures shares bought from 3698
Fox (William) made unproved claims to William A. Gray that his

difTiculties with Fox Film Corporation and Fox Theaters Corpo-
ration were caused in his opinion by operations of New York people
desiring to get coiitrol of his companies, by short sales for the pur-
pose of ruining the companies, says William A. Gray *982

Fox Companies, controlled by 3658
Serving without compensation 3710
To retain name of L 3562
Voting trustees of, one of 3558

Fox Film "A" stock, General Theatres Equipment, Inc., agreement
to sell part of to 3586, 3609, 3611
Bought 3794-3795

Fox Film Corporation organized and manipulated by Fox, who
owned 100 percent of voting stock, says William A. Gray_- *897, *979, *985
"Break" in 1929 resulted in great deal of litigation in New York

involving Fox Film and Fox Theaters Corporation and the 15

applications for receivership were ultimately settled by the
plan of April 7, 1930, under which General Theaters Equip-
ment (Inc.) acquired the two corporations, says George K.
Watson (see post) * 1092

Director of, 1930 •_-. 3759
Directors' meeting, invited to only after Clarke controlled. _ 3766
Instituted suit against for an accounting 3822

Directors were members of Fox's family and close associates,

says William A. Gray *980
Financial statements were given out with respect to the same

period of time, the end of December 1929, at three different

times, varying as to statement of reserve and surplus to ex-

tent of almost $6,000,000, to suit their purpose, says William
A. Gray *993, 1105-1107

Financial statements—earnings statement for first 6 months of

1930 carried into reserves certain matters designated as ex-

traordinary expenses so that they might not show in state-

ments to the public; the sheets were criticized by John W.
Pope, statistician and member of New York Stock Exchange,
as being untrue and not reflecting the true condition, and on
charges against Pope before New York Stock Exchange, he
proved his case and was exonerated, says William A. Gray... *993-994

Fox Theaters Corporation short sale pool (1929) being in need of

Fox Theaters stock to cover short position. Fox had Fox Film
Corporation buy 125,000 Fox Theaters shares and "loan"
them to the pool, says William A. Gray, (''^ee Fox, Fox
Theaters) *98a-984

General Theaters Equipment (Inc.), owned by Harley Clarke,

acquired the voting stock of Fox Film Corporation and Fox
Theaters Corporation in April 1930 from Fox (who was having
difficulties with the companies) under agreement whereby
Fox was paid $15,000,000 in cash and a $3,000,000 note of

General Theaters Equipment (Inc.); Fox's counsel got $1,000,-

000 and his associates and family were given bonuses. Jack G.
Leo and another Leo receiving $500,000 each, although each
had received $50,000 salaries, Sol Wertzel receiving $500,000;
Fox was to be employed by Fox Film for 5 years, at $500,000
a year; and Fox was to get a 10 or 20 percent interest in the
attendant financing, say William A. Gray and George K.
Watson *987-989, *1092-1097
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Chase National Bank, provided the $15,000,000 in cash by
loaning this sum to Harley Clarke on the security of the

Fox Film and Fox Theaters voting stock and the $3,000,000
General Theaters Equipment (Inc.) note; the loan was
paid back immediately, as soon as the attendant financing

was completed, says William A. Gray *988-989
Financing plan to take care of $103,000,000 obligations of

Fox Film, incurred mainly by Fox's having Fox Film
acquire various organizations through United States and
England (say William A. Grav and George K. Watson)— *988,

989-991, 1094-1097
$55,000,000 short term notes 6 percent secured by Loew's

stock were issued by Fox Film and taken at a slight

discount by Halsey, "Stuart & Co.; when due, these were
assumed by the groups which financed the ' P'ilm

Securities Corporation deal (post) savs William A.

Gray ---- *9S9-991, 1095, 1096-1097
$48,000,000 additional necessary was raised by harving

Fox Film issue 1,600,000 Fox Film shares which, with
other considerations, were given to Fox Theaters at $30
per share (against a market price of 47-48) for 660,900
shares of Loew's stock owned by Fox Theaters (the

Loew's stock then had a real value) ; then immediately
Fox Theaters sold the 1,600,000 shares Fox Film to

General Theaters Equipment for $30 per share (sav

William A. Gray and George K. Watson) *989-990, 1094-1096
General Theaters Equipment (Inc). retained 1,000,-

000 of the Fox Film shares and ultlmateh' mar-
keted them, says William A Gray *990

Group consisting of Chase Securities Co., Pynchon
& Co., West & Co., Ham.mond & Co., and Eric

& Drevers received 240,000 shares of the Fox Film
stock at $30 per share in consideration of other
financing done by them in connection with Film
Securities Corporation post, thus giving them a
profit of $18 per share or total of $4,000,000; these
shares were continuouslv marketed bv the group
since then, savs William'A. Gray.. *990-991, 1095-1096

Halsey, Stuart & Co. were "handed" 200,000 of

the Fox Film share.s at $30 per share, thus giving

them a profit of $18 per share or a total of

$3,600,000 but they held the shares to the date
of the hearings, sav William A. Grav and
George K. Watson.. _I *990-9"91, 1095-1096

Other transactions bv General Theaters to finance

plan .'

. --.. *1095
Government contested Fox Film's right to hold the

660,900 Loew's shares, under the Clayton Act and a
consent decree was entered; Film Securities Corpora-
tion was formed to take up the Loew's stock and the
necessary financing was done through Chase Secu-
rities Co., Pvnchon & Co., West & Co., Hammond &
Co. and Eric & Drevers involving $20,000,000 deben-
tures and $10,000,000 preferred stock and common
stock, the money of which found its way into the
payment of Fox Film's debts, says William A.
Gray *990-991, 1096-1097

Fox's salary from Fox Film had been paid, $500,000 a year,
for the 2 years elapsing lactween date of the agreement and
the date of the hearings, though he did no work for Fox
Film, say William A. Gray and George K. Watson... *988, 1093
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Fox Film Corporation and Fox Theaters Corporation still

exist ine and owned by General Theaters at date of hear-
ings (June IS, 1932) at which time General Theaters was
in receivership *1097

Havden, Stone it Co. was paid bv Fox Film an amount within
$9,000 of $1,000,000 for underwriting two issues of stock in

1928, with practically no risk, says William A. Gray *981,
*1046-*1047

Havden, Stone & Co. underwrote 125,000 share issue in January
1928 (see Westco Corporation, post) *980-981

Hayden, Stone & Co. underwrote 154,000 share issue in September
1928 and were paid $4 per share for marketing it in which Fox
participated; and concomitantly three separate pools were oper-
ated by Taylor, Thorne & Co. wherein interests were had by
Haystone Securities Co., an affiliate of Hayden, Stone & Co., and
bv Fox, his interest being camouflaged in other names, savs
William A. Gray *981-982, 1029, 1041-1043, 1044-1049
• Fox took interest of 27,000 shares in underwriting syndicate

and received $81,000, though Fox claims it was onlv
$6r3,000 *981, 1029, 1042

Participants in underwriting subsyndicate listed *1042, 1043
Participants included William Fox; Kuhn. Loeb & Co.;

Taylor, Thorne & Co.; Lehman Bros.; White, Weld &
Co.; A. R. Kuser; Wertheim & Co.; Sherman Corporation;
Hallgarten & Co.; Chadbourne, Stanchfield & Levj^; C. D.
Barney & Co.; Eisele & King; Oscar Gubelman; Amster
Trading & Investment Corporation; Robert Lieber; Gore
Bros. (Inc.), etc *1043

Pool oi)erated by Taylor, Thorne it Co. (1928) in which Fox
was interested, participated in the underwriting at a profit

of $25,000 to the pool (see also Fox, P'ox Film Corporation,
. Pools) *981-982, 1028-1029, 1042
Price of stock was 109 when underwriting agreement made

at 85 *1042
Profit of $1 per share retained by Hayden, Stone & Co., and

$3 per share distribiited to underwriting subsvndicate *1042
Profit distributed amounted to from $612,000 to $614,000. .. *1042
Tavlor, Thorne it Co. had interest in the underwriting syndi-

cate, says William .1. Galligan *981-982, 1028-1029, 1042
Underwriting obligation lasted probably 45 days *1046
Underwriters compelled to take none of the stock. *981, 1042-1044

Organized prior to 1925 with two classes of stock, class A reaching
the public, and 100 percent of class B, the voting stock, going
to Fox, savs William A. Grav *979

Pools (3) operated by Taylor, Thorne & Co. (1927-28) *98 1-982

Agreement for

—

First pool *1007-1008
Second pool *1021-1023
Third pool *1029-1031

Amount of shares traded in by second pool was 193,550 shares

bought and sold *1018
Dates of first pool, Julv 0, 1927 to April 9, 1928 *1006
Dates of second pool, April 5 to August 31, 1928 i *1017
Dates of third pool, August 31 to October 30, 1928 *1027
Ellsworth (Bradford) was given cut of 5,000 shares by pool,

resulting in a benefit to Ellsworth, savs William A.

Gray__. *1018-1020, 1069-1071
Expense of $5,000 charged to third pool unexplained by

William .1. Galligan *1028
Fox furnishefl the i)ool with confidential information as to the

comj)any's earnings from week to week in advance of the

time the public got it, says William J. Galligan *1010-1011
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Fox heavy participant, interest being camouflaged in name
of Nathaniel King and Eisele & King, savs William A.

Gray *982, 1007, 1017, 1020-1021, 1024, 1027
Fox's iprofit from first pool was $84,723 *1006
Fox's profit from second pool was $19,993.48, says William

A. Gray *1020-1021
Fox supplied first pool with option for 20,000 shares, says

William J. Galligan *1010-1011
Galligan (William J.) in charge of operations at Taylor,
Thorne & Co *1006

Hayden, Stone & Co.'s underwriting of 154,000 Fox Film
shares in September 1928 was participated in by the third

pool, which made a $25,000 profit therefrom, says William
J. Galligan {see Fox, Fox Film Corporation, Hayden,
Stone & Co.) *1028-1029

Haystone Securities Corporation, affiliate of Hayden, Stone
& Co., participated, says William A. Gray *982, 1021

Haystone Securities Corporation sold 5,000 shares to the
pool and gave the pool an option for 45,000 shares *1018,

1019, 1023
Management fees together with profit from third pool to

Taylor, Thorne & Co. amounted to $24,339.36 *1031
Managing commission not charged, yet from one syndicate
$45,000 was paid to Taylor, Thorne & Co., the managers,
who explained this as a bonus to their employees, says
William A. Gray 1 *982
The $45,000 was paid out to employees of Taylor,
Thorne & Co. as bonuses for their late work due to the
general busy market, says William J. Galligan.. *1008-1009

Participants of first pool included Mr. Kuser, director of

Fox film, and 9 or 10 different members of Kuser's family,
Nathaniel King on behalf of Eisele & King, Stevens &
Legg, People's Brewing Co., and William Fox, Fox being
the largest participant *982, 1006-1007

Participants of second pool included a great many members
of first pool: Stevens & Legg, Fox (under name of Eisele

& King), A. R. Kuser and other Kusers, and Havstone
Securities Corporation *10i7, 1020-1021

Participants of third pool were practically the same as
those in second pool, says William J. Galligan * 1027-1028

Profits of second pool amounted to $149,269.59, of which the
cash was $122,959.53, two members taking down stock,

says William J. Galligan *1018
Profit of third pool was $182,804.27 *1031
Purpose of the pools was principally "the sponsorship of the

stock," says William J. Galligan^ *1024-1027, 1032
Stevens & Legg, which firm was specialist in Fox Film, were

paid $10,000 for services not indicated, in addition to their
participation share, savs William A. Gray *982,

1001-1005, 1007, 1009-1010, 1017
Profit to firm as participant of first pool was $42,361.50,

says Byam K. Stevens *1001
The $10,000 was "an unsolicited amount" given by

syndicate manager "in appreciation for the work we
had done in running an orderly market," using
limited discretionary power to buy or sell for the
syndicate in order to maintain "a quarter percent
market in Fox Film," savs Bj'am K. Stevens, and
William J. Galligan concurred *1001-1005, 1009-1010

Price of stock crashed in October 1929 and from then on until
April 1930 numerous applications were made to have receivers
appointed * 1049
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Westco Corporation acquisition by Fox Film, conceived by Fox,
necessitated cash so that agreement for public offering of

125,000 shares Fox Film was entered into by Fox Film with
Hayden, Stone & Co. in January 1928; Hayden, Stone & Co.,
knowing of contemplated exchange of Fox Film stock for
Westco stock, acquired quantities of Westco stock and, though
acting as underwriter, started short sale in Fox Film which was
covered by use of Fox Film stock obtained in exchange for

Westco stock, says William A. Gray *980-981, *1046, 1049
Exchange of Fox Film for Westco stock on basis of 1 share of

Fox Film (selling at $7.5) for seventy-three one hundredths
Westco (selling at $55) gave Westco holders alternative of

cash, thus necessitating Fox Film issue of 125,000 shares
to public, says William A. Gray *980, 981, 1034

Ha.yden, Stone & Co. joined forces with Gore Bros., who
owned large part of Westco Corporation, and bought out the
stock for a group of First National Franchise holders, and
Sol Lessor's holdings were also bought out, thus giving
W^estco Corporation about two-thirds of West Coast
Theatres Corporation stock; then voting trust certificates

were issued for the Westco stock, the voting trustees
being the two Gore brothers, John R. Dillon, and Robert
Lieber, president of First National Pictures Corporation,
says Richard F. Hoyt *1033

Short sales to extent of 19,000 shares Fox Film Corporation
were made by Hayden, Stone & Co., directly after January
25, 1928, date of underwriting agreement, with knowledge
of the fact that they would be able to exchange the W'estco
shares they owned, although these were not really short
sales because thcv were long Westco shares, exchangeable
for Fox Film stock, says Richard F. Hovt * 1037-1038

Profits amounted to close to $150,000 *1037
Purpose in starting to sell Fox Film stock was to sell

against the large underwriting commitment, says
Richard F. Hoyt *1037

Syndicate was formed by Hayden, Stone & Co. shortly after
January 1928 at Fox's request, to buy 109,000 .shares of

Westco stock of .stockholders who accepted alternative of cash
instead of Fox Film stock, savs Richard F. Hovt '•'lOSB-

1037, * 1038-1039, 1046
Havdcn, Stone & Co., as managers, received $404,-

404.80 * 1039-1040, * 1041
Participants include Lehman Bros.; Shermar Corpora-

tion (Albert Wiggin's personal trading company) ; O. L.
Gubelman; Robert Lieber; Kuhn, Loeb & Co.; Hay-
stone Securities; Grenville Clark; B. M. Baruch;
Jackson & Curtis; White, Weld & Co.; Wertheim &
Co.; Charles D. Barney & Co.; Edlyn Realty Co.;
Chadbourne, Stanchficld & Levy; Gore Bros., Inc.;

Amster Investing & Trading Association; Glennv,
Monroe & Moll; Al)bott, Hoppin & Co * 1039-1041

Profit (gross) was $1,627,882.83. but this was a large
investment carried for 7 or 8 months in a rising mar-
ket, says Richard F. Hoyt *1039-1040, 1041

Purpose to protect the main underwriting of 125,000 Fox
Film shares (Jan. 1928), to buy 109,000 shares of

Westco stock and convert them into Fox Film stock
and thus to avoid the necessity of Fox Film's paying
out this unanticipated amount of cash, savs Richard
F. Hoyt *1036, 1038-1039, 1041
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Underwriting agreement provided commission and charges of

$3 per share to Hayden, Stone & Co., which was paid
$375,000 by Fox Film for doing nothing because Fox Film
stockholders took entire issue, says William A. Gray *980-981,

*1044-1046
Hayden, 'Stone & Co. were to receive manager's fee of $1

per share and the underwriting syndicate a commis-
sion of $2 per share, says Richard F. Hoyt *1034

Offering price was so much lower than market price

that there was n^ question about the stock being taken
by Fox Film stockholders, says William A. Gray *981

Participants in underwriting syndicate included Hay-
stone Securities Corporation; Taylor. Thorne & Co.;

.
Shermar Corporation (Albert Wiggin's personal trad-
ing companv) ; Kuhn, Loeb & Co. ; Lehman Bros.

;

Hallgarten & Co., etc *1035-1036
Stockholders took over practically all the stock, under-

writings lasting probably 45 days, says Richard F.

Hovt *1034-1035, 1036, 1046
President of, 1915-30 3652-3653

Fox Theaters Corporation, organized and manipulated by Fox who
owned 51 percent of the voting stock, says William A. Gray {see

also Fox Film Corporation, ante) *897, *979, *985
"Break" in 1929 resulted in great deal of litigation in New York

involving Fox Film Corporation and Fox Theaters Corporation
and the 15 applications for receivership were ultimately settled
by the plan of April 7, 1930, under which General Theaters
Equipment, Inc., acquired the two corporations, says George
K. Watson *1092

Directors were members of, Fox's family and close associates,
says William A. Gray *980

Distribution contract made on November 11, 1925, between Fox
Theaters and marketing group consisting of Eisele & King and
Taylor, Thorne & Co. and Wellington & Co. for sale of 500,000
class A common at $25 per share, group to receive as commis-
sions $3 per share; and at same time the group entered another
agreement, giving Carolyn Leah Tauszig, Fox's daughter, a
25 percent share of the commissions, savs William A. Gray *897,

*979-980, 995-1000, 1031-1032
Agreement for

—

Distribution *995-997
Splitting of commissions *997-998

Tauszig (Carolvn Leah), Fox's daughter, received $411,000,
says William" A. Gray *980, *997-*1000

Financial statements for 1929 on earnings criticized as inac-
curate *1105-1107

Fox dealt in hundreds of thousands of shares of Fox Theaters
stock, claiming he was doing it for himself and for Fox Theaters
and, while there was not a line in Fox Theaters' books to show
he was dealing, or had authority to deal, for Fox Theaters,
or that Fox Theaters had put up a dollar of monej' on Novem-
ber 19, 1929, after the "crash" and drop in stock price, Fox had
Fox Theaters ratify the deals as made for P'ox Theaters and
had Fox Theaters thus take off his hands 210,300 shares at a
loss of $3,314,724.33, say William A. Gray and George K.
Watson *897, 986, 1084-1091

Fox's dealings in Loew's shares for Fox Theaters Corporation in

some instances appeared on Fox Theaters books which indi-

cated Fox was dealing for Fox Theaters; as a matter of precau-
tion at meeting ratifying Fox's deals in Fox Theaters allegedly
for P^ox Theaters, directors ratified Fox's deals in Loew's for

Fox Theaters, says William A. Gray *985, 986, 1089-1091
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Fox's personal New York State income tax returns in six instances
showed that Fox took credit for losses on transactions in Fox
Theaters stock which were "dumped" on Fox Theaters, and
which Fox claimed were dealings on Fox Theaters' account,
say William A. Gray and George K. Watson *897, 986-987, 1088-1089

Fox traded in this stock at all times, had accounts in 22 brokerage
houses and in some brokerage houses as high as 7 accounts;
they were in Fox's name, in names of his family, and in names
of all his employees, say William A. Gray and George K.
Watson 1 *984, 1084-1086

Instances of inter-account transfers and stepping-up of
prices by this means resulting in overcharges to Fox
Theaters Corporation, for which Fox claimed to have
acted, cited by George K. Watson *1091-1092

Fox was given option by Fox Theaters to buy 300.000 shares of
unissued stock of Fox Theaters and the stock was delivered to a
bank without payment ; after a 2-month period Fox turned 200,-
000 shares back for cancelation, sa3-s George K. Watson *1082-1083

General Theaters Equipment, Inc., owned by Harley Clarke,
acquired the voting stock of Fox Film Corporation and Fox
Theaters in April 1930 from Fox (who was having difficulties

with the companies) under agreement wherebv Fox was paid
$15,000,000 in cash and a $3,000,000 note of General Theaters
Equipment, Inc.; Fox's counsel got $1,000,000 and his asso-
ciates and family were given bonuses. Jack G. Leo and another
Leo receiving $500,000 each, although each had received
$50,000 salaries, Sol Wertzel receiving .$500,000; Fox was to be
employed by Fox Film for 5 years at $500,000 a year; and Fox
was to get a 10 or 20 percent interest in the attendant financing,
sav William A. Gray and George K. Watson (see Fox, Fox
Film Corporation) *987-989, 1092-1097

Loew's stock traded in by Fox for Fox Theaters, his desire being
to accvmiulate control of Loew's for Fox Theaters; 660,900
shares of Loew's stock were thus accumulated, savs William
A.Gray *985, 992-993, 1089-1091
Fox on March 24, 1928, purchased for Fox Theaters from

the Loew family 400,000 shares at 125 per share when
Market price was high 81 H. low 75^^ *1089-1090

Trading accounts carried by Fox, some in name of Fox
Theaters and others unidentifiable, turned over 188,000
shares of Loew's to Fox Theaters bj' means of a resolution
passed on November 19, 1929, by Fox Theaters' board
ratifying the trading as made for Fox Theaters, at which
time the same amount of stock at market would have cost
$5,026,782.50 less, says George K. Watson *1090-1091

Ultimately the Loew's stock was acquired from Fox Theaters
Corporation by Fox Film Corporation in connection with
General" Theaters Equipment, Inc.'s acquisition of the
voting stock of Fox Flni and Fox Theaters in April 1930.
(See Fox, Fox Film Corporation, General Theaters.)

Organized November 4, 1925, with two classes of stock, class A
reaching the public and 51 percent of class B, the voting stock,
going to Fox, says William A. Gray *979

Publicity to induce purchase of Fox Theaters stock during
October 1929, at end of which Fox Theaters dropped from high
29% on October 14 to 10 on October 29, due to collapse of

market, but likely even without stock market crash because of

Fox Theaters' financial condition (savs David Stock) *992-
993, 1099-1121

October 11, 1929^—Fox Theaters ran full page ad in news-
papers in principal cities in which Fox Theaters were
located announcing "Silver Jubilee of William Fox The-
aters" . *1099-1101

October 12, 1929—Distinguished citizens aj^pearcd on stages
of many Fox Theaters and testified to integrity and
busirie.s)s ability of William Fox, including James Walker,
mayor of New York City, on Fox Academj' of Music stage
and over Radio Station WMCA *1 102-1 103
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Fox, William—Continued
Fox Theaters Corporation—Continued

Publicity to induce purchase—Continued Page

October 12, 1929 week—William Fox made personal appear-
ance over Fox Movietone News of some 500 Fox con-
trolled theaters urging theatergoers to invest in Fox
Theaters stock, and booklets were issued to Fox patrons
urging such purchase of stock *1099,

1101-1102, 1103-1105, 1108-1121
Short-sale pools operated by M. J. Meehan & Co. (1929). ._ *983-984,

991-992, 1053-1069, 1071-1076, 1077-1085
Dates of first pool from August 29, to October 7, 1928 *1054
Dates of operations of second pool December 4, 1928, to

April 1929 +1062-1063
Ellsworth (Bradford) was manager of the pools *1062-1063
Ellsworth (Bradford) received $24,915 from second pool for

some reason, says William A. Gray *984
This sum might have been paid to reimburse him for

publicity expenses paid to Brown for a newspaper
syndicate for publicity to Fox Theaters, says Ells-

worth : *1065-1066
Fox gave first pool option on 125,000 shares to start pool,

stock Fox Theaters had been offering to the public through
Eisele & King *1054

Fox obtained from Fox Theaters option on 500,000 shares
of Fox Theaters and gave this option to Meehan for the
second pool, says William A. Gray *983, 1059-60, 1062

This 500,000 shares was issued by Fqx Theaters to buy
several chains of independent theaters in New York and
Brooklyn and in other cities, and M. J. Meehan & Co.
went into it with only a moral obligation to sell as much
stock as possible to pay for those theaters *1062

Fox, when he granted the second pool the 500,000 share
option, also agreed to loan the pool 200,000 shares, though
Fox owned only 4,300 shares *106O-1061
Purpose of this loan provision was so that if pool did

not care to exercise the option, sufficient stock could
be borrowed to maintain the short position, says
Bradford Ellsworth *1061

M. J. Meehan & Co. received $215,306.92 for managing
second pool, in addition to brokerage commissions *984, 1065

Operation of second pool did not start with small short posi-

tion, as is done to protect options; instead pool sold

466,310 shares against the 500,000 option, savs William
A. Gray *983, 1061-1062, 1066-1069, 1083

Covering was done from time to time by borrowing
125,000 shares from Fox Film Corporation, borrow-
ing from Block, Maloney & Co., and others; and
finally by exercising option to extent of 300,000 out
of 500,000 shares, bv keeping 50,000 shares of the
125,000 loaned by Fox Film, by delivery of 200,000
shares bv Fox personally and bv purchases on the
market-." *983, 1067-1069, 1083-1084

Option of 500,000 shares to second pool not exercised at
first, but pool, desiring to carry the stock where it might
cover to advantage, obtained a "loan" of 125,000 shares
of Fox Theaters from Fox Film Corporation, to cover
short position until pool was readv to cover in the market,
says \Villiam A. Gray *983, 1067, 1073-1076, 1077-1082
Fox Film Corporation's books show

—

No record of authoritv in Fox to loan Fox Film's
stock, says George K. Watson *1079-1080

Nothing with respect to the receipt of the stock
back, but onlv show the cash ends, savs George
K. Watson-. .

; "_-- *1081-1082
Option eventually was exercised to extent of 300,000

shares... *1069, 1083
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Fox, William—Continued
Fox Theaters Corporation—Continued

Short sale pools o])cratod by M. J. Meohan & Co.—Continued
Option of 500,000 shares—Continued

Transactions appeared on books of Fox Film as a loan of Page

stock to IM. J. Meehan & Co. giving Fox Film
$4, .300.000 in cash but actually Fox had Fox Film buy
125,000 shares of Fox Theaters, had the shares put in

name of Jack G. Leo, one of his men, and had Jack G.
Leo on the same date turn the stock over to M. J.

Meehan & Co., says William A. Gray *983.
1073-1076. 1077-1078

Transactions on the return of cash received by Fox Film
for "loan" of stock were: first Fox Film paid back
$550,000 of the $4,300,000 without receiving back any
of the stock; then Fox Film paid back $2,400,000,
M. J. Meehan returning 75,000 of the 125,000 shares
borrowed to Jack Leo (and presumablv from him to
Fox Film); and finally $1,3.50,000 was returned to
M. J. Meehan & Co. but this time the 50,000 remain-
ing shares were by a bookkeeping entry in M. J.

Meehan & Co. shunted into the short account as part
of the 500,000 share option, say William A. Grav and
George K. Watson *983-984, 1074-1076, 1079-1082

Participants of first pool were William Fox, Elizabeth
Meehan, Joseph E. Higgins, Bradford Ellsworth and Earl
Rodney * 1053

Participants of second pool included J. J. Raskob, William F.

Kenny, Mrs. Elizabeth Meehan, Joseph E. Higgins, Brad-
ford Ellsworth, Walter P. Chrysler, Nicholas F. Brady,
and William Fox *984

Participation of William Fox. Brady and Kenny in second
pool concealed from M. J. Mcehan's clerical force by hav-
ing Fox's check drawn to P. J. Higgins' order and indorsed
over and by crediting the shares of Kenny and Bradv to

other accounts in the office, says P. T. Higgins *1072-1073
Price of stock during second pool dropped in four months

from 37 to 30 * 1080
Profit of first pool was .$433,308.35 *1054
Profit of second pool amounted to $1 ,937.762.46 *984
Purpo.ses of first pool claimed by Fox to be to promote sale

of stock of company and pool did sell 125,000 shares, but at
same time Fox bought in various other accounts 104,000
shares at lower prices, says George K. Wat.son *1084-1085

Short sales made against the option of 125,000 shares by
first pool before the ojjtion was exercised * 1054-1055

Wash sale of 10,000 shares was made through five houses by
first pool on October 18, 1928, in order to camouflage the
transaction, says William A. Gray *984, 105.5-1059, 1083

Wash sales— first pool on several occasions bought and sold
on the same day, at the same price to create activity so

that traders would follow the stock *1057-1059
Wash sales—Fox very frequentlv purchased stock from the

pools 1 *1055-1057
General Theatres Equipment, Inc., agreement with, entered into
under duress by bankers 3653

Conferences for organization of, did not participate in 3464, 3466
Fox Theatres stock, agreed to buy part of at cost, 3586
Intere.st in Fox companies sold to 3560, 3653
Repurchase agreement for stock of 3631
Shares, Clarke paid for 3631-3632
Shares, sold to meet loan 3682-3683

Pciiiainder for account of 3683
Grandeur, Inc., checks for purchase of, to 3648-3649

Contract with theatres part consideration for money paid by
Clarke to 3466

Theatres Equipment, Inc., bought stock of 3431
Half interest in given to as collateral 3686
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Fox, William—Continued
Grandeur, Inc.—Continued Page

Ownership of one-half of by 3437,
3455, 3463, 3477, 3478, 3479, 3487, 3624, 3626, 3688

Other half bought by 3686
Payments to, monthly, by, provided for 3474-3475, 3479, 3486
Reimbursing of Clarke and agreed to by 3675

Halsey, Stuart & Co., banker of, became banker of Clarke 3669
Harriman National Bank, note due to 3734
Hartfield, called names by 3745

Not representing Fox interests, conclusion reached by 3745
Huston, met by, at Greenfield's suggestion 3667
Ignorant of transactions because of disability 3687, 3688
Insurance company policies, money borrowed on, stripped of 3714
Insurance on life of, pavable to Fox companies 3563
Loans to, from all banks totaled .$7,000,000 3709
Loew's, Inc., conference with Mayer and Leo on 3667

Shares, legality of acquiring, inquiry made concerning 3656
Purchase of, on borrowed money greatest mistake 3769

Luncheon given for lawyers to discuss situation 3745
Mayer came from California to see 3667

Enmity of, incurred by i 3666
Promise of monej' to, on margin 3668

Mitchell Camera Corporation, acquisitions of patents, etc., to be
turned over to by 3675-3676

Claims against 3624
Contractual relation with 3432

Occupation, former, motion-picture business 3652
Otterson & Stuart ask for control of voting stock of Fox companies, . 3708
Participation of in underwriting of Fox companies sold by 3563, 3578
Payment to for claims 3628, 3629, 3630
Power of attorney from, to vote shares asked bj' Otterson & Stuart 3743
President, conference with concerning purchase of Loew's stock 3665

Reassured by 3665
"Rosy," everything was then 3744

Public National Bank, note due to 3764
Receivership of companies alternative to selling out 3653
Retired 3652
Rogers, privilege of as lawyer waived by 3702
Salarv, half million payment to, not ^ 3776

Ceased 3776-3777
Sale of voting stock by, compelled by breakdown of proceedings

before Judge Coleman
: 3772

Same methods as were used against Dodge seeking to avoid Halsey,
Stuart using against Chase 3778-3779

Screen, wider, experimentation on, by 3671-3672
Subpenaed but unable to appear before the Senate Committee

because of illness *893-
899, 979, 991, 994-995, 1002-1007, 1051, 1097-1098, 1121-1122

Theaters, 500 approximately 3486
Untermeyer, Samuel, employed by 3559
Voting shares of, Clarke offered to buy 3716-3717

Unfair 3718
Control given by 3775

Voting shares sold:
(a) After "Japanese meeting" 3773
(fc) Agreement for, provisions in : 3775, 7382
(c) Compelled by breakdown of proceedings 3772
{d) Price at which 3775

Voting trust, agreement, provisions 3781-3784
Repudiated by . 3558
Signed individually as trustee 3783
Spoke against 3745

Voting trustees, objected to keeping advised 3732
Wife, devotion to business 3751
Zukor, prospective conference with, concerning abrogating Loew-
Paramount contest 3670
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Fox, William, Securities Co.: Page

Bond offering, pro.spectus of 3784-3788
Fox, owned wholly by 3676

France:
Bonds of, as collateral securing Kreuger & Toll debenture issue {see

also Kreuger & Toll Co. debenture issue; Collateral securing) *1165
et seq., 1307 et seq., 1320

Kreuger & Toll Co.:
Debentures of, secured by bonds of *1165 et seq., 1307 et seq., 1320
Ownership by, of bonds of *1201 et seq.

France, Jacob:
Chainuan of board of Equitable Trust Co 7578
Communication re Securities Exchange Act of 1934, critical of dis-

crimination against nonmembor l)anks 7578
Frankel (A. J.) & Co.: Lion (David M.) employed to furnish publicity

on stock in which A. J. Frankel & Co. was interested (see also Lion,

David M.) *712
FrANKFORD & SOUTHWARK, PHILADELPHIA, CiTY PaSSENGER RaILWAY

Co. : Directors of 31

Franklin, Geoi«;e S.: Dillon, Read & Co., attorney for 1535, 1617
Franklin, Harold B.: Status, proposed change of 3732
Fraseu, Lko.n:

Attorney *115S, 1236
Kreuger & Toll debenture agreement, drafted by *1158, 1236
Lee, Higginson & Co.:

Counsel for *1158
Representation of, by, on final closing of debenture agreement of

Kreuger & Toll Co., in Paris *1236
Reparations commission, attorney for *1158
Ropes, Ciray, Boyden & Parkins, partner of, formerly *1158, 1236

Frazier: Boddie endorsed note of {see also Cuban loans, Freeman) 5227
Frederick, George J.:

J. I. Case Co., stock trading in year 1931 far exceeded total issue *164
Short selling, May 25, 1931, calculated to be mainly in few stocks *150

Freeman, Halstead G.:
Chase National Bank, chairman of executive committee' of 3895,3900
Chase Securities Corporation:

Executive officer of 1929 2937
President of 2439, 2770,2711
President of (1928)? 3269-3270,3327

Cuban loans, went to Habana on, for Chase interests 2580, 2581
Metpotan Securities Corporation, vice president of 2414
Shermar Corporation, borrowed from 2892

Participation in joint account undoubtedly discussed with
Wiggin, by 2439

Sinclair Consolidated Oil Corporation, underwriting, subparticipa-

tion in , - ---- 2934
Wiggin family corjxjration, borrowed from, while official in Chase

National liaiik, and affiliates 2892
French, John 11.:

Chicago, Rock Island & Pacific Railway Co., member of Ijoard 4183
Guardian Detroit Union Group, Inc., board of directors meeting,
December 14, 1931, present at 4682

Frick, Childs: Union Trust Co., director of *1151
Friedel, J. C: /

People's Wayne Coimty Bank of Hamtramck, authorized to attend
annual meeting of and vote Detroit Bankers Co. stock 5087

Directors for, Detroit Bankers Co., authorized to nominate 5090
Fried.man, Stanley: Warner Bros. Pictures (Inc.), director of and attor-

ney to *630
Friel, T. F. : Radio Corporation of America pool (1929), participant in

(see Radio Corporation of America, Pool) *471
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Friendly Transactions: Page

American Express Bank & Trust Co. stock allotted influential persons
bv Chase Securities Corporation 2331
"To Wig^in 2332

Frischkorn, George M.: Wayne Body Corporation loan for First Na-
tional Bank purchased by 1 5664, 5666

Fritts, Donald E.: Communication re Securities Act of 1934, commend-
atory 6890

Frontier Corporation: Directors of ._ *327
Frost, E. A.: Louisiana & Arkansas Railway Co., syndicate to purchase,
member of 4145

Frosted Foods Co. (formerly General Foods Co.) *568
General Foods Corporation (Postum Co.) and Goldman-Sachs Trad-

ing Corporation acquired assets of (see Goldman-Sachs Trading Cor-
poration , Frosted floods Co. transaction) *568

Frye, p. a. Co.:
Directors and oflicer.s, 1929-33 8160
Incorporation of, exhibits relating to 8708-8710
Intent and jjurposes of, letter stating 8144
Union Trust Co.

:

Accounts of confused with 8144-8145, 8678
Group, one of corporations of 8121, 8133
Properties foreclosed bv, turned over to 8121, 8136, 8144
Subsidiary, wholly owned of 8121, 8133, 8136, 8144

Fuller, George A., Co.: Cuban loans, to be handled by institute, bid for_ 2582
Fulton Trust Co.: Director of Roland L. Redmond *1234
FuMMi, Giovanni: Morgan, J. P., & Co., representative of, in Italy 177
Gale, Alexander B.: Member of New York Stock Exchange business

conduct committee *20

1

Gallagher, M. J.: Gold Notes First Detroit Co., unit cost to, compared
with higher cost to Detroit Trust Co. and trust clients of 5300, 5316

Gallagher, Michael:
Director of Pere Marquette Railroad Co 703, 704
Morgan, J. P., & Co., preferred lists of, in connection with Alleghany

Corporation, member of, suggested by Van Sweringen 138,703
Pere Marquette Railroad Co., director of 703, 704

Galligan, William J., representing Tavlor, Tliorne & Co.:
Testifies (William Fox and the Fox Corporations) ._ *1006-1011, *1017-1032
Taylor, Thorne & Co., employed by (1927) *1006

Gambling:
Defined (by Richard Whitney) *99-101, *184-185
Investment's difference from gambling in securities is "as indefinite as

the difference between right and wrong," says William Z. Ripley. *878-882,
*885

Gammack & Co.: Lamont, T. S., broker for 784
Gannon: Chase National Bank representative in London 2309
Gardner, Arthur:

Detroit & Canada Tunnel Co., director of when bought real estate
from syndicate of which participant 3970-397

1

Real estate for, promoter of 3970
Shared in 35 percent profit on . 3903-3904

Garfield National Corporation:
Balance sheet December 31, 1932 3041
Chase National Bank, merger with 2282, 2286, 2369
Organized 2369
Reason for incor])oration and existence 2370

Garlick, George, member of M. .1. Mcehan & Co • *495
Radio-Keith-Orpheum Corjjoration, specialist in *520

Gas:
Energy in United States furnished by companies in which United

Corporation has interest, percentage of 319, 320
Insull companies interested in i *1434 et seq.
Output in United States furnished by companies in which United

Corporation lias interest, percentage of 319, 320
United Corporation, interest of, in 319, 320
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Gas Securities Co.: rage

Cities Service Co., distribution of stock April 1927 to December 1930
resulted in the marketing of Gas Securities Co.'s shares of Cities

Service Co. at a profit of .$2,000,000, says Robert E. Healy 7591
Doherty (Henry L.) owns entire stock of, says Robert E. Healy 7591

Gaston, Dorothy M.: American Commercial Alcohol Corporation em-
ployee 6210

Gates, Artemds L.:

Morgan, J. P., & Co., loan by, to . 90
New York Trust Co., officer of 90

Gates, Thomas S.:

Morgan, .1. P., & Co., retired partner of 8
United Corporation, director of 491, 495

Gavens, Henry S.: Coauthor of Broker's Loans 6345-6346
Gay, Thomas B., associated with law firm Hunton, Williamsr Anderson,
Gav & Moore:

testifies (Securities Exchange Act of 1934) 6586-6600
Constitutionality of Securities Exchange Act of 1934, brief on— 6647-6656
Hunton, Williaiiis, Anderson, Gay & Moore, member of 6585, 6586

Geddes, Donald G.: Clark, Dodge & Co., director of *1150
Geddes, J. G.:

Union Trust Co 8198,8199
Vice president 8198

Geegan, James P.: County Trust Co., syndicate No. 2 for purchase of

stock of, member of 3049
Geiger, Adam K:

Testimony of (see Cuban loans, Geiger) 2598-2605, 2629-2649, 2651

Bruce letter seen during few weeks before testimony, no recollection of

seeing it before 2605-2634
Catlin, statement concerning, participated in preparation of 2603
Chase interests, Cuban financing, no intermediaries in, according to.. 2634

Disapproved paying newspapers for propaganda in favor of Cuban
loans 2645

Cha.se National Bank, connected with since June 1, 1930 2598
Second vice president of 2598

Chase Securities Corporation, assistant manager of after merger of

Chase National Bank and Equitable Trust Co 2598
Equitable Trust Co., connected with prior to connection with Chase

National Bank 2598
Gelchrist, Ralph:

First National Bank bank stock purchases by, knew of 5757
Director of 5757

General American Car Co.: Chesapeake & Ohio Railroad Co., equip-

ment of, bought from 626, 627

General American Tank Car Corporation:
Chase National Bank, loan to, officials or trustees of, interested in— 2914
Options in stock of, obtained bv Charles C. Wright 6108, 6111-6112

Pools (November 1928 to January 1929; July 1929; January 1930 to

March 1930):
Profits in first pool were $649,948; in second $321,797.91; and in

third $241,298.75 *684
Publicity boosting stock: Ruloff E. Cutten, employed David M.

Lion for publicity in return for which Lion received $10,836.87

from one pool {see also Lion, David M.) *683-685

General Asphalt Co 7165-7166,7172
Business is oil and paving *542-543

Directors of 30
Pool (1929-31) *531-548

Agreement *532-533
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General Asphalt Co.—Continued
Pool (1929-31)—Continued

Benjamin Block & Co.: I'age

Operating, pool in General Asphalt Co. at same time *543,
*546-547

Several times in March 1930 made purchases from pool at
prices much below the market; alleged by John L. Weeks
that sales were previously arranged when prices lower. . *543-547

Wrote Luke, Banks & Weeks, hoping for assistance "market-
wise" and assuring "utmost" for a successful culmination
(March 4, 1930) *544-547

Commissions to Luke, Banks & Weeks totaled approximately
$85,000 plus interest and carrying charges *547

Dates of operation from May 17, 1929, to May 15, 1931 *534, *539
Dividends in amount of $613,750 received by pool December

1929 to March 1931 *541
Dividends never paid by the company prior to 1929 *536
Dividends (initial) paid in November 1929 after plan adopted
bv companv of converting preferred stock and calling the
$5,000,000 bonds outstanding *536-539

Conversion of preferred stock suggested by John L. Weeks,
the company having earned surplus of $7,000,000, says
Weeks *536-539

Dividends of company in 1930 amounted to $1,549,292, though
net income was only $1,006,796; pool receiving $448,850 in

dividends j *541-542
Dividends of $102,600 received by pool in 1931, though deficit

of 4 1 cents a share shown by company *542
Dividend manipulation in favor of pool denied by John L. Weeks,

director and pool participant, pointing to fact that earned
surplus in 1929 amounted to $1,934,000, only about $350,000
of which was paid in dividends in 1929 *542-543

Lloyd (Horatio G.), chairman of executive committee, partici-
pant in *534, 541

Loss resulted, probably due to crash of October 1929 *539-541
Luke, Banks & Weeks sent invitations to prospective participants

to join pool. May 15, 1929 *531-534
Managed by John L. Weeks for Luke, Banks & Weeks *534-535
Management fee not paid except for regular stock exchange
commissions to Luke, Banks & Weeks as brokers, says John L.
Weeks *533-534

Participants *534-536
Subscriptions totalled $6,000,000 *539
Trading amounted to 500,000 shares over 2-year period; out-

standing stock amounted to 413,000 shares *539
Trading resulted in loss, winding up in distribution of 132,000

shares requiring $1,369,292.27 additional money so that total
subscription was $7,369,292.27 *539-540

Weeks (John L.), director, participant in *541
Sewall (Arthur W.), president of *537
Weeks (John L.) , director of *531

General Building Corporation:
Sweeney explanation of connection with in answer to Verhelle 5679
Sweeney and Wilkens connected with 5231

General Electric Co.:
Corporation Securities Co, of Chicago, loan to, by *1509
Directors of 30

Morgan & Co., partners of, as 431
Insull companies, loan to, by, terms and history of *1507 et seq
International General Electric Co., is subsidiary of 30
Lamp companies, licenses from, only ones having 3673
Lamp for motion pictures, patentees of, rights to not pressed 3672
Loans by, to Insull companies, terms and history of *1507 et seq.
Mohawk Hudson Power Corporation, securities of, sold by, to J. P.
Morgan & Co. and to United Corporation. 413, 425 et seq., 432 et seq., 481

60604—46 19
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General Electric Co.—Continued
Morgan (J. P.) & Co.: Page

Associations of, with 548
Joint account of, trading by, in securities of 548
Mohawk Hudson Power Corporation securities sold to, by 413,

425 et seq., 432 et seq., 481
Negotiations with, for purchase of stock of Mohawk, Hudson
Power Corporation 425 et seq.

Partners of, as directors of 431
Public utilities securities sold to, bj' 425 et seq., 481
Purchase by, of securities of Mohawk Hudson Power Corporation

from, and sale to United Corporation 413, 425 et seq.
Sale to, bv, of public utilities securities 425 et seq., 481

President : Swope, Gerard * 1508; 426, 430
Price and date at which Mohaw^k Hudson Power Corporation securi-

ties purchased from, by J. P. Morgan & Co.; market value at time;
price paid about $12,000,000 below market value 431, 432 et seq.

Public utilities securities sold by, to J. P. Morgan & Co 425 et seq., 481
Radio Corporation of America, associations with 549
Securities of, traded in, by joint account of J. P. Morgan & Co 548
Subsidiaries of: International General PJlectric Co., Inc 30
Swope, Gerard, president of *1508; 426, 430
United Corporation, sale to, by, of securities of Mohawk, Hudson
Power Corporation, purchased from Morgan & Co 413, 425 et seq.

Young, Owen D., Chairman of board of directors of *1507
General Electric Corporation:

Interlocking directorate with Radio-Keith-Orpheum Corporation,
Radio Corporation of America and Westinghouse Pilectric & Manu-
facturing Co., says Ernest W. Stirn *822

Volume of sales, 1930, equaled approximately three-fourths of out-
standing stock, says Ernest W. Stirn .' *822-823

Young (Owen) connected with 7467
General Electric P^mployees Securities Co.: Morgan, .1. P., & Co.,

negotiations with, for sale of securities of Mohawk Hudson Power
Corporation 429

General P\\rms & Realty Corporation, E. R. Tucker: Lincoln Build-
ing, syndicate for financing prospective, member 4052

General Foods Co. (name changed to Frosted Foods Co.) *568
General Foods Corporation (Postum Co.) and Goldman-Sachs Trading

Corporation acquired assets of. (See Goldman-Sachs Trading
Corporation, Frosted Foods Co., Transaction.)

General Foods Corporation (formerly Postum Co., Inc.) *568
Bragg's (Thomas E.) market operations in 6053-6054
Brokerage holdings of .stock in 1929 6376-6377
Call loans made by the company to brokers through banks in 1929. 6343, 6377
Frosted Foods Co. (Gcnieral Foods Co.), acquired by General Foods

Corporation (Postum Co.) and Goldman-Sachs Trading Corpo-
ration (see Goldman-Sachs Trading Corporation, Frosted Foods
Co. transaction) *568

Tran.sfers of connmny's stock in 1929. number of . 6377
General Gas & Electric Co.: Chase Securities Corporation, trading

, account, participation in stock of 2836, 2858
General Motors Acceptance Corporation:

Chase National Bank, loan to 2918
Bank officials or trustees interested in 2914
Alfred P. Sloan, .Ir., official interested 2918

General Motors Corporation:
Brokerage holdings of stock of, (1929 and 1933) 6378-6379
Call loans made bv the company to brokers through banks in 1929. . 6343,

6378, 6380
Capital structure: Common stock of no par value split 2 for 1 in 1927
and this in turn was split 2}^ for 1 in 1929, remaining no par .stock. *721-722

Deposits, temporary, to cover bills payable of Guardian Detroit
Union Group, Inc. unit banks 4503

Directors of 30
Directors of, (li.st 1932) *741
Du Pont Co. largely a General Motors Corporation holding company,

says John J. Raskob *735
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General Motors Corporation—Continued I'^iee

First National Bank of Pontiac, million dollars, agreed to keep in 5118
First Wavne National Bank, balance in, fluctuations over year end.. 5557

Increased balance over year end voluntarily 5557, 5558-5559
Listed on New York Stock Exchange 207
Management Securities Co. was formed in 1923 by 80 principal men

in Genera! Motors Corporation and had a contract with General
Motors under which 5 percent of General Motors' profits above
7 percent of General Motors capital was to be distributed to it.

which contract for bonuses ran for 7 years; the Managenient
Securities Co. also purchased large holdings in General Motors for

$28,000,000, $5,000,000 of which was invested by the 80 men and
$23,000,000 represented borrowings from Du.Pont Co., which was
repaid out of income of ^Management Securities Co *737-738

Raskob's (John J.) proportion of General Motors shares, upon
dissolution of Alanagement Securities Co., went into Regent
Corporation *721, *738

Morgan, J. P. & Co. {see also under Morgan & Co., and General
Motors Corporation)

:

Joint account, of, trading by, in securities of 548
Stockholder and banker for Gail Motors Corporation 548

New York Stock ICxchange, listed on 207
Options granted by, in Libbey-Owens-Ford Glass Co. stock, tx) pool

(see also Libbey-Owens-Ford Glass Co., pool) 6243-6245
Raskob (John J.) associated since 1917, director and ex-ofhcer *713

Sales against the "box" in General Motors Corporation, bj'

Raskob (1928-29) *712-749
Securities of, traded in by joint account of J. P. Morgan & Co 548
Stock of, owned by J. P. Morgan & Co 548
Stock, preferred, of: Underwritten by J. P. Morgan & Co 420
Underwriting by J. P. Morgan & Co. of preferred stock by distributing

syndicate 420
Transfers of company's stock in 1929, number of 6378-6379

General Securities Corporation. (See Van Sweringen affiliate,

General Securities Corporation.)
General Securities Corporation:

Alleghany Corporation stock (see also under Alleghany Corporation,
General Securities Corporation)

:

Cost of, to 701 et seq., 714, 717 et seq., 750 et seq.
Issuance of, to, at $20 a share 701 et seq., 714, 717 et seq.
Purchase of, by 135, 701 et seq., 714, 717 et seq., 750 et seq.
Sale of, by, in 1929 through Paine, Webber & Co., at profit. 750 et seq.

Cash received from Vaness Co 72

1

Chesapeake & Ohio Railroad Co., stock of, sold to, by Vaness Co. in
exchange for its stock and then sold to Chesapeake Corporation at
market price; cost to Vaness Co. being much less, Vaness Co. made
profit and avoided taxation 675 et seq.

Cost of Alleghany Corporation stock 701 et seq., 714, 717 et seq., 750 et seq.
Formation of:

Date of 675
Put-pose of: To effect exchange of securities between Vaness Co.
and Chesapeake Corporation without payment of tax on
profits 675 et seq., 701 et seq., 713, 717 et seq., 753 et seq.

Geneva Co., railroad securities delivered to, b}' 754 et seq.
Paine, Webber & Co., sale through, of stock of Alleghany Corporation,

at profit ."
750 et seq.

Railroad securities delivered by, to Geneva Co 754 et seq.
Stock of, issued to Van Sweringen for stock of Chesapeake & Ohio

Railroad Co. in tax avoidance scheme 675 et seq.
Tax evasion, formation for . 675 et seq.,

701 et seq., 704, 713, 7"r7 et seq., 754 et seq.
Vaness Co.:

Cash received from 72

1

Sale to, of stock of, in exchange for stock of Chesapeake & Ohio
Railroad Co. in tax eva.«inn scheme 675 et seq.

_ „ 701 et seq., 717 et seq.
General Steel Castings Corporation 7166, 7172, 7173

Directors of. __
'

' 31
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General Sugar Co. : Page
National City Bank, organization by, in 1923 to take over equities of
Cuban sugar comi)anies which had defaulted on loans made to them
by National City Bank *1790 et seq., *1829 et seq.

Stock of, acquired by General Sugar Corporation *1790 et seq.
General Stgar Corporation:

Deeds, E. A., president *1827
General Sugar Co. formed by National City Bank to take over Cuban

sugar companies which had defaulted on loans; all stock of, acquired
by, in *1790 et seq., *1829 et seq., *1927

National City Bank (see also under National City Bank, General
Sugar Corporation) : Loans of, to Cuban sugar companies paid off by,
with funds received for its stock from National City Co., which
funds latter had received from bank to enable to purchase stock of
General Sugar Corporation *1790 et seq., *1832 et seq.

National City Co.: Purchase by, of stock of, with funds received
from National City Bank, which funds were proceeds of sale of
National City Bank stock to its own stockliclders and which were
given to National City Co., in order to provide General Sugar
Corporation with funds to pay to National City Bank on bad debts
of Cuban sugar companies to the bank *1789 et seq., *1829 et seq.

Stock of, all of, purchased by National City Co-_ *1789 et seq., *1832 et seq.
General Theatres Equipment, Inc.:

Agreement for organization of provisions in 3416,3417-3422,3425
Balance sheets, not included in circular of July 13, 1929 3512-3513
Bancamerica Blair, stock purchase warrants of Fox Film repurchased
from by 3803

Report to board of directors tardy 3804
Bankers, amount received from by, for notes 3551

Use made of 3552
Bankers domination by, provided for through voting trust agree-
ment 3836-3837

Participation in, memorandum concerning 3517
Signing prospectus 3501
Profit to anticipated from sale to purchase group. 3516, 3526, 3527, 3535

Bankers syndicate original, ceased operating 3524
Participation in stock purchase and percentages 3517
Profit to original and second 3526-3527, 3533, 3534, 3536-3537
Second, members of 3523, 3536
Organized, date _• 3534
Terminated, date 3524, 3537
To handle financing of, members of 3205, 3501
To purchase stock of 3205,3421,3508

Business of: Fox holdings and ownership of companies selling sup-
plies, etc., to the motion-picture industry 3839

Capital and surplus, value of 3196
Capitalization of 3416, 3205

After -Inly, 1929 financing 3573
Proposed prospectus, as set forth in^ 3500

Chase National Bank (or affiliate) creditor, debenture holder, and pre-

ferred stockholder at same time 3851
Depository for Fox stock owned by 3835

(a) Anticipating i.ssuance of May 1, 1930, debentures.. 3590, 3591
(6) Loan for Fox contract with security, stock received under 3579
(c) For i)urehase of Fox stock 3579, 3587, 3591

Paid from later loan 3591
(d) Fox, payment to, from 3591
(e) Never repaid 3795
(/) Paid 3795
(g) Sought for purchase of Fox "A" stock 3793
(A) To syndicate, to continue during life of 3793
(j) Wavs of i)Hving planned, included sale of stock bought

with 3794
Loans to 3442-3443, 3791
To Pynchon & Co., syndicate managers 3541,

3542, 354,3, 3544-3545, 3547-3548
Total of 3442-3443, 3547, 3549, 3550, 379

1

Trustee for debenture holders 385

1
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General Theatres Equipment, Inc.—Continued Page

Chase Securities Corporation, Clarke insistent on participation in

purchasing preferred stock 3206, 349o
Financing, participations in, if Halsev, Stuart & Co., participated. 3206,

3490-3491
Represented on board by Dodge 3608

Clarke:
Amount contract required to be paid to, for acquisition of lamp

companies and Grandeur, Inc 3485-3486
Caused to be organized 3398
Director of 3415
Had companies to be owned when organization conference held. _ 3484
Idea, old one to 3182, 3495
Moving spirit in organization of 3182, 3415
Offered stock of, basis on which 3401
President

:

(a) First of 3309
(6) When e.xchanged shares for shares of International Pro-

jector Corporation 3398
Common stock committee, members suggested in Hague memoran-
dum 3846

Voting trust certificates 3573-3575
Basis on which offered International Projector Corporation

stockholders 3401
Companies, securities to be purchased by on formation of 3417
Conferences for formation of, steps to be taken 3467
Control of in voting trustees 3406
Corporations consolidated to form and owned by 3205
Creditors of, like treatment of 3849
Debentures, bankers who bought fixed call price of 3556

Banking syndicate participation in 3517
Called for redemption 3555
Common (10-year) counsel for Chadbourne, Stanchfield & Levy

if Hayden, chairman 3845, 3847
Members suggested for 3844, 3847

Conversion privilege of 3490, 3500, 3506, 3551, 3553
Details of, arrangement for 3517
Financial statement of marketing 3643-3644
Gold, issued 3489
Price to bankers 3489

3490, 3501, 3505, 3555, 3556, 3591, 8592, 3593
Price to public 3490, 3505, 3551, 3591, 3592, 3593
Price spreads 3490,3505,3551,3591,3592,3593

Commission on sales 3 percent, issued April 1930, issued Mav 1,

1930 J... 3589
Purchase group, original, bankers in 3594

Financing of 3593-3594
Price spread in, to public 3591, 3592, 3593
Profit from 3593, 3595
Members of 3595
Selling group, 400 members of 3596
Trading account in, loss from 3595-3596
Prospectus for 3421, 3498-3499
Original, financing cost to 3555, 3556

Debentures, oversubscribed and selling at premium 3509
Quotation of, comparison with common stock, quotation of. 3553-3554

Debentures, trading accounts in
,

3551-3555
Directors all representing bankers interested in Fox Film "A" syndi-

cate 3608
Banking firm, each a member of 3488
Members of board of 3488
Voting trust agreement, ratifying 3835
None with motion picture experience 3837

Dividend, only 1 declared 3824
Requirements on reclassified stock of 3792
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General Theatres Equipment, Inc.—Continued ^^as"

Documents evidencing agreements under which companies acquired
by 3494-3495, 3564-3575

Earnings, estimated, from companies acquired by 3501, 3573
Factory 3853-3854
Financial statement of cost of acquiring companies held by 3438, 3442
Financing bv l)ankers 1930, negotiations for 3556,3611

Memorandum by Dodge to Wiggin 3205-3206, 3490, 3506, 3556
Fox A stock bought from Fox 3793

Amount of loan secured by 3793
Purchase in market to improve position of, plan for 3793,

3797 3798 3801
Fox agreement with. April 7, 1930 - 3560-3563
Fox companies, purchase of stock in 3584

Chase National Bank loaned, consideration payable, negotia-
tions preceded 3579

P'ox Film A stock agreement to sell part at cost to insiders 3586,
3609-3610, 3611

Purchase price raised, method 3608-3609
Purchase warrants bought from:

(a) Halscv, Stuart & Co 3637
(b) Blair & Co 3640, 3649, 3650
Circumstances 3640-364 1, 3642

Fox Film Stock A purchase warrants, purchase of long before ratifi-

cation 3651, 3652
Price paid 3637, 3640, 3641, 3649, 3650
Control of held by 3584, 3636

Fox Film, dividends declared to meet interest obligations of 3821, 3823
Paid debts with 3824

Fox Film stock, financing purchase of, by 3587
Turned over to by Fox Theaters 3586

Fox Film stockholder, principal of 3812
Fox financing of bond issue, for 3583, 3584

Interest in Fox companies, bought by 3560
Notes given to, by 3686
Payment

:

(a) To, Fox explanation of 3686
(h) To be made to Fox, back salary and losses 3562

Premiums on insurance policies to be paid by 3562
Participation in of any underwriting of Fox companies stock, by. . 3563

Grandeur, Inc., one-half interest (o) given as collateral on notes to
Fox 3686
Ownership of. by... 3432, 3437, 3467, 3468, 3470, 3476, 3477, 3479, 3487
Reason for Fox ownership, other half beneficial in selling projec-

tors 3477-3478
Taken over by, including Mitchell Camera Co 3412

Hagen memorandum to Clarkson concerning set-up of committees
after receivership 3838, 3839, 3846, 3847

Financing group bought Fox Film stock from - 3639
Halsey, Stuart <k Co. invited into financing group of 3206, 3490, 3491

Fox Film stock purchase warrants of, issued to, by 3803, 3805
Hammons, \V. S. & Co. represented on board by Hammons 3608
Holding Co., organized to operate as 3415, 3523, 3839
Incorporated July 1929 3209
International Projector Corporation:

Assets of. taken over:
(n) At organization 3182
(b) Basis on which, some share for share, some l^i for 3182,

3184, 3396
Common, Clarke's, agreed to be taken over, by 3424
No agreement to take over of other stockholders 3424
100 percent held bv 3364
Preferred paid for at $115 a share 3199-3201
Stock, book value, contrasted with valuation at which taken

over 3196, 3197, 3198, 3199, 3201, 3416, 3504
Lam J) comiianies, acquired from Clarke 3411

Clarke caused name to be acquired before creation of 3409-3410
Loew's, Inc., control secured by 3585
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General Theatres Equipment, Inc.—Continued Page

Loan for purchase of stock, memorandum concerning 3525
Management of 3573
Meetings of, at 120 Broadway, office of Clarke Utilities Power & Light

Corporation 3852, 3853
Mitchell Camera Co., acquired from Clarke 3411

Steps in process •- 3467-3468, 3469-3470
National Theatre Supply Co., stock Clarke owned agreed to be taken

over, by 3424
Needs of, Clarke had in mind when Fox film dividend declared 3821-3822
Organization and business, description of, in voting trust certificate. - 3574—

3575
Organized - 3180, 3182, 3400, 3567
Preferred stock, bankers held most of 3825

Clarke suggestion for, abandoned 3488-3489
Committee:

(a) Counsel for proposed Winthrop, Stimpson, Putnam &
Roberts 3845,3847

(b) Members of, suggested in Hagen memorandum 3845, 3847
Preferred voting stock certificates, protective committee memorandum

for 3849-3850
Prospectus, companies acquired and interests outlined tn 3500
Prosperity of 3661
Public not told price of stock to original purchase group or to larger

purchase group 3515-3516
Pynchon & Co., letter from, inviting addressee to join group distrib-

uting stock 3514-3515
Represented on board by Tngold. 3608
Receiver, counsel for, Hughes, Schurman & Dwight 3843, 3844, 3847

Propriety questioned because represented Fox Film and General
Theatres Equipment, Inc 3843, 3847

Receiver, in hands of *1097, 3465,3512,3535,3593
Receiver, Irving Trust Co., approved by Chase National Bank, to act

alone 3842,3847
Receiver, postponement tiU September for familiar reasons suggested. 3842,

3843, 3847
Senator Hastings, of Delaware 3813

Receivership conference August 11, 1931 3844
Receivership 3770,3817

Conferences concerning, persons with whom Clarke held 3834
Date 3465, 3512, 3535, 3593, 3822, 3833, 3852
Discussed August 1931 3833, 3838
Fox Film dividends, lack of payment, forcing 3834, 3839
Friendly 3852
Necessity, Aldrich believed, Clarke did not 3840
Friendly committees, set up afterward, composed of reputable

people 3850, 3851
Reorganization plan of, after:

(a) Not acted upon 3850
(b) Purposes to be effected 3849-3850

Set up afterward:
Hagen memorandum, suggestions on 3847
Not all carried out 3846, 3850

Securities sale of, to buy subsidiary companies 3205
Shares of stock, only assets owned by 3839
Sinking fund, i)rovision for 3501
Stock, bankers group original, for, members of 3510, 3515

Chase Securities Corporation, sold at $4 a share 3537
Clarke letter to bankers pronii.iing not to dispose of, during pur-

chase group agreement 3518-3519
Clarke, or companies controlled by, arrange for same terms for

syndicate members 3538
Commission on each share of, to distributing group 3314,

3515, 3535, 3536
Common, authorized to issue 3488, 3518
Book value of. contrasted with value at which taken over bv 3196,

3197, 3198, 3199, 3201, 3504
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Generai. Theatres Equipment, Inc.—Continued
Stock, banker group original, for, members of—Continued ^^se

Embodied in voting trust certificates 3522
Issued - 3489, 3518
Sold to syndicate headed by Pynchon & Co 3586, 3C03, 3611, 3612

Below market 3612
Price:

(a) At which issued 3202
(b) Marked up when taken over by 3196, 3197, 3198, 3201

Explanation of, bv Clarke 3198, 3201-3202
(c) To bankers svndicate $20 bv contract 3419,3508,

3510, 3512, 3516, 3517, 3520, 3521, 3522, 3529, 3532
To public $32 3511, 3512, 3514, 3515
To purchase group (distributing group) $25.. 3510, 3511, 3515

Purchase group:
(a) Formed July 18-August 1, 1929 3511
(b) Contracted to buv at $20 and allotted to larger pur-

chase group at $25 3511,3515
Distribution of, campaign for i 3510

Stock exchange application:
(a) For listing made 3528
(b) Preliminary for list ing delayed 3528

Stock exchange listing:

(a) Dodge feels with Charlie Sargent's help can put through. 3529, 3532
(6) Objected to because of rise in price from issuance to Septem-

ber market price 3530
(c) Persons helpful in securing and methods relied upon 3528-3529

Stock, exchange of, on differing bases 3183, 3396, 3399, 3403
Issued:

(a) To bankers, loss on 3611,3612
(6) To Clarke 3518

Market price of .July 15, 1929-July 9, 1931 3575-3576
Market quotations on 3541, 3575
Memorandum concerning reclassification of, to Wiggin from
Dodge 3792-3794

Offer of, to stockholders of International Projector Corporation. _ 3401
Reclassification of 3800

Plans for 3792,3794
Plan for, changed to obtain Chase Securities Corporation par-

ticipation in financing of 3206, 3491
Price, 1933, no market for 3512, 3535
Price rise . 3512, 3527, 3529
Profit from earlier syndicate, new syndicate anticipated 3539
Profit to banking syndicate, original on sale of 3526-3527, 3533
Purchase group for 3511
Received, could not be sold for 6 months 3546, 3547

Stock purchase warrants of Fox Film, repurchase of bv, reason for 3804
Selling at 65 in September 1929 1 3525, 3536, 3527, 3529
Sold to public, not stock of companies held by , 3469
Shares issued to Fox in lieu of his participation in purchase of

lamp companies 3677,3681
Syndicate bought at 50 3525, 3526
Syndicate buying made condition, keeping blocks owned bv in-

siders off the market 3538, 3530-3540
Syndicate for dislribufion of 3509
Syndicate holding common, shares held and price of 3792, 3825
Svndicate members agreed to offer Clarke before disposing of 3538
Total shares issued 3414, 3415, 3416

Stock value in stock exchange listing of application 3196
Increased because of developments in moving picture machines,

Clarke says 3198
Dodge says 3504

Stock, valued at $28.50 a share, exchanged for International Pro-
jector Corporation stock valued at $2.22 a share 3199

Stockholders voting trust certificates only received by 3405
Subsidiaries taken over by at valuation greatly in excess of their book

value _ 3412,3513
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General Theatres Equipment, Inc.—Continued Page

Syndicate, fourth. Chase Securities Corporation, refused to go into. 3543
Formed largely by Tucker, Hunter, Dulin, Goldman Sachs and
Pynchon & Co 3543

Formed, date 3542
Persons composing 3543
Purpose 3542-3543
Memorandum from Dodge to Wiggin concerning complications

of 3543-3544
Winding up, arrangements for financing of 3547-3548

Syndicate, second purchasing group. Chase loans financed 3542
Syndicate, third, fonned, date 3525, 3542
Trading account contract for, exhibit 133 3417, 3422, 3508

Signed July 9, 1929 - 3507
Two days before incorporation 3507

Trading account or pool in, headed by Pynchon 3528
Trading account Pynchon & Co. handling with Joseph Higgins 3507
Trading account, shares involved in 3508
Trading accounts in agreements under which formed prepared by

Rushmore, Bisbee & Sterne 3877
Trading accounts in, participants' liability, whether joint and several

or several discussed 3876-3883
Memorandum on prepared by Bisbee 3880-3883

Trading accounts in, Shermar settlement with Chase Securities Cor-
poration for participation in 3872-3874

Voting trust agreement arranged when Fox Film notes refinanced in

April 1931 3835
Bankers insisted upon as condition of refinancing 3836
Entered into 3835
Reason for "usual," to enable to dominate management 3836

Voting trust certificates rather than common stock, to maintain man-
agement 3405

Voting trust, members of 3405
Water, in valuation of subsidiaries taken over by 3412, 3513
West & Co., represented on board of by Watson 3608

Clarke (Harley) owns the corporation, says William A. Gray *988
Fox Film Corporation and Fox Theaters Corporation voting

stock owned by William Fox was, in April 1930, acquired by
General Theaters Equipment (Inc.), owned by Harley Clarke,
sav William A. Grav and George K. Watson (see Fox, Fox
Film Corporation, General Theaters) *987-989, *1092

Listing a])plication (see also Listing stock) : Dodge (Murray W.)
wrote Harley L. Clarke that listing could be "pushed" over by
Clarke and Dodge appearing before New York Stock Exchange
Committee on Stock List 5978-5979

Write-up of assets from $4,000,000 to $24,000,000 was admitted
by Harley L. Clarke 5976-5978,7602-7603

Geneva Co.:
Alleghany Corporation (see also under Alleghany Corporation, 'Geneva

Co.):
Stock of, exchanged with Van Sweringen through medium of,

without payment of taxes 676,
701, 717 et seq., 747 et seq., 753 et seq.

Dissolution of, after about 1 year's existence 755
Erie Railroad Co. (See under Erie Railroad Co., Geneva Co.)
Formation of, to effect exchange of securities between Van Sweringen
and Alleghany Corporation without payment of taxes on profits 676,

701, 717 et seq., 747 ct seq., 753 et seq.
General Securities Co., delivery by, to, of railroad securities in exchange

for its securities 754 et seq.
Railroad securities delivered by General Securities Corporation to, in

exchange for its securities 754 et seq.
Tax evasion, formation for 676, 701, 717 et seq., 754 et seq.
Van Sweringen, stock of, exchanged with Alleghany Corporation stock

through medium of, to avoid taxes 676,
701, 717 et seq., 747 et seq., 753 et seq.

Gengler, Joseph D.: General Asphalt Co. pool (1929-31), participant in
(see also General Asphalt Co., pool) "'535
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Georgia Power Co. : Commonwealth & Southern Corporation, subsidiary Page

of 853
Gerli (F.) & Co., Inc.: Options granted by, in Balding Heminway Co.

stock, to Charles C. Wright 6135-6136, 6159
German Debt: Reduction, effected partly through Wiggin's efforts.. 2308-2309
German Regtu.ation of Stock Exchanges, 1896-1908 7159-7165

Meeker (J. Edward), author of 7159
German Reparation Bonds:

Distributed by syndicate, with J. P. Morgan & Co *168, *24.5-*251

Direct sales, not through exchange, says Richard Whitney *250-251
Issue entirely disposed of *245, *248
Not a pool operation, savs Richard Whitnev *253
Oversubscribed, says Richard Whitney ". *247, *250, *252
Pegging by Whitney's firm, admitted by Richard Whitney.. *269-*270
Pegging by Whitney's firm, denied bj' Richard Wliitney *168,

*245-25i
Price maintained 18 to 20 days *245-*247

Public not informed of maintenance period 246-247
Purpose not to keep price up so that syndicate could get

proper price, saj-s Richard Whitney 248
20 percent of issue was sold on New York Stock Exchange

during this period 247
Wash sales not executed bv Whitney's firm and not through

Asiel & Co., says Richard Whitney 248-250
Public purchased . *246-247
Speculators did not get bonds *247

Price decline *245-246
Not overpriced at distribution, says Richard Whitney *252

German Standstill Agreement: Wiggin went abroad representing banks
on 2306

Germantown Trust Co.: Directors of 24
Germany (sec also German reparation bonds):

Banking control in government *1327
Bonds of, sale of, financed by J. P. Morgan & Co 166
Dawes Plan for financing by J. P. Morgan & Co. of sale of German
bonds 167

Directors, duty of, in *1327
Investors, protection afforded to, in *1327
Legislation for protection of investors 1327

Balance sheet forms 1327
Directors, duty of 1327
Governmental banking control 1327
Independent certified audit 1327
Publicity required for reports of companies 1327
Publicity for reports of company 1327
Records required of companies 1327

Morgan, J. P., & Co., financing by, of sale of bonds of 167
Reparations. (See under German reparation bonds.)

Gibbons, Douglas:
Lincoln Forty-second Street Corporation, bondholders committee,
member of 4086, 4090

Real-estate man 4086
Gibbons, F.:

Morgan, J. P. & Co.:
Clerk in 400
Preferred lists of, member of 371, 399, 400

Gibbons, George B., president of George B. Gibbons & Co., Inc., dealers
in municipal securities: Testifies (Securities Exchange Act of 1934) 7037-

7046, 7441-7455
Gibson, Frank J. auditor of Redmond & Co.:

Testifies (Liljby-Owens-Ford Gla.ss Co.) 6240-6242
Redmond & Co., auditor of 6240-6241

Gibson, Harvey D.:
General Theatres Equipment, Inc., stock exchange listing, importance

in connection' with 3529, 3531
Stock exchange, chairman listing committee . 3529, 3531
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Gibson, Harvey D.: ^^^"^

Loan to, from J. P. Morgan & Co 90
Manufacturers Trust Co., officer of 90
Morgan, J. P. <t Co., loan b}-, to 90
New York Trust Co., officer of 90

Gifford: Fox Co., loans, no further, to be made by telephone company,
decision of 3736-3737

Gilbert, S. Parker:
Agent general of reparations under Dawes plan 406
Dawes plan, connections with, of

^
406

Director of

—

,

Bankers Trust Co 24
Lehigh Vallev Coal Corporation 32
Lehigh Valley Coal Sales Co 32

Foreign affairs, experience in, of 104, 185, 406
Morgan, J. P. & Co.:

Partner of 8,38,84,406
Partnership in, given to, not for purpose of affecting income

taxes, testifies Keyes 84
Reparation commission, member of. _ 185,406
Treasury, former Secretary of 84

Young plan, financing of, in charge of 84
Gilbert, Mrs. S. Parker:

Morgan, J. P. & Co., preferred list of, member of 184, 185, 371, 406
Wife of Gilbert S. Parker, partner of J. P. Morgan & Co., and agent

general of reparations under Dawes' plan 406
Gilchrist & Bliss:

Brokers for Eastman, Dillon & Co *1381, 1382, 1383
Commission bill rendered to Eastman, Dillon & Co., by *1383
Eastman, Dillon & Co., brokers for *1381 et seq.

Members of, Bliss *1381

New York Stock Exchange, member of *1390
Sales and purchases bv, for Eastman, Dillon & Co., not wash sales,

testifies, Siler
_^ 1384

AVash sales, by *1383, 1384
Gilchrist & Co.:

First Wayne National Bank, balances, fluctuations in 5557
Transferred for tax purposes 5557

Gillette. E. W., Co.:
Canadian Corporation 197
Standard Brands. Inc., is successor of 197

Gillette SAfETT Razor Scandal *887, 882, 886
Gi.NN, Frank H.:

Attorney 619, 641, 642, 643, 657, 704,8190,8866,8867, 8935
Morgan & Co., preferred list, member of 8190
Murphy, J. P., attorney for 619
Nutt aided by, in domination of Union Trust Co 8191
LTnion Trust Co.:

Counsel for 642,643,8190,8866,8935
Director 8122, 8190-8191, 8935
Executive committee 8191
Official positions in and in other concerns 8226, 8935
Policies, member of groiip dominating 8122, 8138
Vanis Co., counsel for 8867

Van Sweringens:
Active in Cleveland, for 8191
Counsel to 619, 641, 657, 704, 8190, 8866

Van Sweringen interests, connection with, and with Union Trust Co.. 8935
Vaness Co., attorney for 642, 643

GirardCo.: Hopkinson, Edward, Jr., member of board of managers 24
Girard Trust Co.. Philadflj)hia: Directors of 24
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Glass, Senator Caktkr: i^age

Aldrich statement not pertinent to investisation, view of 4015, 4021
Bank affiliate, opinion of Solicitor General as to illegality of, dis-

covered bv 4179
BankinR Act of 1933, discussion of, by 4016-4017, 4022-4037
Legislation by Congress regulating private banks using mails and
engaged in interstate commerce, constitutionality of, doubted by.. 97

McCain, colloquy opposition to banking bill 4178-4181
Private banks, Congress' power over: Constitutionality of legisla-

lation regulating banks using mails and engaged in interstate

commerce, doubted .. 97
Reconstruction Finance Corporation, opinion on, of *40
Senate Committee on Banking and Currency and Subcommittee on

Stock Exchange Practices n
Glass-Steagall Bill. {See Banking Act of 1933.)
Glen Aj,den Co.: Bankers of, First National Bank of New York and

First Securities Co 746
Glenville Syndicate:

Nutt and W. S. Havden formed to acquire real estate in Cleveland:
Members _'

i 8851
Mostly served, as directors Union Trust Co 8851
Profit to members, from sale to Van Sweringens 8851

Goddard & Co.: Lion (David M.), employed to furnish publicity on stock
in which Goddard & Co. was interested, {see also Lion, David M.) *712

Gold ("lauses: Brazil; Minas Geraes, bonds of, payable in gold francs;
holding bj' French courts that payment to be made in gold 2128,

2130, 2131 et seq.

Gold Standard Abandonment by England: Stock exchange clos-

ings *170-181
Goldberg (H. L.) & Co.: Lion (David M.), employed to furnish pub-

licitv on stock in which H. L. Goldberg & Co. was interested {see also

Lion, David M.) *687, 688, 711
GOLDENWEISER, E. A.:

Testifies (Securities Exchange Act of 1934)...^ 6436-6449
Director of division of research and statistics, Federal Reserve Board. 6421,

6436
Goldman, Henry, Jr.:

Fletcher, Senator Duncan U., letter to, concerning reforms on stock
exchange 3445-3446

Goldman, Sachs & Co., no connection with, since 1917 3445
Stock exchange, meml)or of 3445
Whitney, letter to, concerning reforms on stock exchange. --.. , 3446

Goldman, Sachs & Co., stock exchange house:
Bowers (Henry S.), partner in . 6282
General Theatres Equipment, Inc., syndicate fourth, one of those
forming 3543

Goldman-Sachs Trading Corporation, investment company, organized
and managed by {sec Goldman-Sachs Trading Corporation) *566-567

Kelsey-Hayes Wheel Co., joint account:
Inactive account 6285-6286
Purpose to create fair market in the stock, at request of New
York Stock Exchange in connection with listing application,
says Henry S. Bowers 6282-6286

Reorganization, managers of 6283-6284
Partners are Arthtir Sachs, Howard ,J. Sachs, Henry S. Bowers, Sidney

J. Weinberg, Ernest Loveman, Walter E. Sachs, and special part-
ners Samuel Sachs and Harry Sachs *566

Tucker, Hunter & Dulin, jnirchased by 3548
I'nion C'ommerce Co., stock:

Holding large block of considered inadvisable 4985
Offer for approved by directors 4789
Persons involved in sale to 4925
Price for 30,000 shares of. 4788, 4794, 4928, 4940, 4941,' 4942-4393, 4945
Profit on purchase; of 4931
Proi)osed acquisition of, kept secret 4941
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Goldman, Sachs & Co., stock exchange house—Continued
Union Commerce Co., stock—Continued

Purchase of block: i'age

(a) Interest in . 4788,4793
(b) Meeting concerning, persons present 4788, 4926
By Guardian Detroit Co. and Keane, Higbie & Co 4949, 4952
Dumped on Guardian Detroit Co 4988-4989
Never put up to them 4949
Repurchased from 4790, 4920, 4921, 4922, 4945-4948, 4986
Persons negotiating 4953
Resale of:

(a) Consented to 4948
(/)) Price, below market 4951,4959
(c) Terms 4948,4949
(d) Writing, none evidenced 4948-4949

Sale to, Biltmore breakfast concerning 4794, 4925-4926
Thirty days delivery for repurchase 4954
Market crash occurred during 4954

Goldman-Sachs Trading Corporation:
Union Commerce Corporation:

Stock acquired by 4801,4919-4920, 4925, 4945
Keane, Higbie & Co. stockholders furnished 4802,

4920, 4927, 4928, 4938, 4943, 4944-4945
Bought bv, effort to repurchase from 4789, 4945-4948
Frosted Foods Co. transaction (1929) *568-583

Agreement between Goldman-Sachs Trading Corporation and
General Foods Corporation (then Postum Co., Inc.) to acquire
Frosted Foods Co. (then General Foods Co.) *571, *580-583

Assets of Frosted Foods Co. (then General Foods Co.) consisted
of $1,750,000 and the Birdseve quick freezing process for perish-
able foods, an undeveloped process *568, *5G9, *570, *578-579

Contract first possessed by General Foods Corporation (then
Postum Co.) to buv stock of Frosted Foods Co. (then General
Foods Co.) for $23,'500,000 *569

General Foods Corporation (then Postum Co.) put up $10,750,000
for 51 percent of Frosted Foods Co. (then General Foods Co.)
stock, obtaining the capital by issuing 150,000 of its own addi-
tional stock to Goldman-Sachs Trading Corporation *569-571

General Foods Corporation (then Postum Co.) in addition to
getting 51 percent of Frosted Foods Co. (then General Foods
Co.) stock was given for 5-year period preferences in Frosted
Foods Co. stock as to payment of dividends, amount on liquida-
tion, etc *57 1-572, *580-583

Reason was that 5 years necessary to develop the Birdseye
process and General Foods Corporation was to manage
and give its time to the Frosted Foods Co., says Walter
E. Sachs *572

Goldman-Sachs Trading Corporation put up $12,750,000 for 49
percent of Frosted Foods Cn. (then General Foods Co.) stock
and supplied General Foods Corporation with capital to buv
51 percent at $10,750,000 by purchasing 150,000 issue o"f

General Foods Corporation stock *569-571
Goldman-Sachs Trading Corporation eventually sold the 150,000

shares of General Foods Corjwration (then Postum C>).) stock
at a .$230,000 loss within the year *571, 576

Goldman-Sachs Trading Corporation afterward put additional
$1,500,000 into P>ost(!d Foods C-o. for purpose of development. _ *576

Frosted Foods Co. had not made a cent to date of hearings
May 20, 1932, ^ 3-year i)eriod J . *576

Goldman-Sachs Trading Ct^rporation carried the Frosted Foods
Co. stock at cost ($12,7.50,000) until December 31, 1930,
balance sheet when it was charged off to $1 in the interests of
conservation, says Walter K. Sachs *576-577

Goldman-Sachs Trading Corporation at end of 1931 turned over
its Frosted Foods Co. stock to General Foods ('()ri)oration for

30,000 shares of the latter's stock selling then at- $30 per share,
thus realizing a loss of $11,850,000; this step was necessary to
achieve greater liquidity for Goldman-Sachs Trading Corpora-
tion's assets, says Walter E. Sachs *577-578
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Goldman-Sachs Trading Corporation—Continued
P'rosted l-'oods Co. transaction (1929)—Continued Page

Investigation made by Goldman-Sachs Trading Corporation and
General P'oods Corporation before they purchased for $23,500,-
000 the assets of Krosted P'oods Co. (then General Foods Co.)
consisting of $1,750,000 and the undeveloped Birdseye quick
freezing process for perishable foods, considered of great possi-
bility, says Walter E. Sachs *570

Loans on call made for Frosted Foods Co. by Goldman, Sachs
& Co. on idle money amounting to $1,500,0()0 *574-575

Mechanics involved change of Postum Co.'s name to General
Foods Corporation and formation of three corporations United
Foods (Inc.), of Canada, United Foods Co., of Delaware, and
PYosted Foods Co., the latter ultimately receiving the assets of

General Foods Co., motive unknown *570, *572-575, *579-580
General Foods Co., transactions. {See Frosted Foods Co. Trans-

action, si'.pra.)

Goldman, Sachs & Co., organized corporation *566-567
Capitalized at $100,000,000, representing $10,000,000 of

Goldman, Sachs & Co. investment and $90,000,000 in-

vested by public *567
Date of organization was December 1928 *568
Directors of corporation are, in majority, partners of Gola-
man, Sachs & Co *566

Goldman, Sachs & Co. sold a negligible amount ($100,000
to $200,000) of shares in its own portfolio at prices under
the market to the corporation some months after its

organization, says Walter E. Sachs *568
Losses sustained by the corporation so that as against the

$100,000,000 original investment, the balance sheet of

December 31, 1931, showed a capital and surplus of about
$40,250,000 *567

Management contract makes Goldman, Sachs «&Co. managers
of t he corporation *566

Purpose of Goldman, Sachs & Co. was to "form a company to
trade, deal, and to make investments in securities of various
kinds," says W^alter E. Sachs *567

Stock distributed to ]>ublic at 104 per share and afterward
split 2 for 1; stock price on May 20, 1932, was 1^4 *567

Listed on New York Curb Exchange *578, *579
GoLDSBOROUGH, Philijps Lee : Senate Committee on Banking and Cur-

rency and Subcommittee on Stock Exchange Practices (alternate).

Goldsmith, Arthur L. : Redmond & Co., member of 6219
Comber, W. J.:

Plummer (A, Newton), publicity man, retained by—

•

Chase Securities Corporation to write material concerning Pure
Oil stock, apparently paid Gomber, then with Financial
America, $284 to publish this, says F. H. LaGuardia . *452-453,

*454-456
Jackson Bros. & Boesel to write material concerning Savage
Arms Corporation stock, apparently paid Gomber, then with
Financial America, $349.50 in two payments to publish this,

says F. H . LaGuardia *445-452, *453-454
GoNiEA, Daniel J.:

Roehrig, same action taken by committee against as against 5392
Unethical practices, concerned in 5221
Cleared from charges of unethical practices in confidential memoran-
dum, telegram from, states 5288

Goodwin:
American Commercial Alcohol Corporation options granted by direc-

tors and officers to Goodwin, through Prentice & Slepack {see

American Commercial Alcohol Corporation, pools—options bv
direcl'.-rs and officers to Goodwin) 5858, 5872-5873

New York Stock Exchange member 5858, 5874
Goodwin, Hill & Hamblen: Guardian Detroit Union Group, Inc., surety

bonds, (execution of by, legality approved by 4966
Gordon, William A.: Communication re Securities Exchange Act of 1934
suggested additions to act with respect to margin accounts 5984
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Gore Bros.: Ban ring system, unified, amendment to create, offered ^^se

by 4035-4036
Gore, Thomas P.: Senate Committee on Banking and Currency and
subcommittee on Stock Exchange Practices (alternate).

Gorman, Frank E:
Attorney general, assistant, of Michigan 4870, 4871-4872
Capital National Bank of Lansin^i, incapable of handling 4719
Director of 4712
Loans granted to friends of 4712
President of 4719
Guardian Detroit Union Group, Inc., board of directors meeting
December 14, 1931, present at 4682

Kanzler, letter to, concerning steadying Guardian Detroit Union
Group, Inc., stock prices 4604

Union Guardian Trust Co., conference on, present at 4870
Lobbying persons available for, inquir}- through proposed 4871

GossLER, Philip G.:
Columbia Gas & Electric Co.:

President of 360, 490, 491, 492
Purchase of stock of, by J. P. Morgan & Co. for United Corpora-

tion arranged by 490 et seq.
Corporate affiliations of 324
Directorships of

—

Columbia Gas & Electric Corporation 360
Guaranty Trust Co. of New York 90
New York United Corporation 360
United Corporation 324, 360

Loan to, from J. P. Morgan & Co 90
Morgan, J. P. «fe Co.:

Loan by, to 90
Preferred list of, member of 371, 496, 497

President of Columbia Gas & Electric Corporation 360, 490, 491, 492
United Corporation, stock of, sold to, at $25 a share, market value

being $55 a share 491 et seq.
United Investments, Inc. , stock of, owned by 493

Gotham Silk Hosiery Co., Inc.: Options in stock of, granted by H. W,
Blumenthal to Charles C. Wright 6111-6112, 6115, 6152

Gould, Theodore, Secretarv-treasuref of Baltimore Stock Exchange,
testifies (Securities Exchange Act of 1934) 6736-6739

Governments:
Debts of, ability to pay, not indicated by trade balance 1105
Foreign. (See under Foreign governments.)
Drexel & Co. as fiscal agents for 287-303
Fiscal agents for:

Drexel & Co., as i 287-303
Guarantv Trust Co. of New York, as :. 1139-1140
Morgan & Co., as 287-303

Guaranty Trust Co. of New York, as fiscal agents for 287-303
Morgan, ,1. P. & Co., as fiscal agents for 287--303
Trade balance of, not indicate of ability to pay debts 1105

Governor, Michigan:
Michigan, bank holiday declared by 5799
Michigan, banking situation, became involved in :. 5798-5799
Detroit Clearing House Association, formal request for holiday from,

asked for by 5815
Grace, J. P.: National City Co., director of *1150
Graham-Paice Motor Corporation:

Options in stock of, granted to Redmond & Co. and associates bv
Charles W. Sanford - 6281, 6290-6291

Options in stock of, obtained by Charles C. Wright- 6108, 6111-6112
Graham, Parsons: Fox (^ompanies financing, interest in 3602
Graham, Stephen A.: Guardian Detroit Union Group, Inc., board of di-

rectors meeting December 14, 1931, present at 4682
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Granby Consolidated Mining, S.meltino & Power Co., Ltd.: Options i:>ee

in stock of, granted by Shunian & Co. to Charles C. Wright 6111-6112,
6115-6116,6127,6152-6153

Grand Rapids Clearing House Banks: Contingent liabihty, national
bank examiner did not permit to assured on mortgage guaranty 5562

Grand Rapids X.\tional Bank:
Assets, doubtful. Guardian Detroit Union Group, Inc., purchase

of 4283, 4298
Brewer, chairman of board or president of 4272
Charge-offs requested by Leyburn 4297,4637
Not done '

^ . 46 1 9, 4637
Criticism of, In' Comptroller's office 4619, 4637
Dividends declared 4283, 4298
Earnings picture not to be disturbed, memorandum stated, 4296, 4298, 4299
E.xamination of, Guardian Detroit Union Grouj), Inc., participated in

with national bank examiners 4514
Guardian Detroit I^nion Group, Inc., acquired shares except qualify-

ing 4213
Worst national banks in group, one of 4638
Losses, schedule of, estimated by bank examiner 4296-4297
Reconstruction Finance Corporation loan to conditionally agreed
upon 4554

Reorganized and opened after bank holiday 4320
Terms on which 4699

Stock, Brewer purchase of, monev for advanced bv Guardian Detroit
Co ---/- \ 4304

Prevention of purchase bv outsider reason for 4274,
4275-4276, 4292-4293

"Sharp shooting" brokers, description of outsiders as 4276
Grand Rapids Trust Co., of Grand Rapids: Opened after bank holiday. 4320
Grandeur, Inc. (See also Fox; Grandeur, Inc. ; General Theatres Equip-

ment, Inc., Grandeur, Inc.: Mitchell Camera Co., Grandeur, Inc.)

Assets of, described by Fox 3686, 3689
Company contrasted with product 3450
Fox interests licensed by, to use projector for showing Grandeur

films 3472,3473,3479,3497
Payments, monthly, provided for 3474-3475, 3479, 3486
Prices fixed . 3473,3479,3486,3497
Fox one-half interest in 3437, 3455, 3463, 3477, 3478, 3479
Stockholf icr, sole of 3686
General Theatres PJquipment, Inc., one-half interest in 3470, 3476,

3477-3478, 3479, 3686
Half capital stock to be acquired w^hen organized 3417, 3467, 3479
Incorporation of 3676
International Projector Corporation agreed to give exclusive right to

sell its projectors to 3471,3472,3476,3478,3496
Mitchell Camera Co., acquisition of bv, step toward acquisition bv

General Theatres Equipment, Inc. _ ." 3468, 3469-3470
Common stock of, to be acquired by 3417, 3467
Organized to take over assets of 3431,3432, 3437,3449
Taken over by, in turn taken over by General Theatres Equipment,

Inc 3412
Organization, agreement for between Clarke & Fox_. 3674-3675, 3719-3724
Pictures, named after wider • 3673
Stock one-half issued to General Theatres Equipment, Inc., and one-

half to Wm. Fox Securities Co 3676
Grandin, George W. :

Union Cleveland Corporation: Voting trustee of 8136
Union Trust Co.:

Director 8165, 8164-8167
Loan to 8163,8167-8168

Collateralized sufficiently 8168
Ledger entries concerning opposite 8756

Granet, Sir W. Guy:
Lee, Higginson & Co.:

Director of *1150
Partner of 1224
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Grangesberg Co.: I'age

Balance sheet of *1348
Kreuger & Toll Co., ownership by, of stock of *1201, 1202, 1339
Largest producer of iron ore in Europe *1198, 1201, 1202
Stock of, owned by Kreuger & Toll Co *1201, 1202, 1339

Gransman, Dr. P. M.: Radio Corporation of America pool (1929), par-
ticipant in (see Radio Corporation of America pool) *471

Grant, Robert, Jr.:

Lee, Higginson & Co., director of *1150
Graphs. {See Tables.)
Grasselli, T. S.:

Union Trust Co.:
Director 8163, 8935
Loan to 8163, 8769
Official positions in, and in other concerns 8227, 8935
Van Sweringen interests, connections with, and with Union Trust
Co 8935

Grau San Martin:
Batchelder considers of little assistance 2569
Cuban governor of 2451

Graustein: Chase National Bank loan to 2329
Graves:

Chase National Bank, Habana branch, on service at 2544, 2577
Memorandum of March 22, 1926, to Tinker, by 2554, 2608, 2610

Chase Securities Corporation, no connection with when sent
memorandum to Tinker, officer of 2578

Chase National Bank, vice president of 2554, 2649
Home Owners Loan Corporation, employed in, during investiga-

tion 2649
Tinker, report of conversations to 2578

"Gravy":
Dodge used term in memorandum to Wiggin_ ^ 3660
Spread between price of securities to bankers at issue and higher

price to public almost immediately after 3559
Gray, Wm. A.:

Attornev for Committee on Banking and Currencv *1173,
*1214, 1350, *107-375, 377-790, 791-814, 893-1098

Committee on Banking and Currencv, attorney for 1173,
1214, 1350, *107-375, 377-790, 791-814, 893-1098

Memorandum of accountant of George K. Watson & Co. to, reporting
selling of Kreuger & Toll securities on date of and date preceding
Kreuger's death *1214-1215

Statements:
(Continental Shares (Inc.) and Cyrus S. Eaton) *899-900
(Copper Stocks pools—Anaconda Copper Mining Co., etc.;

National Citv Co.'s distribution of Anaconda stock) *756-757
(Kolster Radio Co. pool) *565
(New York Stock Exchange constitution and rules) *670-672
(New York Stock Exchange rules) *961-962
(Radio Corporation of America pool) *517- 519
(Warner Bros. Pictures, Inc., publicitv) *655
(William Fox and the Fox corporations) *895-899,

*979-1000, *1051, 1097-1098
Graybar Building: Rented, over 90 percent 4063
Great Britain. (See also England)

:

Companies Act. (See under England Companies Act.)
Taxation

:

Capital gains and losses not allowed 198
Morgan, J. P., paid by . 109
Rental value taxed as income 198, 200

Great Lakes Paper Co., Ltd. (See Minnesota & Ontario Paper Co.)
Great Lakes Pipe Line Co.:

Continental Oil Co., subsidiary of 31
Directors of 31

60604—46 20
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Great Northern Kailway Co.:
Financing of: Page

First National Bank, by 548
Morgan, J. P., & Co., bj- 548

First National Bank, financing by 548
Morgan, J. P. & Co.:

Financing by 548
Joint account of, trading by, in securities of 548

Green, Albert E.:

Circular addressed to stockholders of unit banks later forming Detroit
Bankers Co., signed by 5069, 5071

Detroit & Security Trust Co., vice chairman of the board of 5069, 5071
Green, Ashbel: New York Stock Exchange secretary 6172, 6184
Green, Governou:

Banker prior to becoming Governor 4652
Bryan, departure from First National Bank of Ionia, forced by.. 4717-4718
Ionia, head man of 4718
Michigan, Governor of 4650, 4652
Term, when 4650,4651,4652

National Bank of Ionia, depositors of, lack of consideration to-

ward 4650
Dominated bv 4652
Hopelessly involved in 4631,4632-4633
Indirect paper to 1 .. 4650
Increased 4650

Green, W. E.:

General Theatres Equipment, Inc., board of directors, member of.. 3488
International Projector Corporation, director of 3168

Green, W. R.:
Guardian Trust Co. of Cleveland, vice president of, and secretary of

bank's employees retirement fund 7985, 7986
Indicted by Federal grand jury for acts iji regard to employees retire-

ment fund of Guardian Trust Co. of Cleveland 7986
•XjREEne-Canaxea Copper Co. (Mexico) *793

{See vnder National City Co., Greene Cananea Copper Co., Anaconda
Copper Mining Co. (see also under Anaconda Copper Mining Co.,

Greene-Cananca Copper Co.), subsidiary of *1854 et seq.

Anaconda Copper Mining Co.; Greene-Cananea stock converted into

(July 1-Octobcr 1, 1929) *773, 774, 778-779, *782, 785-786, *791-793
Copper stocks syndicate in (1929). {See Anaconda Copper Mining

Co., pool, large, March-May 1929.)

Joint account of John D. Ryan, National City Co., Charles Kelley and
Thornton (December 1928-March 1929) *756,

785-786, 788-790, *803-805. 808-814
Account in Hornblower & Weeks known as Greene-Cananea No.

55; subsequently National Citj' Co. operated through another
account and this was also knowia as Greene-Cananea No. 55-- *803

Accumulated 75,000 shares between December 14, 1928, and
March 13, 1929 *803-804

Conversion of Greene-Cananea stock into Anaconda Coi)per
Mining Co. stock was not contemplated at the time of this

joint account and co^u•ersion was not authorized until July 1,

1929, says John D. Ryan to refute implication that this account
was begun to take advantage of inside information *804

Hornblower & Weeks werfe brokers through whom purchases
were made *801, 803, 808-809

Hornblower & Weeks had absolute discretion (through James A.

Fayne, a member of the firm) says Fayne *808, 811-812
i'urpo.sc to "stabilize the market," says Fayne *812

National Citv Co. carried account charging 6 percent interest

and commission charges *788~790, *801, 803, 804
National City Co. books do not show to whom account belongs.- *805
Participants included John D. Ryan, connected with National

City liank and Anaconda Copper Mining Co.; National City
Co.; Charles Kelley, president of Anaconda Coi)per Mining Co.;

and Thornton, president of Greene-Cananea Copper Co-. *756, *804
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Greene-Canada Copper Co. (Mexico)—Continued t-age

Joint account of John D. Ryan, National City Co., etc.—Con.
Profit at distribution date calculated to be $2,909,978.15 *804
Profit not made by any participant because the .stock was con-

verted into Anaconda Copper Mining Co. and held to date of
hearings when price had dropped, says John D. Rjan *804

Stock wscs distributed to the participants, including National Citj'

Co *804, 805
Wash sale?—At 2 p. m. one day a floor broker got an order to buy

at a price 35,000 or an unlimited quantity of shares for the joint

account, and at within one-half point of that price another floor

broker got another order to sell 35,000 or unlimited quantity for

John D. Ryan's personal account-—both accounts being carried
by Hornblower & Weeks; as a result of this transaction people
were attracted to the stock which jumped 4:}i points permitting
or "com]jelling" (as claimed by .lames A. Faync) disposal of

almost all the holdings of the joint account that day at an ad-
vanced price; due to a floor-broker's mistake, savs James A
Fayne ' *808-8 1

4

Commission and taxes amounted to about $17,000-$18,000,
saj's James A. Fayne *814

"Compelled" to dispose of all the joint account's stock to
stabilize the market, says James A. Fayne *81

3

Rj^an (John D.) refused to allow Hornblower & Weeks to
stand the loss suffered by one account as a result of the
claimed mistake, says James A. Fayne *814

Subsidiary of Anaconda Copper Mining Co *1854 et seq.

Thornton, president of ^ *799
United Metals Selling Co., subsidiary of Anaconda Copper Mining Co.,

traded in stock of (1929) {see also Anaconda Copper Mining Co.,
United Metals Selling Co. , trading) *794-80

1

Greene, H. F.: Guaranty Co., director of *11.50

Greene, Jerome D.:
Communication of, in answer to questions propounded by counsel to
Committee on Banking and Currency; exhibit *1173

Lee, Higginson & Co.:
Director of * 1150
Partner of ' *1224, 1173

Partner of Lee, Higginson & Co *1173, 1224
Greenfield, Albert M.:

First National Pictures, Fox shares in, bought by 3698
Fox authorized to sell West Coast Theatres Corporation 3742
Fox theaters loaned monev to, for Loew's stock 3667
Huston, friend of

^' 3667
Greenwich Corporation, Ltd.:

Purpose of organization, tax saving 2879
Wiggin Family Corporation 2328

Canadian 2878
Greenwich Trust Co., Connecticut: Rockefeller (Percv A.) director

of - - *349
Grenfell, E. C. :

Director of Bank of England 33
Member of British Parliament 32, 33
Morgan Grenfell & Co., member of 32

Grier, John C, Jr.:

Guardian Detroit Bank stock, options issued to 4245
Guardian Detroit Union Group, Inc., founder of 4599

Grigsby, Grunow:
Chase Securities Corporation, trading account, participation in_. 2836, 2859



306 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

Grimm, Richard H.:
American Commercial Alcohol Corporation: I'^go

Director and president of 5852, 5861
Pool participant and optionor of stock {see American Commercial

Corporation, Pools) 5861, 5870-5872, 5878. 5887,
5919, 5951, 6036, 6046, 6067-6068, 6208-6209, 6212-6215

Salary as officer was fixed at $22,500 for 1933 in May 1933, but
was subject to adjustment not vet made earlv in 1934 5960,

6028-6029
Griscom, Rodman E. : Pennroad Corporation, director of 1 336
Griswold First State Bank:

National Bank of Commerce, merged with, prior to Union Commerce
acquisition of 4778

Union Commerce Corporation, holding company of, stock of_ 4496, 4518, 4777
Griswold National Bank:

First State Bank absorbed by 4216
National Bank of Commerce, absorbed 4216

Griswold, R. G. : Henry L. Doherty & Co., member of executive com-
mittee of

-' 6313-6314
Griswold, Wm. E. S. :

Chase official interest in Remington Arms Co., Inc 2919
W. & S. Sloan Co 2919

Groesbeck, Gov., Alexander: Guardian Detroit Union Group, Inc.,

receiver for 4402, 5000
Groesbeck, C. E., chairman of Board of Electric Bond & Share Co.

(testifies)

:

Call loans made bv Electric Bond & Share Co. and American and
Foreign Power Co., Inc 6322-6331

Electric Bond & Share Co., chairman. of board of -- 6322-6323
Grosse Pointe Bank: Note transactions, bonfire created around. Dodge
memorandum to ]N I ills concerning 5547

Grosse Pointe Savings Bank of Grosse Pointe: Hubbard authorized in

Detroit Bankers Co. minutes to nominate specified directors for 5090
Group Banking:

Advantages according to Lord 5054
Advantages, question if overshadow disadvantages, Reichert view 5732
Branch banking, difference between 5055
Detroit, Bankers Co. units might have stayed open if had not come

under, according to Stair 5406
Disapproval of, by Wilson 5406
Helpful sometimes, Ballentine's view 5810
Legislation to prevent, Mills recommended 5656
Losses, charging off, reluctant to under 4639
Mills:

(a) Blamed 5571
Saw no occasion for at time of hearings 5572

(h) Favored at time undertaken 5572
Michigan situation laid to in part 5571

Bay city banks, tie up of Detroit Bankers Co. with, created bad
impression on closing of 5571

Stair opposed to 5402,5403,5404
Stair won over to in Detroit situation 5402,5403,5404

National City Bank (see National City Bank, group banking.)
National City Co. {see National City Co., group banking.)
President Hoover referred to as "groping for stronger support to the
banks" 5032

Stevens view of 5824
Unit banks:

(a) Closing of important, reflected on all, weakness of 5814
{b) Sound policies for, not laid down in 4639

Unsound 4639
Weakness of:

(a) Group corporat ion in 4639
(6) Wilkin's description of 5022-5025
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Fage

Group Banks: Named 5055
Grubb, E. Burd, President of New York Curb Exchange (testifies) : Securi-

ties Exchange Act of 1934 7097-7101
Guaranty Co. of New York:

Affiliate of Guaranty Trust Co. of New York 476, 536, 679, 1012

Alleghany Corporation common stock. {See also under Alleghany

Corporation Guaranty Co.)

Morgan, J. P. & Co., sold by, to Guaranty Co 136,

155, 214, 215, 419, 421

Offer of, to public by, at $24 a share 225, 403, 419, 421

"When issued" market for, created by. 155

Bankers for bond issue of 1925 of Mortgage Bank of Chile 1109
Bethlehem Steel Corporation, financed by 547
Bond issues floated by

—

Bethlehem Steel Corporation 547
Chile, Mortgage Bank of ' 1012 et seq.,

1109 et seq., 1132 et seq., 1177 et seq., 1187 et seq.

Foreign 1012 et seq.

Kreuger & Toll *1149, *1150

Chase stock, trading accounts in, participant in 2858
Chesapeake Corporation, bonds of, sold to 679 et seq., 685, 687 et seq.

Chile, Mortgage Bank of, bonds of, floated by 1012 et seq.,

1109 et seq., 1132 et seq., 1177 et seq., 1187 et seq.

Columbia Gas & Electric Co., debenture issue of, floated by 476, 478

Davis, Norman H., finder's fee paid to, for finding bond issue of

Mortgage Bank of Chile 1013 et seq., 1127 et seq.

Directors of:

List of *1150
Not partners of J. P. Morgan & Co 543

Finder's fee paid by, to Norman H. Davis 1013 et seq., 1127 et seq.

Foreign bonds financed by, in conjimction with Kuhn, Loeb & Co_1012 et seq.

Guaranty Trust Co. of New York:
Investment affiliate of 476, 536, 679, 1012

Subsidiary of 476
Investment affiliate of Guaranty Trust Co. of New York_. 476, 536, 679, 1012

Joint account with J. P. Morgan & Co., participant in 536 et seq., 547

Kreuger & Toll bond issue, floaters of *1149, 1150

Kuhii, Loeb & Co., and Lehman Bros., associated with, in floating

of first bond issue of Mortgage Bank of Chile 1012 et seq., 1109

Lehman Bros, and Kuhn, Loeb & Co., associated with, in floating of

first bond issue of Mortgage Bank of Chile 1012 et seq., 1109

Morgan, J. P. & Co.:
Joint account with 536 et seq., 547
Loans made by, participation in 472 et seq.

Mortgage Bank of Chile:

Bankers for 1012 et seq.,

1109 et seq., 1132 et seq., 1177 et seq., 1187 et seq.

Bond issue of:

Financing of, by, in conjunction with Kuhn, Loeb & Co.
1012 et seq., 1109

Finder's fee for finding of, paid to Norman H. Davis, by
1013 et seq., 1127 et seq.

Bond issue of 1926 of: Issue of, by, though aware of bad eco-

nomic condition of Chile 1132, 1133

Loan to, by Kuhn, Loeb & Co., and; not repaid 1147, 1148
Stock of, owned by Guaranty Trust Co. of New York 476
Subsidiary of Guaranty Trust Co. of New York 476
Vaness Co., contract with, in connection with purchase of bonds of

Chesapeake Corporation 688 et seq.

Guaranty Trust Co. of New York:
Auburn Automobile Co., made call loans in 1929, through 6374
Bethlehem Steel Corporation, directors of, as directors of 547
Chile, Mortgage Bank of, fiscal agents for 1 139, 1 140

Detroit Bankers Co., borrowed from, to meet First National Co.'s

obligation 5103,5106
Directors of 24, 90, 91, 92, 543, 858, 865, 866
Electric Bond & Share Co., made call loans in 1929, through 6323
Examination of, by State superintendent of banks in New York 859
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Guaranty Trust Co. of New York—Continued rage
Fedoral Reserve System, member of 861
Fiscal agents 1139, 1140
Fox coinfjanies withdrawal of fimds, asked by Paris branch of 3700
Guaranty Co. of New York:

Security afTiliato 476, 536, 679, 1012
Stock of, owned bv 476

Investment affiliate of:" Guaranty Co. of New York 476, 536, 679, 1012
Loan of J. P. Morgan & Co., to public utility companies, participa-

tion in, of :! 472 et seq.
Loans by

—

Missouri Pacific Railroad Co., to 761 et seq.
Vaness Co., to 623, 624 et seq.

Loans to railroads, by 4170
Mis.souri Pacific Railroad Co., loans to, bv 761 et seq.

Morgan, J. P. & Co.:
Loan by, to public utility companies; participation in, by 472 et seq.

Ownership by, of stock of 848
Partners of, as directors of 543

Mortgage Bank of Chile, bond is.sue of, fiscal agents for 1139, 1140
Nickel Plate Railroad Co., stock of, pledged with, by Van Sweringen

for payment of notes to New York Central Railroad Co.. 575, 585 et seq.

Officers of 91,92
Potter, president 537
Standard Oil Co. (New Jersey), transfer agent of 6363
Stock of, held by J. P. Morgan & Co . 848
Subsidiaries of 476
Vaness Co., loan to, by 623, 624 et seq.

Van Sweringen has no interest in, testifies O. P. Van Sweringen 626
Guardian Bank of Dearborn:

Assets, doubtful, Guardian Detroit Union Group, Inc., purchased 4283
Dividends declared by 4283
Opened after bank holiday 4320

Guardian Bank of Detroit:
Bryan, assistant to president of - 4716
Examination of, advance notice to 4514-4515

Guardian Bank of Royal Oak:
Guardian Detroit Union Group, Inc., added 4284
No bank facilities in Royal Oak before 4284
Organized out of Group funds 4^84
Opened after bank holiday 4320

Guardian Bank of Trenton:
Assets, doubtful, Guardian Detroit Union Group, Inc., purchased 4284
Dividends, none declared by 4284
Stock, unified, subscription price 4243

Guardian Companies: Stockholders, same in all three corporations. 4242-4243
Guardian Detroit Bank (see also Guardian Detroit Co., Guardian Trust

Co., Lord, Guardian Detroit Bank):
Automobile bank, known as 4210
Bills payable "none," 1930 report to show 4361
Capital and surplus, decreased after consolidation 5027, 5028, 5029
Capital prior to merger 5026
Capital surplus after 5027
Consolidated from Bank of Detroit and Guardian Detroit Bank 5026
Depositors' loss of security through 5028, 5029
Decrease in, depositors not informed of 5031-5032
Dividend, liquidating, declared to Group, from reduction after con-

solidation 5027, 5028, 5029
Guardian Detroit Co., affiliated with 4242,4243
Guardian Detroit Co., Guardian Trust Co. stockholders identical. 4242, 4243
Guardian Detroit Group, Inc., acquired shares of, except qualifying. . 4212
Guardian National Bank of Commerce, merged to form 5026
Guardian Trust Co., affiliated with 4543
Lord, president of 4272, 5026
Organized, date 4203,4209,4243
Public relations committee of:

Minutes of meeting June 25, 1931 4367, 4370-4371
Publicity for, handled by 4367
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Guardian Detroit Bank—Continued Page

State bank 4204,4209,4543
Stock, option contracts for 4243-4245
Prepared statement concerning 4243-4245
Recipients of 4245
Stock, subscribers to took equal shares in Guardian Detroit Co. and

one-fifth number of shares in Guardian Trust Co 4209
Stockholders:

Bought stock of three Guardian companies contemporane-
ously 4209,4242

Couldn't buy or sell shares of except with proportionate shares
of two other corporations 4210

Surplus prior to merger 5026
Union Industrial Trust & Savings Bank, Flint, Mich., certificate of

deposit of, issued to • 4376
Books, now shown bv 4378
Withdrawn '. 4376-4377

Write-offs when merged with Bank of Detroit 5029
Guardian Detroit Co. (see also Guardian Detroit Bank; Guardian

Detroit Union Group, Inc.; Stock, purchase group in Guardian Trust
Co.):

Agents, loan to 4622
For purchase of Guardian Detroit Union Group, Inc., stock by indi-

viduals connected with Guardian National Bank of Commerce 4623
Classified as doubtful 4623
Collateral on 4624, 4625
Bankers dealt with by _ 4945
Borrowed to buy securities 4665
Capital, additional for, method of furnishing 4210-4211
Capital resources depleted to set up reserve 4531
Condition of unsatisfactory 4638
Covington claim against for compensation 4963
Detroit & Canada Tunnel Co.:

Bonds of:

(a) Signed prospectus for 3940
(6) Syndicate, member of underwriting 3908,3916

Debentures of:

(a) Interest in 2916,3938,3939
{h) Syndicate, member of underwriting 3908

Financing:
(a) Headed bankers 3899
lb) Member of group interested in ., 3896
(c) Signed preliminary agreement for 3940

First mortgage bond purchase group, participation in 3916
Stock, share in • 3939
Trading account in, interest in 3929

Ford, Edsel, loan by, of securities to 4572
Receipt for 4666
Note for repayment of loan by 4666

Goldman, Sachs & Co., Union Commerce Corporation stock:
No corporate action on purchase from 4949
Relieved of, by selling syndicate 4950
Repurchase of:

Paid for by 4949,4952-4953
Priceof 4952
Undertaken by . 4949, 4951, 4952

Guardian Detroit Bank, investment affiliate of 4209, 4272
Guardian Detroit Group, Inc., acquired shares of except qualifying.. 4212
Guardian Detroit Union Group, Inc.:

Affiliate of 4396
Investment house in 4681, 4786
Purchase group in, agent for 4608, 4624, 4625
Loan to 4622,4624

Inventory reserve set up 4981-4982
Keane, Higbie Co.:

Merger contemplated 4985
Taken over for liquidation 4638
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Guardian Detboit Co.—Continued I'age

Loan, use made of, by 4667
Sinclair Consolidated Oil Corporation pool (1928), participant in.

{See Sinclair Consolidated Oil Corporation, pool and syndi-
cate) 3094, 3112, 3253, 3254

Statement of condition, necessity for, at meetings of the executive
committee of the Union Group, Inc 4977, 4980, 4983

Union Commerce Corporation, merger with 4945-4946, 4947, 4985
Condition of repurchase of stock from Goldman, Sachs & Co. 4946, 4947

Union Commerce Corporation stock:
Goldman, Sachs & Co., displeased by ownership of so much, by. 4945, 4947
Minutes of board of directors' meeting (November 20, 1929),

concerning sale to directors of Guardian Detroit Union Group.
Inc., units 4956-4957

Purchase of, approved by e.xecutive committee of 4954-4955
Members present 4955
Repurchase of, approved by board of directors of 4986
Selling syndicate in, member of 4950, 4953, 4954
Undisposed of, dumped on 4956, 4961

Guardian Detroit Group, Inc. (see also Guardian Detroit Union Group,
Inc.) 4204
Banks and trust companies, list of, in which shares except qualifying,

acquired bv 4212
Dividend declaration by, June 14, 1929 4251-4252
Highland Park State Bank, shares of, except qualifying, acquired by. 4211,

4212
Highland Park Trust Co., shares of, except qualifying, acquired
by 4211,4212

Holding company 4204
Similar to Union Commerce Corporation 4785
Incorporated, May 9, 1929 4204-4205,4211
Idea behind, Michigan banking business, retaining in State 4211
Offices, principal of, Detroit 4204
Purpose of, dealing in securities with same powers as individual

owners 4205, 4211, 4268
Stock acquisition of, in banks and trust companies by exchange.. 4212, 4213
Stock, capital amount and value 4211
Stock, offered direct to stockholders 4226
Union Commerce Corporation, merger with, to form Guardian

Detroit Union Group, Inc 4275, 4291
Guardian Detroit Union Group, Inc. (see also Guardian Detroit Bank;

Guardian Detroit Co.; Guardian Detroit Trust Co.; Guardian Detroit
Group, Inc.; Guardian National Bank of Commerce; Lord; Guardian
Detroit Union Group, Inc.; Union Commerce Co.):
A funds; memorandum concerning transfer of 4835
Accounting, accrual system of, set up 4573-4574

Levburn approved 4576
When effected 4574,4577-4578

Accounting changed to include accruals as receivables 4574-4576
Accounts, New York memorandum concerning, as of Januarv 24,

1933 - 4836-4837
Advisory committee of, as shown in 1 929 annual report 4222

Functions of—policy committee for .' 4222-4223
Annual meeting (1933), minutes of 4541
Assets of, bank stocks largely 4648
Association, articles of 4268-4269
Ballantine knows very well 5066
Bank examination, attitude toward unjustifiable 4636

Did not cooperate with 4515
Bank examiners, Federal, emploj'ed bj':

Four former 4474
Or by units 4229-4230

Bank statements of, standard form preferred to, understandable. 4367-4369
Bank stock, qualifying shares of, directors in unit banks, arrangement

for 4237-4239
Que,stion of legality of 4238-4239
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Guardian Detroit Union Group, Inc.—Continued ^^se

Banks and trust companies, chart of, in which shares of, except direc-

tors qualifying shares, acquired by 4207
Banks and trust companies, list of, in which shares of, except qualify-

ing, acquired by 4213
Banks making up, mostly outside Detroit 4208
Bills payable:

Deposits, temporary, to cover those of unit banks 4503
Funds shifted from one unit to another, to take care of 4502

Bills payable, "none," policy to have unit banks show 4502, 4612-4614
Kanzler approved 4612-4614
Patterson approved 4502

Board of directors, executive heads of unit institution on 4226
Bodman, counsel for 4975
Borrowing by, for unit banks 4659, 4682
Branch banking bill, passage favored by 4620
Bulletin, confidential, dealing with management of individual policies

and affairs of unit banks 5032
City National Bank & Trust Co., Niles dividend asked of, despite bank

examiner's question of condition, instruction against: Later 4308, 4312
City National Bank of Lansing decision to take over 4719
Conception, original of 4598-4599
Condition

:

"Difficult," Mott's view 4899
Failure to correct 4712

Conservative operations of, report annual:
1930 refers to 4527
Lord agrees 4527

Consolidated balance sheet (December 31, 1932) 4584-4585
Consolidation resulting in:

(a) Development of proposition 4785
{h) Savings anticipated from 4786
(c) Terms of -_..._.___ 4786

Constructive things done by undesirable asset of unit institutions

purchased by 4214-4215
Money borrowed for " 4215, 4659

Contributions by stockholders to help 4217-4218
Depositors, proportion going to protection of 4219
Stabilization, proportion going to 4219

Criticism by bank examiners, made with leniency instructions in mind. 4644
Debts of $14,000,000 4648
Deficit:

1932 . 4550,4573-4576
Bodman no distinct recollection of 4975
Dividend payments (1930) created 4434,4443
Kanzler's concealment of 4880-4881
Stockholders not informed of 4573-4576
Operating of _-_ 4427,4429,4443,4550
Tries to point out in annual report (1932) 4551

Deposits:
Amount paid 4250
Declined (1932) 4557
Temporarv, asked depositors to make 4399-4400

Depression, at'war with 4581, 4590, 4594, 4595, 4597
Detroit citizens, well known, connected with 4210
Directors, advisory committee of:

Duty to advise with officers of ' 4656, 4660
Group loaned credit for Bankers Trust Co.: Loan to carry officers

and employees of unit institutions 4218
Information as to earnings and conditions available at meetings

of 5040-5041
Present at meeting of December 14, 1931 4682
Shown in 1929 annual report 4221

Dividend policy 4590-4591
(o) Based on prosperity around the comer 4281
(b) Charge offs made against capital account, declared despite 4535,

4536
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GrARDiAN Detroit Union Group, Inc.—Continued Paee

Dividend policy—Continued
(c) Oflicers determined 4660
(d) Memorandum concerning insufficiency of earnings 4257
{e) Public, effect on, helped shape 4536, 4539, 4600-4601
(/) Stalker's explanation of 4407-4419
ig) Stock price one element in 460

1

(h) Unsound legally and financially according to Leyburn 4702
Dividend situation. {See under Report, Annual (1932); Dividend

situation.)

Dividends declared 4318, 4331, 4591-4592
(a) Approved by Bodman 4975
(6) Comparison with operating earnings 1930-1932, 4277-4278
(c) Difference between paid and received 4538-4849
(rf) Disapproved by Wilkin at hearing 5021
(e) Discontinuance suggested by Shorts and method of 4603-4604
(/) More money for depositors prevented by 4445
{g) 1932 4550
(/i) To maintain public confidence.-- 4443-4444,4536,4539,4600-4601
(t) Unwarranted according to bank examiner 4451

From undivided profits account 4528
Unit bank directors 4264
Last paid by 4318,4510

Dividends:
Paid bv 4285
Despite difficulties 4682-4683
Money borrowed for. 4442-4443

Dividends paid to, by unit banks to cover interest on loans to 4638
Earnings (1930) 4434
Earnings and expenses (1932) statement of given at executive com-

mittee meeting 4572-4578
Employees, 30 full time 4224
Examinations:

Necessitv for in 1932 4517
None made 4517,4720
Unit banks, number made 4708

Examiners, hostility toward own 4711
Examining force under Patterson discontinued (1931) 4371, 4517,

4592, 4708, 4720, 5024
Executive committee:

Chairman, duties of 4974
Failure, Leyburn explained 4701-4702
Figures in written form for a year after 1932 4978, 4979
Functions of 4223
Information available but not furnished to 4978, 4984
Investment companies, more detailed information entitled

to 4880-4881
Lord explained 5054
Meeting, figures read at 4977,4979-4980,4984
Minutes, statement of earnings and expenses in, (January 20,

1933) 4572-4576
Necessity for detailed reports at, memorandum concerning 4977-

4978, 4980
1929 4222
1930 4526

Ford Motor Co.:
(a) Agreement with, for $3,500,000 loan 4685-4686
(h) Loans paid in part by, although made to 4683-4684
(c) No dividends to be paid without consent of, during indebt-

edness to 4686
(d) Temporary deposits asked of, to enable unit banks to show

increased deposits 4667
Founders of- 459^4600

Approved charter and set up organization 4600
Functions performed by for unit institutions—advisory principally-- 4214
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Guardian Detroit Union Group, Inc.—Continued Page

Goldman, Sachs & Co., Union Commerce Corporation stock, repur-
chase of, will of the 4949

Grand Rapids National Bank control by, progressing 4272, 4275
Guardian Detroit Bank, dividend to, used for protection of securities

company of 5030
Guardian Detroit Group, Inc., became 4204, 4205, 4206, 4213, 4990
Guardian Detroit Group, Inc., Union Commerce Corporation, merger,

origin of 4206, 421

3

Guardian National Bank of Commerce, source of weakness to 4509
Highland Park State Bank, merger with, origin of 4599,460.0
Income, unit bank dividends source of 4250
Incorporated May 1929 4275,4291
Indebted*ness, purpose for which contracted 4612, 4659
Information available, but not furnished executive committee,

criticism of 4978, 4984
Interest charges:

Indebtedness on which pavable 4612, 4659
Paid on loans to (1932)..." . 4442-4443

Investment companies 4786
Losses necessitated borrowing by 4981, 4982
Report, annual (1931) no section concerning 4982
Paragraph concerning embodied in general report 4982
Report annual (1930) section concerning 4981-4982

Kanzler, notes read by to last annual meeting of stockholders 4545-4548
Keane, Higbie & Co., acquisition of, reason for 4389
Legislation favorable, National Bank of Ionia bought to secure 4632
Liquidating affiliates. {See infra Reports, annual (1932); Liquidating

affiliates.)

Liquidation of unit assets prior to incorporation of Congress Corpora-
tion, purchased at book value by 5045

Liquidity of funds. (See infra Reports, Annual (1932); Liquidity of

funds.)
Liquidity of, report for stockholders:

Bonds known to be pledged 4557, 4558
Stated amount of cash and United States Government bonds

held by 4545, 4557, 4558, 4583
Loan by:

Board of directors meeting authorized 4681
To lift slow assets out of unit banks 4678-4680

Loans:
Dividends of unit banks to cover 4638
Fixed charges on considerable 4638
Not made to unit institutions 4224
To officers and emplovees. Union Co. organized to take over 4625

Lord, president of 4204, 4221, 4228, 4252, 4259, 4260, 4264, 4265, 4272,
4290, 4291, 4295, 4316, 4333, 4351, 4372, 4380, 4385, 4810, 4813

Losses

:

Bank examiners conservative estimate of objectionable 4636
Charging off:

(a) Leyburn couldn't change policy 4631
(b) Reluctant toward . 4631,4638

(1) Citv National Bank & Trust Co. of Niles 4635
(2) National Bank of Ionia 4653
(3) Union & People's National Bank of Jackson 4636

(c) Requested of Lord by Leyburn 4637
(d) Trouble could have been averted by 4631

Reluctant to make good 4636
Management of, Bankers Trust Co. and Continental Illinois Bank &

Trust Co. given veto power on major changes 4680, 4686
Meeting, last annual

;
people present at 4544

Meeting, operating committee (May 15, 1931) minutes 4459
Michigan banking situation, seriousness of, attributed in part to 5571
Michigan corporation __ 4204, 5030
Mistakes of:

Greatest, organization at time depression starting 4217, 4247-4248
.loint-stock, land bank, ownership of 4248
Liquidate securities, failure to 4249
Mortgages, ownership too extensi ve 4248
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Guardian Detroit Union Group, Inc.—Continued r'at-'«

Mortpapce company to l)e organized by, Reconstruction Finance Cor-
poration sugjGtestion 4554, 4626, 4692, 4725

National Bank of Commerce, directors of, many also directors of 4267
National Bank of Commerce, letter from, pointing out suggested

dividend not earned 4265
National Bank of Ionia, board of directors, changes in made by. 4228, 4233
New l^nion Building Co. stock, transferred to by Union Guardian

Trust Co 5042
Officers:

Active of 4224
High-salaried maintained to secure repayment of loans to 4639
Many of and directors sizeable fortunes . .. 4453
Shown in 1929 annual report - 4221-4222

Operating committee functions shown in 1929 annual report 4222
Operating companies, included in 4546
Operated at a loss 4430-4433, 4435, 445^4460
Organization of 4211
Plan—bank shares, acquisition of in principal cities of Michigan 4217
Policies:

Credit based on deposits in unit institutions controlled bv officials

of - 4214
Dividend. (See snpra Dividend policy.)

Local management of unit institutions, education of attempted.. 4232-
4233

Preserved by 4213
Local prestige not to be impaired 4226, 4227
Officials of unit institutions, 75 percent to be selected from

locality 421 4, 4232
Political motives for buying National Bank of Ionia 4631-4632
Pool in stock of, managed bv Harris, Small & Co., obtained option
from Keane, Higbie & Co 6298-6299

Praise of by "rooters" 4321-4322, 4329, 4333-4338
Profits. (See infra Report, annual (1932), profits.)

Promotion scheme, in nature of 4638
Prosperi tv of 4210
Pubhcitv for 4321-4323,

4333-4338, 4367-4371, 4373, 4379, 4382, 4383-4384, 4459
Real estate, loans increase of 4622
Receivership, in 4225
Reconstruction Finance Corporation:

Application, delav in explained . 4582
Commitment for,' to 4727-4728, 4731
Loan amount asked 4569, 4581-4582, 4688, 4727-4729, 4733-4734

Loan to:

Collateral for:

(a) Investigated 4725
(b) Loanvalueof 4726-4727
(c) Liberal value given to 4726,4728
(d) Offered 4725-4726,4740-4742

Commitment conditional for 4727-4728, 4743
Conditions'described in applying for 4561, 4562
Detroit conference on 4734-4738
Inconsistent with report, annual (193^) to stockholders 4561-4567
Rescinded -- 4744
Discrepancy between:

(a) Amount required and collateral available 4561,
4562, 4563, 4568-4569, 4727-4729, 4733-4734. 4736, 4755

(6) Amount required and available " 4566, 4736, 4744
Ford participation in, discussion concerning - 4687-4689
Kanzler prepared __ . ._ -. 4738,4755
Meeting concerning, persons present at - 4569,

4626, 4693, 4732, 4736-4737
Mortgage company, necessity for in connection with 4734
Negotiation for. .

.'_ 4690-4696
Outsiders present at discussion 4732
Purpose to put all units in shape 4688
Refusal 4629,4736,4744
Schedule of, funds needed and collateral offered 4755
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Guardian Detroit Union Group, Inc.—Continued
Loan to—Continued Page

Should have been granted according to Kanzler 4565, 4566
Sought^ 4552, 4553, 4554-4555, 4561, 4564-4567, 4569, 4626, 4687-4689
Unwilling to bail Ford out 4627
Wouldn't help with funds 4735

Loans to unit banks:
(a) Collateral on 4754, 4756-4757
(b) Status of, tabulation 4756-4757
(c) Total amount authorized 4754, 4756-4757

Report, annual, to stockholders (1929):
Banks not yet units, resources included in 4385-4387
Lord tries to point out how deficit shown 4523-4524

Report, annual, to stockholders (1930):
Conservative operations of, referred to - 4527
Earnings of units stated as sufficient to pay dividends 4439, 4535

Report, annual, to stockholders (1931):
Inadequacv of 4982-4983
Operating losses set forth in 4983, 4987-4988

Report, annual, to stockholders (1932) 4583
Balance sheet not published in 4552, 4571
Consolidated balance sheet not attached to 4571
Dividend, situation, discussion of, in 4546, 4552, 4571, 4583
Deficit in 4585
Dividend situation, discussion of 4546, 4583
Double liabilitv, what Kanzler prepared to fill hecklers on 4579
Draft

'

4593
Earnings after reserves:

What Kanzler prepared to sell hecklers on 4579-4580
Before deductions for reserves shown in 4559, 4576
Operating of 4546, 4551, 4559, 4583

Economic conditions, general, no room to discuss 4545
Intelligent picture conveyed by, Kanzler testified 4552

Report, annual, discrepancies between those filed with Michigan
Securities Commission and sent stockholders 4435-4436,

4447-4448, 4456-4457
Report, annual, filed with Michigan Securities Commission:

Bodman did not help prepare 4975-4976
Deficit shown bv 4430, 4431,4432,4433,

4436, 4438, 4442, 4443, 4448, 4456, 4457, 4459, 4461, 4464, 4468
Interest, expenditure for, growth in, shown by:

1930-32 4442-4443
1930 4461-4463
1931 4463-4467

No deficit in 1929 4524
Not comparable with report to stockholders, Lord testified- _ 4520, 4522
Subsidiaries not included in 4446-4447, 4520, 4522

Report, annual, to stockholders:
Composite figure, subsidiaries included in 4446-4447, 4520, 4522
Deficit, omission of from 4423-

4426, 4432, 4435-4438, 4439, 4440, 4447-4448, 4449, 4450, 4451-
4452, 4456-4458, 4459, 4460, 4539-4540, 4550, 4976

Kanzler explanation of inconsistencies between and Reconstruc-
tion Finance Corporation loan application 4563-4564, 4562-4568

Kanzler notes for 4545-4548
Mailed prior to 1932 4576
Nonbanking units, statement of condition not included in.. 4427-4429,

4522-4523
Persons by whom prepared 4319, 4439, 4456
Preparation of:

Described by Lord 4449
Minutes concerning - 4459
On judgment of Lord 4525-4526

Publicity value considered in preparing 4448, 4459
Purpose, information to stockholders, Patterson testified 4458
Securities held included as assets and liabilities in 4380-4381
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Guardian Detroit Union Group, Inc.—Continued
Kcport, annual, to stockholders—Continued Page

8ul)niittod in draft to Murphy & Bodman 4072
True picture ^iven by, Rodman's opinion 4976
Liquidatinp; afhliates, discussion 4546, 4583
Liquidation of securities discussion 4546, 4560, 4583, 4587

False impression created by.. 4587-4589
Liquidity, discussion. . . . 4545, 4547-4548, 4559, 4583
Loans to ofhcers, what Kanzler prepared to tell hecklers on 4580
Motion adopted to file, print, and mail stockholders . 4540,

4541-4542, 4571-4572
Not done 4576, 4577-4579

Notations on for answering hecklers 4579
Praise in of . . . 4545-4548
Profits, discussion 4545, 4583
Proposed 4319, 4440-4441
Safety of funds, discussion 4545, 4556, 4583
Salary expense items 4442
Stateznents, what Kanzler prepared to tell hecklers on 4580-4581
Stock sales to employers, what Kanzler prepared to tell hecklers
on : 4580

Unit banks, description of 4547
Verbal only, at meeting 4540, 4541-4542
Explanation of Kanzler of inconsistencies between and Recon-

struction Finance Corporation loan application 4563-
4566, 4567-4568

Reserve, building up withdrawal of stock from market and dividend
discontinuance would facilitate 4602-4604

Resources, peak amount of. 4249
Rooters

:

Comments, commendatory concerning 4321-4322, 4329, 4333-4338
Intragroup memorandum on 4321
Who were 4321

Runs, afraid of 4565, 4568
Safety of funds. {See supra, Report, annual, for stockholders (1932)

safety of funds.)
Salaries, increases of 4442
Second National Bank & Trust Co. of Saginaw, criticism by president,

of connection with 5038
Securities business of Keane, Higbie & Co. and Guardian Detroit Co.

to be run by 4985
• Securities, companies of 4687

Shrinkage in book value of inventory exceeded operating profits 5041
Lord memorandum did not mention 5041
Service charge to unit banks 4250
Shorts criticism of management 5039
State banks in worse condition than national banks in 4638
Statutory liability in articles of incorporation of:

Covington knew of 491 0, 4911
Liability under of, Covington believed in 4910, 4911
Liability of stockholders under, Covington did not consider. 4910-4911

Strength, a myth. 4637
Stock:

Collateral, amount of held bv unit banks increased 4480,
4490, 4500-4501, 4508, 4715

Criticism of individuals in the communities put up on loans. _ 4622,
4715, 4714

Large 4476, 4477, 4479, 4480,
4489, 4491-4492, 4500-4501, 4505-4506, 4508, 4515, 4714-4715

Officers and employees put up on loans 4714
Employees acquired considerable 4715

Paid highest prices for 4715
Exchange of with institutions acquired by method 4213
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Guardian Detroit Union Group, Inc.—Continued
Stock—Continued F&ge

Listed on Detroit Exchange 4225, 4601
Offer, none niade to stockholders where issued to acquire

subsidiaries (ownership of 1 January 12, 1933) 4548
Price, decline in 4489,

4500, 4501, 4505, 4508, 4515, 4608, 4715, 4897, 4915.
Purchase group 4608-461

Financed bj^ Guardian National Bank of Commerce loan 4624
General provisions of 4609
Guardian Detroit Co., agent for 4608, 4624, 4625
Loan for partially unpaid 4624-4625
Members, 112 4608,4625
Mott, member of 4900
Persons managing 4608
Prices at which purchased 4609
Shares, number purchased 4609, 4610

Trading in heavy 4601,4602,4607
On Detroit Stock Exchange 4900

Value of (December 31, 1932) 4546
Withdrawal of from exchange:

Discussions of 4602-4606
Not done 4606

Stockholders:
Contributions by ( 1 930-32) , to help situation 4279
Court decision against 4891-4892
Dividends, amount of, paid by 4538
Legal question 4891-4892
Heckling, what Kanzler prepared to tell 4579-4581

(a) Liability, individual, of 4401-4402,4538
(6) Statutory liability, provisions printed on certificate. 4888, 4892
(c) Seeking to evade, though founders of 4538

Surety bonds:
Amount executed by 4971-4972
Contingent liability on, not included in reports or statements.. 4972
Execution of, for unit banks 4966

(a) Approval of, first 4968
(b) Danger of, minute entries of 4968,4969
(c) Guaranteeing bankruptcy funds, Bodman opinion of

legality 4970
Attorney General's opinion concerning 4970-4971, 5015

(d) Guaranteeing public deposits, correspondence concerning
4966-4967

(e) Stopped only when law passed forbidding 4971,4972
Union and Peoples National Bank of Jackson deposits, increase at

statement, help in showing sought from 4358-4360
Union Commerce Corporation, merger with 4205, 4207, 4213
Union Guardian Trust Co.:

Letter irom pointing out dividend suggested not earned 4253,
4254, 4255, 4263

Letter to suggesting declaration of dividend 4252
Union Trust Co., unit banks tied up with 4744
Unit banks:

Acquisition of, method 4246
Assets, criticized, monthly reports submitted on corrections
made 4711

At mercy of 4638-4639
Attorney general's opinion on legality of ownership without

operation of 5030-5031
Bank examinations, unsatisfactory condition disclosed by 4619
Bankers in, intimidated management of 4712
Becoming such, January 28, 1930, examination of by Patterson
and his subordinates 4387

Bills payable, elimination of during calls:

(o) Comptroller's office against 4617
(6) Described by Walsh 4993-4994
(c) Mechanics for not showing, acquisition of bonds in con-

nection with 4996
(d) Walsh attended to method 4992
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Guardian Detkoit Union Group, Inc.—Continued
Unit banks—^Continued

Bills payable "none': Page

(a) Information on which statement concerning made 4323
(b) Lord believed true 4324
(c) News of distributed widely 4321
Policy settled of showing 4324,
4327-4328. 4330, 4342, 4346-4347, 4353, 4354, 4357, 4361, 4992

At statement time 4346-4347, 4353,4357
Statement as to 4321, 4323,4324

Capital structure reduced 4533
Character of 4249
Closing, dangerous to 4629

Mott didn't expect 4899
Conditions public associated with price of stock worse.- 4597, 4600, 4711
Confidence of officers, necessary to 4712
Consolidated Chicago accounts of 4364
Control of by 4409

Insufficient according to Wilkin 5023
Control over selection of directors and officers by 4233, 4240, 5033

Flint, directors forced on after defalcation 4227
Jefferson Savings Bank Grosse Point 5035, 5036, 5037
National Bank of Commerce director asked to resign by to

make room for choice of 4227-4228
Rarely exercised, Lord says 4227, 4232

Depositors

:

(a) Large de}Josited funds for few days in 4503
(b) Only property protecting capital stock of . 4538

Deposits:
(a) Built up when calls from Comptroller expected 4374-4375
(b) Influenced bv 3261-4362
(c) Unsecured 4343,4345,4346

Description of in 1 932 annual report 4547
Directors, qualifying shares:

(a) Arrangement with reference to not objected to bj- State
and national banking authorities, Lord assumed 4234-

4235, 4236-4237
(b) Directors not to benefit from ownership of 4236,4264
(c) Receipt for 4234

Directors resignation to be taken up with representatives of,

Patterson suggestion 5035
Dividends asked from earnings insuflficient for__ 4252-4257, 4252-4253,

4265-4267, 4289, 4307, 4309-4311, 4406, 4410, 4420-4421, 4559
Control of, bv 4250-4267, 4277.

4287, 4288. 4302-4303, 4406-4428, 4511-4513, 4530-4531, 4559
City National Bank & Trust Co., Niles, Mich 4259, 4307-4314

Asked of despite National Bank examiner's advice of

illegality 4307-4310
National Bank of Commerce . 4264-4267
Second National Bank & Trust Co. of Saginaw^ 4302-4303
Union and Peoples National Bank, Jackson 4287, 4288
Union and People's National Bank, top amount specified by. 4289
Union Guardian Trust Co 4252-4258,

4260-4261, 4263, 4277, 4406-4427, 4848-4849
Comparison with slow assets purchased by 4279, 4611, 4612
Declared by 4318,4331

Lord doesn't believe unjustified 4527
To maintain public confidence 4416, 4419,

4424, 4426-4427, 4559, 4601
Directors assigned t aeir to 4236, 4264
Kncroachirents on capital, to pay 4534-4535
Form letter, suggesting declaration of 4259-4262
Illegal to pay, bank examiner informs 4620
Not justified in paying, bank examiner informs 4619,

4620, 4622
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Guardian Detroit Union Group, Inc.—Continued
Unit Banks—Continued

Dividends asked from earnings insufficient for—Continued
Union Guardian Trust Co.—Continued ^^so

Only two national justified in paying 4638
Paid by 4537

Earnings insufficient for 4253,
4254, 4256, 4257, 4262, 4263, 4265-4267, 4406-4408,
4410, 4420-4421, 4422, 4423, 4424-4425, 4559, 4803,
4805-4806, 4848-4849.

(a) Compared with withdrawal of, deposits 4803-
4804

(b) Payment national and Stale bank ex-

aminers consulted on, sometimes 5021-5022
(c) Payriient, to take care of obligations, of 4619,

4620
Regarded as bad policy not to pay 4620

Doubtful assets, purchase of 4281-4284, 4560-4561, 461

1

Examination of, time taken by 4710
Undesirable condition disclosed by (1930) 4710

Failure to correct criticized positions 4711
Federal, reopened after holiday, names and teriAS on, reorganiza-

tion 4699,4700
Ford Motor Co., large depositor in some of 4657
Included in 1929 report, though not such then 4385-4387
Instructions to, for daily telegrams stating bills payable before

call dates 4348, 4349
Interbank deposits of small 4363-4364
Indebtedness contracted to help 4612
Loans:

Of group, secured by stock of group 4389, 4391-4392
To officers and directors 4710
To officers of other. 4389
Slow to enterprises with which officers and directors con-

nected 4715
Loans by:

Policy 4710,4713
Undercollaterahzed 4710, 4714-4715

Loans to, on collateral, by 4343, 4345, 4346
Losses, policy not to charge off 4620
Management, not responsible for 4492
Mistakes of judgment, many made by 4214, 4217
Money put back into by 4537, 4659

Assets, slow or undesirable, paid for with
, 4538

Borrowed or from dividends 4539, 4659
Number of 4249,4531,4708
Number of communities in which owned 4249
Not permitted to reopen after Federal holiday 4320
Officers identical, weakness, according to Wilkin 5024-5025
Open till holiday 4319-4320
Opened after bank holiday 4320, 4566

Nine 4566
Paid too much for all of 4713
Placing of funds with:

(a) To liquidate bills payable by 4326,
4341, 4342, 4344, 4347-4362, 4363

(6) To show increased deiiosits at statem.ent times 4358-4360
Purchase of, no dividends following year 4284
Reports, annual, for stockholders, publicity value of 4459

In custody of Patterson 4709
Securities held, included in assets and liabilities 4381, 4382

Satisfactory showing at statement time:
(a) Settled policy of- 4325, 4327, 4346-4347, 4353, 4357, 4374-4375
(b) Temporary expedients to make possible 4325-

4328, 4341, 4342, 4344, 4346-4362, 4374-4375, 4376-4378
Securities sold by, to, without recourse 4613-4614
Slow assets, purchase weakened 4611
Solvency of, necessary to 4712

60604—46 21
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Guardian Detroit Union Group, Inc.—Continued
Unit Banks—Continued Page

Some acquired without examination of .. 4713
Sound banking policies not injected into by 1. 4505
Stock (group) held by, as collateral on loans, resulted from

mergers 4390
As collateral on loans to officers and directors of 4607
Taken as additional security, Lord testified 4390
Large blocks held bv as collateral 4389-

4390, 4476, 4477, 4479, 4480, 4489-4490, 4491, 4500-4501, 4505-
4506, 4506-4507, 4508, 4515

Stock of, manner of holding and dividends on 4282, 4284-4245
Stock market, not listed on 4601
Stock of held by assets, substantially only of 4537-4538, 4409
Supervision over, by 4493
Terms on which acquired shown to be bad judgment 4714
Tied together by advertising methods 4744
Undesirable conditions, character of existing in 4710

Guardian Mortgage Co.:
p^ormation of, by Guardian Trust Co., of Cleveland, to permit latter

indirectlv to engage in buving and selling of mortgages 7989,
7994 et -eq.

Guardian Securities Co., originally incorporated as mortgage com-
pany under name of 7994

Guardian Trust Co. of Cleveland, subsidiary of 7989, 7994 et seq.

Recapitalization of, in 1927 and chartered to deal in securities 7989,
7994 et seq.

Subsidiary of Guardian Trust Co. of Cleveland 7989, 7994 et .seq.

Guardian National Bank of Commerce. {See also Guardian Detroit

Union Group, Inc.)

:

American State Bank, loss from 4620
As.sets, classification of 4638

Criticized, increase of 46i'2

Disclosed by last examination of 4647
Doubtful equal to capital of 4622
Slow and doubtful, Comptroller's examinatioH revealed 4394-4393

4398
Bank holiday, Michigan:

Depositors, amount available to after 4743
Directors of, some present when declared 4628
One of two largest banks at time of 474c'

Bond depreciation 4622, 4623
Branch banking bill:

(a) Other national banks in group would have been made branches
of by 4623

(b) Reiving on, to remedy unsatisfactory condition 4623
Chargc-offs (1930), made by 4528
Closing of, unjustifiable, Patterson testified 4516-4517
Comptroller, letter from, concerning unsatisfactory condition of.. 4621-4623
Comptroller of the Currencv, criticism from in letter to 4397,

4398-4399, 4621-4623
Condition

:

No improvement before State holiday .; 4649
Not hing done to improve 4649-4650
Unsatisfactory . . 451 1, 4515-4516, 4648

Consolidation of Guardian Detroit Bank, Bank of Detroit, National
Bank of Commerce, to form 4215,4378,4394

Deposits after consolidated compared with before 4216
Criticism of bv bank examiners 4648

By Comptroller 4397,4398-4399,4621-4623
Depositors, amount paid to after holiday 4261,4225,4250

Payment in full forecast 4217
Made to small depositors 4225
Reconstruction Finance Corporation made possible 4217
Guaranty Trust Co. to hold Treasury certificates until cashier's

check in payment for cleared 4671, 4672, 4674
Detroit bank existing at time of bank holiday 4208
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Guardian National Bank of Commerce—Continued ^'^ee

Detroit, Mich., in 4203, 4208
Directors:

Meetings of 4394 •

Number of 4394
Management left in hands of ofBcers by 4509

Dividends (1930) 4528-4529
Excess of earnings over 4528

Dividend (1932, last quarter) to pay Guardian Detroit Union Group,
Inc., indebtedness 45 1 1-451

2

Dividends (1930) 4528
Dividend (1932, first quarter), national bank examiner illegal de-

clared; quorum not present when declared 4511
Dividend:

(1932, last quarter) National bank examiner reported assets
insufficient for 4511-4512, 4515

(1932, second qiiarter) None declared 4511
Paid after bank examiner's criticism 4626
(1932, last quarter) Payment, wrong, as practical considera-

tion 4513, 4516
Unwarranted:

(a) As banking operations, Patterson testified 4512, 4516
(b) Comptroller warns 4398

Earnings (1930) 4528
Examination of:

Components for merger into, Patterson supervised 4474-4475
(1932) National bank examiner gave advance notice of 4513-451^
(1932) Group examiners, none in 4517

Ford Motor Co.:
Depositor, large in 4657
Purchase, temporarj-. United States Treasury notes, through. 4671-4675
Good will of, gone before bank holiday 5816
Governing board of, bank examiners meeting with to discuss

conditions of bad banks 4619-4620, 4623, 4647
Guardian Detroit Bank, predecessor of 4203
Guardian Detroit Co., loans to excessive. Comptroller's examination

revealed 4394, 4397, 4398
Explanation of by Lord 4395-4396

Guardian Detroit Union Group, Inc.:

Affiliated with 4815
Income had to be derived from 4509
Principal bank in 4743, 4744, 4879
Reconstruction Finance Corporation loan to recommended. _ 4745, 4748
Repurchase agreement of with 4620-462 1 , 4622, 4623
Source of weakness to 4509
Stock held bv as collateral 4634, 4607
Awalt's belief 5839-5840
Loss in value of 4701
Stock of held by 4607
Insolvency, Ballantine aware 5802
Stevens view 5815, 5816
Items criticized, to be remedied, Comptroller warns 4398-4399

Leyburn discussed with governing board, unsatisfactory condition of. 4619-
4620, 4623, 4638, 4647

Liquidity, 40 percent before holiday 4G29, 4634
Loan repurchase agreement with Guardian Detroit Union Group, Inc.,

amounted to excessive 4620-2621, 4622, 4623, 4626
Loans

:

Directors' from, status of 4452-4453
Doubtful 451 1, 4622
FJxcessive, on Guardian Detroit Union Group, Inc., stock as col-

lateral, Comptroller warns 4398
Slow 4511

Losses

:

Charging off, arrangements as to 4647-4648
HandHrig of by national bank examiners 4507
Statement of in national bank examiner's report on 4506-4507
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Guardian Nattoxal Bank of Commerce—Continued rage
Mismanagement criticized by national bank examiners 4507
Management, friction in 4509
McKee recommended Reconstruction Finance Corporation loan to 4752
Mergers to form 4216, 4378, 4394, 5026
Papers, high percentage questionable in both banks forming 4619

Mortgages, capital of invested in 4507-4508
Large loans on 4515
Excessive, Comptroller warned 4398

Receiver, in hands of.^ 4225
Reconstruction Finance Corporation:

Help to 4225
Loan to, after Michigan bank holiday 4743
Loan to, collateral offered on 4554, 4752
Loan to, condit ionally agreed upon 4554
Loan to, not made 4745, 4751, 4753

Reason 4746,4751
Loan to, part to conservator 4752
Loan to, recommendation of 4754

Reopening, failure to permit no plot - 4701
Not permitted to by Federal authorities 4401

Report, national bank examiners on (May 1932) 4506-4509
Report, national bank examiners (November 1932) 4511, 4515-4516

Not seen by Patterson 4506
Repurchase agreement of, criticized by bank examiner 4620-

4621, 4622, 4623, 4626
Letter of Comptroller concerning 4621-4623

Reserves, not set up 4253, 4257, 4420, 4423, 4529-30
Salaries paid by to protect loans of 4507
Solvency of before holiday, uncertain 4509,4634
Solvent when closed, Patterson testified 4516-7
Stock, Guardian Detroit Union Group, Inc., owned except directors'

qualifying shares 4509
Union Guardian Trust Co. A funds, part carried in 4815, 4818
Union Guardian Trust Co. B funds carried in 4817-4818
United States bonds owned by, pledging of not shown in report of. _ 4379

Guardian Safe Deposit Co.:
Earnings, increase of in 1932 4546
Guardian Detroit Union Group, Inc., operating company, included

in 4546
Guardian Savings and Trust Co. of Cleveland:

Closed and not opened 650
Loans by, to Van Sweringen companies 572, et seq.,

579 et seq., 585 et seq., 591, 635, 636, 637, 644, 650, 659
Deposits of Van Sweringen companies at time of closing exceeded
by 637

Pavment of 660
Purpose of to enable to pay $2,000,000 to New York Central

Railroad Co., for stock of Nickel Plate Railroad Co 572 et seq.,

579 et seq., 585 et seq., 591, 659 et seq.

Unpaid 650
President, Arthur J. House 635, 7979, 7985, 8130, 8165, 8169, 8865
Van Sweringen companies, loans to, by 572 et seq.,

579 et seq., 585 et seq., 591, 635 et seq., 644, 650, 659, 660
Guardian Securities Co.:

Balance Sheet December 31, 1932 8617
Formation of, by Guardian Trust Co. to permit bank to speculate in

mortgages and stocks and securities 7978
Guardian Mortgage Co. was original name 7994
Guardian Trust Co. of Cleveland:

Formation and acquisition by 7978
Formation by, in 1927 for purposes of securities speculation 7994
Loans by, to 7987, 7994 et seq., 8022 et seq.

Money borrowed from, to purchase 15,000 shares of Inland In-
vestors, Inc 7987, 7994 et seq.
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Guardian Securities Co.—Continued
Guardian Trust Co. of Cleveland: Page

Securitj' affiliate of 8087 et seq.

Subsidiary of 7994 et seq.; 8596 et seq.; 8616.

History of -- 8596 et seq.; 8616 et seq.

Inland Investors Inc.:

Activity in stock of, largest single activity of the Securities

companj' 7987
Common stock of, purchased by, at $47.50 from Guardian Trust

Co. of Cleveland and sold at $52.50 8088 et seq.

Contract with, for underwriting by, of securities of Inland In-

vestors 8637 et seq.

Stock of, activity in 8088 et seq.

Stock of, purchased by, with funds borrowed from Guardian
Trust Co. of Cleveland, and stock sold to employees of the

Trust company on partial payment plan 8088 et seq.

10,000 shares of common stock of, underwritten by 8088 et seq.

Investments December 31, 1932 8618
Loans to, made by Guardian Trust Co. on collateral to finance pur-

chases of securities
^^

7994 et se(^

Profit and Loss Statement 8617
Securities business not very extensively engaged in by. 8087 et seq.

Securities speculation by, not as brokerage company though had
dealer's license but rather bought and sold for profit 7994 et seq.

Securitv affiliate of Guardian Trust Co. of Cleveland 8087 et seq.

Stock market activities of 8636 et seq.

Subsidiary of Guardian Trust Co. of Cleveland 7994 et seq.

Surplus, reconcilement of 8617

Guardian Trust Co. (see also Guardian Detroit Bank):
Acceptance fees and commissions on loans 8288
Accounting methods of:

Designed to conceal from stockholders losses due to poor judg-

ment and speculative tendencies 7980,
7997, 7999 et seq., 8006 et seq.

No statement of condition ever showed true facts 7978,
7997, 7999 et seq., 8005 et seq.

Stockholders, designed to conceal losses from 7980,
7997, 7999 et seq., 8006 et seq.

Use of, by, contrary to sound principles of accounting 7980,
7981, 7998 et seq., 8006 et seq.

Accounts opened and closed 8271 et seq.

Advertisements of 8452 et seq.

Advertising, false and fraudulent 8028 et seq.

Affiliated companies 8268, 8351

Affiliates of, diagram of opposite 8587
Alleghany Bay Products Coke Co., bonds of, purchased by: un-

profitable investment 8475
Analysis of cash over and cash short accounts 8350
Annual meeting of Board of Directors, Tuesday, January 19,

1932 8398 et seq.

Annual meeting of Board of Directors, Tuesday, January 20,

1931 8401 et seq.

Annual meeting of shareholders, Monday January 18, 1932 8398
Annual meeting of shareholders, Monday January 19, 1931 •_ 8400 et seq.

Annual meeting of shareholders, Monday January 20, 1930 8399 et seq.

Annual meeting of shareholders, Monday January 16, 1033 8402
Arlington, Eddy office:

Accounts opened and closed, number of 2312
Accounts, record of 8311
Comparative statement of condition 8310
Condition, comparative statement of 8310
General expense, classification of 8311
Profit and loss statement 8311
Record of accounts 8311
Safe deposit boxes in use 8312
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GcAUDiAN Trust Co.—Continued
Assets of; Page

April 8, 1933 .. 8448
Decreased more than 78 millions of dollars from December 1931-

February 1933 and liabilities increased by almost 20 millions 7983
55Sp of, pledged to secure loans (April 8, 1933, when conservator

took charge of bank) 7983
Frozen condition of 8021
Losses on assets transferred to subsidiaries 8363

et seq., 8383 et seq.
Pledged, rediscounted etc, as compared with investments,

securities, etc., and total resources 8444
Pledge of 7983; 8659
Transferred to subsidiaries, losses on 8363 et seq., 8383 et seq.

Semiworthless in value ti;ansferred to subsidiary companies
at book value to prevent showing losses which would have
occurred had the assets been written off to their true
value 7980, 7998 et seq.

Value of, doubtful 7980, 7998 et seq. , 8020 et seq.

Average balances 8349
Balances, average 8349
Balance sheets:

Comparative consolidated, of bank and its subsidiaries 8445 et seq.
Comparative, of bank and its subsidiaries, February 28, 1933;
December 31, 1932; December 31, 1931 8601 et seq.

Condensed comparative (December 31, 1931) (December 31,

1932), of bank and its subsidiaries 8600
Depositors, misleading to 7997
Details of differences between, as per books and consolidated,

February 28, 1933 8603 et seq.

, Liquid position showed despite possession of large frozen assets

in form of real estate 7994
Misleading to stockholders and depositors _- 7997
Stockholders, misleading to 7997

Balances with nonmember banks, excess ^ 8491
Baldwin, W. B., loan to 8507 et seq.

Baldwin, W. M., president of Union Trust, loans to, by 8048,
8049 et seq.

Bankers acceptances of . 8468
Bankers Trust Co.:

Loan by, to 8544 et seq.

Repurchase agreement of 8452 et seq.

Sale to, of over $5,000,000 of stocks and loans under repurchase
agreement 8058

Banking department 8419, 8422, 8425, 8429, 8455
Banking houses and lots 8348
Banking laws evaded by, by means of subsidiaries 7978 et seq.,

7988 et seq., 7992 et seq.

Banking practices of, unsound 7978 et seq., 7998 et seq., 8013 et seq.

Bank of Manhattan Co., loan of $5,000,000 by, to, to bolster deposits

and cash position of Guardian bank for window-dressing pur-
poses 8059 et seq.

Banks and banking department of Ohio, report of examining com-
mittee 8661 et seq.

Banks:
Loans to officers and directors of others, by 7984, 8048

et seq., 8499 et seq., 8512
Officers and directors of others, loans to - 7984,

8048 et seq., 8499 et seq., 8512
Bills payable (J. A. House Lt. 2185) 8491
Bishop, George T. (Eaton interests), loans to, by 8054,8056
Bishop, R. H., Jr., loans to 8513
Bond department 8420,8423,8426,8455
Bond department, profit by, on direct sales to trusts 8577 et seq.

Bonds owned bv 8468
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Bonns distribution plan as method of gaining patronage 8037 et seq.

Bonuses and salaries 7979; 8523 et seq.

Bonuses, excessive, paid because earnings reported grcatlv in excess
of actual amount 7980, 7981, 7998 et seq., 8005 et seq., 8019 et seq.

Branch Investment Co. (see also under Branch Investment Co.) 7989,
7995

$60,000 paid into paid-in surplus account of 8007
Subsidiary of Guardian Bank 7989, 7995, 8596-8614

Broadway and 70th property:
Expense statement 8344
Income statement 8344

Brokerage business engaged in by, through means of Guardian Securi-

ties Co., its subsidiary 7994 et seq.

Brookside Manor Co., a subsidiary 8596,8629
Businesses other than banking engaged in by, through its subsidiaries:

Operation of office building, chain of hotels, and coal mine, and
residential, apartment, and business property, and ownership of

produce market house and holding of vacant allotment property,
and speculation in stocks and bonds 7979 et seq.,

7982 et seq., 7996 et seq.

Business, practically every type of, engaged in by, along with banking
business 7982 et seq.

Capital stock and surplus accounts of, at end of years 1923-32-

_

8368 et seq.
8388 et seq.

Capital surplus of, changes in 8369, 8389
Capital surjjlus, undivided profits, reserves dividends paid January 1,

1929, to December 31, 1932 8415
Cash over accounts, analysis of

'

8350
Cash, decrease of, from December 1931 to February 1933, in amount

over $2,500,000 \ 8021
Cash position bad 8659
Cash short accounts, analysis of 8350
Cash, uninvested, on deposit with, in trust department 8667
Chemical Bank & Trust Co. of New York:

Agreement with 8456 et seq.

Repurchase agreement with, in amount of $1,500,000 and
.S500,000 8058

Clearing house examinations not made after 1 923 8078
Cleveland Clearing House Association, member of 8420

' Cleveland Cliffs Iron Co. (Eaton interests), loans to, by 8054 et seq.

Cleveland News, excerpt from 8663
Cleveland Railway Co., investments in 8470
Closing of:

Condition of bank at time of 8024 et seq.

In 1933 7983 et seq., 7987, 8013 et seq.

Not result of Michigan bank holiday nor national bank holiday,

but result of unsound practices and mismanagement 7978 et seq.,

7998 et seq., 8013 et seq.

Responsibility for, shared by Government bank examining
•agencies as well as by directors and officers of bank 8069 et seq.

Coal-mining business entered into by, in order to ])rotcct a loss

sustained bv bad investment 7978. 7989, 7996 et seq.

College Heights Realty Co. , a subsidiary 8596, 8629
Commercial office:

Accounts opened and closed, number of 8314
Accounts, record of 8313
Comparative statement of condition 8312
Condition, comparative statement of 8312

Commercial Office Building:
Expen.se statement . 8345
General expense, classification of 8313
Income statement 8345
Profit-and-loss statement 8313
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Commingling of funds by 7987, S068 et seq., 8664
Uninvested trust funds commingled with general funds of
bank 7987

Commission on loans and acceptance fees 8288
Companies in which bank's directors and officers interested:

Comparative statement of loans to 8663
Investments in 8013 et seq., 8016 et seq., 8019 et seq.
Loans to, by 8469 et seq.

Compensation paid to officers 8036 et seq.
Concealment by management from stockholders of losses due to poor
judgment and speculative tendencies 7980, 7994, 7998 et seq.

Concealment by, of assets and liabilities by means of subsidiaries 8594
Condensed comparative statement of condition at close of business
December 31, 1932 8269 et seq.

Condition of:

Closing, at time of 8024 et seq.

Comparative statement of 9241 et seq.,

9253 et seq., 9260 et seq., 9267 et seq.
As at close of business December 31 for years 1929-32. _

8416 et seq.

September 29, 1931 8453
Statement of 8545 et seq., 8580, 8665 et seq.
1929-33 8443 et seq.
Unsatisfactory 8656 et seq.

Confidence in, due largely to belief by depositors that their savings
were adequately protected through medium of frequent examina-
tions as to condition of bank by National, State, and local bodies 7983

Consolidated balance sheet never presented to stockholders and de-
positors - - 7997

Consolidated earnings 8279
Consolidated list of officers and directors of bank and its subsid-

iaries 8030 et seq.

Continental Shares, Inc. (Eaton interests), loans to by 8054, 8055
Undercollatcralized 8022 et seq.

Contingent liabilities of, concealed from stockholders 8058 et seq.

Control of, bv President House 8036 et seq.

Corporate history of 7978,7979,7988 et seq., 8587 et seq.

Corporate trust department—bond division, bond trusts assumed
during year 1932 8309

Correspondence of 8430 et seq.,

8440 et seq., 8451 et seq., 8457 et seq., 8495, 8496, 8537
Coventry office:

Accounts opened and closed, number of 8316
Accounts, record of 8315
Condition, comparative statement of 8314
General expense, classification " 8315
Profit-and-loss statement 8315

Craig-Curtiss Co.:
Balance sheet 8496
Loan to 8496 et seq., 8499
Stock of, of no value for loaning purposes . 8496

Credit data 8501 et seq., 8509 et seq.

Credit granted too freely on loans 8013 et seq.

Credit of, with Reconstruction Finance Corporation exhausted 8026
et seq.

Credit, sundry, to profit and loss 8290 et seq.. 8293 et seq.

Dean, A. W., director of Guardian Trust Co., and treasurer of Enos
Coal Mining Co., loans to, by j 8048,

8050 et seq., 8500, 8505, 8508 et seq.

Debits, sundry, to profit and loss 8291 et seq., 8294 et seq.

Decamp, George, Federal Reserve agent, loans to 8048 et seq., 8511
Deposit and loan comparisons from annual report 8450
Depositors:

Confidence of, in, because believed their savings adequately
protected through medium of frequent examinations as to
conditions of bank by national, State, and local bodies 7983



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 327

Guardian Trust Co.—Continued Pae«

Depositors—Continued
Interests of, negligently protected in bank's policy of loans to

officers at low rates and insufficiently collaterairzed and un-
justified from credit viewpoint 8036 et seq.

Misleading balance sheets shown to 7997-
Deposits of:

Comparison of 8419, 8422
Decrease of, from December 1931 to February 1933 in amount

over $42,400,000 8021
Decrease of, from one hundred and fifty-seven to one hundred and

nine million from December 1930 to December 1932 7983
Inflation of, by purchasing Federal Reserve funds from foreign

banks with official checks which Guardian Trust Co. requested
to be held until after December 31, 1932 and for which they
agreed to pay interest 8008

Deposit withdrawals made fast 8657
Depreciation of securities 8358 et seq., 8378 et seq.

Depreciation reserve for 8367 et seq., 8387 et seq., 8468, 8495
Analysis of, for years 1923 to 1932 8373, 8393
Charges to 8495
Inadequate to take care of occurring losses and transfer was
made at end of each year from undivided profits to take care of

balance of losses 7980.
Recoveries and losses entered direct to 8409 et seq.

Summary of 8282 et seq.

De Witt Hotels Co.:
Loans to, by ($475,000 exclusive of interest in Hotel HoUendcn

Co.) 7992,8111
Subsidiary of Guardian Trust Co 8597, 8625

Directors and officers of, and companies in which they are interested,

loans to 8013 et seq., 8468 et seq.

Amount of: $10,500,000 7982,8004
Comparative statement of 8663
Excessive 8013 et seq., 8016 et seq., 8019 et seq.

Directors and officers of, and of its subsidiaries:
Consolidated list of 8468 et seq.

List of 8030 et seq.

Directors of:

Letter to, advising of possible unfavorable publicity and suggest-
ing that they place their loans elsewhere to avoid such pub-
licity - 8496

Lists of 8030 et seq.,

8418, 8421, 8424, 8453 et seq., 8468 et seq.

Loans to 7982,
8004, 8013 et seq., 8040 et seq., 8468 et seq., 8485 et seq.

Amount of: $10,500,000 7982,8004
Comparative statement of 8663
Excessive 8013 et seq.

$6,000,000 in February 1932 8040 et seq.

Losses concealed from 8013 et seq.

Management committees, membership on 8085 et seq.

Meetings of:

January 17, 1933. 8402 et seq.
Minutes of 8516 et seq.,

8526 et seq., 8537 et seq., 8545 et seq.
Tuesdav, January 19, 1932 8398 et seq.
Tuesday, January 20, 1931 8401 et seq.

Representation of, in other concerns 8087
Securities bought from, at profit, and sold to bank's trust estates
whereas bank could have sold its own securities to the trusts
without profit 8063 et seq.

Syndicate of:

Borrowing by, of funds from employees' retirement fund
to buy bank's stock and later sold such stock to the re-

tirement fund at $265.63 per share, whereas the retire-

ment fund had on previous day bought such stock in

open market at $69.72 per share 7986
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Guardian Trust Co.—Continued
Directors of—Continued

Syndicate of—Continued Page
Formation of, by directors and officers of bank to buy bank's

stock from outside market or other sources; and used
funds borrowed from employees' retirement fund 8082 et seq.

Formation of, by officers and directors to trade in stock of
the bank 7985 et seq.

Purchase by, of bank's stock from pension fund 8537
Stock of bank purchased for 8537

Directors of other banks, loans to 8048 et seq.
Disbursements, percentage on 8280
Discounts, recoveries and losses on, entered direct to reserve for

depreciation account 841

1

Dividends:
Declared at time of insolvency of 8024
Declared by, in years 1923-32 exceeded by over $15,000 the com-

bined earnings of bank and its subsidiaries 8005 et seq.
Earnings of bank and its subsidiaries over $15,000 less than

dividends declared in years 1923-32 8005 et seq.
Excessive, paid because earnings were reported greatly in excess

of actual amount 7980,
7981, 7998 et seq., 8005 et seq., 8013 et seq., 8019 et seq.

Insolvency, declared at time of 8024
Large, paid though unjustified by financial condition 8013

et seq., 8019 et seq.
Payment of 8415,8516
Payment of, together with losses sustained by bank prevented
bank from reaching position of security 8006

Policy of, too liberal 7982 et seq.
Dohertv, Harrv L., & Co., aid bv, to, in window-dressing schemes

8062 et seq.
Donations, dues, and assessments 8299 et seq.
Dues, donations, and assessments 8299 et seq.
Earnings of 8370 et seq., 8390 et seq., 8546, 8581, 8659

Accrual basis 7981, 8004 et seq., 8412 et seq.
Adjustment of, on basis of taxes paid and actual losses on loans
and securities for years 1923-32, analysis of 8371, 8391

Analysis of, and of undivided profits for vears 1923-32 8370 et seq.,

8390 et seq.
Basis of:

Accrual 8412 et seq.
Actual cash paj'mcnts of taxes and actual write-offs of un-

collectible loans and securities and interest payable as
deposits and other expenses 8359, 8379

Elimination of accruals 8365 et seq., 8385 et seq.

Cash basis for Federal income-tax purposes 7981, 8004 et seq.
Combined with those of its subsidiaries for years 1929-32

8356 et seq.

Consolidated 8279
Departmental 8270
Dividends declared by bank for years 1923-32 exceeded earnings

of bank and its subsidiaries 8005 et seq.

Losses on loans and depreciation of securities included 8358
et seq., 8378 et seq.

Miscellaneous 8289
Nondisclosure to stockholders in published report 7980, 7999
Report of, for years 1923-32 were over $7,500,000 in excess of

actual earnings after deducting losses 7980-7981,
8003, 8005 et seq.

Report of, greatlv in excess of actual amdunt resulting in excessive
dividends and'bonuses 7980, 7981, 7998 et seq.

Report of, to stockholders on accrual basis and for Federal income
tax purposes on cash basis 7981, 8004 et seq.

Statement of, adjusted 8407 et seq.

Stockholders, nondisclosure to, in published report 7980, 7999
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Earnings of, and of its subsidiaries: ^^"^

Losses on loans and depreciation of securities included— 8359 et seq.,

8379 et seq.

Report on investigation of, for years 1923-32 8357 et seq.,

8377 et seq.

Summary of those for years 1923-32 8374 et seq., 8394
Eaton interests, loans to, $5,343,055.19 7984 et seq., 8017 et seq.

1874 East Eighteenth Street Co., a subsidiary 8596, 8630
Eleemosynary institutions, clubs, lodges, etc., investment in 8470

et seq.

Employees of:

Additional compensation to... 8516, 8517, 8519, 8520, 8521, 8526 et seq.

Inland Investors, Inc., stock sold to, oti partial-payment plan

by Guardian Securities Co. which had acquired same from the

bank with money lent by the bank _. 7987, 8088 et seq.

Pension, placed on, August 1, 1932 8551
Retirement fund for {see also under Guardian Trust Co., employ-

ees' retirement fund) 8080 et seq., 8533 et seq.

Sale to, by Guardian Securities Co., of shares of stock of Inland
Investors, Inc., on partial-payment plan at $52.50 a share;

present market price is $9 a share 7987, 8088 et seq.

Sale to, of stock of, 'at $250 a share on partial-payment plan
secured by notes and principal and interest on said notes deduc-
ted from employee's salary 8083 et seq.

Sale to, of stock of the bank at $250 a share on partial-payment
plan and in event of subscriber ceasing to be employee his

subscription refunded and stock thenceforth subject to control

of president for reallotment 7986
Sale to, of stock of, under repurchase agreement 8540

Employees' Retirement Fund (see also Guardian Trust Co., pension
fund", retirement fund) 8080 et seq; 8533 et seq.

Assets of 8554
Condition of, statement of 8548, 8549
Contribution to, by bank and employees ' 8553
Contributions to, to be made by bank and employees 8080 et seq.

Creation of, in 1913 for purpose of retiring faithful employees
after certain prescribed periods of service 8080 et seq.

Directors' Syndicate (formed by officers and directors of bank to

trade in the bank's stock) borrowed funds from, to make stock
purchases and after Syndicate failed of completion it sold the

stock to retirement fund at $265.23 per share stock then selling

on market at $69.72 per share 7986
Directors' Syndicate, loans to, bj% secured by stock of bank 8082

et seq.

Earnings of 8553
Financial statement of 8554
Forfeitures (excess of bank's contributions over payments to em-

ployees who resigned or who otherwise left employ) appligd to

write down book value of Guardian stock held in fund— 855S et seq.

Funds of, diverted by House & Rol)inson to their own use 7985
House, J. A. (president), mismanagement by 8080 et seq.

History of . 8552 et seq.

Investment of 8549,8551,8552,8555
Investments of, mismanaged by J. A. House 8081 et seq.

Loans by, to Directors Syndicate secured by stock of bank, the
purchase of which was financed by the loan 8082 et seq.

Loans to C. H. Force trustee and loss absorbed by retirement
fimd through acquisition of bank's stock at $287 a share in

cancelation of loan account of Mr. Force through market
value then $64 8556 et seq.

Los.ses of, becau.se of purchase of stock of bank from Directors Syn-
dicate at cost of over $278 per share wlien market at

$69 8083 et seq

.

Management and control entirely in board of trustees 8553
Management and mismanagement of, by President J. A.

House 8080 et seq.
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Employees' Retitement Fund—Continued I'aee

Management commissions paid to trust department of bank 8554
Management of, by board of trustees of which president (House)
and vice president (Green) were members 7985

Management of, in board of trustees of seven members, four of
whom selected by board of directors of bank and two by em-
ployees and president to be ex officio member 8080 et seq.

Officers of, no compensation to 8553
Operations of 8549
Participation in real estate loans 8555
Pension fund was originallj' name of 8552
Real estate loans participated in 8555
Report on examination of trust departments' record of, as of
February 28, 1933; made by Lybrand Ross Bros. & Mont-
gomery '.. 8552 et seq.

Salaries of employees paid by 8559
Stock of bank invested in 8081 et seq. ; 8552
Stock of bank invested in; and sources of acquisition; and de-

tail of purchases; and prices at which acquired; and market
quotations 8555 et seq.

Stock of bank invested in though President House knew such
stock subject to assessment on failure of bank 8084

Stock of bank invested in, under dominance of President
House 8081 et seq.

Stock of bank repurchased by bank from employees who left

bank's emplov sold to, and paid out of companv's contribution
to fund -"

I 8548
Stock of bank repurchased from ex-employees sold to, at price

of $250 a share though stock not selling over $100 a
share 8083 et seq.

Stock of bank sold to, by President House (as trustee for reallot-

ment of stock after emploj-ee ceased to be employee and his

subscription was refunded) at 1929 subscription price of $250
though high market price was then $70 per share 7986

3 percent of monthly salaries contributed by employees and same
amount contributed by bank 7985

Trust department of bank handled funds and investments
of 8553 et seq.

Trustees of:

Election of 8553
Management and control in 7985, 8553
Report of 8550,8552

Enos Coal Mining Co., loans to 8050,
8052 et seq., 8479, 8501 et seq., 8509 et seq.

Enos, George A.:

President of Enos Coal Mining Co.; loans to, by 8050
et seq., 8499 et seq., 8505

Loans to 8050 et seq., 8499 et seq., 8505
Enos interests, loans to, by, and worthlessness of collateral upon
which payment is dependent 8022 et seq.

Erie Prospect Co.; securities of, profit made on, and securities thrown
into trust estates. _. 8063, 8064

Euclid, forty-sixth office:

Accounts opened and closed, number of 8318
Accounts, record of 8315
Condition, comparative statement of 8316
General expense, cl?ssification of 8315
Profit and loss statement 8315
Safe deposit boxes 8318

Euclid, one hundred and fifth office:

Accounts opened and closed, number of 8320
Accounts, record of 8319
Condition, comparative statement of 8318
General expen.se, classification of 8319
Profit and loss statement 8319
Safe deposit boxes 8320
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Euclid, Superior office: Page

Accounts opened and closed, number of 8322
Accounts, record of 8321
Condition, comparative statement of 8320
Profit and loss statement 8321
General expense, classification of 8321
Safe deposit boxes 8322

Examinations of 8656 et seq., 8660 et seq., 8661 et seq.
Consolidated financial statements not required 8076
Directors' examining committee, made by; condemned 7983,

8077 et seq.
Infrequency and superficiality of 8069 eo seq.
Loans, past due, unsecured and secured; not criticized 8072 et seq.

Loans to officers and companies in which officers and directors
were interested, not commented on 8072 et seq.

Lybrand, Ross Bros. & Montgomery, by 8594
Only six times between 1922 and 1933 7983
Required annually by State and Federal laws 7983
Reserves for loss not required 8074 et seq.
Reserve shortages not commented on nor penalty of law in-

voked 8078 et seq.
Speculative tendencies of bank overlooked 8074 et seq.
Subsidiary companies of bank not criticized 8076

Examining committee of bank, examinations by, impotence and
inadequacy of 8077 et seq.

E.xpenses of 8659
Classification of S,298 et seq.
Travehng S303 et seq.

Facilities and services 8419 et seq.,

8422 et seq., 8425 et seq., 8429 et seq., 8455 et seq.
Failure of, subsidiaries of bank instrumental in bringing about 7988

et seq.
Fairmount Development Co., securities of, profit made on, and secu-

rities thrown into trust estates 8063, 8064 et seq.
Fancher, E. R.:

Governor of Federal Reserve bank, loans to, bv 8048,
8050, 8051 et. seq.

Loan to ^.. 8500, 8505, 8508
Federal Reserve examinations not made as required by law 8070 ec seq.
Fiduciar}' institutions 4209
Fiduciary relationship violated by 7986 et seq.
Financial condition of 7982 et seq., 8013 et seq., 8443 et seq.

Concealed by means of subsidiaries 8594
Deficit of over $55,000,000 in 1932 8023

Financial history of. 7980 et seq., 7998 et seq.
Financial statements fraudulent 7990, 7994
Foreclosure of Hotel Hollenden Co., petition in, filed by, as trustee

against itself as owner of all common stock of Hotel Co' 8098, 8103
Foreign Department 8306, 8420, 8423, 8426, 8455
Foreign Utilities, Ltd. (Eaton interests), loans to, by 8054, 8055
4400 Superior Co. (See also under 4400 Superior Co.)

:

Formation of, to conceal and to attempt to recuperate a loss
incurred through an unwise loan 7978

Subsidiary of Guardian Trust Co 7989; 8596; 8615 et seq.
Fraudulent financial statements of 7990, 7994
Frozen assets in form of real estate large though balance sheet showed

fairly liquid position 7994
Frozen, condition of 8007 et seq., 8013 et seq., 8016 et .seq., 8021
Funds, commingling of, by 8068 et seq.; 8664
Government bonds, decrease of, from December 1931 to February

1933, in amount over $2,700,000 8021
Grennan (K. L.) Realty Trust Co. securities, profit made on, and secu-

rities thrown into trust estates 8063, 8067 et seq.
Grennan (K. L.) Realty Trust, first mortgage collateral trust 8568 et seq.
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Guardian Detroit Union Group, Inc., acquired shares of, except quali-

fying 4212
Guardian Mortgage Co. (see also under Guardian Mortgage Co.) 7989^

7994 et seq.

Subs'idiary of Guardian Trust Co 7989, 7994 et seq.

Guardian Securities Co. {Sec also under Guardian Securities Co.)

J'ormation of, to permit bank to speculate in mortgages and stocks

and securities 7978
Investment in, valueless due to depreciation in securities held by

the Guardian Securities Co 8022
Loans to, by 8022 et seq., 8088 et seq.

Collateral for 7994 et seq.

Undercollateralizod 8022
Money lent to, to buy stock of Inland Investors, Inc., which

Securities Co. sold to the bank's employees on partial payment
plan 8088 et seq.

Security affiliate of Guardian Trust Co 8087 et seq.

Subsidiary of Guardian Trust Co 7994, 8596 et seq.

Harrison County Investment Co. (See also under Harrison County
Investment Co.)

Formation of, to attempt to protect a loss sustained through a
bad investment; bank entered coal-mining business 7978

Subsidiary of Guardian Trust Co 7989, 7996; 8597, 8618
Headlands Realty Co., a subsidiary 8596, 8631
Higbee Co., loan to, bank participating in 8211
History of bank and its subsidiaries 8587 et seq.

Hotel business engaged in by 7990 et seq., 7996 et seq., 8090 et seq.

Hotel Hollcnden Co. (See aZso under Hotel Hollenden Co.)

:

Additional loans and advances to, after company dumped into

New England Co 8100 et seq.

All of stock of, purchased from, by New England Co 7990 et seq.,

8098, 8100 et seq.

Bond issue of, participation and profits in 8096 et seq.

Bonds of, purchased bv 8091 et seq.

Loans to, by - 8097, 8098 et seq., 8100 et seq., 8111
New England Co., ownership by, of all stock of 7990 et seq.

Stock control of, gained by 8097,8098
Stock interest in, attempted to be concealed from inquirers 8113
Stock of:

All owned bv 8097 et seq.

Sold by, to iS^ew England Co. for $750 7990 et seq.,

8098, 8100 et seq.

Subsidiary of Guardian Trust Co 8597
Take over of, by 8097
Trustee, bank acting as, and as banker and sole stockholder

of --- 8112 et seq.

Hotel projects other than Hotel HoUenden, invested in, by 8107 et seq.

House, J. Arthur:
Aiitoniobilos owned by, and by his family 8492
Control bv, of bank 8036 et seq.

Loans to 8041 et seq.

Management of bank by H. C. Robinson (executive vice presi-

dent) and bv 7979, 7985
President of bknk -. 7979, 7985

Industrial and miscellaneous companies, loans to, and investments

in ---- 8472 et seq.

Inland Investors, Inc. (See also binder Inland Investors, Inc.):

Common stock sold by, to Guardian Securities Co., at $47.50

and resold by latter at $52.50 8088 et seq.

Management fees of, paid to A. .1. House 8514
Purchase of stock of, by officers and employees of, on partial

payment plan, proposal for 8650
Inland Lakes, Inc., a subsidiary 8596,8631
In.solvency of:

Closing of bank, 1 year before 7982, 8020

Dividends declared at time of 8024
In 1932, 1 year before it was closed 7982,8020
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Interest accrued and accounts receivable and payable at December
31, 1932 8276

Interest on short balances 8289
Interest rates on loans and investments, summary of classification of 8281
Interest rates received and paid, average 8280
Interstate F'oundries, Inc., loans to 8044 et seq.

Interstate Foundry Co., statement of, syndicate account as of De-
cember 31, 1923, and comments thereon 8494 et seq.

Investments of 8013 et seq., 8017 et seq.

Assets pledged, rediscounted, etc., comparison with, and total

resources 5444
Cleveland Railway Co 8470
Kleemosynary institutions, clubs, lodges, etc., in 8470 et seq.

Industrial and miscellaneous companies, in 8472 et seq.

Interest rates on, summary of classification of 8281
Market value of, increase in 8546, 8581
Xonaccruing . . 8403 et seq.

Policy of, unsound 7982 et seq., 8013 et seq., 8017 et seq.

Principles of, to be followed 8546 et seq., 8582 et seq.

Public utilities, in 8470
Railroads and railroad holding companies 8469 et seq.

Speculative nature of i 8021 et seq., 8658
Subsidiaries, investments in and loans to, tied up $11,000,000

(or 10 percent) of Ijank's money 7996 et seq.

Trust committee, directed bv 8560,
8561 et seq., 8566 et seq., 8570 et seq.

Value of, doubtful; not readily marketable securities 8660
Irving Tru.st Co., loan of $5,000,000 by, to bolster deposits and cash

position of Guardian Bank for wdndow-dressing purposes 8059 et seq.

Kauffman, L. J., vice president, loans to, by 8046 et seq.

Lakewood office:

Accounts opened and closed, number of 8324
Accounts, record of 8323
Condition, comparative statement of 8322
General expense, classification of 8323
Profit and loss statement 8323
Safe Deposit boxes in use 8324

Land Development & Realization Co.: Sale to, by, of about 140
parcels of property for notes secured by mortgages on the proper-
ties: dummv transactions 7994
A subsidiary of Guardian Trust Co 8598 et seq., 8626

Land trust certification, Chester Avenue properties the H. F. Neigh-
bors Realty Co 8564 et seq.

Legislation and regulation suggested to remedy evils perpetuated by,

through its subsidiaries 8594 et seq.

Liabilities of 8275, 8416, 8417, 8419, 8422, 8425, 8428, 8446, 8449, 8454
Fluctuations in 8007 et seq.

Increase of, from December 1931 to February 1933 in amount
over $15,900,000

' 8021
Liquidity of:

Bad shape 8659
Not provided for, as required by law 8078 et seq.

Loans by:
Algiers, Winslow & Western R. R., to (Enos interests) 8505
Analvsisof 8443,8662
Baldwin, W. M., to (president of Union Trust Co.) 8048,

8049 et seq., 8507 et seq.

Banks, oflRcers, and directors of, to 8048 et seq.,

8499 et seq., 8512
Bishop, George J. (Eaton interests) , to 8054, 8056
Bishop, R. H., .Jr. (Eaton interests) to 8054, 8056 et seq., 8513
Cleveland Cliffs Iron Co. (Eaton interests), to 8054 et seq.

Collateral loans decreased from 46 to 31 million from December
1930 to DecemluT 1932 7983
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Guardian Trust Co.—Continued
Loans by—Continued Page

Collateral pledged 8014 et seq.
Description of 8492 ct seq.
Recapitulation 8654
Recoveries and losses on, entered direct to reserve for de-

preciation account 8410
ypoculative nature of 7982, 8004, 8013 et seq., 8657
Value of, far below face of loans 8004, 8022 et seq.
Worthless 80 16 et seq.

Companies in which bank's officers and directors were interested;
and amounts written off as losses 8004,

8044 et seq., 8443 et seq., 8469 et seq., 8663
Continental Shares, Inc. (Eaton interests) to 8022 et seq.,

8054, 8055
Craig-Curtiss Co., to 8496 et seq., 8499
Dean, A. W. (director of Guardian Trust Co. and treasurer of
Enos Coal Mining Co.), to 8048

8050 et seq., 8500, 8505, 8508 et seq.
De Camp, George, Federal Reserve agent, to 8048 et seq., 8511
Delinquent, possible losses on 8362, 8382
Department of bank concerned with 8420, 8423, 8426, 8429, 8455
Deposits, comparison with 8450
DeWitt Hotels Co., to ($475,000 exclusive of interest in Hotel
HoUenden Co.) . 7992,8111

Directors and officers and interested companies, to 8004,
8044 et seq., 8443 et seq., 8468 et seq., 8663

Directors and officers, to 8485 et seq.,

8487 et seq., 8489 et seq., 8657
Total of, $16,000,000 in February 1932 which is 6 percent of

total loans and 33}^ percent of capital and surplus. 8040 et seq.
Directors of other banks, to 8048 et seq.
"Eaton" interests, to 7984 et seq.,

8017 et seq., 8054 et seq., 8657
Eleemosynary institutions, clubs, lodges, etc., to 8470 et seq.

Enos Coal Mining Co., to 8050,
8052 et seq. 8479, 8501 et seq. 8509 et seq.

Enos, George A. (president of Enos Coal Mining Co.), to 8050
et seq. 8499 et seq., 8505

Enos interests, to 8022 et seq.
Excess 8491
Fancher, E. R. (Governor of Federal Reserve bank), to 8048,

8050, 8051 et seq. 8500, 8505, 8508
Foreign Utilities Ltd. (Eaton interests), to 8054, 8055
Frozen and undesirable 8653
General condition of 8014 et seq.

Guardian Securities Co., to 8022 et seq.

Hotel Hollenden Co., to 8097, 8098 et seq. 8100 et seq. 8111
House, J. A. (president and director), to 8041 et seq.

Indirect 8468
Industrial and miscellaneous companies, to 8472 et seq.

Interest rates on, summary of classification of 8281
Interest, delinquent, on loans to H. P. Mcintosh, Jr 8493
Interstate Foundries, Inc., stockholders of which were officers of

bank, to 8044 et seq.
Kauffman, L. J., (vice president), to 8046 et seq.

Losses on 8358 et seq. 8378 et seq.

$11,867,576.23 in addition to doubtful loans of $7,462.3.54.13

and loans of indeterminable value of $10,518,881.08,
making a potential loss of $29,848,811.44, enough to wipe
out entire capital and surplus and leave a potential deficit

of $12,661,247.81 7982 et seq.

Mather, Samuel (Eaton interests), to 8054,
8056 et seq. 8513 et seq.
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McConnell, Fred S., to (Enos interests) 8505
M'Intosh, H. P., Jr. (vice president), to 8043 et seq.

Monks, Thos. E. (vice president), to ' 8046
Nonaccruing 8023 et seq. ; 8403 et seq.

Increase in, of $12,000,000 from 1923 to 1932 8023 et seq.

Oakes, Herbert K. and Harriot W., to 8496, 8498 et seq.

Officers and directors and interested companies, to 8443,
8468 et seq.; 8485 et seq.; 8489 et seq.; 8657, 8663

Collateral for, insufficient 8040 et seq.

Excessive ($10,500,000) 7982,
8004, 8013 et seq.; 8016 et seq.; 8019 et seq.

Rates, low; and insufficiently collateralized and unjustified

from credit standpoint 8040 et seq.

Rates, preferential 7984, 8004.

Officers and directors of other banks, to, because of their con-

nections 7984, 8048 et seq.

Otis & Co. (Eaton interests), to 8054, 8056
Past due -- 8014 et seq.

Policy of:

Forced bank into position of being large holder of real estate

through foreclosure 7982 et seq.

Too liberal and did not require adequate collateral: re-

sulting in large losses 8004
Unwise . 7982 et seq.;

8004, 8013 et seq.; 8016 et seq.; 8019 et seq.

Weak r--- 8022 et seq.

Railroads and railroad holding companies 8469 et seq.

Real estate loans 8013 et seq.; 8016 et seq.; 8019
Decreased from thirtv-seven to thirty-one millions from
December 1930 to December 1932 7983

January 1 to April 8, 1933, accounting for 8450
Large amount on vacant property value of which is highly

speculative 7984
Speculative 7984
Unsatisfactory condition 8657

Recapitulation of 8653 et seq.

Robinson, H. C. (senior vice president), to 8044 et seq.

Secured 8468
Insufficiently or by collateral of doubtful value or not readily

marketable 8660
Real estate, by 7982, 8004
Speculative nature of security 7982, 8004, 8013 et seq.

Speculative nature of " 7982, 8004, 8013 et seq., 8657
Stahl, H. A., Co., to 8517
Stewart, H. B., director, to 8047 et seq., 8498
Subsidiaries, to 8471

$1,200,000 to subsidiary which was collateraled in part by
stock in a company formed for purpose of holding mort-
gages which were slow in collection 8007

Tied up $11,000,000 (or 10 percent of bank's money in sub-
sidiaries - 7996 et seq.

Union Trust Co. officers, to 8048, 8049 et seq.

Unsecured , 8014 et seq., 8468, 8653 et seq,

Vaness Co., to 8514
Van Sweringens, to 7985, 8017 et seq., 8057, 8514, 8657

$4,306,324.60 outstanding 7985
Worthless collateral for 8016 et seq.

Loans to:

Bankers Trust Co., by 8544 et seq.

Collateralized by 55 percent of bank's resources 7983
55 percent of bank's resources pledged to secure 7983
Purpose of, to bolster def)osits and cash position for purposes of

statements to stockholders 8059 et seq.

Reconstruction Finance Corporation, by 8026 et seq.

60604—46 22
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Guardian Trust Co.—Continued
Lorain and 117th office: I'lge

Accounts opened and closed, number of 8326
Accounts, record of 8325
Condition, comparative statement of ^' 8324
General expense, classification of 8325
Profit and loss statement ' 8325
Safe deposit boxes 8326

Lorain and 117th property:
Expense statement 8345
Income statement 8345

Losses of bank:
Books of bank and reports of bank, not given effect to, on 8361 et seq.,

8364 et seq., 8381 et seq., 8384 et seq., 8594
Concealment of, from stockholders and directors 7989,

7998etseq., 8013 et seq., 8361 et .seq., 8364 et seq., 8381" et seq.,

8384 et seq., 8594.
Depreciation of securities, on 8358 et seq., 8378 et seq.

Hotel Hollcnden Co., due to:

Loans and stock should have been written off but instead were
not shown because sold to New England Co. which raised

money bv mortgaging its (the banks) building 7990, et seq.

Net, of over $2,025,000 ^ 8103
Loans, on 7982 et seq., 8358 et seq., 8378 et seq.

Nature of, due to collateral loans and discounts and bonds 8003 et seq.

Not shown because semiworthless assets were transferred to sub-
sidiaries at book value and were not written off to their true
value 7980, 7988 et seq., 7994, 7998 et seq.

Possible, on delinquent loans 8362, 8382
Result of change in nature of securities held; the depreciation in-

creasing over $6,500,000 from November 1929 to Februarv
1932 1 "-- 8022

Securities:

Depreciation of 8358 et seq., 8378 et seq.

Nature of, changed and depreciation increased 8022
Security, position of, bank prevented from reaching to, because of

losses sustained together with payments of dividends 8006
Subsidiaries, transferred to 7990 et seq.,

7988 et seq., 7990 et seq., 8363 et seq., 8383 et seq.

Written off against revaluation surplus 8008
Management committees, list of directors on 8085 et seq.

Management fees of Inland Investors, Inc., paid to A. J. House 8514
Management of:

Can be honestly challenged 8660
Concealment by, from stockholders of losses due to poor judg-
ment and speculative tendencies by means of accounting
methods and preparation of reports designed to conceal

losses 7980, 7994, 7998 et seq.

House, J. Arthur (president), by, and H. C. Robinson (execu-

tive vice president) 7979, 7985
Manipulation by, through subsidiaries 7988, et seq.

Market value of securities owned by, decline in 8362, 8382
Mather, Samuel, loan to 8054, 8056 et seq., 8513, et seq.

Meeting, annual, of board of directors Tuesday, January 19,

1932 ^ 8398, et seq.

Tuesday, January 20, 1931 8401, et seq.

Meeting, annual, of shareholders:
January 18, 1932 8398 et seq.

January 19, 1931 8400 et seq.

January 20, 1930 8399 et seq.

January 16, 1933 -_-- 8402
Membership on board and management committees 8085, et seq.

Memphis Heights Realty Co., a subsidiary 8596, 8631 et seq.
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Guardian Trust Co.—Continued
Miles and 131st office: Page

Accounts opened and closed, number of 832f8

Accounts, record of 8327
Condition, comparative statement of 8326
Expense statement 8346
General expense, classification of 8327
Income statement 8346
Profit and loss statement 8327

"Milking" of: Subsidiaries, by means of "loans" and investments
to, carried on books at full value though were valueless 7979,

7989, et seq.

M'Intosh, H. P. Jr., loans to 8043, et seq.

Minutes of meetings of board of, directors 8516, et seq,
8526 et seq., 8537 et seq., 8539 et seq., 8545 et seq.

Mismanagement of, resulting in closing 7978 et seq., 7998 et seq.

Monks, Thomas E. (vice president), loans to 8046
Mortgages bought and sold by, through medium of its subsidiarv,
Guardian Mortgage Co 7989, 7994 et seq.

Mortgages in amount of over $19,000,000 sold to Western Reserve
Mortgage Co., which pledged them with Reconstruction Finance
Corporation for loan of over $6,000,000 and turned proceeds over to
Guardian Co. in part payment 8026 et seq.

Mortgages owned by 8468
Mortgages pavable of, increase of, from December 1931 to February

1933 in amount over $3,900,000 8021
Neighbors (H. F.) Realty Co., securities of, profit made on, and

securities thrown into trust estates 8063, 8065 et seq.

New England Co. (See also under New England Co.)
Capital stock of, owned by, and carried as building equity in

amount of $3,800,000 but stock not worth that amount 8023
Condition, statement of, December 31, 1932 8354
"Dumping" into, by, of Hotel Hollenden Co.'s obligations 8098,

8099, 8100 et seq.
Formation of, to invest in bank building in amount beyond that

permitted by law 7978
Hotel Hollenden Co., stock ownership of, transferred to 7978
Notes of, paid by sale of mortgages to Guardian Co., and applica-

tion on notes 8612 et seq.
Profit and loss statement December 31, 1932 8355
Rental to, increased 8545, 8580, 8591
Stock of, carried on books of, at $3,800,000 under caption "bank-

* ing houses"—in effect fraudulent financial statement as stock
had real value of only about $1,000,000 7990, 7994

Stock ownership of Hotel Hollenden Co. and the West Hotels Co.
transferred to 7978

Subsidiary of Guardian Trust Co. (largest one) 7978,
7988, 7990 et seq., 8597, 8618

West Hotels Co., stock ownership of, transferred to 7978
Noble-Woodworth Co., a subsidiary 8596, 8632
Nonaccrual loans of; increase in, of

—

August 13, 1929 8403 et seq.
Increase in, of $12,000,000 from 1923 to 1932 8023

Notes payable to 8609 et seq.

Cakes, Herbert K., loan to, and to his wife 8496, 8498 et seq.

Office equipment account 8301
Officers:

Additional compensation to 8516, 8517, 8519
Companies, represented in other 18-8087
Compensation paid to 7980 et seq.,

7998 et seq., 8005 et seq., 8019 et seq., 8036 et seq., 8414, 8523
et seq.

Excessive bonuses paid to, because earnings reported greatly in

excess of actual amount 7980-7981,
7998 et seq., 8005 et seq., 8019 et seq.

Knowledge by, of purchase price of Hotel Hollenden 8117
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Guardian Trust Co.—Continued
Officers—Continued Page

Lists of 8030 et seq., 8419, 8422, 8425, 8428, 8454, 8468 et seq.
Loans to 7982,

8004, 8013 et seq., 8040 et seq., 8468 et seq., 8485, 8487 et
seq., 8489 et seq., 8663.

Excessive ($10,500,000) 7982, 8004, 8013 et seq.
Rates preferential 7982 7984
Total 'of loans to dircctoVs'and^ $6,o6o^ddo 'in"i932"which is

'

6 percent of total loans and 33^3 percent of capital and
surplus 8040 et seq.

Representation of, in other concerns 8087
Salaries and bonuses of 7980 et seq.,

7998 et seq., 8005 et seq., 8019 et seq., 8036, et seq., 8414,
8523 et seq.

Officers and directors and companies in which thev were interested,

loans to 7982, 8004," 8013 et seq., 8040 et seq.,

8468 et seq., 8485 et seq., 8487 et seq., 8489 et seq., 8663
Excessive ($10,500,000) 7982, 8004, 8013 et seq.

Officers of other banks, loans to 8048 et seq

.

Offices 8420, 8423, 8426, 8429, 8455, 8456
Organization of__: 8613 et seq.

Organized 1925 4209, 4243, 4787
Otis & Co. (Eaton interests), loans to, by 8054, 8056
Pearl Road office:

Accounts opened and closed, number of 8330
Accounts, record of 8329
Condition, comparative statement of 8328
General expense, classification of 8329
Profit and loss statement 8329
Safe deposit boxes 8330

Pearl Road property:
Expense statement 8346
Income statement 8346

Pension fund {see also Guardian Trust Co.; Employees retirement
fund):

Condition of 8536, 8540
Contributions to 8534
Directors' syndicate, stock of Guardian Trust Co. purchased
from 8538

Funds of., invested in stock of Guardian Trust Co 8536,
8537 et seq., 8540

Loans by, secured by stock of Guardian Trust Co * 8537
Management and control of, entirelj' with trustee 8534
Name changed to retirement fund 8536
Payments from, rules for 8535
Rules for 8533 et seq.

Trustees of 8536, 8537, 8539
Number, duties, authority, election, members, etc 8534
Vacancy due to death of trustee elected by employees filled

by appointment of trustees 8534; 8536
Pledged bonds not shown as contingent liability but carried as

resources without indicating pledge 8008
Pledging of assets of, to secure funds, so that little left available for

distribution to preferred creditors from 1930 to date of closing 8014
et seq., 8021 et seq.

Portfolio of; difference between book value and market value of

securities 8656
Premises of bank not acquired outright but through New England

Co. a subsidiary 7988, 7990 et seq.

Price-fixing by President House on stock of, arbitrary 7986
Profit and loss:

Statement of 8277
Sundry credits to 8290 et seq., 8293 et seq.

Sundry debits to -- 8291 et seq., 8294 et seq.

Profit sharing fund, details of 8550
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Guardian Trust Co.—Continued
Profits of: Pa&«

Bond department, by, on direct sales to trusts 8577 et seq.

Exaggerated in annual report because only operations of those
subsidiaries making money were included in consolidated
statement while losing companies were ignored 7980

Report in previous years and current year; dissipated in losses

due to unwise management, which had been canceled through
misuse of reserve depreciation account 7980, 8001 et seq.

Securities, profits made on, sold to trust estates of bank 8063 et seq.

Propaganda soliciting deposits and advertising soundness of bank at

time if its insolvency 8028 et seq.

Prosperity, prognostication of, for 1931 4305
Public:

Examinations of bank were infrequent and superficial and no
protection to 8069 et seq.

Misleading of, by false and fraudulent advertising 8028 et seq.

Public utilities, investment in 8470
Railroads and railroad holding companies, loans to and investments

in 8469 et seq.

Real estate:
Acquisition of, by, through foreclosure handled by New England

Co. its subsidiary through medium of latter's subsidiary. 7992 et seq.

Appreciation on its real estate from December 1931 to February
1933 in amount over $1,900,000 8021

Bank became large holder of, through foreclosure, very little of

which could be disposed of due to falling market 8013 et seq.,

8016 et seq., 8019
Business engaged in bv, through its subsidiaries and their sub-

sidiaries
'. 7988 et seq., 7992 et seq., 7995 et seq.

T fi Tiro AVfiHpH 7994
Loans on V/.V.'_'-".-\-'-_'-.- "'8013 erse^.Tso'lo'et seq., Sm 8481
Loans on allotment property that failed to sell forced bank into

position where necessary to foreclose on great deal of this

property 7993 et seq.

Loans on vacant property, too many of 8013 et seq., 8016 et seq.

Mortgage loans out of proportion to bank's resources and total

loans 8013 et seq., 8016 et seq., 8019
Ownership of, January 1 to April 8, 1933, accounting for 8450

Receipts of, percentage on 8279
Receiver's certificates owned by 8468
Receiver in charge of 7987
Reconstruction Finance Corporation: '

Credit with, exhausted in 1933 8026 et seq.

Loans by, to 8026 et seq., 9236 et seq.

Recoveries and losses entered direct to reserve for depreciation ac-

count 8409 et seq.

Remarks by F. O. McEldowney 8656 et seq.

Rental to New England Co. increased 8545, 8580, 8591
Reorganization, attempt at 8027 et seq
Reports of earnings and condition of bank misleading and contrary to
sound accounting principles 7980-7981, 7997, 7998 et seq.

Report of examining committee 8661 et seq.

Reports on 7978 et seq.

Repurchase agreements of 8058 et seq.

Bankers Trust Co., with . 8452 et seq.

Chemical Bank & Trust Co. of New York, with 8456 et seq.

Securities and loans, on 8369, 8389
Reserves of 84 15

Cash not kept up to amounts required by law 8078 et seq.

Created to meet anticipated losses by taking moneys from sur-
plus and undivided profits after conferences between repre-
sentatives of State banking department and officers of bank 8007

Depreciation for 8367 et seq., 8387 et seq., 8468
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GcARDiAX Trust Co.—Continued
Reserves of—Continued

Depreciation for—Continued ^^f^^

Analysi.s of, for years 1923 to 1932 8373, 8383
Misnomer, as account was entirely inadequate to take care

of occurring losses and transfer was made at end of each
year from undivided profits to take care of balance of

losses 7980, 8001 et seq.

Recoveries and losses entered direct to 8409 et seq.

Summary of 8282 et seq.

Inadequate •_ 7982 et seq., 8001 et seq.

Not created out of yearly earnings to cover losses on loans and
investments but instead losses were concealed and lara;e

unjustifiable dividends were paid 8013 et seq., 8019 et seq.

Taxes, for 8288, 8366 et seq., 8386
Analysis of. for years 1923 to 1932 8372, 8392

Resources and liabilities, fluctuations in 8007 et seq.

Resources of-. _. 8275. 8416, 8419, 8422, 8425, 8428, 8444, 8445, 8454
Declined over $33,000,000 or 14.25 percent in years 1930-32
and frozen assets increased 2.84 percent 8007

Decreased more than .$78,000,000 from December 1931 to Feb-
ruarv 1933 and liabilities increased by almost $20,000,000 7983

Decrea'sed more than $28,000,000 from December 1931 to Feb-
ruary 1933 ---. 8021

Inflated by including in statements thereof stock held in sub-
sidiaries at par value (regardless of book value) and by includ-

ing loans to subsidiaries in general loan total 8007 et seq.

Pledged 8014 et seq., 8021 et seq.

$78,402,641.87 in 1932 whereas its deposit bills payable and
repurchase agreement equaled $133,674,444.94, leaving a
deficit of $55,271 ,803.07 8023

Retirement fund. {See also Guardian Trust Co., employees' retire-

ment fund, pension fund.)
Trustees of, meeting of, minutes of 8548 et seq.

Ri-May Realty Co., a subsidiary 8596, 8632 et seq.

Riverside Manor Co., a subsidiary 8596,8633
Robinson (executive vice president) and House (president), manage-
ment of bank by 7979, 7985

Robinson H. C. (vice president) loans to 8044 et seq.

Rocky River office:

Accounts opened and closed, number of 8332
Accounts, record of 8331
Condition, comparative statement of 8330
General expense, classification of 8331
Profit and loss statement 8331
Safe deposit boxes ' ^ 8332

Rocky River property:
Expen.se statement 8347
Income statement 8347

Safe deposit department 8307, 8420, 8423, 8426, 8429, 8455
Number of boxes in use 8274

St. Clair and Parkwood office:

Accounts opened and closed, number of 8336
Accounts, record of 8335
Condition, comparative statement of 8334
General expen.sc, classification of 8335
Profit and loss statement 8335
Safe deposit boxes 8336

St. Clair and Parkwood property:
Expen.se .statement 8347
Income statement 8347

Salaries and bonuses 8523 et seq.

Excessive 8019 et seq.

Executives of banks who are responsible for success of insti-

tution, salaries of, should be augmented by percentage of net

earnings, stated J. A. House (president of Trust Co.) 7979
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Guardian Trust Co.—Continued
Salaries and bonuses—Continued ^^^se

Highest paid officers of 7979,8036 et seq.

Officers, of, inequality of, as basis for criticism against conduct of

President House and Vice President Robinson in their domina-
tion of bank . 8036 et seq.

Savings department 8429
Securities analysis division, duties of 8547,

8548, 8583, 8584 et seq.

Securities analysis service as applied to investments held in trust for

customers i 8583 et seq.

Securities invested in bv:
Analysis of, as of Aug. 26, 1932 8443
Book value and market value difference between 8656
Comparative statement of, as taken from bank examining com-

mittee reports 8447
Market value, decline in 8382
Speculative nature of 8021 et seq.

Services and facilities 8419 et seq.,

8422 et seq., 8425 et seq., 8429 et seq., 8455 et seq.

Services and supplies, sundrv 8302 et seq.

1761 East Eighteenth Street Co., a subsidiary 8596,8630
Severn Park Realty Co., a subsidiary 8596, 8634
Shaker Square office:

Accounts opened and closed, number of 8334
Accounts, record of 8333
Condition, comparative statement of 8332
General expense, classification of 8333
Profit and loss statement 8333
Safe deposit boxes 8334

Shore Development Co. a subsidiary 8596, 8634
Speculation and concealment of losses as reasons for formation of

companies by 7978, 7988 et seq.

Speculation bv, through subsidiaries 7988 et seq.,

7995 et seq., 8013 et seq., 8017 et seq., 8021 et seq.

Stahl (H. A.) Co., trustee for bond issue of 8517
Stahl (H. A.) Properties Co.; securities of, profit made on, and securi-

ties thrown into trust estates 8063 et seq.

State banking department examinations, infrequency and superficiality

of, in violation of State law 8070, 807i et seq.

State laws in regard to real estate evaded 7994
State laws violated with regard to examinations and cash reserves 8071

et seq.

Statement of condition 8269 et seq.

Statements of, misleading 7998 et seq.

Staten Heights Realty Co. a subsidiary 8596, 8634
Stewart H. B. (director), loans to, by 8047 et seq.

Stockholders of:

Balance sheets received by, misleading 7997
Concealment from, of losses due to poor judgment and specula-

tive tendencies, by means of accounting methods and prepara-
tion of reports designed to conceal such losses 7980,

7997, 7998 et seq., 8006, 8013 et seq.

Earnings of company learned by, through medium of report read
at annual meeting but no published report ever issued to stock-
holders which showed the earnings 7980, 7999

Earnings reported to, on accrual basis though for Federal income-
tax purposes, reported on cash basis resulting in stockholders
being misled 7981, 8004 et seq.

Losses concealed from 7980, 7997, 7998 et seq., 8006, 8013 et seq.

Meeting of 8398,8399 et seq., 8400 et seq., 8402
Misleading balance sheets received by 7997
Report never is.sued to, which showed earnings for anv period 7980,

7999 et seq.

Window dressing through repurchase agreements concealed
from 8058 et seq.
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Guardian Trust Co.—Continued Page

Stock market activities of 8087 et seq.
Stock of:

Market quotations for 8541 et seq.
Sold to its employees at $250 a share on partial payment plan
and in event of subscriber ceasing to be emploj'ee his subscrip-
tions refunded and stock thenceforth subject to control of
president for reallotment 7986

Stocks owned by 8468
Stock transfer department, new trusts year 1932 8309
Subsidiaries of:

Assets transferred to, losses on 8363 et seq., 8383 et seq.
Balance sheets of bank and of 8600 et seq.
Branch Investment Co 7989, 7995
Concealment by bank of its assets and liabilities by means of 8594
Corporate history of 8587 et seq.

Diagram of web of opposite 8587
Formation of 8594 et seq., 8596 et seq., 8599 et seq.
4400 Superior Co 7989
General effect of formation and operation of 8594
Guardian Mortgage Co 7989, 7994 et seq.
Guardian Securities Co 7994 et seq.
Harrison County Investment Co 7989,7996
Instrumental in bringing about failure of bank 7988 et seq.,

7996 et seq., 7998 et seq.
Investments in 7996 et seq., 8471
List of 8596
Loans to, and investments in 8471
Loans to, and investments in, tied up $11,000,000 (or 10 percent)

of bank's money in subsidiaries 7996 et seq.
Losses on assets, transferred to 8363 et seq., 8383 et seq.
New England Co. (main subsidiary) 7978, 7988, 7990 et seq., 8090
Operation of, general effect of 8594
Summary of investment in 8593
Transfers to, of semiworthless assets at book value to prevent
showing losses which would have occurred had assets been
written off to true value 7980, 7998 et seq.

25 in number 7978, 7988 et seq., 7999 et seq.

Used by management to cover up activities of the Trust Co.
other than of banking business 7978, 7988 et seq., 7998 et seq.

Use of, to evade banking laws and for manipulation and for semi-
speculative purposes 7988 et seq.

Summary report 7978 et seq.

Sundry services and supplies 8302 et seq.

Sundrv Trust No. 1092. {See also under Guardian Trust Co. Trust
No.'^1092):

Examination of, and comment upon by Lybrand Ross Bros, and
Montgomery accountants 8432 et seq.

Superior and 80th office:

Accounts opened and closed, number of 8338
Accounts, record of 8337
Condition, comparative statement of 8336
General expense, classification of 8337
Profit and loss statement 8337
Safe deposit boxes 8338

Superior and 80th property:
Expense statement 8348
Income statement 8348

Supplies and services, sundry 8302 et seq.

Surplus and undivided profits:

Depleted instead of increased 8013 et seq.

8019 et seq.

Monevs taken from, to create special reserve to meet anticipated
losses 8007

Reconcilement of 8276
Surplus, capital, undivided profits, reserves, dividends paid January

1, 1929, to December 31, 1932 8415
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Guardian Trust Co.—Continued ^^^®

Surplus of, decrease of, from December 1931 to February 1933 in

amount of $3,000,000 8021
Taxes

:

Earnings reported on cash basis for purpose of, though reported

to stockholders on accural basis; no tax incurred except for year
1929 7981

Reserve for 8366 et seq., 8288, 8386 et seq.

Analysis of, for years 1923 to 1932 8372,8392
Returns filed on cash basis (though earnings reported to stock-

holders on accrual basis) and no tax liability incurred except

for year 1929 8006
Thrift accounts, number of 8274
Travel department 8420, 8423, 8426, 8455
Traveling expenses 8303 et seq.

Trust breached by, in connection with Hotel Hollenden Co. bonds 8112
et seq.

Trust committee:
Meetings of, minutes of 8559 et seq., 8566 et seq., 8570 et seq.

Personnel; duties 8547, 8582 et seq., 8586 et seq.

Trust department 8420, 8423, 8426, 8429, 8455, 8583 et seq.

Earnings and expenses 8308
Expenses and earnings 8308
Financial statement .

8307
Number of open accounts 8274
Trusts opened and closed 8308

Trustee, duties of, under Ohio law 8566
Trustee, violation of its duty as 8063 et seq.

Trust investment policy and organization 8546 et seq., 8581 et seq.

Trust'investment unit; personnel duties 8547, 8582 et seq., 8585 et seq.

Trust No. 1092:
Assets of 8439 et seq.

Assets of, analyzed and shown to be worthless 8010 et seq.

Carried on bank's statements as resources or assets with offsetting

credit among trust funds but in fact included revenue and
expense items and worthiest assets _--_ 7981, 8008 et seq.

Created for purpose of segregating certain commissions on real

estate loans consummated by Mr. A. D. Fraser for various

insurance companies 7981, 8009 et seq.

Disbursements of 8434 et seq.

Diversion to, of some of bank's earnings and assets ($1,074,923.85)

in order to cover bank losses being run through it 7982,
8009 et seq.

Examination of, and comment upon, by Lybrand Ross Bros.

and Montgomery, accountants 8432 ct seq.

History of.. 8433 et seq.

Losses and expenses 8440
Mortgages owned bv 8438 et seq.

Receipts of . 8434 et sdq.

Secret reserve account in which was placed earnings from many
sources and from which funds were withdrawn for such pur-
poses as payment of rental to other trusts operated by the
bank as trustee and purchases of mortgages, etc. from the
bank , 7982, 8008 et seq.

Semiworthless assets transferred to, at full value so that trust

department funds shown in excess of true amount on report

to stockholders and directors as no write-off due to losses or

decline in values was made 8008 et seq

.

Trust purposes and principles not part of this so-called trust 8008
et seq.

Used by bank to conceal losses sustained by unwise loans and
investments 7981, 8008 et seq.

Trusts:
Acceptance of 8545, 8559, 8561, 8566, 8570, 8580 et seq.

List of 8518 et seq., 8521, 8522
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Guardian Trust Co.—Continued i^age

Trusts—Continued
Administration of, l)y, persons interested in 8563
Advances to 8468, 8659

Too many of 8659
Bonds bought by bank of director at 5 point profit to director and

tlien sold to trusts through Imnk then lield large block of tliese

bonds which it could have passed on to the trusts without 5
point profit to director 7986 et seq.

Cash balances of, commingled with general funds of bank and
clients of trust accounts treated as general creditors on liqui-

dation 8068 et seq.
Clients whose cash uninvested treated as general creditors or as

savings or commercial depositors and receive liquidating divi-
dend on same basis 8667

Commingling of uninvested trust funds with general funds of
bank 7987

Defaulted securities held in 8576
Discretionary investment powers: trusts burdened with securities

in wliich bank realized })rofit by jiassing securities through its

bond department and subsequently to its trust estates 7986 et seq.
Investments of:

Directed by trust committee 8560,
8561 et seq., 8566 et seq., 8570 et seq.

Securities analysis service as applied to 8583 et seq.
Scientific care of 8583 et seq.

Operations and management of 8567, 8574 et seq.
Profit made by bond department on direct sales to 8577 et seq.
Profit made on, by passing securities through its bond department
and sub.sequently to its trust estates 8063 et seq.

Secutities analysis division 8547, 8548, 8583, 8584 et seq.
Securities analysis service as applied to investments held in trust

for customers 8583 et seq.
Securities charged off as worthless 8561, 8574
Securities directed by trust committee to be sold 8561, 8573
Uninvested casli items in trust department 8664, 8667

2116 East Fortieth Street Co. a subsidiary 8596, 8630
Undivided profits and surplus:

Dei^leted instead of increased 8013 et seq., 8019 et seq.
Monevs taken from, to create special reserve to meet anticipated

losses 8007
Reconcilement of 8276

Undivided profits 8370 et seq., 8376, 8390 et seq., 8396, 8415
Analysis of, for years 1923-32 8370 et seq., 8390 et seq.
Decline of about 2% million dollars in those of bank and its sub-

sidiaries for vears 1923-32 and concealment from stockhold-
ers r 8006

Shrinkage in, not reflected in report of earnings 8006
Surplus, reconcilement with 8276

Union Trust Co., officers of, loans to, by 8048, 8049 et seq.
Valuation Service Co.:

Balance sheet December 31, 1932 8352
Expense and income statement December 31, 1932 8353
Income and expense statement December 31, 1932 8353
Letter of, offering to buy certain real estate properties from; and
answer of bank accepting offer 8592

Subsidiary of Guardian Trust Co 8597 et seq., 8623
Vancss Co., loan to 8514
Van Sweringens:

Loans to, by 7985, 8017 et seq., 8057; 8514
Prospectus for bond issue on properties of, signed by 8514
Properties of, ajjpraisal of, by Robinson (president of Guardian

Trust Co.) 8514
Vcela Building and Loan Association, a subsidiary 8598, 8622
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Guardian Trust Co.—Continued
Vcela office: Page

Accounts opened and closed, number of 8340
Accounts, record of 8339
Condition, comparative statement of 8338
General expense, classification of 8339
Profit-and-lovss statement 8339
Safe def)osit boxes 8340

Vcela office building:
Expense statement 8348
Income statement 8348

Vincent Building Co., a subsidiary 8598, 8623
Washington office:

Accounts opened and closed, number of 8342
Accounts, record of 8341
Condition, comparative statement of 8340
General expense, classification of 8341
Profit and loss statement 8341
Safe deposit boxes 8342

Western Reserve Mortgage Co. {see also under Western Reserve
Mortgage Co.):
Formed by Guardian Trust Co. along with other Cleveland
banks 8026 et seq.

Notes receivable to April 8, 1933 8449
Rate to, of $19,000,000 of mortgages which were then pledged to

Reconstruction Finance Corporation for $6,000,000 loan,
which proceeds were turned over to Guardian bank in part
payment; and a substantial loss was likely on unpaid balance
of $13,000,000 8026 et seq.

Window dressing by 8008, 8059 et seq.
Concealed from stockholders 8058 et seq.
Irving Trust Co., loan by, in aid of 8059 et seq.

Repurchase agreements, through medium of, and of "kiting of

checks," etc. in order to bolster bank's position 8058 et seq.

Statements published by bank, used in, through medium of re-

purchase agreements, kiting of checks and large temporary
deposits from friendly depositors 7986

Woodland and 31st office:

Accounts opened and closed, number of 8344
Accounts, record of 8343
Condition, comparative statement of 8342
General expense, classification of 8343
Profit and loss statement 8343
Safe deposit boxes in use 8344

Closed at hearings 4654
Condition of closing required by 4653-4654
Deposits, 1 percent on paid by after holiday 4653-4654
Federal Reserve Syst6ni, member of 4654

Guardian Union Trust Co.:
Deposit liability of 4733

AI)nornial compared free assets 4728
Publicity, hurt by, in connection with bank holiday 4869
Reconstruction Finance Corporation loan, assets pledged on 4727

Gubelman, Oscar L.:

Vox Film Corporation syndicate to purchase Westco stock exchange-
able for Fox Film Corporation stock (1928), participant in {see also

Fox, Fox Film Corporation, Westco) ' *1039, 1040
Murly .stock loaned to 3018, 3036
Plunuiier (A. Newton), publicity man, retained by Gubelman, acting

on l)ohalf of Pure Oil, to write material concerning Pure Oil stock
and pay financial writers to publish it in newspapers, says F. H.
LaGuardia *452-453, 454-456

Stock market operator at 30 Pine Street, New York City 3018
Underwood Elliott Fisher stock:

(a) Letter from Hayden Stone & Co. concerning acquisition of
on margin 3019

{b) Trading account in with Wiggin 3030
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GuDE, WiXMiLL & Co.: i'age

Brokerage house 3018
Murlyn stock loaned to 3018, 3036, 3037
Prescott, Wiggin son-in-law, member of 3018
Shermar, stock loaned by to -.-. 3038-3039

Guggenheim Bugs.:
Anaconda Copper Co. and National City Co., joint account with, for

purpose of pegging market in stock of Chile Copper Co *1847 et seq.

Anglo-Chilean Consolidated Nitrate Corporation, control of,

by *2301 et seq.

Chile Copper Co., pegging of market in stock of, by *1847 et seq.

Joint accounts of:

Morgan (J. P.) & Co., with 536,541
National City Co. and Anaconda Copper Co. with, for purpose

of pegging market in stock of Chile Copper Co. pending its

conversion into Anaconda stock under merger agreement
between Anaconda and Chile Copper Co *1847 et seq.

Lautaro Nitrate Co., Ltd.:

Bonds of, issued by National City Co.; participation in, given to,

for benefit of Lehman Brothers... *2300, 2301
Control of, by, through ownership and control of Lautaro Nitrate

Corporation *2298 et seq.

Lautaro Nitrate Corporation:
Control of, bv •- ="2298 et seq.; *2301 et seq.

Stock of, controlled by *2298 et seq.; *2301 et seq.

Lehman Bros.:
Bankers for Guggenheims ... *2300 et seq.

For benefit of, participation given to, in issue by National City
Co. of bonds of Lautaro Nitrate Co., Ltd *2306 et seq.

Morgan (J. P.) & Co.:
Joint account with ^ 536, 541
Preferred lists of, member of 469, 470 et seq .

.

National City Co. and Anaconda Copper Co., joint account with, for

purpose of pegging market in stock of Chile Copper Co *1847 et seq.

National City Co., bonds of Lautaro Nitrate Co. Ltd. issued by;
participation in, given to, for benefit of Lehman Bros *2300 et seq.

Guggenheim, D.^niel and Harry:
Chile Copper Co. joint account in 1929, participants in (see Chile
Copper Co., joint account) *798, 799

Chile Copper Co., stock, large holders of (1929) *794, *799
Guggenheim, Harry F.:

Ambassador to Cuba 469, 470
Guggenheim Bros., relationship to 470

Guggenheim, S. R.:

General Asphalt Co. pool (1929-31), participant in (.see General
Asphalt Co., pool) *535

Gugle, George L.:

Testifies: (Continental Shares (Inc.) and Cyrus S. Eaton) *927-954
Continental Shares (Inc.), small stockholder and connected with

minority stockholders, says Gugle *928
Continental Shares (Inc.) sued bv George L. Gugle. praying for re-

ceivership (see Continental Shares (Inc.)) *905, 928, 958, 974
Gulf Electric Co. of Florida:

Commonwealth & Southern Corporation, subsidiary of 853
GusHEE,« A. M.:

Testifies: (Continental Shares (Inc.) and Otis & Co.) *1 124-1 127
Otis & 'Co. office in Denver sold Miss Gushee stock in Continental

shares (Inc.), 12 shares at 70 on April 29, 1929, and 23 shares at 83
on Juiu! 1, 1920—at time when .stock was not yet listed on exchange
and the stock was first listed on exchange at 70 and never rose

above 78, says Miss Gushee *1 124-1 127
Continental stock price was never high enough thereafter so that

Miss Gushee could sell at a profit, the stock dropped until at date
of Hearings (June 23, 1932) the stock was quoted at less than $1

per share, says Miss Gushee *1 126-1127
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GusHEE, A. M.—Continued I'age

Otis & Co., when asked by Miss Gushee about Continental's portfolio,

advised it was not available, and stated that it contained very
high-grade securities, but when portfolio was made public the stocks
therein were such that Miss Gushee would not have invested in

Continental, says Miss Gushee *1125
Haas, Michael S. :

Associated Mutual Savings Banks of Baltimore, president of 6899
Communication re Securities Exchange Act of 1934 6899, 6925

Haass, Julius H.:
Clark negotiating with concerning Detroit Bankers Co 5080
Death of 5059, 5239
Detroit Bankers Co.:

Articles of association signed by 5063, 5130
Chief yierson interested in 5058

Haass, Julius H.:
Detroit Bankers Co.:

Director of 5079, 5061, 5088, 5129
And of unit bank 5088

Directors, choice of, from those holding trustees' shares, idea of_. 5063
Directors' meeting, present at, when resolution adopted giving

authority to vote stock of unit banks 5087
Dividend rate determined by, with Wilson 5079
Guiding spirit of 5066
Hamtramck banks, acquisition of, by Detroit Bankers Co., taken

care of by Wilson and 5233
Organization of, Ballantyne discussed with 5058
People's Wayne County Bank of Detroit:

(a) Authorized to attend annual meeting of, and vote Detroit
Bankers Co. stock 5087

(b) Directors for, Detroit Bankers Co. authorized to nomi-
nate certain named 5089

(c) President of 5069,5070,5071
Circular addressed to stockholders of unit banks forming Detroit
Bankers Co., signed by 5069, 5070

Pletsch, Ramm & Co., transactions, fully aware of 5391
President of 5059, 5061, 5070, 5129, 5663

Ballantyne succeeded as 5059
Trust agreement, participant in 5066, 5131, 5132
Trustees' shares, holder of 5061, 5128
Wilson letter to, concerning position of First National Co. (De-

troit) and Detroit Co. and recommendations 5703-
5704, 5704, 5705, 5706, 5707

Haberkorn, C. H., Jr.:

Guardian Detroit Union Group, Inc., board of directors meeting
December 14, 1931, present at 4682

Executive committee, member of, 1930 4682
Secretary and active in 4224

Union Guardian Trust Co., conference with Reichert on, present at__ 4870
Hackley National Bank of Muskegon:

First National Co. purchase of minority stock interest in 5712
liicensed to do unrestricted business 5712
Stock, price fixed and negotiations concerning purchase of by First

National Co 5713-14
Detroit Bankers Co. competed with for 5714

Hagen, Julian L.:

Clarkson, memorandum to, concerning "set up" after General Thea-
tres Equipment, Inc. receivership 3838, 3839, 3846, 3847

Rushmore, Bisbee & Stern, member of 3839, 3846
Of Rushmore, Bisbee & Stern, counsel to the Chase National Bank and

the Chase Corporation 2475-2534. 3217-3376
Haigh, Henry A.:

People's Wayne County Bank, Highland Park:
(a) Authorized to attend annual meeting of and vote Detroit
Bankers Co. stock 5087

(6) Directors for, Detroit Bankers Co authorized to nominate
certain named 5000
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Hall & Connolly, Inc.: ^'•^sc

General Theatres Equipment, Inc., when organized, to acquire stock of. 3417
Lamp Co., acquired by Clarke 3409-10'
Lamps, arc for theaters, manufactured and sold 3418
McAuley, J. E., contract for acciuisition by 3409-10, 3567-70

Hall Electric Heating Co.: Lamont, T. S., sale by, of stock of: con-
sideration for 781 et seq.

Stock of:

Not listed 786
Sold by T. S. Lamont; consideration for 781 et seq.

Hall, Perry E.:
Directorships of:

Northern Pacific Railroad Corporation 32
Philadelphia Steel & Wire Corporation 32

Drexel & Co., limited partner of 19
Morgan, J. P. & Co., not liable for obligations of 19
Partner, limited, of Drexel & Co 19

Hallgarten:
Fox Companies financing, 5-percent interest in 3602
Fox Film (Corporation, underwriting syndicate of January 1928,

participant in {see Fox, Fox Film Corporation, Westco) *1035
Moore (Harrv H.), member of 6797
Pool managef (March 4, 1929) 6301-6302

Hallowell, N. Penrose:
Lee, Higginson & Co.:

Director of *1 150
Partner of *1224

Halsey, Stuart & Co.:
Bond and investment house *991.

Bonds only dealt in, by *1590
Brazilian bonds, syndicate formed by Dillon, Read & Co. to sell;

member of 1959, 1960
Cities Service Securities Co. purchased Cities Service Co., stock

held by 7591
Chase stock, trading accounts, participants in— : 2858
Clarke, banker for 3669
Clarke, Fox companies management, effort to displace, by 3618
Corporation Securities Co. of Chicago. (See also under Corporation

Securities Co. of Chicago.) Hal.sey, Stuart & Co.... 3628
Certificate of incorporation of, concealment in, of large stock owner-

ship of, by recording stock as owned by dummy *1646 et seq.

Creation of," announcement of, to staff of * 1630 et seq.

Debentures of, sold to public by. but its ownership of large number
of shares of stock was concealed from investors *1646 et seq.

Stock, commission, of, acquired by, in consideration for common stock

of InsuU Utility Investments, Inc., acquired by Halsey, Stuart &
Co. as commission on debenture issue of InsuU Utility Invest-

ments, Inc *1597 et seq., 1602 et seq.

Stock, common, of, sold by, to its customers, Halsey, Stuart & Co.

subtly conveving impression that customers were let in "on ground
fioor'"' 1 *1633 et seq.

Corporation with principal place of business and domicile in Illinois.- *1589

Dealers required by, to maintain offering price to public in connection

with sale of debentures of Insull Utility Investments, Inc_- *1670 et seq.

Dillon, Read & Co., syndicate formed by, to sell Brazilian bonds,

member of *1959, *1960

Fox companies—bankers for 3557,3580,3610,3669
Fox companies financing 3557, 3621, 3639, 3648

Agreement for preferential right in, given up by 3737
Bancamerica-Blair Group, shares in, with 3602
Continuance in, not opposed by Chase 3580, 3581, 3584

Crowdcf 1 out of 3583
Half interest in, agreement for after purchase of Fox voting stock 3774
Plan for, interested in one 3584
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Halsey, Stuart & Co.—Continued .
I'aw

Termination of, announcement 3619
Withdrawal from 3618-3621
Fox companies, loan to, refused by 3696
Fox companies, payment of obligations to, plan for 3770-3771

Receivership demanded 3771
Fox debentures bought by 3590, 3000
Fox Film A stock

:

General Theatres Equipment, Inc., agreement to sell part of

to , . 3586, 3609, 3610,3611
Purchase warrants:

(a) Additional gravy to 3637
(6) Price at which sold to General Theatres Equipment,

Inc 3637, 3640, 3641, 3649, 3650
(c) Price fixed in compared with market price of 3638,

3641, 3649-3650, 3651-3652
Fox Film Cor])oration financing incident to the acquisition of Fox

Film Corporation and Fox Theaters Corporation b}' General Thea-
ters Equipment, Inc., was done by Halsey, Stuart & Co., says
William A. Grav (see Fox, Fox Film Corporation, General Thea-
ters) ; *989-*991, *1095

Fox Film notes:
Bought by, consideration for 3636, 3638-3639
Payable to 3602, 3617, 3636

Fox Film stock:
Bought from General Theatres Equipment, Inc., by 3639
Votes controlled by, voted against Fox management 3768

* Fox, forced agreement of, with General Theatres Equipment, Inc 3653
Fox, loan from, due date 3709
Fox Theatres, Inc.:

British Gaumont Co. acquisition by 3690, 3691
(a) Financed bv 3691
(6) Urged 3690,3091

Loews, Inc., shares:
(a) Loan to, for purchase of

*
3657

(b) Purchase of additional, urged by 3657,3658-3659
General Theatres Equipment, Inc.:

A banker of . 3416, 3501
Argument for organization of, entered into by 3416, 3417-3422

Debenture committee, representative for, suggested from 3844, 3847
Debentures issued by, purchase group, original, for, member of 3594

Profit from . 3595
Financing of, to be invited to participate in 3206
Fox Film stock, purchase warrant issued by, to 3803

Not exercised 3805
Fox Film stock sold by, at cost to 3586
Prospectus signed by 3-501

Radio, Old Counselor of, spoke on 3491
Stock:

Owned by Clarke, option on, given to 3394-3395
Not exercised 3395
Sold 3392, 3394-3395

Purchased by, for account of 3517
Syndicate:

(a) Member, and shares owned by 3538
(6) Original bankers in, member of 3536, 3537
(c) Second in stock of, member of, and account partici-

pation t 3532
Trading account in, member of 3508

Illinois Corporation *I589
Insull Utility Investments, Inc. {See also under Insull Utility Invest-

ments, -Inc.)

Dealers required to maintain offering price in securities, of,

by *1670 et seq.
Debentures and prior preferred stock of, purchased by, at par and

prior preferred stock resold below par to Utility Securities Co., '

a subsidiary of Insull Utility Investments, Inc *1590
et seq., *1592 et seq., 1599
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Halsey, Stuart & Co.—Continued
Insull Utility Investments, Inc.—Continued Jage

Investors not informed by prospectus of dcfenture issue of, put
out by, that common stock had been distributed as commission
for flotation of issue *1592 et seq., *1599, *1610 et seq.

Market maintained by, in its common stock pursuant to agree-
ment with, while Ilalsey, Stuart & Co. disposed of deVjentures
of Insull Utility Investments, Inc *1650 et seq., *1669 et seq.

Stock, common, of, acquired by, as commission on debenture
issue of Insull Utility Investments, Inc *1407

et seq., *1412, *1431 et seq., *1590 et seq., *1602 et seq., 1622
et seq.

Stock, common, of, syndicate formed between Halsey, Stuart &
Co. and Utility Securities Co., for sale of *1622 et seq.

Stock, prior preferred, of, purchased by, at par and resold below
par to Utility Securities Co *1590 et seq., * 1.592 et seq., *1599

Stock, prior preferred, of, with stock w^arrants purchased by, and
resold to public at price they had paid.. *1400 et seq., *1412, *1431

et seq.

Underwriting fee paid in form of common stock of *1407
et seq., *1412, 1431 et seq., *1590 et seq., *1602 et seq., *1622
et seq.

Utility Securities Co.:
Sale to, of stock of, at price below par *1590 et seq.,

*1592 et seq., *1599
Syndicate formed between Halsey, Stuart & Co., and, for

sale of stock of *1622 et seq.

Investment bankers *1549
Investors not informed of large stock ownership of, in Corporation

Securities Co. of Chicago, debentures of which were sold to investors

by Halsey, Stuart & Co.; certificate of incorporation of Corporation
Securities Co. of Chicago recording stock in name of nominee *164B

et seq.

Investors not informed of receipt by, of common stock of Insull Utility

Investments, Inc., as cornmission for purchase and sale of debentures
of Insull Utility Investments, Inc., at par *1592

et seq., *1599, 1610 et seq.

Investors solicited by, to sell United States bonds and invest in secu-
rities of companies in which members were directors *1626 et seq.

Market, maintaining of offering price to public required of dealers by
Halsey, Stuart & Co., in connection with sale of debentures of Insull

Utility Investments, Inc *1650 et seq., *1669, *1670 et seq.

McFadden, Louis T. (chairman of Plouse of Representatives Banking
Committee), hired by, to give radio broadcast on purposes of radio
broadcasts of Halsey, Stuart & Co *1614 et seq.

Minnesota & Ontario Paper Co. receivership forced by Halsey, Stuart
& Co. and various commercial banks in conspiracy, with resultant

financial racketeering, says Edward W. Backus 7645-7699
Radio broadcasts of: McFadden, Louis T. (chairman of House of

Representatives Banking Committee), hired by Halsey, Stuart &
Co. to give radio broadcast on purposes of *1614 et seq.

Radio broadcasts used bv, to push its security issues *1611 et seq.

Stuart, Harold L., president of . *1549, *1589
Syndicate formed by Dillon, Read & Co. to sell Brazilian bonds, mem-

ber of 1959, 1960
Syndicate with Utility Securities Co. formed by, to sell common stock

of Insull Utility Investments, Inc., which had been acquired by
Halsey, Stuart as commission for flotiition of prior preferred stock

and debentures of Insull LItility Investments, Inc *1622 et seq.

Underwriting fee in form of common stock of Insull Utility Invest-
ments, Inc *1407etseq.,

*1412, 1431 et seq., 1590 et seq., *1602 et seq., *1622 et seq.

Utility Securities Co.:
Large interests in, owned by *1659 et seq.

Sale to, at price below par of prior preferred stock of Insull Utility

Investments, Inc., wliich Halsev, Stuart & Co. had purchased at

par "--- *1590 et seq., *1592 et seq., *1599
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Halsey, Stuakt & Co.—Continued
Utility" Securities Co.—Continued ^^se

Syndicate with, formed by, to sell common stock of Insull Utility
Investments, Inc., which had been acquired by Halsej', Stuart
& Co. as commission for flotation of prior preferred stock and
debenture issue of Insull Utility Investments, Inc *1622 et seq.

Hames, R. a.: Radio Corporation of America pool (1929), participant in

(see Radio Corporation of America, pool) *470
Hamilton, F. C. : Henry L. Doherty & Co., member of executive com-

mittee of 6313-6314
Hammond, John Henry: Brown Bros. & Co., director of *1150
Hammons, Walter S.:

General Theatres Equipment, Inc.:

Board of directors, member of 3488
Organization of, discussed by Clarke with 3422
Voting trust of, member of 3405, 3522, 3573

Resigned as 3406
Hammons, Walter S. & Co., member of 3405, 3765
Moving picture machine business, no experience in 3523, 3524

Hammons, W. S. & Co.:
Financial difficulties 3876,3879
Fox Film "A" stock, syndicate member of 3603, 3604, 3605
Fox Film Corporation financing incident to the acquisition of Fox
Film Corporation and Fox Theaters Corporation by General
Theatres Equipment, Inc., was done by group including Hammons &
Co., savs William A. Gray (see Fox, Fox Film Corporation, General
Theatres) *990-991, *1095

Fox Film, voting trustee of 3764
General Theatres Equipment, Inc.:

Agreement by Clarke for organization and purchase of debentures
of, with 3416,3417-3422

Debentures, trading in:

(a) Original syndicate:
Banker of 3209, 3405, 3416, 3501, 3610
Member of 3589,3594
Profit from 3595

(6) Second syndiate, member of 3553
General Theatres Equipment, Inc.:

Prospectus signed by 3501
Stock of Clarke, one of bankers to whom option given. _ 3392, 3394-3395
Stock, purchase group in 3508, 3517

(a) Member of, and stock owned by 3538
(6) Original backers in, member of 3536, 3537
(c) Third in, member of 3525

Trading accounts in, participant in all 3876
International Projector Corporation:

Banker financing 3162, 3198, 3205
Financial arrangements with, for purchase of moving-picture

Corporation 3172-3176
Liquidation, uncertainty concerning 3465

National Theatres Supply Co.:
(a) Five-year gold bonds of, sold to 3190
(h) Stock in, issued to 3190

Options granted by, in Consolidated Aircraft Corporation stock, to
Redmond & Co 6290

Stockbrokers 3209
Hamtramck, Bank of. (See Bank of Hamtramck.)
Hamtramck Banks:

Ballantyne presumably voted for Detroit Bankers Co. acquisition of. . 5233
Detroit metropolitan area, regarded as in 5233

Hamtramck State Bank: Detroit Bankers Co. acquired 5233
Hance, Elwood T.: Union Truj^t Co., executive vice-president of 4767
Haney, Louis H., co-author of Brokers' Loans 6345-6346

60604—46 23
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Hanna. Howard M.: Page

Union Trust Co., official positions in, and other concerns 8227
Condition of 8779-8780
House, J. A., loan to collateral on 8779-8780

Hannaur, Kenneth J.:

Seligman, J. & W., & Co.:
Partner in 2823
Trading account in Chase stock, proposal for, to, accepted bj' 2823

Hansell, Howard F., Jr.:

Testifies (Indian Motocycle Co. pool) *584-593
Hansell & Co., his company *459, 58S
Indian Motocycle Co. pool of 1930, participant in {see Indfan Moto-

cycle Co. pool) *459, 585
Redmond & Co., ex-member of *584

Hansell & Co.:
Hansell, Howard F., Jr., is the company *459, 585
Indian Motocvcle Co. pool of 1930, participant in (see Indian Moto-

cycle Co.
,
pool) *459, 585

Lion, David M., employed to furnish publicity on stock in which
Hansell & Co. was interested (see also Lion, David M.) *592, *712

Harahan, W. J.:

Alleghany Corjioration:
Preferred list of Morgan & Co. in connection with issue of, member

of 138; 702, 703
Railroads stock of which acquired by, connection with 704

Chesapeake & Ohio Railroad Co.:
President of 565, 595, 609
Stockholder of 595

Morgan, J. P., & Co., preferred lists of, in connection with Alleghanj'
Corporation, member of, suggested by Van Sweringen 138, 702, 703

President of Chesapeake & Ohio Railroad Co 565, 595, 609
Railroads stock of which acquired by Alleghany Corporation, connec-

tion with - .. 704
Stockholder of Chesapeake & Ohio Railroad Co 595

Harde & Sharp: Lion, David M., em])loyed to furnish publicity on stock
in which Harde & Sharp was interested (see also Lion, David M.) *687-688

Hardeman, Clark O.: Better Business Bureau of New York City, Inc.,

was sued bv Hardeman for $20,000 for trying to put him out of business
and settled out of court for $20,000 *1124

Harden, E. W. : Radio Corporation of America pool (1929), participant
in (see Radio Corporation of America, pool) *469

Harding, Warren G. (President of United States) : Foreign wars, loans
to foreign countries to promote, looked vipon with disfavor by adminis-
tration of 2123

Harcreaves, Henry:
American Expre.ss Rank & Trust Co., letter concerning organization
and merger of, written by 2286, 2334

Chase Corporation, secretary-treasurer of 2286, 2386
Chase Securities Corporation, able to analyze figures of 2385, 2386
Metpotan profit and loss on Chase stock units, letter to Pecora con-

cerning ^ 2848-2849
Harmsen, Miss C. D.:

Clarke, secretary of 3169
International Projector Corporation, director of 3169

Harriman, B. J.: New York Stock Exchange accountant.. 6060-6065, 6613-6614
Harriman Bank: Clearing House Association's deahngs in connection

with, criticized by Samuel Untermeyer 7732-7733
Harrim\n National Bank:

Fox:
Letter from, concerning extension of Fox Co. notes 3727
Security offer by, to prevent application for receivership 3729-3730

New York Clearing iFIouse action on 4043, 4044
Harris, Albert H.:

Guaranty Trust Co. of New York, formerly director of 90
Morgan, J. P., & Co., loan by, to _ 90
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Harris, Albert H.—Continued ^'^^^

New York Central Railroad Co., in charge of financing of, and closed

sale in its behalf, to Van Sweringen of stock control of Nickel Plate

Railroad Co •'>84

Van Sweringen, sale to, by New York Central Co. of stock control of

Nickel Plate Railroad, closed by 584
Vice president in charge of financing of New York Central Railroad

Co 584
Harris, E. C:

Maurice, Frank J., memorandum from, concerning:

Guardian Detroit Union Group, Inc.:

(a) Nevv York accounts 4836
(b) Transfer of "A" funds 4834, 4835-4836

Union Guardian Trust Co.:
Depositories for "A" funds 4831,4832,4834
Conference with Reichert on, present at 4870
Deficit of, prepared by 4870
Reconstruction Finance Corporation loan, conference with
Congdon concerning :

4810
Treasurer of 4834
Vice president of 4810

Harris, Forbes & Co.:
Chase interests, subsidiary of 3925
Chase National Bank, subsidiary of 4088
Chase Securities Corporation, stock all owned by 2390
Cities Service Securities Co. purchased Cities Service Co. stock held

by 7591
Detroit & Canada Tunnel Co. stock purchased by, in the form of

trustees' receipts 3926
Chase stock, trading accounts in, participant in 2859
Fox Film debentures, purchase group for, member of 3617, 3622
Metpotan Securities Corporation bought with Chase stock. 2842-2843, 2845
Purchase of, Chase stock loaned for 3018

Harris-Forbes Building, Inc.: Balance sheet of December 31, 1932 3041
Harris, Forbes Pool Certificates: Detroit & Canada Tunnel Co. stock

purchased by Harris, Forbes & Co. in the form of trustee receipts 3926
Harris, George U., member of New York Stock Exchange publicity

committee and member of Harris, Upham & Co.:

Testifies (New York Stock Exchange publicity) 6347-6359, 6391-6419
Harris, Upham & Co., member of 6347
New York Stock Exchange business conduct committee, member

of *201,6347
New York Stock Exchange board of governors, member of- 6347, 6392, 6411
New York Stock Exchange publicity committee, member of 6347, 6392

Harris, J. P.:

Bankruptcy 8130,8174
Union Trust Co.:

Loan to 8172-8175,8784-8808
Account of : 8786
Collateral on 8795-8798
Deposit tickets evidencing 8786 and opposite 8786
Explanation by 8787-8788
Finance committee meeting agreed to, minutes of 8784
Guarantv of 8785
Nutt denied 8921
Hornblower & Weeks brokerage accounts caused 8172-

8175,8786-8791,8798
Loss on 8 1 29, 8798
Note for payment of—opposite 878r>

Nutt loaned collateral for '. 8787,8921
Suit against Nutt for amount of.. 8174, 8788-8791, 8798-8790
Undercollatcralized 8129, 8795-8798
Vice president 8129, 8172

Harris, Small & Co.:
(Guardian Detroit Union Group, Inc., Syndicate, manager of.... 6298-6299
Options granted by, in Houdaille-Hershey Corporation stock, to Red-
mond & Co.- 6293-6294
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Harris Trust & Savings Bank: Page
Broeksmit, John S., vice president of . *1742
Insull companies, loans to, by *1743 et seq.
Loans to Insull companies by *1743 et seq.

Harris Trist & Savings Bank of Chicago:
Detroit & Canada Tunnel Co.:

Bankers expected to participate in financing . 3896, 3899
(a) Principal and interest payable at 3937,3938
(b) Participation in 3916
(c) Prospectus signed by 3940

Bonds:
Underwritten by 3908, 3916

Financing, participation in 3937-3940
Harris, Upham & Co.: Harris (George U.) member of 6347
Harrison: New York Stock Exchange business conduct committee, secre-

tary of *1130, *1137
Harrison County Investment Co.:

Formation of, by Guardian Trust Co. of Cleveland:
Coal properties in which bank had made an investment and which

were sold by court order, for purpose of taking title to 7989, 7996
Loss sustained through bad investment for purpose of attempt-

ing to protect 7978
Guardian Trust Co. of Cleveland:

Formation by, to attempt to protect a loss sustained through a
bad investment 7978

Subsidiary of 7989, 7996, 8597, 8618; 8597, 8618
History of 8597, 8618
Subsidiary of Guardian Trust Co. of Cleveland 7989,

7996, 8597, 8618; 8597, 8618
Hart, John H.:

Ballantyne, memorandum to, concerning Blessed & Leitner loan as

trustee 5669
First National Bank, executive loaning officer of — 5670
First Wayne National Bank:

Director of - - 5643
Loan to, unsatisfactory condition of __ 5643

Hartfield, Col. Joseph:
Bankers Trust Co., lawyer for 3701
Fox companies retained" to keep out of receivership 3732, 3745

Fox, lawyer for 3701,3708,3732,3733,3745
Relationship ceased 3733

Fox lawyers' luncheon, present at 3745
Fox voting-trust agreement, favored by. 3745
Morgan, lawyer for . 3701
Resignation spoken of by 3745
White & Case, member of 3701, 3745

Hartford Stock Exchange: Income and expenses of members 7904
Hartman Corporation, The: Options in stock of, granted to Redmond
& Co. by Martin L. Strauss , 6300-6301

Hartsdale National Bank: Dillon, Read & Co., members of, as

N directors of 2103
Harvard Economic Society: Prosperity, prognostication of, for 1931... 4305

Harvey, M. C: Otis & Co., member of executive committee of *955, 5978,
5979

Haskell: New York Stock Exchange stock list committee examiner. _ 6020, 6027

Hasselbach, Louis:
New York Stock Exchange stock list committee, examiner for; re-

ports to executive assistant 5968
Work in connection with applications to list additional shares

of American Commercial Alcohol Corporation, May, June
1933 ,

5908-5976, 6016-6017

Work in connection with application to list additional shares of

American Commercial Alcohol Corporation, July 19, 1933-. 6189, 6197

Hastings, Senator: General Theatres Equipment, Inc.. receiver of 3817



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 355

Haupt (Ira) & Co.: rage

Alexander (Oscar) member of .

' *686
Lion (David M.) emploj^ed to furnish publicity on stock in which

Ira Haupt & Co. was interested (see also Lion, David M.).. *68&-687, *711
Havemeyer & Elder, Inc.: Chase National Bank, loan to 2918
Havemeyer, W. O.: Chase official interested in Havemej-er & Elder,

Inc 2918
Haws, R. P.: Radio Corporation of America, pool (1929), participant in

(see Radio Corporation of America pool) *471
Hayden, Charles:

Chicago, Rock Island & Pacific Railway Co., chairman of board 4183
General Theatres Equipment, Inc., debenture committee suggested

for chairman in Hagen memorandum 3844, 3847
Hayden, Stone & Co., member of *444
Hayden, Stone & Co., member of, allotted American Express Bank
& Trust Co. shares as influential person 2333

U. S. & International Corporation, member of board 4183
Hayden, Stone & Co. (see also Fox Companies, Hayden, Stone & Co.) : *444

Brooklyn Manhattan Transit, refinancing helped by 3028
Chase National Bank, board of directors, member of, on 3736
Chase stock, tradihg accounts in, participants in 2858
Detroit tunnel, uncertain if could be made to pay with bridge com-

petition 391

1

Fox Film Corporation paid Hayden, Stone an amount within $9,000
of $1,000,000 for underwriting two issues of stock in 1928, with
practically no risk, says Wm. A. Gray (see Fox, Fox Film) *981,

*1046-1047
Fox Film Corporation stock issue of 125,000 shares underwritten by
Hayden-Stone in January 1928; yet knowing of contemplated
exchange of Fox Film for Westco Corporation stock and having
purchased quantities of Westco stock, they started short sale in

Fox Film, which they covered with the Fox Film stock obtained in

exchange for Westco stock, says Wm. A. Gray (see Fox, Fox Film) _ _ *980-
981

Fox Film, one of group who waived interest on debentures to avoid
receivership 3809

Fox Film stock issue of 154,000 shares was underwritten by Hayden-
Stone in September 1928 at $4 per share, William Fox participating
in underwriting syndicate; and concomitantly three separate pools
were operated by Taylor, Thorne & Co., wherein interests were had
by Haystone Securities Corporation, an affiliate of Hayden-Stone,
and by Fox, says Wm. A. Gray (see Fox, Fox Film) *981-982

Fraudulent practices of, statement of Grace Van B. Roberts with
reference to *1821 et seq.

Haystone Securities Corporation is an affiliate doing investment,
underwriting and trading business while Hayden, Stone & Co.'s
business consists largely of commission transactions *892, *1018, *1041

Hoyt (Richard F.), member of *1033
Lion (David M.) employed to furnish publicity on stock in which
Hayden, Stone & Co. was interested (see also Lion, David M.)

*687-688, *71I
New York Stock Exchange members *1033, 6123
Options granted by, in Youngstown Sheet & Tube Co. stock, on

behalf of a client, to Charles C. Wright 6123-6124, 6156
Pool accounts of 1821 et seq.
Roberts (Grace Van Braam) recovered judgment against Hayden,

Stone & Co. in New York Supreme Court for fraud in advising her
to buy a stock which they were selling at the same time during
1920-21; yet repeated requests by Miss Roberts for disciplinary
action ])y the New York Stock Hxchangc brought forth replies by
the Exchange and Richard Whitney that the facts did not warrant
disciplinary action; and Whitney further indicated that the New
York Supreme Court was wrong in its decision *443, *445,

*1127,*1 144, 6879
Roberts, Grace Van B., statement of, with reference to fraudulent

practices of *1821 et seq.
Underwood Elliott Fisher stock, letter from, concerning acquisition of. 3019
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Haydex, Stoxe & Co.—Continued Page
Whitney (Hichard), said "the court was wrong" when it was called to

his attention that the New Yorlv Supreme Court had held Hayden,
Stone & Co. for fraud, says F. H. LaGuardia *443-445, *458-459

Hayden, Warren S. :

Union Cleveland Corporation, voting trustee of 8136
Union Trust Co., official positions in, and in other concerns 8227, 8935
Union Trust Co. trustee 8190, 8227, 8935
Van Ness Co.:

Stockholder of 8790
Interest sold 8790

Van Sweringen interests, connection with, and with Union Trust Co. 8935
Hayes, E. F.: Blair & Co., Inc., and Blair & Co., member of (1928) 3341
Hayman & Co _ _ *587
Hays, Will H.:

Fox Companies:
Clarke suggested by, as purchaser of voting shares 3715
Fox conversations with, concerning sale of voting stock to 3715

Haystone Securities Corporation:
Fox Film Corporation:

Pool operated by Taylor, Thorne & Co. (1927-28), participant in,

savs William A. Grav (see Fox, Fox Film Corporation,
pools) ' *982, *1021

Pools operated by Taylor, Thorne & Co. (1928) bought 5,000
shares from Haystone Securities Corporation and obtained an
option for 45,000 shares more (see Fox, Fox Film Corporation,
pools) *1018, *1019, *1023

Syndicate to purchase Westco stock exchangeable for Fox Film
Corporation stock (1928), participant in {see Fox, Fox Film
Corporation, Westco) *1039, *1041

Underwriting syndicate of January 1928, participant in (see Fox,
Fox Him Corporation, Westco)'. *1035

Hayden, Stone & Co.'s affiliate doing investment, underwriting and
trading business which Hayden, Stone & Co., engaged in commis-
sion transactions, did not wish to do *982, *1018, *1041

Hayward, Robert O.:
Testimony of 1891 et seq.,

1900 et seq., 1949 et seq., 1993 et seq., 2122 et seq.
Bolivian bond issue negotiated by, for Dillon, Read & Co 2009
Brazil Central Railway Electrification bond issue, negotiations for,

started by 1980, 1981
Brazil, financial recovery of, and its loyalty to United States, faith in,

of ^^ 1975 et seq

.

Brazilian Traction Light & Power Co., director of 1950
Dillon, Read & Co.:

Director of *1151
Foreign interests of, in charge of 1892, 1980, 2002
Vice president of 1536, 1891

Director of Dillon, Read & Co *1151
Rio de Janeiro:

Bond issues of, personally negotiated by, for Dillon, Read & Co.. 1894
Option given by, to 1892

Testimony of 1891 et seq.,

1900 et seq., 1949 et seq., 1993 et seq., 2122 et seq.
Bonds of municipalities; purpose of issuance of, usually imma-

terial 1901 et seq.
Bonds, purpose of issuance of, of minor importance as compared

with credit standing of issuer 1902 et seq.

Investors would have bought Brazilian bonds with knowledge of

spread of 9 points to bankers 1971
Vice president of Dillon, Read & Co 1536, 1891

Hazle Brook Coal Co.:
Directors of __ 32
Subsidiary of Markle Corporation 32

Headlands Realty Co.:
Balance sheet of 8631
Guardian Trust Co. of Cleveland, subsidiary of 8596, 8631
History of 8631
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Headlands Realty Co.—Continued ^ase

Land Development & Realization Co., subsidiary of 8596, 8631
Subsidiary of Guardian Trust Co. of Cleveland and of Land Develop-
ment & Realization Co 8596, 8631

Healy, Robert E., Chief Counsel of Federal Trade Commission testifies

(Securities Exchange Act of 1934 and results of investigation of utility

and holding companies) 7587-7626
Hecksher, A.: Options granted by, in Consolidated Cigar Corporation

stock, to Charles C. Wright 6117-6118, 6154
Hedging: Short sales; Distinguished from, by Otto H. Kahn 1312
Heiserman, C. B.: Pennroad Corporation, attorney for 1327
Heibs, H.:

Larkin, Rathbone & Perry, member of 6190
Work in connection with American Commercial Alcohol Corporation

application for additonal listing of stock, Julv 19, 1933 6190-6191,
6216-6217

Hemphill, Noyes & Co.; International bridge, headed group financing.. 3910
Hendee IManufacturing Co.: Indian INIotocvcle Co., name changed in

1923 to .... *459
Hendrick, James P.:

Director of United Corporation • 313
United Corporation, director of 313

Hentschell, R. G.:
Detroit Bankers Co.:

Inquirj^ concerning:
(a) 1931 report 5210-5216
(b) Losses 5215
(c) Reduction of capital assets from 1930 to 1931 5211-5213

Letter from controller concerning reduction of capital assets 5211
Information asked, not furnished in 5211-5214

Hepburn:
Chase National Bank, chairman of board 2284
Underwriting taken b\' with Wiggin and Chase National Bank given

profit couldn't make legally itself 2362
Herbert, AL: Fox (William) maintained a brokerage account dealing in

Fox Thea^ters Corporation stock in name of *1086
Herman, Leslie: Participated in John J. Levenson's profits during 1929-

30 (see "Trader," Levenson) *616
Herrick Berg & Co.: Broker for Mrs. T. S. Lamont 784
Herrick, Parmely W.:

Union Trust Co.:
Director 8163, 8164-8167
Loan to 8163, 8753-8756
Unsatisfactory condition 8753-8756

Bank examiner's report on 8167
Lenihan report on 8167

Official positions in and in other concerns 8227
Herzog:

Assistant to Cox, liquidator of the Union Trust Co 8214
Van Sweringen, sold on 8214-8215

Hewett, Charles H.: Detroit loan agency, assistant manager of 5604
Hewitt, Irving: Zenith Radio Corporation pool, participant in 6202-6205
Hewitt, Lauderdale & Co.: Libbcy-Owens-Ford Glass Co., specialist in. 6229
Hickey, E. J.:

Peninsular State Bank, chairman of the board of 5069, 5071
Circular addressed to stockholders of unit banks later forming Detroit
Bankers Co., signed by 5069, 5071

Hicks, John C: Citizens Savings Bank, Reconstruction Finance Corpor-
ation loan application recommended by with Sherwood 5602, 5603

Clearinghouse banks, not connected with 5602
Reconstruction Finance Corporation, Detroit committee advisory

counsel, member of 5600
Higbee Co. (See Van Sweringen affiliate Higbee Co.)
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HiGBEE, W. T.:
Higbee Co.: Pago

Director, representing management. 8903
President formerly 8212, 8903

Son of founder 8212, 8903
Vice president 8903

HiGBiE, Carlton M.:
Testimony of (see also Keane, Higbie & Co.) 4924-4962
Blair:

Agreement with, for Keane, Higbie & Co. to furnish Union
Commerce Corporation stock to Goldman, Sachs & Co^ 4939,4941, 4944

Phone call to, concerning repurchase from Goldman-Sachs & Co.
of Union Commerce Corporation stock 4946, 4948

Broker, investment 4924-4925
Fo.x Film A stock syndicate profits, payment of shares to 3615
General Theatres PJquipment, Inc.:

Syndicate, third in member of 3525
Trading account in handled with Pynchon & Co 3507

Goldman-Sachs & Co.:
(a) Stock letter consenting to sale of Union Commerce Corpora-

tion addressed to 4948
(6) Repurchase of from, Blair telephoned concerning 4954
(c) Resale of, bv, unsuccessful in efifecting 4950, 4959
(d) Sale, entered picture after 4925-4926
(c) Too much owned by, belief of 4922

Guardian Detroit Co., director of 4949
Guardian Detroit Union Group, Inc.:

(a) Executive committee, member of, 1930 4526
(6) Founder of 4600

Income tax paid by 4932
K. F. H. Corporation, Guardian Detroit Union Group, Inc., stock of

one-third interest in 4610
Insolvent 4932
Keane, Higbie & Co.:

(a) Active in 4932
(fe) Director of - 4949
(c) President of 4788, 4793
Pride in 4929, 4930, 4932, 4933
Purchase of, by Union Commerce Co. suggested by 4788,

4789, 4795, 4929-4930
Stock:

(a) Value of, unknown to 4929,4931,4932,4933
(6) Willing to exchange for Union Commerce Co 4934

Stockholder, largest in 4793, 4798, 4927, 4929, 4933, 4934
Union Commerce Co.:

Acquisition of Keane, Higbie & Co., directors' vote on:
(a) Offered to absent himself from 4798, 4935
(b) Principal beneficiary of 4798
Union Commerce Co. stockholders not told 4798

Directors of.... 4794, 4798, 4933-4934, 4941
Stock acquired by, for Keane, Higbie & Co. stock 4927

Weinberg, consulted with concerning repurchase Union Commerce
Co. stock from Goldman-Sachs Co 4945, 4946, 4947

Unsuccessful 4948
HiGGiNS, Joseph Edward, stockbroker and member of:

New York Curb Exchange *1053
Testifies (Electric Auto-Lite Co., pool) *750-757
Electric Auto-Lite Co. joint account (1931), participant in (see Elec-

tric Auto-Lite, joint account) *750-751
Fox Theaters short sale pools (1929), participant in (see Fox, Fox

Theaters Corporation) *984, *1053
International Projector Corporation stock associated with Pynchon

in exchange for General Theatres Equipment, Inc 3534
Market operator 3615
Participant in numerous pools with M. J. Meehan *756
Radio Corporation of America pool (1929), participant in (see Radio

Corporation of America, pool) — *468, 482
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Page

HiGGiNs, Peter J., member of M. J. Meehan & Co • *495, *1071
Testifies (William Fox and the Fox corporations) *107 1-1073

HiGGiNSON, Francis L. :

Lee, Higginson & Co.:
Director of *1150
Partner of *1224

Highland Coal Co.: Directors of 29
Highland Park:

Detroit, limits of, surround 4211
Separate corporate identity maintained by 4211

Highland Park State Bank:
Branches, 7 in Highland Park 4211
Guardian Detroit Group, Inc., acquiring shares of except qualifying.. 4211,

4212
Highland Park, Mich 4211,4212
Opened after bank holiday 4320

Highland Park Trust Co.:
Guardian Detroit Union Group, Inc., acquired shares of except qualify-

ing _ 4211,4212
Highland Park, Mich 4211,4212

Higley, Chas. W.:
Fox Film, director of, 1930 3759
General Theatres Equipment, Inc., board of directors, number of 3488

Hill, James M.: Chase official interested in Texas Co 2919
Hill, L. W.: Sinclair Consolidated Oil Corporation pool and syndicate

(1928), participant in {see Sinclair Consolidated Ofl Corporation pool
and syndicate) 3093, 3094,3114, 3120, 3254, 3326, 3331,3332

Hill, Sherwin A.:

Detroit & Canada Tunnel Co., director of, in 1928 3921
Guardian Detroit Union Group, Inc.:

Board of directors meeting December 14, 1931, present at 4682
Director of 4236
Executive committee, member of, 1930 4526
Founder of 4600

Olds, Ranson E., letter to, concerning bank directors qualifying

shares of stock 4237-4238
Warren, Hill & Hamilton, member of law firm of 4237

Hilles, Chas. D.:
Insurance business, engaged in 417
Morgan (J. P.) & Co., preferred lists of, member of 138, 177, 371, 417
New York National Committee, member of 417
Republican National Committee, Chairman of 177

Hillsman: Union Trust Co., loaned to, to balance budget and do what
was felt necessary -1 4814

Hiram Walker Co.: Hires, Charles E. Co. {see under Charles E. Hires
Co.) . 6087

Hirsch, Lilienthal & Co.:
Clear (Albert F.), member of 2510
Lion (Dayid M.) employed to furnish publicity on stock in which

Hirsch, Lilienthal & Co. was interested {see also Lion, David M.)-- *711
Hirst, George D.: Communication re Securities Exchange Act of 1934,
commendatory 5986

Hoarding: Effect, unfortunate of. Mills wrote Vandenberg concerning— 5571
HoBLiTZELLE, Harrison, president of General Steel Castings Corpora-

tion: Testifies (Securities Exchange Act of 1934) 7173-7175
Hobson, F. H.:

Cleveland Trust Co., vice president -- 8130, 8171
Salary as 8172

Continental Shares, Inc., director and vice president of (at formation
of company, 1926) {see Continental Shares, Inc.) *903, 904, 906

Union Trust Co., loan.to 8171-8172
Unable to pay 8130, 8171-8172
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Hocking Valley R. R. Co.:
Chesapeake & Ohio R. R. Co.: P"?*"

Consolidation with 566
Subsidiary of 566, 595

Consolidation of, with Chesapeake & Ohio R. R 566
Subsidiary of Chesapeake & Ohio R. R. Co 566,595

HocKSTETTER, R.: Radio Corporation of America, pool (1929), partici-

pant in (see Radio Corporation of America, pool) *470
HoLDEN, James S.:

Director, Detroit Bankers Co. and Detroit Trust Co 5332
First National Bank of Detroit real estate committee, under jurisdic-

tion of Drennen and 5243
Holding Companies. (See also Subsidiaries.)

Advantages of:

Coordinate engineering and financial operations in field of public
utilities *1517

Engineering can be done more cheaply and efficiently by holding
company than by operating company, testifies Samuel Insull,

Jr
"

1437 et seq.

Financing operating companies: More names to borrow with 484
Public, to lower costs lead to lower rates to consumer, testifies

George Whitney 483, 488, 489
Public utilities: Coordinate engineering and financial operations

in field of *1517
Spread of risk of loss of one operating company to all 1517

Alleghany Corporation 405, 649, 699, 722, 1346, 1347
Associated Gas & Electric Co 1752
Audit of subsidiaries brought into audit of American holding com-

pany, testifies Berning *1251
Bankers, options given to, to purchase stock of, at prices lower than

price to public, propriety of, questioned 1531
Beneficial creature, testifies O. P. Van Sweringen 725 et seq.

Chesapeake Corporation 163, 649, 665, 666, 668
Clayton Act, violation of, by use of, to reacquire competing rail-

roads 1283 et seq.

Columbia Gas & Electric Co 478 et seq.

Commonwealth & Southern Corporation 853
Consolidated Gas Co. of New York 480 et seq.

Constituent companies, controlling ownership of 389, 390, 391

Depression times, helpful in, testifies O. P. Van Sweringen 726
Directorships interlocking 390, 391
Disadvantages of pyramid of; enable top holding company to control

underlying operating companies at minimum investment 486
Disadvantages of, to public; avoid service by State or Federal agencies. 484
Drexel & Co., partners of, as directors of 905
Engineering and financial operations, coordination of, in field of public

utilities as advantage of *1517
Engineering can be done more cheaply and efficiently by, than by

operating company, testifies Samuel Insull, Jr *1437 et sea.

Evils of pyramids of 486, 487
Financial and engineering operations, coordination of, in field of public

utilities as advantage of *1517
Financing of operating companies, advantages in, of use of: more
names with which to borrow 484

Frauds, responsibility for, in Kreuger & Toll case charged to *1258,
*1263, *1270

Helpful in depression times, testifies O. P. Van Sweringen 726
Holding companies superimposed upon, enable top holding company

to control underlying operating companies at minimum invest-

ment 486,487
Interlocking directorates 390, 391
Interstate Commerce Commission has no control o.ver 725, 1253, 1257
Inverted pyramids, testifies May 127
Investors (see also under Public Holding Company);
Kreuger & Toll case, frauds in, responsibility for, charged to *1258,

1263, 1270
Loans to, bv operating companies should be prohibited, testifies Owen
D.Young *1619
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Holding Companies—Continued. Page

Loss, risk of, spread to many operating companies by use of *1517
Morgan (J. P.) & Co., partners of, as directors of 905
Niagara Hudson Power Corporation 478 et seq., 499
Nickel Plate Securities Corporation 576, 581, 582, 649
Not impenetrable in United States, testifies May *1271
Officers of, charged with responsibility in Kreuger & Toll case *1258,

*1263, *1270
Operating companies:

Loans by, to, should be prohibited, testifies Owen D. Young *1519
Only one holding company should be superimposed upon, testifies

Owen D. Young *1517
Options on securities of, given to organizers at prices lower than

public offering; propriety of, questioned 1531
Pennroad Corporation 1253, 1257, 1258, 1283 et seq.

Pennsylvania Co 1245, 1530
Public, benefits to (see also under Public Holding Company) 480,

481, 483, 488, 489, 726 et seq.

Diversification, testifies George Whitney 480, 481, 483, 488, 489
Lower costs lead to lower rates, testifies George Whitney.. 483, 488, 489

Public Service Co. of New Jersey 479, 480 et seq.

Public Utilities, for 478, 479 et seq., 485, 486 et seq.

Advantages *1437 et seq., *1517, 483
Control not in holding companies, testifies George Whitney- 389 et seq.

Costs lower and consequently rates become lower, testifies George
Whitney 483

Economics eff'ected, testifies George Whitney 488, 489, 483
Engineering can be done more cheaply and efficiently by holding
company than by operating company, testifies Samuel Insull,

Jr *1437 et seq.

Over capitalization of public utilities encouraged by holding com-
panies, testifies Owen D. Young *1516

Pyramiding of holding companies upon operating companies in

field of public utilities disapproved by Owen D. Young- _*1516 et seq.

Rates become lower through lower costs, testifies George Whitney. 483
State regulation of public utlities somewhat avoided by formation

of holding companies *1438, *1439
Pyramids of, evils of 486, 487, *1516 et seq.

Railroads:
Competing roads, use of holding companies to acquire , disap-
proved by Interstate Commerce Commission as violation of

Clayton Act 1283 et seq.
Consolidation of, through medium of, and for purpose of avoiding

jurisdiction of Interstate Commerce Commission 163,

171, 1253, 1256, 1257
Regulation of holding companies for, none at present 171
Use of holding companies to acquire competing roads, disapproved
by Interstate Commerce Commission as violation of Clayton
Act 1283 et seq.

Regulation of: None at present 171, *1438, 1439
Risk of loss of one operating company spread to all by use of *1517
State commission regulation of "- 7613-4, 7621
State regulation of holding companies for public utilities generally

not possible *1438, *1439
Subsidiaries of, audit of, brought into audit of American holding com-

panv, testifies Berning *1251
United Corporation ^ 310, 318, 405, 452, 478, 479, 480, 481, 487
Vaness Co --..' 600,648
Van Sweringen Corporation 649
Young, Owen D.:

Approval by, of, in order to spread risk of loss of one operating
company to all *1517

Belief of, that not more than one of, should be superimposed upon
operating companies *1517

Disapproval by, of pyramiding of, above operating companies in
public utility field *1516et seq.
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Holland Tunnel: Page
Ferries competing with closed. 3915
Figures, comparative, with Delaware River Bridge 3913, 3914

Hollknden Hotel Co.: Option on Hotel Hollenden given to Herman
Mack 8090

Holly, William P.:

Chase National Bank:
(a) Cashier 2889-93
(6) Officer 2953

Vice president 2889, 2893
Chase Securities Corporation, director of 1 2893
Loan to not for trading account 2898
Shermar Corporation, borrowed from, amount . 2893
Trust:

(a) Mrs. Prescott, trustee of 2953
(6) Mrs. Selden, trustee of 2953
(c) Mrs. Wiggins, trustee of 2953

Wiggin Family Corporations, borrowed from, while held official posi-
tion in and in Cha.se National Bank of affiliates 2891

Holmes, D. A.: Metpotan Securities Corporation, vice president 2414
Holmes, D. E.: Sinclair Consolidated Oil Corporation, underwriting

account of Shermar in shares of, subparticipant in 2934
Holmes (J. H.) & Co.:

Radio Corporation of America pool (1929), participant in (see also
Radio Corporation of America pool) *468

Home Loan Bank System: Fahey (John), chairman of 6467
Home Loan Bill:

First National Bank, disappointed in form of 5567
Mills wanted for rediscounting mortgages 5616

Home Life Insurance Co.: Directors of 31
Hoover, Ed. K.: First National Co., president 5707
Hoover, President Herbert:

Bankers, Huston told to ask not to interfere with 3743
Confidence returning, according to 5565
First National Co. , meeting with reference to 5708

Mills notes on 1 5709, 5710, 5711
Fox, interference in affairs of, resented by Wiggin 3743-3744
Mills, letter to, acknowledging letter asking interview 5565

Hope, Frank R. :

President of Association of Stock Exchange Firms 2479
Testifies (Securities Exchange Act of 1934) 6899-6917

Hopkins, R. L. :

Bank examiner, Federal, before

—

(a) Joining Guardian Detroit Union Group, Inc 4474
(6) Vice president, Union Industrial & Savings Bank of Flint 4230

Bank examiner. Federal field 4490, 4501
Guardian Detroit Bank examiner at time of merger with National
Bank of Commerce 4230

Federal Deposit Insurance Corporation, employed by 4506
Guardian Detroit Union Group, Inc.:

i Employment of, described . 4493
Lenicncv toward, recommended 4490, 4491, 4493
Officer, became of

.'

4490, 4501
Patterson recommended for 4493
Unit banks, examination of, not made by 4474

National Bank of Commerce, examination and criticism by 4490,
4501-4505

HoPKiNSON, Edward Jr.:
Corporate affiliations of 31, 324, 360
Directorships of

—

Frankford & Southwark Phila. City Passenger Co_ 31
Germantown Trust Co 24
Girard Co 24
Keystone Watch Ca.se Corporation . 31
New York United Corporation 31, 360
Pennsylvania Fire Insurance Co 31
Philadelphia Electric Co 31
Philadelphia Electric Power Co 31
Philadelphia Savings Fund Society 24
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HoPKiNsoN, Edward Jr.—Continued
Directorships of—Continued P»se

Public Service Corporation of New Jersey 32
Riverside Metal Co - 31

Second & Third St. Passenger Ry. Co 31

Susquehanna Electric Co - 32
Susquehanna Power Co 31
United Corporation 31-324,326,360
United Gas Improvement Co 31-360

Drexel & Co., partner of 14
Morgan, J. P. & Co., partner of 8; 326,360
Resident of Philadelphia 14

HoppiN, C. D.: Blessed replaced by, as trustee with Leitner 5670
HoPSON, Howard C:

Testimony of i 2139 et seq.

Accountant 2139
Associated Gas & Electric Co. and subsidiaries have dealt with Hop-

son's companies at profit to latter, says Robert E. Healy 7620-7621
Associated Gas & Electric Co., controlling influence in 7620-7621
Associated Gas & Electric Co., executive vice president of 1754
Attorney 2139
Books of, sought by Committee on Banking and Currency 1755
Public-utility consultant 2139
Service of subpoena upon, for his books, difficulty of, outlined- 1757 et seq.,

2140 et seq.

Testimony of 2139 et seq.

Utility Accountants & Tax Consultants Inc., organized by 2139
HoRNADAY, Dr. F. A.: Testifies (William Fox) *1013-1017, 1121-1122
HoRNBLOWER & Weeks. New York Stock Exchange members *808

Chile Copper Co. joint account in 1929 purchases were made through
Hornblower & Weeks (see Chile Copper Co., joint account) *801

Fayne (Harry A.) member of *808
, Greene-Cananea Copper Co. joint account (December 1928 to March

1929) purchases were made through Hornblower & Weeks (see

Greene-Cananea Copper Co., joint account) *801, *803. *808-809
Wash sale. At 2 p. m. one dav a floor broker got an order to buv at a

price 35,000 or an unlimited quantity of shares for the ioint account,
and at within one-half point of that price another floor broker got
another order to sell 35,000 or unlimited quantity for John D.
Ryan's (joint account participant) personal account—both ac-

counts being carried by Hornblower & Weeks; as a result of this

transaction people were attracted to the stock which jumped 4/4

points permitting or "compelling" (as claimed by James A. Fayne)
disposal of almost all the holdings of the joint account that day at an
advanced price; due to a floor-brokers mistake, says James A.
Fayne *808-8 14
Commission and taxes amounted to about $17,000 to $18,000,

says James A. Fayne i *814
"Compelled" to dispose of all the joint account's stock to stabilize

the market, says James A. Fayne *813
Ryan (John D.) refused to allow Hornblower & Weeks to stand

the loss suffered by one account as a result of the claimed mis-
take, says James A. Fayne *814

Guardian Detroit Co., dealt with 4945
Misstatements in statements to customers on condition of market
(March 3, 1932, through April 6, 1932), says F. H. LaGuardia.. 440-443

Options granted by, in Timken-Detroit Axle Co. stock, to Charles C.
Wright 6112-6114,6150-6151

Prentiss (John W.), member of 2478, 25ia
HoRNOR, John W.: United States & Foreign Securities Corporation,

director of 1 577
Hotel Hollenden Co.:

Appraisal of hotel:

Cost, at sums larger than 8092 et seq., 8095
Excessive 8092 et seq.
Robinson, H. C. (vice president of Guardian Trust Co.) and Alex

A. Taylor and Craig Curtiss Co., by 8092 et §eq.
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Hotel Hollenden Co.—Continued Page
"Bank" Loans to, by Guardian Trust Co. (almost $1,000,000) 8099
Bondholders of, lulled into security 8112 et seq.
Bond issue of, in amount in excess of cost of hotel 8092 et seq!
Bond purchase agreements 8094 et seq!
Bonds of, difficulty in selling 8091 et seq.
De Witt Hotels Co., subsidiary of 8597
De Witt, Theodore, as new manager of hotel 8'09'8', 8103", 8105' et seq.
Directors, original, of 8091
Financial condition of, withheld from bondholders 8112 et seq.
Financial statements not issued by, in attempt to conceal truth from

bondholders 8112 et seq.
Foreclosure of, not consummated 8098, 8103
Foreclosure petition filed by Guardian Trust Co. as trustee against

itself as owner of all stock of hotel company 8098, 8103
Formation of, by Herman Mack according" to his agreement with
Hyney Emerson & Co. for purpose of buying Hotel Hollenden from
Hollenden Hotel Co 8090 et seq.

-Guardian Trust Co. of Cleveland:
Agreements of, with Hyney Emerson & Co. to buy bonds of,

50-50 basis 8092 et seq., 8094 et seq.
Banker trustee and sole stockholder of hotel company; false and
misleading statements issued by 8112 et seq.

Bonds purchased by, in. 8091 et seq.

Hotel taken over bv 8096 et seq.

Loans bv, to
." 8097, 8098 et seq.; 8100 et seq., 8111

Losses of, in (net of over $2,025,000) 8103
Ownership by, of all stock of 8097 et seq.; 8103, 8112 et seq.

Participation and profits of, in bond issue of 8906 et seq.

Profits of, in bond issue of 8096 et seq.

Stock purchased by, in 8097 et seq., 8103, 8112 et seq.

Subsidiary of 8597
Trustee of mortgage 8098, 8103, 8112 et seq.

History of 8597
Hollenden Hotel second-grade hotel 8090
Hyney Emerson & Co. and Guardian Trust Co., agreements of, to

purchase bonds of, on 50-50 basis 8092 et seq. ; 8094 et seq.

Incorporators of 8091
Insolvent 8111
Lease of hotel not canceled 8098, 8103
New England Co.t

Authorization by, of acceptance of second mortgage for indebted-

ness of over $1,500,000 through Guardian Trust Co. and its

subsidiaries and the hotel company knew first mortgage im-
paired 8099, 8100 et seq.

Dumped into, by Guardian Trust Co 8099, 8100 et seq.

Ownership by, of stock of 7978
Purchase by, of all stock of, from Guardian Trust Co. of Cleve-

land 7990 et seq.

Sale to, of all stock of, for $750 by Guardian Trust Co. of Cleve-

land 8098
Stock owned by, in; all of stock 7978, 7990 et seq., 8098

Receivership of 8098, 8103

Refunding of its obligations except trustees' advances 8099,
8100 et seq.

Rehabilitation of hotel 8097
Sinking fund not fully paid 8114
Sinking fund requirements not able to be met by 8096 et seq.

Stockholders, original, of 8091
Stock of, owned by Guardian Trust Co. of Cleveland 8097 et seq.

Stock of, purchased by New England Co. from Guardian Trust Co.

of Cleveland (for $750) 7990 et seq, 8098

Subsidiary of Guardian Trust Co. of Cleveland 8597
Tru.stecs' advances to, by Guardian Trust Co. (almost $500,000)

though exempt from making such advances 8099,8100
Voting trust for 8097
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Houdaille-Hershet Corporatiox: Options in stock of, granted In' Page

Harris, Small & Co., to Redmond & Co 6281, 6293-6294
House, J. Arthur:

Cleveland banks, indebted to practically all 8130
Director of Nickel Plate Railroad Co '635, 704, 8865
Financial condition hopeless 8130, 8169-8170, 8777
Guardian Savings & Trust Co. of Cleveland:

Control of, by 8036 et seq.
Employees' retirement fund, funds of, diverted by House and
Robinson to their own use 7985

Employees retirement fund of, mismanaged by 8080 et seq.
Loans by, to 8041 et seq.
Management of, by, together with H. C. Robinson (executive

vice president) 7979, 7985
President of 635; 7979, 7985; 8130,8169,8865

Indicted by Federal grand jury for acts in regard to employees retire-

ment fund of Guardian Trust Co. of Cleveland 7986
Insurance premiums, unable to pay 8777-8778
Loans to, by Guardian Trust Co. of Cleveland 8041 et seq.
Morgan (J. P.) & Co., preferred lists of, in connection with Allegheny

Corp., member of _.. 635, 704; 8865
Nickel Plate Railroad Co., director of 138, 704
Salaries and additional compensation of 8038 et seq;

8523 et seq., 8526 et seq.
Salary of; $90,000 supplemented bv bonuses 8038 et seq.
Union Trust Co., loan to 8169-8170, 8776-8780

Balance unpaid 8130, 8169
Collateral sale of, objected to 8269, 8776
Undercollateralized 8169-8170,8776-8780

"House Stock": Defined *1128
Houston, George H., vice president of National Association of Manu-

facturers; president of Baldwin Locomotive Works: Testifies (Securities
Exchange Act of 1934) 7241-7247

Howard, George H.:
(Testimony of 307 et seq., 359 et seq.)

Attornev in New York 308, 315
Attorneys for 307, 359, 443, 527, 563, 619, 657, 867
Directorship.*? of:

Atlas Corporation 327
Brooks Bros 327
Electric Bond & Share Co 327
Frontier Corporation 327
Mohawk Hudson Power Corporation 327
New York Power & Light Co 327
New York United Corporation 327
Niagara Hudson Power Corporation 327
Public Service Corporation of New Jersey 327
St. Lawrence Securities Co 327
United Gas Improvement Co 327

Le Boeuf, firm of, in office of_. 316
New^ York United Corporation, president of 307, 308, 527
Niagara Hudson Power Corporation, offices of, in office of 316
Option warrants of United Corporation held by 362, 504
Salary of $75,000 a year 389
Stockholder of United Corporation • 362
Testimony of 307 et seq., 359 et seq.

Bonds, convertible, customary to issue 337
Control, legal; ownership of majority stock 316
Control, practical; may be effected by ownership of much less

than majority of capital stock of corporation so controlled 316
Laws of States and Federal statutes not violated in United

Corporation's transactions 335
Legal control distinguislied from "large influence" 318
Market value of securities of United Corporation at time sold

to J. P. Morgan & Co., not known to 333
New York United Corporation has no engineer or statistician
competent to make table of population served with electricity

by companies in which L^^nited Corporation has interest 323
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Howard, George H.—Continued
Testimony of—Continued

Option warrants:
*

Page
Advantages of, to corporation are that if corporation succeeds

holders will pay cash to company' by converting options
and thus give companv additional cash capital 329

Unlimited as to time. .."_-__•_-.-_ 330, 331, 332
Customarilj' issued by companies like United Corporation.. 329
Unlimited as to time, valid under contract so providing, in

absence of st atute authorizing, advised by counsel 364, 365
United Corporation does not want control of Niagara & Hudson
Power Co 316

United Corporation:
Entries in books of, maker of, not known to 315
Option warrants of , held bv : 362, 504
President of 1,307,

308, 313, 319, 361, 362, 363, 443, 527, 563, 619, 657
Stockholder of 362

Howard, Maurice: Continental Shares (Inc.), employee of *906
HoxsEY, J. M. B 7482-7483, 7486, 7488, 7492, 7622

Memorandum prepared re Securities Exchange Act of 1934 7517-7522
New York Stock Exchange stock list committee, executive assistant to. 5968, -

5978, 5979, 5982, 6020, 6172, 6191
American Commercial Alcohol Corporation application to list

additional shares, May, June, July, 1933, work in connection
with 6108

General Theaters Equipment Co. situation studied to determine
what misled the stock list committee 5978, 5979, 5982

Pamphlet written by j 6393
HOYT, HOBART B.:

Union Guardian Trust Co.: •

Director of 4866
Examining committee, member of 4855
Loan account with 4866

Collateral on 4866
HoYT, Richard F., member of Hayden, Stone & Co *1033

Testifies (William Fox and the Fox Corporation) *1032-*1049
Warner Bros. Pictures (Inc.), director of *630

Hubbard, Frank W.
Grosse Pointe Savings Bank:

Authorized to attend annual meeting of and vote Detroit Bankers
Co. stock 1 -. 5087

Directors, specified of, Detroit Bankers Co., authorized to
nominate 5090

Hudson:
Michigan State banking commission, examiner for 4851,4874
Union Guardian Trust Co.:

Conference on, attended by 4853
Examination of, by 4853
"Examiner's listimate of Bank's Condition" (September 14,

1931) prepared by 4874
Deficiency in 4875
Report on (August 8, 1933) 4875

Hudson, Charles E 7016-7018,7398
Hudson Coal Co.: Chase National Bank loan to, officials or trustee of,

interested in 2914
Hudson R. R. stock price depreciation of 1866 *826
Huelsman:

Congress Corporation intragroup memorandum of, concerning such a
liquidating corporation 5044

Guardian Detroit Union Group, Inc.:

Comptroller _ 43 19
Report, annual (1932), one of those in charge of 4541
Reports, annual, helped prepare 4319
Units, directing and coordinating of, by, opinion of 5044, 5046

Hughes: Bank examiner, employed by Chase National Bank 1129
Hughes, Charles E *1129, *1130
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Page

Hughes Commission op New York (1909): Investigated stock exchange
transactions and found New York Stock Exchange transactions not
gambling, says Richard Whitney *102

Hughes, Schurman & Dwight:
Berenson, payment to, for discontinuing suit against Fox Film,

handled by 3754
Clarke, lawyers for 3558
Compensation of:

First payment to, half million dollars 3775
Fox companies, remained attorneys for, till Fox Theatres nearly

in receivership 3775-3776
Fox, lawyer for, became 3712
Fox companies, attorneys for 3754
General Theatres Equipment, Inc., receiver, counsel for 3844

Propriety questioned because represented Fox Film and General
Theatres Equipment, Inc 3843, 3847

Suggested in Hague memorandum 3843, 3847
General Theatres Equipment, Inc., receivership of, conferences with,

concerning, especially with Dwight of - 3843
Hull, Cordell: Senate Committee on Banking and Currency.
Humphrey, A. L.: Union Trust Co., director of *1151
Hungary, Bonds of:

Defaults on *1246, *1321, *1322
Inferior in value to French Government bonds which they substituted

as collateral behind Kreuger & Toll bonds *1169
Interest on:

Default on *1321, 1322
Not paid out of country *1156

Kreuger & Toll debentures, collateral security for *1163 et seq.,

1320 et seq.

Substitution of, for French bonds as collateral *1166 et seq., *1320
Values at time substituted for French bonds securing Kreuger & ToU

bonds testified to by Donald Durant *1169
Hunt, Roy A.: Union Trust Co., director of *1151
Hunter, Richard R.:

Chase National Bank, vice president of 4322, 4333
Guardian Detroit Union Group, Inc., praise of by 4322, 4333

Huntington, H. E.: Chesapeake & Ohio Railroad Co., stock interest in,

bought by Van Sweringens from_ . 565, 588, 592 et seq. ; 599, 620 et seq.; 735,867
HuNTON, Williams, Anderson, Gay & Moore, Lawyers:

Constitutionalitv of Securities Exchange Act of 1934, brief on 6647-6656
Gay (Thomas B.), member of 6585, 6586

Hurley, Patrick J.:

Associated Gas & Electric Co., attorney for 1752
Attorney for Associated Gas & Electric Co 1752
Statement of, in behalf of associates of Associated Gas & Electric

.Co 1752 et seq.

Testimony of 1752 et seq.

Huston:
Bankers known to 3744
Conference of, with Bloom of telephone company, and Dillon 3744
Compensation, none to 3744
Fox asks to intervene with the president 3743
Fox companies dfficulties with bankers, came to adjust 3744
Fox difficulties with bankers, unable to adjust 3744
Fox voting trust, modification of suggested by 3744
President of the United States:

Agent of. Fox considered 3744
Discusses Fox situation generally with 3743
Christmas day repast at home of Wiggin 3743
Knew very well 3743

Wiggin told to ask President Hoover not to interfere with bankers.. . 3743

60604—46 24
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Huston, Claudius: ^^^^

Compensation, none to be receiv ed by 3667
Fox, cunfLMTiiifi with Louis B. Mayer, advice to 3665-3666

Friend of a friend of 3667
lioaned money in recognition of services 3667
Met at Greenfield's suggestion . .. 3667

Greenfield, friend of 3667
Huston, Robert M.:

Painter Loans, rej^ort on 8182-8188
Speeial deputv, appointed as to investigate transactions of Union

Trust Co..: 8182
Hutchinson, B. E.:

Chrysler Corporation, vice president of 4732
McKee met with Guardian Detroit Union Group, Inc., officials 4732

HuTTON (E. F.) & Co.:
American Commercial Alcohol Corporation pools {see American
Commercial Alcohol Corporation, pools) 5894,

5951-5952, 6058-6065, 6067, 6090-6091, 6611-6614, 6681

American Commercial Alcohol Corjjoration stock recommended to

cu.stomers of E. F. Hutton & Co. by market letters (see American
Commercial Alcohol Corporation, pools—options by directors and
officers to Cutten) 5899-5904

Cutten (RulofT E.) member of 3102, 3217, 5888, 5895

Doran (George) , floor member of 3102
Ellis (George A., Jr.), member of 2510

Kolster Radio Co. pool of 1928, broker to (see Kolster Radio Co.,

pool) *562

Lion (David M.) employed to furnish publicity on various stocks in

which E F. Hutton & Co. was interested {see also Lion, David M.) . . *678-
679, *681-685, *688, *691-693

Statement of account current of David M. Lion with E. F.

Hutton & Co *692-706

Members (April 1929) were: general partners: George A. Ellis, Jr.,

Edward E. B. Adams, Warren H. Spurge, Frank M. Dick, Dewees
W. Dilworth, George B. Wagstaff, Theodore A. Lauer, Robert E.

Burns, Ruloff E. Cutten, William C. Van Antwerp, Gordon B.

Crary, Allan H. Crarv, Thomas W. Durant; special partners:

Edward F. Hutton, Franklyn L. Hutton 3247

Members (November 1933) were (general partners) George A. Ellis,

Jr., Edward E. B. Adams, Warren H. Spurge, George B. Wagstaff,

Theodore A. Lauer, Robert E. Burns, RulofT E. Cutten, William C.

Van Antwerp, Gordon B. Crary, Allan H. Crary, Gerald M. Loeb,

Alan J. Lowry; special partners: Edward F. Hutton, Frank M.
Dick 3247

New York Stock Exchange memberships held are two in number 3218
Sinclair Consolidated Oil Corporation:

Broker handling underwriting account of 2933-2934
Trading account in, managed by 2900

Sinclair Consolidated Oil Corporation pool and syndicate (1928);

handled stock exchange orders for and managed trading account for

{see Sinclair Consolidated Oil Corporation pool and syndicate) 3008,
3009-3010, 3012-3013, 3102, 3345

Sinclair Consolidated Oil Corporation, pool (1928), participant in

(see Sinclair Con.solidated Oil Corporation, pool and syndicate) 3094,
3112-3113,3254

Tompkins (Millard F.), attorney for 3103
Waxton (George B.) , floor member of 3102

Button (W. E.) & Co., stockbrokers 6057,6881
American Commercial Alcohol Corporation, pool and syndicate

managed by Thomas E. Bragg, brokers for {see American Com-
mercial Alcohol Corporation, pools—options by directors and
oflicers to Bragg) 5951-5952, 6058-6065, 6067, 6612-6614. 6881

Anaconda Copper Mining Co.:

Small i)ool of, January to March 1929, broker for {see also

Anaconda Copper Mining Co., pool, small, January to March
1929) *758

Large pool of March to May 1929, people participated in through
(.see Anaconda Copper Mining Co., pool, large, March to May
1929) - *764
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HuTTON (W. E.) & Co., stockbrokers—Continued I'age

Bragg (Thomas E.), member of firm from 1928 to October 1930, says
Bragg *406, *466

Bragg's (Thomas E.), connections with.. 5913-5914, 6052-6053, 6057-6058,
6087-6088, 6090-6091

Duncan (J. C.) member of 2478, 6061
Foster (Charles N.) member of 6057
Lima Locomotive syndicate account carried bv (see Lima Locomotive,

syndicate)
" "

*336, *345
New York Stock Exchange members *390
Radio Corporation of America pool (1929), participant in (see Radio

Corporation of America, pool) *39b, *467, *469-471
Shermar Corporation, letter to, enclosing profit on Hudson Motor Car

Co. pool account 2.522
Smith's (Bernard E.) connections with... 6058, 6060, 6062, 6064, 6069-6070

Formerly member of firm 6070
Smith (Bernard E.) maintained account for Thos. E. Bragg's pool in

American Commercial Alcohol Corporation with 6058-6065.
6077, 6070-6071, 6146-6150, 6612-6614

Hyney Emerson & Co.:
Brokerage firm in Chicago 8090 et i=;eq.

Hollenden Hotel financing engaged in by 8090 et seq.
Mack, Herman, agreement with, for formation of Hotel Hollenden

Co. which was to issue $2,000,000 of bonds to finance purchase of
Hotel Hollenden 8090 et seq.

Hyva Corpor.'VTIon:
Libbey-Owens-Ford Glass Co. pool resulting from options June

1, 1933, and June 16, 1933, participant in (see Libbey-Owens-Ford
Glass Co.. pool) 6222, 6243-6245

Sinclair's (Harry F.) private holding company 3363, 6222
Illinois Car & Manufacturing Co.: Chesapeake & Ohio R. R. Co.,
equipment of, bought from 626, 627

Illinois Glass Co. (formerly Illinois Glass Consolidated Corporation) 6275
Illinois Glass Consolidated Corporation (name changed to Illinois

Glass Co.) 6275
Levis (William E.) president of 6275
National Distillers Products Corporation stock, optioned by, to

William E. Levis, et al., April 1933 (see National Distillers Products
Corporation, options granted to William E. Levis) 6261-6263, 6275

Owens-Illinois Glass Co. stock is largely held by 6275
Owens-Illinois Glass Corporation formed from Owens Bottle Co.
by reason of sale of assets of Illinois Glass Consolidated Corpora-
tion 6275

Illinois Trust & Savings Bank:
Brazilian bonds, syndicate formed by Dillon, Read & Co., to sell;

member of 1959, 1960
Dillon, Read & Co., syndicate formed by, to sell Brazilian bonds:
member of

.'

1959, 1960
Imbrie & Co.:

Bankrupt 1 893
Dillon, Read & Co.:

Brazil, loan being sought by, information on, given to, by Imbrie
& Co "._ 1951 et seq.

Rio de Janeiro, irrevocable options for financing of loans, to,

purchased by, from bankrupt estate of Imbrie & Co 1893
Rio de Janeiro:

Irrevocable options for fin^cing given by, to 1892
Irrevocable options for financing of loans to, purchased from, by

Dillon, Read & Co '. 1893
In-and-out Short Selling (see ai.so Short selling) *298-300

Floating supply of stock not decreased by purchase in such transac-
tions *22

1

Sold and covered same day *186
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Income:
National. {See under National Income.)
Taxation of. (See under Taxation—Income.) I'ase

United Corporation of 324
Income Taxes:

Loss for purpose.? of Guardian Detroit Union Group, Inc.:

Stock purchase from Mott by Covington deducted 4901
Amount of 4904

Incorpor.\ted Banks (see also Banks, banking, and bankers; N. Y.
State Banks; National Banks):

Depositor guided by published statements 102
Deposits of, with Morgan & Co 128, 129
Deposits of Morgan & Co. with, list of 128
Effect on, of forcing out of private banks, testified to, by J. P.
Morgan 6

Freedom of, less than of private banks, states J. P. Morgan 3
Legislation (see also under Legislation—Incorporated banks)

:

Amount of loans to individuals restricted 94
Liability of: Capital stock, surplus, and double liability of stock-

holders 116
Loans to individuals by, amount of, restricted 94
Loans to officers of:

Morgan, J. P. & Co., by 63,64,90 et seq.
Overdue and undercoUateralized 64

Private banks, by, not improper, testifies J. P. Morgan 63
Morgan, J. P. & Co.:

Deposits of, with; list of 128
Loans by, to officers of 63, 64, 90 et seq.

New York Stock Exchange, rules of, forbid seats to be held by 125
Officers of, loans to:

Morgan, J. P. & Co., by 63, 64, 90 et seq.

Overdue and undercoUateralized, frequently 64
Private banks, by: Not improper, testifies, J. P. Morgan 63

Private banks:
Consultation of, by, testifies J. P. Morgan 6
Forcing out of, effect of, on 6
Loans by, to officers of 63

Regulation of, not beneficial, testifies J. P. Morgan 108
Statutes and regulations, Federal and State, compliance with, required,

states J. P. Morgan 3

Indemnity Trust Co., Philadelphia: Directors of 24
Indenturp:s (see also Debenture agreements)

:

Kreuger & Toll (see under Kreuger & Toll Co.; Debenture issue;

Agreement for).

Standard form of, for large bond issue, unknown to Redmond *1241
Substitution clause:

Kreuger & Toll Co.'s unique in knowledge of Redmond *1241

Shoud fit facts of particular case, testifies Redmond *1241
Standard forms for, unknown to Redmond *1241

Indian Motocycle Co.:
Hendee Manufacturing Co., name changed in 1923 from *459
Kidder-Peabody Co. sponsored company in 1913 when its name was
Hendee Manufacturing Co *459

Pool (1930) *447, *454, *458-462, *584-601
Additional issue of 40.000 shares, authorized to be sold to Hansell

& Co. at $5 per share, admitted to listing after Howard F.

Hansell, Jr., Harry Content and Wilder took role of "Market
Pilots" in December 1929, says F. H. LaGuardia *459
The additional 40,000 shares were "dumped" on American

public, says F. H. LaGuardia *461
Bolles (Norman T.), president, made arrangements with Howard

F. Hansell, Jr., says Hansell *587-588, *593

Bolles (Norman T.), president, had no interest in additional stock

issued by the company, says Bolles *594, 596
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Indian Motoctcle Co.—Continued
Pool (1930)—Continued Page

Brokers through whom trades in stock made included H. Content
& Co.; Morrison & Townsend; Montgomcrj- & Co.; TuUy,
Monteith & Mitchell; Hayman & Co.; Bridgeman, iJates &
Co.; and others *587

Capital of 100,000 common stock small, making it "ideal toy for
manipulation," says F. H. LaGuardia *459

Coatalen. {See post, Publicity employed to boost stock prices;

also Transactions.)
Directors listed (1929-30) *459
Du Pont (Paul S.) made deal in 1930 to take over the company,
though adjustment had to be made when Du Pont raised

question as to publicity expenses of the company in connection
with flotation of the .stock *592, *594-595

Financial condition of company weak (see also post, tinder

Investigation) *594
Hansell, Wilder and perhaps also Content got themselves elected

as directors, says F. H. LaGuardia *459
Investigation made before he bought and sold, by examining

balance sheet of oempany in New York Stock Exchange listing

application showing book value of $18 per share, savs Howard
F. Hansell, Jr -. *585, *591-592

Bolles (Norman T.), president, informed Hansell that financial

position was such that the companj' could not carry on, before
additional stock was issued, says Bolles *593-594

Mitchell (Charles E.), vice president, made arrangements with
Howard F. Hansell, Jr., says Hansell *585, *587, *593

Mitchell (Charles E.), vice president, purchased stock from
Hansell & Co. and sold stock through Hansell & Co. for his

own account *586-587, 594
Participants were Hansell & Co., Harry Content, and Wilder,

says F. H. LaGuardia *459
Profits to Howard F. Hansell, Jr., amounted to $25,000, savs

Hansell *591, *601
Publicity employed to boast stock prices *459-*461

Coatalen 's (Englishman) undeveloped Diesel air motor
patent rights in America was purchased for 50,000 shares
of Indian Motocycle Co., with understanding one-half of

stock profits to go to Wilder and directors negotiating the
contract; and a story in Daily Mail of London concerning
the motor was exploited bj' the pool participants, savs
F. H. LaGuardia *460-462, *588-589

Cram's Automotive Service; publicity organization em-
ployed by Hansell & Co. to "restore morale" of Indian
Motocycle Co. dealers *595

Du Pont (Paul S.), who made deal to take over the company,
raised question as to publicity expenses of the company in

connection with the flotation of stock and adjustment had
to be made therefor *594-595

Hansell & Co. circularized their customers by letter *460
Plummer (A. Newton), publicity man, retained bj^ pool

participants to write material concerning Indian Moto-
cvcle Co. and pay financial writers to publish it in news-
papers, says F. H. LaGuardia *459-461, *589-591, *599, 601
Employment of Plummer denied bv Howard F. Hansell,

Jr., though Plummer received" $26,880-$10,000 of
which constituted a settlement of suit instituted
against Hansell, Harry Content and about 10 others *589-

591, *595, *601
Story appeared in Springfield Union, Boston News, and

Wall Street Journal, says LaGuardia *460
Stockholders circularized by mail, says F. H. LaGuardia *460
Stock prices rose from high SJg, low 5^^ November 30, 1929; to

high 17, low 9 on March 8, 1930; and then back to 5J4 on
June 28, 1930, says F. H. LaGuardia *459-560
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Indian Motocycle Co.
Pool (1930)—Continued rage

Stock prices dropped to three-fourths of a point subsequent to

June 28, 1930, says F. H. LaGuardia *461
Transactions:

1. Hansel! & Co. purchased outright 40,000 shares for

$200,000, which were sold mainly through H. Content &
Co. for prices ranging from $4 to $11 or $12 per share,

says Howard F. Hansell, Jr *585-586
Bought and sold to keep market going, says Hansell *586
Content (Harrj') had no interest in these 40,000 shares,

says Hansell and Content *586, *.596-597

Content (Harry) advanced Hansell money for these
shares *597-598

Orders for trades given both by Hansell and Lawrence
R. Wilder but discretion was lodged in H. Content &
Co *598-599, 600-601

Stock sold or optioned to 20 or 30 people "to interest

their friends and clients in purchasing the stock,"

says HanseU *586, *592-593
2. Hansell & Co. agreed to purchase additional 60,000

shares, says Howard F. Hansell, Jr *586-587
Option for 25,000 shares at $7.50 given to Harry Content

for consideration and Content gave Lawrence R.
Wilder one-half interest; the option was exercised and
profit made, say Hansell and Content *587, *597, *599

Orders for trades given both by Howard F. Hansell, Jr.,

and Lawrence R. Wilder, but discretion was lodged in

H. Content & Co *598-599, *600-601
3. Wilder (Lawrence R.) went to England with authority to

purchase United States patent rights to Diesel engine for

Indian Motorcvcle Co. from Coatalen with 50,000 shares

of their common stock *460-462, *58S-589, *595
Coatalen (Englishman) was paid in stock plus approxi-
matelv $100,000 in cash, says Howard F. Hansell,

Jr___'. *460-462, *588
Content (Harry) advanced Wilder $15,000 to go to

Europe in return for which Content got some of the
stock free *599-600

Hansell (Howard F., Jr.) got 6,000 shares from Wilder at $5
per, when market $9-$10, says Hansell. *460-462, *588-589

Volume of trading rose from 500 shares on Nov. 30, 1929, to peak
of 171,800 shares on Mar. 8, 1930, and then back to 5,900
shares on June 28, 1930, says F. H. LaGuardia *459, 461

Indian Refining Co., Inc.: Vogel (Arthur J.) specialist in 6079
iNDrsTRiAL CoAiPANiES. (See also Corporations.)

Drexel & Co.
,
partners of, as directors of 906

Morgan, J. P. & Co., partners of, as directors of 906
Industrial Shares, Inc.: Eaton (Cyrus S.), wholly owns the corporation,

says George L. Gugle *932
Industry:

Banks' power to break industrial leaders bv calling loans, testifies

Frank E. Taplin - 1462,1463
Consumable goods produced as much during depression as during

prosperity 1543
Credit diverted from, bv bankers, to stock market by means of brokers'

loans - 1984
Durable goods, production of, fell 65 percent during depression 1543
Stock market, credit diverted to, by bankers through brokers' loans. . *1984

Inflation:
Description of, by J. P. Morgan 948 et seq.

Revenue law, capital gains feature of, results in, since taxpayers reluc-

tant to sell and realize gain when market rising, testifies Otto H.
Kahn 1206
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Ingels, Howard P.: Page

Schulze, Theodore & Co. with, when Shermar given participation in

tobacco syndicate 3034-5
Shermar given participation in tobacco syndicate by, without assum-

ing any responsibilitj'^ 3034
Thompson, W. B., formerly with 3034

Letter from concerning tobacco sjmdicate:
(a) Addressed to c/o Theodore Schulze & Co 3034,3035
(b) Participation in 3035
(c) Profit from tobacco syndicate enclosed 3035

Neighbor of 3034
Reason for including in tobacco syndicate without responsibility

former friendly dealings - 3035
Ingersoll, Charles E.: Pennroad Corporation, director of 1333
Inglesby: Memorandum to concerning Keaton's taking loss for tax

purposes 2946
Inglis, James:

Continental Shares, Inc., director of *907, *955
Otis & Co., member of executive committee of (October 1930) *955
Guardian Detroit Union Group, Inc., founder of 4608
Stock purchase group on committee in charge of 4608
Guardian National Bank of Commerce, governing board, member of

at meeting (June 1932) with bank examiners 4619
National Bank of Detroit, chairman of board of 4608

Ingold, William F. :

Fox Film A stock syndicate, interest to 3603
Director of 1930 3759
Voting trustee of 3764

General Theatres Equipment, Inc., board of directors, member of_^ 3488,
3603, 3608

In charge of marketing stock of for Pynchon & Co 3516, 3522
Organization of discussed bv Clarke with, in behalf of Pvnchon & Co_ _ 3422
Voting trust of, member of." 3405, 3522, 3573, 3603
International Projector Corporation, trading account in, member of_- 3177
Moving picture machine business, no experience in 3523, 3524
Pynchon & Co., partner in 3405,3516, 3522

Ingraham, Louis H., options granted by, in American Seating Co. stock,
to Arlington W. Porter who assigned same to Charles C. Wright... 6118, 6154

Inland Investors, Inc.:
Analysis of, prepared from Moody's Investor's Manual 8652
Capitalization of 1 8640, 8651
Certificate of subscription 8637
Circular of 8637, 8639 et seq., 8650 et seq.

Condition of , 8615,8779
Delaware Corporation 8088
Directors of. ., 8636 et seq.

Guardian Trust Co. of Cleveland, ofl^cers of, included among 8088
Dividend policy of 8640, 8652
Earnings of " 8651
Guardian Securities Co.:

Activity of, in stock of 7987, 8088 et seq.

Contract with, for underwriting of securities of Inland Investors. 8637
et seq.

Guardian Trust Co. of Cleveland, sale by, to, of stock of, and paid
for with money borrowed from Guardian Trust Co. and stock
then sold to employees of bank on partial payment plan 7987,

8088 et seq.
Underwriting by, of 10,000 shares of common stock of 8088 et seq.

Guardian Trust Co. of Cleveland:
P'mployees of, purchased from Guardian Securities Co. stock of

Inland Investors as $52.50 a share; stock now selling at $9 a
share 7987

Officers of, holding directorships in 8088
Sale by, of stock of, to Guardian Securities Co. and paid for with
money latter borrowed from the bank and stock then sold to
employees of the bank on partial payment plan 8088 et seq.
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Inland Investors, Inc.—Continued I'ase

History of 8636 et seq.
House, J. A., loan to, collateral on 8778, 8779
Incorporation of 8636
Investment company 8640
Investment trust 7987

Management type 8088 et seq.
Management fees of, paid to A. J. House of Guardian Trust Co 8514

et seq.
Management of 8640, 8651
Organization of _ 8636
Otis & Co., agreement with, that Otis & Co. procure purchasers for

40,000 shares of stock of, at gross price of $52.50 per share 8088
et seq., 8636 et seq., 8638

Stock certificates 8638
Stock of:

Record of sales of 8642 et seq.
Sale of, by Guardian Trust Co. of Cleveland to Guardian Se-

curities Co. which sold shares to bank's employees on partial
pavment plan at $52.50 per share, stock now selling at $9 a
share 7987, 8088 et seq.

Inland Lakes, Inc.:
Balance sheet of 863

1

Guardian Trust Co. of Cleveland, subsidiary of 8596, 8631
History of 8631
Land Development & Realization Co., subsidiary of 8596, 8631
Subsidiarv of Guardian Trust Co. of Cleveland and of Land Develop-
ment & Realization Co 8596, 8631

Installment Buying: Couzens' abhorrence of 2924
Institute of Economic Research: Plummer, A. Newton, operated

under name *447
Institute of International Finance:

Foreign securities:

Information on, furnished by, corrected by interested members
of Investment Bankers Association of America before presen-
tation to public *2086, *2087

Organization formed to undertake study of *2082 et seq.
Investment Bankers Association of America:

Domination bv, of activities of *2084, *2085 et seq.
Financed by. I *2082 et seq.

New York University, work done under auspices of, and financed by
Investment Bankers Association of America *2082 et seq.

Opinions of, as to merits of foreign securities sent to interested mem-
bers of Investment Bankers Association of America for "correc-
tion" and as "corrected" released to public *2086, *2087

Insull Companies:
Associated Gas & Electric Co. comparable to, states Ferdinand J.

Pecora *1753
Bank creditors, standstill agreement with *1559 et seq.

Bank loans to *1506,
1508 et seq., *1529 et seq., *1534 et seq., *1544 et seq., *1559
et seq., *1692 et seq., *1761 et seq.

Collateral pledged as security in violation of terms of bonds
issued to bondholders *1514 et seq.

Collateral, position of, etc.; report of Tyler for Committee on
Banking and Currency *1692 et seq.

Loan of General Electric Co. to Insull companies used in reduc-
tion of *1508

Reduction of, by loan made by General Electric Co *1508
Report of Tvler on, for Committee on Banking and Currency. _

*1692 et seq.

"Standstill agreement" between banks and Insull companies.
(See under Insull companies; Standstill agreement.)

Bondholders of, rights of, violated bj' pledge of collateral to bank to
secure bank loans *1514 et seq.
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Insull Companies—Continued ^*k*

Central Hanover Bank & Trust Co. (See also under Central Hanover
Bank & Trust Co.) ; InsuU companies:
Loan by, to *1509 et seq., *1544 et seq.

Loan by, to, secured by stock of operating companies in InsuU
groups *1760 et seq.

Participation of, in "standstill agreement" by bank creditors

of *1553 etseq.
"Standstill agreement" with reference to collateral securing
bank loans to InsuU companies entered into by, at solicitation

of Owen D. Young *1761 et seq.

Central Republic Bank & Trust Co. of Chicago, loans bv, to, history

of *1529 etseq., *1534 etseq.
Collapse of, reasons for, stated by P. J. Hurley 1 754
Committee on Banking and Currency, investigation by Tyler, Scovall

& Co. for, of; reports of results of *i692 et seq.

Complicated structure of, disapproved by Owen D. Young *1515 et seq.

Continental-Illinois National Bank & Trust Co.:
Loans by, to, and collateral securing such loans *1729 et seq.

Sale by security affiliate (at time bank knew that all assets of

InsuU companies were pledged to secure bank loans) of deben-
tures of, containing provision that loans must not exceed 50
percent of assets *1741 et seq.

Corporation Securities Co.:
Formation of, to put control of operating companv in hands of

Samuel InsuU *1439 et seq., *1602 et seq.

Investment trust *1436, *1602 et seq.

Debentures of (containing provision that loans must not exceed 50
percent of assets)

:

Sale of, by banks knowing at time of sale that all assets of InsuU
companies were pledged to secure loans of banks, some of

which were selling such debentures *1686, *1687, *1742
Sale of, by security affiliate of Continental Illinois National Bank
& Trust Co., at time bank knew that all assets of InsuU com-
panies were pledged to secure bank loans *1741 et seq.

Violation of debenture agreement (forbidding pledge of more
than 50 percent of assets of company) by pledge of all assets

to secure bank loans *1686 et seq., *1741 et seq.

Eaton, competition between Samuel InsuU and, for control of. _ *1533 et seq.

Electric companies included in *1434
First National Bank of Chicago, loans by, to *1677 et seq.

Flotation of stock; report of Tyler for Committee on Banking and
Currency *1692 et seq.

Gas companies included in *1434 et seq.

General Electric Co., loan by, to:

Bank loans of InsuU companies, used in reduction of *1508
Collateral to be maintained at values 40 percent in excess of

amount of loan *1507 et seq.

Guaranteed personally by Samuel InsuU *1508
Loans of banks to InsuU companies, used in reduction of *1508
Terms and history of *1507 et seq.

Use of, to reduce bank loans of InsuU companies *1508
Groups, seven, headed by holding companies, and constituting divi-

sions of *1436 et seq.

Harris Trust & Savings Bank, loans by, to *1743 et seq.

Income gains reported to public and stockholders in years in which
income-tax returns reported large losses *1443 et seq.

InsuU, Samuel:
Competition of, with Eaton for control of *1533 et seq.

Control and supervision by, of all of *1439 et seq.

Trading by, in securities of *1689 et seq.

InsuU Son & Co., Inc., trading by, in securities of *1502
InsuU Utility Investments, Inc., an investment trust.. *1398, *1436
Investigation of, by Tyler, Scovall & Co., on behalf of Committee on

Banking and Currency; report of results of *1692 et seq.

Investment companies, three, included in- *I435, *143t)
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Insull Companies—Continued
Investment trusts: Paso

Organization of, and stock flotation; report of Tyler for Com-
mittee on Banking and Currency *1692 et seq.

Two, included in *1436
Investors, statements to, of finances of; large income reported, in

years in which income-tax returns showed large losses *1443 et seq.

Irving Trust Co., loan by, to *1510 et seq.

Loans to (see also Insull companies, bank loans to)

:

Banks, by; "Standstill agreement" with reference to collateral

securing, executed by Central Hanover Bank & Trust Co. at
solicitation of Owen D. Young *1761 et seq.

Central Hanover National Bank & Trust Co., by, history of *1509 et seq.,

*1544 et seq.

Central Hanover Bank & Trust Co., by; secured by stocks of

operating companies in Insull group *1760 et seq.

Central Republic Bank & Trust Co. of Chicago, by, history
of *1529 et seq., *1534 et seq.

Continental-Illinois National Bank & Trust Co., by, and collateral

securing such loans *1729 et seq.

First National Bank of Chicago, by *1 677 et seq.

General Electric Co., by; terms and history of *1507 et seq.

Harris Trust & Savings Bank, by *iy43 et seq.

Irving Trust Co., by *I510 et seq.

Market, maintaining of, in common stock of, by Insull interests

pending sale of Insull securities to public, tabulation indicating how
market maintained *1692 et seq.

Market manipulations; report of Tyler for Committee on Banking
and Currency 1 *1692 et seq.

Multiplicity of, because difference between credit ratings of utility and
transportation companies compelled separate incorporation of

transportation companies *1436 et seq.

Multiplicity of, because formation of operating company in each State
necessary in order to avoid State regulation in several States. *1436 et seq.

O'Keefe, John F., director and officer of many of *1499, *1500
Operating companies, incorporation of, within each State, necessary

in order to avoid multiple State regulation *1436 et seq.

Organization of investment trusts and stock flotations; report of Tyler
for Committee on Banking and Currency *1692 et seq.

Ownership of, competition between Samuel Insull and Eaton for

control of *1533 et seq.

Pledge of all assets of, to secure bank loans in violation of debenture
agreement forbidding pledge of more than 50 percent of assets- *1686 et seq.,

*1741 et seq.

Public, sale to, of securities of, by Utility Securities Co., itself an Insull

company *1442, *1443

Public, statements to: report in, of large income gains in years in which
income-tax returns reported large losses *1443 et seq.

Railroads, street, controlled by *1438
Receivership of, agreed upon with bankers as best course to preserve

assets ratably for creditors *1512
Report of Tvler for Committee on Banking and Currency on flotation

of stock of *1692 et seq.

Securities of, sold to public by Utility Securities Co. itself one of Insull

companies *1442, *1443

"Standstill agreement" between, and its bank creditors with regard to

enforcement of obligations *1510 et seq., *1553 et seq., *1559 et seq.,

*1G85 et seq., *1761 et seq.

Agreed to by Central Hanover National Bank & Trust Co. and
Irving Trust Co. when Arthur Anderson was permitted to keep
in touch with business of Insull companies in order to render
reports to the New York banks *1510 et seq., *1553 et seq.

Consent of Irving Trust Co. and Central Hanover National Bank
& Trust Co. (New York banks) obtained by Owen D.
Young *1510 et seq.

Historv of *1510 et seq.
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Insull Companies—Continued
"Standstill agreement"—Continued ^^se

Purpose of, to extend loans by banks to definite future date and
to allow all loans by banks to mature at same time and thus
avoid different maturity dates and the precipitation into bank-
ruptcy of Insull companies, to *1510 et seq., *1553

Statements to public and stockholders, report in, of large income gains
in )'^ears in which income-tax returns reported large losses- . *1443 et seq.

State regulation by several States, operating companies incorporated
within each State, in order to avoid *1436 et seq.

Stock flotation; report of Tyler for Committee on Banking and
Currency *1692 et seq.

Stockholders, large income gains reported to, in years in which income-
tax returns reported large losses *1443 et seq.

Street railroads controlled by *1438
Syndicate agreement; report of Tyler for Committee on Banking and

Currency *1692 et seq.

Taxes not paid by, in years in which annual reports of the companies
showed large incomes *1443 et seq., *1461 et seq.

Trading in securities of, bj* InsuUs *1689 et seq.

Transportation companies included in ^ *1434
Tyler, Scovall & Co., investigation by, of, for Committee on Banking
and Currency: Report of results of *1692 et seq.

Utilities in 30 States controlled by *1434
Utility companies, 100 or more of, among *1434
Utility Securities Co.:

One of Insull companies *1442, *1443
Sale b\', to public, of securities of *1442, *1443,

Young, Owen D.:
Disapproval by, of complicated structure of *1515 et seq.

Solicitation by, of consent of Central Hanover Bank & Trust Co.,
to "standstill agreement" among banks with reference to col-

lateral pledged to secure bank loans to *1761 et seq.

Insull, Samuel:
Anderson, Arthur M. {See under Anderson, Arthur M.; and Insull.)

Corporation Securities Co. of Chicago created by, as investment
trust to acquire stock of operating companies in Insull utility

system *1439 et seq.
Insull Utility Investments, Inc.:

Creation of, by, as investment trust to acquire stock of operating
companies in Insull utility system *1439 et seq.

President of *1398
Insull, Samuel, Jr.:

Insull, Samuel, son of 1398
Insull utility companies, officer and director of several of *1499, *loOO
Insull Utility Investments, Inc., vice president of *1397, *1398
Testimony of *1397 et seq., *1434 et seq., *1501 et seq.

,

Insull, Son & Co., Inc.:
Insull companies, securities in, bought and sold by *1502
Insull Utility Investments, Inc., market maintained by, in syndicate

account with, to deal in common stock of Insull Utility Investments
Inc., pending sale thereof to public *1661 et seq.

Insull, Son & Co., Inc.:
Securities in Insull companies bought and sold by *1502
Syndicate agreement with Insull Utility Investments, Inc. *1502, 1661 et seq.

Insull Utilities Investment Corporation (Inc.):
Employees forced to make investments in the company, says William

Z. Ripley *881
Stock price dropped 72,000 percent, from $90 per share to 12}^ cents

per share.one of worst drops in history, says Ernest W. Stirn *823-824
Write-up of assets concealed deficits, says Robert E. Healy 7595, 7603

Insull Utility Investments, Inc. (see also under II alscy, Stuart & Co.
Insull Utility Investments, Inc.)

:

Affiliates of Utility Securities Co * 1592 et seq.

Balance sheets of *1472etseq., *1486etseq., *1525etseq., *1655etseq.
Bank loans to *1545 et seq.
Capital structure of: ('250,000 shares of prior preferred s ock; 250,000

shares of preferred stock; 3,000,000 sliares of connnon stock; all

of no par value) *1400
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Insull I'tility Investments, Inc. Page

Central Hanover Bank & Trust Co., loan by to, history of *1544,
*1545 et seq.

Chicago Stock fJxchangc:
Application for listing on, of stock of. _ *1567 et seq.
Hearings before committee on stock lists of, regarding listing

of securities of *1745 et seq.
Lif-ting on, of stock of; history of *1566 et seq.

Committee on Banking and Currency, investigation by Tyler, Scovall
& Co., on behalf of; report of results of *1692 et seq.

Commonwealth Edison Co., acquisition of securities of, as purpose of

formation of _ 1 *1398.
Corporation Securities Co. of Chicago:

P^xchange of securities with *1441 et seq.

Formation of, by Samuel Insull for purpose of maintaining
control over *1602 et seq

Debenture issue of;

Agreement for (for bidding pledge of more than 50 percent of

assets of company) violated by pledge of all assets of company
to secure bank loans *1686, *1741 et seq.

Halsev, Stuart & Co., purchase by, of debentures of, at par. *1590 et seq.
*1592 et seq., *1599

Halsev, Stuart & Co., purchase by, of debentures of, pursuant to
agreement to maintain market in its common stock pending
sale of its debentures to public by Halsev, Stuart & Co. *1650 et seq.,

*1669 et seq.

Prospectus of *1618 et seq.

Stock purchase warrants attached to debentures for conversion
into common stock *1656 et seq.

Directors meetings held quarterly 1499
Formation of, purpose of:

Control of Insull operating companies, placing of, in hands of

Samuel Insull *1439 et seq.
Use as investment trust in purchase and holding of public-

utility securities *1398
General Electric Co., loan by to, and collateral securing the loan *1508
Halsey, Stuart & Co.:

Compensation to, for sale of securities of, made in form of com-
mon stock of Insull Utility Investments, Inc 1407 et seq.,

*1431 et seq., *1590 et seq., *1602 et seq., *1622 et seq.

Dealers reciuired bv, to maintain offering price in securities

of
^-

- . * 1670 et seq.

Fee of, in form of common stock of *1407 et seq.,

*1431 et seq., *1590 et seq., *1602 et seq., *1622 et seq.

Purchase by, from, of 60,000 shares of prior preferred stock with
conmion stock warrants, and resale to public at price they had
paid -. *1401, 1402, *1403, 1407 et seq., *1412, 1431, 1432

Purchase by, of debentures and prior preferred stock of, at par
and resale of the prior preferred stock below par to Utilities

Securities Co., or security selling afliliate of Insull Utihty
Investments, Inc *1590 et seq., *1592 et seq.

Purchase by, of debentures of, under agreement tliat market in

common stock of Insull Utility Investments, Inc., would be
maintained by the company pending sale of debentures by
Halsey, Stuart & Co *1650 et seq., *1669 et seq.

Receipt by, of common stock of, as commission on debenture
issue of Insull Utility Investments, Inc *1590 et seq.,

*1602 et seq., *1622 et seq.

Syndicate with Utility Securities Co. entered into by, to sell com-
'mon stock of *1622 et seq.

Underwriting fee of, paid in form of assignment of common stock
at price far below market price *1407 et seq.,

*1412, 1431, 1432, *1590 et seq., *1602 et seq., *1622 et seq.

Utility Securities Co., syndicate with, entered into by, to sell

common stock of *1622 et seq.
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Insull Utility Investments—Continued
Insull family: I'age

Agreement of, to purchase 250,000 shares of common stock of,

at $12 a share, within 1 vear after creation of company *1403,
1404, 1405, *1408 et seq., *1419 et seq., *1428 et seq.

Fee of, in form of common stock of *1400, 1401
Investment trust of *1398, *1436, *1440 et seq.
Option given to, by, to purchase its common stock at prices far

below known market prices at time-option given *1407 et seq.,
*1419 et seq., *1428 et seq.

Option of, to purchase common stock of, at $15 exercised when
market price was $65 *1428 et seq.

Purchases and sales by, of securities of *1407 et seq.
Receipt by, of 764,000 shares of common stock of, in considera-

tion for transfer of securities of Commonwealth Edison Co.,
Peoples Gas Light & Coke Co., Public Service Co. of Northern
lUinois, and Middle-West Utilities Co *1400, *1401

Insull, Samuel:
Control by, over, sought to be maintained by formation of Cor-

poration Securities Co. of Chicago *1602 et seq.
Formation by, in order to acquire control of principal operating
companies in Insull system *1439 et seq.

President *1398
Insull, Samuel, Jr., vice president . *1397, *1398
Insull, Son & Co., Inc.:

Market maintained in syndicate account with, in common stock
of, pending sale thereof to public *1661 et seq.

Stock of, valued on books of, at $1,250,000 though statements to
bank listed the stock as valued at $5,000,000 *1504 et seq.

Syndicate accounts conducted by, in common stock of *1502,
*1661 et seq.

Investigation of, by Tyler, Scovall & Co. for Committee on Banking
and Currency, report of, results of *1692 et seq.

Investment Securities of, December 31, 1930, and 1931 *1473 et seq.,

*1489 et seq.
Investment trust *1398, *1436, *1439, *1602 et seq.

Control of, by Insulls *1398, *1436
Public utility securities, to engage in purchase and holding of *1398

Investors not informed by prospectus of debenture issue of, that
common stock had been distributed to Halsey, Stuart & Co., as com-
mission for flotation of issue *1592 et seq.; *1599, *1610 et seq.

Investors, statements to, by, large profits reported in, in years in

which tax returns showed large losses *1461 et seq.; *1467 et seq.
Listing of securities of, on Chicago Stock Exchange:

Application for *1567 et seq;
Hearings before stock list committee with respect to *1745 et seq.
History of *1566 et seq.

Loans to:

General Electric Co., by, and collateral securing the loan--*1508, *1509
Central Hanover Bank & Trust Co., by, history of *1545 et seq.

Market created and maintained by Insull family in stock of.- *1661 et seq.;
*1669 et seq.; *1689 et seq.

Market maintained by, in conjunction with Insull, Son & Co., Inc.,

in common stock of former company pending its sale to pub-
lic *1661 et seq.

Market maintained by, in its common stock pursuant to agreement
with Halsey, Stuart & Co., while latter sold debentures of Insull

Utility Investments, Inc *1650 et seq.; *16G9 et seq.
Middle-West Utilities Co., acquisition of securities of, as purpose of

formation of * 1398
Officers of 1398, 1399
Option given by, to Insull family to purchase its stock at prices far be-

low known market prices at time option given *1407 et seq.;
*1419 et seq.; *1428 et .seq.

Peoples Gas Light & Coke Co., acquisition of securities of, as purpose
of formation of * 1398
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Insull Utility Investments—Continued Page
Pledge of all assets of, to secure bank loans in violation of debenture
agreement forbidding pledge of more than 50 percent of company's
assets *1686, *1741 et seq.

Political persons, distribution to, of common stock of, by Insull family
at prices below market *1407 et seq., *1425 et seq., *1618 et seq.

Prospectus of debentiire issue of: Investors not informed b}-, that
common stock had been distributed to Halsey, Stuart & Co. as
commission for underwriting debenture issue *1592 et seq.

*I599, *16I0 et seq.
Public misled as to credit of, by Halsey, Stuart & Co. which purchased
and sold debentures of Insull Utility Investments, Inc., at par but
failed to di.sclose to public receipt of common stock as commission;
public believing no fees were paid to Halsev, Stuart & Co_ *1592 et seq.,

*1599, *1610 et seq.
Public Service Co. of Northern Illinois, acquisition of securities of, as

purjjose of formation of *1398
Public utilitv securities, investment trust for purchase and holding

of \ *1398, 1399
Report of, for fiscal year ended December 31, 1930 *1524 et seq.
Securities of:

Listing of, on Chicago Stock Exchange: application for .. *1567 et seq.
• Hearings before stock list committee with respect to *1745 et seq.

History of 1566 et seq.
Purchase and holding of and trading in, permitted by, charter

No. 5 1398
Trading in, by Insull family No. 5 1407 et seq.

Securities of pui)lic utilities; purchase and holding of, as main purpose
of creation of *1398 et seq.

Statements, annual, of, for years 1930 and 1931 *1467 et seq.,

*1484 et seq.

Statements of, to stockholders and investors, large profits reported in,

in years in which tax returns of company showed large losses. *1461 et seq.,

*1467 et seq.

Stock, common, of (see also Insull Utility Investments, Inc., stock of):

Agreement of Insull family to purchase 250,000 shares of, at $12
a share within 1 vear after creation of companv *1403,

"1404, 1405, *140S et seq., *1419 et seq., *1428 et seq.

Conversion and stock purchase warrants for, attached to deben-
tures *1656 et seq.

Halsey, Stuart & Co., distribution to, as commission for sale of

securities of Insull Utility Investments, Inc *1407 et seq.,

*1590 et seq., *1602 et seq., *1622 et seq.

Insull family, issue of 764,000 shares of in consideration for transfer

of securities of utilities companies *1400, 1401
Insull family, option given to, on, at prices known to be far below
market at time of option agreement *1407 et seq.,

*1419 et seq., *1428 et seq.

Market created and maintained in, by Insull family *1661 et seq.,

1669 et seq., 1689 et seq.

Market maintained in, b}' company pursuant to agreement with
Halsey, Stuart & Co. while latter disposed of debentures of

Insull Utility Investments Inc *1650 et seq., *1669 et seq.

Market maintained in, in syndicate account with Insull, Son &
Co., Inc., pending its sale to public *1661 et seq.

Option given to Insull family to purchase at $15 a share exercised

by members of Insull family when market price was $65.*1428 et seq.

Option given to Insull family to purchase, at prices known to be

far below market at time of option agreement 1407 et seq.,

*1419 et seq., *1428 et seq.

Purchase warrants for, attached to debentures *1656 et seq.

Shares of, receivable under conversion and stock purchase war-
rants attached to its debentures *1656 et seq.

Syndicate formed between Halsey, Stuart & Co. and Utility

Securities Co. for sale of *1622 et seq.

Warrants for, attached to debentures *1656 et seq.
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Insull Utility Investments—Continued
Stock of: i'age

Chicago Stock Exchange, listing on, of *1566 et seq.
Listing of, on Chicago Stock Exchange, history of *1566 et seq.
Market in, created and maintained by Insull family *1661 et seq.,

*1669 et seq., *1689 et seq.
Stock, prior preferred, of, ]Hirchased by Halsey, Stuart & Co. at par and

sold to Utility Securities Co. below par. *i590 et seq., *1592 et seq., *1599
Subsidiary of, Utility Securities Co *1592 et seq.
Syndicate accounts in common stock of, handled by Insull, Son & Co. a

corporation controlled by Samuel Insull *1502, *1661 etseq.
Taxes not paid by, in years in which statements of company to stock-

holders and investors showed large gains *1461 et seq., *1467 et seq.

Tax returns of, for years 1930 and 1931 *1474 et seq., *1490 et seq.

Tyler, Scovall & Co., investigations by, of, for Committee on Banking
and Currency; reports of, results of *1692 et seq.

Underwriting fee of Halsey, Stuart & Co. paid in form of assignment of
common stock of, at price below market price *1407 et seq.,

*1412, 1431, 1432, *1590 et seq., *1602 et seq., *1622 et seq.

Utilities, securities of, purchase and holding of, as main purpose for

creation of *1398 et seq.

Utility Securities Co.:

Affiliate of Insull Utility Investments, Inc *1592 et seq.

Sales to, below par of prior preferred stock of, by Halsey, Stuart &
Co. who had purchased it at par from Insull Utility Invest-
ments, Inc *1590 et seq., *1592 et seq.

Securitv selling affiliate of Insull Utilit}^ Investments, Inc
*1592 et seq.

Subsidiary of Insull Utility Investments, Inc *1592 et seq.
Warrants attached to debentures for conversion into common

stock *1656 et seq.

Insurance Companies:
Drexel & Co., partners of, as directors of 907
Morgan, J. P. & Co., partners of, as directors of 907

Insurance Company of North America 7166, 7171-7172
Interest:

Bonds of foreign governments, on:
Default on *1156, *1321, *1322
Hungarian bonds draw interest but none paid out of country *1156
Payable in gold *1156
Payment of *1156, *1165 et seq.

Call loans (see also Call loans)

:

Coupon, form of *1276
Customary rate 6 percent 5401

Default on *1156, *1321, *]322
Demand deposits, on; rate of J. P. Morgan & Co. normally 2%, same

as that of clearing house 20, 23
Deposits

:

Foreign governments, of, with J. P. Morgan & Co. as fiscal

agent; interest on 557, 558
Kuhn, Loeb & Co. (See under Kuhn, Loeb & Co., interest).

Morgan & Co., no interest paid by, on deposits under $7,500 26
Private banks, in; interest on 5, 100

Foreign governments, deposits of with J. P. Morgan & Co., as fiscal

agent, interest on 557, 558
Gold, payable in 1156
Kuhn, lioeb & Co., paid by. (See under Kuhn, Loeb & Co., interest).

Legal rate of, in Michigan 7 percent J 5401
Interlocking I^irectorates 327, 359, 360, 361

Banks, Aldrich policy on 4041
Banks, in 865 et seq.
Cause of, men of experience and capacity not abundant so that same

ones are drafted over and over again, testifies T. W. Lamont 851
Chase National Bank:

Discussed directors being on other boards and reported 4153
Minute books contains nothing on 4153
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Interlocking Directorates—Continued Page
Detroit & Canada Tunnel Co., charter amended to validate agree-
ments entered into with directors or companies having 3955-3956

Dodge, General Theatres Equipment, Inc., director. Chase Securities

Corporation, officer when debentures of former sold to latter 3592
Evil, for "one cannot serve two masters at the same time," says

J. Cookman Boyd *869
International Paper & Power Co. loans from Chase National Bank;

Wiggin official in both 2329
Investor, unhealthy for, only insofar as trustee of issue fails to dis-

close to investor useful information, testifies Winkler *1318
Limitation under Banking Act of 1933 too stringent view of 4153-4154
McCain, director of Dillon, Read & Co., chairman board Chase Na-

tional Bank syndicate, managed by former, borrowed from 4153
Morgan & Co., none paid by, on deposits under $7,500 26
Morgan, J. P. & Co., rate paid by, on demand deposits normally

2 percent, same as that of clearing house 23
National banks, payment by, of - 100
New York State banks, payment by, of 100
Pere Marquette Railroad Co., and the Van Sweringens 651
Private banks:

Not permitted to pay interest on deposits under $7,500, testifies

J. P. Morgan 5
Payment bv, of 5100

Public Utilities, in 390, 391. 395
Rates of 20, 988, 989, 992
Rawls, guiding spirit of Detroit & Canada Tunnel Co., to which his

firm sold options on real estate 3966, 3970
Profit from transactions 3966-3970

United Corporation, directors of, as directors of constituent public
utility companies 390, 391

United States & Foreign Securities Corporation, directors of, on 1579
Wiggin, International Paper & Power Co., and Chase Securities Co.,

official in both when latter floated stock of former 2330
Internal Revenue Act. (See Taxation).
Internal Revenue Bureau. (See Taxation.)
International Acceptance Bank:

Bank of Manhattan Co., absorbed by 982
Warburg, Paul, founded by 982

Intern.\tional Agricultural Corporation:
Chase National Bank loan to, officials or trustees of interested in 2914
Directors of 29

International Bridge:
Compared favorably to Detroit tunnel 391

1

Completed November 1929 3912
Prior to tunnel's completion. 3917
Receiver, in hands of 3911

International General Electric Co.:
Directors of • 30, 31

General Electric Co., subsidiary of 30
International Great Northern Railroad Co.:

Missouri Pacific system, part of 568
Oil is major commodity carried by 568

International Hydroelectric Co.: Chase Securities Corporation
participation in trading account, in securities of 2837, 2859

International Match Corporation:
Audit of, by Ernst & Ernst:

Certificate attached to annual report for year ended December
31, 1930 *1252

Certificate not requested by Ernst & Ernst not to be publicly

used by bankers, testifies Berning *1253
Form of, employed to cover particular situation and would not

be used unless necessary, testifies Berning *1251

Name of Ernst & Ernst in certificate not used to advertise

company's securities, testifies Berning *1252
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International Match Corporation—Continued
Audit of, by Ernst & Ernst—Continued Page

Qualified statement of opinion as to audits of foreign sub-
sibiaries *1251

Variations in yearly certificates of *1251
Bonds ovned by:

Pledge of, to secure personal obligations of Ivar Kreuger *1259
Transfer of, to subsidiary *1257

Continental Investment Co. is subsidiary of *1176
Ernst & Ernst:

Audit by, of *1249 et seq.
Name of, in auditing certificate not used to advertise company's

securities, testifies Berning *1252
Kreuger, connections with *1249 et seq.
Kreuger suicide affects *169
Lee, Higginson & Co. pegging, criticized by Samuel Untermeyer.. 7736-7737
Lee, Higginson & Co. by their negligence were responsible for swindles,

says Samuel Untermeyer 7708
Protective Committee hampered by unavailability of bondholders'

lists, says Samuel Untermeyer 7708-7709
Securities, issue of, schedule of *1152
Securities of, offered in America in 1923 *1254
Subsidiaries of, Continental Investment Co *1176
Subsidiary of Swedish Match Co *1194, *1196, *1201, *1202, *1335
Swedish Alatch Co. and International Match Corporation with sub-

sidiaries as largest match manufacturing and distributing organi-
zation in world *1198

Swedish Match Co., subsidiary of *1194, *1196, *1201 et seq., *1335
Internatioxal Motors Co. & Mack Truck, Inc.:

Chase National Bank loan to, officials or trustees of, interested in 2914
Chase National Bank loan to Wiggin, compensation from 2319

Iniernational Nickel Co. of Canada, Ltd.:
Brokerage holdings of stock of ( 1 929 and 1 933) 6380-6381
Call loans made by the company to brokers through banks in

1929 - 6343, 6380-6381
Morgan, J. P. & Co.:

Joint account of, trading by, in securities of 548
Not connected with 548

Securities of, traded in by joint account of J. P. Morgan & Co 549
Transfers of company's stock in 1929, number of 6380-6381

Iniernational Paper & Power Co.
Chase National Bank loan to 2329, 2918

Amount of 2918
Uncollatcralized 2918

Chase Securities Corporation participation in trading account in

securities of 2836, 2858, 2859
Participated A\ith commercial banks in financial racketeering against

Minnesota & Ontario Paper Co., says Edward W. Backus 7645-7699
Stock issues floated by Chase,Securities Corporation 2330

International Paper & Power Securities Co., Inc.: Chase National
Bank loan to, officials or trustees of interested in 2914

International Projector Corporation (see also Clarke, International
Projector Corporation, Motion Picture Projector Co.):
Acme:

Amount paid to by 31 64?
Assets of, secured by 3164
Exchange of stock with 3164
Financial arrangements for acquisition of 3172-3176
Predecessor of 3170
Processes of acquired by 3165

Assets, described in prospectus 3211, 3214
Balance sheet of June 30, 1925 3215-3216

«0604—46 25
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International Projector Corporation—Continued
Bankers: Page

Arrangements with for acquisition of moving picture machine
corporations 3172-3176

Financing 3162
Stock, common and preferred, sold in block to 3164
Preferred sold at 90 with 3 shares common 3165, 3176, 3180

Business:
Prospectus described 3211, 3213
Still doing, but not paying dividends 3414

Capitalization in prospectus 3211, 3214
Check paid to Nicholas Power Co. for its stock and equity in 90-92
Gold Street 3378, 3381, 3385, 3388, 3390

Cinema Building Corporation, purchase of 3167
Clarke:

Connected with 3672
Director of 3415

Common stock bonus stock mostly 3481-3482
Directors of 3168, 3373, 3376
Earnings:

Prosi)ective contrasted with actual 3504-3505
Prospectus described 3211-3212, 3214

Financing, description of 3163-3164
General Theatres Equipment Co., exchange of stock with 3182-3184
To acquire when organized, over half stock of 3417
Gold Street property, bought by 3381,3385,3388,3389
Grandeur, Inc., agreement with, for exclusive right to distribute

projectors manufactured by, price paid for 3471,
3472, 3476, 3478, 3496, 3471, 3472, 3496

Incorporated 1925 3195
Investment, amount of, before exchange of stock with General

Theatres Equipment 3195-3196
Motion picture industry, general description in prospectus of 3212, 3215
Nicholas Power Co.

:

Assets acquired by 3366, 3376
Burns, money paid to for assets 3166, 3364
Money paid for 3166

Organization described in prospectus 3211, 3212-3213
Organized 1925 by change of name from Cine Machinery Corpora-

tion 3162
Precision Machine Co. assets acquired by 3167

At time acquired Nicholas Power Co 3376
Projectors manufactured by to show wider films 3471, 3472, 3476, 3496
Properties, described in prospectus 3212, 3213, 3214
Prospectus 3210-3216
Public, preferred stock sold to with 1 share common at 100 3176,

3180, 3212
Registrar, Chase National Bank of the City of New York 3211
Transfer agent, Equitable Trust Co. of New York 3211
Shermar, interest in 3481, 3482
Statement of business transactions in taking over other corporations

prepared by Clarke's auditor 3383
Full amount spent not accounted for 3384

Stock:
• Book value, contrasted with valuation at which General Theatres

Equipment, Inc., took over 3196, 3416, 3504
Common:

(a) All issued to Clarke originally. 3162
(b) General Theatres Equipment, Inc., agreed to buy

Clarke's 3424
(c) Same price offered to other stockholders, Clarke's version

later withdrawn 3183-3184
Curb Exchange, listed on 3504
Earnings of:

(a) After split 3188
(b) Clarke stated as $10 corrected to $5 -. 3186

Exchanged with General Theatres Equipment Co.__ _ 3195, 3396
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International Projector Corporation—Continued
Stock—Continued Page

Holders had value greater than if exchanged for General Theatres
Equipment, Inc 3114

Owned by insiders including Clarke 3504
Preferred

:

(a) Call price of 3199-3200,3210
(b) Description of in prospectus 3210-3211,3214-3215
(c) Issued to banking group for financing 3162

Prices of _ 3177
Split up 5 to 1 3186

Date of, March 1929 3187
Earnings alone, didn't justify 318S

Valuation of:

(a) Depended on market value, patents, etc., not physi-
cal assets 3504

(b) Higher than market quotations, Clarke and associates
considered 3183

(c) Placed on when taken over by General Theatres Equip-
ment Co 3195

Trading, Clarke financed account in 3181, 3177-3178
Managed bv Pynchon & Co 3178
Members of 3177

Profit from 3179, 3181
Purpose of 3179

International Salt Co.:
Options in stock of, granted bv H. B. Dwyer to Oscar C. Seabass who

assigned same to Charles C' Wright 6111-6U2, 6127-6129, 6158
Options in stock of, granted by W. H. E.shbaugh, to Charles C.

Wright 6111-6112, 6144, 616»
International Securities Co.:

Chase National Bank, loan to:

Amount of 2918
Collateralized 2918

Chase stock trading accounts in, participant in 2858
International Telephone & Telegraph Co.:

All American Cables, Inc., a subsidiary 30
Anderson, a director 31
Directors of 30, 31
Ericsson Telephone Co., contract with, rescinded *1272
Kreuger, demands made on, by, for return of sums 1190'

Misrepresentations in Ericsson Telephone contract found by Price,

Waterhouse & Co. for *1272
Money described in Ericsson Telephone contract as cash in bank was

actuallv due from Kreuger companies *1272
Morgan, J. P. & Co.

:

Joint account of, trading by, in securities of 548
Profits of, on sales of stock of, $900,000 448
Stock held by, in 435 et seq., 548

Postal Telegraph & Cable Corporation, is subsidiary of 30i

Price, Waterhouse & Co. retained by .' *1271, *1272, *1321
Securities of, sold by J. P. Morgan & Co. to United Corporation for

cash 435 et seq.
Stock of, owned by Morgan, J. P. & Co 435 et seq., 549
Subsidiaries of 30
United Corporation, sale to, of securities of, by J. P. Morgan & Co.,

for cash 435 et seq.
Interstate Commerce (see also Interstate Commerce Commission)

:

Banking, security, and Security Exchange practices, effect of, on:
Investigation of, by Committee on Banking and Currency,

au thorized 2
Corporations engaged in:

Demand deposits of $100,000 or over maintained by, with J. P.
Morgan & Co 50, 51, 52

Drexel & Co., list of those maintaining $1,000,000 or more with__ 50
Kuhn, Loeb & Co., depositing with and amounts thereof. . 987 et seq.
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Interstate Commerce—Continued
Corporations engaged in—Continued

Morgan, J. P. & Co.: Page
List of those maintaining demand deposits of $100,000

or over with 50 et seq.
List of those maintaining $1,000,000 or more with 49,50
Partners of, as directors of 29 et seq., 52

Drexel & Co., deposits with, of $1,000,000 or more of corporations en-
gaged in 50

Kuhn, Loeb & Co., corporations depositing with, and engaged in, and
amounts of deposits 987 et seq.

Morgan, J. P. & Co.:
Deposits with, or corporations engaged in 49, 50, 51, 52
Partners of, as directors in corporations engaged in__ 29 et seq., 52

Interstate Commerce Commission:
Approval of, necessary before railroad may obtain loan from Recon-

struction Finance Corporation 759 et seq.
Bankers, competitive bidding by, for issuance of equipment trust

certificates

:

Harmful to both railroad and public, testifies Otto H. Kahn 999
Insisted upon by 997 et seq., 1002
Market for certificates reduced by requirement of Interstate
Commerce Commission for competitive bidding since dealers'

profits cut 996
Opposed by dealers 996 et seq., 1052 et seq.

Price to public of securities fixed by Commission.. 962, 973 et seq.,

996 et seq.

Spread reduced by 973 et seq., 996 et seq.

Chesapeake & Ohio Railroad Co.:
Bond issues of, approved by 611
Consolidation of, with Hocking Valley Railroad Co., approved by_ 566
Control of Erie Railroad Co. by, denied by 566,567
Control of Pere Marquette Railroad Co. by, approved by,

testifies O. P. Van Sweringen 566,567,651
Clayton Act, attack on use of holding companies to acquire stock of

competing railroads as violation of 1283
Competitive bidding by bankers for issuance of railroad securities.

(See under Interstate Commerce Commission—Bankers, competitive
bidding by.)

:

Consolidation of Chesapeake & Ohio Railroad Co. and Hocking Valley
Railroad Co. approved by 566

Equipment trust certificates, competitive bidding by investment
bankers for: Bankers' spread reduced by 973 et seq., 996 et seq.

Insisted upon by Commission 996 et seq., 1002
Market for certificates reduced by requirement of competition

bidding since dealers' profit cut 996
Opposed by dealers since result of such bidding is to reduce profit. _ 996,

997, 1052 et seq.

Required by Commission 996 et seq., 1002
Spread of bankers reduced by 973 et seq., 996 et seq.

Hocking Valley Railroad Co., consolidation of, with Chesapeake &
Ohio Railroad Co., approval of 566

Holding Companies:
Control of, not under jurisdiction of 171, 725, 1253, 1257
Railroad consolidation effected by use of, thus avoiding regula-

tion by Commission .. 163, 171

Use of, to acquire competing railroads disapproved by, as viola-

tion of Clayton Act . 1283 et seq.

Loan of Reconstruction Finance Corporation to Missouri Pacific

Railroad Co.; part played in, by 759 et seq., 769
Missouri Pacific Railroad Co., loan to, by Reconstruction Finance

Corporation; part played in by 759 et seq., 769
Opinion of, on petition of Van Sweringen for railroad consolidation.. 661,

662, 663, 664
Pennsylvania Co. (See under Pennsylvania Co. Interstate Com-
merce Commission.)
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Interstate Commerce Commission—Continued Page
Pittsburgh & West Virginia Railway Co., Wheeling & Lake Erie

Railway Co. and Western Maryland Railroad Co., proposal to
form fifth trunk line system by consolidation of, disapproved by._ 1459,

1477, 1478, 1522
Price of railroad securities to public, fixed by 961, 962, 973 et seq.
Public:

Interests of, watched and protected by 733
Price to, of railroad securities fixed by, and thus bankers' spread

is reduced bv competition among bankers for issue 961,
962, 973 et seq, 1238

Railroads:
Consolidation of:

Holding company, use of, for 163, 171
Petition of Van Sweringen for; opinion on 661 et seq.

East of Mississippi River (interests in which, owned by Alleghany
Corporation), approved by Commission as constituent i^art of
one system 567

Four systems, idea of, accepted by 567
Groupings of, by; circumvention of, by Pennsylvania Railroad

Co., as essential purpose for formation of Pennroad Corpor-
ation 1329

Holding companies, use of, to purchase competing roads
disapproved by Commission as violation of Clayton Act 1283

et seq.
Regulation of, by 163, 171, 851
Securities of. {See also Interstate Commercfe Commission;

bankers competitive bidding by.)
Competition among bankers for issues of, desirable since

price to public fixed by Commission and competition tends
to reduce spread to bankers (Otto H. Kahn contra) 973

et seq., 996 et seq.
Competitive bidding for issuance of, required of bankers

only in case of equipment trust certificates 997 et seq., 1002
Market for equipment trust certificates reduced by require-
ment of Intersta^te Commerce Commission for competitive
bidding by bankers since dealer's profits cut 996

Price of, fixed not by bankers but by Interstate Commerce
Commission 961, 962, 973, 974

Price of, to investors, fairness of, watched by 1238
Purchase of competing roads by holding companies disap-
proved by Commission as violation of Clayton Act__ 1283 et seq.

Spread to bankers on sale of, fixed by.. 962 973, 974, 996, et seq.
Trunk lines, four, set up by order of Commission led to competi-

tion by large railroads to purchase small roads in order that
their larger size and systems would force Commission to desig-
nate them as one of the contemplated trunk lines 1253, 1256, 1257

Reconstruction Finance Corporation, loan by, to Missouri Pacific R. R.
Co.; part played in, by 759 et seq. ,769

Regulation by, avoided,, by device of holding compa,ny for consoUda-
tion of railroads . 163-171

Regulation of railroads by 851
Seaboard Air Line Railway Co., survey of, made by, and findings

published 1869 et seq.
Spread of bankers on railroad securities:

Competition among bankers for issue, reduction by, since price to
public fixed by Commission 973 et seq., 996 et seq.

Fixed by Comnnssion 962, 973, 974, 996 et seq.
Reduction of, by competitive bidding by bankers for issue. 973 et seq.,

996 et seq.
Trunk systems of: fifth trunk system composed of Pittsburgh & West

Virginia Railway C'o., Wheeling & Lake Lrio Railway Co., and
Western Marvland R. R. Co., disapproved by Commission 1459,

1477, 1478, 1522



388 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

Interstate Commerce Commission—Continued
Van Sweringen: Pn^e

Control of railroads by, approved by, testifies O. P. Van Swerin-
gen • 601

Petition of, for railroad consolidation denied by 566, 661 et seq.
Wheeling & Lake Erie Railway Co., Pittsburgh & West Virginia Rail-

way Co., and Western Maryland R. R. Co., proposal to form fifth

trunk line system by consolidation of, disapproved by 1459,
1477, 1478, 1522

Interstate Corporation:
Chase Securities Corporation takes over 2381
Dissolved 2381
Net profits, 1930 with Equitable Corporation, Chase Securities Cor-

poration 2390
Interstate Foundry Co. (See wnder Guardian Trust Co. of Cleveland.)
Interstate Foundries, Inc.:

Assets of, real estate 8495
Bonds of, carried on books at 70 and liquidation probably will not reach

this figure 8495
Guardian Trust Co. of Cleveland:

Loans by, to 8044 et seq.

Officers of, were stockholders of , 8045 et seq.

Loans to, by Guardian Trust Co. of Cleveland 8044 et seq.

Stockholders of, as officers of Guardian Trust Co. of Cleveland 8045
et seq.

Taxes delinquent 8495
Interstate Trust Co.: Merger with Equitable Trust Co. and Chase

National Bank -- 2381-2382
"Intrinsic Value" *553

Defined, by Richard Whitney *222-*225
Cannot define, saj'S Whitney *238

Investigations by New York Stock Exchange. (*See New York Stock
Exchange, investigations by.)

Investment (see also Investors)

:

Defined *27-28, 99-100, *406-407
Gambling's (in securities) difference from investment is "as indefinite

a line as the difference between right and wrong," says William Z.

Ripley *878-882, *885
Speculation no different from, testifies Lindley *1390

,

Investment Affiliates (see also xinder Affiliates; security affiliates):

Anyone can operate as 4193
Bankers Trust Co. of New York, of 536
Banks:

Control by. of; elimination of such affiliates not desirabl-e, testifies

Charles E. Mitchell *2026 et seq.

Creation by, propriety of, questioned *1881 et seq.;
*2019, 2020, *2027 et seq.

Financing by, of purchase of bank's own stock by, for resale to

public, propriety of, questioned *1978 et seq.; *1994 et seq.

National; creation by, to engage in business of dealing in stock of

national banks and other corporations is violation of National
Banking Act *1881 et seq.; *2027 et seq.; *2043 et seq.

Recommendation of, to its customers and depositors that they
purchase securities from their own affiliates, propriety of,

questioned *1942 et seq.; *2019, *2020
Regulation of affiliates controlled by, but not elimination of them

desirable, testifies Charles E. Mitchell *2026 et seq.

Chase National Bank, of 536
Creation of, by banks, propriety of, questioned *1881 et seq.;

*2019, 2020, *2027 et seq.

Depositors, propriety of parent bank's recommending investment by,

in securities issued by, questioned *1942 et seq.; *2019, *2020

First National Bank of N. Y., of 54, 536, 745
Guarantv Trust Co. of N. Y., of 476, 536, 679, 1012

Kreuger'tt Toll Co., of 1269
Legal limitations, none on 4193
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Investment Affiliates—Continued I'^^e

National Banking Act violated by creation of, bj' national banks to

engage in business of dealing in stock of national banks and other
corporations *1881etseq.; *2027 et seq.; *2043 et seq.

National City Bank, of: National City Co 536, *1762
Necessity for, stated by J. P. Morgan 953
Regulation of affiliates controlled by banks but not elimination of

them desirable testifies, Charles E. Mitchell *2026 et seq.

Investment Bankers Association of America 6860-6861
Dillon, Read & Co., partner in, became president of 4194
Institute of International Finance:

Domination of, by *2084, *2085
Work of, done under auspices of New York University and

financed by *2082 et seq.

Investment bankers and dealers, organizers of *2080
Membership of, strict scrutiny of, as to character and ethics 4193

Couzens smiles at idea of investment bankers being vouched
for, by 4194

National City Co.:
"Beating the gun" by, practice of, condemned by, and cause of

withdrawal of National City Co. from association *2082 et seq.

Member, formerly; withdrawal because of dictation to National
City Co. by, of policies to be followed *2080 et seq.

Rejoinder by^ in, after withdrawal *2080 et seq.

Withdrawal of, from association because of dictation by Associa-

tion to National City Co. of policies to be followed *2080 et seq.

Securities Act, provisions of, opposed by 1685
Investment Banks, Banking, and Bankers {see also Banks, Banking,
and Bankers, Private Banks, Banking, and Bankers):
American bankers, purchase by, of securities from issuer on "and

interest" basis *2132
"And interest" basis, securities purchased from issuer on, by Amer-

ican bankers *2132
Bankers as directors of corporations dealing with, not desirable, testi-

fies Clarence Dillon 1551
"Banking" a misnomer as applied to dealers in investment securities,

testifies Clarence Dillon 1540
Banking groups in marketing of securities, necessity for formation

of *2278, *2279, *2280 et seq.

"Beating the gun," definition of as offering made prior to stipulated

date for offering . *2081 et seq.

Bonds:
Delivery of, 6 to 12 months before issuance of further bonds by

issuer usually required 1894
Issuance of: Irrevocable options for financing of issues rarely

taken by 1894
Purpose of issuance of, of minor importance compared with in-

tegrity of issuer, testifies Robert O. Hayward 1904
Brokers loans by, aid in creation of depression 1009 et seq.

Bull market cannot be made by, testifies Otto H. Kahn 1008
Business financed by (durable goods) badly affected by depression,

testifies Clarence Dillon 1 544
Chicago Stock Exchange, membership on, forbidden to *1578
Clients of:

Competition for clients once acquired by bank not ethical 961 et seq.,

964, 966 et seq.

Nature and value of established banking relationship 1046 et seq.

Once secured: Are not to be solicited by other bankers according
to ethics of profession 961 et seq., 964, 966 et seq.

Relationships to: Banker primarily interested in client not
public 1236, 1237 et seq.

Commercial banking should be kept distinct from, testifies Clarence
Dillon -.- --- 1539

Commercial banks and, business equally divided between, testifies

Clarence Dillon _. _ 1543
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Investment Banks, Banking, and Bankers—Continued
Competition among: Pago

Bond issues, for *2163 et seq.
Clients once acquired are not to be solicited by other bankers

according to ethics of profession 961 et seq., 964, 966 et seq.
Dealers opposed to 997 et seq., 1052 et seq.
Desirability of, questioned by Otto H. Kahn 969,

970 et seq., 974 et seq., 995
Equipment trust certificates, for issuance of:

Harmful both to railroad and public, testifies OttoH. Kahn.. 999
Interstate Commerce Commission, required by._ 996 et seq., 1002
Market reduced by, since dealers' profits cut 996
Opposed by distributing banks since it tends to reduce their

profits 996, 997, 1052 et seq.
European corporations and political bodies, not required by, but

they deal with one banker consistently 1038, 1039
Industrial corporations, rarely required by 1035, 1036
Kuhn, Loeb & Co., deplored by, in article "Marketing of American

Securities" 1034 et seq., 1036 et seq.
Market for equipment trust certificates reduced by, since dealers

profits cut 996
Market not "protected" during flotation where issue brought out
under system of 1049, 1050

Municipalities, usualh' required by 1038
Not required by European corporations and political bodies but

they deal with one banker consistently 1038, 1039
Participations in syndicates usually given free to competing bank-

ers in order to discourage future competition 1235
Public utility securities, for; advocated by Harold L. Stuart *1676
Rarely required by industrial corporations 1035, 1036
Railroad securities, on:

Harmful to both railroad and public, testifies Kahn 999
Interstate Commerce Commission requires competitive bid-

ding only in cases of equipment trust certificates 996 et seq.,

1002, 1052 et seq.
Kuhn, Loeb & Co., deplored by, in article Marketing of

American Securities 1034 et seq., 1036 et seq.
Market for equipment trust certificates reduced by, since

dealers' profits cut 996
Spread lessened since price to public is fixed by Interstate
Commerce Commission; desirability of, denied bv Otto H.
Kahn .. 969 et seq., 973 et^seq., 996 et seq.

Undesirable for corporations issuing securities, testifies Otto
H. Kahn 995

Utility securities, for; advocated by Harold L. Stuart *1676
Concealment by omission of unfavorable knowledge from prospectus,

propriety of, questioned *2076 et seq.

Corporations

:

Directors of companies dealing with investment banks as mem-
bers of same investment banks; not desirable testifies Clarence
Dillon 1551

Financial policies of, determined by 56
Financing of, continued to be done by banks or banking institu-

tions that did original financing 744
Industrial; rarely require competitive bidding for issues by 1035, 1036
Investigation of, by, with view toward mergers and financing

*2270 et seq.

Credit information on foreign governments frequently exchanged
among *2055

Credit, long term, development of, most important function of: Sale
of securities being secondary, testifies Charles E. Mitchell. *1775etseq.

Dealers opposed to competitive bidding by, for issues 967 et seq.,

1052 et seq.

Dealers, requests by, for participations in issuance of securities indicate
possibilities of success of sale of issue 1969

Definition of, by Clarence Dillon 1537, 1538



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 391

Investment Banks, Banking, and Bankers—Continued Pasre

Delivery of bonds usuallj^ required by, 6 to 12 months before issuance
of further bonds by issuer 1894

Depressions:
Creation of, aided by bankers by loans to brokers 1009 et seq.

Prevention of, by, possible, testifies Otto H. Kahn 1008
Directors

:

Investment bankers as 33, 56-58, 326, 360, 361, 543,
550-552, 904-946, 1551

Secret profit of, bv reason of association with, in financing opera-
tions of corporations *2281, 2282

Disclaiming liability for representations in prospectus though urging
public to purchase on basis of same, propriety of, questioned- *2069, *2070

Divorcement from commercial banking. (See Commercial Banking,
divorcement of investment banking from.)

Durable goods, financing of long term credits for production of, primary
function of, testifies Clarence Dillon 1538, 1544,2109

Duty of investigation as to merits of issuance of bonds of foreign gov-
ernments greater in view of inability to coerce payment 1918

Dutv to give investors information 1923
Eastman, Dillon & Co 1392
English Companies Act, requirements of, as to issuance of securities

should^be followed in America, testifies Harold L. Stuart-. *1674 et seq.

Equipme'nt Trust certificates, competitive bidding for issuance of _997 et seq.,

1052 et seq.

Dealers opposed to 997 et seq., 1052 et seq.

Interstate Commerce Commission, required by 997 et seq., 1002
Market for certificates reduced by requirement for competitive

bidding since dealers' profits cut 996
Opposed bv distributing banks since it tends to reduce their

profits --1-...- 996, 997, 1052 et seq.
Ethics of:

"Beating the Gun," practice of making offering prior to stipu-

lated date known as, considered unethical *2081 et seq.

Clients once secured may not be solicited by other bankers,
testifies Otto H. Kahn 961 etseq., 964, 966 et seq.

Competition among bankers for clients of other bankers con-
sidered unethical 961 et seq., 964, 966 et seq.

Concealment by mission of unfavorable knowledge from pros-
pectus, propriety of, questioned *2076 et seq.

Directors of investment trusts, appointment of security dealers

as, questioned .- 1702, 1703
Disclaiming liability for representations in prospectus through

urging public to purchase on basis of same, propriety of,

questioned. *2069, *2070
Issuing houses, participation of, in pools on securities, ques-

tioned 1680, 1684, 1685
Issuing houses, participation of, in short sales on securities in-

volved in pools, questioned 1684, 1685
Management funds for officers of bank, propriety of, questioned,

as tending to make banking officials more interested in profits

than in soundness of securities *1772
Market, maintaining of, in securities listed on exchange and put

out by investment bankers, propriety of practice of, ques-
tioned *2212

Market, use of trading accounts to support, propriety of, ques-
tioned 1961, 1962

Options to purchase stock of newly created corporations at prices

less than price to public, proprietj' of bankers taking, ques-
tioned 1531

Pools on securit'es, particpation of issuing houses in, ques-
tioned 1680, 1684, 1685
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Investment Banks, Banking, and Bankers—Continued
Ethics of:

Prospectus: Page

Concealment by omission of unfavorable knowledge from,
propriety of, questioned *2076 et seq.

Disclaimer of liability for representations in, though urging
public to purchase on basis of same, propriety of, ques-
tioned *2069, *2070

Spread, desirability of disclosure of amount of, in *1802
et seq., *2306 et seq.

Short sales on securities involved in pools, participation of issuing
houses in, propriety of, questioned 1684, 1685

Solicitation of clients, unethical, testifies Otto H. Kahn 959 et seq.
Spread, desirability of disclosure of amount of, in prospectus *1802

et seq., *2306 et seq.
Trading account, use of, to support market; questioned 1961, 1962

European bankers, purchase by, of securities from issuer on "fiat

basis" - *2132
European corporations and political bodies do not require competitive

bidding for issues V^y, bu+ deal consistently with one banker 1038, 1039
Fee usually paid to "finders" of financial operations 1013
Fiduciary relationship to investors; integrity of banker, reliance of

investors on, places banker in position of fiduciary ^ 1904
Financing by:

Banker purchases issues and forms syndicate to sell to public 1036
Corporations continued to be financed by banks that did original

financing 744
"Durable goods," of, testifies Clarence Dillon 1538
Long term credits for production of durable goods, of, as primary

function of investment bank, testifies Clarence Dillon 2109
"Finders" defined as persons who discover financial operations for

bankers for a fee 1013
"Flat Basis," securities purchased from issuer on, by European

bankers 2132
Foreign bonds, issue of, prospectus for, usually compiled by bankers
and verified and signed by foreign governments 2018

Foreign governments:
Bonds of, duty of investigation as to merits of issuance of, greater

in view of inability to coerce payment 1918
Credit stajiding of, information on, frequently exchanged among__ *2055

Foreign wars, loans to promote, prohibited by United States in Harding
administration and prospectus for all issues of foreign countries
reqtiired to be submitted to State Department 2123, 2124

Friendly relationships exist among 1234, 1235
Functions of:

Financing of long term credit for production of durable goods is

primary function, testifies Clarence Dillon.. *1775 et seq., 1538, 2109
Railroads, with reference to 1035
Spread ownership of industry from private families to general

public, testifies Clarence Dillon 1544, 1545
Halsey, Stuart & Co *1549
Holding companies, option to purchase stock of. at prices lower than

price to public, given to bankers, propriety of, questioned 1531
Industrial corporations rarely require competitive bidding for issues

by 1035, 1036
Industries:

Handling of .securities of. new industries is great service by,
testifies Clarence Dillon 1630

Investigation of, by, with view toward mergers and financing
thereof *2270 et seq.

Information on credit of foreign governments frequently exchanged
among *2055

Institute of International Finance {see under Institute of International
Finance).

Integrity of, reputation for, as sole asset 960, 961, 1000, 1904
Internal revenue act, capital issues provision of, opposed by 464 et seq.
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Investment Banks, Banking, and Bankers—Continued
Interstate Commerce Commission: ^^e^

Competitive bidding required by, only for issuance of equipment
trust certificates 997 et seq., 1002

Spread fixed by, on issue of railroad securities.. 962, 973, 974, 997 et seq.

Investigation of merit of issuance of bonds of foreign governments,
duty of, in view of inability to coerce payment 1918

Investment Bankers Association of America (see also under Invest-

ment Bankers Association of America) Association of investment
bankers, as *2080 et seq.

Investment trusts:

Control of, in, though their investment small compared with
large public investment with no control 1598

Ethics of appointing security dealers as directors of, questioned.. 1702,
1703

Investors:
Benefited by trading account of bankers for "protection" of

market because price of issue remains steady so that investor

may sell security at par during sale of issue by bankers.. 1049 et seq.

Duty to, to give information 1923
Fiduciary relationship to 1904
Information should be given to 1923
Integrity of banker relied on by 960, 961, 1000, 1904
Interests of, subordinate to bankers' interest in himself and his

client, testifies Otto H. Kahn 1236, 1237, 1238 et seq.

Market, maintaining of. (See under Investment Banks, Banking,
and Bankers, maintaining market.)

Price fixed by bankers for securities generally accepted by 972
Prospectus, information regarding facts in, rarely sought by,

from 1619, 1620
Reliance of, on integrity of 1904
Solicitation of, by, to sell United States bonds and purchase

securities which bankers interested in selling and in corpora-

tions of which bankers were directors and officers *1626 et seq.

Spread of bankers:
Customarily not disclosed *1801, 1971

Desirability of disclosure of *1615 et seq.;

*1674 et seq.; *1802 et seq.; *2306 et seq.; 201, 692, 1590
Trading account of bankers for "protection" of market beneficial

to, because price of issue remains steady so that investor may
sell security at par during sale of issue by bankers 1049 et seq.

Issuance of securities, requirements of English Companies Act in

regard to, should be followed in America, testifies Harold L.

Stuart .• *1674 et seq.

Issuing house, participation by, in pools, propriety of, questioned 1680,
1681, 1685

Joint accounts. (See under Investment Banks, Banking and Bankers,

Pools).
Kuhn, Loeb & Co., competitive bidding for issuance of securities de-

plored by, in article Marketing of American Securities 1034 et seq.;

1036 et seq.

Lee, Higginson & Co --- *1145 et seq., *1185

Liability of bankers prescribed by securities act for false statement
with reference to issue, justified on ground bankers have greatest

opportunity to ascertain facts of issue 2116, 2117
Loan agreement with issuer, investors generally purchase bonds

without knowledge of 1902
Long-term credits for production of durable goods, financing of, as

primary function of *1775 et seq., 1538, 2109
Maintaining market in securities issued by:

Bond issues: Practice of requiring ol)ligor to create fund for year

after sale to enable banker to keep price steady for year and
so achieve high distribution of issue 2312 et seq.

Ethics of *1666etseq., 2212, 1961, 1962
Practice of, common, testifies Richard Whitney *2212

Public, pending distribution to, propriety of, questioned. *1666 et seq.
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Investment Banks, Banking, and Bankers—Continued
Management funds for officers of: Page

Profit sharing device to keep officers interested in company. *1770 et seq.
Propriety of, questioned as tending to make banking officials more

interested in profits than in issuance of sound securities *1772
Market:

Absence of, bankers frequently not obligated to take up bonds
under their commitments, in case of 2003

Drop in, caused bv offering of new stock, underwriting by bankers
to prevent "

1039, 1040
Maintaining of {see also under Investment Banks, Bankers and

Banking, Maintaining Market).
Bond issue, for: Practice of requiring obligor to create fund

for year after sale to enable banker to keep price steady for

year and so achieve high distribution of the issue. *2312 et seq.
Public, pending distribution of securities to, propriety of,

questioned *1666 et seq.

Protection of, by; necessity and reasons for 1049, 1050
Protection of, not given by, during flotation of issue where issue

brought out under system of competitive bidding for issue. 1049, 1050
Supporting of (see also under Investment Banks, Banking and

I3ankers, Marketing of securities):

Trading account to protect; reason for and desirability of 1049, 1050
Underwriting bj' bankers to prevent drop in, caused by ofiFering

of new stock 1039, 1040
Marketing of American Securities article by Kuhn, Loeb & Co_ 1034 et seq.,

1036 et seq.
Marketing of securities by:

Banker purchases issues and forms syndicate to sell to public 1036
Banking groups, necessity for formation of 1110 et seq.,

*2278, *2279, *2280 et seq.
Banking principles consistent with principles of, testifies D. Du-

rant *1157
Investors counseled to sell United States bonds and invest in

securities which bankers are interested in selling and in cor-
porations of which bankers are directors and officers *1626 et seq.

Maintaining market. (See under Investment Banks, Banking, and
Bankers.)

Market, bankers frequently provide that in absence of, or in case
of inabilitv to form purchasing syndicate bankers not liable to
take up bonds 2002, 2003

Originating group usually distributes its risk of failure to sell by
forming a syndicate which agrees to assume the risk and receives
a fee for so doing 1110 et seq.

Price to public usually fixed at highest price "traffic will bear". 1960, 1961
Risk of, compensated by spread 1043
Risk of originating group shared by banking groups, necessity of,

questioned 1110 et seq.
Selling group takes no risk but receives merely selling commission

but originating and banking groups take risks and are com-
pensated therefor 1110 et seq.

Selling groups usually ofTered more than entire issue of bonds in

order to cover cases when investors agree to purchase but do not
actually consummate sale 1118, 1119 et seq.

Spread in, should be disclosed to investors testifies, Clarence
Dillon 1590
Spread is compensation for risk of 1043
Soundness of issue: Securities sold by bankers who would not

themselves purchase such securities *1777 et seq.

Soundness of security rather than selling commission should
determine issuance, testifies Clarence Dillon 1629

Success of, is assured by participation agreements with dealers
prior to actual issuance ._ 1969
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Investment Banks, Banking, and Bankers—Continued
Marketing of securities by—Continued

Supporting the market: Page
American bankers, common practice among 1961
Bonds not sold by selling groups purchased by originating

groups at market prices for 60 days in order to maintain
price for period of distribution 1118

1119, 1120, 1121, 1123 at seq., 1961
English bankers, not used by, but price of bonds permitted to

seek on levels 1961
Ethics of 1961, 1962
Investors not informed of 1137
Not used where issue acquired by competitive bidding. 1961, 1962
Purpose of, to create market for bonds at price above price of

offering to public and thus enable bankers to dispose of
issue- -. 1 962

Reasons for and desirability of *. . 1049, 1050
Sixty days usual period of operation 1118 et seq., 1961
Soundness of, defended by Otto H. Kahn 1119 et seq.

Syndicate sharing risk of originating bankers for a fee, necessity
of, questioned 1110 et seq.

Merchants of securities *1157
Mergers:

Financing of, participating interest in profits of, frequently given
to bankers for constituent companies merged as recognition of
loss by such bankers of all future business of such merged
companies *2277 et seq.

Industries continually investigated by bankers with view toward
mergers and financing thereof *2270 et seq.

Morgan, J. P. & Co., as 879 et seq.
Municipalities usually require competitive bidding for issues by 1038
Obligations of, under commitments for issuing securities: Bankers

frequently provide that in absence of market or in case of inability
to form purchasing svndicate, bankers not liable to take ujp

bonds .' :.. 2002,2003
Offerings made prior to actual date for making of offering called

beating the gun *2081 et seq.
Officers of, profit sharing by, by means of management funds; pro-

priety of, questioned on ground officers are interested more in profit
than in issuance of sound securities *1772

Options, irrevocable, for financing of bond issues rarely taken by 1894
Options to purchase stock of newly created corporations at prices

less than price to public, propriety of, questioned 1531
Original terms group:

Definition of 1624
Functions of *2278 et seq.

Originating house (see under Syndicates) participation agreements
with dealers prior to issuance of securities as assurance of success
of issue 1969

Participations in profits of financing of mergers frequently given to
bankers for constituent companies merged as recognition of loss by
and bankers of all future business of such merged companies. *2277 et seq.

Participations in syndicates usually given free to competing bankers
in order to di.'^courage future competitions 1235

Pools (see also under Pools):
Ethics of participations in, by issuing house questioned. 1680, 1684, 1685
Participation in, by, should be condemned, testifies Charles E.

Mitchell *1846
Practices of. {See under Investment Banks, Banking and Bankers,

ethics of.)

Price of, for securities generally accepted by public, testifies Otto H.
Kahn 972

Price to public for issue of securities usually fixed at highest price
"traffic will bear" 1960, 1961
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Investment Banks, Banking, and Bankers—Continued.
Prospectus: rage

Concealment by omission of unfavorable knowledge from, pro-
priety of, questioned *2076 et seq.

Disclosure in, of all facts regarding spread and bankers' profits

should be made, testifies Harold L. Stuart *1615 et seq.
*1674 et seq.

English Companies Act requires disclosure of spread.. *1801, 1994, 1995
Foreign bonds, for: Compilation of, usually made by bankers and

verified and signed by foreign government 2018
Foreign countries, for, required to be submitted to State Depart-
ment because U. S. Government in Harding Administration
prohibited loans to promote foreign wars 2123,2124

Information on all factors affecting worth of issue should be con-
tained in, testifies Harold L. Stuart *1615 etseq., *1674etseq.

Investors rarely ask investment bankers for information regard-

ing facts in 1619, 1620
Price of issue to bankers not disclosed in, testifies O. P. Van

Sweringen -.-.' 692
Representations in, propriety of disclaiming liability for, ques-

tioned *2069, *2070
Spread, desirability of disclosure of amount of, in 1590,

*1615 et seq; *1674 et seq.; *1802 et seq., *2306 et seq., 201, 692
"Protecting" market for issues of, necessity and reasons for 1019, 1050

Public, })rice to, fixed by, at highest price "traffic will bear" 1900, 1961

Public utilitv securities, public bidding for issuance of, by, advocated
by Harold L. Stuart *1676

Railroads:
Banker for, generally retains his client so long as services are

satisfactory 1 035
Bankers' functions with reference to _.- 1035
Competition among bankers for issuance of securities of. {See

under Investment Banks, Competition among).
Directors of, bankers as; legislation on 555 et seq.

Financing of, method of; one banker is consistently used.. 1034, 1935

Influence over policies of 732 et seq.

Reorganization of, receivers in, sometimes suggested by bankers. . 1298,
1299

Securities of (see also Investment Banks, Banking & Bankers,

Equipment Trust Certificates):

Bankers' spread on issue of, fixed by Interstate Commerce
Commission 974 et seq., 996 et seq.

Competition for issuance of, deplored by Kuhn, Loeb & Co.

in article Marketing of American Securities 1034 et seq.,

1030 et seq.

Competition in issues of, lessens spread of bankers; desir-

ability of competition denied by Otto H. Kahn.. 974 et seq., 997
Competitive bidding for equipment trusts 974 et seq.,

997 et seq., 1052 et seq.

Equipment trusts, competitive bidding for 974 et seq.,

997 et seq., 1052 et seq.

Market for equipment trust certificates reduced by require-

ment of Interstate Commerce Commission for competitive

bidding by bankers for the issue since dealers' profits cut.. 996
Spread on "issue of, fixed bv Interstate Commerce Com-

mission 1 962, 973, 974. 990 et seq.

Spread on issues of, reduced by competition among l)ankers

since price to public fixed by Interstate Commerce Com-
mission 974 et seq., 996 et seq.

Value to, of established banking relationships 1046 ot seq.

Receivers for railroads in reorganization sometimes suggested by

bankers -- 1298,1299
Regulation of:

Disclosure of all material facts should be required of bankers,

testifies Otto H. Kahn 1317

Favored by Otto H. Kahn 984
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Relations among: credit information frequently exchanged among.. *2055
Relationship of, to clients ; nature and value of 1046 et seq
Reorganization: receiver for railroads sometimes suggested by bankers

1298, 1299
Reputation for fair dealing as only asset of 960, 961, 1000, 1904
Risk in marketing of securities, distribution of, by formation of

syndicates : 1110 et seq.

Risk of failure to sell securities, spread is compensation for 1043
Sale of securities by. {See also under Investment Banks, Banking,

Marketing of Securities)

:

Market, maintaining of, in securities put out by, practice of. 1606 et seq.,

*2212, *2312; 1961, 1962
Securities:

Issuance of. (See also under Investment Banks, Banking and
Bankers, Marketing of Securities.)

Marketing of. (See under Investment Banks, Banking and Bank-
ers, Marketing of Securities.)

Merchants of *1157
New industries, of, handling of, is great service by, testifies

Clarence Dillon 1630
Purchase of, and sale to public by, is sale by bankers and issuer.. 1923
Railroads, of. {See under Investment Banks, Banking and Bank-

ers, Railroads.)

Sale of, by {see under also Investment Banks, Banking, and
Bankers: Marketing of securities).

Securities Act:
Liability of bankers for false statements regarding issue pre-

scribed by; justifiability of, since bankers have greatest oppor-
tunity to ascertain facts 2116, 2117

Opposition to 1685
Short sales, ethics of participation of issuing house in, on securities

involved in pools, questioned 1684, 1d85
Skandinaviska Kreditaktiebolaget *1149
Solicitation of clients unethical, testifies Otto H. Kahn 959, 960 et seq.

Speculation encouraged by brokers' loans 1009 et seq.

Spread of bankers:
American banking practice is not to reveal amount of, to in-

vestors *1801, 1971
Amount of, affected by kind of security behind issue 963, 964
Based on risk of marketing not on soundness of loan 1628, 1629
Compensation for risk of failure to sell 1043
Competition among bankers for business tends to lessen spread

(though Otto H. Kahn questions this) 969, 970 et seq., 996 et seq.

Determined by banker and issuer prior to sale to public 1626
Disclosure of, to public, desirability of *1802 et seq.,

*2306 et seq., 169, 201, 1590
Does not vary greatly with amount of issue 963
English banking practice is to reveal amount of, to investors *1801,

1994 1995
Factors determinative of *1768, 962, 1628i 1629
Interstate Commerce Commission, fixed by, in issue of railroad

securities 962, 963, 974, 996 et seq.

Investors:
Customarily not informed __, *1801 et seq, 1971
Desirability of informing, of amount of *1615 et seq.,

*1674 et seq., *1802 et seq., *2306 et seq., 201, 692, 1590
Information sought by, since risk of loss greater where spread

is large since obligor corporation's ability to pay is im-
paired where it must repay loan in amount greater than it

actually received *1805 et seq.

Informed of amount of, in England *1801, 1994, 1995
Issues new to market, usually eight or nine points 1628
Largest when security is most risky to investor 1628, 1629
Legislation compelling disclosure of, approved by J. P. Morgan
& Co 169,201

Marketability, risk of, determinative of 1628. 1629
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Investment Banks, Banking, and Bankers—Continued Page

Spread of bankers—Continued
Mi'thod of dcterniination of, stated 962
Obligor corporation'.s ability to repay loan is prejudiced in case of

large amount of, a factor indicating that information on spread
is desirable from investor's viewpoint *1805, *1806

Prospectus, required to be stated in, under English Companies
Act *1801, 1994, 1995

Prospectus, required to be stated in, under Securities Act 1590
Public should be informed of, testifies Harold L. Stuart.. *1615 et seq.,

*1674 et seq.
Railroad securities, on issue of:

Interstate Commerce Commission, fixed by 962, 973, 974,
996 et seq.

Spread reduced by competition among bankers; desira-
bility of, denied by Otto H. Kahn 974 et seq.

Range of, from four to nine points 1628
Reduction of, by competitive bidding for issuance of equipment

trust certificates 970 et seq., 997 et seq.
Risk of marketability of securities as determinative of 1628, 1629
Security behind issue affects determination of amount of 963, 964
Stepping up of, by sale of securities from original terms to dis-

tributing groups, desirability of *2300, *2306
Stocks:

Issuance of, by, propriety of, questioned *1839 et seq.
Underwriting of, by bankers to prevent market drop caused by

offering of new issue 1039, 1040
Supporting the market. {See under Investment Banks, Banking &

Bankers, Marketing of Securities, Supporting the Market).
Syndicates formed by {see also Sjnidicates)

:

Inability to form syndicates to purchase securities; bankers
frequently not obligated to take up bonds under their com-

* mitment in case of 2003
Mergers, financing of; participations frequently given to

bankers for constituent companies merged as recognition of

loss by such bankers of all future business of such merged
companies *2277 et seq.

Participations in, usually given to competing bankers to main-
tain good will and to discourage future competition 1235

Risk of originating group distributed by 1110 et seq.

Selling syndicate defined 1624
Tax law: Capital gains and losses, provision of, opposed by 464 et seq.

Trading accounts to support market for bonds put out by:
American bankers, common practice among 1961
Benefit to borrower since price is stabilized and future credit

depends on salability and price maintenance of prior issues,

testifies Robert O. Hayward .- 1962, 1963
English bankers, not used by, but price of bonds permitted to

seek own levels 1961
Not used where issue acquired by competitive bidding 1049, 1050
Propriety of, use of, questioned 1961, 1962
Purpose of, to create market for bonds at price above price of

offering to public and thus enable bankers to dispose of issue__ 1962
Reasons for and desirability of 1049, 1050
Sixty days usual period of operation 1118 et seq. 1961

Underwriting:
Desirability of, in some instances illustrated by Otto H.
Kahn 1277, 1278

Expense of, to corporation worth while, since risk of loss is

transferred to banker 1277, 1278
Market drop in stock caused by offering of new stock, under-

writing by bankers used to prevent 1039, 1040
Not done unless bankers assured of market for securities 1626
Not done until formation of banking group occurs 1627

United States Department of State, loaiis to promote foreign wars
forbidden by, and prospectus of all issues for foreign countries

required to be submitted to State Department 2123, 2124
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Utilit\' corporations, bankers as directors of 555 et seq.

Wars, foreign, loans to promote, prohibited by United States Govern-
ment in Harding administration 2123,2124

Investment Bond Club of Portland: Communication re Securities

Exchange Act of 1934 6752
Investment Corporation of Philadelphia:

Investment Corporation 791
Lamont, T. S., sale by, of stock of, to his wife 781 et seq.

Stock of:

Liquidating value of 791
Not listed 787
Sold by Lamont, T. S., to wife 781 et seq.

Investment Trusts {see also under Dillon, Read & Co.—Inve.stment

trusts) --.- 6448.

Association of members of stock exchange with, regulated by New
York Stock Exchange 107-115

Bankers, created by:
Bankers should have no greater rights than other persons in the

trusts, testifies Otto H. Kahn 1317'

Control of bankers on basis of verv small investment deemed bv
Dillon, Read & Co. to be justified 1598, 2117 et seq.

Joint accounts of, with 1734 et seq..

Stocks of corporations, directorships in which held by, sold to, by
the bankers 1836 et seq.

Bonds, purchase of, by, hindered by income tax law in United States,

testifies Clarence Dillon 1554
Confidential'questionnaire for, of New York Times *1187
Control of:

Bankers, bv, for relatively small investment deemed justifiable

by Dillon, Read & Co 1598, 2117 et seq.

Stockholders should be vested in all of, and not in small group of

them, testifies Otto H. Kahn - 1317
Creators of, should be compelled to deal as other parties are required

to deal, testifies Otto H. Kahn 1317
Corporation Securities Co. of Chicago *1398,

*1440 et seq.; *1602 et seq.

Corporations not "trusts" 1875
Definition of, by Clarence Dillon 1553, 1554
Dillon, Read & Co. (see also Dillon, Read & Co.; Investment Trust;

United States and Foreign Securities Corporation; United States
and International Securities Corporation) : Part played by, in opera-

tion of and exploitation of public by, reviewed 2119 et seq.

Directors of:

Exemption of, from all liability for loss in transactions with
other corporations of which they were also directors; pro-

vision for, inserted by Dillon, Read & Co., in charters of

trusts it created 1883 et seq.

Security dealers as; ethics of, questioned 1702, 1703
Diversity of investments and reduction of risk of loss as basic function

of 1554, 1607
Earning power, maximum: 5 percent according to Dillon, Read &
Co 1604

English:
Capital structure of; preferred and "ordinary or deferred"

stock 1607
Earnings rarely more than 5 percent 1607

Ethics:
Investment of funds in reorganization, propriety of, questioned. 1874,

187.5, 1880
Pool operations, participation in, questioned 1702, 1703, 1736
Security dealers acting as directors of investment trusts, ethics

of, questioned 1702, 1703
Fixed investment trust *256-257
Function of, to assist general investor to obtain diversified invest-

ments and reduce risk of loss 1554, 1607
History of: Statement by Dillon, Read & Co 1607 et seq,

60604—46 26
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Investment Trusts—Continued Page

Inland Investors, Inc 7987
InsuU Utility Investments, Inc. (see also InsuU Utility Investments,

Inc.) *1398, *1436, *1439, *1602 et seq.
Investment diversification, basic theory of 1554, 1607
Investment of funds of:

Bankers creating trust sell it stocks of corporations of which
they are directors 1836 et seq.

Directors, selection by 1585
Laws governing investment of trust funds not applicable to, for

investment trusts are corporations not "trusts" 1875
Reorganizations, in; propriety of, questioned 1874, 1875, 1880
Stocks of railroads, financial condition of which known to banker

to be bad, purchased by trusts said bankers created 1871
Stocks sold to trusts at lesser loss than if had been sold on
market 1800

Investors

:

Control not in, though their investment much larger than bank-
ers' who obtain control 1598

Diversity of investment gained by 1554, 1607
Exploitation of, by 2119 et seq.

Joint trading accounts of bankers with 1734 et seq.

Legislation:
Federal or State Governments, by, for regulation of, desirable,

testifies Clarence Dillon 2112, 2113
Listed on New York Stock Exchange. (*See Listing stocks.)

Listing requirements. (See Listing stock, requirements for.^

Loan of stock by, to short sellers not known by Richard Whitney;
but if short got such loans in first instance and then delivered, such
short sale would not be indicated *257-*258

Loan of stock to, intended short sellers as a practice of such corpora-
tions *315-316

Management type ._ *256-257
New York Stock Exchange lists only management type, says

Richard Whitney *256-257
Members of stock exchange association with such trusts regulated. _ *107-115
Pool operations, participation in:

Bankers, with 1734 et seq.

Ethics of, (luestioned 1702, 1703, 1736
Portfolios of, disclosure of contents of:

Should be fully made, testifies Clarence Dillon 1632, 1633
Trusts created by Dillon, Read & Co., required of 1632, 1633

Principle of: Investment diversification 1554, 1607
Public utilities securities, for purchase and holding of. (See under Insull

Utility Investment, Inc.)

Railroad stocks purchased by trusts created by bankers who knew
of poor financial condition of railroads 1871

Regulation of, by Federal legislation, desirable, testifies Clarence
Dillon 2112,2113

Reorganizations, investment in, of funds of; propriety of, questioned. 1874,
1875, 1880

Securities not underwritten by 4193
Security dealers, appointment of, as directors of; propriety of, ques-

tioned 1680, 1684, 1685
Stock in, interest on: 5 percent as maximum earning .power of in-

vestment trust, according to Dillon, Read & Co 1604
Tax laws in United States hinder formation of, for investment in

bonds, testifies Clarence Dillon 1554
Trading accounts of, with bankers 1734 et seq.

United Corporation *256
United States & Foreign Securities Corporation. (See under United

States & Foreign Securities Corporation.)
United States & International Securities Corporation. '(See under

United States & International Securities Corporation.)
Investments:

Market price for sale to trusts, brokers fixed .• 5296
Morgan, J. P. & Co. uses depositor's money for 39
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Investors (see also Advertisement; Newspapers; Public; Publicity): Page

Accounting practice in America in advance of English in amount of

information given to shareholders, testifies May *1266
Accounting standards justify requirement of independent audits of

marketed public issues, testifies Berning *1251
Adjustment of degree of precaution to reasonable expense commented
on by May *1274

American, advantage of foreign investors over, denied by Durant *1219
Attorneys

:

Bankers', efforts of, to make sure securities are as described in cir-

cular affords protection to, testifies Redmond *1249
Duty of, to *1242
Names of, in advertisement of debenture issue, use of, in order to

inform investor of legal counsel, testifies Donald Durant. *1 191, * 1239
Responsibilit.y of, to, testified to, by Redmond *1242

Auditing certificate:

Effect of, on, unknown to Berning *1253
International Match Co., of: not requested by Ernst & Ernst

not to be publicly used by bankers, testifies Berning *1253
Not technical, testifies Berning *1252
Relied on only for what it says, testifies Berning *1252

Auditors usually answerable to company in America but in England
are elected by and are answerable to shareholders *1250

Audits:
Developments in *1356, *1357
Independent, of companies and subsidiaries as protection

to *1258, *1264, *1270, *1273, *1358
Independent, of marketed public issues, requirement of, justified

bj' accounting standards, testifies Berning *1251
Independent, required of subsequent reports and statements of

companies listed on New York Stock Exchange *1357
Independent, required with application for listing on New York

Stock Exchange *1273, *1357, *1358
Qualified certificate not given where scope of work covers exam-

, ination of books sufficient to audit earnings accounts, testifies

Berning . *1250
Reliance on by, unknown to Berning 1253
Standardization of practice of, necessary to prevent deception of,

testifies Altschul *1358
Subsidiaries, of, brought into audits of American holding Co.,

testifies Berning ^ *1251
Subsidiaries, of, required *1357

Bankers:
Advice of, to, to sell United States bonds and invest in securities

bankers interested in selling and in corporations of which they
were directors and officers *1626 et seq.

Attorneys of, efforts of, to make sure securities are as described
in circular affords protection to, testifies Redmond *1249

Duty of, to . *1243, 1918, 1923
Fiduciary relationship of, to 1904
Integrity of, relied on by 1904
Interests of investor subordinate to that of banker in himself
and his client, testifies Otto H. Kahn 1236

Loan agreement of, with issuer, generally not known to 1902
Responsibility of, is to have confidence in soundness of enterprise

they are sponsoring, and to see that securities are genuine,
testifies Redmond *1243

Solicitation by, of, to sell United States bonds and invest in
securities which bankers interested in selling and in corpo-
rations of which they were directors and officers. _ *1626 et seq.

Sponsors of issue, as: reliance on, by *1253
Bond and debenture practically identical in meaning, testifies

Max Winkler *1 306
Bonds, serial type of, more desirable than bonds with sinking fund

provisions since latter may be secretly avoided but serial bonds
must be met at publicly stated intervals 2113
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Bonds usually purchased by,' without knowledge of loan agreement
between banker and issuer 1902"

Brazil bond issue, prospectus for: spread of bankers not disclosed in. 1967, 197L
Brazil Central Railway electrification bonds, statement of Dillon, Read
& Co. in connection with, misleading to 1989 et seq.

"Buyer beware" basis not followed, testifies Redmond *1249'
Capital, dividends paid out of, in case of Kreuger & Toll Co *1271
Carter, Ledyard & Millburn, name of, used in advertising Kreuger & Toll
bond issue *1 240

Certification of accounts, reliance on, by *1253
Circular furnishes information to, testifies Redmond *124^
Concealment from, of death of Ivar Kreuger *1206 et seq., 1212
Congress should copy English Companies Act, testifies Max

Winkler *1310, *1311
Credit rating of Bolivia not stated in prospectus of bond issue floated by

Dillon, Read & Co 2131, 2132
Debenture and bond practically identical in meaning, testifies Max

Winkler *1306
Deception of *1309, 1635
Dillon, Read & Co., did not reveal to, charter provision of United

States & Foreign Securities Corporation exempting directors from
liability for loss in transactions with other corporations in which
directors were interested, though directors voted in favor of trans-
action 1820

Dillon, Read & Co., statement of, in connection with Brazil Central
Railway electrification bonds, misleading to 1989 et seq.

Directorship of Donald Durant in Kreuger & Toll Co., influence of,

on *1190, *1191
Directors (see also under Directors)

:

Exemption from liability for loss in transactions with other
corporations in which they were interested though directors
voted in favor of such transaction 1820, 1883

Liability of, for statements in prospectus, advised by Winkler *1311,
*1319, *1320

Liability of, under English Companies Act, for statements made
or that should be made in prospectuses *1311, *1324

Reliance on, by *1191, *1253.
Secret profits of, by reason of association with investment trusts,

in financing operations of corporations; propriety of not reveal-

ing to stockholders such connections, and profits questioned. *2281,
*2282-

Dividends paid out of capital *1271
Durant's name known generally as that of director of Kreuger &

Toll Co . *1190, *1191
Duty of attorney to, testified to, by Redmond *1242
Dutv of bankers to, testified to, by Redmond *1243
Earnings and income overstated *1263, *1267, *1268, *1443 et seq.

English Companies Act (see also under England): Protection under. _ *1311,
*1319, *1320, *1324, *1326, *1327

Ernst & Ernst, name of, in auditing certificate not used to advertise
International Match Corporation's securities, testifies Berning *1252

Ethics of members of New York Stock Exchange supervised by Com-
mittee on Business Conduct *1387

Exchange {See also Investors, New York Stock Exchange):
Listing of securities on. (See under Investors; listing.)

Fees required under English Companies Act to be included in balance
sheets *1324

Floaters, reliance on, by *1310, *1316
Foreign, advantage of, over American investors, denied by Durant. . *1219
Foreign companies, responsibility of American associates of, con-

sidered by New York Stock Exchange *1354
Foreign securities investigated by New York Stock Exchange for

listing purposes
,

*1353, *1354
Frauds of Kreuger capable of concealment *1263, *1264, *1270
Funds of, subscribed to Kreuger & Tr>U securities, disposition of *1262,

*1267, *1268
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German legislation, protection under *1327
Halsey, Stuart & Co., deception by, of *1592 et seq.,

*1599, *1610 et seq., *1626 et seq., *1646 et seq.
Holding companies:

Advantages of 1437etseq., *15]7, 483etseq.
Audit of subsidiaries brought into audit of, in America *1251
Disadvantages of 484 et seq.
Diversification, formation for purposes of 480, 481
Officers of, charged with responsibility for frauds of Kreuger &

Toll Co 1258, 1263, 1270
Superimposition of, upon holding companies deemed unwise bv
Owen D. Young 481 et seq.,'484,485

Income and earnings overstated *1263, *1267, *1268; *1443etseq.
InsuU companies, misleading bv *1443 et seq.,

*1461 et seq.; *1467 et seq., *1592 et seq., *1599, *1610 et seq.
Interlocking directorate between issuing company, bankers floating

issue and trustee unhealthy only insofar as trustee fails to disclose

useful information to, testifies Winkler *131S
Interstate Commerce Commission sees that price of railroad securities

is fair to 961, 962, 973 et seq., 1238
Investigation of corporations ; securities of which purchased by, rarely
made by them, testifies Frank E. Taplin 1450

Investigation of J. Marrinan *1145, *1146
Investigations of press *1184, *1 185-*1189
Investment and speculation, no difference between, testifies Lindley_. *1390
Investment bankers:

Duty of, to give information to 1923
Integritv of, reliance on 1904
Misleading by, of 1820,1920 et seq., 1989 et seq.

Prospectuses, information regarding facts in, rarely sought from,
by 1619, 1620

Investment conditions, legislative remedv for certain of, lacking,

testifies Winkler I *1310
Investment trusts, control of, not in, though their investment m^uch

larger than bankers who obtain control 1598
Issue, success or failure of, depends on merits of issue and issuing

house as well as name of sponsoring banker, testifies Redmond *1243
Issuing house, reliance on, by *1319
Kreuger & Toll Co. {See under Kreuger & Toll; Investors.)

Kreuger, Ivar. {See under Kreuger, Ivar; Investors.)

Lee, Higginson & Co.:
Credit of, not strong enough to warrant acceptance of debentures

largely on their reputation, testifies Redmond *1243
Duty of, to customers, deficient in, because permitted substitution

of inferior securities for collateral securing Kreuger & Toll de-

bentures, testifies Winkler *1313, *1314
Name of, factor in gaining public credit for Kreuger & Toll Co.

issue, testifies Redmond *1243
Legislation similar to English Companies Act advised by Winkler *1310,

*1311
. Listing of securities on exchange:

Audits, independent, requirement of, for application for, as pro-

tection of *1273, *1357, *1358
Compliance with statements in application for, as protection

of *1310, *1316
• Knowledge of, by, small *1669, *1670
No assurance of value, testifies Altschul *1332
Requirements of *1332
Striking stocks from, as hardship to; use of, by listed companies to
own advantage *1365, *1366

Valuable asset, testifies Altschul *1332
Loan agreement between issuer and banker, generally without knowl-

edge of *1902
Majority of, now people of small means 1036
Market in bonds, supporting of, by originating bankers, knowledge of,

never communicated to 11 37
Morgan, J. P., <fe Co., never sells common stock to public 165
Newspaper influence on *1184
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New York Stock Exchange (see also New York Stock Exchange)

:

Audits, independent, required with application for listing on. *1273,
* 1357, * 1358

Business conduct committee of, supervision by, of ethics of mem-
bers of exchange and of trading on exchange *1387

Independent investigation of securities sought to be listed not
made by_ _1 * 1332

Investigation by, of foreign securities for listing purposes, *1353, *1354
Protection by, of, to prevent foreign interests from influencing
American market in crisis, impossible, testifies Lindley *1394

Protection by, of, with regard to foreign securities *1353, *1354
Reliance on, by *1319
Rule of, that listing apphcations be accompanied by independent

audits as a safeguard to *1273, *1357, *1358
Rulings of, enforced through public opinion *1364, *1365
Stock list committee of, aim of, to protect *1365, *1387
Striking stock from list of, hardship to; used by listed companies

to own advantage *1365, *1366
New York Times questionnaires (exhibits) * 1185-1 189
Nondisclosure to 1589-1820, 1920 et seq.
Officers, liability of, for statements in prospectus, advised bv Wink-

ler.. _ *1311, *1319, *1320
Officers of holding and finance companies charged with responsibility

for frauds of Kreuger & Toll Co *1258, *1263, *1270
Pennroad Co., circular off"ering stock of 1300
Pools (see also under Pools: Investors): "

Deception as to stock values by 1309'
Manipulation of market by means of, as deception of *2224, 1635
Market fluctuations caused by, cannot be determined by, testi-

fies Clarence Dillon 1635
Use of, in deception of, as to stock values 1309-

Precaution

:

Adjustment of degree of, to reasonable expense connected on by
May *1274

Banking would be ruled out by abundance of, testifies May *1274
Useless when dealing with supercrook, testifies May *1274

Price of railroad securities fixed by Interstate Commerce Commis-
sion 961, 962, 973 et seq., 123&

Price of securities fixed by bankers generally accepted by 972
Price to, of .securities usually fixed as highest price "traflfic will bear".. 1960,

1961
Private, conflict of interests of, with interests of public 662 et seq^
Professional, with knowledge of securities constitute bulk of investors.. 1630'
Prospectus (see also under Prospectus)

:

Adherence to provisions of, as protection of *1310
Brazil bond issue, for: Did not give inforrr^ation of spread to

bankers 1967, 1971
Certification of, by governmental agency, impracticable, testifies

Winkler *1319
Credit rating of, country issue of which floated by Dillon, Read
& Co., not stated in 2131,2132

Disclaimer by bankers of liability for representations in, though
urging public to buy on basis of same, propriety of ques-
tioned *2069, *207O

Information furnished by, to, testifies Redmond *1238, *1249'

Information regarding facts in, rarely sought by, from invest-
ment bankers 1619, 1620

Protection of:

Advertising, in field of *1184, *1185-1189
Aim of Stock List Conunittee of New York Stock Exchange *1365
Attorneys for bankers, by effort of, lo nuike siu'e securities arc

as described in circular, testifies Redmond *1249
Audits, independent, by *1258, *1264, *1270, *1273, *1358
Dillon, Read & Co., sought by, testifies Clarence Dillon 4-1600
English Companies Act, under *1310,

*1311, *1319, *1320, *1324, * 1 325, *1327
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Investors—Continued ^*^^

Protection of—Continued
Foreign interests influencing American markets in crisis, im-

possible to prevent, testifies Lindley *1394
German legislation, under *1327
Investigated by J. Alarinnan *1145, *1146

Listing application, if statements in, complied with *1310, *1316

New York Stock Exchange, jurisdiction of 1366, *1387, *1394
Prospectuses, by adherence to provisions of *1310, *1316

Publicity, in field of .- 1184, 1185-1189

Stock Exchange listing applications, by compliance with— *1310, 1316

Public, conflict of interests of, with interests of private 662 et seq.

Public opinion as New York Stock Exchange's method of enforcement
of rulings *1364, *1365

Qualified certificates used by auditors to give notice that work did not

include certain verification, testifies Berning — *1250

Raids bv foreign interests against American issue impossible, testifies

Lindley *1394
Railroads:

Obligations of, to 662
Securities of: Interstate Commerce Commission sees that price of,

is fair to 961, 962, 973, 974, 1238-

Securities of, now purchased by people of small means; wealthy
people and corporations preferring to invest in tax-exempt
securities in order to avoid surtaxes 1036

Reliance of:

Certification of accounts, on; unknown to Berning *125S
Directors, on *1 253

House, selling securities, on *1253, *1310, *1316

Industry, on type of *125?
Issuing house, on -- *1319

Local dealer who is member of sydnicate, reliance on, for advice

on purchase of securities ^ 1622^

Management, on *1253

New York Stock Exchange, on approval of *1319

Sponsors of issue, on 1310, 1316

Statements of bond salesman, on *1310

Trustee, on *1319

Type of industry, reputation of banking firm sponsoring and
possibly on directors, on *1253

Responsibility for frauds of Kreuger & Toll companies charged to

officers of holding and finance companies *1258, *1263, *1270

Responsibility of American associates of foreign companies con-

sidered by New York Stock Exchange *1354

Rio de Janeiro bond issue (.see under Dillon, Read & Co.; Rio de
Janeiro bond issue; investors).

Salesman, reliance on, by *1310
Secret profits of directors, propriety of nondisclosure of, to *2281, *2282'

Securities:

Foreign, Investigated by New Y6rk Stock Exchange for listing

purposes *1353, 1354
Listing of (see under Investors; Listing).

Methods of placing, into hands of - 1036
Purchase of, by, reliance on local dealer who is member of syndi-

cate for advice *1622

Purchase of, by, usually from selling syndicates 1620
Speculation and investment, no difference between, testifies Lindley.- *1390

Speculative credit, devices for control of *1392

Spread of bankers:
Customarily not disclo.scd to investors 1589, 1967, 1971

Disclosure of, not made in prospectus for Brazil bond issue.- 1967, 1971

Disclosure of, desirability of *1802 et seq., *2306 et seq.

1590

Stocks, common, not sold to public, by J. P. Morgan & Co, who be-

lieve they should not be bought by general public 165
Stock exchange, securities listed on (see also Investors Listing): Re-

ports should be made frequently by corporations to stockholders,

testifies Clarence Dillon 1633, 1634, 1635.
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Investors—Continued Page

Subsidiaries, audit of, brought into audit of American holding com-
pany *1251

Success or failure of issue depends on merits of issue and issuing house
as well as name of sponsoring banker, testifies R. L. Redmond *1243

Surtaxes, avoidance of, as cause of wealthy people and corporations
seeking to invest in tax-exempt securities 1036

Syndicate, selling: Purchase of securities usually made from, by in-

vestors who rely on local dealer who is member 1620
Trading account of bankers for protection of market beneficial to,

because price of issue remains steady so that investors may sell

security at par during sale of issue by bankers 1049, 1050
Trading on New York Stock Exchange supervised by committee on

business conduct *1387
Trading transactions done under number and name remains undis-

closed *1 386
Trustee of debenture issue acts for, as against company, testifies

Winkler , *1318
Trustee of issue, reliance on, by *1319
Type of industry, reliance on, by *1253
United States & Foreign Securities Corporation, in stock of, adver-

tisements did not inform of fee received by Dillon, Read & Co 1589
United States bonds advised by bankers to be sold by, and proceeds

invested in securities, bankers interested in selling and in corpora-
tions of which bankers were investors and officers . *1626 et seq.

Voting trust certificates purchased by, though they get no control of

corj^oration for are interested only in profit ' 1260, 1261
Investors Research Bureau, Inc.: Prosperity, prognostications of for

1931 4306
Ionia, National Bank of. (See National Bank of Ionia.)
Irving Trust Co.:

Electric Bond & Share Co. made call loans in 1929 through 6323
Guardian Detroit Union Group, Inc., praised by 4322, 4334
Guardian Trust Co., loan to, of $5,000,000 by, to help window-dressing
scheme 8059 et seq.

Insull companies, standstill agreement of bank creditors of, agreed to
by *1510 et seq.

Loan by, to Insull companies *1510 et seq.

Prosperity, prognostication of, for 1931 4305
Irwin, D. M.:

Berman affairs, full knowledge of 5260
Conduct criticized by Verhelle, satisfactorily explained 5392
First Wayne National Bank, concerned in unethical practices with._ 5221
People's Wayne County Bank, claims department, in charge of 5727
Iselin, William & Co.: Chase National Bank loan to, officials or

trustees of, interested in 2914
Issues: (See also under Bonds; issue of, sale of; debentures; securities;

issue, sale; stock issue, sale.)

Defaulted:
Morgan, J. P. & Co. or Drexel & Co. as participants in 304-305
Morgan J. P. & Co. or Drexel & Co. as syndicate manager 303, 304

House of: participation by, in pools; propriety of, questioned 1680,
1681, 1685

Protective Committee, Drexel & Co. or Morgan & Co. represented
on 305-306

Reorganization committee: Morgan, J. P. & Co., or Drexel & Co.
represented on ^ 305-306

Italy:
Loan to, from J. P. Morgan & Co 194, 195 et seq.
Morgan, J. P. <fe Co., loan by, to 194, 195 et seq.

Deposit with J. P. Morgan & Co., allowed to remain on 195
Funds not used on call loans 195 et seq.
Funds paid to Italy on receipt of bonds 195

J. Henry Scuuoeder Banking Corporation. (See under Schroeder,
J. Henrj^ Banking Corporation).

J. I. Case Threshing Machine Co.: Directors of 31
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Jackson Bros. & Boesel, brokers: ^^eo

Plummer (A. Newton), publicity man, retained to write material con-

cerning Savage Arms Corporation stock and pay financial writers to

publish it in newspapers, says F. H. LaGuardia *445-452-453-454

Radio Corporation of America pool (1929), participant in (see also

Radio Corporation of America, pool) *469
Jackson, Union Peoples National Bank of. {See Union Peoples

National Bank of Jackson).
Jacobs, W. P.:

National Bank of Commerce, vice president in charge of banks and
banking matters 5002

Union Industrial Trust and Savings Bank, Flint, Mich., memorandum
concerning certificate of deposit issued by, though deposit never
made, prepared by 5004

James, Ellery Sedgwick:
Brown Bros. & Co., director of *1150
Director of Brown Bros. & Co *1150

James, Lee Warren:
Molybdenum Corporation of America pool, manager of 6298
National Distillers Products Corporation pools, July 1932, participant

in (see National Distillers Products Corporation, pools) 6260
Options held by (see Redmond & Co., options).

Redmond & Co., special partner of 6219, 6260
Janney & Co.:

Sinclair Consolidated Oil Corporation:
Broker handling underwriting account of 2933-

Subparticipant in 2934
Sinclair Consolidated Oil Corporation pool (1928), participant in

(see Sinclair Consolidated Oil Corporation, pool and syndicate 3094,
3113, 3254

Jeddo-Highland Coal Co.:
Directors of 32'

Markle Corporation, subsidiary of 32
Jefferson Savings Bank:

Acquisition by Union Commerce Co. arranged for 4791
Grosse Point, Mich 4212
Guardian Detroit Union Group, Inc., came into through Union Com-
merce Co 5036

Intergroup memorandum concerning affairs of 5037
Intergroup memorandum concerning directors and officers of 5035
Lochmoor Bank, loan transaction with, intergroup memorandum

concerning 5037
Union Commerce Corporation, stock in, except directors' qualifying,

shares owned by 4212
Jenks, B. L. {see alsoYan Sweringen affiliate, Daisy Hill Co.):

Chagrin Falls Banking Co., note to, extension sought by Van Swerin-

gen Bros 8258,9187
Van Sweringen associate 8258

Jersey City (Mining) Exchange 7006-7007,7011
Jesup & Lamont:

General Asphalt Co. pool (1929-31), participant in {see also General
Asphalt Co., pool) *534, 535

New York Stock Exchange member 6332
Radio Corporation of America, pool (1929), participant in (see also

Radio Corporation of America, pool) -- *469
Standard Oil Co. (incorporated in New Jersey), made call loans in

1929 through 6332
Jesup, Edward N.:

Lee, Higginson & Co., director of *1150

Lee, Higginson & Co., partner of *1224

"Jiggling". . 6625-6226,6239
Johns Manville Corporation:

Business of, roofing 828
Control of, in J. P. Morgan & Co 827
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Johns Manvillk Corporatiox-—Continued rage

Directors of:

Morgan, J. P. & Co., as partners of 30, 177, 549
Listed on New York Stock Exchange 207
Merseles, T. F., president 825,827
Morgan, J. P. & Co. {see also under Morgan & Co, Johns Manville

Corporation)

:

Control in ..- .
_.

827
Joint account of, trading by, in .securities of 549
Partners of, as directors of 549, 813
Partners of, as directors of, at time Ewing sold its stock short.- 813
Partners of, as stockholders of 549
Preferred lists of, member of 396, 824, 826, 828, 882-884
Purchase and sale bj^ of common stock of_- 823 ct seq., 827, 882 et seq.

Securities of, traded in, bj- joint account of J. P. Morgan & Co 549
Short sales of stock of 804 et seq.
Stock, common of:

Purchase of, by J. P. Morgan & Co. for holding, not distribution,

testifies George Whitnev 827
Sale of, by J. P. Morgan & Co. at $47.50 per share; at $57.50 a

share 882 et seq.

Stock of:

pjwing, William and wife, ownership by 807
Ewing, William as trustee, sold bv, on short sale 804 et seq.

Low of 1 812
Market value of (78) at time of distribution to members of pre-

ferred li-sts of J. P. Morgan & Co. at .$47.50 and $57.50 826
Morgan, J. P. & Co., bought by, and resold partly to partners
and families at cost and to others at 10 point profit 823 et seq.,

882 et seq.

Johnson, David L.:
Union Trust Co.:

Condition of, appointed bv director to examine 8731-8732
Director J 8127,8159
Reelected, not, 1932 8127
Loans to Van Sweringen interests, dissented, recorded December

1931 1827
Johnson, Fredric H., president of San Francisco Curb Exchange,

testifies (Securities Exchange Act of 1 934) 6826-6828
Johnson, Herbert R. : Member of Orvis Bros. & Co 2510
Johnson, Hugh S 6866
Johnson, Percy:

Chemical National Bank, Fox borrowed money from, on request of_. 3697
Chemical National Bank, Fox later refused loan by 3697
Self-made man 3697

Johnston, Ernest H., vice president of -Cities Service Co., testifies (call

loans made by Cities Service Co.) 6309-6322
Cities Service Co., director and vice president of 6309-6310

Johnston, Leon H.:
Clingston Co., assistant secretary and assistant treasurer of 2893
Mevilyn Corporation, president of 2893
Wiggin Family Corporation 2893
Vice president Chase National Bank, ofl^cer of while 2889, 2893

Johnston, Percy H., chairman of board and president of Chemical Bank
& Trust Co.; chairman of New York Clearing House Association,
testifies (Securities Exchange Act of 1 934) 7236-7241

Joint Accounts (.see also Dillon, Read & Co., joint accounts; pools;

Morgan, J. P. & Co.; suspense account; trading account):
Anaconda Copper Co., of *1847 et seq.

Bankers Co., participations of, in 536
Chase Securities Co., participations of, in 536
Definition of *1849
Definition of, by Redmond 2492
Dillon, Read & Co. (See under Dillon, Read & Co., joint account.)

Members of, formed by, to trade in common stock of United
States and Foreign Securities Corporation 1641 et seq.

Participations of, in 1641 et seq.," 1734 et seq., 222 et seq.

Dominick & Dominick. {See under Dominick & Dominick, pools.)
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Joint Accounts—Continued Page

Drexel & Co., participations of, in._l 269-287
First Securities Co., participations of, in 536
Guaranty Co. of New York, participations of, in 536
Guggenheim Bros, participations of, in 1847 et seq., 536
Investment bankers, participation by, in, condemned by Charles E.

Mitchell 1846
Kuhn, Loeb & Co., participations of, in 1 1393 et seq.
Morgan J. P., & Co., participations of, in 269, 287; 507 et seq.,

535 et seq., 542 et seq., 587 et seq.
National City Bank, participations of, in 536
National City Co., of *1847 et seq.
Pool, distinguished from *1849, 1850
Syndicate account differs from, only in that larger number of people

participate in syndicate account *1849
United States & International Securities Corporation. (See under

United States & International Securities Corporation, joint account.)
Joint Stock Associations: Dillon Read & Co 1536
Jones, Benjamin F., 3d:

Director of Union Trust Co *1151
Union Trust Co., director of

, *I15I
Jones, Grosvenor (see under Cuban loans', Jones, Grosvenor, Cuba,

spent 10 months there as economic adviser to Ambassador Guggen-
heim) 2590

Machado, Gerardo, elected on pledge not to increase Cuban public
debt, testimony of 2548

Jones, Jesse:
Guardian Detroit Union Group, Inc., Reconstruction Finance Cor-

poration loan, present at meeting on 4627
Reconstruction Finance Corporation, member of board of 772

Jones:
Bankers Trust Co., connected with 6250
National Distillers Products Corporation, director and member of

executive comnaittee of 6250, 6253
Jones, Paul R. : Henrv L. Dohertv & Co., member of executive committee

of : ; 6313-6314
Jones, Robert, attorney for Cities Service Co. at the hearings 6309-6389
Jones, R. S.: Detroit banks. Reconstruction Finance Corporation loan

applications, member of committee to examine 4749
Jones, Thomas:

Attorney for Van Sweringens ' 641
Van Sweringens, attornej^ for 641

Jones, W. Alton: Henry L. Doherty & Co., chairman of executive com-
mittee of 6313-6314

Jordahl, Anders:
Eastman Dillon & Co., account in, as agent of Kreuger *1374 et seq.
Kreuger, representative of, in stock trading operations *1367,

1369, 1374 et seq.
Jordan, O. F. Co.: Chesapeake & Ohio Railroad Co., equipment of,

bought from *626, 627
Joseph, Emil: Union Trust Co., Van Sweringen loans approved by 8208
Journal of Commerce: Editorial, "Advice to Small Investors," discus-

ing need for publicity requirement against public utility companies and
for reforms in public utility accounting practice as advocated by
William Z. Ripley *883-884

Jot, Richard P.:

Union Commerce Co., subscriber, original and stock subscribed 4782
Union Trust Co. and National Bank o6 Commerce, agreement for con-

solidations, signed by 4774, 4780
Union Trust Co., director, became after consolidation with National
Bank of Commerce ' 4774-4775

Detroit Trust Co., director of 4775
Joyce, Adrian D.:

Union Trust Co.:
Director 8163,8164,8165
Loan to 8163,8165,8751-8752
Securities pledged with banks 8751
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Joyce, Adrian D.—Continued I'age

Union Trust Co.—Continued
Unsatisfactory condition of

—

Bank examiner's report on 8165
Lenihan report on 8165

Judah:
Crowder, successor to 2563
Cuban Ambassador 2563

Kahn, Albert:
Architect 4210
Detroit citizen, well-known, connected with Guardian Detroit Union

Group, Inc 4210
Guardian Detroit Union Group, Inc., founder of 4600

Kahn, Gilbert H.: Kahn, Otto H., son of 1293
Kahn, Gilbert W. : Kuhn, Loeb & Co., partner in 958
Kahn, Otto H.:

Agents of, given wide discretion in making his investments and selling

his securities 1202 et seq.

England, taxes paid to, in 1930 by 1230
Investments of, agents given wide discretion in making 1202 et seq.

Kahn, Gilbert H. as son of 1293
Kuhn, Loeb & Co., partner in. 957, 958
Securities of, agents given wide discretion in selling 1202 et seq.

Testimony of 957 et seq., 983 et seq., 995 et seq., 1119 et seq.,

1150 et seq., 1197 et seq., 1230 et seq., 1271 et seq., 1305 et seq.

Competitive bidding by bankers for issues of equipment trust

certificates harmful to both railroad and public 999
Depression

:

Mania of stock buying as one of causes of 1215
Megalomania of United States as one of causes of 1215

Directors should be prohibited from selling short stock of own
corporations 1209

Equipment trust certificates, market for, reduced by requirement
of competitive bidding since dealers' profits cut* 996

Inflation results from capital gains feature of revenue law since

taxpayers reluctant to sell and realize gain when market rising. _ 1206
' Investment bankers:

Competition among: desirability of, as lessening spread to

bankers questioned 969 et seq.

Competitive bidding by, undesirable for corporations issuing

securities 995
Regulation of, by State favored 984
Reputation for integrity is their sole asset 960, 961, 1000
Spread of, lessened because of competition among bankers for

business, but competition is undesirable 969 et seq.

National Industrial Recovery Act, purposes of, sound 1236
"New Deal" of utmost consequence socially and economically. 1214

Taxation

:

Capital gains and losses provisions undesirable, because Govern-
ment thereby speculates in rise and fall of stock prices in each
taxable year 1206, 1207

Capital gains: inflation results frohi capital gains feature of

revenue law since taxpayers reluctant to sell and realize gain
when market rising 1206

England, taxes paid to, in 1930 1230
Evasion of, by 1152 et seq., 1197 et seq., 1219 et seq.

Income:
Evasion of, by sale to daughter to realize loss and later repur-

chase from her 1152 et seq., 1197 et seq., 1219 et seq.

Gains or losses; Securities sold by Otto H. Kahn on Dec. 30,

1930, in order to realize loss which might reduce income tax
Dayable in 1930 1151 et seq.

Not paid by Kahn in 1930, 1931, 1932 1150
Securities annually sold by Kahn to take losses for purpose

of 1205
Securities sold to daughter in order to realize loss for purpose

of income tax L 1152 et seq., 1197 et seq., 1219 et seq.
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Kahn, Otto H.—Continued Page

Taxation—Continued
Knowledge of, by, "abysmal" 1151
Loss, realization of: ,

Assignment by daughter to Kahn of securities Kahn had
previously sold her to realize loss 1152 et seq.,

1197et seq., 1221, 1222
Kahn sold securities to daughter in December 1930 without

consulting her until after sale made for purpose of, and
he reacquired same from her in March 30, 1931, though
assignment to Kahn dated December 31, 1930, this being
done to adjust daughter's trust estate 1152 et seq.,

1198 et seq., 1224 et seq.
Kahn sold securities to daughter not through broker but

directly at regular prevailing market prices 1199 et seq.
Reconveyance of securities by daughter to Kahn occurred
March 31, 1931, though dated December 31, 1930; actual
date of reassignment thus being beyond 60 day period in

which repurchase would not entitle Kahn to a loss. 1152 et seq.,

1198 et seq., 1224 et seq.
Securities annually sold by Kahn to take losses for income-

tax purposes 1205
Securities sold to daughter paid by debiting her account and

crediting Kahn's account on respective books; no actual
cash passing 1200, 1227 et seq.

Securities sold to daughter reconveyed to Kahn by daughter
for no consideration after 60 days 1152 et seq.,

1198 et seq., 1223 et seq.
Return not personally prepared 1153
"Wash sale"; sale by Kahn to daughter and subsequent re-

purchase from her considered as, by field agent of Internal
Revenue Department 1225 et seq.

Kalamazoo, First National Bank of. {See First National Bank of

Kalamazoo.)
Kalamazoo Trust & Savings Bank:

First National Co., purchase of minority stock interest in 5712
Holiday, closed at time of 5712-5713
Not licensed to reopen nor reorganize 5712

Kalman, C. O.:

Sinclair Consolidated Oil Corporation pool and syndicate (1928),
participant in (see also Sinclair Consolidated Oil Corporation, pool
and syndicate) 3093, 3094, 3114, 3120, 3254, 3326, 3331, 3332

Kansas City Southern Railway Co.:
Chase National Bank, loan to 2918
Chase official interested in L. F. Loree 2918

Kanzler, Ernest (see also Guardian Detroit Union Group, Inc., Recon-
struction Finance Corporation loan):

Testimony of 4543-4583,4587-4615,4624-4625
Bank holiday, Michigan, present when declared

' 4628
Deposits in banks of which president, increase in, before holiday 4566
Detroit citizen, well known, connected with Guardian Detroit Union

Group, Inc 4210
Dividends, declaration of:

(a) By Union Guardian Trust Co., favored "in the light of cir-

cumstances" 4597
\o) In excess of earnings asked of Union Guardian Tcust Co. at

meetings attended by 4597
(c) Voted for, out of individual profits 4597
Payment policy of group "considered wisest thing" by 4559

Explanation of inconsistencies between Reconstruction Finance Cor-
poration loan application statement and annual report to stockhold-
ers (1932) 4563-4566,4567-4588

Ford:
Discussion with, concerning necessity of Reconstruction Finance

Corporation loan 4689
In close contact with ^ 4662

Guardian Detroit Bank, stock options issued to 4245
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Kanzler, Ernest—Continued Page

Guardian Detroit Bank:
Director of 4543
Vice president of ^ 4543

Guardian Detroit Union Group, Inc.:

Board of directors, chairman of (1932) 4319,
4543, 4544, 4589, 4604, 4606, 4813

Conducted last annual meeting of 4544
Connection with, from inception 4543-4544
Depositors, subordination of, to Reconstruction Finance Corpora-

tion, loan impossible according to 4563, 4569
Director:

(a) From inception of 4589
(b) Named while in p]urope 4598

Executive committee:
(a) Chairman of 4979
(6) Member of, from inception 1930 4526,4592

Founder:
(o) Absent one of , 4599
(b) Not active one of _ 4597
(c) Good work for, Leyburn testified 4629

Ignorance concerning:
(a) Condition, true of, January-February 1933-. 4562
(b) Deficit, whether existed or not 4549-4550
(c) Liquidity when 1932 report made 4558

Meeting, annual (1933) presided at 4541
Meeting, board of directors (December 14, 1931) present at 4682
Notes for report to last annual meeting 4545-4548
Organizer of 4543
Policy of showing bills payable none, not "window dressing"

opinion of 4612-4613
Reconstruction Finance Corporation loan application:

(o) Ford, E. B., discussed with 4687
(6) McKee met with concerning 4724
(c) Present at Detroit meeting on . 4732
Id) Schedule of funds needed and collateral offered 4738, 4755

Reports, annual:
(a) Helped prepare 4319,4439,4456
(6) (1932) One of those in charge of 4541
(c) (1932) Prepared by 4549
(d) (1932) To stockholders, no inconsistency with Recon-

struction 4542
(e) (1932) Verbal made by 4541,4542
Loan application, according to 4562-4568

Stock:
Purchase group in:

(a) Member of 4608-4609
(b) On committee in charge of 4608
Sold by 4610

Unit banks:
Discussion of paying unearned dividends, uncertain if recol-

lects 4594
Statements of concerning insufficiency of earnings to pay

dividends, doesn't recall 4593
Vice president:

.(a) From inception 4589
(b) Inactive without salary (1929) 4599

Guardian National Bank of Commerce, Leyburn meeting with direc-

tors of, present at 4647
Gorman, letter from, concerning steadying price Guardian Detroit

Union Group, Inc., stock 4606
Guardian Trust Co., director of 4543
K. F, 11. Corporation, Guardian Detroit Union Group, Inc., stock,

one-third interest in shares of 4610
Leyburn had conferences with, concerning unit banks of group 4645
Murphy, letter from, concerning withdrawal of Guardian Detroit
Union Group, Inc., from exchange 4605

Perry, letter to, asking suggestions on handling group problems 4604
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Kanzler, Ernest—Continued Page
Reconstruction Finance Corporation loan for Guardian Detroit
Union Group, Inc.:

(a) Present at meeting of Group and Levburn on 4626, 4693, 4724
(h) Sought by "^

4540,4541
Shorts, letter from, concerning withdra^s•al of Guardian Detroit

Union Group, Inc., stock from market 4602-4604
United Credit Corporation, president of 4210, 4594-4595, 4626-
Union Guardian Trust Co.:

Director of (1930) 4595
Doesn't recall:

(a) Group asking dividend (1930, second quarter) of, in ex-
cess of earnings 4596-

(b) Officers telling directors that Group a.sked for dividends
not justified by the earnings .. 4596.

Reconstruction Finance Corporation loan, appeared before Board
of, on 4813, 48J5

Voted dividend from, basis of judgment for 4596
Universal Credit Corporation, regular occupation of 4544

Kauffman, L. J.

:

Guardian Trust Co. of Cleveland:
Loans by, to 8046 et seq.
Vice president of 8046 et seq.

Vice president of. Guardian Trust Co. of Cleveland 8046 et seq.
Katjfmann Department Stores, Inc. : Options in stock of, qbtained from
Samuel Mundheim, by Farnum, Winter & Co., Redmond & Co., and
Charles C. Wright 6143-6144, 6166-6169

Kaufmann, J. L., attorney: American Commercial Alcohol Corporation
pool and syndicate managed by Thomas E. Bragg, dummy for William
S. Kies in (see American Commercial Alcohol Corporation, pools-options
by directors and officers to Bragg) 6038-

Kayser (Julius) & Co.: Options in stock of, granted by Bancamerica-
Blair Corporation to Redmond & Co 6293

Kean, Senator:
Bonds, convertible, defined by 337
Morgan, J. R, & Co., preferred lists of: Statement on, and on inclusion

of Kean Taylor & Co 439, 440
Kean Taylor & Co.: Morgan & Co. preferred lists, member of 439, 440
Keane, Higbie & Co. (see also Higbie, Carlton):

Brokerage concern 4638
Condition of, necessity for at Guardian Detroit Union Group, Inc.,

executive committee meeting 4977, 4980, 4983
Covington claim for compensation against 4963.
Detroit, Mich., located at .' 4212, 4247
Goldman, Sachs & Co.:

Agreement, verbal as to 4938, 4940-4941
Commitment to, to be taken care of by stockholders of 4789,

4796, 4800-4801, 4920, 4927, 4938, 4940
Union Commerce Co. stock:

Furnished to persons who verbally agreed to 4939-
Purchased from 4920, 4928, 4938, 4940, 4944
Repurchase of undertaken by 4949,4951,4952
Profit reported to Bureau of Internal Revenue on sale of to,

by 4950
Purchase, no corporate action on 4949

Guardian Detroit Co.:
Ford loan to, for loans to be made by and/or 466&
Liquidation, took over for 463&

Guardian Detroit Union Group, Inc.:
Acquisition of and loss from 4388-4389, 4702
Brokerage service to 4388-4389
Investment house in 4681, 4786
Securities business to be run by Guardian Detroit Co 498S

Inventory reserve set up by _ 4981
Investment banking business 4247, 4388. 4786.
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Keane, Higbie & Co.—Continued Page

Options granted by, in Guardian Detroit Union Group, Inc. stock to
Harris, Small & Co 6298-6299
Stock:

Closelv held 4796, 4787, 4953
Not listed 4933
Price of in transaction 4929, 4931, 4932
Value, book of:

(a) At time of exchange with Union Commerce Co. stock. . 4934
(b) Audit of and independent audit of 4800, 4934
(c) Estimated by Higbie 4933,4935
(d) Method of determining for acquisition by Union Com-

merce Co 4797
Union Commerce Co.:

Acquisition by 4212,4388,4786
(a) Advantages expected 4797
(6) Approved 4793, 4935-4936, 4937-4949
(c) jVIotivation for 4930, 4933
(d) Negotiation for 4796,4927
(e) Put up to directors 4797
(/) Statement concerning 4788-4790

Majority stock owned by, in 4778
Purchse of, terms proposed 4789, 4927
Stock-selling syndicate in, member of 4950, 4953, 4954

Keane, Jerome: Guardian Detroit Union Group, Inc., founder of 4600
Keech (F. B.) & Co.: Sinclair Consolidated Oil Corporation pool and

syndicate's (1928) brokers, E. F. Button & Co., employed F. B. Keech &
Co. for clearance of some of their orders (see also Sinclair Consolidated Oil

Corporation, pool and syndicate) 3250
Keith-Albee Co. {See Radio-Keith-Orpheum Corporation.)
Keith-Albee-Orpheum. {See Radio-Keith-Orpheum Corporation.)
Kelleher, Hugh G. M. (Joseph Walker & Sons) : General Theatres

Equipment, Inc., common stock committee, member of suggested in

Hagen memorandum 3846, 3847
Keller: Clarke employed, later than transactions for organization of

General Theatres Equipment, Inc 3455
Kelley, Charles:

Anaconda Copper Mining Co., president of *798
Chile Copper Co., joint account in 1929, participant in (see also Chile
Copper Co., joint account *798-9

Greene-Cananea Copper Co. joint account (December 1928 and
March 1929), participant in (see also Greene-Cananea Copper Co.,

account) *756, *804
Kelly, Cornelius F.: Anaconda Copper Mining Co., president of *1853
Kelly, Edward J.: County Trust Co., syndicate for purchase of stock,

participant in 3046, 3047, 3049, 3051, 3053
Kelly, Oroy:

Countv Trust Co.:
Option on stock of 3049, 3053

Not taken up 3053
Presidency of, taken by 3049

Kelsey : Prairie Oil & Gas Co 3361
Kelsey-Hayes Wheel Co.:

Floating supply of stock small 6285, 6287
Goldman, Sachs & Co. reorganization manager of 6283-6284
Joint account in stock of company maintained by reorganization
managers Goldman, Sachs & Co. and Lehman Bros, to create fair

market in the stock, at request of New York Stock Exchange, in

connection with listing application, says Henry S. Bowers 6282-6289
Lehman Bros, reorganization manager of 6283-6284
Listing application of February 1, 1933, granted by New York Stock
Exchange 6288

Conditions imposed by New York Stock PJxchange that reorgan-
ization managers of the company maintain a fair market by
operating trading account and obtaining "lend or sell"

letters -... - 6286-6289
"Lend or sell" letters are fairly usual precaution against corners,

Bays Frank Altschul 6287-6288
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Kelsey-Hayes Wheel Co.—Continued Pagp

Listing application of February 1, 1933—Continued
Joint account requirement was unique to this case, savs Frank

Altschul '.
. . . 6286-6288

Public not informed of the conditions because the matter was rela-
tively unimportant and public might attach undue importance
thereto, says Frank Altschul ' 6289

Kempner, Alexander S.:

Fox Securities Corporation, treasurer 3785
Real estate, interested in 3785

Kennecott Copper Co.:
Copper Stocks Syndicate in (1929) (see Anaconda Copper MiningJCo.,

pool, large, March to May 1929).
National Distillers Products Corporation invested in stock of (1929). 6250-

6251
Alaska Development & Mineral Co. a subsidiary , 30
Alaska Steamship Co. a subsidiary 30
Braden Copper Co. a subsidiary 30
Deposits of, with Morgan & Co 549
Directors of:

Morgan, J. P. & Co., partners of, as., 30, 31
Financing of, by J. P. Morgan & Co 549
Morgan, J. P. & Co.:

Deposits with 549
Financing by 549
Joint accounts of, trading by, in securities of 549
Partners of, as directors of 549

Subsidiaries of—

•

Alaska Development & Mineral Co 30
Alaska Steamship Co 30
Braden Copper Co 30
Copper River & Northwestern Railway Co 30
Nevada Northern Railway Co 30

Kennedy & Carey:
Bolivia, railroad contract awarded by, to 2011
Dillon, Read & Co., friendly relations of, with 2011
Railroad contractors 2011

Kennedy & Co.:
Bolivia railroad contract awarded to, after competitive bidding.. 2011, 2134
Contracting company 2133
Dillon, Clarence:

Familv of, had large interests in 1908
Stock of (45 percent), held by 1907 et seq., 2133

Dillon, Read & Co. paid "steering fee" to, for procuring bond issue of
Bolivia for them 2134

Profit made by, on Rio de Janeiro contract for leveling hill 2136
Rio de Janeiro, cost plus contract for leveling of mountain of, warded

to, payment to be made out of proceeds of bond issue of Rio de
Janeiro floated by Dillon, Read & Co 1907, 2136

Stock of, 45 percent of, held by Clarence Dillon 1907 et seq., 2133
Kennedy, Joseph P.: Libbey-Owens-Ford Glass Co. pool resulting from

options June 1, 1933, and June 16, 1933, participant in (see also Lib-
bey Owens-Ford Glass Co., pool) 6222-6223, 6238, 6243-6245

Kennedy, Leonard:
(Testimony of, 2133 et seq.)

Commission, "finders"; paid by Dillon, Read & Co. to, for aid in

procuring BoHvian loan 2013
Dillon, Read & Co. paid "finders" commission to, for aid in procuring

Bolivian loan for Dillon, Read & Co 2013
Testimony of 2133 et seq.

Kennedy, T. F.: Henry L. Doherty & Co., member of executive committee
of 6313-6314

Kenny, Thomas A.: Compelled by stockbrokerage E. W. Clark & Co to
sign authorization permitting latter to loan his stock, despite complaint
to committee on business conduct of New York Stock Exchange *201-202,

*266, *377-384

60604—46 27
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Kenxy, \V. F.: l^age

Anaconda Copper Mining Co. large pool of March and May 1929,
partici])ant in (see also Anaconda Copper Mining Co., pool, large,

March and May 1929) *766
Count)- Trust Co., syndicates for purchase of stock of, participant in_ 3046,

3048, 3049, 3051, 3053
Fox Theaters short sale pool (1929), participant in {see Fox,
Fox Theaters Corporation) .'.. *984, *1064

Radio Corporation of America pool (1929), participant in (see

Radio Corporation of America, pool) *468
Kent, Sidxky:

Fox Film:
Management of, in 3807, 3808
President of 3755, 3807, 3808

Paramount Pictures, previously vice president of, in charge of sales 3808
Kent, Gkorge:

Chicago, Rock Island & Pacific Railroad Co., member of board of_- 4183
St. Louis & San Francisco Railroad Co., president of 4183

KENTtJCKY Alcohol Corporation:
Klein's (Sid) connections with 6179
National Distillers Products Corporation sold the corporation.. 6248,6249

Kephart, John W.:
Drexel & Co., preferred lists of, member of 466, 469, 531-533, 822, 823
Judge in Pennsylvania 532 et seq.

MorgaTi. J. P. & Co.:
Preferred lists of, in connection with Alleghany Corporation, mem-

ber of 531 et seq.

Preferred lists of, in connection with United Corporation, mem-
ber of 532 et seq.

Kephart, INIrs.: Drexel & Co., preferred lists of, member of 466-
409, 531-533, 822, 823

Keresey, H. D.:
Anaconda Copper Mining Co., large pool of March and May 1929,

participant in {see Anaconda Copper Mining Co. pool, large March
and May 1929) *765

Radio Corporation of America pool (1929), participant in (see Radio
Corporation of America pool) *471

Kessler, J. M.: American Commercial Alcohol Corporation, director of.. 5852
Keswick Corporation:

Business of. investigation of securities for investment trusts 1726
Control of, bv Dillon, Read & Co 1723, 1725
Dillon, Read"& Co., control by 1723, 1725
Officers of, employees of Dillon, Read & Co 1725
Organization of, by United States & Foreign Securities Corporation
and United States & International Securities Corporation to in-

vestigate merits of .securities to be l)ought by them 1724 et seq.

Stock of, owned one-half by United States & Foreign Securities Cor-
poration and United States & International Securities Corporation
and one-half by corporations controlled by Dillon, Read & Co. or

its members .
1727, 1728

United States & Foreign Securities Corporation, interests of, in. . 1724 et seq.

United States & International Securities Corporation, interests of,

in 1 724 et seq.

Keyes, Harold: Hayden, Stone & Co. customer's man *1128-1144
Keyes, L. a.:

(Testimony of, 71 et seq.; 459 et seq.)

Associated with Mcirgan, J. P., & Co. for 16 years .- 71

Letter of Georce Roberts to . . __. . 460,461
Manager, general, of J. P. Morgan & Co 43, 71, 813, 314
Morgan, J. P, & Co., general manager of .. 43,71,313,314
Tax returns of J. P. Morgan & Co., prepared by 45, 71

Testimony of: 71 et seq.; 459 et seq.

Morgan & Co.: new partner delilierately admitted in Janiuary

1931 so that revaluation loss realized could be carried forward

2 years for taxation i^urposes 87
Paid-in suri)lns belongs to capital.. 463, 464
Paid-in surplus, dist ril)ut ion out of, is not taxable dividend— 463, 464
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Keyes, L. a.—Continued Page

Testimony of—Continued
Taxation: Capital issues provision or capital ^ain and loss pro-

vision of Internal Revenue Act, repeal of, advantageous because
of shrinkage in value of securities 466

Taxation: New partner deliberately admitted in January L931
so that revaluation loss realized could be carried forward 2
years for taxation ])urposcs 87

United Corporation, bookkeeping methods of, l^esulted in no
pecuniary advantage to company 463

United Corporation:
Checks of, signed by 313
Treasurer ol .. ^ 314

Keystoxe Securities Corporatiox: Fox Film debentures, purchase
group for, member of 3617, 3622

Keystone Watch Case Corporation, directors of 31
K. F. n. Corporation':

Initials represented Kanzler, Fink & Higbie 4611
Investment of, in Guardian Detroit Union Group, Inc 4610
Stock of:

Kanzler holds 4610
Owners of, and interest in 4610

KiEs, William S.:

American Commercial Alcohol Corporation:
Chairman of executive committee and director ._ _ 5S52, 5860-5861
Pool participant and optioner of stock {see American Commercial

Alcohol Corporation, pools) ._ 5860, 5878, 5887, 5892-5894. 5904-
5907. 5919, 5951, 5953. 6036, 6037-6038, 604^, 6208-6209

Salary as chairman of executive committee in 1933 was $6,000_0029, 6218
Kilmer, Irving & Davis:

Detroit & Canada Tunnel Co., Detroit counsel for, and for bankers.
legal-fees due to, from 3960, 4003, 4005

King, John A.: Union Trust Co.: Official position in, and in other con-
cerns 8228

King, Nathaniel:
Partner in Eisele & King *995
Fox Film Corporation pool operated by Taylor, Thorne & Co. (1927-

28), William Fox participated through name of King in, says William
A. Grav (see aho Fox, Fox Film Corporation pools) *982,

*1026^i621, *1027
King. Pail H.:

Bankruptcy, referee in, Detroit, Mich 4969
Bodman, letter from, giving opinion of legality of Guardian Detroit
Union Group, Inc., executing surety bonds guaranteeing bank-
ruptcy funds deposited with unit banks 4970

King, Ralph T. :

Union Trust Co.:
Condition of, appointed by directors to examine ' 8731-8732
Director 8122, 81 59
Loan to 8163

King, Senator: Present at hearings 7411-7522, 7703-7758
Kingston:

Guardian National Bank of Commerce:
Governing board secretarv at meeting of, with bank examiners. 4619,

4647
Vice president of 4647

Kinnear, W. S. :

Detroit & Canada Tunnel Co., bankers ret.ained, as adviser for 3907
Michigan Central Railroad tunnel at Detroit, chief engineer in
charge of con.struction of 3907

Kinney, G. A.:
Chase Harris Forbes Corporation, instructed by, to make sale to

establish loss for tax purposes 2946
Chase National Bank, officer of 2946

Kinnicutt, G. Hermann, member of Investment Bankers j^ssociation,
testifies (Securities Exchange Act of 1934) 6860-6870
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Kissel, Kinnicutt & Co.: Page
Brazil; Minas Geraes, bond issue of, by National City Co., partici-

pated in, by *2132
National City Co., issue of bonds of Minas Geraes, Brazil, by, par-

ticipated in, by *2132
Sinclair Consolidated Oil Corporation:

Broker handling underwriting account of 2933
Subparticipant in 2934

Sinclair Consolidated Oil Corporation pool (1928), participant in (seealso
Sinclair Consolidated Oil Corporation, pool and syndicate) .3094, 3113, 3254

Klapp, Eugene:
Detroit & Canada Tunnel Co.:

Director of in 1928 3971
Engineering firm, member of that reported favorably on 3971

Klein, Charles: New York Stock P^xchange Yearbook prepared by 6358
Klein, George:

Union Guardian Trust Co.:
Assets sufficient to liquidate, opinion of 4867
Director of 4867
Examining committee, member of 4854, 4855

Klein, Sid: American Commercial Alcohol Corporation, connection with.
(See American Commercial Alcohol Corporation, pools, additional issue
of stock (abandoned) July 19, 1933).

Klietz, William L. : Guaranty Trust Co. of New York, vice president of. _ 4673
Klinker, Victor: Radio Corporation of America pool (1929), participant

in (see also Radio Corporation of America, pool) *470
Klugh, Paul B.: Zenith Radio Corporation pool, participant in 6202-6205
Knight, EiTward P., accountant employed by. United States Tariff Com-

mission, testifies (stock exchange practices; Radio Corporation of

America pool) *385-*406
Knollenberg, Bernhard:

Testimonv of - 2076 et seq.

Attorney - 1535, 1617, 2076
Beekman Co. Tjtd. and Beekman Corporation of Delaware organized by

J. V. Forrcstal at suggestion of, (tax expert) 2055; 2076
Dillon, Read & Co., attorney for 1535, 1617
Forrestal, J. V., attorney for . .. 2076
Lord, Day & Lord, member of firm of 2076
Taxation, specialist in law of 2077
Tax counsel at one time for United States Trust Co. Association to as-

certain methods of avoiding inheritance taxes 2086
Testimony of : 2076 et seq.

Knowlton, Hugh: Kuhn, Loeb & Co., partner in 958
Knox, Judge John C:

Fox companies proceedings:
(a) Never heard 3773, 3774
(b) Succeeded Judge Coleman in 3771,3772

Knudson, Arthur S.:

Detroit Bankers Co., examiner under Wilson 5674
Peoples Wayne County Bank loan to Eckert, Bodde, and Burns,
memorandum on, prepared by 5675

Charge-off on, officers recommended none, statement in, later

complete of 5675
KoEOAL, O. E.: Fox Film, director of 1930 3759
KoEGAL, O. E.:

Clarke:
Attorney for 5453
Documents to bear signature of, prepared by 3452
Represented in payments to Fox 3629, 3630

Fox claims examined by 3450
Papers concerning, prepared by 3453

General Theatres Equipment, Inc., board of directors, member of 3488
International Projector Corporation, attorney for 3212



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 419

KoLSTER Radio Co.: ^''s*

Federal Telegraph Co. (old company) *553
Pool (1928) *553-563, *565, *678-680, *683, *750

Commissions to E. F. Hutton & Co. amounted to $182,760 *562
Dates of operations from October 27 to December 10— *557, *559, *565
Manipulation denied by George F. Breen *558-559, *560-561, *563

Options obtained from Rudolph Spreckels on October 26 and
30 for the legal consideration of $1 amounting to 50,000 at

70, 50,000 at 72, 50,000 at 74, 100,000 at 84 *554-555
Origin: Someone for a consideration introduced Oscar Alexander

to JRudolph Spreckels and Alexander approached George F.

Breen who in turn called in Arthxir W. Cutten and L. P.

Fisher *562-563
Participants were George F. Breen, Arthur W. Cutten, Oscar

Alexander and L. P. Fisher *555
Price rise from 74 to 95?^ during 5 weeks operation of pool in no
way due to pool, says George F. Breen *561

Prices (closing):

1. Prior to pool—From October 13 to 26, high 78, low 71i<;-
. - *565

2. During pool operation—From October 27 to December
11, high 95;i low 74 *559

3. After pool—From December 11 to 24, high 73>^, low
66^4 *559, *565

Prices of all radio stocks were skyrocketing at the time, says
George F. Breen *558

Profit averaged less than 3 points per share, says George F. Breen. *558
Profits of $1,351,152.50 net split four ways among participants.. *561,

*562-563
Publicity boosting stock: George F. Breen employed David M.

Lion for publicity, Lion obtaining therefor and for no other con-
sideration, a call for 15,000 shares, of which he exercised 12,000
ataprofitof $26,414.87, says Lion *678-680, *683

(See also Lion, David M.)
Knowledge of call denied by Breen *750

Purpose to liquidate the stock with Spreckels and make money,
saj's George F. Breen *560

Short sales against options were made first 555
If stock went down, profit could be made by not exercising

option and covering, but this "is not the ethics of the busi-

ness," says George F. Breen *556-557
Spreckels (Rudolph):

Chairman of board, desiring to dispose of some Kolster
Radio Co. stock, optioned it to George F. Breen, says
Breen *553

Could have sold the stock as well as George F. Breen; pur-
pose in giving options unknown to Breen, but perhaps in

order not to appear as seller, says Breen *561

Stock outstanding at time was some 830,000 odd shares *562
"Trading account"—Not a pool, "not a svndicate," says George

F. Breen .' *560-56

1

Trading totalled 456,000 sales in 1 month and a week or two and
200,900 purcliases -- *559

Tradirifi on first dav amounted to 30,000 shares purchased and
1 00,000 sales at high 79>^, low 74 *557-658, 560

Stone, president of *553
KoppERS Gas & Coke Co.:

United Corporation option warrants of, issued to 504 et seq.

United Gas Improvement Co., interests in, of 479
Kraus, Joseph R.:

Reconstruction Finance Corporation, influential with 8253. 9293-9295
Exhibits relating to 9293-9295

Union Cleveland Corporation: Director 8159
Union Trust Co.:

Approved bv Van Sweringen loans 8198-8199-8208
Board of directors and cluiirnian 8122, 8159, 9295
Compensation as officer of 8122-8162
Mitt, replaced as chairman of board 8122
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Kraus, Joseph R.—Contimicd Page
I'liion Trust Co.—Continued

Official positions in and in other concerns 8122-8159-8228-9228
Policies, member of group dominating 1 8138
Vice chairman 1 8253-9228-9293

Krebs, Elvin G.:
First Wayne National Bank, concerned in unethical practices with__ 5221
Loan:

Criticism of joint account with Houser on which collateral should
have been but was not sold out 5391

Deduction from salary on account of 5393
Note of friend, O. K.'d by, charge off not dealt with in whitewashing

report 5391
Kresel, Isidore:

Bank of United States, attorney and director of 3751
P'ox Film, suit for receiver, started by in behalf of a stockholder be-

cause of Mrs. Fox, was a graft 3751
Fox, recommended to 3708

Kresge. S. S. Co.: First Wayne National Bank, balance in, fluctuation
over year end 5557

Kreuger, Ernst: Kreuger & Toll Co., director of *1345
Kreuger, Ivar {see also under Durant, Donald, testimony of Kreuger):

Account of, with Eastman, Dillon & Co *1368 et seq.
Additional stock of Kreuger & Toll Co. kept available in New

York *1369, *1370
Agreement between Lee, Higginson & Co. and Eastman, Dillon
& Co. arranged by Kreuger *1370, *1373, *1385

Closed out 1375 et seq., *1378 et seq.
Commissions of Eastman, Dillon & Co *1369
Death of Kreuger not provided for *1369
Discretion of Eastman, Dillon & Co *1369, *1371
Guaranty of minimum operations *1369
Investigated by New York Stock Exchange *1373 et seq., *1385
Jordahl, Anders, represented by, in stock trading operation *1367,

*1369, *1374
Kreuger & Toll stock, additional, kept available in New York__ *1369,

*1370
Kreuger & Toll stock deposited with discretion in Eastman,

Dillon & Co. when Kreuger unavailable *1369, 1371
Loan of Kreuger & Toll stock for short selling, exclusive right in

United States in Eastman, Dillon & Co.. *1370, *1371, *1373, *1385
Marginal account *1368
Market stabilization to prevent fluctuations of Kreuger & Toll

stock *1369
New Y^ork Stock Exchange, investigated bv *1373 et seq., *1385
Options on stock given to Eastman, Dillon & Co.._ *1369, *1372, *1385
Short sales approved bv Kreuger *1370 et seq.,

*1375 et seq., *1385, *1386
Stabilization of market sought to prevent erratic fluctuations of

Kreuger & Toll stock __-- *1369
Stock options given to Eastman, Dillon & Co *1369, *1372, *1385

Unexercised *1369
Accounts of, in several stock brokerage houses *1368
Accounts of, known to business conduct committee of New York

Stock Exchange *1389
Americaii bankers and investors in giving credit to Kreuger relied on

credit Sweden had given him, testifies R. L. Redmond *1245
Bankers, credit given by, to, induced by credit Sweden had given

him, testifies R. L. Redmond *1245
Bonds asserted by to be in Berlin were not there, testifies Berning.- *1257
Bonds owned by International Match Corporation pledged to secure

personal obligations of *1259
Brokerage houses, accoimts in *1368
Capital, dividends paid out of *1271, *1354
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Kreuger, Ivar—Continued Fixge

Carter, Ledvard & Alill)urn, fee asked bj', of Kreugcr & Toll Co.;
voluntary'addition to, by *1239, *1240

Claim of Eastman, Dillon & Co. against estate of *1384
Continental Co., handling through, of frauds of *1269
Credit of *1355
Death of *169

Date of *1182, *1208, *1223, *1256, *1388
Durant, Donald, communicated to *1207, *1208
Foreign liquidation preceding and following *1394
International Match Bonds' price afTected by *169
Investors, American, uninformed of, for a time *1206, *1207
Investors, communication to, of, justifiably postponed, as were

justified postponements of annoiuicement of suicide of Riordan
Eastman, savs Donald Durant *1234

Investors, effect on *1209, *1210
Kreuger & Toll securities, purchase of, made by Lee, Higginson
& Co. on date of Kreuger's death *1223

Kreuger securities, sale of, on date of, and date preceding.. *1215, *1394
Lee, Higginson & Co. canceled clients' order to buy Kreuger

securities immediatelv on receipt of news of *1215, *1223
Lee, Higginson & Co., communicated to.. *1174, *1207-11, *1223, *1229
Lee, Higginson. & Co. did not use to advantage knowledge of,

by wav of sale of Kreuger & Toll securities, testifies Donald
Durant *1207

Lee, Higginson & Co. unaware of till after market had opened
on March 12, 1932, testifies Donald Durant *1216

Short selling in Kreuger & Toll stock mounted thereafter *215-216
Investigated by New York Stock Exchange *2 15-2 16
Mainly done by brokers carrying Kreuger's account, desiring

to hedge, says Richard Whitney *216
Dividends paid out of capital *1271, *1354
Durant, Donald {see also under Durant, Donald):

Friend of *1189, *1208, *1213
Eastman, Dillon & Co.:

Account with {see also Kreuger, Ivar. Account of, with Eastman,
Dillon & Co.) *1368 et seq., *1378 et seq., *1385 et seq.

Agreement with *1371-1373, *1390
Claim of, against estate of *1384
Lee, Higginson & Co., agreement with, arranged by. *1370, *1373, *1385
Loan by. to {see also Kreuger, Ivar, Loan to) *1363,

*1367 et seq., *1371, *1376 et seq., *1390, *1392 et seq.

Stock options given to *1369, *1372, *1385
Fee asked bv Carter, Ledyard & Milburn of Kreuger & Toll Co.,

voluntary addition to, by *1239, *1240
Financial difficulty of, unknown to Durant *1189
Financial responsibility not cpiestioned, testifies Durant *1190
Foreign liquidation preceding and following death of *1394
Forger, says May *1270
Frauds of, capable of concealment *1263, *1264, *1270
Frauds of, handled mostlv through Continental Co. and Dutch

Kreuger & Toll, testifies May , *1269
Gambler, .says .John Marrinan .. *1146
Indorsement by, of circular of Lee, Higginson & Co., recommending

purchase of Kreuger & Toll securities *1321
International Match Corporation, bonds owned by, pledged to secure

personal obligations of *r259
International Teloi)liono & Telegraph Co.:

Demand by, for n^turn of money 1. ...l -- *1190
Funds for return to, attempted to be raised by *1190

Investors:
American, uninformed of death of, for a time *1206, *1207, *1234
Concealment from American, of Kreuger's death hoped for,

testifies Donald Durant *1212
Credit given by, to, induced by credit Sweden had given him,

testifies R. L. Redmond *r245
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Kreuger, Ivar—Continued Page

Investors—Continued
Effect on, of death of *1209-1210
F'rauds of Kreuger capable of concealment *1263, *1264, *1270
Notification to, of death of, not duty, testifies Donald Durant--- *1210

Kreuger & Toll companies, secrecy as to transactions of, and loss of

profits
"- *1271

Kreuger & Toll Co. (see also Kreuger & Toll Co.)

:

Domination of, by, not known to New York Stock Exchange till

after death of Kreuger, testifies Lindley *1389
Lee, Higginson & Co.:

Circular of, recommending purchase of Kreuger & Toll securities
indorsed by *1321

Eastman, Dillon & Co., agreement of, with, arranged by *1370,
*1373, *1385

Informed of Kreugor's death -- *n74, *1207-*1211, *1223, *1229
Listing investigations of Kreuger & Toll stock not searching because

of Kreuger's outstanding personal rei)utation, says Frank AltschuL 5980
Loans to, from Eastman, Dillon & Co *1367 et seq., *1390 et seq.

Agreement for *1371-1373
Free and open market in stocks in loan crowd, not restric-

tion on, testifies Lindley *1393
New York Stock Exchange rules not violated by : *1392
Solvency of Eastman, Dillon & Co., could not be impaired

by, testifies Lindlev - *1393
Unusual, testifies Lindlev *1390, *1392

Collateral for Kreuger & Toll stock *1368, *137I, *1376
Additional, demanded by P^astman, Dillon & Co. on penalty

of maturing debt and liquidating collateraL_ *1376 et seq., *1385
Privilege of Eastman, Dillon & Co. to use for short posi-

tion * 1 378 et seq.

Sold out after Kreuger's death *1376 et seq.

Interest rate included additional commission charge, testifies

Siler *1 368 et seq.

Loss of profits of Kreuger & Toll companies kept secret by *1271
Marginal account with Eastman, Dillon & Co *1368
Market stabilization by account of, with Eastman, Dillon & Co. to
prevent erratic fluctuation of Kreuger & Toll stock *1369

Name undisclosed in stock trading transactions *1374, *1386
New York Stock Exchange:

Aware of accounts of Kreuger *1389
Investigation b3% of accounts of *1373 et seq., *1385
Unaware of domination of Kreuger & Toll Co. by Kreuger until

after death of Kreuger, testifies Lindley *1389
Options on stock given to Eastman, Dillon & Co *1369, *1372, *1385
Reputation of *1232, *1233, *1354, *1355
Responsibility of *1355
Securities taken from companies and not accounted for *1267
Short sales by Eastman, Dillon & Co. approved by 1376, *1386
Stock-brokerage houses, accounts in *1368
Stockholders, dividends paid to, by, though no earnings *1271, *1354
Stock options given to Eastman, Dillon & Co *1369, *1372, *1385
Swindler, in opinion of Marrinan and Altschul *1146, *1355
Trading of, done under number, and name of Kreuger remained un-

disclosed *1386
Wheeler, represented by, in stock-trading account with Eastman,

Dillon & Co 1 *1374
Kreuger & Toll Co. (see also under Durant, Donald, Testimony, of Kreu-

ger & Toll Co.; and Redmond, Roland L.).

Accoimts, irregularity of, suspected by Berning *1254
Accounts receivable (exhibit) *1182
Advertisement of, bv use of name of Carter, Ledyard & Millburn and

Lee, Higginson &Co *1239, *1243
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Kreuger & Toll Co.—Continued Page

Affiliates of:

Continental Co *1269
Dutch Kreuger & Toll . *1269

American certificates representing Kreuger & Toll Co. participating

debentures (see also under Kreuger & Toll Co.)

:

Debenture issue, American certificates, and participating de-

bentures *1194 et seq.,

*1200, *1205, *1206, *1215, *1216 et seq., *1232, *1338
Depositary for: Lee Higginson Trust Co *1200, *1205, *1217, *1338
Description of *1200, *1205
Listed on New York Stock Exchange *1195, *1200, *1202, *1204
Participating debentures converted into *1215
Prospectus. 1 *1 200-1206
Purchase warrants for *1194, *1199, *1337

American public purchased one-fourth of a billion dollars of securities,

savs William Z. Ripley *880, *886-887
Annual reports *1148, *1232
Assets of - *1195, *1198, *1201 et seq.

Prospectus, described in *1198
Sweden, located in, though obligations in America *1328

Attorneysfor *1195, *1196, *1202, 1204, *1241
Debenture agreement drafted by *1157, *1158, *1236, *1240
Reputation of, not considered by New York Stock Exchange in

connect ion with listing *1356
Substitution of collateral, provision for, not questioned by. *1168, *1169

Audit of:

American auditors, not made by *1220
Auditors elected *1219, *1230, *1250
Certificate of *1230 et seq., *1250
Directors or officers of company, auditors were not *1230
Ernst & Ernst attempted to secure same, testifies Berning. *1253 et seq.

Investors in America, as protection to *1258, *1264, *1270
Stockholders, ordered by *1250
Swedish customs and law, according to *1219, *1232

Balance sheets of
' *1177, *1180, *1342 et seq.

Falsified *1176
Bankers

:

Confidence of, in *1233
Debenture agreement, terms of, determined *1240
Foreign banks : interests in, owned by *1201 et seq.

Bank stocks owned by *1198, *1201, *1202
Bond issue {see also Kreuger & Toll Co., Debenture issue)

:

Accounts, irregularity of, suspected by Berning *1254
Advertisement of, by Lee, Higginson & Co. and participating

subhouses of issues *1 191-1 193
American certificates representing Kreuger & Toll Co. participat-

ing debentures. .__ *1200, 1205
Attorneys for *1202
Depositary: Lee, Higginson Trust Co * 1200, 1205
Dividend rate '_ *1200, 1205
Fiscal agent for: Lee Higginson & Co * 1200, 1205
Interest rate . *1200, 1205
Issued by Lee Higginson Trust Co. of Boston, depositary

under trust agreement *1200, 1205
Lee, Higginson & Co. as Gscal agent for *1200, 1205
Lee Higginson Trust Co., depositary *1200, 1205
Redemption conditions and price *1200, 1205, 1206
Transfers of -, *1215 et seq.

Amount bought for sale in United States *1149
Amount of debentures to be issued *1194
Approved by Lee, Higginson & Co. and their attorneys and by

listing committee of New York Stock Exchange and by attorneys
for New York Stock Exchange *1]45

Auditing of books according to Swedish customs and law.. *1219, *1232
Auditors of books not directors or officers of company, testifies

Durant- '. 1230
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Bond issue—Continued
Bankers of, unrler no oljli^af ion to post New York Stock Exchange
on substitution of collateral security behind issue, testifies
Donald Durant *1171

Bonds technically, testifies Redmond 1247
Brown Bros., as floaters *1149, *lloO
Call price *1194, *1199
Capitalization of Kreuger & Toll Co _ . *1194,

*1198, *1200, *1339, *1340
Clark. Dodge & Co.. as floaters of *1149, 1150
Collateral security behind *11.56etseq.

*1163 et seq., *1173, *119.5 et seq., *1237 et seq.
Attachment of collateral in Sweden for benefit of American

creditors not attempted, testifies Durant 1168
Default in Yugoslavian bonds *1245
Deposited mostly in Sweden though large part of liabilities

of Kreuger & Toll Co. is in United States, testifies Durant. *11G7
Di.sparity between company's list and application for listing
on New York Stock Exchange . *1172

Ecuador Government bonds *1166, *1321
Foreign Government bonds 1156, *1163 ct seq., *1321
French Government bonds:

Interest on *1165
Most valuable *1165, *1166
Not defaulted on *1165
\Yithdrawn *1165

Government bonds as 1156 et seq., *1163 et seq., *1321
Hungarian Government bonds replace French. _ 1156, *1166, *1169

Interest on, not paid out of country *1156
Hungarian land reform mortgage bonds *1163
Investor could not determine actual value of securities

originallv pledged behind Kreuger & Toll bonds, testifies '

Redmond *1 238
Latvian Government bonds *1166, *1167
Interest still paid on, testifies Durant *1166
Not listed *1166
Trustee of *1 167
Market value of *1163
Par value of *1163
Provisions for. made Kreuger & Toll debts self-liquidat-

ing, testifies Durant *1163, *1164
Provisions for, suggested by Ivar Kreuger, testifies Durant. *1168
Scandinavian Credit Share Co., Trustee of Latvian
Government bonds !_ *1167

Segregated and marked as collateral to American issue
though left in Sweden *1167

Substitutions of _• 1172 et seq., 1238, 1248
Defaulted bonds could not be used in *1246
Income ratio basis *1246
Par value basis *1163, *1238, *1246
Withdrawals of .. *1174, *1175

Trustee of:

Lee Higginson Trust Co .. *1195, *1241
Not under duty to post New York Stock Exchange on

substitution, testifies Durant... *1171
Scandinavian Credit Share Co *ir67

Unnecessary at time of issue because of great credit of com-
pany, testifies Redmond *1243

Value, decline in, due largely to foreign transfer problem,
testifies Redmond *1245

Value, difference in, between French bonds and substituted
securities impossible to estimate because substituted se-

curities not listed and because of Hungarian transfer
problem, testifies Durant *1169

Withdrawals and substitutions made after securities ofi"ered

to public *1222, *1223
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Bond issue—Continued
Date of securities *1194, *1199
Delivery to be made in Lee, Higginson & Co. interim receipts

with nondetachable subscription warrants attached *1195
Depositary of, sinking fund: Skandinaviskca Kreditaktiebolaget. *1194
Dillon, Read & Co. as floaters of *1149, *1150
Directors of houses participating in floatation of *1150, *1151
Due date of *1194, *1199
Fees, brokerage, as well as underwriting for flotation of com-
pany issue *1152

Firstsale in 1928 *1154
Floaters of, list of *1149 et seq.

Flotation of, directors of houses participating in, list of-_ *1150 et seq.

Guaranty Co. floaters *1149, *1150
Headed wholly or partly in United States *1 145
Interest payable when *1194, *1199
Interim receipts, purchasers of, aware of provisions to be incor-

porated in indenture, testifies Redmond *1237
Investors:

Not misled as to nature of, testifies Redmond *1240
Offered to, as secured debentures, testifies Redmond *1247
Safeguards for, inyestigated by Marrinan *1145 et seq.

Irregularities in accounts of Kreuger & Toll Co., suspected by
Berning in first week of March 1932 *12o4

Kreuger, Ivar, death of: Securities sold on date of, and date
preceding *1215

Lee, Higginson & Co.:
Clients' purchase orders canceled immediately after death

of Kreuger known ' *1233, *1234
Compensation of *llol
Floaters of issue *1149 et seq.
Name of, factor in gaining public credit for *1243
No certificate sold by, for own account, on date of Kreuger's

death, testifies Durant *1233
Profit of *1151
Purchase by, of Kreuger & Toll securities on date of Kreuger's

death___" *1223, *1388
Listed on New York Stock Exchange *1254
Listing application *119o, *1200
Market, no bonds on, prior to date of execution of debenture
agreement * 1237

Mitchell, Charles E., president of National City Co., a house
participating in flotation of *1149, *1150

National City Co., particii)ant in flotation " *1149, *1150
Negotiations" started in 1929 *1148
New York Stock Exchange, listed on *1254
Participating debentures (see also binder Kreuger «fe Toll Co.,
Bond issue; American certificates): •

American certificates, converted into *1215
First to be issued *1232
Listed in Stockholm, London, Paris, Amsterdam, Basle,

Berne, Geneva, Lausanne, Zurich, Berlin, Hamburg,
Frankfort. New York, Boston . *1204

Price paid to issuer *1149
Principal and interest payable free of tax as to debentures Jield by

nonresident of Sweden *1 194
Purchase of Kreuger & Toll securities on date of Kreuger's death

*1223, 1338
Purchase warrants for American certificates representing partici-

l)at ing delicntures *1198-1199
Purijose of issue *1195, *1196
Reliance on reputation of assets and business of company and on

security worth 120 at par in securities on gold basis, or at par of

exciiangc for Amoriofin dollars, testifies Redmond *1245
Reports with annexed auditors' certificates submitted to Com-

mittee on Banking and Currency *1230
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Bond issue—Continued
Rockefeller, Percy, director of house participating in flotation of _ _ *1 150
Sale of securities in America in March 1932 largely for foreign

accounts *1215 et seq.
Sale of, without collateral security possible because of great credit

of company, testifies Redmond ^.j *1243
Sinking fund for:

Collateral security, provisions for, made sinking fund effective,

testifies Durant *1164
Depositary of: Skandinaviska Kreditaktiebolaget *1194
Sufficient to retire entire issue by maturity *1194, *1199
Trustee of: Lee Higginson Trust Co *1194

Skandinaviska Kreditaktiebolaget:
Depositary *1194
Floaters . - *1 1 49

Syndicates which offered securities of: American, headed by Lee,
Higginson & Co., and Swedish headed by Skandinaviska
Kreditaktiebolaget *1 154, *1 155

Membersof *1224, 1229
Trustee of: Lee Higginson Trust Co *1166, *1194, *]241
Value of, decreased because of substitution of poor for good

securities *1 145
When, as, and if issue *1170, *1195, *1237
Widely known and highly regarded in Europe prior to introduc-

tion in America, says Durant *1233
Books of, never examined by Berning *1258
Brokerage as well as underwriting fees for flotation of issue *1152
Business of *1339
Capital:

Dividends paid out of *1271, *1354
Increase of *1201, *1203

Capitalization of I *1194, *1198, *1200, 1202, *1250, *1339, *1340
Carter, Ledyard & Millburn, name of, used in advertising bond issue

of *1239
Certificate of independent accountant *1250
Comparative combined income and surplus account of parent and

principal subsidiaries *1341
Comparative consolidated balance sheet of parent and principal sub-

sidiaries *1341
Confidence of foreign banks and bankers, sa5'S Durant *1233
Continental Co. is affiliate of 1269
Contract to acquire controlling stock in lumber and wood pulp

companies *1201, *1203
Control by:

N. V! Financicel Maatchappij Kreuger & Toll *1339
Swedish American Investment Corporation *1339

Credit of, disappeared because of discovery of dishonesty of head,
• testifies Redmond *1245
Credit of, so great at time of debenture issue that securities could have

been sold without collateral securing them, testifies Redmond *1243
Debenture issue:

Agreement for *1157 ct seq., *1236 et seq
*1274 et seq., *1282 et seq., *1291 et seq., *1307 et seq.

Attorneys, drafted by *1157, *1158, *1236, *1240
Bankers determine terms *1240
Floaters of i.ssue, drafted by *1 157
Lee, Higginson & Co^ drafted by, not by issuing company.. *1157
Trustee under: Lee Higginson Trust Co., of Boston *1147
Unwritten at time debentures offered to public *1170

American certificates representing j^articipating debentures:
Circular of Lee, Higginson & Co., dated Januarv 1932, headed
"An Undervalued Security" 1 *1323, *1324

Conversion of participating dcl)entures into *1215 et seq.

Depositarv for: Lee Higginson Trust Co *1200,
*1205, *1217, *1338

Description of *1200, *1205, *1338
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Kreuger & Toll Co.—Continued
Debenture issue—Continued

American certificates—Continued i^age

First securities of Kreuger & Toll Co. to be issued in America. *1232
Lee, Higginson & Co. acted as transfer agent for *1200,

*1205, *1217
Listed on New York Stock Exchange.. *1195, *1200, *1202, *1204
New York Stock Exchange, listed on__. *1195, *1200, *1202, *1204
Participating debentures converted into *121.5 et seq.
Prospectus for * 1200- 1206
Purchase warrants for *1337
Transfer agents for: Lee, Higginson & Co *1217

Amount of debentures *1194, *1278
Assets described in prospectus *1198
Assets in Sweden but obligation in America *1328
Attorneys for *1195, *1202, *1204;

Agreement for issue drafted bj^ *1157, *1158, *1236, *1240
No question raised by, as to terms for substitution of col-

lateral *1168, *M69
Audit of books. (See under Kreuger & Toll Co.)
Authentication of debentures *1278
Authority for *1 334
Balance sheet. (See under Kreuger & Toll Co., balanCte sheet of.)

Bankers determine terms of agreement for *1240
Bonds not guaranteed by Lee, Higginson & Co *1152
Bonds, technically were *1247
Call price 1 *1194, *1199
Capital securities described in listing application *1334
Collateral security:

Attorneys:
Confirmation by *116]
Not consulted on substitutions *1247

Certificate of company *1162
Character of *1195, *1237
Chronology of purchase of (exhibit) *1158
Default in'interest in *1321, *1322
Disparity between report of Lee, Higginson & Co. and listing

' application, and record furnished to Committee on Banking
and Currency *1353

Duties of trustee as to substitutions of *1169
Ecuadorian Government {ponds as *1166
Foreign bond3 *1164, *1166, *1169, *1320
French Government bonds as *1165
Genuineness of securities deposited with Swedish bank *1313
Government obligations, limited to *1164
Hungarian bonds deemed and were good at time substituted

for French bonds as *1169
Hungarian Government bonds replace French as *1163, *1166
Income from original, exceeded interest payments on
Kreuger & Toll debentures sold to public, testifies Max
Winkler * 1307

Income from original, valued by Winkler at 3 times income
from substituted *1315

Income or par value deficiency to be made up by company
if it pos.sessed eligible bonds *1315

Income ratio basis for substitutions of *1163, *1169
Interest on:

Default on *1321, *1322
P^oreign country, not paid out of *1156
Gold, payable in *1156
Paid *1156
Payable in American dollars *1156
Payable in gold *115G

Investors:
Information available to *1170, *1237
Informed of par value basis of substitution of collateral,

testifies Redmond *1238
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Debenture issue—Continued
Collateral security—Continued

Investors—Continued
Insufficiently protected by provision that, if income

from, fall below stipulated ratio, bonds not to be
in default *]315

Substitution provisions as safeguard to *1170
Value not dcterniinod by ' *1238

Latvian Government bonds as *1166
Listing application; disparity between it and report of

Lee, Iligginson & Co., and record furnished to Committee
on Banking and Currency *1353

Listing probable without collateral security because of high
credit of company, testifies Altschul *1349

Lists of, from time to time prepared by Lee Higginson Trust
Co *1173

Market value disregarded in making substitution of *li63
Market value of, equal to par value of Kreuger & Toll
debentures at time of issuance *1307, *1312

Maturity date does not affect value of *1312
New York Stock Exchange. {See binder Kreuger & Toll Co.,
debenture issue, collateral security substitutions.)

Ownership of, legally questioned, testifies Winkler. _ *1327, *1328
Ownership should be in debenture holders *1327, *1328
Par value basis of substitution of *1145,

*1163, *1169, *1309, *L322, *1348, *1349
Par value of, was 120 percent of par value of debentures,

testifies Max Winkler *1307
Plan followed in making substitutions *1159
Provisions for, made bonds a self-liquidating debt, testifies

Donald Durant *1163, *1164
Record furnished to Committee on Banking and Currency

differs from report of Lee, Higginson & Co. and listing

application *1353
Substitutions of:

Attorneys not consulted on *1247
Attorneys, no question raised bv, regarding provisions

for - *1168, *1169
Bonds of inferior quality used in.. *1309, *1310, *1317, *1320
Certificate of company accepted by trustee without

further investigation *1314
Certificate of eligibility required of company *1307
Clause for, drawn to fit facts of case, tes-^tifies Redmond. . *1241
Clause for, unique in knowledge of Redmond *1241
Company as judge of whether ratio would be disturbed

by *1308
*

Debenture agreement, terms of, followed, testifies

Winkler *1317
Default as to interest on substituted bonds *1321, *1322
Duty of comi)any to furnish certificate of eligibility *1307
Eligibility certificate required of company *1307
Eligibility lin)ited to government obligations *1164
Flexibility reciuired for company's business as reason for

jjrovisions for, testifies Altschul *13o5, *1356
Government obligations, eligibility limited to *1164
Hungarian bonds for French bonds *1166, *1169, *1320
Impossible before bonds offered to public, testifies

Durant *1170
Income ratio basis *1163, *1169
Inferior securities could not be substitutedior good ones,

testifies Redmond *1243
Inferior securities, use of, in, causing decrease in value

of Kreuger & Toll debentures *1145,
*1168, *1169, *1309, *1310, *1317, *1320
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Debenture issue—Continued
Collateral security—Continued

Substitutions of—Continued
Interest in default on substituted bonds *1321, *1322

Information available to, on *1170, *1237
Notification of, effect of *1318, *1319
Par value basis of substitution should have been
known to *1238

Safeguarding of, by provisions for, testifies Durant__ *1170
Lee, Higginson & Co., no question raised bv, regarding

provision for *1168, *1169
Market value disregarded *1163
New York Stock Exchange:

Consideration by, of provisions for, and belief

that thev were due to necessarv flexibilitv of

conipany\s business *1348, *1349, *1355, *1356
Notification of, regarding substitutions as dutv of

companies *1171, *1316, *1317, *1349, *i350, *1351
Unawareness of, till after Kreuger'.s death. _ *1352, *1353

Not made before bonds offered to public, testifies

Durant *1170
Number of, great *1322
Par value basis *1145,

*1163, *1169, *1309, *1322, *1348, *1349
Investors should have known of *1328
Not premeditated scheme *1314
Not customarv *1314
Not unusual ill 1929 *1159

Plaft followed in making *1159
Possible if collateral's par value was 120 percent of

principal and if income on collateral was 120 percent
of interest on Kreuger & Toll bonds, testifies Donald
Durant *1 169

Prospectus, provisions in, for 1238,1307
Provisions for_ *1163, *1164, *1232, *1280, *1307, *1308, *1337

Bonds of sovereign governments or political sub-
division of stated population or bonds of mort-
gage companies guaranteed by governments or

stock of railroad companies with minimum divi-

dend guaranteed by government could be used in

substitution *1307
Due to necessarv fiexibihty of company's business,

testifies Altschul '---. *1355, *1356
Liberal *1164, *1327
Not unusual because of provision requiring ratio

of 120 percent as to par value and income *1309
Unique *1241, *1355, *1356

Purpose of provisions for *1309
Serbian bonds for French *1320
Substitution of securities inferior to securities actually

substituted permitted bv debenture agreement *1321
Trustee:

Acceptance by, of company's certificate without
further investigation *1314

Arrangement by companv and, for *1247
Duties of *11G9, *1247, *1307, 1308, *1314
Eligibility, proof of, could be reciuired by.. *1307, *1308

Value of *1312
Trustee, duties of, as to substitutions of *1 169,

*1247, *1307, *1308, *1314
Unnece.ssarv for listing because of high credit of companv,

testifies Altschul . _" *1349
Value of . *1163, *1238, *1312

Investors, not determined by : *123S
Maturitv date, unaffected bv... *13r2

Committee for holders J *1 305, * 1306, * 1327
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Kreuger & Toll Co.—Continued ^age

Debenture issue—Continued
Covenants of company *1288, *1337
Date of securities *1194, *1199
Debenture, form of *1275
"Debenture" was to indicate obligation of lesser rank than
mortgage bond *1247

Defaults *1338, *1339
Defeasance clause *1300
Defined by Max Winkler as obligation of Kreuger & Toll Co.

specifically secured by pledge of foreign government bonds
and government guaranteed bonds *1307

Delivery of securities to be made in Lee, Higginson & Co. interim
receipts with non-detachable warrants attached *1195

Depositary *1194, *1289, *1335, *1338
Description of, in listing application :. *1335
Directors, immunitv of *1296
Dividend rate

'. *1200, *1205
Dividends of Kreuger & Toll companies *1268
Dividends paid, though no earnings *1271, *1354
Due date -.. *1194, *1199
Earnings and income of Kreuger & Toll companies overstated ^ *1263,

1267 et seq.

Exchangeability legend for Reverse of Debenture, form ()f__ *1277
Fees in connection with . *1239
Fiscal agents *1286, *1288, *133."i, *1338, *1345, *1200, *1205, *1217
Five percent secured sinking fund gold debentures *114.5, *1248
Flotation of, members of New York Stock Exchange involved

in - *1387
Foreign liquidation of, preceding and following death of Kreuger. *1394
Funds subscribed by public, disposition of *12G2, *1267 et seq.

Future issues *1337
Guarantv of payment of bonds not given bv Lee, Higginson «fe

Co . _ _ :,
' 1 * 1 1 5

2

Holders of debentures, remedies of *1288, *1291
Immunity of stockholders, directors and officers *1296
Income account *1341, *1342
Interest coupon, form of *1276
Interest, default on collateral bonds *1321, *1322
Interest rate *1194, *1199, *1200, *1205
Interim receipts used .-. *1195
Investment, believed Lindley *1393, *1394
Investors:

Funds of. disposition of *1262, *1267 et seq.

Information available to, testifies Durant *1170, 1237
Lee, Higginson & Co., name of, relied on by *1243
Listing application, company's compliance with statements

in, would have afforded protection to *1316
Protection of, insufficient *1315
Safeguarded by jirovision for substitution of collateral secu-

rity, testifies Doiuild Durant I *1 170
Issue of first series of *I 279
Kreuger, Ivar, .securities of Kreuger & Toll companies taken out

by, and unaccounted for *1267
Lee, Higginson & Co.:

Cancelation bv, of clients' purchase orders on receipt of in-

formation of Kreuger's death *1216, *1223, *1388
Circular of, as violation of English Companies Act, testifies

Max Winkler *1323
Fiscal agents for issue *1200, *120.5,

*1217, *1286, *1288, *1335, *1338, *134.5

Guaranty of payment of bonds not g'ven by *1152
Investors' reliance on name of *1243
No question raised by, regarding provisions for substitution

of collateral security *1168, *1 169
Purchase by. of debentures for clients on date prior to and

following Kreuger's death *1388
Re.sponsibility for fiasco of issue imputed to *1244
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Kreuger & Toll Co.—Continued ^^'ft'

Debenture issue—Continued
Listing application *I171,

*1195, *1200, *1316 et seq,, *1334 et seq., *1344 et seq.

Agreements of company in *1171,
*1316 et seq., *1334, *1344 et seq., *1349 et seq., *1389 et seq.

Capital securities described in *1334
Credit of company so high that listing probably would have

been granted without collateral security, testifies AltschuL *1349
Debenture agreement, copy of, accompanied— *1334, *1353 et seq.

Debentures described in *1335
Earnings, statements of, agreed to be published aiuiu-

ally *1316 et seq.

E.xamination of . *1334
Investor would have been protected if statements in, com-

plied with, testifies Winkler *1316
New York Stock Exchange:

Adopted by *1345, *1389
Agreements of Kreuger & Toll Co. with, *1171, *1316 et seq.,

*1334; *1344 et seq., *1349 et seq., *I389 et seq.

Collateral security, substitutions of, to be reported to.. *1171,
*1316 et seq., *1344 et seq., *1349 et seq.

Purpose of issue described in *1334
Submission to, of *1334-]348

Trading in stocks forbidden to company *1389, *1390
London Stock Exchange, hsted on *1 394
Loss of profits of, kept secret *1271
Market for, for some time before Kreuger's death *1388
Market value disregarded in making substitutions of collateral

security *1163
New York Stock Exchange {see also under Kreuger & Toll

Co.):
Debenture Issue:

Collateral security. New York Stock Exchange.
Listing application.

Collateral security, substitution of, to be reported to *1171,
*1316 et seq., *1344 et seq., *1349 et seq.

Flotation of issue, members of exchange, involved in *1387
Listed on *1171, *1316 et seq., *1344 et seq., *1349 et seq.

Obligation accurately described by "5 percent secured sinking
fund gold deljentures" *1248

Obligation in America but assets in Sweden *1328
Officers, immunity of *1296
Operating profit of Kreuger & Toll companies *1 268
Participating debentures (see also Kreuger & Toll Co., de-

bentures issue, American certificates):

Description of *1200, *1205, *1338

Lee, Higginson & Co., circular of, headed an tuidervalued

security *1321 ,
*1 323 et seq., *1 329

Listed " *1195, *1200, *1202, *1204

New York Stock Exchange, listed on.__ *1195, *1200, *1202, *1204

Purchase warrants for American certificates, representing-- *1194,
*1199, *1337

Par value basis *1246
Price, Waterhouse & Co., report of *1260 et seq.

Principal and interest payable free of taxes as to debentures held

by nonresidents of Swe'den *1194, *1199

Principal premium and interest, provisions for payment of *1287
Profit from operations of Kreuger & Toll companies *1268
Prospectus for:

American certificates, description of *1 200
Amount of debentures to be discussed *1194
Application to list secured debentures *1195

Assets *1195, 1198, *1201 et seq.

Attorneys *1202, *1204

Bank stocks owned by company *1198

60004—46 28
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Kreuger & Toll Co.—Continued
Debenture issue—Continued

Prospectus for—Continued Page

Call price of dclH-ntures *1194, *1199
Capitalization of company *1194, 1198, *1200, *1201, *1203
Certificate of elifjibility of bonds substituted as collateral

required of company *1307, *1308
Collateral securing debentures {see also Kreuger & Toll Co.,

debenture issue, collateral security):

Income or par value deficiency to be made up by com-
pany if it possesses eligible bonds *1315

Substitution of, provisions for *1238, *1307 et seq.
DeVientures described in *1199
Delivery of securities to be made to Lee, Higginson & Co. in

interim receipts *119.5

Directors, immunity of *1296
Dividend rate *1200, *1205
Due date of debentures *1194, *1199
Dutv of company to furnish certificate of eligibility of sub-

stituted bonds * 1 307, * 1 308
Earnings of company *1195, *1198, *1201, *1205
FJligibility of bonds substituted as collateral, certificate of,

required of company *1307, *1308
Immunity of directors, officers and stockholders *1296
Interest fate *1194, *1199, *1200, *1205
Interim receipts used *1195
Investors informed bv, of provisions to be in debenture agree-

ment, testifies R. L. Redmond *1237
Officers, immunity of *1296
Policy of company *1201 et .seq.

Purchase warrants for American certificates representing
participating debentures *1194, *1199, *1200

Purpose of issue ; *1195, *1196
Real estate interests of Kreuger & Toll Co. in Germany *1198
Remedies of trustee *1291
Securitv *1195, *1197, *1237, *1238
Sinking fund *1194, *1199
Stockholders, insecurity of *1296
Subsidiaries of company *1195, *1198
Substitution of collateral: eligibility certificate for *1307, *1308
Swedish Match Co., relations of Kreuger & Toll Co.

with *1194, *1196
Trustee of sinking fund *1194
Trustee could require proof of eligibilitv of substituted

bonds J *1307, *1308
When as and if issue *1195

Public's funds, disposition of *1262, *1267 et seq.

Purchase warrants for American certificates representing par-
ticipating debentures *1194, *1199, *1337

Purpose of, described in listing application *1334
Purpose of issue : *1195, *1196, *1334
Rated by Max Winkler as adequately protected businessman's

. investment *1307
Redemption of secured debentures, provisions for *1200,

*1205 et ,seq., *1284, *1336
Remedies of trustee and holders of secured debentures *1291
Reports published annually *1148
Responsibility for fiasco of, imputed to Lee, Higginson & Co *1244
Secrecv as to transactions of, deemed essential bv Kreuger . *1271
Secured debentures

^
*1195, *li99, *1247, *1275, *1278

Securitv (sec also Kreuger & Toll Co., debenture issue, collat-

eral securitv) *1195, *1197, *1237, *1238
Sinking fund.' .. *1194, *1199, *1282, *1336, *1345, *1346
Skandinaviska Kreditaktiebolaget, depositary *1194,

*1289, *1335, *1338
Stockholders, immiuiitv of *1296
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Kreuger & Toll Co.—Continued Page
Debenture issue—Continued

Subsidiaries of comuanv _ _ *1176
*1180", *il95, *1198, *1199, *1201, *1202, *i264, *122i

Subsitution of collateral security. (See under Kreuger & Toll
Co., collateral security, substitutions of.)

Surplus account *1341, *1 .343
Syndicate for issue of, in United States ' *1224
Tax-e.\einpt as to debentures held by nonresidents of Sweden.. *1194,

*1199
Trading in stocks forbidden to company *1389, *1390
Trustee:

Bound by debenture agreement *1 236
Certificate of *]277
Dutv of, as to substitutions of collateral security ._ *1169

*1247, *1307,'*130"8, *1314, *1318
Lee, Higginson Trust Co *1166, *1194, *133.5, *1336
Remedies of *128S, *1291

When as and if issue ' *1 170, *l\9r>, *1237
Depositary of debenture issue of *1194, *1289, *1335' *1338
Directorship of Durant in, held out to investors, Durant unawate of_ ' *1190
Directors of *1146, *1190, *1208, *1345

Durant, Donald, as sole American director *1190
Immunit}- of *1296
Meetings of:

Durant, Donald, attended none till after Kreuger's death
though had been director for 3 years *1182

Durant, Donald, never attended *]317
Sweden, held in *1182

Diversified investments as policy of company *1201 et seq.
Dividends of *12bo, *1205, *1268

Capital, paid out of *1271, *1354
Earnings were one-fourth in amount of 1268
Paid, though no earnings *1271, *13o4

Dominance of Kreuger over, not known to New York Stock Ex-
change till after death of Kreuger, testifies Lindley *1389

Durant, Donald (see also under Durant, Donald)

:

Director of Kreuger & Toll Co *1146, *1190, *1208
Name of, known generally to be tjiat of director of Kreuger &

Toll Co *1191
Unaware his name held out to public as director of Kreuger &

Toll Co *1190
Dutch Kreuger & Toll is affiliate of *1269
Earnings and income of group of Kreuger & Toll companies over-

stated *1263, *1267et seq.
Earnings of *1195, *1198, *1201, *1205, *127n

False reports of *1176
Overstated * 1 263, * 1267 et seq.

Eastman Dillon & Co. (See under Kreuger & Toll Co., stock of,

Eastman, Dillon & Co.; Kreuger, Ivar, account of, with Eastman,
Dillon & Co.)

p]ngellau, Ivar, attorney for *1195, *1241
Ernst & Ernst *886-887
Ernst & Ernst, unsuccessful efforts of, to secure auditing business

of *1253, *1254
Ericsson telephone deal:

Contract rescinded *1272
Investigation of, by Price, Waterhouse & Co *1271, *1272, 1321
Misrepresentations in contract, discovered bv Price, Waterhouse
& Co 1 *1272

Money described as cash in bank was actually due from Kreuger
companies *1 272

Price, Waterhouse & Co., investigation by, of *1271 et seq., *1321
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Kret'(;ek & Toll Co.—Continued Page

Fees:
Brokera^o as well as uiulcrwriting, for flotation of issue *1152
Carter, Ledvard & Millburn, paid to, for legal services on bond

issue ' *1239
Dobcntiiro issue, in connection with *1239
Undorwriling 1152

Finance and holding companies, officers of, charged with responsi-
bility for frauds of . *1258, *1263, *1270

Financial conditions *1201, *1204
Financing, managing, and organizing companv *120], *1202
Fiscal agents for * 1 200, * 1205, *1217, *r286, *1288, *1335, *1338, *1345
Foreign banks and bankers:

Confidence of, in *1233
Interests in, owned by *1201 et seq.

Foreign investors, sale to, of securities through American houses *1216-
*1218

Foreign real-estate companies, stocks of, owned by..' *1201, *1202
Frauds of Kreuger capable of concealment . . *1270
Frauds, responsibility for, charged to officers of holding and finance

companies *1258, *1263, *1270
C.rangesberg Co., stock of, owned by *1001, *1202, *1339
Guaranty Co. of New York as floaters of securities of *1149, *1150
History of 1 *1339
Holding and finance companies, officers of, charged with responsibility

for frauds of *1258, *1263, *1270
Income account *1342
Income and earnings of Kreuger & Toll group of companies over-

stated . *1263, *1267 et seq.
Income and surplus, comparative combined account of parent and

principal subsidiaries *1341
Income of *1263, *1267 et seq.

Interim receipts used *1195
International Match Corporation, stock of, held bv *1194,

*1196, *1201, *1202
Investigated completely by New York Stock Exchange prior to listing,

says Richard Whitney *47-48
Company's statement as to values and earnings, etc., accepted with-

out investigation » *48
Investigations of, confined to examination of situation surrounding

so-called 5 percent secured sunking fund gold debenture issue *1 145
Investments of Kreuger & Toll group of companies:

Grangesberg Co., in *1201, *1202, *1339
Shrinkage of *1268
Swedish Match Co., in *1194, *1196, *1202, *1335, *1339
Valued by Swedish committee *1268

Investors (see also Kreuger & Toll Co., bond issue, investors: de-
benture issue, investors)

:

American, relied on credit Sweden had given Kreuger, testifies

R. L. Redmond *1245
Attorneys' names in advertisement of debenture issue, use of, in

order to inform investors of legal counsel, testifies Donald
Durant *1191

Carter. Ledvard & Milburn, name of, used in advertising Kreuger
& Toll bond i.ssue *1239

Collateral originally .securing Kreuger & Toll debentures, actual
value of. not determinable by. testifies R. L. Redmond *1238

Credit given to Kreuger, by Americans in reliance on credit

Sweden had given him, testifies R. L. Redmond *1245
Credit of company .so great at time of debenture i.ssue that securi-

ties could have been sold without collateral behind them,
testifies R. L. Redmond *1243

Debenture agreement as .safeguard to *1170, *1315
Durant, Donald, unaware that his name held out to, as director of. *1190
Foreign, .sale to, of securities of, in March 1932. through Ameri-

can hou.se *12]6 et seq.

Funds of, disposition of *1262, *1267, *1268 et seq.



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 435

Kreuger & Toll Co.—Continued
Investors—Continued ^^se

Frauds of Kreuger capable of concealment *1263-1264, *1270
Holding and finance companies, officers of, charged with respon-

sibility for frauds of Kreuger & Toll Co *12o8, *1263, *1270
Income and earnings of Kreuger & Toll group of companies over-

stated *1263, *1267, *1268
Information on substitutions of collateral securing Kreuger &

Toll debentures available to, testifies Donald Durant *1170
Interim receipts, purchasers of, aware of provisions to be incorpo-

rated into debenture agreement, testifies R. L. Redmond *1237
Lee, Higginson & Co. deficient in duty to customers because per-

mitted substitution of inferior securities for collateral securing
Kreuger & Toll debentures, testifies Max Winkler *1313, *1314

Lee, Higginson & Co., name of, factor in gaining public credit for

Kreuger & Toll issue, testifies R. L. Redmond *1243
New York Stock Exchange, stock list committee of, jurisdiction

of, to safeguard *1387
Not misled as to securities of Kreuger & Toll debenture issue,

testifies R. L. Redmond *1243
Protection of, if statements in stock exchange listing application

complied with, testifies Max Winkler *1310, *1316
Reputation of and assets and business of company and on secu-

ritv worth 120 percent at par, reliance on, testifies R. L. Red-
mond *1245

Securities of Kreuger & Toll Co. offered to, as secured debentures. *1247
Substitution of collateral securing Kreuger & Toll debentures:

Based on par, not actual value; should have been known to in-

vestors from language of prospectus, testifies R. L. Red-
mond - *1238

Information on, available to, testifies Donald Durant *1170
Notification of, to, effect of *1318, *1319

Issue junior to secured debentures; circular recommending purchase of

issued by Lee, Higginson & Co *1320
Lee, Higginson & Co. (see also Kreuger & Toll Co., Debenture issue,

Lee, Higginson & Co.):

Capital of Kreuger & Toll Co., proposed increase in *1202
Duty of, to customers: deficient in, because permitted substitu-

tions of inferior securities for collateral securing debentures of,

testifies Winkler *1313, *1314
Ernst & Ernst aided by to get business of auditing of books of,

testifies Berning *1254
Letter to, by *1202-1206
Participating debentures of Kreuger & Toll Co. to be offered

by *1194, *] 202
Pegging by criticized by Samuel Untermyer 7736-7737
Responsibility of, for swindles because of their negligence, says
Samuel Untermyer 7708

Security holdings of, in Kreuger & Toll Co. and affiliated com-
panies. *1177

Listing application. {See under Kreuger &'Toll Co.; Debenture issue;

Listing application; New York Stock Exchange.)
London Stock Exchange, listed on 1394
Managintr, financing, and organizing company *1201, *1202
Memorandum of sale of securities of, on date of and date preceding
death of Kreuger *1214, *1215

National City Co. as floaters of issue of *1149, *1150
Meetings of directors of, never attended by Durant *1314
New York Stock Exchange {see also under Kreuger & Toll Co. : Deben-

ture issue; Listing ai)pncation: New York Stock Exchange):
Agreement of Kreuger & Toll Co. with *1171,

*1316 et seq., *1344 et seq.. *1349 et seq.

Listing by, uninfluenced by reputation of attorneys for company, . *1356
Notification to, of changes in collateral security agreed to by. in

listing application *1171et seq.,

*1316 et seq., *1344 et seq., *1349 et seq.

Not a standard form, testifies Altschul *1349
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Kreuger & Toll Co.—Continued
New York Stock Exchancc—Continued

Notification to—Continued Page
Similar provisions generally inserted in listing agreement if

debtor corporation has power of substitution *1349, *1350
Trustee of issue, no responsibility placed on *1351
Violation of l *] 350

N. V. Financieele Maatschappij, Kreuger & Toll, control of, by *1339
Obligations in America but assets in Sweden *1328
Obligation to notify New York Stock Exchange of substitution of col-

lateral security '_ ^- *1171, *1316 et seq., *1344 et seq., *1349 ct seq.

Ofl^cers of, immunity of *1296
Operating profit of Kreuger & Toll companies *12(i8

Organization of, in 191 1. under Swedish laws l.._ *1201, *12n2
Organizing, managing, and financing company *1201, *1202
Participating rielxMitures d^ee rt/so under Kreuger <Sr Toll Co.: American

certificates; Rond issue, American certificates, Participating deben-
tures; Debenture issue, American certificates, Participating deben-
tures) *1195,

*1200 et seq., *1215 et seq., 1230 et seq., 1322 et seq., 1337 et seq.
Policy of

—

invest in diversified fields of activity *i201, *1202
Maintain relations with leading enterprises in Sweden and

al)road *1201, *1 202
Price, Waterhouse & Co., report of *1258, *1260 et seq., *1266 et seq.

Profit from operations *1268
Protective committee hampered by unavailability of bondholders'

lists, savs Samuel Untermever 7708-7709
Real estate interests of, in Europe *n9S, *1201, *1202
Report of Price, Waterhouse & Co. on Kreuger & Toll group of com-

panies *1258, *1260 et seq., *1266 et seq.

Reports of, with annexed auditors' certificates submitted to Com-
mittee on Banking and Currency *1230

Reports puVilished annually * *1148
Representation of Kreuger & Toll Co. and Lee, Higginson & Co., not
embarrassing duality, testifies Durant *1191

Reputation of, as one of largest and most important concerns in

Sweden *1233
Responsibility of company considered in connection with provisions

of del^enture agreement accompanying listing application^. *1353 et seq.

Responsibility for fiasco of, imputed to Lee, Higginson & Co *1244
Securities of (see also under Kreuger & Toll Co.: Bond issue, Debenture

issue, Issue, Stock of)

:

Taken by Kreuger and imaccounted for *1267
Widely known and highly regarded in Europe prior to introduction

in America, states Durant *1233
Short sales of stock, of *1 37."> et seq

.

Short selling rose rapidly directly after Kreuger's suicide *215-*216
Investigated by New York Stock Exchange *215-*216
Mainly done by brokers carrying Kreuger's account, desiring to

hedge, says Richard Whitney *216
Shrinkage in investments of *1268
Stock price dropped from 46% to 34 in April 1932, one of worst drops

in history, says Ernest W. Stirn *823-824
Stockholders of. immunity of *1296
Stockholdings of

—

Grangesberg Co *1201, 1202, *1339

Swedish Match Co *1194, *1196, *1202, *1335, *1339

Stock of—
Additional, kept available in New York for Eastman, Dillon &

Co., account *1369 et seq.

Collateral for loan from Eastman, Dillon & Co., to Krueger *13r)8,

*1371, *1376

Sold out after Kreuger's death *1376, *1378 et seq.
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Kreuger & Toll Co.'—Continued
Stock of—Continued

Eastman, Dillon & Co.: P:i'-'c

Deposited with, in trading account *1369, *1371
Loan bv, to Kreuger, Kreuger & Toll stock as collateral for. *13GS,

*1371, *1376
Options given to, on *1369, *1372, *1385
Short sales bv, in *1375 et seq.
Trading account with, deposited in *1369, *1371
Trading by, in 1368, 1369

Loan of, for short selling; e.xclusive right in United States in

Kastman, Dillon Sc Co *1370
Market for, unafTected by short sales of Eastman, Dillon & Co.,

testifies Siler *1377
Options on, given to Eastman, Dillon & Co *1369, *1372, *1385

Unexercised : *1369
Short sales in *1375 et seq.

Traded bv Eastman, Dillon & Co *1368, *1369
Subsidiaries of:

Balance sheet of Kreuger & Toll Co. and principal subsidiaries __ *1177,
*1180, *1342

Comparative combined income and surplus account of Kreuger
& Toll Co. and principal subsidiaries *1341

Comparative consolidated balance sheet of Kreuger & Toll Co.
and its i)rincipal subsidiaries *1342

Income and surplus, comparative combined account of parent
and subsidiaries ^ *1341

N. V. Financieele Maatschappij : *1176,
*1180, *1195, *1199, *1201, *1202, *1204

Swedish-American Investment Co *1180,
*1183, *1185, *1195, *1198, *1201, *1202, *1204, *1221

Valuation of, on basis of tangible assets *1268
Substitution of collateral behind bonds without immediate notice to

stock exchange, criticized by Wm. B. Cravath *369-370
Surplus account *1 343
Swedish accountants selected by shareholders *1250
Swedish-American Investment Corporation, control of, bv *1176,

*1180, *1195, *1199, 1201, 1202, *1204, *1339
Swedish Match Co., stockholder of *1194, *1196, *1202, *133.5, *1339
Syndicate for issue of debentures of *llo5, 1181, 1182, 1224, 1229
Syndicate participations (exhibit) *1181
Trading in stocks bv *1390

Forbidden to Kreuger & Toll Co *1389, *1390
Permitted to Kreuger & Toll Co., testifies Lindley *1390

Underwriting as well as brokerage fees for flotation of company issue _ *1152
Union Trust Co. of Pittsburgh as floaters of *1149, *1150
Valuation of investments of companies of, by committee in Sweden - *1268
Valuation of subsidiaries on basis of tangible assets *1268

KuHN, LoEB & Co.:
Articles of copartnership 1080 et seq.

Attornevs for 957
Balance sheet of, as of December 31, 1932 __._'.-. 1289
Balance .sheet of, 1927-31 ___ 108.5 et seq.

Bankers 744
Competing bankers given free participation in syndicates formed

by, to discourage future harmful competition 1234,1235
Missouri Pacific Railroad Co., for 744
Mortgage Bank of Chile, for *.. 1109
No connections with other bankers 958

Banks and trust companies:
Deposits in, kept by..* 989-990
Loans to directors and officers of 1320 et seq.

Partners of, as officers and directors, of 1318
Bond or rlebcnture i.ssues in default:

Participated in 1400 et seq.

Syndicate* mannger of 1398 et seq.

Bond participations of not less than .$250,000, list of 1360 et seq.
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KuHN, LoEB & Co.—Continued ' i':ise

Bonds, foreign {see also under Chile, Mortgage Rank of Chile)

:

Chile, Mortgage Bank of, issue of, financed by^ 1011 et seq.
Brokerage or trading companies in which pecuniarily interested 1322
Brokers loans made by 990 et .seq. ; 1404 et seq.

Methixl of,employing funds, as 990 et seq.; 1404 et seq.
Stock lOxcliange, through medium of, without knowledge of ulti-

mate borrowers . 994
Chase stock, trading accounts in, participant in 3858
Chile, mortgage bank of. {See under Chile, Mortgage Bank of Chile.)
Clients not solicited by 959, 960
Clients, officers of, received free participation in syndicate formed by. 1234,

1235
Competing bankers given free participation in syndicates formed by,

to discourage future harmful competition with Kuhn, Loeb'& Co-. 1235
Competition for issuance of railroad securities de{)lored in article

"Marketing of American Railroad Securities".. 1034 et seq., 1036 et seq.
Corj)orations:

Deposits of, with 1 987 et seq.
Directors and officers of, as partners of 1319
Loans to officers and directors of 1 320 et seq.

Default:
Bond or debenture issues, on, participated in by 1400 et seq.
Bond or debenture issues, on, of which firm was syndicate manager 1398

et seq.
Issues, on, participated in by 1398 et seq., 1400 et seq.

Deposits by, in banks and trust companies: List of banks and trust
companies 989-990

Deposits with:
Checks, not subject to 985
Clients, accepted from, but not solicited from general public 958
Corporations engaged in Interstate Commerce depositing with

firm and amounts thereof 987 et seq.
Demand deposits carried by 985
Interest j)aid on time deposits at rates varying with market condi-

tions 988, 989
Interest rates did not vary with depositors 992
Interstate Commerce, corporations engaged in, carrying deposits

with and amounts thereof 987 et seq.

Not subject to checks 985
Public, not solicited from general 958
Railroads financed by firm carry deposits with it 988
Savings deposits not carried b}^ 986
Time and demand deposits carried by 985

Drevfus & Co. {see also under Dreyfus & Co.)

:

"Finders for Kuhn, Loeb & Co 1012 et seq., 1018 et seq., 1126 et seq.

European Merchant Banking Co., Ltd. {see also under European
Mercliant Banking Co.):

Stock of, entirely owned by, from 1927-30 981
Exchanges, member of 1322
Financial advice, business of 958
Finders for: Dreyfus & Co 1012 et seq., 1018 et seq., 1126 et seq.

Fiscal agents for governments, States, municipalities, and corpo-
rations . 1396 et seq.

Foreign bonds. {See under Chile, Mortgage Bank of Chile.)
Foreign contracts of 1293
Fox Film Corporation:

Syndicate to purchase Westco stock exchangeable for Fox Film
Corporation stock (1928), participant in {sec Fox, Fox Film
Corporation, Westco) *1039, *1040, *1 048-1049

Underwriting syndicate of January 1928, participant in {see

^ Fox, Fox Film" Corporation, Westco) *1035, *1048
Xmderwriting syndicate of September 1928, participant in {see

Fox, Fox Film Corporation, Ilayden, Stone & Co.) *1043,
*1048- 1049

Guaranty Co. of New York and Lehman Bros., associated with, in

flotation of l)ond issue of Mortgage Bank of Chile 1012 et secj., 1109
Guardian Detroit Co. dealt with 4945
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Ktjhn, Loeb & Co.—Continued
.

^^se

Interest rates:

Depositors, did not vary with i 992
Time deposits, on: Rates vary with market conditions 988, 989

Interstate commerce, corporations engaged in, depositing with and
amounts thereof 987 et seq.

Investment bankers, competition among, deplored by in article

"Marketfng of American Securities" 1034 et seq., 1036 et seq.

Investors of securities, officers of large, given free participations in

syndicates formed by 1232 et seq.

Issues participated in by, in default 1398 et seq., 1400 et seq.

Joint accounts, pools and svndicates participated in bv 1393 et seq.

Kahn, Otto H., partner../ I 957, 958
Lehman Bros, and Guaranty Co. of New York, associated with, in

flotation of bond issue of Alortgage Bank of Chile 1012 et seq., 1109
•Libbey-Owens-Ford Glass Co. pool resulting from options June 1-16,

1933, participant in (see also Libbey-Owens-Ford Glass Co., pool) 6222-
6223. 0230, 6238, 6243-6245

Loans by:
Brokers, to; as method of keeping funds employed.. 990, 991, 1404 et seq.

Directors and oificers of banks and other corporations, to.. 1320 et seq.

Missouri Pacific Railroad Co., to 761 et seq.

Mortgage Bank of Chile, to {see also Chile, Mortgage Bank).. 1016, 1017
Meetings of partners:

Not held regularly 983
Records of, not kept 983

Minas Geraes, Brazil; competition with National City Co., for issu-

ance of bonds of *2163 et seq.

Missouri Pacific Railroad Co.:
Bankers for 744
Loans to 761 et seq.

Morgan, J. P. & Co., preferred lists, member of 138
Mortgage Bank of Chile. {See binder Chile, Mortgage Bank of Chile.)

National City Co. of New York:
Associated with, in issuance of Mortgage Bank of Chile bonds of

1928, on request of Chilean Government for which National
City Co. had become fiscal agents 1141

Competition with, bv, for issuance of bonds of Minas Geraes,
Brazil ." *2 1 63 et seq.

New York Curb Exchange, partners as members of 1322
New York does not subject firm to regulation 984
New York Stock Exchange, partners as members of 1322
Participations in securities issues:

Managed and originated by Kuhn, Loeb & Co.. 1375 et seq., 1380 et seq.

Managed bv others than Kuhn, Loeb & Co 1369 et seq.

$250,000 or' over 1360 et seq.

Partnership, articles of 1080 et seq.

Partners of 957, 958, 1336
Banks and trust companies, as directors and officers of 1318
Corporations, as directors and officers of 1319
Directors and officers of banks and trust companies, as 1318
Directors and officers of corporations, as 1319

Pennroad Corporation {see also under Pennroad Corporation, Kuhn,
Loeb & Co.)

:

Commission paid by, to, for negotiations resulting in purchase of

stock of Canton Co. by Pennroad Corporation 1497
Fee paid by, for advice of 1496, 1531 et seq.

Fixed charges of Pennsylvania R. R. and subsidiaries not in-

creased by formation of 1006
Investments by, in stock of railroads for which Kuhn, Loeb & Co.

were bankers suggested by . ... 1497
Options to purchase stock of, given to, for financial advice in

connection with formation 1 496
Profit from activities in creation of. 1497, 1498, 1531 et seq.

Pennsylvania R. R. Co., bankers for ._ 1243, 1245
Pools and joint accounts and svndicates participated in, bv 1393 et seq.

Preferred lists of
_' 1262 et seq., 1231 et sea.

Private bankers 744
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KuHN, LoKB & Co.—Contliniod i^age

Public not solicited for deposits 958
Public utilities, little financing of, done b\' 959
Railroad clients of:

Advice, financial, sought by, of, at least once every 2 weeks 1244
Nature of advice given to, by, as financial advisers 1243, 1244
Officers of, received free participations in syndicates formed
by •

; 1231 et seq.
Principal clients of firm 959 et seq., 988, 1243 et seq.

Railroad securities:

Comi)etition for issuance of, rleplored in article "Marketing of
American Railroad Securities" 1034 et seq., 1036 et seq.

Issue of, at least one of, put out annually by _ 1244
Railroads financed by, carry deposits with firm 988
Regulation by State, not subject to 984
Reorganization Committees on which represented 1399
Securities bought and sold by, for clients 958
Securities issues:

Managed and originated by: participations in_ 1375 et .seq., 1380 et seq.
Managed bv others than Kuhn, Loeb & Co., participations of over
$250,000 In 1369 et seq.

Participations of not less than $250,000 in, list of 1360 et .seq.

Security affiliates not created by 1008
Spread of 4y> percent on 1925 bond issue of mortgage bank of Chile. .. 1108
State regulations, not subject to . _. 984
Stock Exchange, securities bought and sold on, by, but only for regular

clients . 958
Stock issues participated in by 1360 et seq., 1369 et seq.,

1375 et seq., 1380 et seq., 1401 et .seq.

Stock participations of not less than $250,000, list of 1360 et seq.
Subsidiary of: European Merchants Banking Co., Ltd 981
Swaine, Robert T.: Attorney for 957
Syndicates formed by:

Participations in 1262 et seq.

Batdiers competing with firm given ^ee participations to
discourage future harmful competition with Kuhn,
Loeb & Co 1234, 1235

Clients, officers of, received gratis 1234 et seq.
Investors of securities, officers of large, received gratis-- 1232 et seq.
Railroad clients, officers of, received gratis 1231 et seq.

Syndicate lists, (consolidated) of 1262 et .seq.

Svndicates, .stock pools and joint accounts participated in by 1393 et .seq.

Walker (Elisha) member of, since .January 1, 1933 3323, 6223
KusER, A. R.:

P'ox Film Corporation, director of *1006
Fox Film Cori)oration, pool operated by Taylor, Thorne & Co.

(1927-28), participant in, (along with 9 or 10 of his familv) {see

Fox, Fox Film Corporation, pools) ' *1006, *1021
KusER, Dryden:

Fox Film:
Director of , 1 930 3759
Directorship, fiay-off for suit brought by mother 3766

KusER, .John L.:

Fox Film, director of, 1930 3759
Hepjienhe'mer, yiresident of Trust Co. of New Jersey, legal adviser of- 3751

KusER, Mrs.: Fox Film stockholders in whose behalf Kresel brought suit. 3751
K users:

Clarke never quarreled with 3760
L^nion Guardian Trust Co.:

Director of (1930) 4595
Doesn't recall

—

(a) Group asking dividend (1930, 2d quarter) of, in excess

of earnings 4596
(b) Officers telling directors that group asked for dividends

not justified by earnings 4596
Reconstruction Finance Corporation loan, appeared before Board

of on 4813,4845
Voted dividenfl from, basis of judgment for 4596

Universal Credit Corporation, regular occupation of 4544
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Kylsant, Lord: Page

Convict ion of rigging in England . *825
Director of Royal ]\Iail Steamship Co *1325
Law Times, reference in *1324, 1325
Prospectuses falsified, sponsor of *1324*1327
Rex vs * 1 325
Roval IVIail Steamship Co., director and head of *1324 et scq.

Labor Bureau. Inc 6948-6949
Lacey, Judge: Banking, legislation, time spent by in having enacted.. 4871, 4873
Lackawanna Railroad Co.:

Bankers of:

First National Bank of New York and First Securities Co 746
First National Bank of New York as bankers for 746
First Securities Co. as bankers for 746

La Follette Law:
Five trusts (Mass.) organized each to own 29 percent 2968
Washington Gas Light Co., not more than 20 percent of stock of could

be owned by outsider under 2968
Lafreuty, F. W. & Co.: General Theatres Equipment, Inc., auditor of.. 3634
LaGuardia, F. H.: Representative from Twentieth District, New York,

testifies (publicity to boost stock prices: A. Newton Plummer and
Indian Motocycle Co., etc.) *440-464

Lake Erie & Western Railroad Co.:
Consolidation of, with Nickel Plate Railroad Co. and Toledo, St. Louis
& Western Railroad Co., by Van Sweringen with permission of Inter-
state Commerce Commission 565, 588 et seq., 592

Control of, in Van Sweringens 565, 588
Nickel Plate Railroad Co. and Toledo, St. Louis & Western Railroad

Co., consolidation with 565, 588 et seq., 592
Stock control of, acquired bv Van Sweringens 565, 588
Stock of, bought by Van Sweringens 565, 588, 658
Toledo, St. Louis & Western Railroad Co. and Nickel Plate Railroad

Co., consolidation with 565, 588 et seq., 592
Van Sweringens, control bv 565, 588 et seq.

Lally, W. H.:
P'irst Wavne National Bank:

Director of 5643
Loan to, unsatisfactory condition of, reported 5643-5644

Lambell, George A.:
Chairman of committee of put and call brokers and dealers in the citv

of New York 1 7579
Communication re Securities Exchange Act of 1934, critical of regula-

tion of puts and calls 7578-7579
Lambert, E. I., employee or attorney of Radio Corporation of America:

Radio Corporation of America pool (1929), received $15,000 from, though
not particii)ant of record *475, 477

Lamont, Corliss & Co.: Directors of : 29
Lamont, Thomas S. :

(Testimony of 558 et seq., 779 et seq.)
Brokers for:

Gammack &Co 784
Whitney & Co 785

Directorships of:

Continental Oil Co 31
Great Lakes Pipe Line Co 31
I'helps Dodge Corporation 31
Texas Gulf Sulphur Co 31

Drexel & Co., member of 559
Letter of, to George Whitney on market value of option warrants of

United Corporation... 1 380, 381
Morgan, J. P., & Co., member of 8, 380, 558, 559,784, 785
Partner of Morgan, J. P., & Co 8,380,558,559,784,785
Son of Thomas W. Lamont 31
Stocks sold l)y, to wife; and stocks he sold publicly, purchased by wife

with money borrowed from husband on demand note; losses sus-
tained deducted from income for tax purposes; stocks repurchased
from wife 781 et seq.
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Lamont, Thomas S.—Continued
Tax deductions: Loss sustained in sales to wife and sales on market

of stock later purchased by wife with money borrowed from hus- i'age

band on demand note 782 et seq.
Tax returns of, not questioned by Bureau of Internal Revenue 782
United Corporation, option, warrants of, value of, in opinion of 380, 381
Whitney, George, letter to, on market value of option, warrants of

United Corporation 380, 381
Lamont, Mrs. Thos. S.:

Brokers for: Herrick Berg & Co 784
Stocks bought of T. S. Lamont (her husband), resold to T. S. Lamont,
and stocks of T. S. Lamont sold publicly, bought by her with money
borrowed from him on demand note 781 et seq.

Lamont, Thomas W. :

Testimony of 833 et seq.
Collier's Weekly, feature writer in 833, 837
Curtis, Cyrus K., connections with 834 et seq.
Davison articles in Collier's on, by 837 et seq.
Directorships of:

American Securities Investing Corporation 29
Chicago & Kric Railroad Co 29
CrowcU Publishing Co 29, 833 et seq.
First Securities Co •_ 29
Foreign Finance Corporation 29
Guaranty Trust Co. of New York -_. 24, 858, 859, 865, 866
International Agricultural Corporation 29
Lamont, Corliss & Co 29
National Railways of Mexico 29
Northern Pacific Railway Co 29
Southwestern Construction Co 29
U. S. Steel Corporation 29

Foreign securities, marketing of, in J. P. Morgan & Co., in charge of. 1

Joint account of J. P. Morgan & Co., managed by 537, 541
Lamont, Thomas S., father of 31
Magazines & newspapers, connections with 833 et seq.
Martin, John C, connections with 834 et seq.
Morgan, J. P. & Co.:

Joint account of, managed by 537, 541
Mohawk Hudson Power Corporation securities of, purchased by,
from General Electric Co.; memo of sale initialed by Lamont. 429, 430

Partner of 8, 597, 833, 865
Testimony of:

Commercial banks, closing of 845
Commercial banks, public examination of, by State superin-

' tendent of banks in New York not questioned as to sound-
ness 859, 860

Concentration of control of wealth different from concentration
of wealth 857, 858

Concentration of wealth, nonexistent and not menace; diffusion of
wealth present condition 851,856,857

Interlocking directorates due to lack of men of experience and
capacity 851

Morgan, J. P. & Co., not interested in lobbying activities in

opposition to Federal development of Muscle Shoals 854
Private banks:

Freedom of, from Government regulation 845
Government supervision of, dependent on uses and abuses

of private banks 843
Losses, freedom from 845
Relationships of, with community different from those of
commercial banks 860

United Corporation's memorandum of issue prepared by 369
LTnited States Steel Corporation, transactions in stock of, in 1930 872

Lamp Companies:
Agreement, purchase of 3417-3422
Book value of all four 3411
Corporations, new, organized to take over each 3423
Bulk sales law, compliance with terms of, purpose of 3423
Fox intention to acquire 3672

Confided to Clarke 3672
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Lamp Companies—Continued
General Theatres Equipment, Inc.

:

Page

Acqui.sition by, of 3411, 3417-3422
Amount paid for 3411

New companies took over at prices owners paid for, Clarke
test ified 3423-3434

Lamp Companies & Grandeuk: Prices paid for by Clarke and at which
sold General Theatres Equipment, Inc 3435-3438, 3440

Laxahan, W. W. & Co.: Chase National Bank trading account managed
by Dominick & Dominick in shares of, participant in 2451

Land Development & Realization Co.:
Balance sheet (Dec. 31, 1932 to Mar. 31, 1933) 8626, 8628
Expense and income statement, December 31, 1932 8627
Formation of, by New England Co. to avoid .'howing among asset?

of Guardian Trust Co. of Cleveland, foreclosed properties acquired
because of real-estate loans by the bank on allotment property

7993 et seq.

Guardian Trust Co. of Cleveland, subsidiary of 8598 et seq., 8626
History of 8598 et seq., 8626
Income and expense statement, December 31,1932 8627
Investments of, analysis of 8627, 8628
New England Co.:

Formation bv, purpose of 7993 et seq.

Subsidiary of 7993 et seq., 8591, 8598 et seq., 8626
Profit and loss statement 8628
Real-estate companie.s, stock of, acquired by 7993 et seq.

Subsidiaries of 8598 et seq., 8629 et seq.

Subsidiary of New PJngland Co 7993 et seq.,

8591, 8598 et seq., 8626
Surplus, reconciliation of 8626, 8628

Landis, James M.:
Constitutionality of Securities Exchange regulation 6587-6588,

6592-6594, 6595-6597, 6642-6647
Federal Trade Commi-ssion, Commissioner of, (Feb. 26, 1934) 6465
Securities Exchange Act of 1934, codrafter of 6465, 6500, 7475

Lansburgh:
Lansburgh & Co., member of 6225
Libbey-Owens-Ford Glass Co. pool resulting from options, June 1,

and 16, 1933, participant in (see also Libbev-Owens-Ford Glass Co.,

pool) 1 6225
Lansburgh & Co. : Lansburgh, member of 6225
Lansing:

Public confidence reestablished in 4547
Shaken in 4546-4547

Lansing, Capitol National Bank of. (See Capitol National Bank of

Lansing.)
Lansing State Bank: Union Commerce Corporation acquired 40 per-

cent stock interest in 4212
LaPadula, M. J.:

Preliminary report on

—

J. P. Harris loan made by 8173
Union Trust Co. loans to director's mother made in part by 8181,

8736-8747
Report, preliminary, on Union Trust Co.:

Compensation to officers, prepared by 8162-8740
Loans to directors, prepared by 8168

Larkin, Edwin H.: Precision Machine Co., price for stock of paid in

part to 3167
Larkin, J. J.: Sinclair Consolidated Oil Corporation syndicate (1928),

Participant in, by subjmrticipation granted by Harry F. Sinclair (see

inclair Consolidated Oil Corporation, pool and -syndicate) 3127, 3157
Larkin, Rathrone & Perry:

American Commercial Alcohol Corporation:
Counsel to . . 5957, .^)960. 6172, 6190
Legality of additional issue of stock, May, June 1933, investigated

by member of firm (see American Commercial Alcohol Cor-
poration, pools—options by directors and officers to Thomas
E. Bragg) 5958-5960
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Larkix, Rathhone & Perry—Continued
American Commercial Alcohol Corj)oration—Continued

Legality of {)roposed additional issue of stock, for which api)lica-

tion was made for listing on New Yorjc Stock Exchange .July 19,

1933, was investigated and opinion of counsel was issued sustain-
ing its validity in the ai)sence of fraud (sec American Com-
mercial Alcolu)! Corporation, pools—additional issue of stock I'^'k*;

(abandoned) July 19, 1933) 6172,6187-6188,0191,0216
Egginton (Hersev), member of 5958, 6190
Heiss (H.) member of 6190

Larsen, Otto C. : Testimony of . 1484
Lautko Nitrate Co., Ltd.:

Anglo-Chilean Consolidated Nitrate Corporation. (See under Anglo-
Chilean Consolidated Nitrate Corporation.)

Bond issue of, floated by National City Co *2298 et seq.

English Co *2298
Guggenheims, control bv, through ownership and control of stock of

Lautaro Nitrate Corporation which held all stock of - *2298 et seq., 2302
Lautaro Nitrate Corporation:

Ownership by, of all stock of *2298, 2302
Stock of holders of warrants of Lautaro Nitrate Co., Ltd., entitled

to *2298 et seq.

Lehman Bros., participation given to Guggenheims for benefit of, in

flotation of bonds of, by National City Co *2300 et seq.

Morgan, J. P. & Co. '{See under Morgan, J. P. & Co., Lautaro
Nitrate Co., Ltd.)

National City Co. {see also under National City Co., Lautaro Nitrate
Co., Ltd.) Flotation by, of bond issue of *2298 et seq.

Nitrates, largest producer of *2298 et seq.

Lauatro Nitrate Corporation:
Anglo-Chilean Consolidated Nitrate Corporation as owner of ma-

jority of stock of *2302
Guggenheims, control by, of stock of *2298 et seq., 2301 et seq.

Lautaro Nitrate Co., Ltd.:
Bonds of, accompanied bv warrants entitling holders to receive

stock of, issued bv National City Co *2298, 2299 et seq.

Stock of, all of, owned by *2298, 2302
Law, Harry S.:

National Citv Co., secretarv of *1900
Testimony of _' *1900 et seq.-, 2147 et seq.

Law. Johx:
Mississippi bubble, connected with (1734) *843
Rigging invented by Law in South Sea Co. corner of 1734 on London

Stock Exchange and caused such a scandal that England prohibited
short selling from 1734 to 1868, says Ernest W. Stirn *825-826, 843

Lazard, Frekes 7028
Altschul (Frank) member of 5963

Le Blanc, George 6128
Le Boeuf, Randall J.

:

Attorney 1, 307, 310, 359, 443, 460, 527, 563, 619, 657, 863, 864, 867, 868
Attornev for

—

Howard, George H 1, 307, 359, 443, 460, 527, 563, 619, 657, 867
Niagara Hudson Power Corporation 867, 868
United Corporation 1, 307, 316, 359, 443, 460, 527, 563, 619, 657

Memo furnished by, to Committee on Banking and Currency^ 460
Offices of, in office of George H. Howard 316
Tax on electric energy, levy of, on producing companies as dis-

tinguished from consinner, opposed by 863, 864, 867, 868
Le Boutillikr, Gioorge: County Trust Co., syndicate for purchase of

.stock of, inember of 3046, 3048, 3049, 3051, 3053
Leach, A. B. A Co.

:

National Theatres Supplv Co.:
Bonds sold to 1 3190
Stock issued to 3190

Lee, George C.:

Lee, Higginson & Co.:
Director of *1150
Partner of *1224
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Lee, Geokge C-—Continued Page

New York Stock Exchange, member of *1150
Lee, Henry H.:

Pennroad Corporation:
Director of 1333
President of and holder of voting trust certificates of 1327, 1337, 1491
Purchase by. of stock of Pittsburgh & ^^'est Virginia Railway Co.

at price above market not recollected by 13 18 et seq.
Pennsylvania Railroad Co.:

President of 1 348
Treasurer, formerly, of . 1327, 1335

Pittsburgh & West Virginia Railway Co., sale of stock of, by Taplin
syndicate to Pennroad Corporation, negotiated by Atterbury and
Lee of Pennroad 1472 et seq., 1491 et seq.

Testimony of 1327 et seq., 1491 et seq.
Lee, Higgixson & Co.:

Advertisement by, of Kreuger & Toll securities *1191, 1243
Allen, Frederick W., partner *1224
American syndicate for floating Kreuger & Toll bonds, head of *1155
Attornevs for

—

Carter Ledyard & Midlurn *1236, 1241
Fraser, Leon *1158
Kreuger <fe Toll bond issue approved by *1145
Proskauer, Joseph M *1215, 1216
Ropes, Gray, Boyden & Perkins of Boston *1158, 1236

Audit of books' of, arranged by Lindley at request of Marrinan and
in behalf of Senate Committee on Banking and Currency *1387

Audit of Kreuger & Toll Co.'s books never made bv, testifies Donald
Durant 1 *1220

Banking house ^ *1145, 1185
Banking institution of good repute, says Marrinan *1185
Blair, William McCormick, partner. .

_" *1224
Bond issues floated by; Kreuger & Toll issue *1149, 1150, 1185
Brazilian bonds, syndicate formed by Dillon, Read & Co. to sell;

member of 1960
Brokerage fees received as well as underwriting fees for flotation of

issue_ -
" *1152

"Chronology of Purchase of Substituted Collateral," prepared by *1158
Circular of, advertising Kreuger & Toll participating debentures,

issued after substitution of collateral securing Kreuger & Toll
debentures , *1320

Circular of, dated Jantiary 1932 advertising Kreuger & Toll secu-
rities, violation of English Companies Act, testifies Max Winkler. *1323

Circular of, dated January 1932, headed "An Undervalued Secu-
rit,v" *1323, 1324

Circular of, recommending purchase of issue junior to secured de-
bentures of Kreuger & Toll Co *1320

Clients of:

Orders of, for purchase of Kreuger & Toll securities canceled on
receipt of news of Kreuger's death... *1214 et seq., 1223, 1233, 1388

Purchases for, of Kreuger & Toll securities on date of Kreuger's
death *1388

Cotting, Charles E., partner *1224
Credit of, not strong enough to warrant acceptance of debentures

offered by them, largely on reputation, testifies R. L. Redmond *1243
Dillon, Read & Co., associated with, in sale of bonds of Rio de Janiero
and of Brazil 1924, 1960

Directors of *1146, 1150
Durant, Donald {see also under Durant, Donald):

Associated with, for 24 years *1147
Director and partner for 10 years *1146, 1 147, 1224

Duty to customers not fully executed for permitted .substitution of in-

ferior securities for collateral securing Kreuger & Toll debentures . *1313.
1314

Eastman, Dillon & Co.:
Agreement of, with, arranged by Kreuger *1370, 1373. 1385
Loan of, to Kreuger known to Lee, Iligginson & Co., testifies

Siler *1370
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Lee, Higoinson' & Co.—Continued I'age

Ernst & Ernst contacted officers of, to secure business of auditing
Kreuger & Toll Co *1253 et seq.

Fees in Kreuger d- Toll Co. case *1151, 1152
Fiscal agent for Kreuger & Toll securities *1200,

1205, 1217, 1274, 1286, 1335, 1338, 1345
Eraser, Leon, was representative of, in drafting of Kreuger & Toll de-

benture agreement *1158
Greene, Jerome D.. partner *1173, 1224
Guardian Detroit C^o. dealt with 4945
Hallowell N. Penrose, partner *1224
Higginson, Francis L., partner *1224
Investment banking house *1145 et seq., 1185
Jesup, Edward N., partner *1224
Kreuger & Toll bond issue (see also under Kreuger & Toll)

:

Advertisement of, by *1191, 1243
American syndicate for flotation of, headed by *1 155
Approval of, by *1145
Circulars in connection with: issued by *1320, 1323, 1324
Collateral security for:

Income from, received by Lee, Higginson & Co *1163
Report on, prepared Ijy Lee, Higginson & Co *1158, 1183
Substitution of, list of, prepared by Lee, Higginson & Co *1173
Substitutions of, notification of New York Stock Exchange of,

not duty of Lee, Higginson & Co., testifies Donald Durant. *1171
Compensation *1151
Debenture agreement for, drafted by *1157, 1158
Debenture agreement, terms of: role of Lee Higginson & Co *1240
Fiscal agent for *1200, 1205, 1217, 1274, 1286, 1335, 1338, 1345
Flotation of, by ' c *1149, 1150, 1155, 1185
Listing application of: responsibility of fiscal agents considered in

connection with provisions of debenture agreement accompanv-
ing *1353, 1354, 1356

Not guaranteed by Lee, Higginson & Co *1152
Profit in underwriting *1151
Securities of, not sold for own account on date of Kreuger's death,

says Durant-. *1233
Securities of, sold on date of and date preceding Kreuger's death, *1215

et seq., 1223, 1387, 1388
Trustee of *1166, 1194, 1195, 1241

Kreuger & Toll Co.:
Audit of books of, never made bv *1220
Letter from, to 1 *1 196-1200, 1202-1206
Responsibility for fiasco of, imputed to *1244
Security holdings in *1177

Kreuger & Toll (International Match) pegging, criticized by Samuel
Untermyer 7736-7737

Kreuger & Toll swindles due to their negligence, savs Samuel Unter-
myer - 7708

Kreuger Associations, contact with, before purchase of Kreuger & Toll

Co. secured sinking fund debentures *1221
Kreuger, Ivar:

Death of, notice of, communicated to *1174, 1223, 1229
Death not known to, until after market had opened on March 12,

1932, testifies Donald Durant *1216
Knowledge of death of, not taken advantage of, by, by way of

sale of Krupger & Toll securities *1207
Lee, George C, partner *1224
Legal advice given by Loefgren to, on subject of Swedish law. *1158
Loan of l.'astnian, Dillon & Co. to Kreuger known to, testifies Siler. - *1370
Loefgren. local advice given by, to, on subject of Swedish law *1158
Lowell, Ralph, partner : *1224
Murnane, George, partner * 1206. 1223, 12.24

Name of, not controlling factor in gaining public credit for Kreuger &
Toll i.ssue, testifies R. L. Redmond *1243

New York office in existence 27 or 2S years but relatively of small im-
portance except as a part of the company, saj's John Marrinan *1 147
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Lee, Higginson & Co.—Continued Pase

New York Stock Exchange:
INIember of * 1 149, 1 185
Notification to, of substitution in collateral security behind

Kreuger & Toll debentures not obligation of, testifies Donald
Durant i *1171

Nowell, James, partner *1224
Officers of, contacted by Ernst & Ernst to secure business of auditing

Kreuger & Toll Co *1253 et seq.

Osgood, Edward A., partner *1224
Partners of *1147, 1173, 1206, 1223, 1224

No profit made by, in stock market Operations prior to, or imme-
diately after Kreuger's death, testifies Lindley "4387, 1388

Profit in underwriting *1151
Profit not made by, in stock market operations prior to, or immedi-

ately after Kreuger's death according to Lindley *1387, 1388
Purchases for clients canceled on earning of Kreuger's death. *1214 et seq.,

1223, 1388
Report on collateral pledged to secure Kreuger & Toll bonds, prepared
by .- *1158, 1183

Representation of Kreuger & Toll Co. and Lee, Higginson & Co. not
embarrassing duality, testifies Donald Durant *1191

Responsibility of:

Considered in connection with provisions of debenture agreement
accompanying listing application *1353, 1354, 1356

Kreuger fiasco, for . ._ *1244
Rio de Janeiro bond issue, associated with Dillon, Read & Co., in

connection with 1924
Schedule of issues of Kreuger & Toll Co. and International Match

Corporation securities made in United States, prepared by *1152
Schweppe, Charles H., partner *1224
Security holdings in Kreuger & Toll Co. and affiliated companies,

record of *1177
Started in Boston in 1848

-^
*1177

Stock market operations prior to and immediately after Kreuger's
death brought no profit to, according to Lindley *1387, 1388

Sj'ndicate formed by Dillon, Read & Co. to sell Brazilian bonds,
member of 1960

Syndicate in America for flotation of Kreuger & Toll bonds, head of.. *1155
Transfer agents of American certificates representing participating

debentures of Kreuger & Toll Co *1217
Trustee of Kreuger & Toll bond issue *11G6, 1194. 1195, 1241
Underwriting as well as brokerage fees for flotation of Kreuger &

Toll debentures *1152
Wendell, Barrett, Jr., partner *1224

Lee Higgixsox Trust Co:
Attorneys for Ropes, Gray, Boyden & Perkins of Boston *1247
Carter, Ledyard & Milburn never acted for, testifies Roland L.
Redmond * 1247

Depositary for American certificates representing participating de-
bentures of Kreuger & Toll Co . *1200, 1205, 1217, 1338

Directors, Perkins, Thomas Nelson *1241
Duty to notify original subscribers to Kreuger & Toll debentures of

substitutions of collateral sccuritj', testifies Max Winkler *1318
Lssue by, of American certificates representing Kreuger & Toll par-

ticipating debentures 1 *1200, 1205
Kreuger &. Toll debenture issue:

American certificates representing participating debentures, issue

of, by *1200, 1205
Collateral security, substitutions of: Certificate of Krueger &

Toll Co. on, accepted by, without investigation ! *1314
Duty of Lee, Higginson Trust Co. to notify original subscribers

to Kreuger & Toll debentures of *1318
Collateral security, substitutions of:

Listing of, bv Lee Higginson Trust Co. testifies, Donald
Durant '. *1173

Not reported to New York Stock Exchange by Lee Higginson
Trust Co .._. *1153

, 60604—46 29
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Lee Higginson Trust Co.—Continued
Kreuger & Toll debenture issue—Continued

Depositary for American certificates representing participating Page

debentures *1200, 1205, 1217, 1338
Trustee for *1157, 11C6 et seq.,

1194 et seq., 1241, 1274, 1291, 1297, 1335, 1345
Trustee under debenture agreement for Kreuge'r & Toll secured de-

bentures.. *1157, 1166, 1167, 1194, 119.5, 1241, 1274, 1291, 1297, 1335, 1345
Lee, James T. :

Chase National Bank:
Director of 4062, 4086
Not at time of hearings 4087
Real estate, expert of, Lincoln Building financing, disapproved of,

by 4062
Vice president of when appointed voting trustee 3087

Lincoln Building financing by Chase Securities Corporation arranged
for before became Chase National Bank director. Snow testified 4062

Lincoln Forty-Second Street Corporation, voting trustee of 4086
Lee Tire & Rubber Co. :

Chase National Bank, loan to 2918
UncoUateralized . 2918

Chase oflficial interested in S. H. Miller 2918
Leffingwell, Russell C. :

Directorships of

—

All American Cables, Inc 30'

International Telephone & Telegraph Co 30
Mercantile Insurance Co. of America 30
North British & Mercantile Insurance Co., Ltd., of London and

Edinburgh 30
Northern Pacific Railway Co 30
Postal Telegraph & Cable Corporation 30

Morgan, J. P., & Co., partner of 8
Testimonv of—

Morgan, J. P., & Co.:
Deposits with under $7,500 draw no interest 26
Not examined by New York banking authorities 25

Private banks:
Examination of, not usual in New York 25
New York law on, existence for 34 years 25
New York laws on, to protect immigrants dealing with small
banks 25

Legg, John C, Jr., member of Mackubin, Legg & Co., members of New
York, Baltimore, and Washington Stock Exchanges:

Testifies (Securities Exchange Act of 1934) 6917-6927
Legg, Samuel B., senior partner (now deceased) of Stevens & Legg *1001
Legislation:

Auditing of company's books in Sweden done by committee ap-
pointed by stockholders not directors *1219

Banks, Banking, and Bankers (see also under legislation, commercial
banks, incorporated banks, national banks. New York State banks,
private banks)

:

Bankers not permitted to be directors of railroad corporation if

selling its securities 555 et seq.

Bankers prohibited from becoming corporate directors 5, 555 et seq.

Brokerage houses exercise functions of *1392
Profits in flotation of bonds, revelation of, before public offering,

favored by J. P. Morgan & Co 169
Commercial banks: Examination of, by State superintendent of banks

in New York 859
Commingling of funds prohibited in Ohio 8667
Companies Act of England. {See under England, Companies Act.)

Congress' power over private banks doubted by Senator Glass, even
if banks use mails and are engaged in interstate commerce 97

Difficulties *1274, *1310, *1392
Banking functions exercised by brokerage houses as cause of *1392

Director of corporation, bankers prohibited from becoming 5, 555 et seq.
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Legislation—Continued Page

English Companies Act *1310 et seq., 1319 et seq., 1326, 1327
Advisability of copying provisions of, testifies Winkler *1310,

1311,1319,1320,1323
Federal Reserve system, on 40
Foreign. {See under Foreign, Legislation.)

Funds, commingling of, prohibited in Ohio 8667
German . *1 327
Incorporated Banks, on:

Loans to individuals, amount of, restricted 94
Not beneficial, testifies J. P. Morgan

,
108

Internal Revenue Act. (See under Legislation, Revenue Laws.)
Investment trusts, for regulation of: Desirable, testifies Clarence

Dillon *2112, 2113
Investors, protection of, in Germany *1327
Muscle Shoals bill 853, 854
National banks, on 100
New York State banks, on 100
Ohio: Commingling of funds prohibited 8667
Option warrants without time limit permitted in Delaware 364
Private banks, on 97_ IQO

Advertisement of, as "bank" subjects to regulation in New
York 96

Congress' power over 97
Deposits, soliciting of, forbidden in New York 845, 860
Examination, subject to, in New York to ascertain if conforming

to laws regarding private banks 845, 860, 861
Loans, restrictions on, not necessary, testifies George Whitney. _ 115
Loans to individuals b}', amount of, restrictions on, not sound,

testifies J. P. Morgan 95.
New York law on:

Discussed by R. C. Leffingwell 25
Discussed by J. P. Morgan 5

Not sound, beneficial or necessary, testifies J. P. Morgan. _ 96, 105, 108
Spread of, disclosure of, approved by J. P. Morgan & Co 201

Revenue Act of 1921 756 et seq.
Revenue law {see also under Taxation).

Capital issues, provision of 464 et seq.
Carry forward provisions of 79, 81
"Dealer in Securities" defined 85
Dealer in securities may inventory at cost or market whichever

is lower 85
Partnerships may reform annually and take losses on revalua-

tion which can be carried forward 86
Securities Act. {See under Securities Act.)

Securities sales, on. United States Chamber of Commerce opposed
restrictions 180

Sweden *1219
Taxation {see under Legislation, Revenue Law.)
Trading accounts, requiring limitation or publicity on activities of,

Wiggin sees no harm in proposed 2526
Transportation Act of 1920 564, 568, 588

Lehigh & Hudson River Railway Co.: Directors of. _ 29
Lehich Coal & Navigation Co.:

Control of:

J. P. Morgan & Co., by 394
United Corporation, bv 394

Morgan & Co., J. P., Control by, of 394
Stock of:

Owned by United Corporation 318
Purchase of, by United Corporation, suggested by Howard be-

fore he became president of United Corporation 363
United Corporation:

Control bv, of 394
Ownership by, of stock of 318, 363
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Lehigh Valley Coal Corporation: Page

Direct ors of 32
Subsidiaries of 32

Lehigh Valley Coal Sales Co.:
Directors of 32
Lehigh Valley Coal Corporation, subsidiary of 32

Lehigh Valley Sales Co. : Directors of 32
Lehman, Arthur:

County Trust Co., syndicate No. 1 for purchase of stock of, member
of 3044, 3046, 3047

Governor Lehman, brother-in-law of 3044
Lehman Bros.:

Bankers:
Chile, Mortgage Bank of, bond issue of; for 1012 et seq., 1109
Guggenheim Bros., for 2300 et seq.

Banking house 7028, 7030
Chile, Mortgage Bank of, bond issue of 1925 of, bankers for 1012

et seq., 1109
Fox Film Corporation:

Syndicate to purchase Westco stock exchangeable for Fox Film
Corporation stock (1928), participant in {see Fox, Fox Film
Corporation, Westco) *1039, 1040

Underwriting syndicate of January 1928, participant in (see Fox,
Fox Film Corporation, Westco) *1035

Guaranty Co. of New York and Kuhn, Loeb & Co., associated with,

in floating of first bond issue of mortgage bank of Chile.. 1012 et seq., 1109
Guggenheim Bros., bankers for *2300 et seq.

Kelsey-Hayes Wheel Co. joint account 6282-6289
Inactive account 6285-6286
Purpose to create fair market in stock, at request of New York

Stock Exchange, in connection with listing application, savs
Henry S. Bowers 6282-6286

Kelsey-Hayes Wheel Co., reorganization manager of 6283-6284
Kuhn, Loeb & Co. and Guaranty Co. of New York, associated with,

in floating of first bond issue of mortgage bank of Chile.. 1012 et seq., 1109
Lautaro Nitrate Co. Ltd. flotation of bond issue of, by National City

Co., participation given to Guggenheims for benefit of 2300 et seq.

Libbey-Owens-Ford Glass Co. pool resulting from options June 1 and
16, 1933, participant in (see Libbey-Owens-Ford Glass Co. pool).. 6222-

6223, 6236, 6238, 6243-6245
Mortgage Bank of Chile, bond issue of 1925 of, bankers for.. 1012 et seq. ,1109

National City Co., Lautaro Nitrate Co. Ltd. bond issue floated by;
participation in profits of, given to, through medium of Guggen-
heim Bros, for whom they were bankers *2300 et seq.

Lehmann, Frederick W., Solicitor General:
Testimony of *2030 et seq.

National 'City Co., creation of, by National City Bank to deal in

national bank's and other corporate stock violates National Banking
Act in opinion of *2027 et seq.

Opinion:
Legality of securities affiliate, rendered on, as solicitor general 2363
National City Co. and National City Bank, situation dealt with

in 2364
.Lehman, R. J.: Continental Shares (Inc.), employee of *906

Leith, Gordon:
European Merchants Banking Co., Ltd., managed by 981
Kuhn, Loeb & Co., partner in 981

Leitner, H. A.:
First National Bank loaning officer 5664

Officer of 5554
Wayne Bodv Corporation loan, memorandum concerning:

(a) (Feb. 27, 1931) Prepared bv 5666

(6) (Oct. 27, 1931) Prepared by 5664-5665
Wayne Body Corporation loan, trustee with Blessed of, for First

National Bank of money paid for purchase of Detroit Bankers
Co. stock 5664, 5761-5762
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Page

Leitstein: Confidential accountant of William Fox, says Wm. A. Gray.- *987,
* 1016-1017

Leness, G. J.:

Forbes, C. Harris, organization, part of 4105
Lincoln Building, letter concerning, to Heinemann 4105

Lenihax, E. p.:

Report of criticism of group dominating Union Trust Co. policies con-

tained in 8122
Findings contained in 8122
Loans to director, material concerning, in 8163

Union Trust Co.:
Director 8122-8159
Examination, appointed to conduct 8122-8181

"Lend or Sell" Letters 6285,6287-6288
Lenright, E. R.: Detroit Bankers Co., secretary-treasurer of 5061,5129
Leo, Benjamin: Fox (William) maintained a brokerage account dealing in

Fox Theatres Corporation stock in name of *1085, 1086
Leo, Jack G.:

Director, Fox voting trustees objected to his remaining 3732
Fox, conference with Maver, and 3667
Fox's (William) brother-in-law *1074, 3667, 3732
Fox (William) maintained a brokerage account dealing in Fox

Theatres Corporation stock in name of *1085
Fox Film Corporation, director of *1074
Fox Film Corporation and Fox Threatres Corporation acquisition by

General Theatres Equipment (Inc.) in April 1930 provided for

payment of bonus of $500,000 to Jack G. Leo (and $500,000 to

another Leo) although Jack G. Leo had received $50,000 salary

from the Fox group, sav William A. Gray and George K. Watson
(see Fox, Fox Film Corporation) *988, 1093

Fox Theatres Corporation, vice president of *1074
Leonard, Clifford M.:

Morgan, J. P., & Co., loan by, to 90
Leonard, Franklin, member of Leonard, Cushman & Suydam, testifies

(Securities Exchange Act of 1934) 7005-7020
Leonard, Stephen: Rondale Corporation owned by *535
Le Roy, A. R.:

Detroit banks. Reconstruction Finance Corporation loan applications,

member of committee to examine 4749
Telegram from, to Reconstruction Finance Corporation concerning

Detroit banks 4749-4750, 4751
Leslie, Warren:

Dillon, Read & Co., attorney for 1535, 1617
Lessor, Sol *1033
Levenson, John J., free lance trader:

Testifies ("Trader's" activities) *601-606, 618-620
Curtis (Raleigh T.) made profit of $19,063.44 during 1929-30 in

account opened and guaranteed by Levenson and in which Curtis

put up no money; at the same time Curtis in his "Trader" column
in the New York Daily News boosted 8 stocks in which Levenson
operated at a profit of $1,136,322.41 (see also "Trader," Levenson). *601-

620
Levis, William E.:

Testifies (National Distillers Products Corporation pool) 6274-6279
Illinois Glass Consolidated Corporation (Illinois Glass Co.), president

of - 6275
National Distillers Products Corporation joint account, April 1933,

participant in {see National Distillers Products Corporation, Options
granted by the company to William B. Levis and associates April

1928 6248, 6261-6262, 6275
Owens-Illinois Glass Co., director, president, and stockholder of_ 6248, 6274

Lewis, Clarence: Blair & Co., Inc., and Blair & Co., member of (1928). 3341
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Letburn, Alfred P.: Page

Testimony of 4615-4624, 4625-4655, 4699-4706, 5761-5791
Bank oxaniiner, chief national 4564,4615,4616,5392,5761
Bank holiday, assurance of short duration 5656
Bank holiday, Michigan, present when declared 4628
Banks, recommendation for legislation concerning 5786-5790
Comi)laints against as too hard 5762
Comptroller, letter from, suggesting leniency 464

1

Comjit roller, letter to, concerning American State Bank of Detroit's
condition 4630

Comptroller, letter to, concerning:
Examination of First National Bank & Trust Co. of Kalamazoo.. 4630
Losses of City National Bank of Battle Creek 4635-4636
Michigan banking situation 4633-4634

Comptroller, letter to, concerning unsatisfactory condition of

—

(a) Union <fe Peoples National Bank of Jackson 4636-4637
(6) Unit banks of group 4638-4639

Comptroller, letter to, enclosing examination of

—

City National Bank & Trust Co. of Battle Creek 4635
City National Bank & Trust Co. of Niles 4635
National Bank of Ionia 4631

Comptroller of the Currency, connection with Department of 4615-4616
Detroit Bankers Co.:

Criticized for too many highly paid officials 5385
Dividends, none to be paid by, without Comptroller's approval,

instruction of 5527
Detroit banks, opinion of shakiness.. 5840-5841
First National Bank:

Charge-off asked 5536
Criticism of dividends by 5251
Dividend O. K.'d 5526-5527
Doubtful items, losses might develop from, according to 5534-5535
Meetings with governing board and Beatty 5412
Report signed by. May 6, 1932 5402
Report signed by, November 1932 5412

First Wayne National Bank, insolvency preceding bank holiday
described by 5769-5770

Grand Rapids National Bank, letter to Lord requesting charge-offs.. 4637
Guardian Detroit Bank, notice given of examination 4514-4515
Guardian Detroit Union Group, Inc.:

Accounting, accrual system approved 4576
Failure of, reason for 4701-4702
Reconstruction Finance Corporation loan application, negotia-

tions with concerning 4564, 4565
Unit banks of group, discussed conditions field examiners found

with officers of 4617, 4618
Inconsistencies between verbal remarks to governing committee of

First National Bank and written report to Comptroller, according
to Mills 5528

National Bank of Lansing, dividend, payment of, approved by 5021
Patterson

:

Examiner in Montana with 4614
Preceded as Chief National Bank Examiner, Seventh District 4616

People's Wayne County Bank, charge off asked 5536
Transfer from Seventh to Fourth Federal Reserve District because of

politics 5761-5762
LiBBEY-OwENS-FoRD Glass Co 6218-6219

Alcohol pools 6218 et seq.
Business is manufacture of unbreakable glass 6243
Dividends paid by 6229, 6236
General Motors Corporation granted options to pool June 16, 1933

{see also Pool resulting from options, June 1 and June 16, 1933,
post) 6243-6245

Libbey-Owens Securities Corporation granted options to pool, Jvme
1, 1933 (see also Pool resulting from options June 1 and June 16,

1933, post) 6220-6224, 6236-6239
Limburn specialist in 6117
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LiBBEY-OwENS-FoRD Glass Co.—Continued
Pool resulting from options June 1 and June 16, 1933: P^se

Bliss (Frank E.) operator on floor 6225
Cash actually not required of any participant, short sales enabling

pool to trade without contributions by participants. 6240-6242, 6245
Day (Henry Mason) , most active in 6223
General Motors Corporation granted options to the pool, options

being obtained by Kuhn, Loeb & Co., June 16, 1933 6243-6245
Firm commitment by pool to purchase 25,000 shares from op-

tionor 6244
'

'Jiggling" by 6224-6226
Lansburgh operator on floor 6225
Libbey-Owens Securities Corporation granted options to pool,

June 1, 1933 - 6220-6224, 6236-6239, 6281
Calling of options 6236
Firm commitment by pool to purchase 65,000 shares from

optionor 6221, 6227, 6235-6236
Negotiations resulting in option, on behalf of pool by Elisha

Walker of Kuhn, Loeb & Co., who was contacted bv
Henry Mason Day, of Redmond & Co 6236-6239

Originators of idea were Henry Mason Day, of Redmond &
Co., and Elisha Walker, of Kuhn, Loeb & Co., who got
the idea that the stock was "ridiculously undervalued" and
decided to form syndicate to liquidate maturing loan for

Libbey-Owens Securities Corporation 6138-6139
Purpose of Libbey-Owens Securities Corporation was to

liquidate a loan by use of proceeds, says Henrv Mason
Dav 6236,6238-6239

Managed by Redmond & Co 6223, 6242
Market letters by Redmond & Co 6229-6230, 6233-6234
Option agreements 6220-6222, 6243-6244
Optionor's agreement not to sell below a stated price during

duration of option 6223-6224
Organized by Kuhn, Loeb & Co 6223
Participants included: Bell & Beckwith; Chrysler, Walter P.;

Hyva Corporation; Kennedy, Joseph P.; Kuhn, Loeb & Co.;
Lehmann Bros.; Redmond & Co., manager; Wright &
Sexton, 6116-6117,6153,6222

Profits were $395,238.12 6228, 6231, 6240, 6245-6246
Purpose to create activity, says Henry Mason Day 6224, 6226, 6228
Purpose "to distribute stock and make some money," savs Henry
Mason Day 6223-6224, 6228, 6239, 6246

Purpose of Libbey-Owens Securities Corporation was to liquidate
a loan by use of proceeds, says Henry Mason Day.. 6236, 6238-6239

Short sales enabled pool to operate without requiring participants
to put up cash 6240-6242, 6045

Purchases to cover on decline 6229, 6237, 6245-6246
Stock price, Feb. 21, 1934, at 40 6229
Stock price rose from 27 at commencement of pool to high of 37,

July 18, 1933, dropped to 21 on July 21, 1933 and was 32 at ter-

mination of pool 6228-6229, 6236-6237
Volume of trading 6226-6228, 6240, 6242
Wright (Charles C.) operator on floor 6116-6117, 6153, 6225

Public erroneously assumed Libbey-Owen-Ford Glass Co. was "repeal"
stock believing it to be manufacturer of bottles and confusing it with
Owens-Illinois Glass Co 6242-6243

Specialist in 6229
Stock prices June 1933 to February 1934 6228-6229, 6236-6237

Libbey-Owens Securities Corporation: Options in Libbey-Owens-Ford
Glass Co. stock granted by, to pool {see also Libbey-Owens-Ford Glass
Co. pool) 6220-6224, 6236

Liberty Holding Corporation:
Eastman, Dillon & Co.:

Account with, in Kreuger & Toll securities *1375, 1377
Closed out *1 377
Relatively inactive till after Kreuger's death *1377
Short sales of Kreuger & Toll stock *1377
Subsidiary of *1375, 1377
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LiBEBTY Holding Corporation—Continued Pase

Kreuger & Toll securities, account with Eastman, Dillon & Co., in *1375,
1377

Subsidiary of Eastman, Dillon & Co *1375, 1377
Liberty Yeast Co.: National Distillers Products Corporation sold the
company 6247-6248

LiEBER, Robert: Fox Film Corporation syndicate to purchase Westco
stock exchangeable for Fox Film Corporation stock (1928), participant
in (see F'ox, Fox Film Corporation, Westco) *1039, 1040

Liggett & AIyers:
Pool (January 1929):

Publicity boosting stock: Oscar Alexander, of Ira Haupt & Co.,
employed David M. Lion for publicity, in return for which Lion
received a call on 10,000 shares, which was exercised at a profit

of $15,468.12 (see also Lion, David AI.) *686-687
Lily-Tulip Cup Corporation: Options in stock of, granted by W. R. K.

Taylor & Co. to Charles C. Wright 6140-6141, 6161
Lima Locomotive:

Syndicate consisting of Percy A. Rockefeller, Thomas E. Bragg, and
Bernard E. Smith *336-346, *410, 421-422, 429, 431, 436
Account small, inactive and resulted in loss of about $20,000 each,

savs Bragg *410-412
Alaska Juneau stocks traded in *340, 341, 342-344, 421-422, 436

Bragg not in Alaska Juneau, says Bragg *421, 436
Bragg participated in Alaska Juneau, says Rockefeller *340

Contributions $150,000, $50,000 from each participant, sav
Rockefeller and Bragg *33S-339, 411-412

Formed 1928 and continued to date of hearings, April 22,

1932 *336-337, 338
Long operations only in Lima Locomotive stock, says Percy A.

Rockefeller ' *337, 339
Managed b}- Bernard E. Smith, says Rockefeller *339
Other stocks later dealt in but not known by him, savs Percv A.

Rockefeller .' '*339, 340-342, 345
Other stocks traded in, says Bragg *421, 436
Radio Corporation of America pool (1929), participated in, says

Bragg (see Radio Corporation of America, pool) *471, 472
Rockefeller suggested svndicate, savs Bragg *4 10-411
W. E. Hutton & Co., brokers 1 *336, 345

liiMBURN: Libbey-0wens-Ford Glass Co., specialist in 6117
"Limited Orders" (see also Specialists, Orders executed by) 6091-6092

Defined *255, 5907-5908, 6660, 6783
Lincoln Building (see also Lincoln Forty-second Street Corporation)

:

Agreements for acquisition of propertv, for 4049-4051,
4051-4052, 4053-4056

Appraisal

:

Earnings, average of, taken ' 4073, 4075, 4078, 4079
Interest and taxes during construction, items included in 4093-4094
Legality of first-mortgage certificates for trust funds based on. 4095, 4097
Letter to Chase Securities Corporation, containing 4096, 4103, 4137
Noves, Charles F., Co., Inc.:

' First by 4092,4309
Second"by 4095, 4103, 4104

Reason secured, to determine legality of first-mortgage certifi-

cates for trust funds 4103
Read, George R., Co., valuation given bv 4092, 4093
Robinson, Dwight P., & Co., valuation given by 4092-4093
Valuation increased in 4096, 4103, 4137

Appraisals made of 4062, 4072
Appraised valuation on completion 4063
Assessed valuation of 4095
Bankers, original for 4064, 4068, 4072
Chase National Bank loan of $1,000,000 to syndicate owning equity in. 4101
Cost 4056,4061, 4103-4104
Difference between, and amount of first mortgage loan certificates,

lost 4057
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Lincoln Building—Continued
Debentures:

'

Page

Offered public b\' Chase Securities Corporation 4047, 4078
Wiped out bv foreclosure 4057

Description of_.." 4073,4074,4077,4078-4079
Difficulties:

Leness letter to Heinemann concerning 4105
Ramsey describes in letter and memorandum 4100-4101

Experts consulted on 4062, 4073
Financing of by Chase Securities Corporation:

Chase National Bank, directors expert in real estate not consulted
on 4062

Disapproved bv Chase National Bank directors expert in real

estate I 4062
First mortgage bonds, legality of for trust funds, letter from New
York State Banking Department that participating real estate
mortgage bonds not legal for savings banks 4099

First mortgage certificates:

Interest paid on June 1, 1931, borrowed 4101
Legal for trust funds 4095
Legality of for trust funds:

(a) Letter of Chase Harris Forbes Corporation to Wile,
Oviatt & Oilman concerning 4097-4098

(6) Letter of Snow to New York Real Estate Securities P^x-

change, Inc., asserting, based on second appraisal of

Charles F. Noyes Co 4097
Prospectus for 4102, 4136-4137

Fixed charges on 4058
Default , all in 4058

Foreclosvire:

Bid:
(a) Amount of by Robert Dowling 4094
(6) Made at by Batchelder of Chase Securities Corporation,

representing bondholders 4057
(c) Ready by bondholders up to principal of first mortgage. _ 4095

Mortgage loan certificates, arrangements with owners of after. 4085, 4086
Price on 4056,4057,4065
Second mortgage wiped out by ^. 4066
Stock, common and preferred, wiped out by 4066

Hearings on 4047-4107, 4136-4140
Income debentures, mortgages might be placed on ahead of 4085
Income insufficient to meet fixed charges on 4058

Operating expenses 4101
Income sufficient to meet carrying charges after foreclosure 4086
Land for:

Acquired in 1927 bv Frederick Brown 4047
Cost of - 4056,4061, 4104
Former owners of 4047, 4053
Steps in acquiring by syndicate 4052

Location, ground plan of 4076, 4081
Management of 4075
Mortgage loan certificates:

Amounted to 63^-^ percent of appraised value 4063
Chase Securities Corporation participated in 4047
Deposited with committee:

(a) 95 percent 4057,4092
(h) Owners of received income debentures, not lien on

property i 4085
(c) Secured by building after foreclosure 4057

Not deposited with committee, amount received by owners
of 4057,4092

Ownership and management of 4075-4076, 4080
Prospectus of 4061, 4072

Price at foreclosure:

Higliest bid, Pecora says 4094
Value, no relat ion to, Ramsey says 4094
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Lincoln Building—Continued I'ase

Proposit ion regarded as questionable by Tolton 4099
Radio Corporation of America, proposed arrangement with, for lease

of substantial portion fell through 4048-4049
Ramsey

:

Letter of (unsigned) concerning possibility of bondholders
committee 4100

Memorandum concerning difficulties of 4100-4101
Rental:

figures for untrue '.-.- 4101, 4102, 4103, 4105
Never completed because of depression, Snow testified 4058
60 percent, statement in prospectus of January 12, 1931 4102, 4137
Statement of percentage of in prospectus of January 12, 1931,

untrue 4102,4103
Sale, procedure under which carried out 4065-4066
Syndicate for financing:

Agreement, terms of 4053-4056, 4059
Amount agreed to contribute to 4051, 4053

Original 4051, 4052
Members of 4051, 4053
Second of amount agreed to contribute to 4054,

4058, 4059, 4060, 4066, 4070, 4072
Took over obhgations of original 4051, 4052, 4053, 4054
Trustee, fees in connection with foreclosure 4098

Valuation

:

Noyes appraisal compared with cost of 4104
Prospectus:

(a) For first mortgage loan certificates estimated from three
appraisals 4093

(6) Of January 12, 1931, second Noyes appraisal used
in 4103,4104,4137

Real-estate expert on Chase board apparently not consulted on
when prospectus of January 12, 1931, issued 4104, 4105

Lincoln Forty-second Street Corporation (see also Lincoln Building)

:

Bankers:
Cash furnished bv for 4084
Obligations with reference to 4059-4060, 4071-4072
Securities of issued to, price at which 4059

Bondholders' committee:
Bankers, members representing 4086
Chase group largely responsible for 4088, 4098
Compensation of to be fixed 4087
None for deposit of certificates of interest 409

1

Members of 4086, 4090
Connected with institutions originating securities of 4090

Represents only those depositing certificates of interest with 4091
Secretary, letter from to Fox & Co. urging deposit of certificate

of interest 4090-4091
Debentures

:

Acquired by original bankers syndicate at 94 4060
Public, sold to at par 4064

Amount of ($5,000,000) 4055, 4058,
4059, 4060, 4064, 4069, 4071, 4073, 4074, 4077, 4079

Bankers, issued to 4059
Difficulty in selling 4061
Interest on defaulted but payment guaranteed 4105
Interest on for 3 years guaranteed... 4055, 405&-4060, 4078, 4079, 4105
Prospectus for 4064, 4077-4081
Secured by trust indenture 4064, 4077, 4079, 4097
Secured by second mortgage on building 4063
Sold as, rather than as second-mortgage bonds 4065
Unsold balance of, amount 4064, 4084

Equity, bondholders committee or institutions represented on not
interested in 4090

Chase interests owned stock of 4091
Letter correcting sent 4092
Statement untrue 4091
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Lincoln Forty-second Street Corporation—Continued i'o-se

Equity put up by syndicate financing ($3,150,000) contrasted with
price of securities of ($21,500,000) 4059,4069-4070

Financing agreement of May 21, 1938 4059,4068-4072
Provisions of 4059, 4068-4072

First-mortgage-bond certificates, amount of ($16,000,000) 4047, 4057,
4059, 4061, 4065, 4069, 4071, 4072, 4073, 4074, 4075, 4077, 4079

Lincoln Building:
Land for, price paid by 4052
Name of corporation to erect 4052

Mortgage loan certificates:

Acquired by original bankers' syndicate at 96; bankers' group
(76 members) sold to at 97^;:

Difficulty in selling 4061
Public sold to at 100 4060
Unsold balance, amount of ($422,500) 4064,4084

Notes, purchase money of ($1,600,000) 4058, 4069, 4074, 4077, 4079
Officers of 4052
Profits, if any, distributed among those furnishing equity 1 4084
Prospectus for first-mortgage bond certificates, appraisal in by

Robinson & Co 4066
Stock:

Amount issued by 4057
Amount paid for by syndicate 4057-4058
Bonus to bankers 4060, 4083
Common

:

Amount of (600,000 shares) 4057,
4060, 4069, 4073, 4074, 4077, 4079, 4083

Terms on which issued 4060, 4083-4084
Value, none attached to 4061

Distribution, fairness to those financing considered 4084
New, issued to first mortgage loan certificate holders, voting trust

certificates 4086
Preferred

:

Dividend never paid on 4058
Money spent on lost 4058

Amount of issued at par (35,000 shares) 4057,
4069, 4073, 4074, 4077, 4079

Sold bankers in bloc 4060
Wiped out by foreclosure 4058

' Voting trustees of 4086
Lindbergh, Chas. A.: Morgan, J. P., & Co., preferred lists, member of__ 138,179
LiNDLEY, Allen L. :

Audit of Lee, Higginson & Co. books arranged by *1387
Clarke:

Disappointed in, for not living up to agreement to lend Pynchon
$1,000,000 3830

Misled with reference to lending Pynchon & Co. $1,000,000 3831
Second telephone conversation with concerning Pynchon 3830-3831
Telephone conversation with concerning help to Pynchon 3826-3829

Lee, Higginson & Co., audit of books of, arranged by *1387
New York Stock Exchange:

Business Conduct Committee, chairman of *201, *1136, *1387, 3825
Member of Board of Governors of *1387
Vice president of *1387

Testimony of *1387 et seq.
Earning power as basis for value of stocks " *1391
Investment ancfspeculation, no difference between *1390
Investors, safeguards for, in matter of indentures, under juris-

diction of stock list committee of New York Stock Exchange *1387
Investors, safeguards for, to prevent foreign interests from in-

fluencing American market in crisis impossible *1394
Kreuger & Toll Co. securities believed to be investment secur-

ities * 1 393, 1394
Kreuger, Ivar, dominance of, over Kreuger & Toll Co. not known

to New York Stock Exchange till after Kreuger's death *1389
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LiNDLEY, Allen L.—Continued
Testimony of—Continued Pago

Lee, Higginson & Co. made no profit through stock market opera-
tions on day prior to or immediatley after Kreuger's death *1387,

*1388
Loan agreement between Kreuger and Eastman, Dillon & Co.
unusual *1390, 1391

Loan agreement of Kreuger and Eastman, Dillon & Co. could
not impair solvency of Eastman, Dillon & Co *1393

Loan crowd, free and open market for stock in, advisable *1393
Market determines supply and demand *1396
Market for Kreuger &. Toll securities weak for some time before

Kreuger's death *1388
Market stabilization includes prevention of extremel}' low or

high prices *1395
Market value, New York Stock Exchange Committee on Busi-

ness Conduct obtains little information on . *1395
Money loan ; rule of New York Stock Exchange provides broker-
age firm may charge low rate of interest to get business *1392

New York Stock Exchange Business Conduct Committee:
Not concerned with safeguards afforded investors by Lee,

Higginson & Co. in matter of Kreuger & Toll indenture. _ *1387
Obtains little information of market value *1395

New York Stock Exchange rule provides brokerage firm may
charge low rate of interest on loans in order to get business *1392

Raids by foreign interests against American issue impossible *1394
Specialist should be permitted to trade on own account *1395
Speculation and investment, no diiTerence between *1390
Stabilization of market includes prevention of extremelv low or

high prices 1 *1395
Stocks:

Basis for value of, is supply and demand : *1 396
In loan crowd, free and open market in, advisable *1393
Value of, determinable by earning power *1396

Supply and demand:
As basis for value of stocks *1396
Not necessarily reflected by trading *1396

Trading does not necessarily reflect supply and demand *1396
Trading in stocks by Kreuger & Toll Co. permissible in opinion

of Lindley *1390
Value of stocks determined by earning power *1396

Lindsay:
Blair & Co., in 2634
Home Owners Loan Corporation, employed by during investigation. _ 2634,

2649
Lindsay, G. N.: Blair & Co., Inc., and Blair & Co., member of (1928) 3341
LiNGLE, B. C.

:

Harris Trust & Savings Bank of Chicago:
Officer of 3905
Prepared sales letter signed by Lingle 3906

Lion, David M., financial publicity man:
Testifies (personal activities in connection with pools) *672-712
Income-tax returns *681-682
Publicity man who acted for 3 years (1928-30) for numerous New
York City brokerage houses and pool operators desirous of boosting
price of stocks, furnishing through journals and by radio speeches,
publicity for certain stocks in which the brokers were interested by
pool or otherwise, and received payment therefor'in cash or in calls

on the specific stock for which no other consideration was paid *592.
*672-712, 750

Bush terminal pool *684
Calls were a few times received by him though he was not required

to do anything, says Lion 674
Consolidated Textile pool *684
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Lion, David M., financial piU)licity man—Continued ^^so

Publicity man—Continued
Employed by RuloflF E. Cutten, of E. F. Hutton & Co.; George F.

Breen; Talbott (president of Richfield Oil) ; Oscar Alexander, of

Ira Haupt & Co. ; Hayden, Stone & Co. ; Cohen, Simonson & Co.

;

H. L. Goldberg & Co.; Harde & Sharp; Prentice & Slepack;
Prince & Whitley; Hirsch, Lilienthal & Co.; Beere & Co.;
Spergan & Co.; M. J. Meehan & Co.; Zukor & Co.; Hansel &
Co.; Eshbaugh & Co.; Goddard & Co.; A. J. Frankel & Co.;

Richards & Co *678-680, *681-688, *691-693, 707, *711-712
General American Tank pools (November 1928-Januarv 1929;

July 1929; January 1930-March 1930) through Riiloff E.

Cutten of E. F. Hutton & Co. emploved Lion for publicitv,

Lion receiving $10,836.87 " *683-685
Kolster Radio pool, through George F. Breen, employed Lion for

publicity, Lion obtaining therefore and for no other considera-
tion, a call for 15,000 shares, of which he exercised 12,000 shares
at a profit of $26,414.87, says Lion *678-680, 683
Knowledge of call denied by Breen 750

Liggett & Myers pool (Jaimary 1929), through Oscar Alexander
of Ira Haupt & Co., employed Lion for publicity, Lion obtaining
call of 10,000 shares which was exercised at a profit of $15,468.12. *686-

768
Newspaper publicity. - . - *675, *676-677

Lion used his 6wn paper for publicity, says Lion *675, 677
Newspapermen were employed by Lion, who paid them some-

times by giving them calls, to publish articles written by
William J. McMahon, Lion's salaried employee, says
Lion *677

Operations of this character amounted to over 30 at one time,
says Lion *677, *685

Profits amounted to $500,000 net *680
Radio publicity *675-677

Dates of radio broadcasts from spring 1928 to the end of

1929, says Lion . . *675-676
McMahon (William J.) was employed by him at $250 weekly

to give weekly talks of 15 minutes boosting particular
stocks, McMahon being introduced as an economist and
president of the McMahon Institute of Financial Research,
says Lion *676-677

Richfield Oil pool, through Talbot, president of Richfield Oil,

employed Lion for publicitv, Talbot giving Lion a call on the
stock S *685-686, *690

Sinclair Consolidated pool, through Ruloff E. Cutten of E. F.
Hutton & Co., employed Lion for publicity, Lion obtaining
$46,790.39, says Lion *681-683, 690

Source of information used in publicity work consisted of various
financial manuals, says Lion *675, 685-686

Total operations of this character were as many as 250, says
Lion *691

Stock and Bond Reporter conducted by Lion until it ceased publica-
tion in June 1928 *673,

Liquidation of Securities (see also Speculation)

:

Defined by Richard Whitney *9
Forced liquidation cause of market dropping? *40-41, 111, 189-190, 198
Short selling does not affect, says Richard Whitney *56, 111
Short selling causes liquidation, say some, including stock exchange
members *11 1-112

LissBERGER, Benjamin". Sinclair Consolidated Oil Corporation pool
(1928), participant in (see Sinclair Consolidated Oil Corf)oration, })ool

and syndicate) : 3094, 3113-3114, 3254
Listing Requirements. {See Listing stock, requirements.)
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Listing Stock: Page

American Commercial Alcohol Corporation, additional issues of stock,
May, June, 1933. (See American Commercial Alcohol Corporation,
pools—Options by directors and officers to Thomas E. Bragg.)

American Commercial Alcohol Corporation, additional issue of stock
(abandoned) July 1933. {See American Commercial Alcohol Cor-
poration, pools—Additional issue of stock (abandoned), July 1933.)

Amount of shares listed on New York Stock Exchange over
1,000,000,000 . .... *152-153

Annual reports with a certificate of independent auditors certifying to
a real audit should be required, says William B. Cravath.. *369-370, 371

Applications for (see Requirements for, post) Forms *76-115
Applications (final form) distributed to e-xchange members, news-

papers, and public after listing granted 6023-6024
Audited report almost unknown by foreign exchanges 5982
Audited statements now required in New York Stock Exchange appli-

cations as result of lessons learned from Kreuger & Toll and Inter-
national Match cases 5980-5981

Bank stocks rarely listed because fluctuations on market might be
detrimental, says Richard Whitney *169

Banks (some) view listing as not wise 7486-7487
Berlin Stock Exchange 5981,5982
Clarke's (Harley L.) testimony in hearings November 1933 re tre-

mendous mark-up in assets of General Theatres Equipment, Inc.,

at time of application for listing, not discovered by stock list com-
mittee, caused investigation by New York Stock Exchange, but no
report was had to date of hearings, February 15, 1934... 5976-5979, 5982

Committee on stoclc list, procedure of:

Additional issues 5964-5972, 5976, 5983,
6008-6009, 6010-6012, 6015-6027, 6194, 6197-6198, 6200-6206

Original issues 5966, 5976, 6008-6009, 6010-6012, 6015-6027
Conditional approval of application by stock list committee where

information incomplete 6187-6188, 6198-6199
Data upon which stock list committee acts 5970-5976, 6017-6018

6020-6022, 6024-6026, 6188-6189, 6194, 6196-6198, 6200-6206
Distribution by brokers regulated by committee of exchange *252-253
Fees for listing 1 to 1.2 cents per share and less on additional issues.. 6404
Floating supply of shares on New York Stock Exchange *153

In-and-out short sales, effect on *221
Not related to total transactions each day, says Richard Whitney. *154

General Theaters Equipment, Inc.:

Clarke's (Harley L.) role in "pushing" listing : 5978-5979
Clarke's (Harley L.) testimony in hearings November 1933 re

tremendous mark-up of assets at time of application for list-

^ ing, not discovered by stock list committee, caused investiga-

tion by New York Stock Exchange, but no report was had to

date of hearings, February 15, 1934 5976-5979,5982
Dodge's (Murray W.) role in "pushing" listing 5978-5979
Listing was granted 5976, 5979
Mark-up of assets from $4,000,000 to $24,000,000 at time applica-

tion made for original listing 4976-5977, 6024
Stock list committee misled, says Frank Altschul 5977

International Match Co.:
Audited statements presented, but subsidiaries' statements not

audited 5980-5981
Investigations prior to listing (see New York Stock Exchange, In-

vestigations by) *47-48
Investment trusts are listed on New York Stock Exchange *256-257
Kreuger & Toll:

Stock list committee deceived because of Ivar Kreuger's out-

standing personal reputation, says Frank Altschul 5980, 6024
Unaudited statements were put in application 5980-5981

' "Lend or sell" letters required by New York Stock Exchange of large

stockholders where stock heavily concentrated, so as to prevent
corners 6287-6288

Listed corporation's holdings of other stocks listed (table) #1 20- 1 2

1
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Listing Stock—Continued iii=e

Listed stocks on exchanges outside of New York City, number of (as of

February 19, 1934) 6995-6996,7004
London Stock Exchange 5981, 5982
New York Stock Exchange requirements most stringent in world, say

Richard" Whitney and Frank Altschul 5981-5982,
6024-6025, 6615, 6701-6702

Constant tightening up 5982, 6025
Paris Stock Exchange 5981, 5982
Prices of listed stocks, February 1928 to March 1, 1932 (industrials,

railroads and utilities), compared with unlisted bank stocks *243-244
Procedure usually followed by committee on stock list and governing

committee:
Additional issues 5964-5972, 5976, 5983, 6008-6009, 6010-6012,

6015-6027, 6194, 6197-6198, 6200-6206
Original issues 5966, 5976, 6008-6009, 6010-6012, 6015-6027

Railroad stocks (table) #121-122
Reform possibilities 5976-5979, 5980-5982, 6024-6026
Requirements for *284-286, #76-115, 6677-6678, 6080-6682

Additional amounts over original issues *78-79
Agreements #81-83, 89-90, 101-103, 104-105
Bonds (special requirements) #78, 84-85
Certificates of deposit (special requirements) #79, 86, 103-104
Foreign government bonds (special requirements) #106-107
Foreign securities (special requirements) #105-106

Investments trusts (special requirements) #92-103
Stock (special requirements) #76-78, 85-86
Voting trusts (special requirements) #79, 86, 104—105

Requirement of periodic statements by listing companies; imposed bv
New York Stock Exchange #86-87, 88

Rules of stock exchange should be more rigid, says William B.
Cravath *36&-370

Stock list, committee on (see also New York Stock Exchange, stock
list committee; New York Stock Exchange constitution, standing
committees), work of *284-286

Transactions (total) in stocks listed on exchanges outside New York
City (1929-33) 6995-6996, 7003

Little, Bascom:
Union Trust Co.:

Loans to 8757
Ledger entries concerning opposite 8757

Livingston, Bessie: Fox (William) maintained a brokerage account deal-
ing in Fox Theatres Corporation stock in name of 1086

Livingston, Charles D.: Insurance, commissioner of 4967
Livingstone, S. R. :

First Wayne National Bank:
Director of 5644
Liability to, unsatisfactory condition of reported 5644

Livingstone, T. W. P.:

Acted for in formation of Detroit Bankers Co 5080
Executive control in 5079

Bank of Michigan:
President of . 5069
Circular addressed to stockholders of unit banks later forming

Detroit Bankers Co., signed by 5069, 5071
Detroit Bankers Co., director of, proposed in 5070

Detroit Bankers Co.:
Articles of association signed by 5003, 5130
Director of 5061, 5129
Directors' meeting, present at when resolution adopted giving

authority to vote stock of unit banks 5087
Organization of, Ballantyne discussed with 5058
Trust agreement, participant in 5066, 5131, 5132
Trustees shares, holder of 5061, 5128

First Wayne National Bank:
Balance in-_ 5652
Decrease in 5652
Director of 5645
Liability to, unsatisfactory condition of reported 5645
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Lloyd, Horatio G. Jr.:
Directorships of: rm^c

Bell Telephone Co. of Pennsylvania 30
Charles E. Hires Co . 32
Diamond States Telephone Co 30
General Asphalt Co 30
Hazle Brook Coal Co 32
Jeddo-Hishland Coal Co 32
Main Line Trust Co., Philadelphia 24
Markle Corporat ion 32
Northern Trust Co., Philadelphia 24
Pennsylvania Co. for Insuratice of Lives 24
Philadelphia l<>lectric Power Co 30
Susquehanna Power Co 30

Drexel & Co., partner of 14, 19
Lloyd, Horatio G.:

Drexel & Co., partner in *534
General Asphalt Co., chairman of executive committee of *534, 541, 548
General Asphalt Co. pool (1929-31), participant in {see General

Asphalt Co., pool) *534
Morgan, J. P. & Co.:

Obligations of, not liable for 19
Partner of 8

Partner, limited, of Drexel & Co 14, 19
Resident in Philadelphia 14

Loan & Trust Co., Grand Ledge:
First National Co. purchase of minority stock interest in 5712
Holiday, not licensed, or reorganized after 5712

Loan by (for) "Others" {see Brokers' Loans, Loans by "others") 6310
Regulation by New York Clearing House; effect on stock market *51

Loan of Stock (see also Short selling) * 195-1 97
Advantage to broker in that by loaning stock, he obtains money at a

rate lower than call money rate and gets the full amount instead
of the 75 percent received when pledged with a bank, says Edward
P. Knight _' *394-395

Banks, by * 169
Broker given right to lend and pledge customers' stock by customers
agreement and consent card (margin account only) {see also Con-
sent card; Customer's agreement) "_

_ *73-80, 136, 397, 405
Broker's power to pledge or loan customer's stock is restricted to

"fair and reasonable" amount, savs Richard Whitnev *S1,
137-138, 206-210, 212

Excess margin required, by New York Stock Exchange, to be
kept in separate boxes *212
Examining accounts mere ".spot-check"; complete physical

examination impossible *21 2-2 1

5

Broker's power to pledge or loan customer's stock is restricted to
"fair and reasonable" amount, savs Richard Whitnev:

Investigated bv New York Stock Exchange 1 *209, 212-213
New York statute *209-210
Rule is an old New York Stock Exchange rule *209-210
Rule not made specific to avoid "odd lots" and to take ca.re of

market fluctuations *209
Violations few ' *209
Violat ion caused expulsion of member *209

"Flat" loans, i. e., without premium *85, 128,393
Lender pays no interest ujjon borrower's money *85, 121, 393

"Flat" loans become loans on interest and/or at a premium with a
change of "rate" *128

Interest to borrower for money put up with lender of stock bv bor-
rower .'-- *121, 123

Interest charged customer by broker loaning stock for customer is

higher than actual interest rate paid by broker, savs Edward P.

Knight . *397
Interest received on customer's money as result of borrowing stock

for customer kept by borrowing broker, says Edward P. Knight. *396, 405
Investment tru.sts, by *257-258
Lending broker has use of money put up bv borrower of customer's

stock '. =^129
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Loan of Stock—Continued ^'^se

Loan market fixes rate of interest *393
Loan supply increased by stock pledged by customers as margin *137
Necessity to stock exchange even apart from short selling transactions,

says Richard Whitney *200
Premium to Lender where demand great *17, 72, *393-394

Amount *133-134
Broker lending customers' securities usually retains premium; to

avoid bookkeeping difficulties, savs Richard Whitney *73,

131-132,202-203
Broker and customer may split premium; customer assuming

risk of loss in transaction where borrower fails to cover rise *73,

123, 131, 135, 138-139, 202
New York Stock Exchange does not regulate *73
New York Stock Exchange should not regulate, says Richard
Whitney *204-205

Premium for loan of customer's stock kept by brokers unless customer
raises question, in which case, if account be large, customer may be
given one-half the premium, says Edward P. Knight *396, 405

Rate always less than call-money rate, says Edward P. Knight *393, 394
Short sale covering *17-18
Short seller's profit split with lending broker *123
Short selling could not exist without loans of stock *169
Short selling not the only situation where borrowing is necessary. *141-143

Loans (see also Loan by '"others"; loan of stock.):

Bank directors and oflBcers, to: made by J. P. Morgan & Co. 62, 63, 89 et seq.

Banks, by 761 et seq.

Business transactions, not favors, testifies George Whitney 474
Beekman Co., Ltd., by 2066 et seq.

Beokman Corporation of Delaware, to 2068 et seq.

Brokerage firm may under New York Stock Exchange rule charge
low rate of interest to get business, testifies Lindley *1392

Brokers {see also under Brokers loans) *1392
Call. {See tinder Call loans.)

Central Hanover Bank & Trust Co., by . *1760
Collateral security, without; not unethical for bank, testifies J. P.

Morgan 64
Corporations, officers and directors of:

Drexel & Co., made by, to 394, 533 et seq., 904 et seq.

Kuhn, Loeb & Co., made bv, to 1320 et seq.

Morgan, '. P., & Co., made by, to 62, 394, 533 et seq., 904 et seq.

Day loans. {See under Day loans.)

Dillon, Read & Co., by. {See under Dillon, Read & Co., loans.)

Directors, to {see also under Directors, loans)

:

Drexel & Co., by 394, 533 et seq., 904 et seq.

Kuhn, Loeb & Co., by 1320 et seq.

Morgan, J. P., & Co., by 62-394, 533 et seq., 904 et seq.

Drexel & Co., by {see also under Drexel & Co., loans):
Directors, to 394, 533 et seq., 534 et seq., 904 et seq.

Foreign governments, to 255
Public utilities companies .-. 471 et seq., 478 et seq.

Unsecured 478
Foreign governments, to:

Drexel & Co., made by : 255
Morgan, J. P., & Co., made by 194, 195 et seq., 250 et seq.

Foreign loans:
Drexel & Co., made by 255
Morgan & Co., made by 194 et seq., 250 et seq., 853

Forrestal, .). V., to {see also Beekman Co., Ltd.) 2066 et seq.

Gates, A. L., to 90
General Electric Co., by 1507 et seq.

Guaranty Trust Co. of New York, made by. - _ 623, 624 et seq., 761 et .seq.

Guardian Savings & Trust Co., by 635, 636, 637, 644, 650, 659 et seq.

Incorporatofl banks, by, to individuals; legislative restrictions on 94
Incorporated banks, officers of, to: Made by J. P. Morgan & Co 63,

89 et seq.

60004—46 30
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Loans—Contin\ied ^''^se

Insull companies, to *1507 et seq.

Italv to, made by J. P. Morgan & Co 194 et seq.

Kulin, Loeb & Co., by 761 et seq.,

990 et seq., 1016 et seq., 1320 et seq., 1404 et seq.

Brokers' loans made by 990, 991
Marland Oil Co., made to, by J. P. Morgan & Co 195
Missouri Pacific R. R. Co., to 755 et seq., 761 et seq.

Mitchell, Charles E., loans to, by J. P. Morgan & Co 111-114
Morgan, J. P., & Co., by {see also Morgan & Co., loans) 90-121,

610, 646, 647, 693, 720 et seq., 742 et seq., 761 et seq., 853, 880,

881, 904 et seq.

Bank directors and officers, to 62, 63, 89 et seq.

Corporate borrowers compelled to leave funds on deposit with
Morgan & Co 195 et seq.

Corporations having partners of J. P. Morgan & Co. as directors _ . 33
Foreign governments, to 250 et seq.

Italy, to 194, 195 et seq.

Marland Oil Co., to 195
Mitchell, Charles E 111-114
Officers and directors of corporations 394, 533 et seq., 904 et seq.

Officers of incorporated banks 63, 89 et seq.

Public utilities companies, to 391, 471 et seq., 478 et seq.

Reserves against 116, 475
Mortgage, Bank of Chile, to 1016, 1017

National Banks restricted to one-tenth of capital stock and surplus

to one individual 100
New York State banks restricted to one-tenth of capital stock and

surplus to one individual 100
Officers of incorporated banks, to: made by J. P. Morgan & Co 63,

89 et seq.

Participations in 472, 473 et seq.

"Policy," character of 4712, 5414-5415

Private Banks, by:
Commercial bank officers, to; not improper, testifies J. P. Morgan. 63
Individuals, to; legislation restricting, unsound, testifies J. P.

Morgan ' 95
Legislation on, not necessary, testifies George Whitney 115
Not re.stricted 100
Reserves against, larger than of commercial banks because

partners are liable to full extent of fortunes, testifies George
Whitney 116

Public utilities companies, to; made by J. P. Morgan & Co. and
Drexel and Co. (unsecured) 471 et seq., 478 et seq.

Reconstruction Finance Corp., by 755,759 et seq., 771

Reserves of J. P. Morgan & Co. against 116, 475

Reserves of private banks against 116
Union Trust Co. of Cleveland, by 636,637,650
Utility Corporations, to 471 et seq., 478 et seq.

Vaness Co.:
By___ . .._ -__ 599 et seq., 620 et seq.

To, made by banks 635,638,639,644
Loans by Banks to Friendly Borrowers:

Dahl loan from Chase National Bank 2326-2327

Dahl loan from Shermar Corporation 2330
International Paper & Power Co. loan from Chase National Bank... 2329
Graustein loan from Chase National Bank 2329

LoASBY, Arthur W.:
Banker, independent 4086
Chase interests, selected for Lincoln Forty-second Street Corporation

Bondholders Committee by 4089, 4090

Equitable Trust Co., connected with 4087,4090

Letter to Brewster concerning his selection on Lincoln Fort5'-second

Street Corporation Bondholders' Committee by Chase interests... 4089
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LoASBY, Arthur W.—Continued Page
Lincoln Forty-second Street Corporation Bondholders' Committee,
member of- _. 4086

Lobbying and Propaganda *464, 7744-7745
Local Securities Exchanges 7534-7535
Loch, Arthur: Wayne County & Home Savings Bank, vice president of- 5391
LocHMOOR Bank: Jefferson Savings Bank loan to, intergroup memorandum

concerning 5037
Locke, Robert B.:

People's Wayne County Bank acquired control of stock of Citizens
Savings Bank, Mount Clemens, Mich., statement concerning written
by 4492, 5599, 5607

People's Wayne County Bank, vice president of 5592
Sweenev, memorandum to, approving closing of Citizens' Savings
Bank 5612-5613

LocKHART, Henry, Jr.: Blair & Co., Inc., and Blair & Co., member of

(1928) 3341
LocKHART, James H.: Union Trust Co., director of *1151
LocKHART, J. Marshall: Union Trust Co., director of *1151
LoKWooD. William A.:

Counsel to New York'Curb Exchange 7097-7202, 7523-7586, 7845-7971
Testifies (Securities Exchange Act of 1934) 7123-7135

Loeb, Arthur: Pietsch Ramm &: Co., transactions, fully aware of 5391
LoEw & Co.: Sinclair Consolidated Oil Corporation, pool (1928), partici-

pant in (see Sinclair Consolidated Oil Corporation, pool and syndicate)-- 3094,
3112, 3253

Loewenstein, v. T. : Member of Bears Stearns & Co 2510
LoEws, Inc. (See also: Fox Films, Inc., Fox Theatres, Inc.)

Business of, still successful 3660
Fox Film Corporation's holding of 660,900 shares of Loew's, contested
by Government resulting in a consent decree; Film Securities Cor-
poration was then formed to take over the Loew's shares, savs
William A. Gray *990, 1096-1097

Fox purchase of stock of 3557
Fox (William), desiring to obtain control of Loew's for Fox Theatres

Corporation, accumulated 660,900 shares for Fox Theatres, savs
William A. Gray *985, 992-993, 1089-1091
Fox on March 24, 1928, purchased for Fox Theatres from the
Loew family 400,000 shares at $125 per share, when market
price was high, SV/n, low 75% *1089-1090

Trading accounts carried by Fox, some in name of Fox Theatres,
and others unidentifiable, turned over 188,000 shares of Loew's
to Fox Theatres by means of a resolution passed by Fox
Theatre's board ratifying the t rading as made for Fox Theatres
on November 19, 1929, at which time the same amount of
stock at market would have cost $5,026,782.50 less, says Geo.
K. Watson *1090-1091

General Theatres Equipment, Inc., secured control of 3585
Money made by, throughout depression 3569
Moving pictures, production, exhibition, and distribution, engaged in- 3704
Paramount Pictures Co., contract between 3670

Abrogation of necessary for Fox Theatres merger with Loew 3670
Prosperitv of 366

1

Shares, 400,000 for sale 3656
• Stock:

Fox companies' property, on margin 3695, 3697
Collateral, put up as, on loan for its purchase 3665
Fox inquiry to Department of Justice concerning legality of ac-

quiring 3656
Raid on:

Did not occur 3718
Proposed 3716,3717
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Loews, Inc.—Continued
Ultimately the Loow's stock was acquired from Fox Theatres Corpora-

tion by Fox Film Corporation in connection with General Theatre
Equipment (Inc.)'s acquisition of the voting stock of Fox Film and
Fox Tlieatres in April 1930. {See Fox, Fox Film Corporation,
General Theatres.)

Loews, ]\L\rcus: i'age

Zukor, contract with made by for respective companies 3670
Zukor, related to through intermarriage of children 3670

Logan, Lyman S.: Coauthor of Brokers' Loans 6345-6346
Lombard Street: Bagehot (Walter), author of *362
London Midland Bank: Fox companies purchase of British Gaumont Co.

financed by 3691, 3699
London Stock Exchange (see also Securities Exchanges, closing) *170,

6931-6932, 6934
"Carry-over." (See Term settlement.)

Listing requirements "very casual" in nature, says Frank Altschul 5981,
5982

Method of operations 6452-6454, 7188-7197
Trading by members for own account *270-271

Long, Balph W. : County Trust Co., syndicates for purchase of stock of,

member of 3046, 3047, 3049, 3051, 3053
Long Sales:

Depress price more than short sales, says Richard Whitney *39
Stop-loss orders *40

Long, Senator Huey P. {see also McCain, Charles S., Banking bill, fili-

buster against) 4173, 4178
Long, Thomas G.:

Testimony of 5144-5152
Ballantyne, conferences with before First National Bank of Detroit

dividend resolution drawn 5145
Detroit Bankers Co., present at meeting of board of directors at which
temporary disposition made of special dividend from First National
Bank of Detroit 5150-5151

First National Bank of Detroit dividend ($1,500,000), necessity of

declaring in course of consolidation, known by 5146
First National Bank of Detroit dividend resolution, didn't know situa-

tion to be met by when drew 5146
First National Bank of Detroit, resolution for dividend drawn up by_ 5144-

5145
People's Wayne County Bank and First National Bank of Detroit,

consolidation of worked on by 5145
Stevenson, Butzel, Eamon & Long, member of 5144

Longley, Clifford B.:

Testimony of 4807-4877
Ballantyne, attorney for 5057
Bank holiday, Michigan, present when declared. ^ 4628
Bodman letter to concerning depositing Union Guardian Trust Co.
A funds in unaffiliated institutions 4815-4816

Couzens, called upon, concerning Reconstruction Finance Corporation
loan to Union Guardian Trust Co 4876

Ford, E. B., in close contact with 4662
Guardian Detroit Union Group, Inc.:

Director of, became 4849
Reconstruction Finance Corporation loan application:

(a) Ford, E. B., discussed with 4687
(b) McKee, met with concerning 4724
(c) Present at meeting of group and Leyburn on 4626, 4693
{d) Present at Detroit discussion on 4569, 4724, 4732

Stock holdings in 4850
Guardian National Bank of Commerce, governing board, member of

at meeting (June 1932) with bank examiner 4619
Lawyer 4426
Stalker, memorandum to, concerning Union Guardian Trust Co.,

lobbying plans 4871, 4872
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LoNGLEY, Clifford B.—Continued
Union Guardian Trust Co.:

A funds: I'age

Deposit of in unaffiliated institution, failure to take action
on 4819

Memorandum concerning depositories for, copy to 4834
Assets of sufficient to liquidate, opinion of 4867
Conference with Rcichert on, present at 4869, 4870
Conference with representatives of State banking department on

condition of 4853
Conservator, conference concerning, present at 4870
Director of 4807-4808
Funds, in charge of between bank holiday and conservator's
appointment

'

4830
President of 4406, 4422, 4426, 4807, 4810, 4834
Reconstruction Finance Corporation loan:

in) Appeared before board on 4813, 4814, 4845
{b) Conference with Congdon concerning 4809, 4810

Vice-chairman of board, became, before president 4426
LoNGMiRE, Russell G.: Communication re Securities Exchange Act of

1934 . 7272-7273
LooMis, Alfred L.:

Bonbright & Co., connection with *326, 360
Corporate affiliations of *3G0
Directorships of

—

Commonwealth & Southern Corporation *360
Public Service Corporation of New Jersey *360
United Corporation 324,326, 360, 491, 495

Loosby:
Equitable Trust Co., president of 6250
National Distillers Products Corporation, director and member of

executive committee of 6250, 6253
National Distillers Products Corporation pools, Julv 1932, par-

ticipant in 1 6259-6260
Lopez. {See Cuban loans.)

Lord' & Taylor:
Associated Dry Goods Corporation, subsidiary of *31

Directors of
'

*31
Lord, Day & Lord: Attorneys *2076
Lord, Robert O.:

Testimony of 4203-4403, 4429-4454, 4519-4543, 5026-5055
Baker, letter to, asking resignation as director of Michigan Industrial
Bank to make room for Group choice 4228, 4231

Bank of Detroit, dividend to Group, reducing capital approved
by 5026-5028

Bank of Hamtramck, letter from cashier of, concerning directors
of 5033-5034

Bank of Hamtramck, letter to cashier of, suggesting Adams as director
instead of Manning 5034

Bank losses from previous years shouM not disturb accurate picture
of oi)erating' expense, view of 4299-4300

Bank reports, concealment of conditions by, admitted 4326
Bank reports, concealment of conditions by, denied 4339-4341
Banker:

Experience as 4453
Formerly 4203
Not, according to bank examiner 4451

Banks, bills pavablc cleaned up at statement period bv bona fide

payments, according to 4341-4342, 4342, 4347, 4351, 4366-4367, 4376
Examples of reverse 4376-4377

Bodman, memorandum furnished to concerning Guardian Detroit
Union Group, Inc., reports, by 4977

Bodman, memorandum to, concerning necessity of detailed formal
replort of units at Guardian Detroit Union Group, Inc., executive
committee meeting 4977-4978, 4981
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Lord, Robert O.—Continued
Boutron: i^age

Agreed with on leaving deficits out of Guardian Detroit Union
Group, Inc., annual reports 4525

Consulted by, for confirmation of policy in leaving out deficits
from Guardian Detroit Union Group, Inc., reports 4525, 4527

Brandon, letter to, suggesting declaration of dividend by bank 4259
Brewer: ^

Letter to, concerning note for Grand Rapids National Bank
stock 4291

Letter to, concerning purchase of Grand Rapids National Bank
stock for Guardian Detroit Bank 4273-4274

Letter to, confirming arrangement for purchase of Grand Rapids
National Bank stock by 4290

Letter to, declining to change original arrangement concerning
Grand Rapids National Bank stock 4292

Letter to, suggesting loan arrangement for taking up Guardian
Detroit Union Group, Inc., stock. 4294-4295

Bryan

:

Assistant to, as president Guardian Bank of Detroit 4716
Bank conditions, talked to about 4711
Criticism told to 4716
Discussions with on worst banks in group 4716

Charge-offs, unfair to apply to years when made, view of_. 4535
Compensation, amount 4221-4225
Covington, friction with 4509, 4515
Crash, public and bankers equally responsible for, according to 5053
Criticism of by national bank examiners 4507, 4515
Detroit & Canada Tunnel Co., originators, one of _. 3906
Dividend payments by group:

Sound banking practice, " under the circumstances," even
though earnings exceeded, view of 4535-4536

Stabilized "the whole situation" according to 4535-4536
"Wise thing to do" though unearned, according to 4536-4537,

4538-4539
Financial condition of bad .. 4507
Ford, E. B., in close contact with 4662
"Glad-hand promotion type" according to bank examiner 4451, 4638
Grand Rapids National Bank, did not want to disturb earnings picture

of 4296, 4298, 4299-4300
Guardian Detroit Bank:

Dividend to group reducing capital, approved by 5026-5028
Guardian Trust Co. independent corporations owned by same

stockholders 4242-4243
President of 3906, 3958, 4203, 4221, 4224, 4272, 4351, 4376, 5026
Purchase of Grand Rapids National Bank, by, suggestion of 4274
Stock option issued to 4245
Went to, from Harris Trust & Savings Bank 4204

Guardian Detroit Co.:
Inactive in __ 4272, 4274
Vice president of 4272

Guardian Detroit Group, Inc.:
President of 4785
Union Commerce Co. consolidation with, to form Guardian De-

troit Union Group, Inc., initiated by 4785
Guardian Detroit Union Group, Inc.:

Actions taken by, and unit banks to protect depositors according
to 4453

Agent for in note to repay loan from Ford, E. B 4666-4667
Arrangement for merger resulting in, initiated by 4785
Banking operations along most conservative lines, opinion of 4527
Board of directors meeting (December 14, 1931), present at 4682
Deficit:

Knew of when annual report for stockholders prepared.. 4450
Not thought necessary to include at time 4449, 4451, 4525, 4527
Probably at fault in not including, admission of 4437, 4450
Stockholder would not be interested in, testimony of 4526
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Lord, Robert O.—Continued
Guardian Detroit Union Group, Inc.—Continued ^»ee

Director 4204
Executive committee, member of, 1930 4526
Founder of 4599
Policy stated by, local prestige not to be impaired 4226, 4227
President of 4204, 4221, 4228, 4252, 4259, 4260, 4264, 4265, 4272,

4290, 4291, 4295, 4316, 4333, 4380, 4351, 4785, 4810, 4813
Reconstruction Finance Corporation application:

McKee met concerning 4724
Present at Detroit meeting on 4732

Report, annual, to stockholders:
Concealment, no effort in, according to 4437-4438, 4440
Deficit, tries to point out statement of, in 4539-4540
Helped prepare 4319, 4439, 4456
Not in charge of, 1932 4541
Prepared on judgment of 4526
Prepared to show full facts, according to 4526
Resources of banks not yet units included in, 1929 4385-4387
Rooters, inter-Group memorandum concerning, by 4321
Statement concerning organization of 4208-4218

Unit banks:
Bills payable "non" believed by 4324
Bills payable, instructions for daily telegraphic information

concerning, before call dates, ignorant of_- 4348, 4350, 4351, 4352
Bills payable, loans to eliminate, doesn't know prevalence of- 4353
Boards of directors, not subject to control by, opinion of 4240
Dividend payments left to discretion of, testimony of 4310
Dividends, unjustified declaration, doesn't believe 4527
Running of own business through own officers permitted, ac-

cording to 5031, 5035
Guardian National Bank of Commerce, Leyburn meeting with direc-

tors, present at 4647
Harris Trust & Savings Bank of Chicago, connected with, August 1906

to May 1927 4204
Vice president of 4204

Intragroup memorandum from, to Guardian Detroit Union Group,
Inc., directors:

Earnings, confidential statement of, for unit banks and trust com-
panies for 1 1 months of 1 930 5040

Hidden assets of Union Guardian Trust Co. mentioned in.. 5039-5040
Shrinkage in book values of inventory of securities companies, no

figures from in 5041
Keane, Higbie & Co.:

Acquisition by Group a mistake, according to 4389
Director of after Guardian Detroit Union Group, Inc., acquired. 4388

Leyburn had conferences with, concerning unit banks of Group 4645
MacFaddcn committee, statement to 4226
Michigan banks. State, advantage over Federal, indicated by 4400-4401
Morton, letter from, concerning bank reports i 4382
National Bank of Commerce directors, independent judgment used by,

in following Group suggestions, assumption of 4253,
4254, 4257-4258, 4263

Patterson:
Intergroup memorandum from, concerning Jefferson Savings
Bank 5037

Invited to join Guardian Detroit Union Group, Inc., by..'_ 4455
Price, Waterhouse & Co., letter from, explaining Guardian Detroit
Union Group, Inc., consolidated statement of earnings examined
only by Bonthron 5048

Rachow:
Letter from, concerning declaration of double dividend 4316
Letter to, concerning dividend declaration 4315-4316

Recommendations, statement of, by 5049-5052
Reconstruction Finance Corporation, Detroit, advisory council, mem-

ber of 6600
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Lord, Robert O.—Continued
Sanger, letter from: Paare

Statins declaration of extra dividend asked 4267
Stating earnings Union Guardian Trust Co. did not warrant sug-

gested dividend 4253, 4254,
4255, 4263, 4265, 4406-4407, 4410, 4420, 4422, 4423, 4593

Sanger, letter to, asking declaration of additional dividend 4264, 4265
Stalker:

Letter (June 4, 1930), to, suggesting declaration of dividend bv
Union Guardian Trust Co 42-52, 4406

Letter (March 4, 1930), to, suggesting declaration of dividend bv
Union Guardian Trust Co_ 4260, 4406, 4407

Memorandum from, concerning insufficiency of Guardian Na-
tional Bank of Commerce earnings to pav dividend required bv
Group I 4257, 4259-4230

Stockholders, expressed belief in giving all information to 4526
Testimony of, changed in correcting 4326, 4339-4341
LTnion Commerce Co. stock, lifting out of, recommended by 4954
Union Guardian Trust Co.:

Directors, acted independently 4256
Dividend, acceptance of Group's suggestion on, no reason for,

according to 4256
Reconstruction Finance Corporation:

Loan to, appeared before Board of, on 4813, 4814, 4845
Loan to, conference with Congdon concerning present at 4810

Union State Bank, Dearborn, double dividend, ignorant of reason for. 4317
Unit bank's declaring special dividend, proper to cover Group's law to

Brewer, according to 4303
LoREE, L. L: Chase official interested in Chase National Bank loans to

Kansas Citv Southern Railwav Co. (reported bv Clearing House, ques-
tioned by Wiggin) _'

1 291

8

LoREE, R. F.r Guaranty Co., director of ^ *1150
Los Angeles Curb Exchange: Licome and expenses of members 7905
Los Angeles Stock Exchange:

Communication re Securities Exchange Act of 1934; critical of pro-
hibition of trading by specialists 6823

Income and expenses of members • 7905
LOUCHHEIM. MiNTON & Co.

:

Lion (David M.) employed to furnish publicity on various stocks in

which Louchheim, Minton & Co. was interested (see also Lion,
David M.) *079, 691

Statement of account current of David M. Lion with Louchheim.
Minton & Co *707-710

LoucKS, W. B., attorney, National Distillers Products Corporation pool,

July 1932, participant in 6260
LoucKS, William Dewey: ^ Barnsdall Oil Corporation pool, manager

of 6292, 6294-6296
Louisiana & Arkansas Railway Co.:

Bonds of, market quotations for 4145
Buchanan, William belonged to before death 4143
Chase National Bank loan to officials or trustees of interested in 2914
Delaware incorporation of:

Eastman points to as indicating absurdity of laws 4148
Reason for given by McCain 4148

Eastman opinion on consolidation of 4147-4148
Edenborn, loaned money to for inheritance tax 4154
Fixed chb-rges earned by 4144, 4145
Interstate Commerce Commission:

Application to, for issuance of securities 4146
Consolidation with Louisiana Railway & Navigation Co., appli-

cation for made to 4146
Contested bv Missouri Pacific Railwav 4147
Granted__.' 1 4147

Louisiana Railway & Navigation Co., purchase and merger of

planned . 4143
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Louisiana & Arkansas Railway Co.—Continued ^"se

Louisiana & Arkansas Railway Co. and Louisiana Railway & Navi-
gation Co. merged into 4143

Purchase of by syndicate 4141-4144
Syndicate:

Loan to, increase of; no additional collateral for but additional

notes 4149
Members becoming officers or directors of 41 50
Members connected with banks lending to 4149
Participants in 4142-4143, 4145
Speculative profits from, opportunity for, indicated by Eastman. _ 4148
Subparticipants in Couch's interest in 4145

Valuation of company's contrasted with Interstate Commerce
Commission's .4146

Louisiana Railway & Navigation Co. (.See Louisiana & Arkansas
Railway Co.):

Edenborn, belonged to before death 4143
Purchase of together with Louisiana & Arkansas Railway Co 4143

Louisiana Railway & Navigation Co. of Texas: Louisiana-Arkansas
Railway Co., operating company acquired by 4149

Loveman, Ernest: Member of Goldman, Sachs & Co *566
LovETT, Robert Abercrombie: Brown Bros. & Co., director of *1150
Lowe, Gerald:

E. F. Hutton & Co., member of 5906
First Chrold Corporation, large stockholder and manager of— 5905-5906

Lowell, Ralph:
Lee, Higginson & Co.:

Director of *1 150
Partner of *1224

Loavther, J. F.:

Plummer (A. Newton), publicity man:
Chase Securities Corporation, retained by, to write material

concerning Pure Oil Stock, apparently paid Lowther, then
with New York Herald-Tribune, $284 to publish this, savs

F. H. LaGuardia *452-453, 454-456
Jackson Bros. & Boesel, retained by, to write material con-

cerning Savage Arms, apparently paid Lowther, then on
New York Herald-Tribune, $100 to publish this, savs F. H.
LaGuardia *445-452, 453-454

Lubawee Corporation:
General Asphalt Co. pool (1929-31), participant in (see General

Asphalt Co., pool) *535
Luke, Banks & Weeks formed corporation for trading in stocks— *535

LijBECK, Sven:
Kreuger & Toll Co.:

Chairman of — *1345
Director of *1345

Luke. Banks & Weeks:
Cochran (Williams) partner in .- *536
General Asphalt Co. pool (1929-31), originators of and participants in

(see General Asphalt Co., pool) *531-534, 535
Lubawee Corp. formed for trading in stocks by — *535
Weeks (John L.) member of .-- -— *531

LuMLEY, Leslie: Communication re Securities Exchange Act of 1934,

critical --- - 7412
Lynch:

Chase National Bank, prepared statement on amount received by
Shermar Corporation on sliort sale of stock of - 2950

Memorandum prei)ared by concerning Shermar income taxes... 2964-2965
Rushmore, Bisbee & Stern:

Connected with 2950
Member of 2856

Wiggin consults ,... - 2955-2956
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Lynch, Sir Harry: Rothchild, Baring Bros, and Schroeder represented i'^se

by, in procuring of Brazilian bond issue of 1927 1995
Lynch, Josp^pii B.: Of Rushniore, Bisbee & Stern, counsel to the Cliase

National Bank and the Chase Corporation 2475-2534, 3217-3376
Lyons, Gibbs:

Comptroller of the currency, deputy 4399, 4623, 4747
Signing letter of criticism to Guardian National Bank of Com-
merce 4399

Reconstruction Finance Corporation Board meeting, February 22,
1933, present at 4747

Macawley, Alvan:
Detroit & Canada Tunnel Co., enthusiastic support of, significant- 3906-3907
Detroit citizen, well known, connected with Guardian Detroit Union
Group, Inc 4210

Guardian Detroit Union Group, Inc.:

Director of 3906-3907
Founder of 4100
Packard Motor Car Co., president of 3906-3907, 4210

Prominent business man of Detroit 3906-3907
Machado, President Gerardo (See also Cuban Loan, Machado, Gerardo.):

Batchelder , negotiation with 2537
Brother-in-law of, mentioned in Panthen memorandum, no knowledge

of, according to Morgan 2655, 2656
Chase National Bank:

Brother-in-law made notarial attorney for Cuban branch of 2653
Financial arrangements with, to improve Cuban credit 2631
Loan account with 2630, 2645-2646

Cuban Government by, defunct 2451
Cuban Government, in command of 2764
Cuban loans, position with reference to, described 2568-2569
Cuban public debt:

Awkward position toward because of swing toward highway
construction 2590

Promised not to increase 2590
Special revenues first created for highway construction 2590

Obregon, salary if not paid by Chase National Bank would have to be
paid by, as allowance 2631

Obregon," son-in-law of 2593-2594, 2631
President of Mexico, when became 2547, 2607
Santiago Electric Co., vice president of 2607, 2636

Machold, Earle J.: Attorney 1, 307, 359, 443, 527, 563, 619, 657
Howard, George H., attornev for 1, 307, 359, 443, 527, 563, 619
United Corporation, attorney for 1, 307, 359, 443, 527, 563, 619, 657

Machold, H. G.:
Morgan, J. P. & Co., preferred list, member of L 138, 179
New York Legislature, former speaker of 179
Republican Party of New York, former chairman of 179

Mack, Herman:
Guardian Trust Co. of Cleveland:

Deposits with 8090
Indebted to 8098 et seq.

Hollenden Hotel Co., option given bv, to, on purchase of Hotel
Hollenden .' 8090

Hyney, Emerson & Co. (brokerage firm), agreement with, to form
Hotel Hollenden Co. to issue $2,000,000 in bonds, proceeds thereof
to be used to buy Hotel Hollenden 8090 et seq.

MacKay, Frank:
Bank loan, large to, undercoUateralized, unpaid for years 4712-4713
Michigan, State treasurer of 4713

Mackenzie, Alexander, Sir:
Brazilian Traction Light & Power Co., Ltd., head of 1950
Dillon, Read & Co., agent for, in negotiations for loan to Brazil 1950,

1951, 1995
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MacKinnon, A. Donald: Of Milbank, Tweed, Hope & Webb, counsel to i^a?e

the Chase National Bank of the Chase Corporation 2475-2534, 3217-3376
Madden, Professor:

Finance, authority on 3746
Fox companies, retained in connection with marketing securities

directly to public 3746
NewYork University, dean of, school of finance 3746

Magazines:
Lamont, T. W., connections with 833 et seq.

Morgan (J. P.) & Co., articles on 833 et seq.

Main Line Trust Co., Philadelphia: Directors of 24
Maintaining Market (see also under Investment Banks, Banking, and

Bankers, maintaining market)

:

Bid and asked prices, establishment of, constitutes, and obligates maker
of market to trade at such prices *2001 et seq.

Corporation Securities Co. of Chicago, in stock of *1659 et seq.

Definition of, as establishing of bid and asked prices *2001
Halsey, Stuart & Co., agreement of, for, in stock of Insull com-

panies *1G50 et seq., *1669 et seq.

Insull securities, in *1650 et seq., *1GG1 et seq.,

*1669 et seq., *1689 et seq., *1692 et seq.

Investors never informed of 1137
Lautaro Nitrate Co., Ltd., bonds, in *2309 et seq., *2314 et seq.

National City Bank stock, in *1811 et seq., *2001 et seq.

National City Co., dealers participating in issues of, instructed to *2009
et seq.

Maister, Dr. Hanns: American Commercial Alcohol Corporation pool

(1933), connection with. {See American Commercial Alcohol Corpora-
tion Pools—Options by directors and officers to Thomas E. Bragg, May
2, 1933-August 1933.)

Maister Laboratories, Inc.: American Commercial Alcohol Corpora-
tion Pool (1933), connection with. {See American Commercial Alcohol
Corporation, pools—Options by directors and officers to Thomas E.
Bragg, May 2, 1933-August 1933.)

Mallory, p. R. & Co.:
Lamont, T. S., sale by, to his wife of stock of 781 et seq.

Stock of:

Not listed 787
Sold by T. S. Lamont to wife 781 et seq.

Maloney, G. P.: Anaconda Copper Mining Co., large pool of March-May
1929, participant in (see Anaconda Copper Mining Co. pool, large

March-May 1929) *764
Maloney, Mrs. P. J., Jr.: Radio Corporation of America pool (1929),

participant in (see Radio Corporation of America, pool) *471
Maloney, Mrs. P. J., Sr.: Radio Corporation of America pool (1929),

participant in {see Radio Corporation of America, pool) *471
Maloney (Peter J.) & Co.: Timken-Detroit Axle Co., specialist in_6112-6113
Management Investment Trusts. (See Investment Trusts.)

Management Funds (see also under Investment Banks, Banking, and
Bankers, management funds, officers of; National City Bank, manage-
ment fund; National City Co., management fund):

City Bank Farmers Trust Co. {See under City Bank Farmers Trust
Co., management fund.)

Investment Banks. {See under Investment Banks, Banking, and
Bankers, management fund.)

National Citv Bank. (See xinder National City Bank, management
fund.)

National City Co. {See under National City Co., management
fund.)

Officers of company, profit sharing fund to keep, interested in com-
pany *1770 et seq

Profit sharing by bank officers questioned as tending to make ofl^cers

more interested in profits than in soundness of securities issued *1772
Profit-sharing device to keep officers interested in company *1770 et seq.

Management Securities Co. (see General Motors Corporation).
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Mandelbaum, M. J.: Page

Cleveland Trust Co., director 8130, 8171
Union Trust Co. Loans 8171

Credit information on 8783
Indebtedness on 8130
Ledger sheets covering opposite 8783
Paid earlier loans 8171
Unable to pay 8171

Mange, J. L:
Associated Gas & Electric Co. and subsidiaries have dealt with

Mange's companies at profit to latter, says Robert E. Healy.. 7620-7621
Associated Gas & Electric Co., controlling influence in 7620-7621
Associated Gas & Electric Co., president of 2139
Market, maintenance of, by trading account of bankers' syndicate

(headed bv Dillon Read & Co.), issuing first series of bonds of

Brazil ". 1961
Manhattan Electrical Supply:

Pools (1926 and 1927).. *264-265
Investigation by New York attorney general *264
Investigation by stock exchange *264
Stock exchange put on notice that somebody was illegally handling

that stock, says Richard Whitney *264-265
Pools (1929-30) *265-267

Complaints to stock exchange unheeded? *265-266
Investigation by New York attorney general ^ *265
McCarthy, broker, bribed customers' men to advise customers

to buy 'the stock *266
Participants were Brown and McCarthy *265-267

Mann, Ellery W. :

Barnsdall Oil Corporation pool, participant in._. 6292, 6294-6296
Options granted bv, in Zonite Products Corporation stock, to Redmond
& Co _ ... 6281,6296-6297

Manning, B. H.:
Bank of Hamtramck:

Board of directors, member of 5034
Union Commerce Co., put there 5034

Name as proposed director Guardian Detroit Union Group, Inc.,

substituted Charles H. Adams for 5033-5034
Manning, L. B , . 6059, 6060

American Commercial Alcohol Corporation pool and syndicate man-
aged by Thomas E. Bragg, participant (concealed) in {see American
Commercial Alcohol Corporation, Pools—Options by directors and
officers to Bragg) 6037-6038, 6046

Cord (E. L.), associate of 6038, 6060
Manufacturers National Bank, Detroit:

Higliland Park State Bank and Guardian Bank of Dearborn taken
into 4320

Pepper, auditor of 5442
Verhelle, comptroller of 5442

Manufacturers Trust Co.:
Directors of 90
Fox Cos., balances of in appropriated by to meet notes 3700
Fox letter to concerning extension of Fox Co.'s notes, offer of security

to prevent application for receivership 3729-3730
Syndicate participant (March 4, 1929) 6301-6302

Manville, H. E.:

Director of Pleasantville National Bank 90-91
Johns-Manville Corporation, common stock of, sold to J. P. Morgan &

Co. by 826,827
Loan to, from J. P. Morgan & Co 90
Morgan, .1. P. & Co.:

.Johns-Man villc Corporation, common stock of, sold to, by 826, 827
Loan Ijy, to 90

Pleasantville National Bank, director of 90-91
Marcus:

Fox:
Contact man with, for banks 3709
Secured lawver for 3701
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Page

Margin Purchasing. (See under Stock exchanges, margin bu3ing.) 6440
Agreements, forms of 123-133
Average margin is 20-25 percent of purchase price *9, *79
Bank loans distinguished from margin accounts 6450-6451
Broker's right to lend or pledge customer's securities {see also Broker &

Customers) *73-*80
Pledge power limited *81, *137-138, *206-210, *212

Broker's right to sell out account *77
Effect upon market *155~156
Evils of 5984
Excess margin required by New York Stock Exchange, to be kept in

separate boxes by brokers *
. *212

Examining accountants merely "spot check" *212-215
Forms of agreements 123-133
Increasing minimum margin, effect of 6456-6461
Justifications for... 6483-6485, 6498-6499
Minimum set by New York Stock Exchange is 20 percent, not 25 per-

cent, says Richard Whitney *79, *207-208
New York Stock Exchange firms carrving margin accounts, number of

(as of September 30, 1933) ._ 7289
Public inclined more to margin buying than short selling *1 13-1 14
Restriction of purchase to price not more than specified percentage
above closing of prior day would kill speculation and eventually
close the market, says Whitney *271-274

Securities held in margin accounts not segregated by brokers, says
Edward P. Knight *399-400

Speculation , effect on 6456-6459
Stability of market aided by, says Richard Whitney *98, *108-109
Stock market control, discussion of 6931-6932
Ticker tape does not reveal , *]51
Vice as bad as short selling, says William Z. Ripley *892

Marine Midland: Group bank in New York 5055
Marine Trust Co.: Group bank in New York 5055
Mark, Moe:

Stanley Co. of America, connected with *629-630
Warner Bros. Pictures (Inc.), director of *629-630

Market (see also Stock exchanges. Stock market);
Bankers, "protection" by, of, by trading accounts 1049, 1050
Banking principles consistent with marketing principles *1157
Control of, may be gained by pools, thus destroying free and open
market desired by Stock Exchange .._ *2224

Depression of, caused by capital loss provision of revenue law because
of large sales at end of year by taxpayers intent on taking losses and
causing undesirable artificial market and giving "bears" opportunity
to speculate, testifies Otto H. Kahn 1207 et seq.

Depression times, prices in, not equal to true value 729, 730
Free, Couzens says not 3554-3555
Dodge says yes 3555
Inflation caused by capital gains provision of revenue law since in

risinii market taxpaver reluctant to sell and realize taxal)le profits,

testifies Otto H. Kahn .. 1206, 1207
Maintaining of, in .securities issued by investment bankers {see also

under Maintaining market)

:

\

Common practice, te-!lifics Richard Whitney *2212
Manipulation of, by means of pools as deception of investors.- *2224, *1635
Over the counter. (See Over the counter market.)
Pegging of: Chile Copper Co., in stock of *1847
Pools, use of, in manipulation of 2224, 1309, 1635
Quoting, definition of *2r!01

Short .sales, effect of , on 1375 et seq., 814
Stability of, includes prevention of extremely low or high prices,

testifies Lindley *1395
Supply aTid demand, determined by, testifies Lindley *1396
"Trading account for "protection" of, by bankers 1049, 1050
Value not brought out by prices in, in time of depression, testifies

O. P. Van Sweringen ._ 729, 730
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Market Letters 6229-6230, 2633-6234
E. F. Ilutton & Co. letters recommending American Commercial

Alcohol Corporation stock 5899-5904
Market Orders 6092

Defined 6782
Market Stabilizing: Meaning of the term according to Dodge 3554
Market, Rose C: Sid Klein Corporation, secretary of, at organization 6177
Markham, John H. Jr. (now deceased):

Sinclair Consolidated Oil Corporation, director of (1928) 3127, 3282
Sinclair Consolidated Oil Corporation pool (1928), participant in.

{See Sinclair Consolidated Oil Corporation, pool and syndicate) 3094,
3113,3254

Sinclair Consolidated Oil Corporation, syndicate (1928), participant

in by subparticipation granted by Harrv F. Sinclair (see Sinclair

Consolidated Oil Corporation, pool and syndicate) - . 3127, 3157, 3282, 3300
Markle Corporation:

Directors of 32
Subsidiaries of:

Hazle Brook Coal Co 32
Jeddo-Highland Coal Co 32

Marland Oil Co.:
Continental Oil Co., successor 207
Loan of J. P. Morgan & Co. to 60, 61, 195
Morgan, J. P. & Co.:

Loan by, to 60, 61, 195
Preferred lists of, in connection with 869

Marrinan, John:
Banking functions exercised by brokerage houses as cause of legisla-

tive difficulties *1392
Economic adviser to Committee on Banking and Currency *1145
Kreuger & Toll Co.:

Books of , audit of , letter of Durant to Marrinan on *1229 et seq.

Investigation of, by *1145 et seq.

Eastman, Dillon & Co., brokerage house, virtually did banking
business * 1385

Kreuger was a swindler and a gambler, in opinion of *1146
Legislative difficulties due to exercise of banking functions by broker-

age houses in opinions of *1392
Market manipulation by Eastman, Dillon &Co *1385
New York Stock Exchange:

Functions of, as instrumentality between company and its spon-
soring bankers and the public *114^

Had no knowledge of substitution of collateral securing Kreuger &
Toll bonds until after Kreuger's death *1171

Marketability and value added to stock on list of *1365
Press dependent on sponsorship of banking institutions and members

of stock exchange *1189
Marriott, Maude E.:

Kahn, OttoH.:
Daughter of * 1 1 52
Sale by, of securities to, in order to take tax loss and later repur-

chased them from her 1152 et seq., 1197 et seq., 1219 et seq.

Tax loss effected by Otto H. Kahn through sale of securities to- 1152 et seq.,

1197 et seq., 1219 et seq.

Marseles, Theodore F.:

Johns-Manville Corporation, president of 825, 827
Loan to, from J. P. Morgan & Co 91

Montgomerv Ward & Co., chairman of 827
Morgan (J. P.) &Co.:

Loan by, to 91

Preferred lists of, member of 824, 827
Seaboard National Bank, officer of 91

Marsh, Benjamin C, executive secretary of People's Lobbv:
Testifies (Securities Exchange Act of 1934) 7144-7159

Marston, Edgar L.:

Guaranty Trust Co. of New York, officer of 91

Morgan, J. P. & Co., loan by, to 91
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Marrton, Hunter: -Pise

Blair & Co., Inc., and Blair & Co., member of (1928) 3341
Sinclair Consolidated Oil Corporation pool and syndicate (1928), con-

nections with {see also Sinclair Consolidated Oil Corporation, pool
and syndicate (1928) ) 3289,

3310, 3315-3317, 3333, 3351-3352, 3354, 3357-3359
Martin, Fred W. :

Control of, secured bv 3948
Directors in 1928 3971
Real estate (Canadian) for, profit from, to 3969
Real estate for, shared in 35 percent profit on 3904

Martin, John C:
Drexel & Co. preferred lists of, member of 835
Lament, T. W., connections with 834 et seq.

New York Evening Post, treasurer and vice president of 834, 841
Marting, Henry A.:

Attorney for Chesapeake Corporation 704
Chesapeake Corporation:

Attorney for 704
Director of 704

Morgan (J. P.) & Co., preferred lists of, in connection with Allegheny
Corporation, member of, suggested by Van Sweringens 138,703

Railroad corporations of Van Sweringen, officer of 704
Van Sweringen railroad corporations, officer of 704

Marvin:
Grandeur, Inc., auditing done for 3634
Lafrentz, F. W. & Co., auditor of for General Theatres Equipment,

Inc -• 3634
Masabe Mines: United States Steel Corporation acquired *839-840
Matched Orders {see also Wash Sales) *58-59, *277, *313

Defined *58
Violate New York Stock Exchange rules, says Richard Whitney *58
Wash sales *58, *277

Mather, Samuel:
Eaton Interests 8054, 8056 et seq.

Guardian Trust Co. of Cleveland, loans by, to 8054, 8056 et seq.,

8513 et seq.
Mather, Wm. G.:

Cleveland CliflFs Iron Associate with 8176
Collateral on loans of largely obligation of 8176,8177,8180,8810-8811
Collateral trust indenture entered into to rearrange assets and lia-

bilities of 8176, 8790-8808
Companies, large, with which associated 8176
Creditors of 8176, 8177, 8178, 8810-8811
Receipts and disbursements estimated, of 1 932-35 8809
Liabilities of 8176-8178, 8180, 8810-8811
Otis & Company's Continental Shares Inc. stock:

Bought from, by, and associates 8179
Released from loans of Otis & Co 8180, 8820
Union Trust Co., loaned money to associates of, to purchase 8180,

8820-oppositc 8820
Otis & Co. participation loan, part in 8178-8180, 8818

Prominent in 81 29
Union Cleveland Corporation, voting trustee of 8136
Promissory notes of, payable as of June 13, 1932, and collateral

on 8810-8811
Director 8160, 8129, 8159, 8176
Union Trust Co.:

Loan to 8129,8799-8811
Bank examiner's report on 8180
Criticism of 8180-8181
Interest rate reduced 8823
Ledger entries concerning opposite 8808, opposite 8810
R. F. C. did not permit taking note of 8823
Obligations to, analysis of 8178
Deposit tickets in opposite page 8812
Official positions in, and in other concerns 8228

Wfiftlthiest men of Cleveland, considered one of 8176
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Mathey, Dean:
Dillon, Rpad & Co.: rage

Director of *1151
Vice president of 1536

Director of Dillon, Read & Co *1151
Mathews & Koegel: General Theatres Equipment, Inc., debentures,

issue of subject to approval of, for company 3501
Maudlax, L. L.:

Banks, leniency toward, interpretation of Comptroller's telegram to
examiners, by 5835-5836

Ninth Federal Reserve District, chief national bank examiner for. 5835-5836
Maurice, Frank J.:

Beyer, memorandum from, concerning finding employment for Union
Guardian Trust Co. mortgagees 4873

Guardian Detroit Union Group, Inc., board of directors meeting
December 14, 1931, present at 4682

Harris, K. C:
Memorandum from, concerning

—

Guardian Detroit Union Group, Inc., transfers of A funds.- 4834,
4835-4836

Union Guardian Trust Co.'s depositories for A funds 4831,
4832-4834

Memorandum to, concerning Guardian Detroit Union Group,
Inc., New York accounts January 24, 1933 4836-4837

Legislation, banking, time spent by, in connection with 4873
Union Guardian Trust Co.:

A funds, depositt)ries for, selected by 4819, 4820, 4821
Conference with Reichert on, present at 4870
Executive vice president of 4820
Officer of 4873

Maxwell, A. A. F.

:

Brandon, F. M.:
Intergroup memorandum from, stating failure to pay dividend

explained 4309
Memorandum from, concerning failure to declare dividend 4307
Letter to, expressing assumption dividend would be paid 4309

Guardian Detroit Union Qroup, Inc.:

Board of directors meeting (December 14, 1931), secretarv, acted
on _ .. 4682

Secretary of, in 1931 4286
Directors union banks, resignation to be taken up with Patterson

or 5035
Reynolds, H. S., letter to 4286,4287

Maxwell Motors: Plummer (A. Newton), publicity man, retained by
Chase Securities Corporation to write material concerning Maxwell
Motors stock and pay financial writers to i:)ublish it in newspapers, says
F. H. LaGuardia *457-458

May, George O.:
Price, Waterhouse & Co., member of *1259, *1266, *1310
Testimony of *1259 et. seq.

Accounting practices in America in advance of English in amount
of information given to shareholders *1266

Accounting practices in America grew out of gOod conscience and
good business practice *1266

Accounting practices in England depend on statute *1266
Adjustment of degree of precaution to reasonable expense *1274
Auditors, responsibility of, to shareholders favored *1265
Audits, independent, as part of protective machinery *1273
Duty of Price, Waterhouse & Co. not to disclose to New York

Stock F]xchange information of Internation?.l Telephone &
Telegraph deal *1272

Frauds of Kreuger handled mostly through Continental Co. and
Dutch Kreuger & Toll *1269

Holding companies in United States are inverted pyramids $1271
Holding companies situations in United States not impenetrable. *1271
Independent audits as part of protective machinery *1273
Kreuger, a forger *1270
Kreuger & Toll companies, dividends of, were four times the

earnings *1268
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Mat, George O.—Continued
Testimony of—Continued I'age

Kreuger's frauds handled mostly through Continental Co. and
Dutch Kreuger & Toll *1269

New York Stock Exchange, nondisclosure to, of information of

telephone and telegraph deal, duty of Price, Waterhouse & Co. 1272
New York Stock Exchange rule that listing applications be ac-
companied by independent audit could be applied to all issues

now listed except for difficulty for railroad issues *1273
Precautions useless when dealing with supercrook; precautions

in abundance would rule out ordinary banking *1274
Price, Waterhouse & Co., report of, on Kreuger & Toll com-

panies dealt with companies collectively becau.se of great
number of intercompany transactions *1267

Responsibility of auditors to shareholders favored *1265
Securities Exchange Act of 1934 7175-7183

Mayer (J. G.) & Co.: General Asphalt Co. pool (1929-31), participant in

{see General Asphalt Co., pool) *534
Mayer, Louis B.:

Department of Justice record:
Effected change of, from consent to restriction of Fox companies

acquiring Loew's stock, he said 3668
Fox doesn't believe change of, effected by 3669
Further cha.nge of, would be attempted by 3668

Employment, continued, promised to, by Fox 3668
Fox:

Came from California to see 3667
Conference with and Leo 3667
Incurred enmitv of 3666
Pleased by offers of 3668
Promised money to on merger 3668
Tirade to concerning acquisition of Loew's stock 3667

Fox Companies, Loew's stock, disapproved acquisition of, by 3666
Loews

:

Contract with 3666
Profits to on sale of, not participated in by 3666
Stock, owned none of I . 3666

Merger, Fox Companies and Loews cppo.sed by 3667
Republican, head of organization in California 3666

Mayer, Meyer, Au.strian & Platt: International Projector Corporation,
attorneys for 3212

Mayer, S. M.: American Commercial Alcohol Corporation, director of 5852
McAdoo, Cotton & Franklin:

Attorneys for Dillon, Read & Co. in connection with bond issue of Rio
de J aneiro 1 893

Dillon Read & Co., attorney for, in connection with Rio de Janeiro
bond is.sue 1893

McAdoo, Wm. G., Senator:
Attorney for Dillon, Read & Co. in connection with bond issue of Rio

de Janeiro 1892 et seq.
Dillon, Read & Co., attorney for, in connection with bond issue of Rio
de Janeiro 1892, 1893

Morgan (J. P.) & Co. preferred lists, member of 138
Denial of status as "preferred client" of J. P. Morgan & Co 153, 154

Senate Conunittee on Banking and Currency ii

McAli'in, Da\id: Clarence Dillon & Co., director of *1150
McAneeny. Wilmam J.:

First Wayne National Bank:
Balance in l 5652
Director of 5645
Loan to, unsatisfactory condition of reported 5645

McAuley, J. E., Manufacturing Co.:
Clarke, acquisition of, by contract for 3409,3564
General Theatres Equipment, Inc., when organized, to acquire stock of
company ac(|Uiring assets of _ 3417

Hall & Connolly, Inc., acquisition of contract for 3567-3570

<;()0t)4—40—— :{i
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McAuLEY, J. E., Manufacturing Co.—Continued
Lamps: Page

Arc for theaters, manufactures and sells 3418
Company, one of 3409, 3410, 3672

McCain, Charles S., testimony of (see also Chase National Bank, Mc-
Cain; Glass)

:

Aldrich, agreed with as to policy that affiliates should not trade in

Chase National Bank stock 4184
American Express Co.:

Director of 4150
Resigned 4150

American Woolen Co., syndicate participation in received by through
Murlvn or Shermar 4190

Banking Act of 1933:
Campaign against by 4020, 4023
Contributed no money to campaign against 4181
Opposed to at first, changed later 4178

Banks, national:
Heal estate loans should be prohibited by, according to 4198
Securities allowed to invest in, should mature within 5 years 4199

Chase Corporation, director of 4150
Chase National Bank:

Board of directors, chairman of 4020, 4135-4136, 4142, 5125
Duties as pressing 4151
Shermar borrowed from while 2892
Command, second in 4185
Director of 4150
Directors, favors limiting number of 4152
Directorships, bank officer should not hold too many in com-

panies using bank according 4152
Loan to

—

Payments on 4191
Principal and interest remaining due 4191
Uncollateralized, substantially 4190, 4191

August 1929 to April 1930 ., 4136,4142
When Southwestern Investors, Inc., stock issued to Wiggin
on suggestion of 4155-4156

Represents 4023
Stock:

Ignorance of trading accounts in, could not explain 4184-4185
Metpotan Securities Corporation trading in, didn't know of

for 3 years while officer or director of 4184
Chemical National Bank:

Loan account with 4163
Loan to Couch and 4165-4166

Chicago, Rock Island & Pacific Railway Co.:
Director for 2 years 4174, 4175
Director when dividend declared 4175
Criticism of 4176
Date of last _ 4177
Director, loan to 4176
Director of when went into receivership 4151

Compensation:
Formerly from United States & Foreign Securities Corporation.. 4151
From B. F. Goodrich Co 4151
From Chase National Bank 4151
Increased since 1929 4151
From Louisiana & Arkansas 4151
From National Cash Register 4151
Outside Chase National Bank 4151

Corn Products Co., director of 4150
Couch, Harvey C:

Chase National Bank loan to, improvement promised if loan to
incresised 4163

Disparity between public version of proposal to head InsuU in-

terests and testimony thereon 4192
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McCain, Charles S.—Continued
Couch, Harvey C.—Continued

Insull interests: ^"se

Considering heading of 4192
No offer made to by to head 4192

Paid obligation to from Chase National Bank loan increase, there-

by enabling payment on loan account by 4164
Directors' fees -- 4151, 4152
Directorships:

Companies and salaries from reported to Chase National Bank._ 4153
Not much time required by, he says 4151

Equal power to Wiggin in Chase National Bank, says Wiggin _ 2284
Federal Trade Commission, administrative changes necessary to make

less expensive, according to 4197
Glass: High regard for because of ability and age 4174, 4178

Respect for, careful to show 4174, 4178
Goodrich, B. F. Co.:

Director of 4150
Finance committee, member of 4151

Great American Insurance Co. group, director of 4150
Investment banker:

Difference from investment trust 4193
Investment trusts should be required to make reports and public

portfolios 4194
Reports should be issued annually or semiannually 4194

Letter from Detroit Bankers Co. authorizing payment to Chase
National Bank of indebtedness from account of 5125

Little Rock, Ark., came from. President of bank in 4136
Loan to, not for trading account 2898
Long, Senator:

Disclaims responsibility for filibuster of against the Banking bill. 4173-
4174,4178,4179

Endeavored to get to confer with Senator Glass who refused 4174,
4178,4179

Talked with several times during the filibuster. . 4174, 4178, 4179, 4180
Glass bill not discussed 4178
Glass bill discussed but filibuster disapproved 4179

Louisiana Arkansas Railway Co.:
Chairman of, executive committee of 4150
Not connected with when bank loan made to 4549
Syndicate to purchase, managers, one of 4141, 4142

Member of 4142,4145
Participation of 4143, 4145

Metpotan Corporation: Knew selling Chase National Bank stock, but
not of operation of trading account in 4184

National Cash Register Co., director of 4150
National Park Bank, connection with 4136,4142
National Surety Co., director of 4150

Resigned 4150
Officer or director of 20 corporations 4150
Pennsylvania Mutual Life Insurance Co., director of 4150
Seaboard Air Line Railway Co.:

Director of, when went into receivership 4151
Director of, while loans to, outstanding 4187, 4188
Syndicate, manager of 41 88
Trading account in, participant in.. 4186-4187

Securities Act:
Corporate directors' liability under, avoidance should result from

reliance on responsible agents 4197
Penalties on directors and honest dealers should be lightened
Proportional responsibility recommended 4197

Shermar Corporation, loan from 4166-4167
Southwestern Investors, Inc., interested in 4156
Standard Fire Insurance Co., director of 4150
Standard Surety & Casualty (^o., director of 4150
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McCain, Charles S.—Continued
St. Louis & San Francisco Ilailway Co.: Page

Sj-ndicatc trading in shares of, member of 4174
Trading account in (formed April 1930) no knowledge of 4186
Trading account, small participations in Murlyn Corporation 4186,

4190
Stock trading account, member of, should not deal in corporate stock

in which interested 4184
Syndicate managers, one of. Seaboard Air Line securities mostly 4191
Syndicates, participations in, two received by, originally granted

Murlyn or Shermar 4190
Tribute to, by Wiggin 2304
United States & Foreign Securities CorporatioOj director of 4182
Western Electric, director of 4150
Wiggin, Southwestern Investors, Inc., stock issued on, suggestion of,

to 4155,4158
McCann, Gene (broker): Communication re Securities Exchange Act

of 1934, favorable 7408-7409
McCardy, : Reconstruction Finance Corporation, member of
Board of 772

McCarter, Tfios. N.:
Corporate affiliations of 360
Directorships of

—

Philadelphia Ellectric Corporation 361
United Corporation . 324
United Engineers & Constructors, Inc 361
United Gas Improvement Co 360

Public Service Corporation of New Jersey, president of 360
McCarthy:

Manhattan Electrical Supply, pool (1929-30), participant in *265-267
Bribery of customers' men to advise customers to buy the stock. _ *266
Operated through many different accounts and different names

with different brokers *267
McCarthy, Judge:

Guardian Detroit Union Group, Inc., Reconstruction Finance Cor-
poration loan application, present at meeting on 4569, 4627

Reconstruction Finance Corporation Board meeting, February 22,

1933, present at 4747
McClenahan, Wm. H.: People's Wayne County Bank of Dearborn,

specified directors for, Detroit Bankers Co. authorized to nominate 5090
McClure, Jones & Co.:

Chase National Bank:
Joint account (managed by Dominick & Dominick) to trade in

shares of, participated in by 2433, 2437, 2451
Joint account (managed by Metpotan) to trade in shares of par-

ticipated in by 2414, 2415
Participant in trading account in 2511, 2512

Member stock exchange 2512
McConnachie, a.: Radio Corporation of America pool (1929); received

$20,000 from, though not a participant of record (see Radio Corporation
of America, pool) *475, *477

McConnachie, James F. :

Member of M. J. Meehan & Co *477, *492, *495, *501, *519
Supervising agent of United States Treasury Department for 23

years before became member of M. J. Meehan & Co *492, *525
Testifies: (Radio Corporation of America pool) *492-*502, *517-531

McDonald: First National Bank, plan for reorganizing drafted by 5472
McDoNouGH, James B., Jr.: Attorney, associate, to Committee on
Banking and Currency 1, 307, 359, 443, 527, 563, G19, 657

McDouGAL (governor): Federal Reserve Bank, Chicago, head of 4355
McEldowney, Henry C:

Director of Union Trust Co *n51
Union Trust Co., director of *1151

McFadden Act: Banks, investment securities, buying and selling of, by,

authorized by 4209
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McGarrah, Gates W.: I*a8e

Wiggin Family Corporation, not stockholder in 2931
Shermar Corporation:

Director of, at time Bank of International, president of Federal
Reserve Bank of New York, chairman of board of directors of-_ 2890

Director of, inactive, no meetings since 1920 2931
McGowAN, SiH Harry: Radio Corporation of America pool (1929),

participant in (see Radio Corporation of America, pool) *470
McHuGH, John:

Equal power to Wiggin in Chase National Bank, says Wiggin 2284
Tribute to by Wiggin 2304

McKee, John K. (see also Cuban loans, McKee)

:

Testimony of 4722-4754
Bank holiday, Michigan:

Conference with Governor on 4738
Present when Governor proclaimed 4738
Proclamation, extending, presented to Reconstruction Finance

Corporation board by 4746
Chase Securities Corporation, vice president of, when Geiger memo-
randum written 2598

Experience prior to Reconstruction Finance Corporation 4723
First National Bank of Detroit, Reconstruction Finance Corporation

loan for reorganization of recommended by 4745
Guardian Detroit Union Group, Inc.:

Examination of assets of for Reconstruction Finance Corpo-
ration 4561, 4562

Reconstruction Finance Corporation:
(a) Board meeting (February 22, 1933), present at 4747
(6) Capacities in which served 4723
(c) Examination division, assistant chief 4723,4747,4752
(d) Chief, examination division 4722
Loan application:

(a) Came to Detroit on 4569, 4724
(6) Connection with 4723
(c) In charge of in Tally's absence 4724
(d) Collateral, value of, loan recommended by 4727,

4728-4729, 4731
Present at meeting on 4569

Guardian National Bank of Commerce, Reconstruction Finance
Corporation loan to, recommended by 4745,4752

Letter concerning option on Chase National Bank shares of Dominick
& Dominick sent 2457

Mills, letter to, against Ford proposed plan for loan to Guardian
Union Bank of Commerce 4753

Telegram to Reconstruction Finance Corporation concerning Detroit
banks 4749-4750,4751

McKeesport Tin Plate: Options in stock of, obtained by Charles C.
Wright 6111-6112

McKesson & Robbins:
Chase Securities Corporation trading account in bonds of, participant. 2837,

2859
McKinney Steel Holding Co.:

Union Trust Co.:
Prospectus of $7,250,000, 6 percent cumulative preferred stock

issue of 9042-9044
Transaction with, on which Mitt offered commission 8131-8132,

9037-9038
McKiNNEY Steel Co. (see also Corrigan-McKinney Steel Co., McKinney

Steel Holding Co.)

:

Condition good 8234
Stockholders of 8231, 9036

McKinney Steel Holding Co. (see also Corrigan-McKinney Steel Co.,
McKinney Steel Co.)

:

Cleveland ClifTs Iron Co., negotiations for purchasing 8234-8235
Commission for services in sale 8131, 8231-8234, 8235, 8238, 8253-8255,

9068-9069, 9036-9038, 9044-9045
Exhibits concerning _ 9036-9038
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McKiNNEY Steel Holding Co.—Continued Page
Exhibits relating to 9936-9045 and opposite

9042, 9068, 9069
McKinney Steel Co. control purchased by Mitt 8100-8101, 8231-8234,

9037, 9047-9048
Organization of 8232
Union Trust Co.:

Burke's stock in bought by 8232, 9037
Profit on sale of stock 8232-8233, 9042, 9044-9045, 9063

McLane, Allan, Jr.: Redmond & Co., floor member of 6219
McMahon, William J.: Lion (David M.) employed McMahon to give

radio talks and write articles for newspaper publication (1928-29) in

connection with Lion's employment by pool operators, brokers, and
traders to boost stocks in which they were interested, through publicity,
says Lion {see Lion, David M.) *675-676

McMahon Institute of Financial Research (see Lion, David M.) *676
McMiCKEN, James, A. S.: American Commercial Alcohol Corporation,

t director of 5852
McMillan, John M.: Henry L. Doherty & Co., member of executive
committee of 631 3-6314

McNair, Stewart: Electric Auto-Lite joint account, participant in

(March-April 1931) (see Electric Auto-Lite Co., joint account) *753-754
McNamee, J.: Radio Corporation of America pool (1929), received $2,000
from, although not a participant of record (see Radio Corporation of

America, pool) *475, *477
Mechanics & Metals National Bank: Chase National Bank, merger

with . 2368
Mechanics & Metals Metropolitan Bank: Chase National Bank,
merger with 2282

Mechanics Securities Corporation:
Securities affiliate to Mechanics & Metals National Bank 2368
Liquidated 2368
Organized 2368

Medfield Corporation, Ltd.:
Existence of, learned by Federal investigator, not informed of by

Wiggin, etc 2877
Tax saving, purpose of organization 2879
Wiggin Family Corporation 2328
Wiggin Family Corporation, Canadian 2877, 2878

Meehan, Elizabeth (wife of Michael J. Meehan) *1053
Fox Theaters short sale pools (1929), participant in (see Fox, Fox

Theaters Corporation) *984, *1053
Losses in trading suiTered in five stocks amounted to over $8,000,000;

General Asphalt, Simms Petroleum, Chrysler, International Match,
and American Steel Foundries, although M. J. Meehan & Co. were
specialists in latter two stocks, says James F. McConnachie. *497-501, *521

Radio Corporation of America pool (1929), participant in (see Radio
Corporation of America, pool) *431-432, *468, *469, *497-498

Radio-Keith-Orpheum Corporation, trading in *520-521
Meehan, Frank J., chief statistician to the Senate committee:

Present at hearings 2475-2534,3217-3376,
5851, 6419, 6421-7403, 7411-7522, 7537-7758, 7758-7971

Accountant 7975
Banking and Currency Committee, chief statistician of 8118,

*1173, 563, 619, 657, 1535, 1617
Banking methods and practices in Cleveland banks investigated
by 7975 et seq.

Cleveland banking methods and practices investigated by 7975 et seq.

Letter of Pecora and, to Reed 219, 220
Statistician, chief, of the oflfice of the attorney general of State of

New York 7975
Testimony of 7975 et seq.

Union Trust Co. reports, prepared under direction of and introduced
through te.stimonv of 8119-8120,

8133, 8137, 8145, 8158, 8160, 8162, 8168, 8172, 8176, 8181,

8189, 8215, 8223-8224, 8225, 8230, 8238, 8239, 8250-8251, 8254-
8255, 8261-8262, 8263.

Watson, George K., & Co., employee of *1173
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Meehan, James: Page

Brother of M. J. Meehan *495
Member of M. J. Meehan & Co ^ *495

Meehan (M. J.) & Co.:
Anaconda Copper Mining Co., large pool of March-May 1929,

people participated in through (see Anaconda Copper Mining Co.,
Pool, large, March-May 1929) **764

Best (Walter) employee of *1073
Electric Auto-Lite Co., joint account of 1931, brokers for, having

absolute discretion {see Electric Auto-Lite Co., joint account) *521,
*751, 753, *755-7o6

Fox Theaters Corporation short sale pools, operated by (1928-29), savs
William A. Gray (see Fox, Fox Theaters Corporation) *983, *1053

General Asphalt Co. pool (1929-31), participant in (see General
Asphalt Co., pool) *534

Higgins (P. J.) partner in *1071
Lion (David M.) employed to furnish publicity on stock in which
M. J. Meehan & Co. was interested (see also Lion, David M.)__ *71 1-712

McConnachie (James F.) member of *492, *495, *501, *519
Members: Michael J. Meehan, James F. McConnachie, Esmonde

O'Brien, Richard O'Brien, George Garlick, James Meehan, Thomas
Meehan, Peter J. Higgins, Frank Thiel *495

Options obtained by, in Petroleum Corporation of America stock,
through Redmond & Co., and Wright & Sexton 6141-6142, 6297

Radio Corporation of America, specialists in, acting mainlv through
Esmonde O'Brien *389, *390, *495-496, *503-507

Radio Corporation of America pool (1929), participant in (see Radio
Corporation of America, pool) *467, *4G8-469, 6806-6807

Radio-Keith-Orpheum Corporation, specialist in (through George
Garlick) *96, *520

Simms petroleum pool, managers of *502
Meehan, Michael Joseph (see also Meehan (M. J.) & Co.):

Anaconda Copper Mining Co. pools, participant in. (See Anaconda
Copper Mining Co., Pools.)

County Trust Co., syndicate for purchase of stock, member of 3046,
3047, 3049, 3051, 3053

M. J. Meehan & Co., member of *390, *495
New York Stock Exchange, broker on, and member of *2343
New York Stock Exchange member *390
Radio Corporation of America pool (1929), participant in through wife,

though firm specialist in radio (see also Radio Corporation of America,
pool) *390, *431-432, *468, *469, *497-498

Testimony of *2343 et seq.
Meehan, Thomas, member of M. J. Meehan & Co *495
Meeker, J. Edward:

Author of The Work of the Stock Exchange _._ *250
PJxcerpt on scale orders (pegging) *251

Author of book on short selling (see also New York Stock Exchange,
publicity bv) 6351, 7292-7293

Author of German Regulation of Stock Exchanges, 1896-1908.. 7159-7165
Economist of New York Stock Exchange 6351

Melady & Co.: American Commercial Alcohol Corporation pool (see also

Edgerton, Augusta) 5894, 5905-5907
Mellon, Andrew A.: Treasury, Secretary of 5791
Mellon, Andrew W.: Republican and conservative ringleader *1929
Mellon. : Reconstruction Finance Corporation, member of board of. _ 772
Mellon, Richard B.:

Pennroad Corporation, director of 1333
Union Trust Co., director of *1151

Mellon, Richard K.: Union Trust Co., director of *1151
Mellon, William L.: Union Trust Co., director of *1151
Mellow-Stewart & Co. : Cuban loans to be handled by institute, bid for. . 2582
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Memphis Heights Realty Co.: Tage

Balance sheet of . 8632
Guardian Trust Co. of Cleveland, subsidiary of 8596, 8631 et seq.

History of • 8631 et seq.

Land Dovelopinent & Realization Co., subsidiary of 8596, 8631 et seq.
Subsidiary of Guardian Trust Co. of Cleveland and of Land Develop-
ment & Realization Co 8596, 8631 et seq.

Menocal, Margio G.:
Chase National Bank, loan account with 2647-2648
Cuba, representative of opposition to Machado in 2648
Cuban debts, opposition to consolidation of 2648
Cuban president before Zayas 2647
Cuban public debt, incurred during regime of 2590
Wiggin, memorandum to:

Concerning official conversations with reference to Cuban finances. 2648
Concerning opposition to Machado's financial policies 2648

Mercantile Insurance Co. of America:
Directors of 30
North British and Mercantile Insurance Co., Ltd., of London and

Edinburgh, of New York, subsidiary of 30
Subsidiary of North British and Mercantile Insurance Co., Ltd., of

London and Edinburgh of New York 30
Mercantile Trust Co. of Baltimore: Communication re Securities

Exchange Act of 1934, critical 7413
Merchants Association of New York 7051-7052
Merchants Bank of Battle Creek:

Guardian Detroit Union Group, Inc., not member of 4701
Reorganized 4701

Mercier, John A.:

First Wayne National Bank:
Director of 5645
Liabilit}' to, unsatisfactory condition of reported 5645

Merger:
Allied Light & Power Co. with Commonwealth & Southern Corpor-

ation 360
Commonwealth & Southern with Allied Light & Power Co 360
Niagara Hudson Corporation, into 499
Public Electric Holding Corporation and United Corporation 363,

514 et seq., 519
United Corporation and Public Electric Holding Corporation 514-

516 et seq., 519
Merle-Smith, Van S.: Communication re Securities Exchange Act of

1934, critical 6828-6831
Merkiam. William J.:

First Wavne National Bank, claim against estate of disallowed 5257
Note of dated after death of 5257, 5258

Merrifield, G. E.:

Higbee Co.:
Associations prior to connection with ^_ 8212, 8903
Association with 8212, 8903
Director 8212
Morgan interests, representative of, in 8212,8903
Officer in, vice president and treasurer 8212, 8903

Union Trust Co.:
Junior member of staff not 8195
Treasurer assistant of 8195
Van Sweringen loans designated to studj' and report on 8195

Merselles, H. E. (now deceased) 3107
Sinclair Consolidated Oil Corporation, president or chairman of board

of 3107
Sinclair Consolidated Oil Corporation pool (1928), subparticipation

in, granted by Arthur W. Cutten (see also Sinclair Consolidated Oil

Corporation, pool and syndicate) 3094, 3107, 3253
Metpotan Securities Corporation:

Balance sheet December 31, 1932 3041
Business, engaged in at time of hearing 2413
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Metpotan Securities Corporation—Continued
Chase Securities Corporation: Page

Arrangement with for Chase stock for trading account 2468
Funds for trading account in Chase stock borrowed partly from. _ 2431
Chase stock, participation in trading account in, rcallotted in

part to 2437-2438
Letter to accepting participation in trading account in Chase

stock 2825
Subsidiary of 2414, 2431, 2440, 2441, 2468, 2825, 2826, 2834
Trading accounts in Chase stock, participant in, and/or 2837
Wholly owned subsidiary of 2440, 2441, 2522, 4184

Chase stock:
Advanced half funds for syndicate purchase of 2429
Bought from to cover Shermar's short sales 2970
Brooinhall, Kellough & Co., Inc., shares bought by 2514
Chase Securities Corporation participation in trading account in

turned over to : 2823-2825
Dealing in ended before hearings 2857
Harris, Forbes & Co. purchased, with, distributed, May 1930. 2842-2843
Long position on 2980-2982
Loss sustained on, income tax return showed 2472
Option on by Dominick & Dominick e.xercised against 2471
Owned by, for disposal of which Chase Securities Corporation

participated in trading account in 2440, 2441
Profit and loss from, dealings in 2848-2849
Reduced holdings through trading account in 2974
Sales to employees, no loss from to 2924
Trading accounts in:

(a) Authority for entering into, general for dealing in

stock 2828-2832
No specific in records 2832

(6) Funds laid in acquisition of 2416,2417,2430,2431
(c) Managed by 2414-2417,2428-2431,2522,2822,2844
(d) Operations, extent of 2416,

2523-2524, 2430, 2837, 2838, 2860-2875
(e) Participant in 2435,

2437, 2438, 2451, 2511, 2512, 2522, 2823-2824
(/) Profit and loss from 2417,

2430, 2472, 2473, 2523-2524, 2848-2849
(g) Purpose in going into 2432,2512
(h) Timee.xisted 2416,2417,2429-2430
(i) Transfer of record unknown 2417

Letter from, to J. and W. Seligman & Co. re trading account in Chase
stock *. 2840,2844

Officers of 2414
Organized 2371, 2379, 24 1

3

Profit to substantial in option to Dominick & Dominick 2468
Harris, Forbes & Co., purchase of, August 1, 1930 2843
Wiggin Family Corporation's profit from trading in Chase stock, greatly

exceeded that of 2S51-2S54
Metropolitan Rank : Chase National Bank, merger with. 2366, 2371, 2413, 2855
Metropolitan Life Insurance Co.:

Ecker, Frederick, president of 2311
President, Ecker, F. H 192
Securities, larger purchaser of 192

Metropolitan Trust Co. of Detroit: Closing of 4633
Metropolitan Utilities, Inc. (See Van Sweringen affiliate. Metropoli-

tan Utilities, Inc.)

Mexico:
Bonds of, in default 219
Morgan, J. P., & Co. had no public utility interests in 471
Public utility interests of J. P. Morgan & Co. in, none 471

Meter, Eucene:
Bonds, depreciation of, leniency concerning, recommended in letter of_ 5832
Detroit Bankers Co. chargo-ofTs, care should be used in disclosing,

according to, Verhelle testified 5202
Federal Reserve Board, Governor of 5202, 5562, 5504, 5832
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Meyer, Eugene—Continued i^iise

Mills, letter to, enclosing letter to President concerning banking
situation 5564

Reconstruction Finance Corporation, member of board of 772
Vandenberg informs that Michigan Banking Department questions

legalitj- of banks assuming contingent liability on loans of banks
in regional association 5562

Meters, P. A.: Van Sweringen interests, connection with, and with
Union Trust Co 8935

Michael, H. C: Clarke's lieutenants, one of . 3680
Michel, W. C:

Fox Film:
Director of 1930 3759
Executive vice president and in management of 3807

General Theatres Equipment, Inc., board of directors, member of 3488
International Projector Corporation, director of 3168

Michell, J. M.: American Commercial Alcohol Corporation, director of_ 5852
Michigan:

Bank holiday in 4554
Banks, condition of 4552
Cities, principal in, growth of 4209

Michigan Association of National Credit Corporation:
Bay City banks, closed, not members of 5569
Began, well 5566
Citizens Savings Bank of Mount Clemens, loan to 5599
First National Bank never applied for loan from 5566
Mortgages, help to banks on 5570

Michigan Banking Laws:
Change of permitted incorporation of bank holding corporation 4785
Directors—qualifying shares must be owned outright and unpledged. _ 4237
Directors must own in their own name stock of the par value of $1,000

(section 1207) 4237
Michigan Industrial Bank:

Detroit, Mich 4212
Union Commerce Corporation acquired shares of except qualifying. _ 4212
Union Commerce Investment Corporation, subsidiary of 4778

Michigan Mortgage Co.:
Ballantine, guiding spirit of 4713
Loan to by Capitol National Bank 4713, 4716

Michigan Securities Corporation. {See Guardian Detroit Union
Group, Inc., report, annual, filed with Michigan Securities Corporation.)

Middle West Utilities Co.:
General Electric Co., loan by, to, and collateral securing the loan *1509
Insull Utility Investments, Inc., formation of, to acquire securities of_ *1398
Loan by General Electric Co., to, and collateral securing the loan *1509

Midland Bank: Higbee Co., loan to, bank participating in 8211
Midvale Co.:

Baldwin Locomotive Works, subsidiary of 31
Directors of 31

MiLBANK, Albert G.:
Attorney 215
Directorships of:

Chase National Bank 91
Equitable Trust Co 91
Seaboard National Bank 91

Loan to, from J. P. Morgan & Co 91
Milbank, Tweed, Hope & Webb, partner of 215
Morgan (J. P.) & Co.:

Loan by to 91
Preferred lists of, member of 139, 215, 216

Milbank, Albert G.: Of Milbank, Tweed, Hope & Webb, counsel to the
Chase National Bank and the Chase Corporation 3299-3376

Milbank, Jeremiah:
Chase officials interested in:

Case, Pomeroy & Co 2917
North American Theatres, Inc 2918

Wiggin 's pension discussed with before director's meeting 2306
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Millar, U. G.: ^ase

Brush (Matthew C), secretary and right-hand man to *472
Radio Corporation of America pool (1929), participant in (see also

Radio Corporation of America, pool) *470, *472
MiLLBURN, :

Attorney *1235
Carter Ledyard & Millbiirn:

Formerly most active member of firm as counsel for New York
Stock Exchange *1 235

Partner of *1235
Miller, : Reconstruction Finance -Corporation, president of 772
Miller, Charles:

Detroit & Canada Tunnel Co.

:

Agreement for purchase of real estate fixed payment to estate of 3954
Canadian charter secured by 3948

Detroit tunnel, leading spirit in plan for 3891
Dillon-Read, partner of 3737
Fox companies financing, Dillon-Read plan for prepared, by 3737, 3740

Miller, Clifton, MacPherson:
Dillon Read & Co., director of.. *lIol
Director of Dillon, Read & Co *1151
Ernst & Ernst, agent of *1255, 1257

Miller-Engholm .\greement: Assignment of to Bertles, Rawles & Don-
aldson, payment for 3954

Miller, Elgene A.:

Ford, met on Reconstruction Finance Corporation loan to group 4694
Guardian Detroit Union Group, Inc., Reconstruction Finance Cor-

poration application, present at meetinu on 4569
McKee talked with I 4729,4731-4732
Reconstruction Finance Corporation:

Board meeting statements at 4747
President of 4569, 4694, 4729, 4731

Union Guardian Trust Co.:
Comptroller of 4866
Loan account with 4866
Vice president of 4866

Miller, Otto:
Union Trust Co.:

Director ._ 8122,8190,8935
Loan to 8163, 8164, opposite 8749, 8750

Bank examiner's report on 8164
Lenihan report on 8165
Unsatisfactory condition of 8749 and opposite 8749, 8750

Official positions in and in^^other concerns 8229, 8935
Policies, member of group dominating 8122
Van Sweringen loans approved by 8198,8199,8208

United Milk Products Corj)oration: Director 9095
Van Ness Co., stockholder in 8190

Interest sold 8190
Van Sweringen associate 8198
Van Sweringen interests, connection with and with Union Trust Co__ 8935

Miller, S. H.: Chase official interested in Lee Tire & Rubber Co 2918
Millett, Stephen (Millett, Roe & Co.): General Theatres Equipment,

Inc., common stock committee, chairman of, suggested in Hagen mem-
orandum 3846,3847

Mills, Ben:
Guardian Detroit Union Group, Inc., praise of management by.. 4329, 4436
Liberty National Bank, Oklahoma City, president of 4329,4336

Mills, Ogden:
Ford, E. B., met on Reconstruction Finance Corporation loan to

grotjp 4694
Guardian Detroit Union Group, Inc., informed first of situation

facing 4735
McKee, letter to, against Ford proposal for loan to Guardian National
Bank of Commerce 4753

Reconstruction Finance Corporation board meeting:
Present at 4747
Statement concerning Detroit and Cleveland banking situation at_ 4748
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Mills, Ogden—Continued " Page

Reconstruction Finance Corporation loan application, present at
discussion on 4569, 4627, 4735

Reconstruction Finance Corporation, member of board of 772
Secretary of Treasury 772
Treasury, secretary of 4627, 4748, 5791
Vandenberg, letter from, inquiring concerning closing of Bay Citv
banks 5568-5569

Vandenberg, letter to, concerning making President understand
seriousness of banking situation 5563

Verhelle confidential memorandum discussed with 5625
Given to 5267

Verhelle, letter forwarding memorandum concerning improprieties
committed by officers and directors of First Wayne Bank 5218

Mills. Wilson W.:
Testimony of 5389, 5482-5662
Ambition at bank holiday, to head new institutions 5770
Attorney

-"'

5410,5482
Bank holiday, Michigan, present when declared 4628
Bank of Michigan, director continued as 5490
Banking business:

Entered reluctantly 5484
Experience in limited 5724
Ignorance of and indifference to 5775

Banking institutions, directorships in 5490
Banking legislation, suggestions for 5656-5661
Banking situation, correspondence concerning began in 1931 5560
Banks, deposits over year end in, not favored by 5559
C & D Holding Co., incorporated at request of __ 5615
Comstock, secretary to Governor 4628
Detroit Bankers Co.:

Chairman of board of 5266, 5410
Director of 5574
Lawyers, one of who worked on organization of 5575
Stock, exchanged his in Bank of Michigan for 5490
Units, head of 5156

Detroit Savings Bank, director of 5490
Dodge, memorandum from, concerning adverse publicity on Grosse

Point bank note transaction 5547
Dodge, memorandum to concerning contribution by to State Demo-

cratic Party 554 1-5542
Humorous, might have been, Mills testified 5542, 5545, 5546
Read to governing committee 5542, 5544

First National Bank:
Bank examiner's inconsistent attitude on solvency of discussed
by 5488-5489

Bank examiner's report on, compliments 5465
Board of directors, chairman of 4628,

4752, 4753, 5431, 5455, 5483, 5494, 5653
Chief executive of 5412
Closing of, reasons, statement concerning 5484-5489

Prepared by 5482, 5483
Dividend, none paid by without prior approval of chief national
bank examiner, while chief officer of 5488-5489

Executive committee, directors on, selected by 5455
Governing committee, chairman of 5483

Dominated by ^ 5764
Loans to officers, directors, and employees, does not believe

receivers' figure on 5618
President 4735
Principal officer of, salary as 5490
Second oflicer of under Ballantyne, after resignation of, became

first ofhcer 5483, 5484
First Wayne National Bank:

Balance in increased near closing of 5652
Chairman, became of, consolidated 5491
Excellency of, told by, preceding bank holiday 5769
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Mills, Wilson W.—Continued
First Wayne National Bank—Continued Pas*

Leyburn, critioism of, for misleading 5769-5770
Liabilities to 5645
Loans to directors and officers, doesn't believe over $33,000,000_ _ 562S
Senior executive of, became 5491
Stock assessment levied on 5645-5646
Unethical practices in, memorandum concerning, given to 5226

Holiday, did not expect * 5654
Home loan bank or method of rediscounting mortgage paper rec-

ommended to President by 5564
Hoover, President:

Ranking situation, ready for conference with, on 5561
Letter to:

Concerning banking situtation , no copy of 556 f

Stating readiness for conference with 5566
Leyburn, letter to, concerning Dawes plan 5655
Meyer, letter to, enclosing copy of letter to President concerning
banking situtation 5564

Mortgages, security, best type of, except United States bonds,
according to

"1 5498-5499
Notes, handwritten of. on bank examiner's conference with governing

board concerning Mav, 1932, examination 5533,
5534, 5535, 5536. 5537, 5538, 5539, 5540, 5541

Oxford Corporation, one of directors guaranteeing 5644
People's Wavne Countv Bank:

Chairman of \ 5484, 5591
Salary received by 5491

Chairman of the board of 5550
Chairman of the executive committee of 5550
Connected with when advertising pamphlet The Buccaneers

published 5550
Reconstruction Finance Corporation Detroit advisorj' council, chair-
man of 5600

Robinson, letter to, from expressing approval of, plan for Federal
Home Loan Bank 5512

Publicity, newspapers cooperating on giving plan 5512
Salary raised by 5766, 5775
Sweeney memorandum to, advising caution on Citizens Savings Bank

loan application to First Wayne National Bank 5609
Thomas, letter from, concerning First National Bank management 5653
Verhelle charges:

Committee to investigate, member of 5579
Reports answering signed by 5390, 5392

MiNAS Geraes:
Brazil, state in *2122, *2123
National City Co. {See -under National City Co.; Brazil; Minas

Geraes. bond issue of)

State in Brazil *2122, *2123
Mining Exchanges 7005-7006, 7013-7015, 7016-7017, 7018, 7020
Mining Stocks 7013-7015, 7016-7017, 701S, 7020
Minneatolls-St. Paul Stock Exchange: Income and expenses of
members 7906

Minnesota & Ontario Paper Co.: Financial racketeering by commercial
banks, especially Chase National Bank, P'irst National Bank of Boston,
and National Shawmut Bank in forcing the above company into re-
ceivership (though solvent) to foster own selfish interests, charges
Edward W. Backus 7645-7699

Minnesota Power «fe Light. Co.: Write-up of 126 percent, i. e., over
$21,000,000 by a practice abandoned after Federal Trade Commission
brought out its report, says Robert Fl Healy 7604-7605

Minniger, C O.:
Electric Auto-Lite Co. joint account pool of 1931, granted option for

75,000 shares to (see aim Electric Auto-Lite Co., joint account).. '•'750-751

Electric Auto-Lite Co., president of . *751
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McIntosh, H. p., Jr.:

Guardian Trust Co. of Cleveland: Page

Loans by, to 8043 et seq.
Vice president of ^ 8043 et seq.

Loans to, by Guardian Trust Co. of Cleveland 8043 et seq.
Vice president of Guardian Trust Co. of Cleveland 8043 et seq.

Mission Securities Co. Syndicate: Chase Securities Corporation trading
account in stock of. 2836, 2859

Missili 6127
Mississippi Bubble (1734):, Law (John) connected with *843
Mississippi Power: Commonwealth & Southern Corporation, subsidi-

ary of ... 853
Missouri Pacific Railroad:

Alleghany Corporation, purchase by, of stock of 568, 722 et seq.
Bankers of: Kuhn, Loeb & Co., Dillon, Read & Co., Seligman Co 744
Bank loans to 761 et seq.
Capital readjustments, necessity of, known to Van Sweringen, at time

of purchase of control 568
Consolidation of, with Chesapeake & Ohio Railroad system not
thought of, testifies O. P. Van Sweringen 568, 587

Control of, acquired by Alleghany Corporation through stock owner-
ship 568

Dillon, Read & Co. as bankers for 744
Directors of 703, 722
Eastern railroad lines of Van Sweringen:

No affiliation of accounts nor intermingling of credits with,

testifies O. P. Van Sweringen 723 et seq.

Physical connection with 724
Financial structure top-heavy 728
Guaranty Trust Co., loan by, to 761 et seq.

International Great Northern Railroad shows up to best advantage in

Southwest 568
Investment of Van Sweringen in, soundness of 727 et seq.

Kuhn, Loeb & Co.:
Banking done by, for 744
Loan by, to 761 et seq.

Loans to:

Banks, by 761 et seq.

Called - --- 763 et seq.

Extension or refunding of. negotiations for 762 et seq.

Part refunded, part extended 761 et seq.

Called 763
Guaranty Trust Co., by 761 et seq.

Morgan (J. P.) & Co., by, extension of, denied by Morgan (J. P.)

& Co 767 et seq.

Reconstruction Finance Corporation, by ._. 755, 759 et seq., 771
Collateral for 761 et seq., 770 et seq.

Proceeds of, used to refund part of bank loans 76

1

Morgan, J. P., & Co.:

Letter of, to, calling loan 763
Loan by, to, extension of, denied by Morgan & Co ___ 767 et seq.

Notes, unsecured, convertible, in hands of Van Sweringen 728, 742
Oil is major commodity carried by 568
Operating ratio ^ 727
President of, salary of 760
Reconstruction Finance Corporation:

Loan by, to 755,759 et seq., 769, 771

Loan to, to pay off Morgan 8214
Reorganization, immediate: Bondholders and stockholders interests

not considered in connection with 8214
Reorganization of system 568
Reorganization, postponement of to interest of Van Sweringen. _ 8214-8215
Securities of, bought by Van Sweringen with money borrowed of J. P.

Morgan & Co 742 et seq.

Seligman Co. as bankers for 744



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 493

Missouri Pacific Railroad—Continued
Stock control of: Page

Alleghany Corporation, acquired by 568
Van Sweringens, acquired by 568, 587

Stock of, bought by Alleghany Corporation for diversity in railroad
holdings 722 et seq.

Van Sweringen:
Control of, over 568, 587, 725
Eastern railroad lines of, physical connection with, but no affilia-

tion of accounts nor intermingling of credit with 725 et seq.

Influence of, over policies of 725
Not to advantage of 8214
Securities held bv, of 728, 742 et seq.

Stock control by 568, 587
Mr. Whitney's St. Louis Aids: St. Louis Star-Times editorial 6892
Mitchell Camera Co. of California: Valuation on sale made up of good

will largely 3632-3633
Mitchell Camera Corporation of Delaware (see also Clarke-

Mitchell Camera Corporation, General Theatres Equipment, Inc.,

Mitchell Camera Corporation):
Agreement for organization 3675-3676
Auditors could not determine pavments Clarke made for 3634
Balance sheet December 31, 1928 3434
Clarke:

Assets purchased by, not by Fox 3552
Contract for acquisition by 3570-3572
Cost to Clarke 3683
Fox suggestion to of negotiating purchase for joint account 3673

Fox and Clarke competition for, settlement agreement upon between. 3487
General Theatres Equipment, Inc.:

Acquired from Clarke 3411
Acquisition of, steps in process 3467-3468, 3469-3470

Goodwill, allocation of 3633
Grandeur, Inc., transfer of to 3412, 3683
Mitchell Camera Co. of California, all business and assets of to be
acquired by 3417, 3467

Mitchell Motion Picture Camera, manufacturer of 3418
Price cf, contrast between what Clarke and General Theatres Equip-
ment, Inc., paid 3432

Value, marked up from amount Clarke paid for 3633-3634
Mitchell, Charles E. :

Anaconda Copper Mining Co., director of *1840
City Bank Farmers Trust Co.:

Chairman of board of directors of *1769, *1787
Management fund for officers of, share in... *1773, *1783, *1784, *1785

Director of National City Co *1150
Financier, better as salesman than as, in opinion of Senator Couzens. . *1775
Income tax. {See under Mitchell, C. E., taxation.)

Indian Motocvcle Co. (see also Indian Motocycle Co., Pool) *585-587,
*593-594

Loan of J. P. Morgan & Co. to 91, 111 et seq.

Purpose of, to bolster market in National City Bank stock in

aid of projected merger with Corn Exchange Bank. Ill, 112, 113, 114
Undercollateralized 114

Management funds for bank officers of National City Bank shared
in by *1773, *1783 et seq.

Morgan U. P.) & Co.:
Joint account of, meeting in regard to, attended by 537
Loans by, to 91, 111 et seq.

National City Bank:
Chairman of 1769
Connections with, commencement of, in 1921 1762
Market in stock of, bolstered bv, during panic of 1929 1811 et seq.

President of 1 _... 91,537
Stock of:

Bolster of, by, during panic of 1929 1811 et seq.

Bolster of, in aid of projected morgor of National City Bank
with Corn Exchange Bank intended by 111, 112, 113, 114
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Mitchell, Charles E.—Continued
National City Bank—Continued

Stock of—Continued ^'age

Loan of, by, to National City Co. to enable latter to cover
its short position on sales of bank stock to public. *1893 et seq.

*1910 et seq.

Market in, bolstered by, during panic of 1929 *1811 et seq.

National City Co.:
Borrowing by, of stock of National Cjty Bank from, to cover

short position on sales of bank stock to public *1893 et seq.,

*1910 et seq.

Chairman of . *1769
Connections with, commencement of, in 1916 *1762
Director of *1150
Management fund for officers of, share in... *1773, *1783, *1784, *1785
President of - *1 149, *1 150, *1151

Salesman, better as, than as financier, in opinion of Senator Couzens _ *1775
Taxation: Loss, realization of, purpose of sale of securities by Mitchell

to member of family *1812 et seq., *1814
Testifies (organization of National City Co.; National City Co.'s

distribution of Anaconda Copper Mining Co.; Copper stocks
pools) *767-790
Anaconda Copper Mining Co., director of *774

TestimonV of *1 7G2 et seq
.

,

*17S0 et seq., *1827 et seq., *1887 et seq., *1982 et seq., *2026
et seq., *2044 et seq., *2265 et seq.

Investment bankers, participation of, in joint accounts should be
condemned *1846

Management fund as profit-sharing device for officers of National
City Co. establishes cooperative spirit in officers *1772

Occupations prior to connections with National City Bank *7G9
Spread to bankers, desirability of revealing of, to public, ques-

tioned *1802 et seq.

Mitchell, Hutchins & Co., Chicago brokers: American Commercial
Alcohol Corporation pool maintained by Rudolph E. Cutten, participant
in (see also American Commercial Alcohol Corporation, Pools—Options
by directors and oflicers to Cutten) 5894, 5905-5907

Mitchell, J. J., counsel to Wetsel Advisory Service, Inc.: Testifies (Se-

curities Exchange Act of 1934) 7136-7140
Mitchell, R. V.: Continental Shares (Inc.), director of (at formation of

the company 1926) (see also Continental Shares (Inc.)) *903, *904, *906
Mitchell, S. Z.:

Seaboard Air Line Railway Co., syndicate manager of 4187
Substitute named by who served 4187

Southwestern Investors, Inc., interested in 4156
Mitchell, W. Lebyahd:

Chrysler Corporation, director of, vice president of 3906, 4210
Detroit & Canada Tunnel Co., support enthusiastic of significant 3906
Detroit citizen, well known, connected with Guardian Detroit LTnion

Group, Inc 4210
Guardian Detroit Union Group, Inc.:

Director of 3906
Founder of . 4600

Mitchell, Walter G.:

United Milk Products Corporation, report on:

Made by 8241
Quoted exclusively 8241-8249

Mitchell, William D.: Letter of *2044 et seq.

MODEUN CORPOKATION AND PRIVATE PROPERTY, Berle (A. A., Jr.) CO-

author of . *891

MoFKATT, George M.: Childs Restaurant stock syndicate, participant, in

(see also Childs Restaurant, syndicate) *335-336
MOFFETT, J. A.:

Louisiana & Arkansas Railway Co., syndicate to purchase, member
of 4142-4143, 4145

Standard Oil Co, of New Jersey, vice president of 4143
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Mohawk Hudson Power Corporation: Page

Directors of 327, 360, 361
General Electric Co., pale bv, of securities of, to J. P. Morgan & Co 413,

425 et seq., 431,432, 4S4
Market value of securities of, about $12,000,000 above price paid bv

J. P. Morgan & Co. to General Electric Co 427 et scq.,431, 432
Morgan, J. P., & Co.:

Purchase bv, of securities of, from General Electric Co. at price
about §12,000,000 below n;arket price 425 et seq., 431, 432

Sale bv, of pecuritie-; of, to United Corporation 308 et seq.,

412 et seq., 425 et seq., 432, 444, 450 et seq., 513 et seq.
United Corporation, sale to, bv, of securities of 308 et seq.,

412 et seq., 425 et seq., 432, 444, 450 et seq., 513 et seq.
Option warrants of, acquired bv United Corporation from .J. P. Mor-
gan & Co 309, 385, 412, 413, 425 et seq., 444, 513 et seq.

Securities of:

General Electric Co., sold bv, to J. P. Morgan & Co 413,
425 et seq., 431, 432, 481

Market value of 427 et seq., 431, 432
Held by United Corporation 479, 513 et seq.
Morgan, J. P., & Co.:

General Electric Co., purchase from, bv 413,
425 et seq., 431, 432, 481

United Corporation, sale to, bj' 308 et seq.,

12 et seq., 425 et seq., 432, 444, 450 et seq., 513 et seq.
United Corporation, sale to, by .1. P. Morgan & Co 308 et seq.,

412 et seq., 425 et seq., 432, 444, 450 et seq., 513 et seq.
United Corporation, sale to, of securities of, by J. P. Morgan <fe Co.,

at cost 308 et seq.,
412 et seq., 425 et seq., 432, 444, 450 et seq., 513 et seq.

Molybdenum Corporation of America:
Options in stock of, obtained by Charles C. Wright 6111-6112
Pool in stock of (managed by Lee Warren James) 6298

MoLYNEAUX, Joseph W.: Federal judge who failed to halt financial
racketeering by commercial banks in Minnesota & Ontario Paper Co.
receivership, .«ays Edward W. Backus 7653, 7660, 7661-7662

MoNAHAN, Crowley & Riley: First National Bank of Detroit, attornej's
advising 5144

MoNAGHAN, Peter J.:

Detroit Bankers Co., present at meeting of board of directors of at
which temporary disposition made of special dividend from First

National Bank of Detroit 5150
First Wavne National Bank:

Director of 5646
Liability to, unsati.sfactory condition of reported 5646

Peoples' Wayne County Bank and First National Bank of Detroit,
consolidation worked on by 5145

Monks, Thomas E.:

Guardian Trust Co. of Cleveland:
Loans by, to 8046.
Vice president of 8046, 8130, 8170, 8781

Loan to, by Guardian Trust Co. of Cleveland 8046
Union Trust Co., loan to 8170

Collateral on 8780-8781, opposite 8780
Credit statement concerning 8781-8782
Inability to pay 8130, 8170
Paid old loans 8170, 8781

Vice president of Guardian Trust Co. of Cleveland 8046
Monroe State Savings Bank:

Failed 5712
First National Co., stock interest in 5712
Holiday, not licensed, or reorganized after 5712

Montgomery (t Co . ^ *587

60604—46 ;i2
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Montgomery Ward & Co.: i^age

Directors of 31
Morgan, J. P. & Co., as partners of 549

Financing of, by J. P. Morgan & Co 549
Morgan (J. P.) & Co.:

Financing by 549
Joint account of trading by, in securities of 549
Partners of , as directors of 549

Montevideo: Bond issue of. {See under Dillon, Read & Co., Monte-
video bond issue.)

Moody, Arnott H.:
Berman affairs, full knowledge of 5260
Berman loan, explanation of by 5260
Berman's loans granted by 5259
First Waj'ne National Bank:

Unethical practices with, concerned in 5221
Vice president of 5223

Merriam note transaction:
Explanation of to be looked for from 5260
Mentioned in Verhelle 5259
Discounting after death of maker resulted from renewal note in

files, Miles testified 5588
Overdrafts by 5260

Peoples' Wayne County Bank of River Rouge:
Specified directors for, Detroit Bankers Co. authorized to nom-

inate 5090
Authorized to attend annual meeting of and vote Detroit Bankers

Co. stock 5087
Verhelle, adverse criticism on conduct of, charges not investigated for

reasons given 5391
Wise Chrome Products Co. mortgage, increase of approved by 5229

Moody: Prairie Oil & Gas Co 3361
Moody's Investors Service: Winkler, Max, as manager of foreign
department *1306, *1307

Moon, Earl W.:
National Bank Examiner, Chicago 4496, 4497, 4518
Patterson, served under 4497
Proctor, letter from, concerning bank's taking holding company's

stock on collateral 4496-4497, 4518
MooNEY, Daniel J.: County Trust Co., syndicates for purchase of stock

of, member of 3046, 3047, 3049, 3051, 3053
Moore, E. E. : Redmond & Co.. special partner of 6219
Moore, Harry H., partner in Hallgarten & Co., stockbrokers:

Testifies (Securities Exchange Act of 1934) 6797-6801
Hallgarten & Co., member of 6797
New York Stock Exchange member 6797

Moore, Ltjcien S., Jr.:

First Wayne National Bank:
Director of 5646
Loan of, to, unsatisfactory condition of reported 5646

Moore, M. T.:
Attorney for Kuhn Loeb & Co 957
Kuhn Loeb & Co., attorney for 957
Of Cravath, de Gersdorff, Swaine & Wood, counsel for Elisha
Walker 3299-3376

Cravath, de Gersdorff, Swaine & Wood were represented by Moore
at Sinclair Consolidated Oil Corporation conference precedent to
pool and syndicate therein, says Ruloff E. Cutten, not knowing whom
they represented (see also Sinclair Consolidated Oil Corporation,
pool and syndicate) 3226, 3267, 3300, 3302-3303

Moran, Fred. T.:
Union Guardian Trust Co.:

Director of 4865
Loan account with 4865-4866

Moratorium : Advisability *95
Morehouse, Bruce:

Detroit Trust Co. , cash deposit teller 5372
Ford cash deposits signed by Thurman and 5372
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Morgan, A. T.:- Aviation stocks, dealings in. (See Aviation stocks.)

Morgan & Co., Paris: P'lse

Copartnership 7, 529
Debts of, liability of partners of Drexel & Co. and J. P. Morgan & Co.

for 34
Deposits of, with J. P. Morgan & Co 36
Drexel & Co. as a firm is partner of 34
Liability of partners of Drexel & Co. and J. P. Morgan & Co. for debts

of 34
Losses of, could impair capital of J. P. Morgan & Co 35
Managed by Paris partners of 530
Morgan, J. P., member 6

Morgan (J. P.) & Co.:

As a firm is partner 33, 529
Deposits with 36
Is partnership legally distinct from 17

Partners of:

Not liable for debts of Drexel & Co., or J. P. Morgan & Co 34
Policies determined by 530

United Corporation:
Units of, distributed by, to foreign politicians 529 et seq.

Units of, distributed to 528 et seq.

Morgan Companies: Defined and illustrated 318
Morgan, Grenfell & Co.:

Articles of incorporation 17

Deposits of, with J. P. Morgan & Co 36
Deposits of Morgan (J. P.) & Co. with 35, 36
English branch of J. P. Morgan & Co 7, 527 et seq.

Incorporation, articles of 17
Losses of, could impair capital of J. P. Morgan & Co — 35
Members of:

Directors, called 33
Morgan, J. P., & Co., partners as members of 32

Morgan, J. P., & Co.:
Capital of, could be impaired by losses of — 35
Deposits of, with 35, 36
Deposits with, of 36
English branch of 7, 527 et seq.

Partnership distinct from Morgan, Grenfell & Co 17
Partners of, as members of 32
Preferred lists of, member of 503, 505 et seq.

United Corporation, units of, offered by, to. 503, 505 et seq., 527 et seq.

Partners of: Policies determined by those in London 35, 530, 866
Policies of, determined by London partners 35, 530
United Corporation:

Units of, distributed by, to foreign royalty and politicians.. 529 et seq.

Units of, offered to, by'j. P. Morgan & Co._ 503, 505 et seq., 527 et seq.

Unlimited liability company law controlling on 7, 529
Morgan, Henrv S.:

Directorships of:

Alaska Steamship Co 31

Braden Copper Corporation 31

Copper River & Northwe.stern Railway Co 31

Kennecott Copper Corporation.. 31

Utah Copper Co 31

Morgan (J. P.) & Co., partner of 8
Morgan, J. P., younger son of.. 31

Son (younger) of J. P. Morgan 31

Morgan, J. P.:

Testimony of 878 et seq.

Banker, private 6

Directorships of:

Aetna Insurance Co. of Hartford — 29
Century Indemnity Co 29
Discount Corporation of New York 29
First Securities Co 29
Pullman Co. 29
Pullman, Inc. -- 29
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Morgan, J. P.—Continued
Directorships of—Continued r>a?p

United States Steel Corporation 29
World Fire & Marine Insurance Co 29
Drexel & Co.:

Member of G, 7
Profits of, interest in 53

Income of, not taxable in 1930. 1931, 1932 53
KnovvledjiP, lai k of, of value of securities of J. P. Morgan & Co. on

Decemb(>r 31, 1930, and of writing off of depreciation in value of
.securities at end of year 45

Member of Drexel & Co.; J. P. Morgan & Co.; Morgan & Co., Paris;
Morgan, Grenfell & Co., London 6, 7

Morgan & Co.. Paris, member of 6, 7
Morgan companies defined by - 318
Morgan, Grenfell & Co., London, member of 6, 7
Morgan, Henrv S., is son iSl

Morgan, J. P. & Co., member of 4, 6, 7, 11, 53
Morgan, J. S., is son 30
Mew York Stock Exchange member; never conducts transaction him-

self 123, 124
Partnership article of Morgan (.J. P.) & Co. preferably not disclosed

to Committee on Banking and Currency 16
Private banker 6
Statement of, preliminary, on private banks 2-6

Partners of Morgan & Co. agree with 10
Statement of, to Senate committee 948-956
Taxation

:

England, pavments to, in 1931 and 1932 131, 198
Income, not'subject to tax in 1930, 1931, 1932 53, 199
Return of Morgan (J. P.) & Co., signed by J. P. Morgan 45

Testimony of 878 et seq.

Absent from New York at least 4 months of year 54
Alleghany Corporation, financing of, not familiar to 131
Capital, flow of, into industry halted by depression 5
Capital, steady supply of, essential to private banks 5
Corporations of which partners of J. P. Morgan & Co. are direc-

tors do financing solely through J. P. Morgan & Co 60
Corporations originated by J. P. Morgan & Co. have bylaws

permitting directors to do business with corporation 58
Deposits enable private banks to continue in business during

depression 5
Depression ; deposits enable private banks to continue in business

during 5
Depression halts flow of capital into industry 5
Directors:

Bankers as; legislation prohibiting regretted by Morgan 5
Corporations formed by J. P. Morgan & Co., directors of,

permitted to do business with corporation 58
Duties of 55 et seq.

Morgan & Co., partners as 33, 35 et seq.
Not favored 6
Not in position of conflicting interest though representing

corporations and J. P. Morgan & Co.. 56 et seq., 60 et seq.

Federal Reserve system:
Aid of, not available to private banks 4, 772
Examination of member banks by, has not prevented

failures 107
Incorporated banks:

Private banks, consultation of, by 6
Regulation of, not beneficial 108

Industry. How of capital into, halted by depression 5
Internal Revenue Bureau, acceptance of returns of company by,

without question, unknown to .1. P. Morgan & Co 48
Knowledge, lack of, of value of securities of firm on December 31,

1930, and of writing off of depreciation in value of securities at

end of year 45
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Morgan, J. P.—Continued
Testimony of—Continued I'age

Legislation preventing bankers from becoming corporate directors

regretted by 5
Legislative restrictions on amount of loans to individuals by pri-

vate banks not sound 94
Loans to corporations of which partners of J. P. Morgan & Co. are

directors are on same terms as loans to other corporations 60
Loans to officers of commercial banks not improper 63
Loans without collateral security not unethical for bank to make 64
Losses incurred by J. P. Morgan & Co. on January 1 and 2, 1931,

not known to 42
Losses of Morgan & Co., Paris, and of Morgan, Grenfell & Co.,

could impair capital of J. P. Morgan &Co 35
Mistakes of J. P. Morgan & Co. were errors of judgment not of

principle 4
Morgan, Grenfell & Co., policies of, determined by London

partners 35
Morgan (J. P.) &Co.:

Activity in, of 11

Annual statement of condition of, not checked by Federal
Reserve Bank 28

Business of 7
Capital of, could be impaired by losses of Morgan & Co.,

Paris, and of Morgan Grenfell & Co 35
Deposits not accepted by, from general public but only from

those introduced to firm 105
Federal Reserve Bank, not examined by 27
Investment not larger part of business of 7

Loans not made to public by 106
Losses of Morgan, Grenfell & Co. and of Morgan & Co., Paris,

could seriously impair capital of 35
Partnership articles of, preferred not to be disclosed 16

Partners of:

Agree with preliminary statement of 10

As directors because corporations desire financial advice. 33
As directors of corporations represent J. P. Morgan &

Co. and corporations but are not in position of conflict-

ing interest 55,57,58,60,61,62
Do not control corporations of which they are directors. 33
Tend to favor corporations of which thev are directors,

not J. P. Morgan & Co ." 59
Profits of, interest in 53
Reconstruction Finance Corporation, not benefited by 41
Responsibility for, accepted by 11

Taxation of 42, 43, 44, 48 et seq.

Tax return of, for calendar year 1930 signed by 45
President of corporation is generally a director 55
Private banks and bankers:

Advice of, to clients must be disinterested 4
Asset to Nation 6
Capital, steady supply of, essential to 5

Confidential relation of, with client - 96, 98
Deposits of:

Bulk of, comes from activities as coupon paying agents
or custodians of sinking funds 5

Enable them to continue in business during depression.

.

5
Surrender of, would make impossible future investment

service 5
Desirability of 41
Directors of corporations indebted to bank: became such

only by request and to insure fulfillment of obligor's

contract 5
Federal Reserve System, aid of, not at disposal of 4, 772
Government aids not at disposal of 4,772
Incorporated banks would miss, if private banks forced out of

business 6
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Morgan, J. P.—Continued
Testimony of—Continued

Private banks and bankers—Continued Page

Justifiability of existence of, along with public banks 42
Legislation preventing clients from consulting, impossible 6
Loans to individuals, legislative restrictions on, not sound__ 95
Morgan (J. P.) & Co. has not appeared at hearings of New
York Legislature in opposition to bill to regulate 95

Necessity of strong financial position 4
Power of, comes from confidence of people 6
Reconstruction Finance Corporation, aid of, not available to. 4, 772
Regulation of, not necessary nor beneficial nor sound. 96, 105, 108
Useful to community 6
Uses of 4

Reconstruction Finance -Corporation, aid of, not available to
private banks •_ 4, 772

Reconstruction Finance Corporation has not benefited J. P.
Morgan & Co. despite fact debtor railroads paid Morgan &
Co. with funds borrowed from Reconstruction Finance Cor-
poration 41

Taxation:
Advice sought to avoid payment of taxes 199
Capital gains not income 199
Capital losses wiped out income in 1930, 1931, 1932 199
Payment to Great Britain in 1931 and 1932 131, 198

Morgan (J. P.) & Co. (see also Cuban loans, J. P. Morgan & Co.)

:

Accounts of partners of, audited by Commissioner of Internal
Revene 35

Advertisement of, as bank not made since under New York law doing
so would subject private bank to regulation, testifies J. P. Morgan. 96, 104

AUeghanv Corporation (see also under Alleghany Corporation, Morgan,
J. P., & Co.):
Bonds and stock of, contracted to be bought and sold bv.. 134 et seq.,

418-421
Common stock of:

Distributed bv Morgan & Co. to individuals at cost 137 et seq.,

155, 156, i82, 214, 215, 418-421, 422, 702 et seq., 710, 714 et seq.
Majority of, held by others than members of preferred lists

of Morgan & Co 162
1,125,000 shares of, bought by, at $20 a share 135,

183, 418-421, 422, 702 et seq., 714
Part of, sold by, to Guaranty Co. of New York under under-

writing agreement 136, 155, 214, 215
Sold to members of preferred list at cost ($20), market then

being $35 to $37 a share 137 et seq.,

144, 155, 156, 182, 214, 215, 418-422, 702 et seq., 710, 714 etseq.
"When issued" market for: Morgan & Co. not interested in,

testifies George Whitney 136
Contract between Morgan, & Co. and Van Sweringens for financ-

ing of 133, 134, 150 et seq., 163 et seq., 183,421
Financing of 131, 133, 134, 135, 150 et seq., 163 et seq., 183, 209, 546
Formation of, by 405, 699 et seq.
Guaranty Co. of New York, sale to, of common stock of, bv
Morgan & Co 136, 155,214, 215

Letter from Van Sweringen re formation of 133,

134, 150 et seq., 163 et seq.
Preferred lists in connection with formation of 137 et seq.,

155 et seq., 181, 182, 185 et seq., 214, 215, 396, 403, 415, 422, 497,
520, 531-533, 702 et seq., 714 et seq., 822, 823, 835, 837, 869.

Preferred stock of. bought by 164
Price paid to Van Sweringens for securities of 749 et seq.

Securities of:

Contracted to be bought and sold by 134 et seq., 418-421
Sold to 719

Stock of, no effort made by Morgan & Co. to boost price of,

testifies George Whitney 147
Van Sweringens, price paid to, for securities of ($20 per share) _ 749 et seq.

"When issued" market for common stock of, Morgan & Co. not
interested in, testifies George Whitney 163
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Morgan (J. P.) & Co.—Continued Page

Allied Chemical & Dye Co. {see also under Allied Chemical & Dye Co.),

financing of, not done by 546
American Can Co. {See also under American Can Co.), securities of,

not owned by 546
American Car & Foundry Co., a depositor 143
American Smelting & Refining Co. {See also under American Smelt-

ing & Refining Co) , financing of, not done by 546 et seq.

American Telephone & Telegraph Co. {See also under American
Telephone & Telegraph Co.) , financing of, by 547

American Waterworks Co. {See under American Waterworks Co.,

Morgan & Co.)
Anaconda Copper Co.:

Financing of, not done by 547
Loss on securities of, by 539 et seq.

Articles of copartnership of 478, 521 et seq.

Assets of:

Liquidity of 117
Sale of, to new partnership. {See under Morgan, J. P., & Co.,

taxation.)

Atchison, Topeka & Santa Fe Ry. Co. {see also under Atchison Topeka
& Santa Fe Ry. Co.), bankers and depositaries for 547

Attorneys for 1, 307, 359, 397, 407, 443, 527, 563, 619, 657
Advice of, on binding effect as contract, of memo of General

Electric Co. re sale of securities of Mohawk Hudson Power
Corporation 430-432

Audit of accounts of by Internal Revenue Bureau 35
Audit of books of, commenced before knowledge of investigation,

testifies George Whitney 119
Balance sheet of 119-121, 864, 946, 948

Committee on Banking and Currency, prepared for, by own ac-

countants, not certified 119-121
Federal Reserve bank, furnished to 864

Baltimore & Ohio R. R. Co. financing of, by 547
Bankers Co., joint account with 536 et seq.

Bankers Trust Co.:
Directors of, as partners of 543
Stock interests in 848

Banks, banking, and bankers:
Business of Morgan & Co., largest part of 7, 106
Control by bankers of financial operations commented on in

letter of' Vaness & Co. to Morgan & Co 740-741
Deposits in 128, 129
Joint account with investment affiliates of 358 et seq.

Loans to directors and officers of, by 63 et seq., 90 et seq.

Not interested in other banks 169
Officers of, loans to 3 et seq., 90 et seq.

Spread of, legislation compelling disclosure of, approved 169, 201
Stock holdings in 848

Bethlehem Steel Corporation, financing of, not done by 547
Bonbright & Co., joint account of, with, to stabilize market in United

Corporation's preferred stock 507 et seq.

Bonds, flotation of:

Bankers' profits in, legislation compelling revelation of, prior to

public sale, favored by 169, 201
Bond salesmen not used in, by 168, 406
Default on issues participated in by Morgan & Co 303, 304-305
High-pressure salesmanship not used in, by 168,400
Offerings by Morgan & Co. since the war 224-225
Summary of issues by Morgan & Co, 228-239
Syndicates u.sed in, by 168
Underwriting of bonds by Morgan & Co 248, 249, 256, 264

Books and capital distinct from those of Drexel & Co 18, 19

Boston Stock Exchange, member of 126
Buckland, E. G., letter of, to 520
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Morgan (J. P.) & Co.—Continued Pae«

Business of .- 7, 11

Banking 7

Deposits 7

Exchange orders 7

Exchange, purchases and sale of 7

Investment not larger part of, testifies J. P. Morgan 7

Letters of credit, issue of 7

Not departmentalized 11

Securities, issue of 7

Stock, execution of 7

Bylaws, none 12

Call loans;

Italy, funds of, borrowed from J. P. Morgan & Co. not used
on 195 et seq.

Making of, by 192 et seq., 195 et seq.

Capital of 19

Drcxel & Co., distinct from that of 18, 19

Impairment of, possible by losses of Morgan, Grenfell & Co. and
Morgan & Co., Paris 35

Chesapeake & Ohio Railroad Co. (see also under Chesapeake & Ohio
R. R. Co.):
Equipment bonds of, imderwritten by 611 et seq.

Financial advisers of Van Sweringens in connection with financing

for equipment for 565, 594, 609, 610

Chesapeake Corporation:
Bonds of, sale of, financed by 163

Bonds of, sold to 566, 679 et seq.

Bonds of, underwritten by 679 et seq.

Connections with 547, 566, 679 et seq., 685-687
Contract with, for purchase of bonds 685-687
Securities of, traded in by joint account of 547
Vaness Co., contract of, with Morgan & Co. with regard to

purchase of bonds of 688 et seq.

City Bank Farmers Trust Co., directors of, not partner of 543
Cleveland Terminal Building Co., loan to, by 646,647
Columbia Gas & Electric Co.:

Control of, by 394
Loan to, by 472 et seq., 478 et seq.

Securities of, owned by United Corp 547
Columbia Graphophone Co., deposits of, with 548
Commercial banks, loans to officers of 63, 90et seq.

Commissions not made by, on joint account transactions, though per-

mitted under stock exchange practices, testifies George Whitney— 542
Commissions paid by, to members of New York Stock E.xchange
through whom deal, are half in amount 125

Committee on Banking and Currency restricted by, in examination of

required documents 159
Commonwealth & Southern Corporation, control of, by 394
Competition fostered by, testifies T. W. Lamont 857
Concentration of wealth 846 et seq.

Condition of, statement of 26, 881
Consolidated Gas Co. of Baltimore, control of, by 395
Consolidated Gas Co. of New York:

Connection with 548
Control of, by 395

Consolidated statement of condition of Dt-exel & Co., and of 22
Contracts of:

Chesapeake Corporation, with: for purchase of bonds 685, 687
United Corporation, with 333,334,355-358,363
Vaness Co., with; in connection with purchase of bonds of Chesa-

peake Corporation 688 et seq.

Van Sweringen Brothers, with 421
Control by:

Columbia Gas & Electric Co., of 394
Commonwealth & Southern Corp., of 394
Consolidated Gas Co. of Baltimore, of 395
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Morgan (J. P.) & Co.—Continued
Control by—Continued Pas®

Consolidated Gas Co. of N. Y., of 395
Con.M,ituent public utilities companies of United Corporation,

control of, is in general public, testifies George Whitney 390, 391
Constituent public utilities companies of United Corporation, con-

trol of, not gained by, by loans, testifies George Whitney 391
Corporations, of 904-946
Electric Bond & Share Co., of 394-395
Popular delusion as to, testifies T. W. Lamont 847, 848, 855
Soci6t6 Lyonriaise des Eaux et I'Eclairage 394
United Corporation, of 312, 313

Corporate relationships of 904 et seq.

Corporate wealth controlled by 846 et seq.

Corporations engaged in interstate commerce and maintaining deposits
with 49 et seq.

Corporations having Morgan partners as directors, borrow from and
issue securities through 33, 60

Corporations, loans to, by and companies compelled to leave funds on
deposit with Morgan & Co 195 et seq.

Corporations originated b}% have by laws permitting directors to do busi-
ness with corporation 58

Coupon agent, as 288, 289-303
Cuba, public utility interests in 469 et seq.

Davis, Norman H., loan to 204
Dawes Plan; German bonds sold pursuant to 167
Dealings with themselves in United Corporation transaction 452
Defaulted issues participated in by 303, 304-305
Default in bonds of which firm was syndicate manager 303
Demand deposits: Interest paid on at rate same as that of clearing-

house (normally 2 percent) 23
Departments of 11

Deposits by:
Banks and trust companies in which kept, list of 128, 129
Morgan, Grenfell & Co., with 35, 36

Deposits with 11, 19, 20, 23, 26, 35, 36,

39, 49, 60, 51, 52, 105, 195 et seq., 547 et seq., 550, 555, 557, 558
American Car & Foundry Co., of 1-143
American Telegraph & Telephone Co., of 547
Amount of 11, 19
Atchison Topeka & Sante Fe Railway Co., of 547
Balance, minimum not required 26
Checking accounts which are small discouraged 26
Columbia Graphophone Corporation, of 548
Corporate borrowers compelled to keep funds on deposit with

firm 195 et seq.
Corporation engaged in Interstate Commerce maintaining de-
mand accounts of $100,000 or more 50, 51, 52

Corporations engaged in Interstate Commerce maintaining de-
posits of $1,000,000 or more 49,50

Demand deposits 23
Depositors:

Condition of firm, statements of, could be gotten by, but were
not demanded 102

Money of, used by, for investment 39
Foreign governments, of 555, 557, 558
Interest not paid on those under $7,500 26
Interest on deposits of foreign governments for which Morgan
& Co. are fiscal agents 557, 558

Interest rate same as that of clearinghouse 20, 23
Investments, used for 39
Kennecott Copper Corporation, of 549
Legal reserve for, not required of 19
Minimum balance not required 26
Morgan, Grenfell & Co., of 36
Public not generally permitted to make; accepted only from those
known to firm 105
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MoRfiAN (J. P.) & Co.—Continued
Deposits with—Continued Page

Reserve not required 19
Small accounts discouraged 26
Standard Oil Co. of New Jersey, of 550
Statement to Senate committee on, by Morgan & Co 881

Directorships held by partners of {see also under Directors of Morgan
& Co.) 29et seq.,

52 et seq., 196 et seq., 326, 360, 361, 408, 431, 549 et seq., 813,
849, 853 et seq., 904 et seq.

Banks, in 905
Conflict of interest none, testifies J. P. Morgan 56 et seq., 60 et seq.

Control of corporations not in Morgan & Co. (testifies J. P.

Morgan) J 33
(Testifies T. W. Lament).. _ 854

Corporations and not Morgan & Co. are favored testifies J. P.

Morgan 59
Corporations compelled to borrow of Morgan & Co. and leave

funds on deposit for Morgan & Co. to use on call loans 196 et seq.

Corporations doing business with each other in 62
Corporations issue securities through Morgan & Co., 33
Diversified businesses, in 54
Financing done by corporations solely through Morgan & Co.,

testifiesJ. P. Morgan 3360
Financial advice, desire of corporations for, as reason for 33
Financial policies of corporations determined by such directors.

.

56
General Electric Co., in 431
Holding companies, in 905
Insurance companies, in 907
Interstate commerce, in corporations engaged in 29 et seq., 52
Johns- Mansville Co., in 549
Joint accounts of Morgan & Co., participants in 543
Kennecott Copper Co., in 549
Loans of Morgan & Co., corporations compelled to make, and to

leave funds on deposit for Morgan & Co., to use on call loans. 196, 197
Loans to corporations on same terms as loans to other corpora-

tions testifies J. P. Morgan 60
Meetings of directors attended as often as possible testifies J. P.

Morgan 54
Montgomery Ward & Co., in 549
Policies of corporations discussed by these directors 55
Public utilities, in 906
Short sales by partners in stock of such companies 813 et seq.

Southern Railway Co., in 550
United Corporation, in 326, 408

Directors of corporations, loans to, by 533 et seq., 904 et seq.

Directors of corporations originated by, permitted to do business with
corporation 58

Dissolution of partnership and formation of new partnership {see also

under Morgan, J. P., & Co., taxation of):

Divided joint accounts of... 536 et seq., 547 et seq.

Dividend paying agent, as 288, 289
Dividends oii stock pledged to, claimed by Van Sweringen interests. 8887-8888
Consent required by Union Trust Co. to pay refused 8888
Drexel & Co.:

And Morgan & Co. are one firm 6

Books and capital of, distinct from those of: 18, 19

Consolidated statement on condition <^, and of Morgan & Co— 22
Participation of, in loans made by Morgan & Co 109
Partnersliip legally distinct from 17

Partners of, identical with those of 13

Partners of, liable for debts of 18

Predecessor 7

Drexel, Morgan & Co., predecessor 7

Du Pont, connections with 548, 852, 853

Electric Bond & Share Co., control of, by 394, 395
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Morgan (J. P.) & Co.—Continued
Examination of: ^aee

Federal Reserve Bank, not made by 27
New York banking authorities, not made by, testifies R. C.

Leffingwell 25
Propertl}^ constituted authorities, by; not opposed, testifies

T. W. Lamont -. 861, 862
State, by; not subject to 25, 26, 27
State, by; subject to, to ascertain if conforming to law regarding

private banks 846
State superintendents of banks by; avoided by compliance with

law regarding })rivato banks 862
Exchange, minor part of firm's business 106
Exchange orders as part of business of 7

Exhibits. {See under Exhibits.)
Existence of, since 1894 7
Federal Reserve Bank. {See also under Federal Reserve Bank,
Morgan & Co.)

Balance sheet furnished to 864
Bills purchased by, frcm as inveslmcnts 39
Ccnfdenlial fctatemtnt of firm submitted annually to 26
Examination by, welccm.e, testifies T. M. Lament 846
Examinations not m,ade bj' 27
Purchase of bills by, from, as investments 39
Statement of condition annually submitted to, since required

before purchase of bills from 26
Statement to, fails to indicate liability for debts of Morgan,

Grenfell & Co. and Morgan & Co., Paris 34,35
Fiscal agents for governments, States, municipalities and corpora-

tions 287-303; 555 et seq., 287-303
Fiscal year of 19
Flotation of bonds:

Profits of bankers in, legislation compelling revelation of, prior
to sale favored by firm 169, 201

Salesmen and high pressure salesmanship not used 168, 406
Syndicates used 168

Foreign bonds, sale of, financed by 167
Foreign governments: •

Deposits of, with 555
Fiscal agents for 555 et seq.

Loans to, by 250 et seq.

Foreign loans made by 194, 195 et seq., 250 et seq., 853
Foreign public utilities companies, interests in 469 et seq.

Foreign securities, sold by, since war 223
Fummi, Giovanni, representative in Italy 177
Gates, A. L., loan to, by 90
General Electric Co.:

Associations with 548
Negotiations with, for purchase of securities of Mohawk Hudson
Power Corporation 425 et seq.

Sale by, to, of public utilities securities 413, 425 et seq., 481
General Motors Corporation:

Bankers for 548
Preferred lists of Morgan & Co. in connection with _- 869
Stockholders in 548

German bonds, sale of, financed by, pursuant to Dawes & Young
plans 167

German reparation bonds distributed by *168, *245-251
Issue entirely disposed of *245, 248
Price maintained 18-20 days *245-247

Public not informed of maintenance period *246
Wash sales *248-250

Public purchased *246-247
Gibson, Harvey D., loan to, by 90
Gilbert, S. Parker, became partner of, in 1931 38
Gossler, P. G., loan to, by .._ 90
Government regulation, freedom from 25 et seq., 845 et seq.
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Morgan (J. P.) & Co.—Continued
Great Northern Ry. Co.: Paee

Financing of, by 548
Trading in securities of, by joint account of 548

Guardian Detroit Co., dealt with 4945
Harris, A. H., loan to, by 90
Higbee Co., loan to, l)ank participating in 8211
Holding companies, directors of, as partners of 905
Holding company like United Corporation never before formed by... 386
House of Morgan, by Lewis Corey .. 847
Incorporated banks:

Deposits in, by 128, 129
Loans to officers of 63, 90 et seq.

Influence of, over investing companies 393
Insurance companies, directors of, as partners of 907
Interest not paid on deposits under $7,500 26
Interest on deposits of foreign governments for which Morgan & Co.

are fiscal agents 557, 558
Internal Revenue Bureau. (See also Morgan & Co.)

Taxation: Audit by, of accounts of 35
International Nickel Co., no connection with 548
International Telephone & Telegraph Co.:

Stockholder in 435 et seq., 549
Stock of, sold by, at $900,000 profit 448

Interstate Commerce, corporations engaged in:

Deposits of, with Morgan & Co 41 et seq.

Directors of, as partners of Morgan & Co 29 et seq., 52
Investing companies, influence over 393
Investment:

Depositors' money used for 39
Not larger part of business of Morgan & Co., testifies J. P.

Morgan 7
Partners not required to make, on admission to firm 102

Investment affiliates of banks, joint account with, activities of , on New
York Stock Exchange 358 et seq.

Investment banking by. {See also Morgan & Co. banks.)

Statement to Senate committee by firm 879
Investors, cftmmon stock never sold to, by 165
Issues and underwritings of stocks and bonds participated in by 228-

239, 256-264
Defaults on 30 1-305

Italy, loan to, by 194, 195 et seq.

Johns-Manville Corporation. (See also under Johns-Manville Cor-
poration and Morgan, J. P. & Co.):

Preferred lists of Morgan & Co. in connection with 396,
823-826,828,882-884

Short sales by Morgan partners in stock of, at time Morgan part-

ners were directors of the company 813 et seq.

Stock of, owned by partners of 549
Stock of, .sold bv, partly to partners and families at cost (47}^)

and partlv to'others at 10 point profit (57>0 though market
then at 78 823 et seq

.

Joint account of 269-287; 507 et seq., 535 et seq.,

542 et seq., 547; 551, 553 et seq., 587 et seq.

Bankers Co., with 536 et seq.

Banks, investment affiliates of. with 358 et seq.

Bon bright <fe Co., with; to stabilize market in preferred stock of

United Corporation 507 et seq.

Brokers to handle orders of, chosen by Richard Whitney and
Warren B. Nash - 542

Chesapeake Corporation, trading in securities of, by 547
Columbia Gas & Electric Co., trading in securities of, by 547
Commissions not made on, by, though permitted under Stock

Exchange practices, testifies George Whitney 542
First Securities Co., with 536 et seq.

General Electric Co.. .securities of, traded in, by 548
Liquidation of, in 1930 553 et seq.
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Morgan (J. P.) & Co.—Continued
Joint account of—Continued Page

Morgan & Co., and participants as bankers and stockholders of
companies securities of which traded in by 546 et seq.

Not profit-making transaction, testifies George Whitney 544 et seq.
Participants of:

Activities of 536 et seq. 547
Bankers and stockholders of companies, securities of which

traded in by 548 et seq.
Directors of, as partners in Morgan & Co 543
Partners of Morgan & Co.. not directors of 543

Purchases in stocks of companies with which Morgan & Co.
closely identified avoided, testifies George Whitney 551

Securitif's dealt in by 538 et seq.
Keane, Taylor & Co. as member of preferred lists of 439, 440
Kennecott Copper Corp.:

Deposits of, with; financing of 549
Directors of, as partners of 549

Lamont, Thos. W. (see also Lamont, T. W. ; Morgan & Co.) : Charged
with marketing foreign securities 11

I^autaro Nitrate Co., Ltd., bonds, issuance of, by National City Co.;
participation in, given to, but prospectus not signed by Morgan &
Co *2300 et seq.

Legal reserve for deposits not required of 19
Letters of credit, issue of, by 7
Liability of:

Morgan et Cie, Paris, for obligations of 34, 866
Morgan, Grenfell & Co., for obligations of 866

Lindbergh, Charles A., as member of preferred lists of 138, 179
Listing of securities floated by:

Known to Morgan & Co 405, 406
Not arranged by Morgan & Co., testifies George Whitney 404, 405

Loans made by:
Amount of, to any one person rarely exceeds 10 percent of capital

testifies George Whitney 120, 121
Bank directors, to 62
Bank officers, to 63 et seq., 90 et seq.

Not improper testifies J. P. Morgan 63
Overdue and undercollateralized 64

Call, on 192 et seq., 195 et seq.
Cleveland Terminal Building Co., to 646, 647
Collateral security for:

Insufficient 109
Not always equal to amount of loan 109
Real estate not accepted as 106
Usually required by Morgan & Co 106

Columbia Gas & Electric Co., to 472 et seq., 478 et seq.
Repaid from proceeds of debenture issue 478 et seq.
Unsecured '

476, 478
Commercial banks, to officers of 64, 90 et seq.
Corporate borrowers compelled to leave funds on deposit with
Morgan & Co __ 195 et seq.

Corporations directors of which were partners of Morgan & Co.,
to 33, 60

Davis, Norman H., to _. 204
Directors and officers of corporations, to 533 et seq., 904 et seq.
Drexel & Co., participation in 478, 194 et seq., 250 et seq., 853
Foreign

:

Italy, funds borrowed by, remained on deposit with Morgan
& Co 195

Profit on, averages one-half of 1 percent 194
Gibson, Harvey D , 90
Gossler, P. G.,to 90
Harris, A. H., to 90
Guaranty Co., participation of, in 472 et seq., 194, 195 et seq.

Incorporated banks, to officers of 63, 90 et seq.
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Morgan (J. P.) & Co.—Continued
Loans made by—Continued P&ge

Italy, to.'. _ 194, 195 et seq.
Marland Oil Co., to 60, 61, 195
Missouri Pacific Railroad Co., to 761 et seq.
Mitchell, Charles E., to:

Purpose of, to bolster market in National City Bank stock in

aid of projected merger with Corn Exchange Bank 111,

112, 113, 114
Undercollateralized 114

Missouri Pacific Railroad Co., to 761 et seq.
Calling of 763
Extension or refunding of, negotiations for 768 et seq.

Murphy, G. M. P., to I 91
Niagara Hudson Power Corporation, to 478 et seq.
Public in general, not made to 106
Public utilities 402-471 et seq., 478 et seq.

Unsecured 478
Very small, testifies George Whitney 391

Reserves for . 110, 116, 475
Bad 475
Set up out of firm capital to cover undercollateralized loans. 110

Statement to Senate committee by Morgan & Co. on 880,881
Union Trust Co. of Pittsburgh, participation of, in 472 et seq.

United Corporation, to 478 et seq.
United Gas Improvement Co., to 472 et seq., 478 et seq.

Repaid . 479
Unsecured loans rarely made 106
Utilities, to 471 et seq., 478 et seq.

Vanes Co., to 646, 693 et seq., 720 et seq.

Van Sweringen Co., to 648, 649
Van Sweringens, to 610, 693 et seq., 720 et seq., 742 et seq.

Lobbying activities at Washington in opposition to Federal develop-
ment of Muscle Shoals, not interested in, testifies T. W. Lamont__ 854

Losses of, on securities of Anaconda Copper Co 539 et seq.

Losses not suffered on January 1 and 2, 1931, but were taken then 43
Management, efficient, set up and confidence resided in it, testifies

George Whitney 488
Manager of oflice of: L. A. Kayes 313, 314
Manipulation of stock market not done by, testifies George Whitney. _ 404,

405, 406
Market for securities floated by, not created or manipulated by firm,

testifies George Whitney 404, 405, 406
Market stabilization of preferred stock of United Corporation by. 507 et seq.

Marland Oil Co.:
Loan to 60, 61, 195
Preferred lists of Morgan & Co. in connection with 869

Meetings of partners of:

Daily _.__ 12
Minutes not kept for reasons of convenience 13
Record kept only of those present 15

Members of (see also Morgan, J. P., & Co., partners of 6, 8, 14, 369
Millbank:

Loan to 9
Preferred lists of Morgan & Co., member of 139, 215, 216

Missouri Pacific paid off, with Reconstruction Finance Corporation
loan 8214

Missouri Pacific Railroad Co.:
Letter to, calling loan — 763
Loan to, by 761 et seq.

Reconstruction Finance Corporation, loan by, to, letter of

Morgan & Co. with regard to 771
Mitchell, Charles E., loan to, by Ill, 112, 113, 114
Mohawk Htidson Power Co.:

Securities of, sold by General Electric Co. to; price and date;
market value at time about $12,000,000 above price paid.. 425 et seq.,

431, 432 et seq., 481
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Morgan (J. P.) & Co.—Continued
Mohawk Hudson Power Co.—Continued Page

United Corporation, acquisition by, of securities of, from Mor-
gan & Co 308 et seq., 412, 450 et seq., 513 et seq.

Montgomery Ward & Co., bankers for 549
Morgan & Co. of Paris:

Liability for debts of 33, 34
Partnership legallj' distinct from

, 17
"Morgan companies" 318, 405
Morgan, Grenfell & Co., London:

Members of, partners in 32
Partnership legally distinct from 17

Morgan, J. P.:

Interest of, in profits of, substantial 1-52
Member of firm 6
Not active in firm

, 11
Senior partner of firm 4

Munitions companies, no connection with, testifies T. W. Lamont-. 852, 853
Murphy, 0. M. P., loan to, by 1-91
Muscle Shoals, development of, by Federal Government not opposed

by, testifies T. W. Lamont 854
National City Co.; Lautaro Nitrate Co., Ltd., bonds issued by; par-

ticipation in, given to, but prospectus not signed bv Morgan <fe

Co *2300 et seq., *2302 et seq.
New York banking authorities, examinations not made by 25
New York Central Railroad Co., bankers for 549
New York Curb Association, member of 126
New York Stock Exchange:

Dealings on, during October 1929 127
Dealings on, mainly for clients, not self 124
Dealings on, through other brokers 124
Dealings with a number of brokers on, depending on kind of stock

involved 125
Half .commissions paid to brokers through whom Morgan & Co.

deals 125
Member of 124, 126
No trading on, on own account, testifies George Whitney 210, 211

Niagara Hudson Power Corporation (.see also under Niagara Hudson
Power Corporation)

:

Control of 21.91% of, by 394
Loan to *478 et seq.
Preferred lists of Morgan & Co., in connection with 369,499
Stock of, bought by . 497
Units of, sold to members of preferred lists of, below market

price 498 et seq.
Nominees' names used for stock transactions of partners 785
Nonpublic offerings of 250-254
Operations of, magnitude of 54
Option warrants, first experience in, in case of United Corporation. _ 409
Option warrants of United Corporation (see under Morgan & Co.,

United Corporation; option warrants).
Partner, admission of new, into firm and coincident revaluation of

securities 43, 44
National City Bank:

No interest in, at time of loan of Morgan & Co. to Charles E.
Mitchell, testifies George Whitney 113

Stock of, bolster of, in aid of projected merger with Corn Exchange
Bank intended in loan by, to Charles E. Mitchell.. Ill, 112, 113, 114

Partner, admission of, into firm and creation of new firm 437
Partner of Morgan et Cie of Paris 866
Partner of Morgan, Grenfell & Co 866
Partnership articles of , 8

Disclosure of, J. P. Morgan does not desire 16
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Morgan (J. P.) & Co.—Continued I'aee

Partners of {see also Morgan, J. P., & Co., members of) 8,

14, 38, 326, 380, 381, 406, 543, 558, 559, 597, 681, 784, 785, 801,
813 et seq., 822, 829, 833, 837.

Agreement of, with preliminary statement of J. P. Morgan 10
Directorships of. {See under Slorgan, J. P. & Co., directorships

held by.)
Financial institutions, not affiliated with other 32
Income taxes of, none paid in 1931. .: 53
Income taxes of, paid in 1930 53
Indebtedness of, to 117, 118
Investment by, not required on admission into firm 102
liability of, for obligation of Drexel & Co 18

Liability of. joint and several, for all oliligations of firm, irrespec-

tive of interest in firm 16

Meetings of:

Daily record kept only of those present 12, 15

Minutes not kept for reasons of convenience 13

Morgan C.renfell & Co., London, members of 32
Not directors of participants in joint account of Morgan & Co.. 543
Option warrants of L^nited Corporation di.stributed to, at $1 a

share 383,449
Profits of, generally left with firm 103
Statement of financial responsibility on entrance not required 104
Taxes on income not paid by, for 1931 53
Taxes paid bv, in

—

1929_.-: 122
1930 53

Twenty in number since 1916 7

Peabody & Co. is predecessor of ^67
Pegging of German reparation bonds *168, *245-250

Pennsylvania R. R. Co., connections of, with 549
Philadelphia Bourse, memV)er of 126
Philadelphia Commercial Exchange, member of 126
Philadelphia Stock Exchange, member of 126
Pools: German reparation bond distribution *168, *245-251

Pools participated in, by 269-287, 507 et seq., 535 et seq.

Predecessors of: Drexel & Co. and Drexel Morgan &Co 7

Preferred lists of:

Alleghany Corporation, in connection with 137 et seq.

155 et seq., 162, 181, 182. 185, et seq., 214, 215, 396. 403, 419,

422, 497, 520, 531-533, 702 et seq., 714 et seq., 822, 823, 835,

837, 809.

Common stock allotted to members of, by agreement of

partners of Morgan & Co 181, 182, 185, 186, 187

Common stock bought by members of, at cost to Morgan &
Co. ($20 a share) though stock then selling at $37 on

"when issued", market 137etseq.,

155, 156, 182, 214, 215, 403, 419-422, 497
Conunon stock bought bv members of, at $20 a share and

sold at $32 : 147,148,422,497
Common stock, majority of, not held by members of 162

Members of, approached personally 403
Members of, subscribed for common stock at $20 a share,

market being $35 to .$37 137 et seq.,

155, 156, 182, 214, 215. 403, 419-422

Are not preferred lists but merclv tmderwriting transactions

testifies George Whitney 396 et seq., 401, 417 et seq., 421 et seq.

Contract of member of, to buy ; binding irrespective of subsequent

market value 1^8
Firm did not sell to members of, in belief they would immediately

resell J65
General Motors Corporation, in connection with 869
John.s-Manville Corporation, in connection with 396,

823-826, 828, 882-884

Stock of Johns-Manville Corporation acquired by Morgan
«fe Co. and resold parti v to partners and families at cost

(47'/^) and to others at 10-point profit (57>^) though market

then at 78 823 et seq.
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Morgan (J. P.) & Co.—Continued
Preferred lists of: Page

Kean Taylor & Co. as member of: explanation of, by Senator
Kean ». 439, 440

Marland Oil Co., in connection with 869
Market price of stocks at time of subscriptions bv members. 137 et seq.,

144, 155, 156, 182, 191 et seq., 214, 215, 402, 403, 404, 418 et seq.,

498 et seq., 823 et seq.

Members of 137-148, 155 et seq., 162, 173, 176, 177, 178, 179,

180 et seq., 184 et seq., 190, 192, 215, 216, 220 et seq., 369 et seq.,

377 et seq., 396 et seq., 406, 407, 415-425 et seq., 441, 442, 469
et seq., 496 et seq., 503, 505 et seq., 520, 527 et seq., 531-533, 702
et seq., 714 et seq., 822, 823 et seq., 835, 837, 855, 869, 882 et seq.

Political figures as , 177
Public officials as 415 et seq.

Required not to reveal offering 215 et seq.

Solicited privately by members of Morgan & Co 141,

143, 145 et seq.

Stock obtained by, without restrictions on resale 155, 407
Suggested by outsiders, testifies George Whitney 402
ThooC receiving Alleghany Corporation stock were different

from those receiving Standard Brands, Incorporated, stock. 189
Titles, directorships, etc.; name of issue and number of

shares sold; exhibit 885-899
Unrestricted right of resale of stocks bought 155, 407

Niagara Hudson Power Corporation, in connection with 396, 499
Units sold to members of, at price below market price 498 et seq.

Offerings to members of, are private 141
Political parties, officers of, as members of 177
Profits not souglit in distributions to friends 146, 147
Promise of reciprocation from John J. Raskob, for membership
on : 173, 174

Public officials as members of 415 et seq.

Public utihties, directors and officers of, as members of 407
Raskob, John J., as member 173, 174
Reciprocation by members of, not desired by, testifies George
Whitney 172

Sales to friends not regarded by firm as security business 146, 395, 396
Standard Brands, Inc., in connection with _' 188 et seq.,

220 et seq., 395 et seq., 469 et seq., 497, 520
Common stock offered to members of, at 32 market price

being 40 191 et seq.

Statement to Senate Committee by Morgan & Co. on 880
Underwriting transactions and not preferred lists testifies George
Whitney 396 et seq., 481, 417 et seq., 421 et seq.

United Corporation, in connection with 369-372,
373, 374, 376, 377-379, 380, 396, 399, 400, 404, 406, 425 et seq.,

503, 505 et seq., 527 et seq., 855
Units consisting each of one share of preferred and one share

of common stock sold to members of, on Jan. 21, 1929 at
cost to Morgan & Co. ($75 a unit) 373, 374, 376,

377-379, 380
Units subscribed for by members of, at $75 a unit though

then selling on Philadelphia Stock Exchange for $99 .. 404
Whitney, George, as member of, as agent for some partner of

Morgan & Co 441,442
Price, Waterhouse & Co. are auditors for 946-948
Profit made by:

Foreign loans, on: averages one half of one percent 194
International Telephone and Telegraph Co., on sale of stock of

$900,000 448
Legislation compelling revelation of bankers' profits in flotation

of bonds jjrior to public offtTing favored by Morgan & Co.. 169, 201
Morgan, J. P., has substantial interest in 53

Profits of partners generally left with firm 103
Profits, potential, on United Corporation securittes, $122,508,000 445,

446 et. seq.

60604—46 33
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Morgan (J. P.) & Co.—Continued Page

Profits to, possible, if United Corporation had not been formed,
testifies George Whitney 440, 444

Prospectus*never disclosed "spread" prior to Securities Act 202
Protective committees, represented on 305-306
Proxy fights had only in reorganization of railroads when sought to

change managements, testifies J. P. Morgan 488
Publicity in connection with security issues 556
Public:

Responsibility to, of 556
Statements never made to, by 102

Public Service Corj)oration of New Jersey; (see also under Public
Service Corporation of New Jersey):

Control of 17.9 percent of, in United Corporation 394
Stock of, acquired by United Corporation from.. 309, 394, 412, 513, 549

Public utilities (see also Public Utilities; Morgan & Co.):

Control of, by 389-393, 394, 395
General Electric Co., sale by, of securities of, to 425 et seq.
Interests in, in Central America, none 471
Interests in, in Mexico, none 471
Interests in, in Republic of Cuba 469 et seq.

Loans to, by 391, 471 et seq., 478 et seq.

Loans to, unsecured 478
Policies of, influence over 390-393, 394, 395
Securities of, acquired by 412, 413, 414, 425 et seq., 497
Securities of, and cash exchanged for securities of United Cor-

poration by 425 et seq., 433 et seq., 447, 451 et seq.

Securities of, sold by old firm of, to new firm created by admission
of new partner 437

Stock of which owned by United Corporation; officers of such
public untilities not indebted to Morgaa & Co 394, 395

United Corporation, sale to, of securities of, by; cost to organizers;

price paid by United; market value at time of sale 425 et seq.,

433 et seq., 447, 451 et seq.

Radio Corporation of America, associations of, with General Electric

Co 549
Railroads:

Cor\solidation of, advice to Van Sweringen, on._ 565, 735, 737 et seq.

Directors of, as partners of 905
Securities of, financed by 610 et seq.

Railroads of Van Sweringen:
Financial policies of, controlled by 738 et seq.

Management of, letter of Morgan & Co. to Van Sweringen on. 738, 739
Raskob, John J., as member of preferred lists of Morgan & Co_. 173, 174
Real estate not accepted as collateral for loans 106
Reconstruction Finance Corporation:

Aid of, to 772
Aid of, to, in form of loan to railroads to pay Morgan <feCo 41
Loan of, to Missouri Pacific R. R. Co.; letter regarding 771

Reconstruction Finance Corporation loaned money to railroad to pay
off debt to Morgan's *95-*96

Redemption agent, as 288, 289
Reorganization committees, represented on 305-306,1399
Reserves for loans 116, 475

Amount of $18,000,000 taken from net worth of, against bad
loans 475

Capital of firm, set up out of, to cover undercollateralized loans.. 110
Responsibility for, accepted by J. P. Morgan 11

Responsibility of, to purchasers of bonds 556
Revaluation of Securities (see also Morgan, J. P. & Co.; taxation of,

revaluation) 43, 44, 45, 49
Salesmen , none 406
Sears Roebuck & Co., no connections with 549-550
Securities Act: nonappearance in hearings on, of, to advocate dis-

closure of "spread" 201 et seq.

Securities, issue of, as part of business of 7,33
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Morgan (J. P.) & Co.—Continued
Securities of: ^*^^

Depreciation in written off at end of calendar year 1930 45
Revalued on January 1 and 2, 1931 because of entrance into

firm of new partner 43, 44, 49
Securities operations:

Corporations having Morgan partners as directors, securities of,

issued by Morgan & Co 33
Domestic securities sold by firm since War 223
Foreign securities sold by firm since War 223
Issue of securities as part of business of firm 7, 33
"Spread" of bankers, legislation compelling disclosure of,

approved by firm 169,201
"Spread" of bankers never disclosed in prospectus prior to Se-

curities Act 202
Statement of, since 1919 166 et seq.

Security. {See Morgan, J. P., & Co.; loans by; collateral security

for.)

Senate Committee, statement to, by 879-881
Short sales by partners of, in stock of Johns-Manville Co. at time
Morgan partners were directors of said company 813 et seq.

Short sales, partners not supposed to make 811
Sinking fund agent, as 288, 289
Societe Lvonnaise des Eaux et d'Eclairage:

Control of, by 394
Securities of, sold by, to United Corporation 435

Southern Pacific Co.:
Bankers for, connection of, with participants in suspense ac-
count of 550

No connection with 550
Southern Railway Co.:

Bankers for 550
Directors of, as partners of 550

Special suspense account of 441, 442, 536 et seq., 547
"Spread" of bankers in securities operations, legislation compelling

disclosure of, approved by 169, 201
"Spread" of bankers never disclosed in prospectus prior to Securities
Act 202

Stabilization of market in United Corporation preferred stock by. 507 et seq.
Standard Brands, Inc.:

Financing of, by 197, 198
Formation of, by 405
Preferred lists of Morgan & Co., in connection with 146,

188 et seq., 220 et seq., 395, 396, 469 et seq., 497, 520
Stock of, bought by members of preferred lists of 188 et seq.,

220 et seq., 355 et seq., 469 et seq., 497, 520
Table indicating market price of stock of, sold by Morgan & Co 222

Standard Oil Co. of N. J.:

Bankers for 550
Deposits of, with 550
Securities of, traded in bj- joint account of 550

State, examination by:
Not subject to 25 et seq., 862
Subject to, to ascertain if conforming to law regarding private
banks . « 846

Statements of:

Condition of firm, on 26, 88
PVdoral Reserve Bank, to 26,34,35-846
Public, never made to 102
Security operations of firm since 1919, on 166 et seq.
Senate committee, to 2-879-881

Stevens, H. C, loan to, by 92
Stock Exchanges, membership on, of, list of 126
Stocks:

Common, sold onlv to those acquainted with investment value
of, not to general public 165, 419,420, 512, 513

Execution of, as part of business of 7
Holdings of. 848
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Stocks—Continued Page

Issue of, by, summary of 228-239
Issues and underwriting^ of, participated in by 228 et seq., 256-264
Public, rarely offered to, by, testifies George Whitney 512, 513
Underwriting of, bv--- 184, 248, 249

Suspense account of 441, 442, 536 et seq., 547
Orders of 538 et seq.
Profit from, probably went to firm, testifies George Whitney 442

Syndicate manager of issue of bonds defaulted on 1-303
Syndicates participated in, by 168, 269-287, 535 et seq.

Taxation:
Accounts audited by Internal Revenue Bureau 35
Assets, basis of, is market value 73
Assets coupled with change of partnership valued at market in

1929 74
Assets not revalued on December 31, 1930 because no change in

partnership 73
Assets sold to new partnership by old at market value 84
Assets valued at market value in 1927 73
Assets valued at market value in 1928 74
Basis of: Market value 73
Books of firm closed January 2, 1931 instead of usual December

31
'

38
Books of firm kept on cost basis 84
Capital pains and losses provision of Internal Revenue Act,

effect of, on and effect of its repeal 464 et seq.

Capital gains and losses provision of Internal Revenue Act never
availed of, Vjv firm 466

"Carry forward" provision of revenue law allows losses to be
carried 2 years and deducted from subsequent returns. - 79, 81, 82, 87

Condition of company on January 2, 1931, would be same as on
December 31, 1930" testifies J. P. Morgan 42

Cost basis, books kept on 84
"Dealer in securities," firm not qualified as, under tax law which

permits such "dealer" to inventory at cost or market whichever
is lower __ 85

Dissolution of partnership in June 1930 and sale of assets to new
partnership at market value, not cost 84

Dissolution of i)artnership by retirement of partner not prear-
ranged to reduce taxes, testifies L. A. Keyes 72, 75

Evasion of payment of taxes; Public Electric Holding Co.
formed by American Superpower Corporation for purpose of,

in exchange of public utilities securities for securities of United
Corporation 517 et seq.

Income of $2,000,000, on revaluation on January 1, and 2, 1931- 78, 79
Income:

Statement to Senate committee by Morgan & Co 879
Tax of, under capital issues provision of Internal Revenue

Act 464 et seq.

Internal Revenue Bureau:
Acceptance by, of return of company as correct without

question 47,48
Agreement of, that revaluation loss could not be deducted
on Dec. 31. 1930 . 77

Audit by, of accounts of Morgan & Co 35
Examination bv, of return of Morgan & Co. for 1930, in one
day V- ^ 48

Partnership compelled by, to maintain adopted method of
revaluation of securities 74

Loss, carry forward of, for 2 years permitted 79, 81, 82, 87
Loss did not result on January 1, and 2, 1931, but was taken

then, testifies J. P. Morgan.' 43
Loss incurred in revaluing securities on January 1, and 2, 1931,

in order to carry forward losses into taxable years 1932 and
1933 49,80, 84, 87

Loss in 1930 not due to revaluation but realized on sales 75
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Loss in 1931 not needed in 1932 since losses of that year exceeded
profits 82

Loss may be taken only upon actual sale as a revaluation on dis-

solution 85
Loss not taken in 1930 because it would have been too great to

absorb in 1931 and 1932 and was not needed 82, 84
Loss of $817,558.89 incurred from July 1 to December 31, 1930. _ 72
Loss of January 1, and 2, 1931, not known to J. P. Morgan 42
Loss of January 2, 1931, benefit from, ultimately depends on
whether or not income is derived in succeeding years against
which such losses may be set off; part of loss of January 2, 1931,
was offset against profits of Januarv 2 to December 31, 1931-. 83

Loss of $21,000,000 and profit of $2,000,000 charged to old firm
on revaluation in January 1931, though loss had been on the
books on December 31, 1930 77 et seq.

Loss on revaluation represented decline in value of securities from
one change in partnership to next 79

Loss same if new partner had been added in June 1930 instead of

January 1931 . 79
Loss taken on date of revaluation of partnership securities 73
Market value as basis of assets 73
Partner, new, entrance of, into firm:

Agreed upon prior to December 31, 1930 78,79
Not for purpose of affecting income tax testifies L. A. Keyes__ 84
On January 2, 1931, instead of December 31, 1930; enabled

firm to carrv forward loss on revaluation of securities into
1932 and 1933 80,84,87

Partnership:
Dis-solution of, by retirement of partner in 1930 not pre-

arranged, testifies L. A. Keyes 72
New one cannot be credited with profits or losses of old 76
New one formerly created at end of each taxable year; assets

sold to new partnership at market value though books kept
on cost basis. 84

Partners of firm:
Dealers in securities, not qualified as, under tax law 85
Income tax of, none in 1931 and 1932 53, 72
Income tax of, paid in 1930 53
Refunds to 465
Taxes paid by, from 1 927 to 1929 464 et seq.
Taxes paid by, in 1929 122, 464 et seq.

Profits for succeeding years could be offset by prior 2 years' losses
under carry forward provision 82

Profits from Januarv 3 to December 31, 1931 ($2,000,000) parti-
ally absorbed by losses of January 2, 1931 ($21,000,000) . . 77 et seq., 83

Profits taken at date of revaluation of partnership securities 73
Refunds to partners of firm 465
Regulation 72 does not permit loss to be taken till it occurs 85
Returns filed:

Calendar year 1930, for: Signed by J. P. Morgan 45
Double returns:

Always made in year of changes in partnership 76
Approval by tax examiners for year 1930 76
Effect of, on taxes of partners; have no long run effect

testifies L. A. Keyes 76, 77
Purpose of, to lay all facts before tax examiners testifies

L. A. Keyes 77
Examination of, year and half after made 81
Firm, made by, but taxes paid by individual partners 464
Income derived from firm and all other incomes covered

in returns of partners 82
Internal Revenue Bureau, accepted by, as correct without

question 47-48
Morgan, J. P., not familiar to. 42
1930, returns filed for year of ^. . 38, 42, 45, 72
1931, return filed for 2-day period in 42
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Morgan (J. P.) & Co.—Continued
Taxation—Continued

Returns filed—Continued
1931, January 2: ^^se

Return of, complied with revenue laws testifies L. A.

Keyes 76
Return of, not specially inquired into by tax officers 81

Preparation of, by L. A. Keyes 45
Revaluation of securities: ^

Change in partnership, made on 74, 75
Did not make any difference in tax of partners testifies L. A.

Keyes 75
Dissolution of partnership and formation of new partnership

made on, just as on sale 73
Impossible without admission of new partner 85
Necessary on dissolution of partnership to determine rights

of partners 73
1931, made in January on change in partnership.. 43, 44, 49, 73, 77
1931, not made at end of 74
1927 and 1928, made in: Resulted in payment of taxes since

assets rose in value 82
Not rearranged to reduce taxes testifies L. A. Keyes 75
Results in profits if assets increase in value 82

Valuation at market not departed from in 1930 74,75
Value at end of 1931 carried forward without change; securities

not revalued 74
Value, carrying forward of, without change correctly reflected in-

come forJulv 1 to December 31, 1930, testifies L. A. Keyes. . 74
Taylor, Myron C, loan to 92
Texas Corporation:

Deposits of, with banks associated with participants in joint

account of 550
No connection with 550
Securities of, traded in bv, joint account 650

Tilney, A. A., loan to .' 92
Trading by, in 1930 554
Underwriting bv:

Bonds, of.l 248, 249, 256-264, 611 et seq., 679 et seq.

Chesapeake Corporation, bonds of 679 et seq.

Chesapeake & Ohio Railroad Co., equipment bonds of 611 et seq.

Common stock, rare 184, 420

General Motors Corporation, securities of 420
Lesser part of firm's business 106

Stock and bonds, of 248,249,256-264

Union Pacific Railroad Co.:

No connection with 550
Securities of, traded in by, joint account of 550

Union Trust Co. of Pittsburgh, participation of, in loans made
j^y 472 et seq.

United Aircraft & Transportation Co., connections with, of partners

of 550, 551

United Aircraft & Transport Corporation stock sale (4,500 shares) on

January 26, 1934, just prior to cancelation of air-mail contracts ex-

plained, and advance information denied by.. 6860, 7204, 7259, 7260, 7407

United Corporation {see also United Corporation)

:

Bonbright & Co. and Morgan & Co., joint account of, to stabilize

market in preferred stock of 507 et seq.

Books of, kept bv 313,315, 388 389

Call loans made in 1929 by, through 6344, 6387-6388

Cash received bv, from, in exchange for its securities 309,

328, 329, 332, 333, 334, 363, 364, 365, 374-377, 410-412, 451 et seq.

Checks of, signed by office manager of 313

Columbia Gas & Electric Co., meeting with regard to proposal to

buy stock of, from P. G. Gossler, held in offices of Morgan &
(Jo 490 et seq.

Common stock of, sold by 449
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Constituent companies of, officers of, not indebted to 394, 395
Constituent public utilities of, control of, not gained by, by loans,

testifies Georsce W^liitnev- - 391
Contract with 333, 334, 355^358, 363, 364, 373, 375,"381 et seq.
Control of, by 312, 313
Directors of, connected with 326
Directors of, meetings of, in office of 315
Electrical energy in eastern United States furnished by companies

in which interests owned by, together with proportion of popu-
lation served and proportion of gross electric revenue received
by same companies 320 et seq.

Formation of, bv 307,
310, 362, 373, 374, 377, 389, 405, 408, 409, 452, 493

Interest in, of 469
Joint account of Bonbright & Co. and Morgan & Co. to stabilize

market in preferred stock of 507 et seq.

Letters between, and 312, 333, 334, 355, 358
Listing of stock of, on New York Stock E.xchange, preparations

for 510
Loan to, by 478 et seq.
Market stabilization for preferred stock of, by 507 et seq.
Mohawk Hudson Power Corporation:

Common stock and option warrants and second preferred
stock of, acquired by, from 308 et seq., 412, 513 et seq.

Securities of, acquired by, from, at cost 450 et seq.
New York Stock Exchange, listing on, of stock of, preparations

for 510
Options warrants of:

Disposal of, by 503 et seq.
Distribution of, to partners of, at $1 a share 383, 411, 449
First experience of J. P. Morgan & Co. in option war-

rants 384, 385
Issue of, to, at $1 each 339,

363, 364, 374-377, 381, 382, 383 et seq., 410, 411
Market value of 382 et seq.
Kot exercised by Morgan & Co. though stock sold at $50 a

share 388
Not held by J. P. Morgan & Co. for control of United Cor-

poration or constituent companies, testifies George
Whitney 387,390

New York Stock Exchange, sold on, by Morgan & Co 411
Price at which sold by Morgan & Co 383, 445, 448, 449
Price of, to, not publicly announced 410
Profit, potential, to Morgan & Co. of $68,000,000 on_._ 445 et seq.
Sold at between $40 and $47 .._>.._ 449
Sold by Morgan & Co 383, 388 et seq., 410-412, 445, 448, 449
Sold by, for $8,460,000 445, 448, 449

Organization of, by *18
Preferred lists of Morgan & Co. in connection with 369-372,

373, 374, 376, 377-379, 380, 396, 399, 400, 404, 406, 425 et seq.,

503, 505 et seq., 527 et seq., 855.
Profits, potential, on securities of $122,508,000 445, 446 et seq.
Public Service Corporation of New Jersey:

Common stock of, acciuired by, from 309, 412, 513 et seq.
Control of 17.9 percent of, in 394

Public utility securities owned by; officers of such utilities not
indebted to Morgan & Co ._ 394, 395

Public utility securities sold to, by:
At cost 432
In exchange for its securities.. 410, 411, 425 et seq., 447, 451 etseq.
Market value of 309, 310, 333, 375, 412, 450 et seq.
Price of, fixed at fair market value, testifies George Whitney- 452

Securities acquired by, from; cost to organizers; price paid by
United Corporation; market value at time of sale; securities
received at $12,000,000 below market value 309 et .>^eq.,

333, 375, 412, 433 et seq., 447 et seq., 450 et seq.
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Morgan (J. P.) & Ck).—Continued
United Corporation—Continued

Securities of: ^aso

Issue of, to 309 et seq., 328 et seq.,

363 et seq., 374-377, 381 et seq., 408-412, 449, 513 et seq.

Issue of, to, in exchange for public utility securities and
cash 410, 411, 425 et seq., 447, 451 et seq.

Sale of, by Morgan & Co 381, 382, 383 et seq., 411, 412
Trading in, by Morgan & Co 545

Societe Lyonnaise des Eaux et 1' Eclairage, securities of, sold to,

by 1 435
Stock of:

Available to Morgan & Co. at $27.50 a share through exer-
cise of option warrants when stock selling at .$40 or $50.. 388

Prices of pnrcha.se and sales of 449
Sale of, by Morgan & Co., at between $67 and $73 449

Table showing proportion of electrical energy in eastern United
States furnished by companies in which interests owned by,
together with proportion of population .served and proportion of

gross electric revenue received by same companies, prepared
by Morgan & Co 320, 321, 322, 323

United Gas Improvement Co., common stock of, acquired by,
from 309, 412, 513, et seq.

United Gas Improvement Co. of Philadelphia, securities of,

owned by 551
United Gas Improvement Co.:

Loan to, by 472 et seq., 478 et seq.

Securities of, acquired by United Corp. from Morgan & Co 309,
412, 513 et seq.

United States Steel Corporation, associations with 551-552
Value of certain holdings at acquisition and at high market price for

1929 440,444
Vaness Co.:

Assets of, pledged with 8206,8860
Contract with, in connection with purchase of bonds of Chesa-
peake Corporation 688 et seq.

Debt of, to, partly paid from proceeds of sale of bonds of Chesa-
peake Corporation : 694

Guidance of, by, agreed to 8860-8861
Letter of, to, in regard to bankers' control of financial operations. . 740,

741
Loan to, by 646, 693 et seq., 720 et seq.

Van Sweringen Co., loans to 648, 649
Van Sweringens:

Alleghany Corporation , securities sold by, to, for $20 per
share 749 et seq.

Business relations with, for many years 163
Che.sapeake & Ohio R. R. Co., Huntington interests in, proposed
purchase of; conferences with Morgan & Co. on 565, 592 et seq.

Contract with 421
Financial advisers of 565, 592, 609, 610
Lamont, T. W., conferences with 597
Letter of, to, in regard to formation of Alleghany Corpora-

tion 699, 700
Letter to, by, in regard to management of railroads 738, 739
Loans to, by .' 610, 093 et seq., 720 et seq., 742 et seq.

No financing done for, by, prior to 1922 598
Railroads, advice on consolidation of, given to, bv Morgan &
Co "565, 735, 737 et seq.

Railroads of, financial policies of, controlled by Morgan &
Co 738 et seq.

Repre.sented by Morgan & Co. in railroad consolidations 163, 164
Western Union Telegraph Co., no connection with 552
Westinghouse Electric & Manufacturing Co., no connections with 552
Whitney, George, as member of preferred lists of, as agent for some

partners of Morgan & Co 441, 442
Whitney (George), brother of Richard, is a partner *18
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Whitnev, Richard, brokerage firm headed by, maintaining by, of
market in bonds issued by *2204 et seq., *2210, *2211

Whitney (Richard) not a partner *18
Young plan : German bonds sold pursuant to 167

Morgan, Julius S.:

Directorships of:

Foreign Finance Corporation. 30
General Motors Corporation

, 30
United States Steel Corporation 30

Morgan, J. P., son of 30
Morgan, J. P. & Co., partner of 8
Partner of J. P. Morgan & Co 8
Son of J. P. Morgan . 30

Morgan, Shephard:
Catlin, Hervey, statement concerning, participated in preparation 2603
Chase National Bank:

Memorandum of from Graves to Tinker:
(a) Cannot explain meaning beyond words used 2558-2559
(b) Read first 3 or 4 weeks before testimony 2556

Vice president 2541
Chase Securities Corporation:

Intermediaries, employment of, reference to explained by 2595
No connection with 2542

Clarification attempted by 2605-2606
Coroallic, Steward tipped off by, no judge of extent 2658
Crowder, Chase National Bank didn't take into confidence because of

banking competition, according to 2556
Crowder, Piatt amendment, opinion that Cuban loan not forbidden

by, explained by 2364
Cuban bond issue, prospectus, omissions of figures showing expenditure

exceeding revenues explained by 2716-2717
Cuban economic condition not good according to 2572
Cuban loans:

Accounting fund set up to meet in accord with agreement, view
of 2701

Agreement for published contract became matter of public
record, testimony of 2701

Banks, obligation in portfolios, not outstanding statement of

Morgan 2744-2747
Barr went to study situation, testimony of 2580-2581
British consul's statement on purposes of, first read just before

hearing quoted to justify 2549
Chase National Bank:

In charge of Cuban finances for since, 1931 2542
No commissions paid for, information of 2597
Put forward as witness on 2539-2540
Studied by with reference to 2542, 2567-2568
Transactions reported in Graves memoranda not take place,

according 2563
Contract, saw Rushmore, Bistie & Stern approved

legal aspect of 2593
Debt payment of December 1932:

(a) Good chance of installment on 2780-2781
(b) Installment hoped for 2787

Different from proposal Crowder criticized, according to.. 2564-2565, 2579
Jones, Grosvcnor, testimony of, before:
Senate committee, fair enough according to 2591
Opinion on, received none 2588
Legality of sure none ,

2561
Participated jjorsonally only in specified small credits. 2542
Prepared statement on, ready by 2581-2582
Proposed $100,000, knows only what memorandum says concern-

ing 2560
Public works, relief of unemployment and stimulation of revenues,
purpose of 2549, 2567

Segregation of funds to meet failure of, weakens view of 2704
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Senate Finance Committee, not available to testify before, con-
cerning 2538

Serial certificates salable to public even if truth of Cuban
finances known, according to 2710

Studied intensively 2537
Testimony concerning from records, not personal knowledge, 2538-2539

Equitai)le Trust Co., vice president of 2512
Financial statements of Government officials entitled to credence,

according to 2687
Graves statement of employment by Chase National Bank and dis-

association with Chase Securities Corporation and Blair & Co.,
transaction approved by 2577-2578

Inflation, un.sympathetic to 2543
Machado's l)r()llior-in-law, unknown to the, mentioned in memo_ 2655-2656
Piatt amendment:

Legality of public works program under, never heard questioned
before agreement 2553

Term "ordinary revenues" in, defined by 2562, 2565, 2566
Prompting bv Williams, attempted 1 2539, 2695
Testimony of 2541-2598, 2605-2608, 2649-2719, 2733, 2755, 2761-2806

MoROAN, William J., former attornev general of Wisconsin, and attorney
to Ernest W. Stirn:

Present at hearings *815-861
Statement (Radio-Keith-Orpheum Corporation recapitalization plan
and short selling) *815-821

Morley:
Guardian Detroit Union Group, Inc., executive committee, member of. 4979

Statement of income and operating expenses of, never seen by__ 4978, 4979
Morris Canal, Corner of, 1835 *826
Morris, Effingham B.:

Pennroad Corporation:
Director of 1333
Trustee of, voting trust for stock of 1337

Pennsylvania Railroad Co., director of 1337
Morris, I. P., & De La Vergne, Inc.:

Baldwin Locomotive Works, subsidiary of 31
Directors of 31

Morris Plan Bank: Detroit Bank, existing at time of bank holiday 4208
Morris Plan Shares Corporation: Syndicate participant (jSIarch

4, 1929) 6301-6302
Morris, Ray: Brown Bros. & Co., director of *1150
Morrison & Townsend *587
Morrison, F. E.:

Conduct criticized by Verhelle satisfactorily explained 5392
First Wayne National Bank, concerned in unethical practices with.. 5221

Morrow, Dwigiit W. :

Ambassador to Mexico 415, 416
Cabinet office, talk of, for, at time of membership on preferred list of

J. P. Morgan & Co. 416
Morgan, J. P., & Co.:

Part ner, deceased 8
Preferred lists of, member of 372, 415

Morrow, F. K.: Loan to, from J. P. Morgan & Co 91
Mortgage Bank of Chile. {See under Chile; Mortgage Bank of Chile.)

Mortgages:
Banks, commercial, not good security to be carried bv as collateral.

Mills testified 1 5499-5500
Banks, savings, Detroit Bankers Co. units mostly holding, as col-

lateral, Mills testified 5500
Detroit banks rule for 10 percent annual amortization of 5499
Michigan, three types of 5582-5583
Security, best type except United States bonds, Mills' opinion... 5498-5499
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Morton, D. C: Union Trust Co., appointed by directors to examine as- Page

sets and liabilities of . 8730-8732
Morton, E. R.;

City National Bank & Trust Co. of Battle Creek, vice president 4381
Guardian Detroit Union Group, Inc., board of directors meeting

(December 14, 1931) present at 4682
Lord, letter to, concerning bank reports 4382

Moses, C. H.:
Chicago, Rock Island & Pacific Railway Co., director of 4177
Couch's counsel and associate 4159
Louisiana & Arkansas Railway, syndicate, subparticipant in 4145, 4159
Lawyer in Little Rock, Ark 4159

MossER, Benjamin D.: Charles Dillon & Co., director of *1150
MoTT, Charles S.:

Testimony of 4877-4904
Dividend payment on not discussed 4916
Covington, purchase of group stock from 4878, 4907

Financial condition of not discussed 4913, 4914
Description of transaction: by Covington 4913-4915
By Mott 4879-4880,4889-4890,4913-4915
Increase of holdings, desire for, prompted 4907-4908
Initiated by Covington... 4907, 4911-4912
Interest pavments not discussed 4914, 4916, 4917
Loss on deducted from income tax return 4901, 4904
Money undercoUateralized, already at time 4912, 4913, 4916
Promissory note given for 4880, 4890, 4903

Collateral 4888, 4890
Demand made 4887, 4899, 4903-4904, 4918
Pavment of, no assurance of 4896-4897
Unable to meet 4900
Solvent, not at time 4912
Statutory liabilitv, not considered, relations of with, relied

on.._: . 4914,4915
Responsible, regarded as financially at time 4903

Credit loaned by, on Group note to Bankers Trust Co 4218
Defalcation in Union Industrial Bank of Flint made good by 4217-4218
Detroit & Canada Tunnel Co., support enthusiastic of, significant 3906
Detroit citizen, well known, connected with Guardian Detroit Union

Group, Inc 4210
Flint Bank:

Loan to 4901,4902
Stockholdings in . 4903
Flint saved situation at ' 4639
General Motors:

Director of . 3906, 4877
Executive committee, member of 4877
Vice president of 3906,4210

Guardian Detroit Union Group, Inc.:

Advisory committee:
Meetings of, attended regularly 4878
Member of .' 4878

Board of directors:

Meeting, December 14, 1931, present at 4682
Present at, June 1932 4645
Meetings, attended regularly 4878

Conference with Leyburn on condition of. present at.. 4619, 4638, 4898
Condition of:

Confidence in 4908
• Not known bv 4898

Deficit, operated at (1930-32), not known to 4901
Director of 3906, 4267, 4877-4878
Executive committee:

Meetings of, attended regularly 4878
Member of 4526, 4878, 4891

Founder, not one according to 4891
Loaned money to 4636, 4891
Personal guarantee of to help 4638
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MoTT, Charles S.—Continued
Guardian Detroit Union Group, Inc.—Continued

Stock: Page

Ownership of, before sale to Covington 4880, 4891
Purchase groups in, member of 4900

Stockholder:
Became by merger 4892
Subst antial in 4267

Stockholders liability:

Disregarded bv". 4896
First noticed by 4893,4895,4896
Provision on certificate not noticed bj' 4892, 4896
Suit to establish 4893
Thatof_.. 4894
Unit banks, condition of not all known by, unenforcible,

according to 4891, 4894-4895
Guardian National Bank of Commerce:

Governing board, member of 4638
Money put up for by.., 4620
Leyburn meeting with directors of, present at 4647
National Bank of Commerce:

Director of 1 4267
Governing board, member of 4619
Strengthened by 4508

Obligations, not type to run away from 4639
Optimistic 4898
Union Commerce Corporation, stockholdings in 4902,4903
Union Industrial Bank, contributions to 4894

Stockholders liability, in excess of 4894
United States Sugar Corporation, stockholder, large in 4904

MoTTNT Clemens Bank. {See Citizens Savings Bank, Mount Clemens, Mich.)
Moving Piciure Business:

Receipts from in United States, 1929-33 3819
Summary of situation of 3573

Mudge, Alfred E.:
Testimony of 2614-2629
Cuban loans

:

Bustamente consulted concerning legality of under Piatt amend-
ment as member, Rushmore, Bisbee & Stern 2592

State Department, arrangements for delivered to personally

by - 2586,2587
Went to Havana to discuss in behalf of Chase National Bank or

Chase Securities Corporation 2580
Rushmore, Bisbee & Stern:

Member of 2580,2587,2614
Counsel to the Chase National Bank and the Chase Corpo-

ration 2475-2534, 3217-3376
Muir, H. F.: Thomas, letter from, stating fiduciary accounts of Detroit

Trust Co. in other banks not entitled to preference 5352
Muir, R. F.: Union Trust Co. trust accounts, investigation for report on
made by 8224

Muir, William K.: Union Guardian Trust Co., examining committee
member of 4855

Muller, Adrian A., & Son: Public auctioneers 785,786
Muller Bakeries: First Wayne National Bank, balance in fluctuations

over year and 5557
Mundiieim, Samuel:

Options granted by, in Kaufmann Department Stores, Inc., stock, to

Charles C. Wright and associates 6143-6144, 6166-6169

Stern Bros., cx-president of 6144
unicipalities:
Bankers usually required to bid competitively for issues of 1038
Bonds of, purpase of issuance of, generally stated in prospectus 1902

Competitive bidding by bankers for issues of, usually required 1038
Financing by: Competitive bidding by bankers for issues usually

required 1038
Prospectus usually states purpose of issuance of bonds of 1902
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MuRFiN, James O.: ^*s^

Testimony of 5389,5437-5449,5455-5482
Bank examiners, present at meeting with 5479
Circuit Judge Michigan 5437
Committee on Banking and Currency, investigation of, unfairness

imputed to by 5445-5446
Detroit Bankers Co.:

Details of, not in touch with - 5469-5470
Director of for brief period 5447, 5470
Lawyer for stockholders seeking to avoid statutory liability as

holders of bank stock 5448
Reports, annual:

Filed with Michigan Securities Commission, knows nothing
about contents of 5470

Never compared by 5478
Thrown out by 5478

Stockholder of 5447
Worsening condition of surprised 5471

First National Bank:
Bank examiner's report on, believed irreconcilable inconsistency

between opinion of insolvency and permitting dividend pay-
ments 5466,5467,5468

Couzens argues possible consistency of with 5467-5468
Condition of, testimony concerning 5460-5462
Director of, became at time of merger with People's Wayne
County Bank 5455

Discounting of note after death of maker, referred to in Verhelle
confidential memorandum, no recollection of 5446-5447

Executive committee, member of 5455
Mergers made too big, according to 5477
Reorganizing and reopening plan for testimony before one-man

grand jury on 5471, 5473, 5474, 5476, 5477
Solvenc}^ of, convinced of 5460
Special claims committee, member of 5455
Stockholders, imposing statutory liability on would ruin, with-

out materially benefiting depositors, according to 5475, 5478
Lawyer 5437

Memory, poorest, for figures and details, he testified 5461
"One man grand jury," Detroit, lost temper before 5457

Phlebitis, laid up with 5458
Pipper added to committee to investigate charges in Verhelle con-

fidential memorandum at suggestion of 5438
Second report not participated in by 5592

Sweenej^ had not authorized overdrafts of Wise Chrome Products
Co., according to 5439

Verhelle confidential memorandum:
Attitude of concerning 5439-5447
Blackened Sweeney, belief of 5441
Committee to investigate charges in, member of 5438, 5579

Witnesses:
Report answering, signed by 5389, 5390
Suggestions as to who to call as 5480

MuRLYN Corporation (see also Wiggin Family Corporations):
Chase National Bank, borrowings from '. 2908
Chase stock:

Purchase of, to cover Shermar short position on 291 0,

2967, 2964, 2966, 2970, 3022
Trading accounts in, participation in 2859
Trading in 1928-32 by, profit from 2850-2851
Transaction with Shermar to cover short sales described 2964, 2966

Creation of, not to save taxes, Wiggin says 2968
Income of, 1928-32 . 2997
McCain, St. Louis & San Francisco Railway Co., trading account in,

participation of through 4186, 4190
Organized, sentimental reason for 2967
Purpose of organization, tax saving among 2878
Shermar Corporation, merger with 2854, 2855, 2963, 2967
Shermar, transfers to, to establish tax losses and vice versa 2967, 2968
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MuRLYN Corporation—Continued v&ge

Stock loaned by, and parties to whom 3036-3037
Taxes, Federal income paid by, 1928-32 2997
Usefulness outlived, Wiggin felt 2967
Wiggin Family Corporation 2328,2877,4186
Wiggin Family Corj^oration (Canadian), assets to on dissolution, a

nontaxable transaction 2884
MuRNANE, George:

Death of Kreuger cabled to, by Donald Durant *1223
Lee Higginson & Co. Director of *1150

Partner of *1206, *1223, *1224
Murphy, C. H.: Union Guardian Trust Co., examining committee, mem-

ber of 4855
Murphy, Charles T.:

Plummer (A. Newton), publicity man:
Retained by Chase Securities Corporation to write material con-

cerning Pure Oil stock, apparently paid Murphy, then with
New York Mail, $184 to publish this, says F. H. LaGuardia *452-453,

*454-456
Retained by Jackson Bros. & Boesel to write material concerning

Savage Arms Corporation stock, apparently paid Murphy then
with the New York Mail, $184 to publish this, savs F. IT.

LaGuardia *445-452, *453-454
Murphy, (^lifton: Attorney for Dillon, Read & Co 1535, 1617
Murphy, Fred T.:

Detroit citizen, well known, connected with Guardian Detroit Union
Group, Inc 4210

Ford, close contact with 4662
Guardian Detroit Union Group, Inc.:

Advisory committee, chairman of •_ 4222,4223
Board of directors meeting, December 14, 1931, present at 4682
Director of 4403
Executive committee, member of, 1930 .-. 4526
Founder of 4599
Report, annual, helped prepare 4456
Reports, submitted in draft lo 4972

Guardian National Bank of Commerce 4402, 4605, 4619
Board of directors, chairman of; founder of 4403
Leyburn meeting with directors of, present at 4645, 4647
Plaintiff in suit to prevent enforcing stockholders liability 4402

Guardian Trust Co., associated with in early days 4787
Kanzler, letter to, concerning withdrawal of Guardian Detroit Union

Group, Inc., from exchange 4605
Murphy family trusts, trustee of 4210
Reconstruction Finance Corporation, loan; present at meeting of

Group and Leyburn on 4626
Yale University, trustee of 4210

Murphy, Grayson M. P.:

General Theatres Equipment, Inc., stock committee, chairman of,

suggested as in Ilagen memorandum 3845, 3847
Guaranty Trust Co., officer of 91

Loan to, by J. P. Morgan & Co 91

Morgan J. P. & Co., loan by, to 91

New York Trusl Co., officer of- - 91

Murphy, J. P. (testimony of, 671 et seq.).

Attorney for Fraiik H. Ginn 619
Attorney for Van Sweringens 641, 643, 657, 671

Morgan, J. P., & Co., preferred lists of, in connection with Alleghany
C'orjjoration, member of 139

Railroad corporations of Van Sweringens, officer of 671, 704
Van Sweringens:

Attorney for 641,643,657,671
Director and officer of some corporations of 671, 704
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Murphy, M. J.:

First Wayne National Banii: Page

Director of 5646
Loan to, unsatisfactory condition of, reported 5646-5647

Muscle Shoals: Bill permitting Government to construct transmission
lines opposed by subsidiaries of Commonwealth & Southern Corpora-
tion 853, 854

MusiL, Lewis F.: Henry L. Doherty & Co., member of executive com-
mittee of 6313-6314

Mutual Bank: Chase National Bank merger with, sale of stock to em-
ployees started with 2923

Mutual Consolidation Corporation:
Creation 2369
Dissolution 2369

Mutual Park Bank: Merger with Chase National Bank 2282, 2369
\Iyrick: Chicago, Rock Island & Pacific Railway Co., member of board

of, and represented Dutch stockholders of 4183
Nara, T. J.: Radio Corporation of America pool (1929), participant in

{see nlso Radio Corporation of America), pool — *468
Nash, Warren B.:

Morgan, J. P. & Co., joint account of, brokers for, chosen by 542
New York Stock Exchange, treasurer of 542

National Air Transport, Inc. {See Aviation stocks.)

National Association of Building Owners and Managers: Com-
munication re Securities Exchange Act of 1934, critical 7263-7264

National Association of Mutual Savings Banks 7274
Communication re Securities Exchange Act of 1934, critical. _ 7273-7277

National Association of Public Utility Commissioners: Uniform
accounting of general nature agreed upon 7601

National Aviation Corporation. {See also Aviation stocks.) 7759
Prices: Closing quotations on New York Stock Exchange first and

last days of December 1933, January and February 1934. High
and low prices in December 1933, January and February 1-9, 10,

13-28, year 1934 7764
Sales and purchases of, bv persons connected with aircraft companies,
December 1, 1933, to Februarv 9, 1934 7803-7804

Short selling in \ 6729-6731,7803-7804
National Bank & Trust Co. of Pontiac:

Securities report on prior to Detroit:
Bankers Co. furnishing new capital to Detroit Banker's Co 5738
National bank examiner's 5737, 5738

National Bank of Commerce {see nlso Guardian National Bank of

Commerce Union Trust Co.—National Bank of Commerce.)

:

Accounts, large in 4504,4508
Branches, 28 in Detroit 4514, 4515
Condition at merger:

Assets in depreciated 4475
Capital ample to protect deposits, Patterson testified 4475
Detroit, Mich 4212

Directors of 4267
Guardian Detroit Union Group, Inc., many also directors of 4267
Stockholders in, some substantial 4267

Dividend declared (1932 first quarter) by 4510
Dividends declared by, comparison with operating earnings 1930-32-. 4279

Examination by Federal bank examiner, general remarks in 4504-4505
Examination by Federal bank examiners:

Pattf-rson signed 4478, 4484
Routine matter according to ... 4478, 4479, 4480, 4481, 4483, 4487, 4489
Leyburn denied 46 16-4617

Examining committee, members of 4493
Future policj-, recommendation by examining committee on 4494-4495
Griswold National Bank ab.sorbed by 4216
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National Bank of Commerce—Continued
Guardian Detroit Union Group, Inc.: Vnge

Letter from, asiiing additional dividend 4264, 4265
Letter to, pointing out dividend suggested not earned 4265, 4266
Letter to, stating declaration of extra dividend asked 4267
Stock held as collateral bv 4476,

4489, 4490, 4491, 4492, 4500-4501, 4505-4506, 4508, 4515
Investment, large, in stocks and bonds 4494
Leniency toward by national bank examiner 4490,4491, 4493, 4505
Loans criticism of, by examining committee 4494, 4495
Loans, policy by, doubtful or bad 4495, 4500
Loans to friends 4494
Loans to officers 4494
Loans to purchase securities, recommended to depositors 4495
Losses, charge-offs, some arranged for 4683
Losses, national banker examiners report on 4505
Patterson, chief national bank examiner when examined 4477-4478
Radio Corporation of America made call loans in 1929 through 6384
Real estate operators, large loans to by 4494
Stock, collateral on loans held by, Patterson knew of 4477
Stock market speculation, loans from for purpose of 4494
Union Commerce Corporation:

Acquired shares of except qualifying 4212
Condition grew worse 4480, 4484
Criticism of by national bank examiners, reason for 4477,

4479, 4480, 4483-4484, 4496-4497, 4498
Holding company of, legality of stock as collateral on loan of 4496-

4497, 4518
Stock held as collateral by 4478, 4480, 4483-4485
Subsidiary of 4777

National Bank of Detroit:
Loans made to 4217
Organized 1933 4217

National Bank of Fort Wayne, Indiana:
Closing of, inevitable 4654
Deposits, on, paid after reorganization 4654

National Bank of Ionia:
Assets, doubtful of, Guardian Detroit Union Group, Inc., purchase of. . 4283
Borrowings by 4650, 4651
Closing of, necessity for except member of group 4636
Condition:

Rotten bank, Examiner Walker's opinion 4645
Terrible, when group bought 4632
Unsatisfactory 4619

Conservator, in hands of := 4699, 4700
Criticism of, not acted upon 4653
Dividends declared by : 4283
Examination of, by Pennigrath before acquisition 4714
Grew, Governor of Michigan, dominated when group bought 4631-4632
Guardian Detroit Union Group, Inc.:

Acquired shares of except qualifying 4213
Acquisition reported on adversely by Bryan 4388
Board of Directors:

Good judgment didn't dictate 4632
Changes made by in 4228, 4234

Guardian National Bank of Commerce, certificate of deposit in, not
listed as bill payable i)y 4356

Loans to directors and their corporations unwarranted 4631, 4632
Los.ses, charge-ofTs of, arrangements for 4633

Need for 4631
Reluctant toward 4619

Political reasons. Guardian Detroit Union Group, Inc., bought for 4631
Public moneys in 4651

Security for 4651,4652
Reorganization expected 4699, 4700

National Banking Act: Reserves, bank cannot pay dividend when defi-

ciency in, according 1o 5509
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National Banks and Banking (see also under Banks; Commercial Banks; P&ge

Incorporated Banks)

:

Advertisement, no restitution on 100
Affiliates, use of, by, to deal in own stock, propriety of, questioned

since national banks prohibited to deal in own stocks under pro-
visions of National Banking Act *1881,

1882, 2027 et seq., 2043 et seq.
Banking and security and security exchange practices, effect of, on;

investigation of, by Senate Committee on Banking and Currency,
authorized 2

Currency, issue of, permitted to 100
Depository of public funds 100
Deposits, no restriction on receipt of 100
Examination of, required 100
Federal reserve system, membership in, required of 100
Interest, no restriction on payment of 100
Investment affiliates, creation of, by, to engage in business of dealing

in stock of national banks and other corporations is violation of

National Banking Act in opinion of Solicitor General Lehmann.. *1881
et seq., 2027 et seq., 2043 et seq.

Legislation on. {See under Legislation and National Ranks.)
Liability limited to capital and double liability of stockholders 100
Loans, restricted to one-tenth of capital stock and surplus to one

individual 100
Loans, unsecured, to officers of, prohibited by National Banking Act.. *1872
Officers of, unsecured loans to, by national banks prohibited by

National Banking Act *1872
Pools, propriety of participation in, by, questioned *1846 et seq.

Powers of, compared with State and private banks 99 et seq.

Powers of; purchase and sale of own stock prohibited *1881,
2027 et seq., 2043 et seq.

Private banks, comparison of, with 99 et seq.

Real estate permitted to be held by, only for banking purposes and to
protect self from losses 100

Reports required of 100
Reserves required 100
Restrictions of, compared with State and private banks 99 et seq.

Rights of, compared with State and private banks 99 et seq.

State banks, comparison of, with 99 et seq.

Stock of other corporations not permitted to be held by, except to
protect self from losses 100

Stock, purchase and sale of own, prohibited *1881,
2027 et seq., 2043 et seq.

Transmission , no restrictions on receipt of moneys for 100
Trust powers of 100

National Bellas Hess: Options in stock of, obtained by Charles C.
Wright 6108,6111-6112

National Bond & Share Corporation: Chase stock, trading account
managed by Dominick & Dominick in shares of, participant in 2451

National City Bank:
Anaconda Copper Co., relations with 547
Anaconda Copper Mining Co., transactions and dealing with. {See

National City Co.)
Attorneys for . *1774, 1871

Shearman & Sterling . *1774
Barrett, Edward F., vice president of *2196
Branches of:

Foreign . *2047, 2048
75 in New York City *1885

Brokers, financing by bank of purchase and delivery by, of bank's own
stock to National City Co.; propriety of, questioned. *1994, 1995 et seq.

Brokers' loans made by:
Federal Reserve Board's warning in March 1929, against further
amounts of, because of inflation of credit structure caused

• thereby ignored bv bank in order to avert money panic on stock
exchange, testifies Charles E. Mitchell *1817 ct seq., 1819 et seq.

Only when demand of industry foF credit not great, testifies

Charles E. Mitchell.. -- *1815

60604—46 34
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National City Bank—Continued Page

Call loans of $25,000,000 made by the bank in I^Iarch 1929 at interest
of 16 to 20 percent, thus nullifying attempt of Federal Reserve
lioard to check speculation through raising of discount rate 6317

Camagiiej- Co., loan to, made by *1829
Chase stock, trading accounts in, participant in 2859
Citj' Bank Farmers Trust Co. is first afliliatc of 543
City Bank Farmers Trust Co. shares are held in beneficial trust for

National City Bank shareholders; evidence of proportionate par-
ticipation in City Bank Farmers Trust Co. stock is contained on
reverse side of National City Bank stock certificate, says Charles
E. Mitchell *769

Commissions received bv, from National City Co. for sales made to
investors solicited bv officers and employees of bank *1886

Consolidated Oil Corporation made call loans in 1929 through... 6368-6369
Control bv National City Co. of market in stock bj' *1969, et seq.

2006, 2022, 2023 et seq.
Corn Exchange Bank, merger with, failure of *1948
Correspondent banks of, utilized to sell securities issued by National

City Co *2007 et seq.
Cuba, IMachado government in, not sustained by, testifies Charles E.

Mitchell *1793
Cuban loans:

Efforts to secure 2569
One of group which participated in bankers' credit on 2542
To be handled in institute, bid for 2582

Cuban sugar loans by:
Default on, by Cuban sugar companies *1790 et seq., 1829 et seq.
General Sugar Co. formed to manage Cuban sugar companies
which had defaulted on loans *1829 et seq.

History of *1789 et seq., 1829 et seq.
Rentschler, Gordon S., president of bank, an authority on sugar

industry *1831
Day loans by, to J. R. Schmeltzer & Co., to finance accumulations of

National City Bank stock for delivery to National City Co. *1972 et seq,
1979 et seq., 1989 et seq., 1994 et seq.

Deeds, E. A., as director of *1827
Default on sugar loans to Cuban sugar companies *1790 et seq.,

1829 et seq.

Depositors of:

National City Co., solicited by, to purchase securities latter

issued *2019 et seq.
Solicited by its officers to invest in securities issued by National

City Co., its investment affiliate *1942 et seq.

Directors of:

Deeds, E. A *1827
Morgan & Co., not partners of 543
National City Co. stock, trustees of, power of removal of, in. *1763, 1764

Dominick & Dominick:
Options given to, by National City Co. to purchase stock of, at

price below market: knowledge of, by other traders would have
substantially affected market in such stock *1949 et seq., 2002

Pool headed by, for trading in stock of *1949 et seq.

Electric Bond & Share Co. made call loans in 1929 through 6323
Employees of:

Investors for National City Co. solicited by 1886
Loans not made to, to sustain their morale after losses under stock

purchase plan, through loans made to officers of bank who had
suffered by stock market crash in order to sustain their morale
by such loans *1874 et seq.

Solicitation by, of investors for National City Co *1886
Stock purchase plan for purchase by, of stock of; stock sold at

200 and employees still paying at that rate under the plan,

though stock now selling at 40 * 1874 et seq.

Stock purchase plan whereby stock of bank could be purchased
by, over 4 year period put into eflfect by__ *1872 et seq., 1944 et seq.
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National City Bank—Continued
Farmers Loan & Trust Co.: Page

Absorption of, bv merger, accomplished by, by increasing its cap-
ital stock *1764, 1765

Merger with *1764 et seq., 1932 et seq.
Trust business of, large amount of, principal reason for merger

with it of *1764 et seq., 1932 et seq.
Federal Reserve Board, warning of, against further brokers' loans

ignored by *1817 et seq., 1819 et seq.
Financing by, of purchase and delivery by brokers of bank's own

stock to National City Co., propriety of, questioned *1994,
1995, et seq.

Foreign branches of *2047, 2048
Fox, letter from concerning:

Extension of Fox companies' notes 3737
Security offer to, to prevent application for receivership 3729-3730

Fox companies balances in, appropriated by to meet notes 3700
General Sugar Co. {see also under General Sugar Co.)

:

Formation of, by, to manage Cuba sugar companies which had
defaulted on loans made to them by the bank *1829 et seq.

Payment by, of loans made b}% to Cuban sugar companies and
defaulted on; fimds being derived from National City Co.
which used in payment for stock of General Sugar Co. funds it

had received from National City Bank *1790 et seq., 1832 et seq.

General Sugar Corporation (see also under General Sugar Corpora-
tion) :

Loans made to integral companies of, by, despite collapse in

Cuban sugar industry *1828 et seq.

Stock of bank increased by sale of shares to own stockholders to
provide funds with which National City Co. could purchase all

stock of - *1789etseq., 1832 et seq.

Group banking: National City Co., original purpose of creation of, by
bank was to organize a system of, through stock ownership in other ^

banks *2044
Investment affiliate, National City Co. incorporated as, by. *1762, 1765, 536
Investors sent to National City Co. by branch managers ot.i.. *1885, 1886
Joint accounts of National City Co., financing of, by, propriety of,

questioned *1846
Joint account with J. P. Morgan & Co 536 et seq.

Lautaro Nitrate Co., Ltd., loan to, by, to enable it to fulfill agreement
with National City Co. to maintain market in Lautaro bonds for 1

year after issue *2314 et seq.

Lehmann (solicitor general), opinion of, in 1911, holding creation of

National City Co. by, a violation of National Banking Act— *2027 et seq.,

2043 et seq.

Listing of stock of, on New York Stock Exchange:
Sought to be withdrawn by bank in 1927 because of fear of

manipulation of price of stock , *1919 et seq.

Withdrawn in 1928; all dealing in its stock thereafter being taken
over by National City Co *1921

Loan to railroad 4170
Loans bv:

Camaguey Co., to *1829
Cuban sugar industries, to *1789 et seq., 1829 et seq.

General Sugar Corporation, integral com]mnies of, to, after 1927
despite collapse of sugar industry in Cuba *1828 et seq.

• Lautaro Nitrate Co., Ltd., to I *1828 et seq.

National City Co., to *1879
Oflicnrs of bank, to *1868 et seq.

Collateral not required on, ])urpose of loans being to sustain

morale of officers during emergency period of depression, *1869
Fund of $2,000,000 managed by two directors created for pur-

pose of, on their unsecured notes in order to sustain their

morale *1 868
Interest not paid on *1869
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National City Bank—Continued
Loans In-—Continued

Oflicers of bank, to—Continued Page

Morale of officers sustained by, though no loans given to
other employees who had sustained losses under stock
purchase plan *1S68 et seq., 1874 et seq., 1877

Morale of other employees of bank who had purchased
stock at 200 under bank's stock purchase plan not sus-
tained by method of loans though stock selling in market
at 40 and morale of bank oflicers sustained by such
method : *1874 et seq.

National Banking Act, prohibition by, of unsecured loans
to officers * 1872

National City Co., assumption b\-, of some of, as "bailing
out" process for repayment to bank of loans to oflicers *1870

Purpose of, to sustain morale of officers- - *1870 et seq., 1868 et seq.
Repayment of, not made in full by most officers. *1875, 1876, 1877
Repayment of, only 5 percent of *1870
Shearman & Sterling, attorneys for the bank, sanction by,

of validity of *1871
Stock market losses of officers as necessity for, to "sustain

their morale" *1870, 1876, 1868 et seq.
Stock purchase plan, commitments of officers under, as

necessity for *1875
Unsecured, despite prohibition of National Banking Act

against unsecured loans to officers *1872
Writing off of some of, by charging to profit and loss *1870

Sugar industry in Cuba *1789 et seq., 1829 et seq.
Vertientes Co., to *1828, 1829

"Management fund" 6689
Management fund for officers of;

Distribution of: Percentage received by Charles E. Mitchell
and each other officer determined by secret vote among offi-

cers *1787 et seq.
Distribution of 20 percent of net profits after deduction of 8 per-

cent for dividends and surplus purposes *1788
Established to enable bank to letain as employees officers with

specialized training by giving them share in profits *1770 et seq.,

1785 et seq.
Mitchell, Charles E., percentage received by, determined by

secret vote among officers *1787 et seq.
Rentschler, Gordon S., amounts received by, under *1878
Vote of officers eligible to participate in, determination by, of

percentage payable to Charles E. Mitchell and other officers. _

*1787 et seq.

Market in stock of:

Control of, by National City Co., largest dealer in such stock-.
*1969 et seq., 2005, 2022, 2023 et seq.

Maintaining of, by Charles E. Mitchell, during panic of 1929-

-

*1811 etseq.
Maintaining of, by National City Co *2001 etseq.
Options given to Dominick & Dominick by National City Co.,

to purchase the bank's stock at price below market; knowledge
of, by traders would have had effect on *2000

Market price of stock of:

High of $578 for a $20 par share reached in 1929 *1882
National City Co., not controlled by, testifies Hugh B. Baker *1919
Options given to Dominick & Dominick by National City Co. to

purchase the bank's stock at price below *2002
Merger of:

Corn Exchange Bank, with:
Failure of *1948
Project of 111 et seq.

Farmers Loan & Trust Co., with: because of latter's large trust

business *1764, 1765, 1932 et seq.
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National City Bank—Continued
Mitchell, Charles E.: Page

Chairman *1769; *767-768 (s)

Connections of, with, commencement of, in 1 92 1 *1 762
Formerly head of 91
Morgan, J. P., & Co., loan by, to, not made to secure control of,

testifies George Whitney 111, 112
President 91, 537
Trading by, in stock of, during panic of 1929 in order to sustain
market in the stock *1811 et seq.

Morgan, J. P., & Co.:
Joint account with 536 et seq.
Loan by, to Charles E. Mitchell not made to secure control of,

testifies George Whitney 111, 112, 113
Partners of, not directors of 543

National Banking Act forbidding national banks to deal in own stock
violated in spirit by, by purchase and sale of its own shares through
National Citv Co., its investment affiliate *1881,

2027 et seq., 2043 et seq.
National Banking Act: Wickersham (Attorney General of United

States in 1911), no prosecution by, of bank though in opinion of
Solicitor General Lehmann creation by bank of National Citj- Co.
was violation of

,
*2043 et seq.

National City Co. (see also under National City Co.; National City
Bank):
Assumption by, of loans to bank officers by, as means of "bailing
out" the bank of such loans *1870

Branches of, established in branches of *1886, 1942
Certificate of beneficial interest in stock of, on reverse side of

stock of National City Bank *1762, 1763, 1764, 1813
Commissions received from, by, for sales made to investors

solicited by officers and employees of bank *1886
Control by, of market in stock of *1969 et seq.,

2005, 2022, 2023 et seq.
Customers sent to, by branch managers of *1885, 1886, 2017
Dealer, largest, in stock of the bank ^.. *1879 et seq.,

1891, 1921 et seq., 1968 et seq., 2005, 2022, 2023 et seq., 2043
et seq.

General Sugar Co., payment by, of Cuban sugar loans made by
bank with funds received from, in pa.yment for its stock which
funds National City Co. had received from sale of the bank's
stock to its own stockholders . *1790 et seq., 1832 et seq.

Incorporation of, by, to provide bank with an investment affiliate. *1765
Investment affiliate of the bank *1762, 1765

Controlled by trustees though beneficial interest in its stock
owned by National City Bank stockholders *1762,

1763, 1781 et seq.
Use of, to purchase and sell stock of the bank in violation

of spirit of National Banking Act prohibiting national
banks from dealing in own stock *1881 et seq.,

2027 et seq., 2043 et seq.

Investors sent to, by branch managers of *1885. 1886, 2017
Issuance and trading bv, in stock of *1879 et seq.,

1882, 1883, 1921 et seq., 2005, 2022 et seq., 2043 et seq.
Joint accounts of, financing of, by, propriety of, questioned *1846
Largest dealer in stock of the bank *1969 et seq.,

2005, 2022, 2023 et seq.
Loans by bank to its officers assumed by, as means of "bailing
out" the bank of such loans *1870

Loans to, by, permissible up to 10 percent of capital of bank, but
loans infrccjucntly made testifies Gordon S. Rentschler *1879

Market maintained by, in stock of *2001 et seq.
Sale by, of stock of, details of *1879 et seq.

Securities affiliate of National City Bank *768
Securities business of, not financed by, testifies Gordon S. Rent-

schler * 1879
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National City Bank—Continued
National City Co.—Continued

Investment affiliate of the bank—Continued I'age

Stock of bank increased by sale of shares to stockholders in

order to provide funds for purchase of stock of General
Sugar Corporation by, in order that General Sugar Corpo-
ration should be al)le to pay off bad sugar loans made by
National City Bank *1789 et seq., 1832 et seq.

Stock of, owned entirely by stockholders of *1762,
1763, 1764, 1781 et seq.

Sugar loans of bank paid off by General Sugar Co., with
funds received from, in payment for its stock, which funds
National City Co. had received from sale of National City
Bank stock to its own stockholders to enable National
Cit.v Co., to purchase stock of General Sugar Co. which
had been formed by the bank to acquire equities of Cuban
sugar corporations which had defaulted on their loans
from the bank *1790 et seq., 1832 et seq.

Trustees of stock of, removable by board of directors of *1763,
1764

Underwriting by, of increase of stock of .. *1901 et seq.

Voting trustees of gtock of, appointed by board of directors

of *1780 et seq., 1813
Officers and employees of branches of, acted as salesmen for

National City Co. without commission *2017
Officers of:

Loans to. {See under National City Bank, Loans to
officers of.)

Management fund for. {See under National City Bank,
Management Fund.)

Options given to Dominick <fe Dominick by National City
Co. to purchase stock of, at price below market; knowl-
edge of, by other traders would have substantially affected

market in such stock *2002
Organization of, in 1812 *1762
"Over-the-counter," stock of bank now traded in only *1924
Par value of stock of, reduced to secure greater number of

stockholders who would be potential investors in securi-

ties of National City Co *1940
Pool in stock of, headed by Dominick & Dominick. *1949 et seq.

Removed from New York Stock Exchange list, not at in-

stance of New York Stock Exchange, but on initiative of

bank *349, 6875, 7486-7487
Rentschler, Gordon S., president *1867
Rockefeller (Percv A.) director of (also National City Co.). *349, 774
Ryan (John D.) director of *774, 791
Schmeltzer, J. R. & Co., day loans in excess of normal line of

credit made to, by, to enable the brokers to accumulate "*
and deliver stock of bank to National City Co... *1971 et seq.,

1979 et seq., 1989 et seq., 1994 et seq.

Shearman & Sterling, attorneys *1774
Loans by banks to its officers, validity of, sanctioned by *1871

Stock Exchange, listing on, of stock of:

Sought to be withdrawn in 1927 because of fear of manipula-
tion *1919 et seq.

Withdrawn in 1929; all dealings in its stock thereafter being
taken over by National City Co *1921

Stockholders not informed that increase in stock of, which they
purchased was intended to i)r()vide funds by which Cuba sugar
loans made bv bank and listed as bad debts were to be repaid- *1797,

1832 et seq.

Stock of {see also under National City Co.; National City Bank,
stock of)

:

Accumulations of, by National City Co., financed by the

bank by its granting day loans to J. R. Schmeltzer &
Co., the brokers accumulating National City Bank stock

for National City Co *1971 et seq.,

1979 et seq., 1989 et seq., 1994 et seq.
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National City Bank—Continued
National City Co.—Continued

Stock of—Continued ^^^^

Employees of bank permitted to purchase on installments

over" 4-year period *1873 et seq., 1944 et seq.

Increase of, and sale thereof by National City Co. with pur-

pose of enlarging number of bank stockholders and thus

increasing number of potential investors in securities issues

of National Citv Co *1938 et seq.

Increase of, in 1927 by sale of shares to stockholders; pro-

ceeds of sale pai,d one-half to bank and one-half to Na-
tional Citv Co *1788, 1789

Increase of, in order to absorb Farmers Loan & Trust Co.

by merger and thus acquire its trust business *1764, 1765

Increase of, to bo offered first to old stockholders to be

solicited by sales force of National City Co *2024, 2025

Increase of, to provide funds to repay bank bad Cuba sugar

loans; but purpose of increase not disclosed to stock-

holders purchasing the new stock *1796, 1797, 1832 et seq

Increase of, underwritten by National City Co *1901 et seq.

Issuance of, and trading in, by National City Co *1879 et seq.,

1890 et seq., 1921 et seq., 2005, 2022 et seq., 2043 et seq.

Listing of, on New York Stock Exchange, attempted to be

withdrawn bv bank in 1927 because of fear of manipula-

tion; withdrawn in 1929, all dealings in its stock thereafter

being taken over by National City Co 1919 et seq.

Market in, controlled by National City Co., largest dealer

in such stock *2005, 2022, 2023 et seq.

Market maintained in, by National City Co *2001 et seq.

Market maintained in, by Charles E. Mitchell during panic

of 1929 *1811 et seq.

Market price of, not controlled by National City Co., testi-

fies Hugh B. Baker *1919

Market price of, reached high of $578 for a $20 par share in

1929 *1882

Morgan, J. P. & Co., loan by, to Charles E. Mitchell to

bolster 111, 112, 113, 114

National Banking Act, purchase and sale by National City

Co. in violation of spirit of, forbidding purchase and sale

by National Bank of own stock *1881 et seq.,

2027 et seq., 2043 et seq.

National City Co. {See under National City Bank, National

City Co.)
. ^ . .

,

Options to purchase, below market price given to Dominick
& Dominick by National City Co.; knowledge of, by
traders would have substantially affected market in such

stocks *2002

"Ovcr-tlie-counter," now traded in only *1924

Par value of, reduced to secure greater number of stock-

holders who would be potential investors in securities of

National City Co *1940 et seq.

Pool in, headeci by Dominick & Dominick *1949 et seq.

Public, sold to, by National City Co *1879 et seq.

Reverse side of, contains certificate of beneficial interest in

National City Co. stock, legal interest thereof being held

and voted by trustees *1763, 1764, 1813

Sold to publicbv National Citv Co *1879, 1880

Traded bv (Jharles E. Mitchell during panic of 1929 in order

to sustain market in the stock *181 1 et seq.

Trading account in, headed bv Dominick & Dominick. *1949 et seq.

Underwriting of increase of by National City Co.__ *1901 et seq.

Stock Purchase Corporation, employees of bank enabled to pur-

chase bank's stock on installment plan under auspices of *1944

Stock purchase plan under which employees of, could buy its

capital stock over 4-year period *1872 et seq.; 1944 et seq.

Sugar industrv, Rentschler, Gordon S., president of bank an

authorit y of".
*lS3l
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National City Bank—Continued
National City Co.—Continued Pase

Sugar loans made by, to Cuban sugar companies, *1789 et seq.;

1829 et seq.

(See also tinder National City Co., General Sugar Co.)

Defaults on: Cause of bank's creation of General Sugar Co.
which accjuircd the companies which had defaulted and
later creation of General Sugar Corporation which took
over all stock of General Sugar Corporation *1790 et seq.;

1829 et seq.

History of *1789 et seq.; 1829 et seq.

National bank examiners, criticism of, led to "bailing out" of,

through sale of bank's stock to its stockholders and utili-

zation of the funds by National City Co. to pay off

loans *1835 et seq.

Defaults on, cause of bank's creation of General Sugar
Co. which acquired the conipo,nics which had de-

faulted, and later creation of General Sugar Corpor-
ation which took over all stock of General Sugar Co. *1790

et seq.; 1829 et seq.

Payment of, by General Sugar Co. with funds received
from National City Co. for its stock which funds National
City Co. had derived from sale of National City bank
stock to its own stockholders *1790 et seq.; 1832 et seq.

Trust affiliate of City Bank Farmers Trust Co 543
Underwriting of increase of stock of, by National City Co *1901

et seq.

Vertlentes Co., loan to, made by *1828, 1829
Wickersham (Attorney General of United States in 1911), no

prosecution by, against, for violation of National Banking
Act in creation of National City Co *2043 et seq.

National City Co.:
American I. G. Chemical Co.:

Bonds of, issued by *2321 et seq.

Holding company *2321 et seq.

Parent of German company producing synthetic nitrate in

competition with production of natural nitrate by Lautaro
Nitrate Co., Ltd *2321 et seq.

Anaconda Copper Mining Co.;
Joint account entered into with, for acquisition of stock of Andes

Copper Mining Co. on 50-50 basis _-. *1842
Joint accounts with, to maintain market in stock of companies

merging with Anaconda during period of exchange of stock of

merged company for Anaconda stock *1841 et seq.,

1847 et seq., 1850 et seq.

Stock of:

Accumulation at 100 and sold to public at 130 by._ *1839 et seq.,

1854 et seq.

Collapse in copper prices prior to issue of, not deterrent to
issuance by ' *1 862

Stock exchange, purchased on, to satisfy demands of Na-
tional City Co.'s customers for that stock *1865, 1866

Subsidiaries of, stocks of, traded in pools and joint accounts;

participated in by *1840 et seq., 1847 et seq.

National City Co., securities affiliate of National City Bank_ *768, 6924, 7041
Anaconda Copper Mining Co. directors and officers also connected

with National Citv institution included Charles E. Mitchell, John
D. Rvan and PercV A. Rockefeller *774, 791

Anaconda Copper Mining Co., transactions in *770-790, *890-891, 892
1. Close banking relationship between Anaconda and the bank

has existed since 1895, .savs Charles E. Mitchell *771-772

2. March 1, 1928: National City Co. purchased 50,000 shares of

; Anaconda from United Metals Selling Co., an affiliate of

Anaconda, at 65 per share *772, 782
3. October 1928: National City Co.'s holdings in Anaconda were

increased to 114,000 due to conversion of Anaconda bonds
previously put out by National City institution. , '•'772
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National City Co.—Continued p
Anaconda Copper Mining Co.—Continued ^...^, p.. , p^ „^

4 Greenc-Cananea stock was acquired by National City Co. as

result of joint account of National City Co., John D. Ryan

Charles Kellev and Thornton, carried in Hornblower &
Week'^ begun'in December 1928 when Anaconda held only

12 percent of stock of Greene-Cananea and conversion of the

stock into Anaconda was not e^P^f^d, says Charles E
Mitchell; converted into Anaconda stock in ^^^^ l'"^29 (see

also Greene-Cananea, joint account) ----*756 78o-786, 805

^ Chile Cooper Co. stock was acquired by National City Uo. as

result Sf pool of National City Co., John D Ryan, Charles

Kellev and Daniel and Harry Guggenheim begun in Decem-

ber 1928 when conversion of the stock into Anaconda was

contemplated; Chile Copper Co stock was converted into

Anaconda {see also Chile Copper Co. joint account) *786-789, 80o

6 By Februarv 1929, National City Co.'s holdings of Anaconda

decreased to 38,000 and so continued to June 192^ - -.---- 77

J

7 June 1929, National City Co. decided to offer Anaconda stock

to public through its sales organization, believing that Ana-

cmSa was an Investment stock at 120-135 smce it was

earning $12 per share, says Charles E. Mitchell
*7J2'

184 785

National City Co. recommended Anaconda to customers after

price of copper arbitrarily sent up and stock ^tarted^^^^^^

PriiT^oTltock rose 'from "l f6 To '163' 'd'uring' January-'March

1929 and then to 174 by end of March but then dropped to

103 bv June 1, 1929 ,---
, y '

^'^

8 Julv 1929, National City Co.'s holdings m Anaconda amounted

to over 200,000 through purchases and sales and conversion

of Andes Copper Co., Chile Copper Co and G
^

Cananea stock \t .^• ti ni+^r Pr,
9. To meet possible demand of customers, National City (^o

asked and received from United Metals Selling Co., affihate

of Anaconda, option for 100,000 shares increasmg holdings

to 300,000 shares, says Charles E. MitchelL... ------*773,780

National Citv Co. took over the 100,000 shares from United

Metals Selling Co. in August 1929 at 113 'o^

^^-
^^DStributl^n'to public by National City Co.'s sales orga-

nization commenced and was promptly ^^Pif3*^774 ^78-779

Operltions"to"A'u'g'uVt"67T929;'nette"d' National City Co

profit of $2,048,478 ^^^ ^^^

11. August-September 1929:

National Citv Co. made large purchases on market, con-

ceiving its dutv to fulfill further demand bj^ customers, and

by October 1929, full distribution was made,
^^^^^^'l^^r, 778.779

PrSe of* stock 'w'a's' ii7^/^' "on 'date: 'd'istri'b'u'tion commenced

(August 6); rose to 133/8 on September 9 and by October

when National City ceased operations price was l^^-^^^^^

12. Sales a'nd'p'urc'h'as'es'were' made during same period (August-

September 1929) in order to maintain an
^^^j^.t, "'^I^ 77TI575 790

sustain the price ' '^ u i, t < .

13. August-September 1929:
, x r , i''q7qq

National City Co. made purchases on market^ of 1,1 /8,7yd

at a total cost of $145,834,939.56, adding to the inventory

of 210,000 shares costing $21,000,000; dunng this tune

sales were made of 1,315,830 shares, leaving 73,73/ shares

at average cost per share of $7.60 in hands of National

City Co. still held at date of hearings June 3, 1932
782-783

Sales were made mainly through distributing agencies Jo g.

public at average of 125 per share '°*~
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National City Co.—Continued
Anaponda Copper Mining Co.—Continued

Transactions in—Continued Page

14. Price of stock dropped to as low as 705-4 during panic (October-
November) 1929, was 90 November and December; in 1930
price graduallv dropped from 80 to 37^4, and was Syi at date of
hearings (June 3 1932) *781

United Metals Selling Co.'s (subsidiary of Anaconda) trading
in Anaconda, Andes Copper Co., Chile Copper Co. and
Greene-Cananea Copper Co. stocks during 1929 was not
for purpose of aiding National City Co. in maintaining
market during its campaign, savs John D. Rvan *799-800

Transfer by National City Co. of 25,000 Andes Copper Co.
shares to United Metals and retransfer within a month,
December 1928-January 1929, of same amount, at same
price explained as due to a mistake, by John D. Ryan.. *800-801

Andes Copper Mining Co.:
Joint account with Anaconda Copper Co., in stock of participated

in by National City Co.:
Details of *1841 et seq.
Management of, by National City Co *1844
Profits in * 1844

National City Co. and Anaconda Copper Mining Co. formed
joint account in Andes stock (December 13-December 31,
1928) to stabilize market and joint account made profit of

$335,042.43 *800-801
Pool in stock of, participated in by *1841 et seq.
Stock of, acquired in joint account with Anaconda Copper

Mining Co., offered to public by National City Co-. *1842 et seq.
Stock of, acquired in joint account with Anaconda Copper Co.

on 50-50 basis *1842
Transactions in. (See ante xinder Anaconda Copper Mining Co.)

Attornevs for: Shearman <fe Sterling *1774, 1871
Baker, Hugh B., president. ..^ *1767, 1866, 1889, 1965, 1966
Baldwin, Samuel W., treasurer *2141
"Beating the Gun": i. e., offering of securities prior to stipulated date

for offering; practice of, by; accusation of Investment Rankers
Association of America *2081 et seq.

Boeing Airplane & Transport Corp.:
Holding company to acquire all stock of Boeing Airplane Co.,

Boeing Air Transport, Inc., and Pacific Air Transport (manu-
facturing and air travel companies); financed by National
City Co *2324etseq.

Name of, changed to United Aircraft & Transport Corp *2337
Officers and friends of National Citv Co. to whom stock of,

distributed; list of - *2334, 2335
Stock of, acquired by, not sold to public because National City

Co. felt air stock then too speculative for public consumma-
tion, testifies Joseph Ripley *2336 et seq.

Stock of, acquired by, not sold to public but distributed to its

officers and friends in order to insure stock control in case of
further merger operations in airplane corporations *2326,

2327, 2328, 2329, 2334, 2335
Bond issues of:

Brazil. {See under National City Co., Brazil; Minas Geraes
bond issue.)

Camaguey Co. {See under National City Co., Camaguey Co.
bond issue.)

Cuban Dominican Sugar Co. {See under National City Co.,
Cuban Dominican Sugar Co. bond issue.)

Cuban sugar companies, values of, based on estimated earnings
of the companies and issued although fact sugar industry was
in a state of collapse was known to *1828 et seq.

Foreign. {See under National Citv Co., Foreign investments of.)

Kreuger & Toll Co ..'. *1149
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National City Co.—Continued
Bond issues of—Continued Page

Minas Geraes. (See under National City Co., Brazil; Minas
Geraes bond issue.)

Peru, Republic of. {See under National City Co., Peru, Repub-
lic of.)

Port of New York Authority. (See under National City Co.,
Port of New York Authority bond issue.)

Vertientes Co. {See under National City Co., Vertientes Co.
bond issue.)

Bonus of, in form of large amount of common stock of Lautaro Nitrate
Co., Ltd., not revealed in prospectus *2305 et seq.

Borrowing funds for investment in security issues of, encouraged by
National City Co *2175 et seq.

Branches of:

5S cities, in *1865
Foreign, of *2047, *2048
Offices of National City Bank, estiblished in *1886, *1942
67 of, linked by private wires *186o, *1941, *1942

Brazil:

Credit ranking of states of, by *2123
States of, credit ranking of, by *2123

Brazil, Minas Geraes, bond issue of:

Credit rating of Minas Geraes inferior to that of two other Bra-
zilian states *21 23

Default, now in *2139, *2169
Debt owed to National Citj* Co. by Minas Geraes paid off by

proceeds of, despite statement in prospectus that proceeds to
be used for public improvements *2134 et seq., *2161 et seq.

Financing, previous, history of j *2125, *2126, *2127
Financing of, previously done in Brazil and Paris *2124 et seq.

Gold clauses, breach of, in previous issue of, known to. at time of

issuance of bonds by it *2128, *2130, *2131 et seq.
Gold clauses in previous issue of bonds of Minas Geraes breached,

but held enforceable by French court *2128, *2130, *213] et seq.

Inefficiency of financial officers of Minas Geraes known to National
City Co *2155 et seq.
Intere.'=t paid on bonds of, issued by, from Service Reserve Fund

investors not being informed that regular interest payments by
Minas Geraes had ceased *2167 et seq.

Investors in bonds of, issued bj', not informed that interest pay-
ments were being made from service reserve fund deposited
with National City Bank, nor that regular interest payments
by Minas Geraes had ceased *2167 et seq.

Investors in, not informed that proceeds of issue to be used to
pay debts of Minas Geraes to National Co.

;
prospectus stating

that proceeds to be used for public improvements *2134 et seq.,

*2161 et seq.
Issuance of, by *2122 et seq.

Kcssel, Kinnicutt & Co., participation of, in issue of *2132
Kuhn, Loeb & Co., competition of, for, discouraged by, by

obtaining good will of Minas Geraes by lending it money. *2163 et seq.
Loans, short term, made to Minas Geraes by National City Co.,

repaid out of proceeds of, despite statement in prospectus that
proceeds to be used for public improvements *2134 et seq.,

*21G1 et seq.
Loans, short term, made to Minas Geraes by National City Co. to

obtain former's good will and to discourage its giving its bond
business to Kuhn, Loeb & Co *21G4 et seq.

Obligations, Minas Geraes unwilling to meet its; Known to
National City Co. at time of issuance of, by *2153 et seq.

Officers of Minas Geraes, inefficiency of, known to National
City Co *2155 et seq.

Paris, previous financing done in *2124 ot seq.

Proceeds of, purpo.ses for which utilized *2133 et seq.
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National City Co.—Continued
Brazil, Minas Geraes—Continued P«ge

Prospectus of, false statement in, of excellent management of

finances of Minas Geraes despite knowledge of National City
Co. of inefficiency of financial officers of Minas Geraes *2155 et seq.

Prospectus of, statement in, that proceeds of issue to be used for

public improvements whereas actually proceeds were used to

pay debt of ISIinas Geraes to National City Co *2134 et seq.,
*2161 et seq.

Public improvements, proceeds of issue stated in prospectus to be
used for, but actually were used to pay debt of Minas Geraes to

National City Co *2133, 2134 et seq., *2161 et seq.

Purposes for which proceeds of, utilized *2133 et seq.

Schroeder, J. Henry, Banking Corporation, participation of, in

issue of - *2132
Service Reserve Fund, for payment of interest on (in event

regular interest payments not made), set up bj', at National
City Bank *2165, 2166

Service Reserve Fund, interest paid from, without informing
investors of source of payment and that Minas Geraes was un-
able to make regular interest payments *2167, *2168

Short term loans made to Minas Geraes by National City Co. to

obtain former's good will and discourage its giving its bond
business to Kuhn, Loeb & Co *2164et seq.

Short term obligations owed to National City Co., by Minas
Geraes, paid out of proceeds of, despite statement in prospec-
tus that proceeds were to be used for public improvements *2134

et seq., 2161 et seq.

Spread of four points to bankers on *2132
Unwillingness of Minas Geraes to meet its obligations, known to

National City Co. at time of issuance of, by *2152 et seq.

Bribe paid to son of Peruvian president to induce Peru to issue bonds
through *2072 et seq.

Brokers employed by, to acquire and deliver National City Bank
stock *1967 et seq.

Brown, Edgar D.:
Investmerts of, handled by; unfair tactics emploj-ed; speculative

transactions; margin dealings *2170 et seq.;

*2172 et seq.; *2175 et seq.

Urged by National City Co. to sell United States Government
securities and reinvest proceeds in dubious South American
securities put out by National City Co *2172 et seq.

Business of:

Dealing in investment securities *1890
Sale of securities directly to public aftd wholesaling of securities

through dealers *1765, *1772

Byrnes, Ronald M., formerly vice president of *2119

Camaguey Co. bond issue;

Cuban Sugar Co *1829 et seq.

Earnings, estimated, never realized; bonds of company, value of

which based on estimated earnings, sold by National City Co.

despite latter's knowledge of bad financial condition of sugar
industry *1829 et seq.

Sale of, by, despite latter's knowledge of bad financial condition

of sugar industry - *1829 et seq

Sugar industry, bad financial condition of, no bar to sale of,

by *1829 et seq.

Chile:
Bankers for 1141, 1142
Fiscal agents for 1141, 1142

Chile Copper Co., joint account in stock of, formed by Guggenheim
Bros., Anaconda Copper Mining Co. and National City Co. for

purpose of pegging market in that stock pending its conversion

into Anaconda stock under merger agreement of Chile Copper Co.
with Anaconda Copper Mining Co *1847 et seq.
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Chile Copper Co., transactions in. (See ante under Anaconda Copper
Mining Co.)

Clients of, handling of investments of, characterized by self-interest

and indulgence in speculative transactions without clients' knowl-
edge *2170 et seq.; *2172 et seq.

Commissions paid to National City Bank for efforts of its officers in

sending investors to *1886
Control by, of market in stock of National City Bank *200o,

*:022, *2023 et seq.
Control of, by trustees though beneficial interest in stock owned by

stockholders of National City Bank *1762, *1763, *1781 et seq.

Corporations studied and investigated by, with view toward develop-
ment of financing relationships with them *2270 et seq.

Creation of, purposes *1765, *2044
Credit, long term, development of, rather than sale of securities most
important function of, testifies Charles E. Mitchell *1775

Cuban Dominican Sugar Co. bond issue:

Investors in, not informed of amount of spread to bankers *1801
Officers of, as officers of *1810
Spread of lyi points to bankers on sale of, not revealed to public. *1801
Sugar industry, bad financial condition of, known to National

City Co. at time of issuance of ._ *1799 et seq.

Cuban sugar companies (see also under National City Co., bond issues

of) : Bonds of, issued by, although National City Co. knew sugar
industry was in state of collapse *1828 et seq.

Customers sent to, by employees of National City Bank. *1885, *1886, 2017
Dealers in securities in all parts of United States employed in selling

operations of *2006 et seq., *2283
Dealers instructed to maintain offering prices of securities issued

by *2009 et seq.

Dealers, largest, in stock of National Citv Bank *] 879 et seq.,

*1921 et seq., 2005, 2022, 2023 et seq., 2043 et seq.

Dealers selling securities of, receipt of securities bj^, at prices below
offering prices to public *2009 et seq.

Default, list of South American issues now in *2050
Departmentalization of, stated :.- *1941 et seq.

Depositors in National City Bank solicited by, to purchase securities

it issued *2019 et seq.

Directors of:

Election of, by trustees of stock *1866
Executive committee appointed by board of; functioning of, prior

to 1927, when it was abolished and policies thereafter deter-

mined by directors exclusively *1765, *1766
Interested in some of companies securities of which sold by the firm. *1 777
List of ---. *1150
Meeting of, once a week *1765

' Record of deliberations of, with reference to securities to be sold

to public, never kept *1768
Trustees of stock, elected by *1866

Dominick & Dominick:
Options given to, by, for shares of National City Bank stock at

prices below market to be used in trading account formed and
headed by Dominick & Dominick to deal in the stock. _ *1949 et seq.

Options to purchase National City Bank stock below market
price given to, by: knowledge of, by dealers would have sub-
stantially affected market in such stock *2002

Eastman, Dillon & Co. (See under Eastman, Dillon & Co., National
City Co.).

Ethics of: "Beating the gun"; National City Co. accused of practice
of, by Investment Bankers Association of America *2081 et seq.

Farmers Loan & Trust Co., stock of, acquired })y, with knowledge of

proposed merger of Farmers Loan & Trust Co. with National City
Bank and that stock of former would be converted into latter

pursuant to merger plan *1935 et seq.

Fiscal agents for Republic of Chile 1141, 1142
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National City Co.—Continued
"Flashes": Page

Confidential communication to sales managers ordering them to
offer National City Bank stock at five points below market to
investors who would in future be good customers of securities

issued by (Flash No. 3765) *2013 et seq.
Cooperation in executing orders asked (Flash No. 1915) *2025
Information on sales sent to sales force by means of communica-

tions called *2010 et seq.
Intercontrol sales contest, Flash No. 5033 with reference

to *2012 et seq.
Payment of premiums to salesmen on sales of National City Bank

stock discontinued since National Citj* Co. had lost control of
market in bank's stock (Flash No. 3873) *2022

Sales force advised of increase in capital stock of National City
Bank to be offered first to bank's stockholders; and suggested
that old stockholders be solicited to purchase the stock (Flashes
Nos. 1912 and 3765) *2013 et seq., *2024, *2025

Flotation of Kreuger & Toll bond issue *1149
Foreign branches of *2047, *2048
Foreign department of, in charge of Victor Schoepperle, vice-president. *2059
Foreign issues of:

Brazil. {See under National City Co., Brazil.)

Camaguey Co. {See under National City Co., Camaguey Co.)
Credit liistorj" of foreign governments issuing bonds considered
bv National Citj' Co. in making its decision as to issuance,
testifies Hugh B. Baker *2064

Cuban Dominican Sugar Co. {See under National City Co.,
Cuban Dominican Sugar Co.)

Default, list of Sovith American issues now in *2050
Governments issuing, political and economic investigation of,

made by National City Co. before issuing securities of such
government *2049 et seq.

Investigation by personal representatives of company made of

political and economic conditions of government prior to
issuance of securities *2049 et seq.

Minas Geraes, Brazil. {See under National City Co., Brazil;

Minas Geraes, bond issue of.)

Officers of company, frequent meetings held by, to pass on
soundness of, prior to issuance . *2051

Officers of company, unanimous approval of issuance by, re-

quired before issue of made *2051
Peru, Republic of. {See under National City Co., Peru, Republic

of, bond issue.)

Vertientes Co. {See under National City Co., Vertientes Co.)

General Sugar Co. {See also under General Sugar Co.)

General Sugar Corporation {see also under General Sugar Corpora-
tion.) ,

All stock of, acquired bv, with funds derived from sale of National
City Bank stock to its stockholders. -*1788, *1789 et seq., *1832et seq.

Investment in stock of, to extent of $25,000,000 now written down
to $1 *1795, 1837

Stock of, acquired by, with funds derived from National City Bank
stockholders, purpose of purchase being to enable National City
Bank to secure paynientof bad loans toCuban sugar companies.. *1790

et seq., *1832 et seq.

Greene Cananea Copper Co.:
Joint account with Anaconda Copper Mining Co. officials to

acquire stock of, for purpo.se of stabilizing market in such
stock pending merger of Greene Cananea with Anaconda and
for puri)ose of acquiring shares for conversion of former's
stock into latter's under terms of merger agreement *1850 et seq.

Transactions in {see ante under Anaconda Copper Mining Co.)

Group banking, organization of system of, tlirough stock ownership
in various banks as original purpose of creation by National City
Bank of *2044
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Guggenheim Bros.: Page

Joint account with Anaconda Copper Mining Co. and in stock
of Chile Copper Co *1847 et seq.

Lautaro Nitrate Co., Ltd., participation in issue of, given to, by,
for benefit of Lehman Bros *2300, 2301

Incorporated under laws of New York *17{j2
Incorporation of, purjjose of:

Group banking, organization of system of, through stock owner-
ship in various banks *2044

To give National City Bank an investment affiliate *1765
Industries investigated by special department of, with view toward

finaucing thereof *2270 et seq.
Intercontrol sales contest to stinuilate sales in various securities {see

also under National City Co., sales contests) *2010, 2012 et seq.
Investigation by personal representatives made by, of political and

economic conditions of foreign government before issuance of
foreign securities *2049 et seq.

Investment affiliate, incorporated as, by National City Bank *1762, *1765
Investment Bankers Association of America:

Accusation by, of practice of "beating the gun" by *2081 et seq.
Member of, formerly *2080 et seq.
Policies of, antagonistic to those of, as cause of latter's withdrawal;

later rejoinder by National City Co. in association *2080otseq.
Withdrawal from, due to accusation by association that National

City Co. was "Ideating the gun" *2082 et seq.
Investment house, largest in United States *1808
Investments of clients of, handling of, characterized by self-interest
and indulgence in speculative transactions without client's knowl-
edge *21 70 et seq., *2172 et seq.

Investors:
Advice to, by:

To sell securities thev held and invest in issues of National
City Co. -.--.--_ *2021, 2172 et seq.

To sell their United States Government bonds and invest
in dubious South American issues put out by National
City Co *2172 et seq.

National City Bank, solicited by officers of *1885, *1942 et seq.
National City Bank stock offered by National City Co. to in-

vestors who would be potential customers for securities issued
by latter at 5 points below market *2013 et seq.

Prospective, lists of, continually supplied to sales force by_ *2015 et seq.
Solicited by officers of National City Bank from among bank's

depositors *1885, *1942 et seq.
Sought to be procured by increase of National City Bank and

sale thereof, and by reduction of par value of National City
Bank stock to attract more stockholders. . *1938 et seq., *1940 et seq.

Joint accounts (see also under National City Co., Pools):
Financing of, by National City Bank, "propriety of, questioned.. *1846

Kissel, Kinnicutt & Co., participation of, in issuance by, of bonds of
Minas Geraos, Brazil *2132

Kreuger & Toll bond issue, floaters of *li49, 1150
Kuhn, Loel) & Co.:

Associated with, in issuance of Mortgage Bank of Chile bonds of
1928 on request of Chilean Government for which National
City Co. had become fiscal agent 1141

Competition of, with, for issuance of bonds of Minas Geraes, ^ •

Brazil *2163 et seq

.

Lautaro Nitrate Co., Ltd.:
American I. G. Chemical Co. as parent of German Co. producing

synthetic nitrate in competition with production of natural
nitrate by, bonds of, i.ssucd by National City Co *2321 et seq.

Bad competitive record of natural nitrate produced by, as com-
pared with synthetic nitrate ])roduccd by competing Gorman
companies, securities issue of which was financed by National
City Co.; known to National City Co. at time "of issue of
Lautaro bonds by it *2317 et seq.
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Lautaro Nitrate Co., Ltd.—Continued Page

Bankers, profits to, on i.ssue of bonds of *2300, 2307
Bonds of, accompanied l)y warrants entitling holder to receive

stock of Lautaro Nitrate Corporation:
Default in *2309
Flotation of, by *2298 et seq.

Bonus of National City Co. in form of large amount of common
stock of, not revealed in prospectus *2305 et seq.

Convertible bonds of, entitling holder to convert for common
stock of Lautaro Nitrate Co., Ltd. and Lautaro Nitrate Cor-
poration issiied bv *2299

Default on bonds of *2309
English company mining sodium nitrate in Chile *2298 et seq.

Guggenheim Bros., acquisition by, for benefit of Lehman Bros, of

an interest in profits of flotation of bonds of, by; Guggenheims
being given interest as finder's fee *2300, *230I

Lautaro Nitrate Corporation, warrants accompanying bonds of

Lautaro Nitrate Co., Ltd., issued by National Citv Co. en-

titling holders to shares of stock of *2298, *2299 et seq.

Lehman Bros., participation given to, in profits derived from
flotation of bonds of, by, in recognition of former banking
affiliations with Guggenheims in latter's South American ni-

trate finances *2300 et seq.

Market maintained in bonds of:

By Lautaro Nitrate Co., Ltd. and National City Co., with
"funds supplied by National City Bank *2314 et seq.

Issued by, pursuant to terms of contract between National
City Co. and Lautaro Nitrate Co., Ltd., which authorized
former to buy latter's bonds in market at par or above for

account of Lautaro Co *2309 et seq.

Morgan, J. P. & Co., participation given to, in flotation of bonds
of, by, though Morgan & Co. made no effort to assist in flota-

tion of the bonds and its name did not appear in the prospec-
tus *2300 et seq., *2302 et seq.

National City Bank, loan of, to, enable Lautaro Co. to fulfill

agreement with National City Co. to maintain market in

bonds of Lautaro for 1 year after issue *2314, *2315 et seq.

Profits to bankers on bond issues of *2300, *2307
Prospectus of bond issue of:

Bonus of National City Co. in form of large amount of

common stock of Lautaro Co. not revealed in_*2305, *2306 et seq.

Morgan, J. P. & Co., participation of, not revealed in_ *2300 et seq.,

*2302 et seq.

Price paid by National City Co. for bonds not revealed in

*2305 et seq.

Spread to bankers on bond issue of *2300, *2307
Spread to bankers stepped up by sale of bonds from original

terms group to banking and distributing groups *2300, *2306,
ct seq.

Stock, common of, large amount of, given to, as bonus for is-

suance of bonds *2300 et seq., *2304, 2305
Law, Harry S., secretary — *1900
Lehman (Solicitor General), opinion of, in 1911 holding creation of,

by National Citv Bank and its activities to be violations of Na-
tional Banking Act *2027 et seq., *2043 et seq.

Loans to, bv National City Bank, infrequent, testifies Gordon S.

Rentschlef_ - -- *1879
Maintenance of offering prices instructed to dealers participating in

issues of *2009 ct seq.

Maintaining of market by. {See under National Citj' Co., market
maintained by.)

Management fund for officers of:

Baker, Hugh B., extent of participation of, in *1965, *1966

Creation of, prior to 1927 ,. *1769
Details of and operation of ^ *1770 et seq.

Distribution of one-half to officers on basis of percentages fixed

by executive committee and other half according to percent-

ages fixed by secret vote of all officers *1770, 1771 et seq.
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Management fund for officers of—Continued Page

General Sugar Corporation, stock of, acquired to enable latter to
repay to National City Bank bad Cuba sugar loans not in-

cluded in capital for purpose of determination of management
fund available for distribution to officers *1789 et seq.,

1829 et seq., 1798
Largest amount realized for, in 1928 *1771
Losses in 1929; moneys paid out not refunded by officers but

treated as advances to be paid out of future distributions from
management fund *1785 et seq.

Mitchell, Charles E., share of, in *1773, *1783, *1784, *1785
Participations in, extent of *1773, "^1783 et seq.,

*1965, 1966, *2117, *2118
Profits, 20 percent of:

After deduction of 8 percent for capital and surplus set up as. *1966
Given to olhcers, after 8 percent deducted for payment of

divdends to stockholders *1770 et seq.

Propriety of, questioned as tending to make officers more in-

terested in profits than in soundness of securities issued *1772
Purpose of, to retain men with specialized training by giving

them share in profits of the cojnpany *1769, *1770 et seq.

Refund of money received by officers in 1929 to which not en-

titled because of losses in latter part of A-ear not made but
amounts received treated as advances to be paid out of future
distributions from *1785 et seq

Salaries of $25,000 each, in addition to *1770
Schoepperle, Victor, participation of, in; extent of *2117, *2118
Suspension of, in 1929 because of losses *1771

Margin dealing in securities by investors encouraged by, testifies

Edgar D. Brown ,
*2174 et seq.

Market in National City Bank stock controlled bv, as largest dealer

in such stock *1969 et seq., *2005, *2022 et seq.

Market maintained by, in bonds of Lautaro Nitrate Co., Ltd., with
funds supplied by National City Bank *2309 et seq., *2314 et seq.

"Market maintained" by, in National City Bank stock *2001 et seq.

Meetings of officers of, frequently held to pass on soundness of con-

templated security issues *2048, *2051 et seq.

Mergers and combinations and financing, industries studied by
National City Co. with view toward *2270 et se

Minas Geraes. {See under National City Co., Brazil; Minas Geraes,
bond issue of.)

Mitchell, Charles E.:
Chairman *1767, *1769
Connections of, with, commencement of, in 1916 *1762
Management fund for officers of company', share in *1773,

*17S3, *1784, *1785
National City Bank, stock of, borrowed from, to cover short sales

to public *1893 et seq., *1910 et seq., *1918
Morgan, J. P. & Co., participation of, in l)ond issue of Lautaro Nitrate

Co., Ltd., issued by, though name of Morgan & Co. did not appear
in jirospectus of issue and house of Morgan in no wav aided is-

suance *2300 et seq., *2302 et seq.

Mortgage Bank of Chile, bond issue of 1928 of; Kuhn, Loeb & Co.
associated with National City Co. in issuance of, on request of

Chilean government for which National City Co. had become
fiscal agents 1141

National bank stocks, not held by the Company at date of hearing
(June 3, 1932), says Charles E. "Mitchell . - *769

National Banking Act violated by creation of, bv National City Bank
and by its operations *188r, *2027 et seq.,' *2043 et seq.

National City Bank (see also under National City Bank):
Branches of, contained branches of *1886, *1942

Branch officers and employees of, acted as salesmen of, without
commission *1885, *1886, *1942 et seq., *2017

COG04—46 .'55
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Commissions received by, for efforts of its officers in sending
investors to *1 886

Correspondent banks of, utilized as selling outlets for securities

issued by - *2007 et seq.

Creation by, and operations of, in violation of National Banking
Act *1881, *2027 et seq., *2043 et seq.

Depositors in, solicited by, to purchase securities it issued. *20]9 et seq.

Depositors of, solicited by bank's officers to invest in securities

issued by *1885, *1942 et seq.

Directors of:

Appointment by, of trustees of stock *1780 et seq., *1S13
Power of, to remove trustees appointed by them to hold and

vote stock of *1763, *1764

Employees of, also acted as agents of *1886, *1942 et seq., *2017

Financing bv, of joint accounts of, propriety of, questioned *1846

Investment affiliate of *1762, *1765

Investors sent by officers of, to *1885, *1942 et seq., *2017

Loan by, to Cuban sugar companies paid off by General Sugar
Co. with funds it received for its stock from, which funds had
been raised by National City Bank bj^ sale of its stock to its

stockholders and had been transferred to National City Co. to

enable it to purchase stock of General Sugar Co., holding com-
pany owning all stock of Cuban companies obligated to bank
on loans *1790 et seq., *1832 et seq.

Loans by, to:

Its officers "bailed out" by assumption of them by *1870
Permissible up to 10 percent of capital of bank but loans to

National City Co. infrequently made, testifies Gordon S.

Rentschler *1879
Market in stock of, controlled by, as largest dealer in such

stock *1969 et seq., *2005, *2022 et seq.

Market price of stock of, not controlled by, testifies Hugh B.

Baker *1919
National Banking Act violated by, by creation of *1881,

*2027 et seq., *2043 et seq.

No financing by, of securities business of, testifies Gordon S.

Rentschler *1879
Not prosecuted by Attorney General (Wickersham) for violation

of National Banking Act by creation of National City Co. *2043 et seq.

Officers of, solicitation by, of depositors of bank to invest in

securities issued by *1885, *1942 et seq.

Premiums paid to salesmen on sale of stock of *1884 et seq.

"Premiums," payment of, to salesmen selling stock of, discon-

tinued when control of market in bank's stock lost by National
City Co *2022 et seq.

Prestige of, used as sole argument in operations of *2138 et seq.

Propriety of financing by, of joint accounts of, questioned *1846

Purpose of, in creation of:

To obtain investment affiliate *1765

To organize system of group banking through stock owner-
ship in various banks *2044

Schmeltzer, J. R., & Co., day loans granted to, by, to finance ac-

cumulations of National City Bank stock for account of Na-
tional City Co *1971 et seq.,

*1979 et seq., *1989 et seq., *1994 et seq.

Securities affihate of *768, *6924, *7041

Stockholders of, as owners of all stock of *1762, 1781 et seq.

Stock of:

Accumulations of, by, financed by National City Bank which
granted day loans to J. R. Schmeltzer & Co., brokers ac-

quiring bank stock for account of National Citv Co. *1971 et seq.,

*1979 et seq., *1989 et seq., *1994 et seq.

Acquisition and deliverv of, to, emplovment of brokers by
National City Co. for'purpose of... *1966 et seq., *2000 et seq.



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 545

National City Co.—Continued
National City Bank—Continued

Stock of—Continued Paae

Acquisition of, under subscription rights and to be held for

subscribers among bank's stockholders; use of, by Na-
tional City Co. to cover its sales to public *1906 et seq.

Borrowing of, by, from Charles E. Mitchell to cover short
sales to public; interest paid to Mitchell on loan._ *1893 et seq.,

*1910 et seq., *1918
Brokers employed by National City Co., for purpose of ac-

quisition of *1966 et seq., *2000 et seq.

Control of market in, by *1969 et seq., *2005, *2022 et seq.

Dealings in, by *1879 et seq., *1891,
*1921 et seq., *1968 et seq., *2005. *2022 et seq., 2043 et seq.

Dealings in, by, more extensively than by any other security

dealer *1968, *1969 et seq.

Dominick & Dominick given option for purchase of, below
market price *1949 et seq., *2002

Increase of, and sale of, by, with purpose of enlarging number
of bank stockholders and thus increasing number of poten-
tial investors in its own securities issues *1938 et seq.

Increase of, by sale of shares to bank's stockholders; one-half
of proceeds of sale ($25,000,000) paid to National City
Co *1788, *1789

Increase of, to be offered first to bank's old stockholders to be
solicited by sales force of National City Co *2024, *2025

Increases of, underwritten by, as to shares not immediately
subscribed for by bank's stockholders *1901 et seq.

Investors who would be potential customers of National City
Co., offer to, of, by National City Co. at 5 points below
market *2013 et seq.

Largest issue dealt in by National City Co. in 1929 *1967 et Seq.
Market in, controlled by, since it dealt in such stock in larger

volume and to greater extent than any other security
dealer *1969, *1970 et seq., *2022, *2023 et seq.

Market maintained in, by *2001 et seq.

Market price of, controlled by, as largest dealer in such
stock *2005

Number of shares of, issued and traded in by *1882, *1883
Offer of, by, at 5 points below market to investors who would

be potential customers for securities issued by National
City Co *2013etseq.

Options for purchase of below market price, given to Domi-
nick & Dominick by, knowledge of, by other traders would
have substantially changed market price in such stock *2002

Options for purchase of, below market price, given to Domi-
nick & Dominick by, with knowledge that stock to be used
in pool operations of brokers headed by Dominick & Domi-
nick *1949 et seq.

Par value of, reduced to attract more stockholders who would
be potential investors in securities issued by *1938 et seq.,

*1940 et seq.

Price of, controlled by *2005
Public, sale to, of, by National City Co "'1879 et seq.,

*1942 et seq., *2017
Purchase and sale of, by, in violation of spirit of National
Banking Act forbidding national banks to deal in own
stock *1881, *2027 et seq., *2043 et seq.

Purchase of, from dealers and sale thereof to investors *1891
Reverse side of, contains certificate of beneficial interest in

stock of, which is held and voted by trustees *1762, *1763,
*1764, *1813

Sale of, by, as principal, not banker *1890
Underwriting of increases of, by *1901 et seq.

Use of, by, to cover its short sales to public *1906 et seq.
Withdrawn from stock exchange and all dealings therein,

thereafter conducted by *1921 et seq.
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New business department of, conapilation by, of lists of prospective
investors for use by sales force of National City Co *2015 et seq.

Offering of securities prior to stipulated date for offering ("beating the
gun"), National City Co. accused of, by Investment Bankers
Association of America *2081 et seq.

Offering prices, maintenance of, instructed to dealers participating in

issues of» *2009 et seq.
Officers of:

Dealings of, with validated by charter *1765
Management fund for. (See under National City Co., manage-
ment fund.)

Meetings of, to pass on soundness of contemplated security
issues *2048, *205i et seq.

Unanimous approval by, of issue, required before issue put out by
company *2051

Oliver Farm Equipment Co.

:

Bankers for constituent companies merged into, given participat-
ing interest in financing of the company by, as usual courtesy to
brokers for companies which by merger will become extinct
causing loss to bankers of future business *2277 et seq.

Eastman, Dillon & Co.:
As bankers for Nichols & Shepherd Co., which was merged

into, given interest in banking group financing the
merger *2278 et seq., *2288 et seq.

As bankers for one of companies merged into, demand by, of

interest in profits of financing of formation of, by__ *2288 et seq.
Financial set-up of, after formation thereof by merger of three

agricultural machinery companies financed by *2274 et seq.

Financing of, by:
Original terms, banking and selling groups formed *2280 et seq.
$20;^000,000 paid by National City Co. in return for 200,000

shares of prior preferred stock, 31,028 shares of converti-
ble participating stock, 15,014 shares of common stock, and
options to purchase 75,000 additional shares of common
stock at varying prices *2275 et seq.

"Finders" fee paid to Mason B. Starring by National City Co.
in form of participating interest in profits of financing for

"finding" business of financing *2276 et seq.

Formation of, by:
History of *2270 et seq.

Hart-Parr Co. merged into *2271 et seq.

Merger of three companies through financing of National
City Co., history of *2270 et seq.

Market for common stock of, not made by, testifies Stanley A.
Russell *2294

Merger of Hart-Parr Co., Nichols & Shepard Co., and Oliver
Chilled Plow Works for formation of, financed bj^ *2271 et seq.

Merger of three agricultural companies to form: Terms of

merger agreement *2274 et seq.

National Republic Co. bankers for one of constituent companies
merged in formation of, given participating interest in financing

of the company by, as usual courtesy to banker for company
which by merger will become extinct causing loss to banker
of future business '. *2276 et seq.

Nichols & Shepherd Co. merged into..- *2278 et seq., *2288 et seq.

Oliver Chilled Plow Works merged into *2271 et seq.

Options to purchase stock of, at varying prices given to, in return

for financing of merger resulting in formation of the Oliver

Co *2275etseq., *2296

Original terms, distributing and selling groups formed to sell

securities of, following financing of formation by *2280 et seq.

Profits to National (Mtv Co. on financing of formation of, by
merger of three agricultural companies... *2284, *2285, *2286 et seq.

Starring, Mason B.:

Finder of merger financing resulting in formation of,

by *2271 et seq., *2276 et seq.

Interest in profit of financing of, by, as reward for

finding the business *2276 et seq.
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National City Co.— Continued
Oliver Farm Equipment Co.—Continued Page

Stock, common of: Market for, not made by, testifies Stanley A.
Russell ---- *2294

Stock of, sold to *2275 et seq.

Olwell (Lee) vice president of *775
Options on National City Bank stock given bv, to Dominick &
Dominick *1949 et seq., *2002

Organization of, in 1911 *1762, *768
Peru, Republic of: Bond issue of:

Amount of second issue of, $50,000,000 *2070
Bribe paid to son of Peruvian president to induce issuance of

second issue of, through syndicate participated in by__. *2072, *2073
Budget of Peru balanced onlv for 3 vears in period 1915-24 to

knowledge of National City Co *2059, *2060
Credit history of Peru bad to knowledge of National City Co.

at time of issue of, but losses to public characterized by Victor

Schoepperle as "honest mistake" of National City Co_- *2115 et seq.

Credit standing of Peru for 3 years preceding issue of, considered

by National City Co. more important than 100 years bad
ci-edit standing *2064, *2065

Currency fluctuations of Peru known to National City Co. at

time of issuance of $90,000,000 of bonds of, to American in-

vestors - *2090 et seq.

Currency fluctuations of Peru, stabilization of, one of reasons for

sale of $90,000,000 of bonds of, to American public bv. . *2090 et seq.,

*2097 et seq., *2114 et seq.

Debts of Peru in excess of income for many years prior to issue of,

by National City Co. w4th knowledge of bad financial record
of Peru - *2060, *2061 et seq.

Default, now in *2096
Financial and business history and conditions of Peru bad to
knowledge of National City Co. at time of issue of *2052 et seq.

*2060 et seq., *2070 et seq., *2110, 2111 et seq., *211o et seq.

Information of, given to National City Bank and to National
City Co. by representative in Peru *2052 et seq.

Prospectus, not mentioned in *2067 et seq.,

*2074 et seq., *2079 et seq.

Report of Frederick R. Kent (director of Bankers' Trust
Co.) on 2107 et seq.

Financial rehabilitation of Peru as purpose of sale of $90,000,000
worth of bonds of, by, to American public who were ignorant
of this purpose - *2090 et seq.,

*2097 et seq., *2106 et seq., *2114 et seq.

Financial status of Peru, continuance of bad condition of, no
deferrent to putting out of subsequent issues of, by *2078 et seq.,

*2090 et seq.

Financing of Peruvian Government, memorandum on, for Na- •

tional City Co *2103 et seq.

"Honest mistake" made in financing of, by, testifies Victor ',

Schoepperle *2115 et seq.

Indians, two-thirds of population of Peru consistent of, who con-
sumed no manufactured goods and who had no wealth. _ 2075 et'seq.,

*2106 et seq.

Kent, Frederick R. (director of Bankers Trust Co.), report of, with if. .

reference to political and financial prospects of Peru *2107 et seq.

Leguia (president of Peru):
Continuance of life and health of and government by, determi-

native of soundness of, yet Leguia was to knowledge of

National City Co. sick man at time of issue *'2102 et seq.

Reforms of, cau.se of alteration of National City Co.'s opinion
that Peru was bad financial risk *2092,

*2095 et seq., *2102 et seq.

Mistake: Financing of issue an honest mistake, testifies Victor
Schoepperle *2115 et seq.

Participants in issue of *2052
Participation in, of *2051, *2052
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National City Co.—Continued
Peru, Republic of—Continued

Peruvian financing: ^^^^

Memorandum on, for Ronald M. Byrnes, vice president of

National City Co *2103 et seq.

Report on financial condition of Peru submitted to National
City Co. by its employees *2061, *2062 et seq.

Population stated in prospectus of, without stating that it was
composed largely (two-thirds) of Indians, who consumed no
manufactured goods *2075 et seq., *2106 et seq.

Preexisting indebtedness of Peru:
Refunding of. 68 percent of bonds issued for *2078 et seq.,

*2090 et seq., *2098 et seq., *2106 et seq.

Retirement of, by proceeds of; knowledge of such contem-
plated use no deterrent to sale by National City Co *2078

et seq., *2090 et seq.

Proceeds of, uses of *2090 et seq.,

*2097 et .seq., *2106, *2107 et seq., *2114 et seq.

Profits to National City Co. on issues of *2052, *2070, *2078, *2117
Prospectus of, made by:

Bad financial record of Peru not mentioned in *2067 et seq.,

*2074 et seq., *2079 et seq.

Population of Peru stated in, but that it was composed largely of

Indians who consumed no manufactured gooas was not stated
*2075 et seq., *2106 et seq.

Public works, 32 percent of proceeds of bonds used in, 68 percent
thereof being used to refund prior indebtedness- *2106, *2107 et seq.

Purpose of: Restoration of financial condition of Peru by stabili-

zation of its currency and retirement of its existing indebted-

ness.. *2090 et seq., *2097, *2098 et seq., *2106 et seq., *2114 et seq.

Reforms in Peru by President Leguia relied upon by National
City Co. in issuance of, despite bad financial record of Peru;
dependence of, on life, health, and continuance ot government
by Leguia *2092, *2095 et seq., *2102 et seq.

Refunding of Peruvian external debt and stabilization of its cur-

rency principal purpose of issue of, by; 68 percent of proceeds
of issue used to refund prior debt *2078 et seq., *2090 et

seq., *2097, *2098, *2099 et seq., *2106 et seq., 2114 et seq.

Sale of bonds of, quickly made by *2069
Second issue of, issued by J. & W. Seligman & Co., and partici-

pated in by, at time when political, economic, and social history

of Peru was unfavorable to knowledge of National City Co.. *2069,
*2070, *2071 et seq.

Security for: Revenues from taxation collected by agency of

National City Co. under irrevocable arrangement to pay them
over to service of bonds *2109, *2110

Security for tobacco loan issue of, tobacco monopoly held by
Peru as *2095 et seq.

Seligman, J. & W. & Co., as originators of issue of__ *2052, *2069 et seq.

Soundness of, dependent on life, health, and continuance of gov-
ernment by President Leguia, a sick man at time of issuance.

*2102 et seq.

Spread of 5 points to bankers on *2052, *2070, *2078
Syndicate issuing, participants in, other than National City Co.. *2052
Tobacco loan *2051 et seq.

Tobacco loan secured by tobacco monopoly of Peru *2095 et seq.

Pools and joint accounts participated in by *1840 et seq.

*1847 et seq., *1850 et seq.

Port of New York Authority, bond issue of, by *2142 et seq.,

*2184 et seq.

Competitive bidding for *2184 et seq.

Loan unsecured and without interest made to John Ramsay
(general manager of Port of New York Authority) by National
Citv Co. ($10,000) charged to syndicate expenses in issue of

bonds *2188 et seq.

Ramsay, John (general manager of Port of New York Authority),
loan to, without security or interest by National City Co.
after it purchased bonds of Port of New York Authority
through competitive bidding *2184 et seq., *2188 et seq.
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National City Co.—Continued
Port of New York Authority, bond issue of, by—Continued Page

Syndicate expense of, method of setting up of, on books. . *2142 et seq.,

*2188 et seq.
Syndicate members associated with National City Co. in, names
and participations of *2191, *2192

$10,000 paid bj' National City Co. in cash to its vice president
Horace C. Sylvester, Jr., and set up on books of National City
Co. as syndicate expense of the issue *2142 et seq.

"Premiums" paid to salesmen in addition to salary; premiums paid
varjn'ng directly with salability of issue *2008

"Premiums," payment of, to salesmen selling National City Bank
stock discontinued when control of market in bank's stock lost

by *2022etseq.
Prices, maintenance of, instructed to dealers participating in issues

of *2009 et seq.
Private wires maintained between New York and branch oflBces *1865,

*194I, *1942
Profit sharing with officers by means of "management fund"-- *1770 et seq.
Profits to, on financing of formation of Oliver Farm Equipment Co.
bv merger of three agricultural companies *228D et seq.

Profits to, on issues of Repubhc of Peru *2052, *2070, *2078, *2117
Prospectus of Peruvian bond issue made by, no mention in, of bad

financial history of country, though it was known to National City
Co *2067 etseq., *2074 et seq., *2079 et seq.

Purpose of organization to hold securities which could not be held,
under the law, by the bank itself, says Charles E. Mitchell *768

Ramsejs John (general manager of Port of New York Authority), loan
made to, by, of $10,000 without security or interest after purchase
under competitive bidding of bonds of Port of New York Author-
ity *2184 etseq.

Reports never made bj^ voting trustees to stockholders *1782, *1783
Ripley, Joseph P., vice president of *2324
Robinson, Edwin S. (employee of J. R. Schmeltzer & Co., brokers),

purchase and delivery bv, of National City Bank stock for account
of I *2000 et seq.

Russell, Stanle}^ A., vice president of *2269
Sale of securities. (See under National City Co., Securities, sale ;of,

by.)
Sales contest for salesmen: Intercontrol contest *2010 et seq.

Details and operations of, set forth in "Flash" No. 5033. *2012 et seq.
"Flash" No. 5033 with reference to *2012 et seq.
Prices and larger premiums offered to stimulate sales in various

securities *2010, *2012 et seq.
Salesmen of:

Compensation of: Salary and "premiums" *2008 et seq.

House to house selling by, their efforts almost equal to *1863
Sales contest to stimulate sales by. {See under National City

Co. sales contests.)
Sales of securities held by investors and investment of proceeds in

issues of, advised by National City Co *2021, *2172 et seq.
Schmeltzer, J. R. & Co., purchase and delivery by, of National City
Bank stock to; aided and financed bv day loans made by National
Citv Bank to Schmeltzer & Co - *1971 et seq.,

*1979 et seq., *1989 et seq'., *1994 et seq., *2000 et seq.
Schoepperle, Victor:

Management fund of company, participation in, of, extent
of *2117, *2118

South American expert of Co *2089
Vice president in charge of foreign department of *2059

Schroeder, J. Henry, Banking Corporation, participation of, in issu-

ance of bonds of Minas Geraes, Brazil, bv National Citv Co *2132
Securities afllliatc of, National City Bank.--" *768, 6924, 7041
Securities, issue of and sale of, by. (See also under National City Co.
Bond Issues of: Stock Issues of).

Business of National City Co *1765, *1772, *1890
Business of, not financed by National City Bank testifies Gordon

S. Rentschler *1879
Companies in which directors of National City Co. interested, of- *1777
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National City Co.—Continued
Securities, issue of and sale of, by—Continued Page

Dealine;s in. business of *1765, *1772, *1890
Investors urged by National City Co. to sell their securities and

i'lvcst proceeds in issues of National City Co *2021
Investors urped by National City Co. to sell United States
Government securities and invest in dubious South American
issues put out by National City Co *2172 et seq.

Meetings of officers frequently held to pass on soundness of con-
templated issues 2048, 2051 et seq.

Public, directlv to, and wholesaling of the securities to dealers,

as bu-siness of National City Co *1765, *1772
Public, to; increase of sales in periods 1925-31 tremendous *1766
Record not kept by deliberations of directors with reference to__ *1768

Seligman. J. & W. & Co., originators of issue of bonds of Republic of

Peru participated in by *2052, *2069 et seq.

Selling organization of:

Correspondent banks of National Citv Bank utilized as part
of - *2007et seq.

350 salesmen and independent dealers scattered through United
States *2006 et seq.

Shareholders of National City Bank have proportionate interest in

National City Co.; reverse side of bank stock certificate evidences
participation in beneficial trusts holding shares of National Citv Co.
and City Bank Farmer Tru.st Co., says Charles E. Mitchell-.'. *768-770

Shearman & Sterling, attorneys *1774
Short sales of stock of National City Bank:

Covered with stock acquired under subscription rights and to be
held for subscribers among banker's stockholders *1906 et seq.

Covered with stock borrowed from Charles E. Mitchell.. *1893 et seq.,

*1910et seq., *1918
Spread of:

Cuban Dominican Sugar Co. bond issue on; 7J^^ points *1801
Determined by that officer of company who negotiated the issue

with the borrower *1767
Peru, Republic of, on bond issue of; 5 points *2052, *2070, *2078

Starring, Mason B.

:

Finder for National City Co. of merger financing for Oliver Farm
Equipment Co *2271 et seq.

Oliver Farm Equipment Co., interest in profits of financing of,

given by National City Co. to, as "finder" of the business
*2276 et seq.

Stock exchanges, securities not sold through, by *1772
Stock issues of:

Anaconda Copper Mining Co. {See under National Citj' Co.,

Anaconda Copper Mining Co.)
Andes Copper Mining Co. {See under National City Co., Andes
Copper Mining Co.)

Directors of National City Co., policy of issuing stock formulated
by *1839

Listoif *1809, *1810
National City Bank. {See under National City Co., National

City Bank.)
Nineteen hundred and twenty-seven, first year company entered

into business of issuing and selling common stock. *1809, *1838, *1839
None, prior to 1927 *1809, *1838
Policy of issuing, formulated by board of directors of *1839
United Aircraft & Transport, Inc. {See under National City Co.,

United Aircraft & Transport, Inc.)

Stock of:

Certificate of, on reverse side of National City Bank stock, so

that purchase of latter includes purchase of stock of National
City Co *1762 et seq., *1813

National City Bank stockholders, owned entirely by. *1762, *1781 et seq.

Owned entirely by stockholders of National City Bank *1762,
*1781 et seq.

Voting trust for. {See under National City Co., Voting trust for

stock of.)
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National City Co.— Continued Page

Stock operations began in 1928, when the capital stock of the
National City Bank was increased by offering additional bank
shares to its shareholders with the understanding that a portion of
subscription be used to increase the National City Co.'s capital
funds and that part of the money should be set aside by the com-
pany to be involved in stocks, says Charles E. Mitchell *768-*769,

*770, *77I
Stock operations were of short duration and created ill-will, savs

Charles E. Mitchell *770, *777, *780
Stockholders, reports never made to, by voting trustees who actually
manage the company *1782, *1783

Sugar companies. (.See under National City Co., bond issues of.)

Sugar loans of National City Bank, "bailing out" of, b}^ using money
gotten from sale of bank stock to bank stockholders, and having
National City Co. purchase with the funds so obtained all stock of

General Sugar Corporation to enable latter to pay loans; justified

by Charles E. Mitchell .._ *1832 et seq., *2183
Sylvester, Horace C, Jr., vice president:

$10,020 paid to, in cash by, and set up on books of company as
syndicate expense in issue of Port of New York Authority
bonds *2142 et seq.

Train, George F., member of foreign department of *2139
Trustees (see also under National City Co., voting trust for stock of):

Control bv, though beneficial interest in stock owned by stock-
holders of National City Bank *1762, *1763, *1764, *1781 et seq.

UnderMriting by, of stock increases of National City Ba.nk . *1901 et seq.
Unfair tactics of, in handling investments for Edgar D. Brown. *2170 et seq.
United Aircraft & Transport, Inc.:

Boeing Aircraft & Transport Co., new name given to 2342
Financing of creation of, by, history of *2324 et seq., *2337 et seq.

New name given to Boeing Aircraft & Transport Co *2337
Profit made in financing of, bj^ *2342
Prospectus of stock issues of, put out by: Nondisclosure in, of

fact that large number of total shares offered to public had
previously been sold to officers of United Aircraft at price
National 'City Co. paid for the stock *2339, *2340

Stock of, purchased by, and sold to public in units of common
and preferred stock *2338 et seq.

United States Government bonds, sale of, by investors and investment
of proceeds in dubious South American issues put out by, urged by
National City Co ".... *2172 et seq.

Ventientes Co. bond issue:

Cuban Sugar Co *1829 et seq.

Earnings, estimated, never realized; bonds of companj'' value of

which based on estimated earnings sold by National City Co.
despite latter's knowledge of bad financial condition of sugar
industry *1829 et seq.

Sugar industry, bad financial condition of, no bar to sale of,

by *1829 et seq.

Voting trust for stock of *1762 et seq., *1780 et seq.

Creation of, at time of organization of *1763
Trustees:

Appointed by National City Bank board of directors. *1780 et seq.,

*1813
Election by, of directors who in turn elect officers of com-
pany *1866

Meetings of, infrequently and no records kept of their meet-
ings *1 763

Removal of, in power of directors of National City Bank__ *1782,
*1783-*1763-1764

Reports never made by, to stockholders *1782, *I783
Wickersham (Attorney General of the United States in 1911), no

prosecution by, of National City Bank for its creation of, wliich in

opinion of Solicitor General Lehman violated National Banking
Act *2043 et seq.
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National Credit Association No. 1: i*age

Banks, Cleveland, clearing house organized to borrow through. _ 8254, 9293
Loans bv paid 8254, 9292
Note, form of, of borrowing bank __ 9290-9292

National Credit Corporation:
Banks, 50 estimated to have been saved by 5486
Banks, saving of by loans to on slow collateral, purpose of 5486
Citizens Savings Bank, Reconstruction Finance Corporation loan to,

repayment out of, to 5607, 5608
Functioning, necessitj' for 5606
People's Wayne County Bank, joined and loaned credit to 5486

National Distillers Products Corporation:
Alcohol pools (see also Options; Pools; Post) 6087, 6091, 6104
American Car & Foundry Co., invested in stock of (1929) 6250-6251
American Medicinal Spirits Co. stock acquired by 6248
Aijaconda Copper Mining Co., invested in stock of (1929) 6250-6251
Banks (Mr.) member of executive committee of - 6253
Brown (B. C.) specialist in 6132
Call loans through bank made by (1929) 6249-6250, 6253
Callahan (Frank) ex-member of executive committee of 6253
Capital structure 1924-34 6247-6251
D. A. Schiilte & Co. received stock of company in return for stock of

Overholt & Large Distilleries, June 1933 6249
Distillers Corporation owned by 6248
Dividends 6253
Financial conditions, 1924-34 6247-6253
Invested in own common stock 1929-30 6250-6251
Jones, director and member of executive committee of 6250, 6253
Kennicott Copper Co., invested in stock of (1929) 6250-6251
Kentucky Alcohol Corporation, sold by 6248, 6249
Liberty Yeast Co., sold by 6247
Listed on New York Stock Exchange 6254
Loosby, director and member of executive committee of 6250, 6253
Options granted by the company to Redmond & Co. (1932) 6129-6134,

6138-6139, 6220, 6250-6251, 6279, 6281
Agreements and letters granting puts and calls 6256-6257
Day (Henry Mason) acted for Redmond & Co 6252
Directors were formally informed as to the options, says Seton

Porter 6252-6253
Directors' minutes do not contain reports as to options 6252-6253
Directors did not specifically authorize options, says Seton

Porter j 6252
Inducement to brokers in accepting puts and calls was that they

enabled brokers to operate in the market without fear of losing.. 6259
Initiative taken b}^ Redmond & Co 6251
Prices in options compared with market prices 6156
Purpose to enable the company to get best price for the stock

which it previously had bought, says Seton Porter 6251-
6252, 6258-6259

Puts and calls were granted at the same time 6256-6259
Puts were exercised bj' optionee 6258-6259
Redmond & Co. assigned options to Wright & Sexton 6220,

6253-6254, 6279
Reports of options granted by the company not made to New
York Stock Exchange 6254-6256

Reports of options granted by the company not required by New
York Stock p]xchange at date of granting of the options, savs
Seton Porter 6254-6255

Listing application executed prior to granting of options
contained agreement by company to report options other
than firm ofTers 6254-6256

Options are firm offers and are thus excepted from require-

ment of agreement contained in listing application, says
Seton Porter 6255

Reports of options granted by company required by New York
Stock Exchange at date of hearings 6254-6255

Wright & Sexton, assignee of the options 6108,
6129-6134, 6138-6139, 6220, 6253-6254, 6279
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National Distillers Products Corporation—Continued f'age

Options granted by the company to William E. Levis, president of

Owens-Illinois Glass Co., and associates, April 2S, 1933. 6248, 6261-6262
Agreement for firm sale of 10,000 shares to Illinois Glass Con-

solidated Corporation 6263
Agreement for firm sale of 20,000 shares to Levis and option of

12,000 shares 6262
Agreement for firm sale of 10,000 shares to Redmond & Co_. 6263-6264
Called all shares granted in option at $27.50 6248-6259, 6274-6275
Firm sale of 40,000 shares at $25 was a part of transaction, 20,000

shares to William E. Levis, 10,000 to Illinois Glass Consolidated
Corporation , and 10,000 to Redmond & Co 6248,

6261-6264, 6268-6269, 6275, 6277
Redmond & Co. optioned its 10,000 shares to William E.

Levis 6275
Joint accounts and individual accounts maintained by William

E. Levis 6275-6281
Day (Henry Mason) participant in 6276, 6278, 6279-6280
No funds put up for shares involved in joint account except
money realized from short sales against the purchase
contracts and options 6277-6278, 6280

Profits in cash and stock approximated $597,000 6278,
6280-6281

Purpose "to distribute the stock and make a profit," say Dav
and Levis 6276-6277

Redmond & Co., broker for 6276,6280
Shares acquired by Levis amounted to 42,000; the 12,000

optioned by the company, 20,000 sold outright by the
company and the 10,000 acquired by Redmond & Co., as
result of option transaction and sold to Levis 6275-6276

Price of stock quoted or; market at 30% to 32%, April 27, 1933 6265
Price of stock in sale and option set at $25 6262-6265
Reports to New York Stock Exchange of grant of options—query
whether made 6264-6265

Shares so sold and optioned were part of a new issue of 200,000
shares 6262-6265

Application for listing additional 79,833 shares, made May 8,

1933, included 27,591 shares offered stockholders of record. 6270
Application for listing additional issue, made June 12, 1933,

included the 12,000 shares covered by the option 6265
Purpose of new issue was stated at diicctors' meeting to be for

expansion purposes and by Seton Porter to be for paying
off maturing bank loans, the first step necessary in ex-

pansion 6269,6271-6272
Stockholders of record were offered 27,591 shares at $25,

April 27, 1933, at time stock was quoted 30% to 32% 6265,
6269-6271

Stockholders were fairly safely expected to take 27,591
shares, says Seton Porter 6266-6267, 6271-6273

Stockholders subscribed to substantiallv all shares
offered 6265-6266, 6271, 6273

Stockholders would not have taken all the stock, in view
of prior trend of stock prices and possibility of decline,

says Seton Porter 6266-6273
Stockholders were not offered all the stock because firm
commitment had been made several weeks prior to
April 27 to sell 40,000 shares to Levis and associates,

says Seton Poi ter 6267
Transaction with Levis and associates was completed

Apiil 28, directors having ratified deal with Levis and
offering to stockholders on same day, April 27, and
prior negotiations for sale of the 40,000 solely to
Illinois Glass Consolidated Corporation alone having
been abandoned April 27 6266-6272

Overholt & Large Distilleries purchased by, (June 1933) 6249
Pools. (See Options granted by the company to William E. Levis
and associates, April 28, 1933, ante.)
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National Distillers Products Corporation—Continued P"&e

Pools in which directors and officers participated Jul\- 1932 6259-6261
Directors' and officers' participation in sj'iidicates not unethical,

says Seton Porter 6260-6261
Participants included the following directors: Seton Porter,

Loosby, R. E. Wathen, O. H. Wathen, D. K. Weisskopf, and
Emil Schwartzhaupt; and, in addition, Elisha Walker of Kuhn,
Loeb & Co., L. W. James of Redmond & Co., and W. B.
Loucks, attorney 6259-6260

Profits 6261
Purpose to make profits and perhaps help the market, participants

believing stock prices to be very low, says Seton Porter. _ 6260-6261
Trading 6261

Porter (Seton) director and president of 6247
Schwartzhaupt (Emil) director of 6259
Sunnvbrook Distillery purchased bj' 6249
Wathen (O. H.) director of 6259
Wathen (R. E.) director of 6259
Weisskopf (D. K.) director of 6259

National Income: Bulk of, distributed annually to those earning $5,000
or less 1218, 1219

National Incorporation. (See Federal incorporation.)
National Industrial Conference Board: Predicted inflation 1929
would result in panic *84

National Industrial Recovery Act: Purpose of, Otto H. Kahn in

sympathy with 1236
National Park Bank: Chase National Bank merged with 4136, 4142
National Public Service: Central Hanover Bank & Trust Co., loan by,

to *1760
National Railways OF Mexico: Directors of 29
National Republic Co.:

National Citv Co., participation in financing by, of formation of

Oliver Farm Equipment Co - *2276 et seq.

Oliver Farm Equipment Co., participation in financing of formation
of *2276 et seq.

National Retail Dry Goods Association: Communication re Securities

Exchange Act of 1934, critical 7642-7644
National Shawmut Bank: Minnesota & Ontario Paper Co. receivership

forced by National Shawmut Bank and other commercial banks in

conspiracy, with resultant financial racketeering, says Edward W.
Backus - 7645-7699

National Steel Car Co.: Chase Securities Corporation trading account,
participation in bonds of 2837, 2859

National Storage Co. : Directors of 29
National Theatres Supply Co. (see also Clarke, National Theatres
Supply Co.)

:

Bankers and financing 3192
Bonds, paid 3191
Bonds, sold at 90, persons to whom 3190
Business, still 3414
Capital set-up of 3189
Capitalization of in listing application 3406

Organized 3189,3402
President, first of 3402

Companies, 30, bought with proceeds from sale of securities of 3191
Dividends, not paying 3414
General Theatres Equipment, Inc., to acquire over half stock of 3417
Organized September 1926 3189
Stock, common:

Book value and price at which General Theaters Equipment, Inc.,

took over difference between water 3407, 3409, 3412
Exchanged bv Clarke for General Theatres Equipment, Inc.,

stock sJiare'for share 3402-3403
Exchanged by other stockholders 3/4 for 1 3403
Holders had greater value than is, exchanged for General Theatres

Equipment, Inc 3414
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National Theatres Supply Co.—Continued
Stock, common—Continued Page

Mark up of v.-hen General Theatres Equipment, Inc., took over. 3409,
3408, 3410

Price to Clarke different than to Ijankers 3192
Stock preferred, bought by bankers and Clarke 3192
Stores selling motion-picture equipment acquired by 3189

Nebraska Power Co.: Write-up of assets from $6,400,000 to $13,500,-
000 7610-7611

Nevada Northern Railway Co.:
Directors of 30
Kennecott Copper Corporation, subsidiary of 30

Nevins, Chas. H.:
Credit report, properties shown by, not to be available for execution. 5231
First Wayne National Bank, indebtedness to, out of order 5230
General Building Corporation, mortgage assumed by, for .5230

Mortgages in mortgage department, 58, involved in 5230
Payments, not made on 5230

"New Deal": Social and economic consequences of, far reaching, testifies

Otto H. Kahn _ 1214
New Eastern Corporation {see also under Dillon, Read & Co., New

Eastern Corporation)

:

Dillon, Read & Co.:
Formation by, for purpose of segregating to company asset not

necessary for use bv Dillon, Read & Co. in its business.. 2104 et seq.
Subsidiary" of 1 2104

New England Co.:
Appraised surplus increased and loan to Hotel Hollenden Co. charged

off against it 8591
A.ssets of 8023, 8619, 8620
Balance sheet of 8590, 8619
Bonds of, for refunding debts of company 8587 et seq.

Capital stock, changes in 7990
Condition of, December 31, 1932 8620 et seq.

De Witt Hotels Co.:
Formation of, for purposes of owning and operating hotels

7991 et seq.

Stock of, owned principally by 8090
Stock of, transferred to 7978
Subsidiary of New England Co 7991 et seq., 8597, 8625

Directors of, meeting of, minutes of 8606 et seq.

8612 et seq., 8635 et seq., 8588 et seq.

Dividends paid to stockholders out of undivided profits 8590, 8591
Earnings of 8590, 8591
Formation of, to take title to the main bank building of the Guardian

Trust Co 7978, 7991 et seq."

Guardian Trust Co. of Cleveland:
Hotel Hollenden Co., all of capital stock of, purchased from,

by 7990 et seq.

Ownership by, of capital stock of, and carried it as building
equity in amount of $3,800,000 but the stock not worth that
much 7988, 8023

Subsidiary of (largest and most important one) 7978, 7988,
8090, 8597, 8618

History of 8597, 8618 et seq.
Hotel Hollenden Co.:

All stock of, purchased bv, from Guardian Trust Co. of Cleve-
land 1 • 7990 et seq.

Control of, resolution adopted by directors for purpose of obtain-
ing 8589

Dumping of, into, by Guardian Trust Co 8098, 8099, 8100 et seq.

Investments in, written off 8102 et seq.

Loans to 7990 et seq.

Loan to, charged off against appraised surplus -- 8591
Loan to, of $1,987,500 for purpose of refunding Hotel Co.'s

debts 8590
Obligations of, refunded by cash advanced by 8099, 8100 et seq.

Stock of, transferred to 7978, 7990 et seq.
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New England Co.—Continued
Land Development & Realization Co.:

' Page

Formation of, to avoid showing among assets of Guardian Trust
Co. of Cleveland foreclosed properties acquired because of real

estate loans on allotment property 7993 et seq.
Investment in 8591
Investment in stock of, charged to "surplus" and thus written

of 8591
Subsidiary of New England Go 7993 et seq., 8598 et seq., 8626

Liabilities of 86 1 9, 8620
Loans by, to Hotel Hollenden Co 7990 et seq.
Loan to, of $3,250,000 by Metropolitan Life Insurance Go. of New
York secured by mortgage on realty, resolution for, adopted by
directors 8588 et seq.

Loss of almost $2,000,000 on Hotel Hollenden Co. wiped off books by
reapprai>;ing property of New England Co. and crediting almost
$2,000,000 to "Appraised surplus" and charging against it the
^oss-.- 799 1 et seq.

Metropolitan Life Insurance Co. of New York, loan by, to, of

$3,250,000 secured by mortgage on realty 8588 et seq.
Mortgage taken out on its building in order to raise money to buy

Hotel Hollenden Co. stock and obligations from Guardian Trust
Co. of Cleveland 7990 et seq.

Real estate acquired by Guardian Trust Co. of Cleveland through
foreclosure handled bj', through medium of subsidiary 7992 et seq.

Revaluation of assets and increase credited to appraised surplus
against which was charged off notes of Hotel Hollenden Co. and
investment in stock of Land Development & Realization Co 8591

Stock of:

All owned by Guardian Trust Co. of Cleveland except for direc-

tors' qualifying shares 7988
Carried on books of Guardian Trust Co. of Cleveland as build-

ing equity in amount of $3,800,500 but not worth that ranch 8023
Carried on books of Guardian Trust Co. of Cleveland at $3,800,000
though worth only about $1,000,000 7990, 7994

Guardian Trust Co. of Cleveland, ownership by, of all of, except
directors' qualifying shares 7988

• Stock ownership of Hotel Hollenden Co. and the De Will Hotels Co.
transferred to 7978

Subsidiaries of 7990 et seq., 8596 et seq. , 8606, 8626
Hotel business engaged in through use of 7990 et seq.

Investments in, schedule of 8593
Use of, to go into hotel business 7990 et seq.

Subsidiary of Guardian Trust Co. of Cleveland 7978,
7988, 8090; 8597, 8618

Surplus of:

Analysis of 621
Appraised; increased and loan to Hotel Hollenden Co. charged

off against it 8591
Reconcilement of ' 8621

Valuation Service Co. a subsidiary 7992; 8597 et seq., 8623
Vala Building and Loan Association:

Formation of, to keep losses off books of Guardian Trust Co. of

Cleveland.. 7993
Stock of, acquired by, in 1932 and 1933. 7993
Stock of, purchased bv 8606 et seq.

Subsidiarv of New England Co 7993; 8598, 8606 etscq., 8622
Vincent Building Co. a subsidiary 7990,8598,8623
Waiver of notice of special meeting of stockholders 8587
Western Reserve Mortgage Co., stock of, bought by, to face amount

of $1,200,000 and to be paid for with notes and mortgages pur-
chased from Guardian Trust Co 8635

New Hampshire Match Co.:
Audited bv Ernst & Ernst : *1249
Ernst &Ernst, audited by . . *1249
Kreuger, intention of, to acquire *1249

New Jehsey & New York Railroad Co.: Directors of . 30
New Orleans Stock Exchange: Income and expenses of members 7907
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Page
New Republic *240
New York:

Banking authorities of, do not examine J. P. Morgan & Co., testifies

R. C. Leffingwell 25
Banks, private, legislation on (see also under Legislation; Private

banks) 5, 25, 94, 95, 96
Federal Reserve Board, influence on *1821
Republican Party, Machold, former chairman 179
Statutes:

Commercial banks {see also under Legislation; Commercial
banks) 859

Private banks {see also under Legislation ; Private banks) 5, 25,
94, 95, 96

New York & Long Branch Railway Co.: Directors of 29
Nkw York & Middle Coal Field Railway Co.: Directors of 29
New York Airbrake Co.: Communication re Securities Exchange Act

of 1934 7020-7023
New York Central Railroad Co.:

Alleghany Corporation, acquisition by, from, of stock of Wheeling &
Lake Erie Railroad Co 567

Financing of, by J. P. Morgan <fe Co 549
Harris, A. H., negotiations of, with Van Sweringens, for sale of stock

control of Nickel Plate Railroad Co 584
Morgan, J. P. & Co.:

Financing by 549
Joint account of, trading by, in securities of 549

Nickel Plate Railorad Co.:
Stock control of, acquired by Van Sweringens from, for $8,500,000

(.S2,000,000 in cash) 564, 571 et seq., 584 et seq., 590 et seq., 658, 659
Stock of, pledged with Guaranty Trust Co. by Van Sweringens

for payment of note to 575, 585 et seq.
Pittsburgh & West Virginia Railway Co., stock of, controlled by

syndicate headed by Frank E. Taplin, offered to, and refused by__ 1436
Securities of, traded in by joint account of J. P. Morgan & Co 549
Short selling amount largest in history:

December 1931 *222
Effect on market in general *222

Smith, A. H., negotiations of, with Van Sweringens for sale of stock
control of Nickel Plate Railroad Co 584

Taplin, Frank E., offer of, to, of stock of Pittsburgh & West Virginia
Railway Co., prior to selling it to Pennroad Corporation 1436

Van Sweringens:
Contract with, and with Nickel Plate Securities Co 581 et seq.,

590 et seq., 633 et seq.
Pledge by, of stock of Nickel Plate Railroad Co. with Guaranty

Trust Co., for payment of notes to 575, 585 et seq.
Sale to, of stock control of Nickel Plate Railroad Co 584

Wheeling & Lake Erie Railroad, stock of, acquired by Allegheny
Corporation from 567

New York, Chicago & St. Louis Railroad Co. {see also under Nickel
Plate Railroad Co.): Nickel Plate Railroad, corporate name for 668

New York Curb Association:
Members of

^
126

Morgan, J. P. & Co., member 126
New York Curb Exchange 7007-7012,7017-7018,7070,7075,7095-7135

Accounts having debit balances, number of 7880, 7963
Bond brokers, number of 7879,7884,7961, 7968
Bond specialists, number of 7961, 7968
Customers, number of 7879, 7961
Expenses of members. (See Income and expenses of members, post.)

Floor brokers, number of 7879, 78S4, 7961, 7968
Floor traders, nimiber of 7879, 7884, 7961, 7968
Foreign securities, depository receipts for 7101, 7105, 7109, 7123-7124
Income and expenses of member firms and individuals 7880-7881,

7884-7885
Kuhn, Loeb & Co., partner of, as member of 1322
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New York Curb Exchange—Continued
Listing on: Page

Newmount Mining Corporation, stock of 442
Pennroad Corporation, voting trust certificates of 1259
Requirements for 1663

Listed securities of corporation in receivership or bankruptcy, atti-

tude on --- 7132-7134
Margin customers compared to "cash" customers 7961-7962
Members of 1643
New York Stock Exchange listed stocks ma}* not be listed on the

New York Curl) Exchange by reason of express provision in the
latter's constitution 71 35

Odd-lot trading bv specialists 7104, 7124-7125
Options to members, amount of 7880, 7884, 7963-7964, 7969

Lssues subject to such options 7964-7965, 7969-7970
Pools, syndicates or joint accounts participated in bv members,

amoun't of : 7880, 7884, 7965-7966, 7970-7971
Issues subject to such accounts 7966-7967,7971

Promotion of investment trusts by members, amount of 7880,
7884,7968, 7971

Short selling rules generally identical to those of New York Stock
Exchange, says William A. Lockwood 7134

Specialists 7104,7124-7125
Specialists, number of 7879, 7884, 7961, 7968-7969
Trading by members for own account, amount of 7879-7880,

7884, 7962-7963, 7969
Underwriting by members, amount of 7880, 7968
United States & Foreign Securities Corporation:

Common stock of, listed on 1663
Common stock of, traded on; 48 percent of, done by pool opera-

tions of Dominick & Dominick 1674
Unlisted securities on 7075-7076,7098-7122, 7125-7132
Vohmie of trading 7881, 7884, 7885

New York Daily News, ThI;: "Trader" (see "Trader") *601-620
New York Edison Co.:

Consolidated Gas Co. of New York, subsidiary of 480
Directors of 30

New York Evening Post: Editorial: "A Twenty-Billion-Dollar Stock
Orgy" - 6891

New York Financial Research Bureau: McMahon (William J.) con-

ducted this organization {see also Lion, David M.) *676
New York Legislature: Machold, speaker, formerly 179
New York Mining Iixchange: Income and expenses of members 7907
New York, New Haven & Hartford Railroad Co.:

Directors of ,. 520
Pennroad Corporation, acquisition by, stock of 1252, 1335
Stock of, purchased by Pennroad Corporation 1252, 1335

New York Ontario & Western Railroad Co.:

Chase National Bank loan to:

Officials or trustees of, interested in 2914-2915, 2918
UncoUatcralized 2918

New York Power & Light Co.: Directors of 327,360
New York Produce Exchange 7070,7269-7272

Communication re Securities Exchange Act of 1934, critical 7269-7272
Income and exi^enses of members 7906
Unlisted securities on 7270-7272

New York Real Estate Exchange 7009-7070
New York Security Dealers Association 7068-7071,7078,7094-7095
New York Shipbuilding Co.:

Bragg (Thomas E.) connections with ^ 6056
Whangcr (J. K.) stockholder of 6056

New Vcjrk State Banks:
Advertising of, not restricted 100
Currency, issue of, by 100
Depository of State funds 100
Deposits, no restrictions on receipt of 100
Examinations of, required 100
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New York State Banks— Continued Puge-

Federal Reserve System, membership in permitted to 100
Interest on deposits, no restriction on paynient of 100
Legislation on. {See under Legislation; New York State banks.)
Liabilities to amount of capital and additional liability of stock-

holders _.. 100
Loans by, restricted to one-tenth of capital and surplus to one indi-

V idual 1 00
National banks, comparison with 99 et seq.
Powers of, compared with those of national and private banks. . 99 et seq.
Private banks, com[)arison of, with 99 et seq.
Real estate not permitted to be held by, except for banking offices and

to satisfy debt 100
Reports of, required 100
Reserves required of , 100
Restrictions of, compared with those of National and private banks. 99 et seq.
Rights of, compared with those of National and private banks. 99 et seq.
Stock in other corporations not permitted to be held by, except to

satisfy indebtedness 100
Transmission, no restriction on receipt of money for 100
Trust companies may invest not over 10 percent of capital 100
Trust power of 100

New York State Holding Co.: Chase National Bank loan to, officials

or trustees of, interested in 2914-2915
New York Stock Exchange {see also Stock exchanges)

:

Accountants: Price, Waterhouse <fe Co *1272
Accounting division of: Report of, to business conduct committee on

accounts in Eastman, Dillon & Co *1375, 1385, 1391
Accounting methods to be used by corporations in preparing audit for

submission with reference to listing in some cases prescribed
by - *2208, 2262

Federal Reserve Board's requirements for corporate account-
ing required *22G2

Accounts having debit balances, number of 7862, 7946
Accounts of corporation, value and limitations of; and general princi-

ples for preparation of reports to stockholders *1359, 1364
Advertisement by members {see also Publicity, post): Rule that ad-

vertisements may only be those of a strictly legitimate character.. *670
Advertising: Press depends on names of members of exchange in

advert ising issues *1 184-1 189
Alleghany Corporation

:

Common stock of, "When issued," market for 136, 155
Securities of, listed on 404 et seq., 421 et seq.

Altschul (see also under Altschul, Frank, testimony of: Listing on
N. Y. Stock Exchange, New York Stock Exchange, Stock

Exchange), partner of firm member of *1328
Annual reports of income, expenses, and disbursements not revealed to

public or members 6411-6416
Constitutional provision (50 to 60 years old) constitutes contract
by which members have agreed not to receive financial state-
ments, says Roland Redmond 6415

Policy behind nondisclosure to members unknown to George U.
Harris and Roland Redmond 6413-6415

Arbitration conunittee: Claims of nonmembers, considered by.. 7955-79r.0
Arbitration of nonmember claims 7955-79 '0

Attendance at 7849, 78 'j2

Attitude on Securities Exchange bill of 1934 revealed in Richard
Whitney's suggestions before House committee:

Circularization by members 6400-6407, 6418-6419
Letter criticizing bill sent bv president of exchange to listed

corporations 1 6403-6406, 7283-7286
Letter sent by president of exchange to members 6402-

6403, 6405-6406. 7281-7283

60004—46 36
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New York Stock Exchange— Continued
Attorneys: Page

Carter. Ledyard & M-llburn *1235
Consulted on extraordinary provisions of indenture *1355
Kreugor & Toll bond issue approved by *1145
Redmond, Roland L., of Carter, Ledyard & Millburn *1235

Audits:
Developments m *13o6, 1357
Independent avidit as requirement of listing proposed to be ex-

tended to entire list testifies Altschul , *1358
Independent audit not made by, of corporation desirous of having

securities listed *2207
Independent aud't not required for listing *i354, *2207
Independent audit presented by large percentage of listed com-

panies *1357
Independent audit required of subsequent reports and statements

of listed companies *1357
Independent audit required with new listing application *1272,

1312, 1354, 1357
Prepared by corporation desirous of having securities listed;

accepted by exchange without independent audit being
made *1 357, *2207

Standardization of practice of auditors necessary to prevent
deception of public testifies Altschul *1358

Subsidiaries, required of *1357
Banking business not prohibited to members of 126
Banks forbidden to hold seats on 125
Better Business Bureau of New York City Clnc), connections with:

Auchincloss (James C), officer of both bodies *1122
Better Business Bureau, investigation never made by, regarding *2205
Board of governors:

Control by . *2203
Members of *1387
Number, 40 *2203

Bond brokers, number of 7944
Bond issues listed which defaulted in principal and interest during

1928 to September 1, 1933, names of 7293, 7354-7391, 7850, 7853
Bond issues listed, number of 7850, 7855
Brokerage firm may charge low rates of interest on loans in order to get

business under rules of, testifies Lindlay *1392
Brokers doing marginal accounts business only ones of whom answers

required in questionnaire of 126
Brown Brothers & Co., a member of *1149
Brown, Thatcher & Magown, a member of *1150
Business conduct committee, investigation by, of fraudulent practices

of members of, only on receipt of complaint *2215, 2216
Business conduct committee *200-201

Members *200-201
Powers *672

Carter, Ledyard & Milburn:
Attorneys for exchange *1235
Krenger & Toll Co. issue, did not represent exchange in regard

to, testifies Redmond *1248
Clark, Dodge & Co., a member *1149
Closing or opening in absolute control of the exchange *172
Closing in 1914 from August to December *173, 231

Caused "gutter markets," says Richard Whitney *173
Insolvencies in brokerage firms not known by Richard Whitney, if

they resulted *231
Closing at time of England's abandonment of gold standard was not

effected; deemed inadvisable because would lead to banking chaos
and insolvency *171-172, 231

Governors meeting: announcement by Whitney, seconded and
carried *263-264

Insolvencies of brokerage firms, if they resulted from closing in

1914, are not known bv Whitney *231
Situation in 1914 different, says Richard Whitney *173, 231
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New York Stock Exchange—Continued
Collateral security: Page

Agreement like that of Kreuger & Toll to notify of substitutions of,

generally inserted in listing agreements if debtor corporation
has power of substitution, testifies Altschul *1349, 1350

Unsound to rely on foreign company to report to stock exchange
substitution of, testifies Altschul *1351, 1352

Commissions paid by members dealing through other members are
one-half in amount 125

Commissions received in 1929 for stocks and bonds listed on the
exchange (table and comment by Ernest W. Stirn) *859-861

Committees (see also New York Stock Exchange constitution)

:

Business conduct:
Chairman of, A. Lindley. *1387
Duties of *1387, 1395
Eastman Dillon & Co., report on, of accounting depart-
ment *1373 et seq., 1375, 1385, 1391

Ethics of members in dealing with public, duty of super-
vision of *1387

Financial standing of member houses, duty of supervision
of *1387

Investigation bv, of members of exchange, only on receipt
of complaints"- -^ *2215, 2216

Kreuger's dominance over Kreuger & Toll Co. not known
to, till after Kreuger's death . *1389

Loan agreement between Kreuger and Eastman, Dillon & Co
not known to *1390

Market, duty to be aware of size and condition of *1395
Trading on exchange, duty of supervision of *1387

Governing:
Listing powers *1333
Members: Altschul *1328
Power of, to expel or suspend members for violation of con-

stitution of exchange *2113 et seq., 2213 et seq.
Standing: Nature and functions of *2203
Stock li.st:

Applications for listmg, business of *1328 et seq.
Business of, r^sum^ of *1329 et seq.

Correspondence from publ'c, business of *1330
Duty of, as to safeguards for investors in matter of inden-

tures *1387
Hoxsey, J. M. B. executive assistant *1350
Investors:

Protection of, as aim of *1365
Safeguards for, in matter of indentures one of duties of. *1387

Kreuger & Toll debenture issue approved by *1145,
1254, 1345, 1389

L'sting appplications as business of *1328 et seq.
Members of: Altschul .. *1328, 1333
Organization chart of *1329, 1331
Persuasion used to force ruling on listed companies *1365
Reports of listed companies *1329

Committees and names of members thereof, 1928 to September 1,

1933 7294, 7392-7398
Complaints of violations of exchange rules 6882-6883
Constitution. {See New York Stock Exchange constitution.)
Constitution of, first written in 1819 *2206
Corporate accounts, value and limitations of, and general principles

for preparation of reports to stockholders *1359-1364
Corporation may have more than one issue traded on *2205
Corporations stock of which listed on, required to make quarterly

statements to stockholders *2255
Correspondence from public, handled by committee on stock list *1330
Courts, resort to, by members of, to reverse decisions of governing
committee suspending or expelling member; discouraged bv ex-
change *2113 et seq., 2213,"2214 et seq.

Customers, number of _ _. 7864, 7945
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New York Stock Exchange—Continued
Di^scipline of members of: Page

Courts, resort to, bv suspended or expelled members discovir-

aseu " *2]13, 2114, 2213 et seq.
Fraud, fictitious transactions, sales iTivolving no change in owner-

ship, and false statements as grounds for *2214, 2215
Governing committee, power of, to expel or suspend members for

violiMio) of constitution of exchange *2113 et seq., 2213 et seq.
Invest igai ion by governing committee of members' acts rarely

madf' independently but usually initiated by complaints
received from injured parties *221.5 et seq.

Duties of committees of *1387, 1395
P'arning power as basis for value *1396, *2113 et seq., 2213 et seq.
Eastman, Dillon &: Co.:

Agreement of, with Kreuger not in violation of rules of *1392
Member of exchange * 1390
Report on, of accounting department of exchange to business

conduct committee _.. 1373 et seq., 1385, *1391
Employees of members on floor of exchange may not be given discre-

tion to eive orders for purchase or sale *671
Enforcement of rulings, methods of expulsion or suspension of mem-

bers *2113 et seq., 2213 et seq.
Power to strike from list *1365
Public opinion *1364

Ethics of members in dealing with public under supervision of business
conduct committee *1387

Expelled and suspended members 1928 to September 1, 1933 7293-
7294, 7351-7354

Expenditures: Comparison with expenditures of 34 other stock ex-
changes 7857

Expenses of members. {See Income and expenses of members.)
Financial standing of member houses under supervision of business

conduct committee * 1387
Financial statements not furnished to members; no special reason ex-

cept that such provision is made in constitution, says Richard
W hitnev 688 1-6882

Floor brokers, number of 7862, 7864, 7874, 7875, 7944, 7952
Floor traders, number of 7862, 7864, 7874, 7875, 7944, 7952
Floor brokers and traders, number of (as of August 25, 1933) 7288
Flotation of Kreuger & Toll Co. debentures by members of *1387
Foreign companies, reliance on, to report to, on substitutions of col-

lateral security is unsound, testifies Altschul *1351, 1352
Foreign companies, responsibility of American bankers, sponsors, and

associates of, considered *1354, 1356
Foreign securities:

Investigation of, for protection of American investors bv means
of hsting .'. _ *1353, 1354

Investors, protection of, as to *1353 et seq.
Responsibility of American bankers, sponsors, and associates of,

considered *1354, 1356
Fraudulent practices of its members, not investigated by, unless com-

plaint received *2215 et seq.

Functions of, in opinion of Marinnan *1 146
General Motors Corporation listed on 30
Gilchrist Bliss & Co., a member *1390
Governing committee *82

Duties and powers broad, including appointment and dissolution
of all committees (except nominating committee), control of

jurisdiction thereof and discipline and explusion of members-*671-672,^
6399

Elections—one quarter of members chosen yearly, term 4
years J *67 1-672, 6398.

Meetings every 2 weeks and special meetings at call of President
or at request of a standing committee 6397-6398

Members 40 plus 2 ex officio members 6398-

Nominations by nominating committee (see atso Nominating
committee, post) 6398.

"Real authority in control," says George U. Harris 639&
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New York Stock Exchange—Continued Puee

Governing committee, power of, to suspend or expel members of, for

acts in violation of constitution of exchange. *2113 et seq., *2213 et seq.
Government of, form of *2203 et seq.

Gratuity fund 721 8-7219
Hayden, Stone & Co. were sued by Grace Van Braam Roberts in New
York Supreme Court for fraud in advising her to buj' a stock which
they were selling at the same time during 1920-21, and judgment
was granted in Aliss Roberts' favor; yet repeated requests by Miss
Roberts for disciplinary action by the New York Stock Exchange
elicited replies by the exchange and Richard Whitney that the facts

did not warrant disciplinary action; and Whitney further indicated

that the New York Supreme Court was wrong in its decision.. *1127-1144,
6879

Holding companies, stocks of subsidiaries substantially all of which is

owned by, cannot be listed on *2309
Income and expenses of members 7868, 7869-7870, 7875
Incorporated banks forbidden to hold seats on 125
Inflation, prevention of, should not be duty or responsibility of, testi-

fies Richard Whitney ...l 1 *2233
Information to stockholders by corporations at quarterly intervals re-

quired by *2255
Insolvency, members suspended for (1928-September 1, 1933) 7293
Insolvency of members 6522

Proceeds of sale of insolvent's seat are subject to priority in favor
of exchange members 7704-7706

Criticized by Samuel Untermyer 7704-7706
Preference only as regards exchange and members' contracts,
and this is justified because members assume liability of

principals on customers' contracts and because all bids
and offers must be accepted regardless of members' financial

standing, says Richard Whitney 7758
Integrity of officers of corporations seeking listing on, should be in-

vestigated after as well as before listing, testifies Richard Whitney. _ *2209
Investigation by, or fraudulent practices upon receipt of complaint

or upon perception of violent fluctuations in market price of secu-
rity *2215 et seq.

Investigations by *8 1-82, 1 62
Bear raids *33-36, 52, 150,262-263
Complaints to exchange concerning Radio-Keith-Oruheum Cor-

poration recapitalization plan of 1931 and short selling elicited

no public statement from the exchange; the only action taken
by the exchange was delisting on December 29, 1931, says
Ernest W. Stirn (see also Iladio-Keith-Orpheum Corporation,
recapitalization plan) *853

Complaints of J. Cookman Boyd to New York Stock Exchange
concerning Radio-Keith-Orpheum Corporation recapitalization
plan of 1931 and manipulations in the stock were not com-
mented on by the exchange; subsequently the exchange listed

the now stock and debentures issued under the j)lan, says J.

Cookman Bovd (see also Radio-Keith-Orpheum Corporation,
recapitalization plan) *856, 864-806, 867, 868-873

Hayden, Stone & Co. were sued by Grace Van Braam Roberts in

New York Supreme Court for ifraud in advising her to buy a
stock which they were selling at. the same time during 1920-
21, and judgment was granted in Miss Roberts' favor; yet
repeated requests by Miss Roberts for disciplinary action by the
exchange elicited replies by the exchange and Richard Whitney
that the facts did not warrant disciplinary action; and Whitney
further indicated that the New York Supreme Court was wrong
in its decision .

*1127-1144, 6879
Kreuger account in Eastman, Dillon & Co *1373 et seq., 1385
Listing stock *47-48

American Commercial Alcohol Corporation (see also Ameri-
can Commercial Alcohol Corporation) 5966-5976,

5981, 6020-6022, 6024-6026, 6194, 6199, 6206
Continental Shares (Inc.) additional listing of October 1930

(see also Continental Shares, Inc., Ot's & Co.) *911-913,
925-926, 927, 935-951
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New York Stock Exchange—Continued
Investigations by—Continued

Listing stocit—Continued Page
General- Theaters Equipment Co., Inc. (see also General

Theaters Equipment Co., Inc.) 5976-5980
Independent mvestigation not made of applications for

additional I'sting 5966-5976,
6020-6022, 6194, 6199-6206, 6701-6702

Policy to rely on good faith of actions by directors and
opinion of reputable counsel, says Frank Alt-
schul -._ 6025-6026,6200-6205,6701-6702

Investigat'on of applications for original listmg are most
thorough, says Frank Altschul 5976, 6024-6025, 6701-6702

Kreuger & Toll stock completely investigated by New York
Stock Exchange prior to listing, says Richard Whitney. *47-48,

5980-5981
Loan of stock *81, 209, 212-215
Members not periodically investigated, except superficiallv,

savs Edward P. Knight *81-82, *398, 400
Pools *219-220
Price fluctuation of repeal stocks May 15 to July 24,

1933 5916-5917.
6060-6065, 6090, 6218-6219, 6612-6613, 6617-6618

Securities held by brokers for safekeeping *212, 214
Examining accountants merely "spot check" *212-215

Short selling *44-45, 89, 146-147, 156-157, 180-181
Kreuger & Toll stocks subsequent to Kreuger suicide *215-216
Questionnaire of November 13, 1929 *263

Sinclair Consolidated Oil Corporation pool and syndicate (1928);
request by the exchange that E. F. Hutton & Co. furnish infor-
mation re the pool and syndicate was made after certain
facts with regard to the pool and syndicate were brought out
at the hearings, says Millard F. Tompkins 3097

Transactions *162
Investors (see also New York Stock Exchange.):

Knowledge of, of securities listed on, very small 1669, 1670
Protection of. as to foreign securities *1353, 1354
Protection of, in matter of listing *1316, 1365, 1366
Reliance of, on approval of issue by *1319
Safeguards for, in matter of indentures *1387
Safeguards for, to prevent foreign interests from influencing
American market in crises impossible testifies Lindley *1394

Joint accounts (see also under Joint accounts)

:

Morgan, J. P. & Co., joint account of, with investment affiliates

of certain banks, activities of, on 358 et seq.
Kreuger & Toll Co. (see also Krueger & Toll Co.; New York Stock

Exchange.)
Accountants, American, collated figures in listing statements for

Kreuger & Toll debentures *1221
Agreements of, in listing application *1344 et seq., 1350 et seq.
American certificates representing participating debentures of,

listed on 1195, 1200, 1202, 1204
Attorneys of:

Not committed as to Kreuger & Toll debentures *1355
Reputation of, not considered by *1357

Collateral securing debentures of:

Probably not necessary for listing testifies Altschul *1349, 1355
Substitution provision considered specially bv exchange *1348,

1349
Substitution provision due to necessary flexibility for

company 's operations- testifies Altschul *1355
Substitution provision unique *1355, 1356
Substitutions of:

To be communicated to exchange *1171, 1345, 1349 et seq.

Unknown to exchange until after Kreuger's death states

J. Marrinan *1172, 1352
Debentures of, approved by attorneys for *1221
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Kreuger & Toll Co.—Continued Pukc

Eastman, Dillon & Co., loan agreement with, not violation of
rule of exchange *1392

Listing application of:

Agreements of company in *1344 et seq., *1350 ct seq.
Approval of *1145, 1195, 1200, 1202, 1204, 1254, 1345, 1389
Debenture agreement accompanied by *1334
Examination of *1334
Figures for, collated by American accountants *1221
Seeming frankness of *1355

Listing of securities of, on *1145,
1195, 1200, 1202, 1204, 1254, 1345, 1389

Loan agreement of, with Eastman, Dillon & Co. not violation of

rule of *1392
Responsibility of, and of fiscal agents considered in connection

with provisions of debenture agreement accompanying listing

application *1353 et seq.
Trustee of (Lee Higginson Trust Co.) had no responsibility with

"^

regard to agreement of Kreuger & Toll Co. to notify exchange
of substitution of collateral *1351 et seq.

Kreuger, Ivar:
Account of, in Eastman, Dillon & Co., investigation of *1373

et seq., 1385
Dominance of, over Kreuger & Toll Co. not known to, until

after Kreuger's death *1389
Represented by Jordahl in stock trading operations *1367
Reputation of *1354, 1355
Stock-trading operations of, unknown to Siler until after Kreuger's

death testifies Siler *1367
Kuhn, Loeb & Co., partner of, member of *1322
.Largest stock market in world *2227
Law committee 6399

Appointed by president 6399
Duties and powers "to act in an advisory capacity to the presi-

dent" and "represent the exchange in all matters affecting its

general interests" 6399-6400
Governing committee has not been superseded by law committee
with regard to representation of exchange in matters affecting
its general interests 6399-6400

Lee, George C, member ^- *1150
Lee Higginson & Co.; member *1149, *1185
Lindley, A., vice president and a member of board of governors *1387
Listed securities of a corporation in receivership or bankruptcv,

attitude on 7i33-7134
Listing of securities on:

Accounting methods to be used by corporations in preparing audit
for submission with reference to, in some cases prescribed by.. *2208

Federal Reserve Board's requirements for corporate account-
ing required *2262

Alleghany Corporation, securities of 404, 405, 406
Amendments strengthening regulations influenced by Kreuger &

Toll experience testifies Altschul *1351
American bankers sponsors and associates of foreign companies,

responsibility of, considered *1354, *1356
Applicant's statements in application for, never investigated
by *2247 et seq.

Applications for:

Business of stock list committee 1672
Corporation, must be signed by , *1328 et seq.

Facilities lacking for investigation by exchange of accuracy
of statements made in *1319

Kreuger & Toll Co *1334 et seq., *1344 et seq., *1349 et seq.

Agreements in *1345, *1349 ot seq.

Approval of *1345, *1389
Examination of " *1334
Seeming frankness of *1355

Statements in, not investigated by *2247 et seq.



566 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES
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Listing of securities on—Continued Page

Attornej's of Kreuger & Toll Co., reputation of, not considered
by, exchange , *1357

Audit prepared by corporation desirous of, accepted by, without
independent auditing made *2207

Audits, independent as requirement of *1272, 1312, 1354, 1357
Audits independent, not requirement of, but proposed to be

extended to entire list as requirement, now being required only
of subsequent reports and statements of listed companies *1354,

*1357, *1358
Collateral security, agreement of applicant for listing, to notify
exchange of substitutions of, standard form for *1350

Companies newly listed, required to make quarterly statements. _ 207
Companies of 207
Continental Oil Co., stock of 784
Corporation must sign application for 1672
Cost of shares to original stockholders not required to be stated

in application for *2252
Distribution of stock must be wide before listing, permitted by
exchange in order to prevent cornering and to provide free

market *2245
Earning power is requirement of, testifies Altschul *1332
Financial statement of applicant required purely to ascertain its

solvency and not to ascertain intrinsic value of stock *2207,
2246 et seq.

Foreign corporations, responsibility of, American bankers, sponsors
and associates considered *1354, 1356

Holding companies, stock of subsidiaries, substantially all of

which is owned by, not permitted to be listed *2309
Independent audits not requirement of *1352
Integrity of officers of corporations desirous of, examined by, but

not continued after listing; desirability of continuing investiga-
tion after listing *2208 et seq.

Investigation not made at time of, by *1332
Investors:

Deemed by, to be valuable asset, testifies Altschul *1333
Foreign securities, investigation of, as protection to_- *1353 et seq.

Not assured of value bv listing *1332
Protection of . *1316, 1353 et seq., 1365, 1366

Kreuger & Toll debentures, collateral security for, probably not
necessary for listing testifies Altschul *1349, 1355

Kreuger & Toll securities listed 4-* 1145,
*1195, 1200, 1202, 1204, 1254, 1345, 1389

Marketabilitv and value added to stock by *1365
Mechanics of J _ . . *1333
Not obtainable by new interprise outside of consolidation testifies

Altschul 1333
Officers of corporations desirous of, integrity of, desirability of

investigation of, after listing *2209
Persuasion used to force rulings on listed companies *1365
Price of shares to original stockholders not required to be stated

in application for, but should be required to be stated there-

in *2250, 2251,2252 et seq.

Reputation of attorneys for Kreuger & Toll Co. not considered
bv exchange *1357

Requirement of *1272, 1310, 1312, 1316, 1357
Responsibility of American bankers sponsors and associates of

foreign companies considered *1354, 1356
Responsibility of Kreuger Sz Toll Co. and of fiscal agents con-

sidered in connection with provisions of debenture agreement
accompanying application of Kreuger & Toll Co *1353 et seq.

Rules for, require certain number of stockholders 406
Simms Petroleum Co., stock of 787,792
Solvencv of applicant ascertained from financial statement sub-

mitted by ajiplicant *2244, 2245 et seq.

Standard Brands, Inc., securities of 191

Statements in application for, not investigated by *2247 et seq.
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New York Stock Exchange— Continued
Listing of Securities on—Continued

Statements, quarterly: Page
r?equired of newh^ listed companies 207
To stoclvholders, required of corporations which have

obtained- - .. *2255
Stockholders, certain number of, required for 406
Stock, list, committee of exchange, business of, regarding list-

ing
_'

*I328etseq.
Striking stocks from:

Investors, hardships to, caused by: used by listed companies
to own advantage *1365, 1366

Investors, to be used for protection of interests of, generally,
even at sacrifice of interests of investors in a particular
situation, testifies AltschuL *I366

Marketability and value, detracts from *1365
Method of enforcing rulings of exchange *1365

Subsidiaries, stock of, sul)stantially all of which held by holding
companies not permitted to be listed *2309

United Corporation:
Application of, for 453 et seq., 510
Securities of 404, 405, 406, 435

United States and Foreign Securites Corporations:
Applicition of, for, prepared by law firm of Root, Clark,
Buckner & Rowland 1673

Common stock of, according to requirements of exchange
rules 1672

Value added by *1365
Value, intrinsic, of stock, never investigated by exchange nor com-

pared with market value to determine presence or absence of
manipulation *2207, 2244 et seq., 2255 et seq.

Value of securities, delisting detracts from *1365
Listing requirements {see also Listing stock) *88, 6677-6678, 6680-6682

Periodic statements ,*86-87, 88
Margin customers compai-ed with "cash" customers, number of__ 7864, 7945
Margins increased by, to discourage speculative buying in 1929 *2231
Marketability and value added to stocks by listing *1365
Market:

Condition of, in 1929 and 1930 554,555
Crash of: Bankers combined to stabilize, in 1929 127
Demand and supply determined by, testifies Lindley 1396
Duty of business conduct committee of exchange to be aware of

size and condition of *I395
Fluctuation of, in 1929 542
New issues, for: Created by sending issue to designated post on

floor where specialist makes book on new issue thereafter *2245
Stabilization of, includes prevention of extremely low or high

prices *1395
Supply and demand determined by, testifies Lindley 1396

Market value, little information about attained by business conduct
committee *1395

Market value of securities 7851, 7855
Membensof *I149, 1150, 1185. 1306,

1328, 1390, *2203; 23, 43, 123, 1640, 1641, 1643
Advertisement by (see also Publicity, p<;st) *83, 52-53, 687

Business conduct committee circular on 11 6- 120
Radio broadcasts 117-119
Rules 116-120

Advertisements may only be those of a "strictly legitimate
character" '•670

Carrying margin accounts, number of (as of September 30, 1933). 7289,
7849, 7852

Commissions paid by, to other members ; half in amount 1 25
Discipline of. (See under New York Stock Exchange, discipline

of.)

Ethics of, supervised by committee on business conduct *1387
Flotation of Kreuger & Toll Co., debentures bv *I387
Inactive members .'. . 7288-7289, 7344-7346
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Members of—Continued Page

Income and expenses of, January 1, 1928, to August 31, 1933 7868
7869-7870, 7875

Insolvencies fewer than in various types of financial business, says
Richard Whitney *215

Insolvencies not due to disappearance of securities held for safe-
keeping, says Richard Whitney *215

Investment trust association with, regulated 107-115
Loans from banks 7925, 7931
Must be individuals 1-124
Number of (up to October 17, 1933) 7288, 7849, 7852, 7857
Odd lots handled by 7289, 7849, 7852
One thousand three hundred seventy-five available memberships

held by 613 brokerage firms *2205
Reliance on, by press in giving publicity to securities issues. *1184, 1189
Retail distribution of securities participated in by banks 7925, 7931
Single brokerage firm entitled to anv number of memberships *2205
Suspended or expelled, 1928 to September 1, 1933, list of 7293-7294,

7351-7354, 7852, 7853, 7854
Suspended for insolvencv, list (1928 to September 1, 1933) 7293,

7850, 7853
Suspension or expulsion of, by governing committee; resort by

suspended members to courts discouraged *2113, 2114
Trading for own account, number of (as of August 25, 1933) 7288
Trading for own account regulated *670-671

Member who is general partner of a firm is responsible for acts of the
firm *670

Money loan rule . *1392
Morgan, J. P., & Co.:

Dealings of, on 124, 125, 127
Seats of, on 124, 12!'.

Trading by, on, on own account 210, 211
Morgan, J. P. (member), never conducts transactions on 124
Nash, W. B., treasurer 542
Net income of members operating as individuals from January 1, 1928,

to August 1, 1933 7876
New issues on: Market for, created by sending issue to designated

post on floor where specialist makes book on new issue thereafter.. *2245
Niagara Hudson Power Corporation:

Market value of securities of 498 et seq.

Securities of, sold on, when issued market 498 et seq.
Nominating committee:

Elected bv exchange membership about 1 vear prior to necessity
for functioning ^ 6398-6399

Membership is five 6398
Nominates governing committee and next year's nominating
committee 6398-6399

Nonvoting stock, attitude on 6677, 6679-6680
Notification of, of substitutions of collateral securing Kreuger &

Toll debentures, duty of company, testifies Donald Durant *1171
Odd-lot dealings: Volume of trade of, compared with total transac-

tions on New York Stock Exchange 7863, 7870-7872, 7951
Odd-lot houses 7289, 7849, 7852
Officers of corporations seeking listings on, integrity of, should be in-

vestigated after, as well as before listing, testifies Richard Whitney. *2209
Options held by pool operators on stock traded in by pool not required

to be reported to *2258, 2259
Options to members, amount of 7866, 7874, 7946, 7952

Issues subject of such options 7947-7948, 7952
Organization of:

Form of *2203
In 1791 *2206
Written form for first time in 1819 *2206

Ownership, sales involving no change in, is violation of constitution
of, subjecting brokers concerned to suspension or expulsion by
governing committee *2214 et seq.
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Paine, Webber & Co., are accountants for *1272
Persuasion used to force rulings on listed companies *1365
Pools (see also under Pools)

:

Acts of members of, may violate rules of *2223
Investigation of, by, difficult since brokers do not keep perma-

nent records of pools *2242 et seq.
Investigation of, made by, only on receipt of complaint, or on

perception of violent market fluctuations indicating presence
of pools, testifies Richard Whitney *2215, 2218 et seq.

Members of, acts of, maj' violate rules of *2223
Not violative of rules of exchange, testifies Richard Whitney *2219
Options on stock traded in, held by pool operators, not required

to be reported to exchange *2258, 2259
Records of, not permanently kept by brokers and thus investi-

gation by exchange difficult *2242 et seq.
Pools, syndicates, or joint accounts participated in bv members,
amount of 7866-7867, 7874, 7948-7949, 7953

Issues subject to such accounts, etc 7949-7950, 7953
President: Richard Whitney..- 92, 124, 536 et seq.
Press, reliance of, on members of, in giving publicity to securities

issues *1184, 1189
Price of shares to original stockholders not required to be stated in

application for listing *2250 et seq.
Prices of stocks, no duty to warn public of unreasonable character of,

testifies Richard Whitney *2234
Prices, proper evaluation of, for public's benefit, not duty or province

of, testifies Richard Whitney *2234
Price, Waterhouse & Co.:

Accountants for exchange *1272
Have no right to disclose to exchange information of Inter-

national Telephone & Telegraph deal, testifies May *1272
Promotion of investment trusts by members, amount of 7863,

7874, 7950-7951, 7953
Public (see also New York Stock Exchange)

:

Investor:
No duty to, to warn of unreasonable character of prices of

stocks, testifies Richard Whitney *2234
Reliance of, on approval of issue bj'^ *1319
Speculation, prevention of, not duty of exchange to, testi-

fies Richard Whitney *2241 et seq.

Public opinion as method of enforcing rules of *1364
Publicity by:

Advertising not used by the exchange, says George U. Harris 6407-
6408

Bulletin weekly and bulletin monthly handled by department
of economist, whose expenses are paid by publicity com-
mittee 6408

Committee on publicity:
Activities during 1933 "purely routine," sending out pamph-

lets, showing people through exchange and sending docu-
ments to educational institutions, says George U. Harris. 6350-

6351
Appointed by governing committee 6349, 6398-6399
Auchincloss (James), chairman of 6347,6349
Emplovecs of publicitv committee aijd economist depart-

ment, number of (1929-33) 7289, 7850, 7853, 7857-7858
Expenditures. (See Expenditures, post.)

Fimctions pertain to statistics re volume of transactions and
general questions as to how business is conducted on floor

of exchange, says George II. Harris 6347-6348
Functions stated by constitution "to keep the public cor-

rectly informed concerning matters of public interest

having to do with the exchange" 6348
Harris (George U.), member of 6349,6392
Members—five 6349
Meetings held irregularly, on call of chairman 6349
Minutes are kept 6349-6350
President of exchange an ex-ofEcio member 6349
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Expenditures 6353-6358,
6389, 6417-6418, 7289, 7351, 7850, 7853, 7857-7858

1929, S174,S46.11.
1930, $243,964.91.
1931, $284,863.94.
1932, $206,439.25.
1933 (Sept. 1), $92,970.51.
1934, $200,000 (budget).

Meeker's (J. Edward) book on short selling was his own enter-
prise, says George U. Harris. 6351, 6353
Book published 1932 6352
Meeker employed by New York Stock Exchange as econo-
mist 6352

New York Stock Exchange approved sentiments expressed
in book 6353-6354

New York Stock Exchange purchased 1,500 copies and dis-
tributed almost all in 1932 6352-6353,7292-7293

Five hundred and eighty-three distributed to public
officials, largely Members of Congress 6353

Meeker's The Work of the Stock p]xchange, distribution of. 7292-7293
Motion pictures made available free of charge by exchange 6355-6358
Pamphlets distributed:

1929, 11, 466,000 copies; 1930, 13, 790,000 copies; 1931,
12, 2,250,000 copies; 1932, 6, 260,000 copies; 1933 (Sep-
tember) 3, 55,000 copies 6350-6351, 6391-6397, 7289-7293

Increase in 1930 caused by pubhc demand, says George U.
Harris 1 1 6395

Large increase in 1931 was due to great public demand for
Richard Whitney's short selling addresses, savs George U.
Harris J.. 6351, 6355, 6395

Lessening in 1932 was due to publicity committee's desire to
accord deference to Sena,te Committee on Banking and
Currencv investigation of stock market practices, savs
George U. Harris 6395-6396

Lessening in 1933 due to small public demand, says George
U. Harris 6396-6397

Selection for distribution lies with president of exchange
leaving no independent judgment with publicitv com-
mittee ^ . . 6391-6392

Press statements furnished on rare occasions, says George U.
Harris 6358

Public school pubHcity on "specific solicited requests" 6408-6411
Yearbook issued annually 6357-6358

- Publicity committee. (See Publicity, ante.)
Publicity: press depends on names of members of exchange in

advertising issue *1 184-1 189
Questionnaire addressed bv counsel to Senate committee to the ex-

change, September 30, 1933 2477-2510, 2527-2533, 2575-2577
Modified questionnaire 2481-2483
Original form of questionnaire (copy) sent out to its members by

the exchange 2485, 2527-2533
Pecora (Ferdinand) states that neither he nor his representatives

ever stated that they wanted the exchange to compel members
to answer questionnaire and that no suggestion was ever made
that his request to Richard Whitney to circulate the c|uestion-

naire among his metnbers would be tantanioinit to compelling
the members to answer 2503-2511, 2527, 2576-2577

Redmond's (Roland Jj.) opinion that the Exchange should not>

issue the queslionnaire to its members since it sought "general
statistics" and thus was unlike the issuance of questionnaires b}'^

the exchange in instances when Senate Committee represented
that the market had been affected by irregular or unfair
practices resulted in Richard Whitney notifying that the ex-

change declined to issue the questionnaire to its members after

much time spent in modifying questionnaire with exchange's
representatives 2487-2488, 2497-2510, 2530-2533
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Questionnaire—Continued

Redmond's—Continued Page
Expense, possible invasion of members' privacy and drastic

penalty (expense) attendant upon noncompliance impelled
Redmond's conclusion that members should not be com-
pelled by the exchange to reply to questionnaire, says
Redmond, although refusing to express opinion whether
the exchange had the power 2497-2509

Whitney (Richard) for the exchange assented to Senate com-
mittee's request that the exchange transmit modified form of
questionnaire with recommendation that they send replies to

exchange, leaving it to mem'oers' discretion whether to answer
questionnaire and without imposing penalties if they did not
answer. . . 2503-2511, 2575-2576

Questionnaire of: Answers required only of brokers doing marginal
account business 126

Records kept by *89-92
Lenders of stock *91-92
Short sales *9(>-9

1

Reliance of investor on approval of issue by *1319
Reports of listed companies, annual and interim, business of committee

on stock list *1329
Request by Pecora in August 1933 to investigate market activities

with respect to alcohol stocks during May, Jiine, July, 1933, re-

sulted in report that there were no manipulative activities 6218-6219
Responsibility of American bankers, sponsors and associates of foreign

securities considered *1354, 1356
Rules. {See New York Stock Exchange rules.)

Rules of:

Audit, independent, required with listing applications *1272,
1312, 1357

Depressing of stock on short sales not permitted testifies Siler *1386
Eastman Dillon & Co. agreement with Kreuger not in violation of. *1392
Enforcement of, methods of *1364 et seq.
Listing applications must be accompanied by independent

audit *1272, 1312, 1357
Application to issue now listed, feasible testifies May *1273
Listing: Corporation issuing securities required to make applica-

tion for 1 672
Members not prohibited from doing banking business 126
Money loan rule *1392
Short sales, depressing of stock on, not permitted by, testifies

Siler *1386
Seats on, must be in name of individuals 124

Seats sold at $190,000 in 1934—highest $625,000 in 1928 6413, 6416
Securities traded on:

Corporation may have more than one issue traded on *2205
Number of *2205

Shares traded, number of 7850, 7854, 7858
Short sale records *90, 91

Records for individual transactions not kept or required *S9
Short sales:

Depressing of stock on, not permitted by rules of, Siler *1386, 1309
Regulation of, by 1309

Specialists and stocks in which they specialized listed (as of October
14, 1930 and revised October 1933) 7289, 7294-7343

Specialists:

Number of 7849, 7852, 7862, 7864, 7874, 7875, 7944-7945, 7952
r.egulation of, by 1309
Trading on account should be permitted to *1395

Specialists subjected to warning, discipline, etc., Januarv 1, 1928, to
September 1. 1933 7289,7345-7350,7849,7852

Specialists' trading for own account, July 1933 7954
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New York Stock Exchange—Continued
Speculation: rage

Elimination of. in 1929, not attempted by, though excessive
amount of brokers loans indicated presence of speculation *2241

Margin requirements, increase of, in discouragement of *2231
Prevention of, not duty of, to public, testifies Richard Whitney

*2241 et seq.
Stabilization of market includes prevention of extremely low or high

price *1395
Standing committees:

Appointed by governing committee 6398-6399
Appointed by president of exchange 6349
Nature and functions of *2203

Statements in application for listing not investigated by *2247 et seq.
Statements, quarterly, to stockholders, required of corporation stock

of, which listed on *2255
Stock list, committee on: work oF *284-286
Stock never evaluated by, for public's benefit *2234
Stock prices, high and low in 1930, of the 100 most active New York

Stock Exchange stocks, together with volume of sales per month and
per year, the average number of sales per year, number of shares
listed, and rate of commission on shares, illustrating the profits ac-
cruing from this source of income on the exchange *826-827

Stocks listed, number of 7850, 7855
Stocks, value of, determinable by earning power *1396
Subsidiaries, audits of, required *1357
Supply and demand:

Market, determined by, testifies Lindley *1391
Trading, not necessarily reflected by, testifies Lindlev *1396
Value of stocks, basis for "_ *1396

Suspended and expelled members, 1928 to September 1, 1933, list

of 7293-7294, 7351-7354
Talmadge, Edward T. H., a member *1150
Trading amounts in particular stocks could not be and were not re-

stricted by the exchange, says Richard Whitney *163-164
Trading by members for own account, amount of 7864-7865,

7874, 7876, 7945, 7952
Trading does not necessarily reflect supply and demand, testifies

Lindley *1396
Trading on exchange under supervision of business conduct com-

mittee *1387
Transaction of business *258-259
Trustee, agreement with, for notification of changes of collateral

proposed . *1352
Trusts, powers with regard to 100
Underwriting by members, amount of 7863, 7950
Unincorporated body of 1,375 memberships *2203
Unit of trading, 100 shares *93
United Corporation units, sale of, on "when issued" market basis at

$92-$94 per unit 404
Value and limitations of corporate accounts and general principles for

preparation of reports to stockholders. Report of Committee of
American Institute of Accountants in cooperation with stock ex-
changes *1359, 1364

Value of securities:

Earning power, determinable by *1396
Shrinkage in, enabled owners to wipe out much taxable income,

testifies L. A. Keyes 466
Supply and demand as basis for *1396

Value of stocks listed on *1365,
*2207, 2227, 2234 et seq., 2244 et seq., 2255 et seq.

Accepted by banks and others as reliable, testifies Richard
Whitney *2227

Actual value, no effort made by Exchange to ascertain, and com-
pare with market value, to determine presence or absence of

manipulation *2244 et seq., 2255 et seq.
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New York Stock Exchange—Continued
Value of stocks listed on—Continued PaKt-

Intrinsic or real, never investigated by exchange nor public ever
informed of same by *2207, 2244 et seq., 2255 et seq.

Valuation never undertaken by exchange *2234 et seq.
Vice president, A. Lindley *1387
^' olume of trading 7871-7872
Volume of sales in four corporatioiis, Radio-Keith-Orpheum Cor-

poration, Radio Corporation of America, General Electric Corpora-
tion, and Westinghouse Electric & Manufacturing Co. in 1930
equalled 10 percent of total shares sold on New York Stock Ex-
change and 7 percent of total shares listed thereon, says Ernest W.
Stirn *822-823, 85S

Voting trust certificates, attitude on 6679-6680
Wash sale defined by Richard Whitney as sale without change in

ownership *2216
"When issued" market:

Alleghany Corporation stock, for 404
Niagara Hudson Power Corporation securities, for 498 et seq.
United Corporation units, for _' 404

Whitney, Richard, president 92, 124, 536 et seq.

New York Stock Exchange Constitution #21-59
Amendments and alterations to #43
Appeals from standing committee to governing committee #30
Arbitration #26-27
Business conduct, committee on, powers *672
Commissions i #36-38

Minimum on business of members #37-38
Minimum for business of nonmembers #36-37

Committees. {See New York Stock Exchange constitution, standing
committees.)

Corners #22-23
Definitions of terms #43

"Securities" #43
Elections #25-26
"Exchange contracts" defined #33
Expulsion from and suspension of membership #33-34, #35-36

Detrimental conduct #35
Fraud #34
Fictitious transactions #34
Insolvency #33-34
Refusing information #35
Violation of con.stitution or rules #35

Governing committee, powers and election #22-23
#24-25, 26, 30, #34-36, 39, 43, 44, *671-672

Government #22
Gratuity fund #40-42

Trustees of the gratuity fund #42
Insolvent members—suspension and reinstatement #33-34
Member prohibited from obtaining commission from corporations and

associations in which he is interested, and which engage in securi-
ties transactions, unless he actively participates in the brokerage
transaction #40

Member prohibited from permitting corporations and associations
dealing in securities to become identified with the exchange mem-
bers #40

Member who is general partner in the firm is made responsible for acts
of the firm *670

"Members' contracts" defined #33
Membership:

Branches . 1 #38-30
Corporations and associations engaged in securities transactions
and controlled by exchange members:

Governed by exchange rules #40
Members may not act as brokers for such bodies #40

Dues and fines : #31, #40
Employees ._. #39
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New York Stock Exchange Constitution—Continued
Membership—Continued Pas^e

Partnership #39
Qualifications #30
Transfer of #31-33

Offices—Eligibility to, removal from and filling of vacancies #26
Officers:

Lesser officers—election of, and duties #24
President-—duties and powers #23, 24, 33
Secretary and assistant secretaries—duties and appointment

of--.' #24-25
Treasurer, duties #24, 42
Vice president—election of, and duties #24

Purposes of the exchange #21
Standing committees #26-30
Stock-clearing corporation #36
Stock listing 29

New York Stock Exchange Rules #43_59
Advertisement by members #116, 117, 120

Radio broadcasts #118-119
Advertisement by members regulated #52-53
Advertisements by members may only be of a "strictly legitimate

character" *670
Arbitrage, regulation of #53
"At the close" offers to buy or sell forbidden #46
"At 3 days" transaction #44, #48
Bear raids banned *9, 33, 43
Bids and offers:

Broker having order to buy and order to sell, must first offer to
sell at one-eighth of $1 higher than his bid before making
transaction with himself #46

Stocks and bonds #44-46
Brajich offices of members #58
Broker's power to loan securities in margin accounts restricted to

"fair and reasonable" amount *81, 137, 138, 20G-210, 212, #54
Investigation by exchange *81, 209, 212-215

Broker prohibited from selling short by use of customer's stock *76, 81
Broker prohibited from trading on own account with customer's

stock *76, #54
Broker required to obtain facts re customer and orders #54
Bucket shops, dealings with, by members, prohibited #54
"Buyer's option" transaction #44, 45, 48
"Cash" transaction #44, 48, 49
Charges for carrying account with installment payments must be

reasonable #54
Closing of contracts #48, 49
Commissions of brokers #51, 52

Evasion of commissions fixed by the exchange prohibited #52
Communications addressed to the exchange #53
Continuous quotations, regulation of #53
Customer's agreement (re loan of stocks) must be on separate docu-
ment (resolution of governing committee) #132, 133

Customer's securities must not be improperly used #54
Dealings on exchange #43-46
Dealings permitted #44
Delivery of securities #47, 48
Demoralization or giving fictitious values, by way of appreciation or

depreciation prohibited *11, *43, *166, *670
Dividends upon stock involved in a transfer #50
Employees of exchange members #57, 58
Employees of exchange, members, etc., may not deal speculatively

through members without employers' .consent #54
Employees of exchange must not be employed or given gratuities by
members without requisite approval #56

Emi)loyees on floor of exchange may not be given discretion to give
orders for purchase or sale *671

Exchange of tickets #46, 47
Comparison of tickets #46, 47
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New York Stock Exchange Rules—Continued Page

"Fail to deliver" tickets #46
Financial statements required of members:

Members carrying margin accounts—semiannually #57
Members not carrying margin accounts—annually #57
Monthly statements of money borrowed #57

Floating supply of stock must not go below certain point, otherwise
stock is ruled off board *314, 315

Gambling on course of market prohibited . #56
Hours of business #43
Interest on bonds involved in a transfer #50, 51
Investment trust connections by brokers prohibited unless stock list

committee has approved of the investment trust #oG, 107-115
Loan of money #48, 49
Loan of stock #48, 51

Premium #51
Manipulative operations 6608, 6609, 6614, 6616, 6617
Margin must be adequate #54, 6618, 6619
"Marking to the market," i. e., adding money to make up difference

between contract and market prices of securities #50
Member's association with investment trusts regulated #56, 107-115
Members maj- not be broker and principal at same time; New York
statute similar #431, 432

Evasion by putting wife's name in as one or the other *431, 432
"Next day" transaction #44
Offices of members #57, 58
"On stop" offers to buv or sell forbidden #46
Options, report of " 6618. 6619
Payment for securities #47, 48
Pools 6608-6609, 6614, 6616-6617
Press representation may not be employed by members for purpose of

obtaining advance or confidential information #56, *671
Prohibitions upon members—miscellaneous #56-57
Proxies for stock given by members #56-57
Purchase at higher price than offered prohibited *42, 166
Purchase at slightly higher price from specialist after selling to him

prohibited by interpretation of rules *280
Radio broadcasts of quotations #117-#119
Records of transactions required to be kept by members #46
"Regular waj" transaction #44, #48
"Regular way, delayed delivery" transactions #44, #45, #48
Rules passed February 13, 1934, eradicating certain evils.- 6608-6610, 6614
Rumors of "sensational character" should not be circulated by a
member #56, *671

Sales at lower price than bidded prohibited bj' "practice" of exchange,
says Richard Whitney *42

"Seller's option" transaction #44, #45, #48
Short sales must be disclosed to broker by customer *156-158
Short sales at lower price than last sale prohibited—not exactly a rule

but a "practice," says Richard Whitney *34, *41, *42-43,

156, *159-160, 21S-219
Evasion *160-163

Short seller mav not sell below price of last long sale (adopted April 1,

1932) Evasion easy, says William B. Cravath *364-365
No protection against bear raids, says Edward P. Knight *405-406

Special Contract Exchange Tickets " #46-47
Specialist or broker may not buy or sell for own account securities the

order for the sale or purchase of which has been accepted by him
unless he first ofl"crs it to the market for his customer at 'one-eighth
above the price he wishes to buy at or bids for it on the market
for his customer at one-eighth below the price he wishes to sell at
(adopted June 14, 1932)... *961-962

Stamp tax #48, 56
Stock Clearing Corporation #46, 47, 49, 50
Stop-loss orders on short sales prohibited #40
"Stop-orders" #58

60CU4—40 37
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New York Stock Exchange Rules—Continued I'age

Subscription amount offered bj^ member must not be exceeded by
securities thereafter delivered #56

Telephone connections with the exchange #55-56
Trading for own account by members #53-54
Trading for own account by members where acting, as brokers

regulated 1 *670-671
Units of trading #44
Visitors to floor of exchange #53
Wash sales and matched orders proscribed *26, 58, *277-278
"When issued" basis #44, 45
Wire connections with exchange ^__ #55-56
Wireless and quotations #55-56

New York, Susquehanna & Western Railroad Co.: Directors of 31
New York Times (see also Newspapers)

:

Banks and members of New York Stock Exchange, sponsorship of,

depended on by, in advertising securities issues *1189
Cuban loans, payment, arrangements for, favorably commented on

in 2778-2780
Influence on investment *1184
Investigations made of financial and moral responsibilitv of banking

houses and financial advertisers *1124, 1125, 1184, 1185, 1189
Investment, influence on *1184
Investors, safeguards for *1184, *1185, *1189
Kreuger & Toll securities, advertisement of, in *1191
Questionnaires: Exhibits *1185, 1189

New York Trust Co.

:

Detroit Trust Co., funds deposited in 5334
Directors of 24
Officers of 90, 91
Radio Corporation of America made call loans in 1929 through 6384

New York United Corporation:
Assets of, substantial 328
Business done by 328
Directors of 30, 31, 327, 360, 361
Formation of: 323, 324

Purpose of: Desire not to qualify United Corporation to do
business in New York and to protect name of United Co. in

New York 328
Howard, George H., president 307, 308
Name of, changed from New York United Co., Inc., and from New
York United Co 328

New York Corporation 328
Office of, in New York 328
President George H. Howard ^ 307, 308
Still in existence 326
Subsidiary of United Corporation 30, 307, 326
Taxes paid by, in New York 328
United Corporation, subsidiary of 30, 307, 326

New York Utilities Corporation:
Directors of 31
United Corporation, subsidiary of 31

Newberry, Truman H.:
Detroit Bankers Co.:

Director of . 5332,5435
Report, annual (1932) for stockholders, omission of First Na-

tional Co. and Associates & Realization Co., its successor from,
regarded as wise by 5435

Detroit Trust Co., director of 5332
Dodge, letter to, congratulating on First National Bank, Detroit,

annual report (1932) 5572
First National Bank, dividends, advice against objected to by 5766
Verhelle confidential memorandum Committee to investigate charges

in, memVicr of 5438, 5579
Reports answering charges against officers of First Wavne Bank of

Detroit, signed by 5389, 5390, 5392, 5438, 5579
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Page

Newbold, Arthur E., Jr 32
Directorships of 32

Hazle Brook Coal Co 32
Jeddo-Highland Coal Co 32
Markle Corporation 32
Philadelphia & Reading Coal & Iron Co 32
Philadelphia & Reading Coal & Iron Corporation 32
Wilkes-Barre & Hazleton Corporation 32
Wilkes-Barre Corporation 32

Drexel & Co.:
Limited partner of 19
Partner of, resident in Philadelphia 14

Morgan & Co., not liable for obligations of 19
Newbold, John S. (member of firm of W. H. Newbold's Son & Co.):

Testifies (Securities Exchange Act of 1934) 6741-6748
Newhall, Thomas:

Directorships of:

Baldwin Locomotive Securities Corporation 31
Baldwin Locomotive ^\'orks 31
Baldwin Southwark Corporation 31
Federal Steel Foundry Co 1 31
General Steel Castings Co 31
Midvale Co 31
Morris & de la Vergne, Inc 31
Philadelphia & Reading Coal & Iron Co 31
Sharp & Dohme, Inc 31
Southwark Foundrv & Machine Co 31
Standard Steel Works Co 31
Whitcomb Locomotive Co 31

Morgan, J. P., & Co., partner of 8
Newman, Emanuel:

Fox Securities Corporation secretary 3785
Hirsh, Newman, Reass & Becker, member of law firm of 3785

Newmount Mining Corporation:
Holding company for mining stocks 442
Listing of, on New York Curb Exchange 442
Morgan, J. P., & Co., preferred lists of, member of 372,442
New York Curb Exchange, listed on 442
Thompson, Col. WilUam B., originator 442

Newport News Shipbuilding Co.: Chesapeake & Ohio Railroad Co.,
equipment of, bought from 626, 627

Newspapers (see also under Advertisements; Investors; New York
Times; Publicity):

Financial and moral responsibility of banking house and financial ad-
vertisers investigated by New York Times *1184 et seq.

Influence on investment *1184
Investigations made by New York Times of financial and moral re-

sponsibility of banking house and financial advertisers *1184, 1185
Issue sponsored by reputable banking house or member of New
York Stock Exchange *1184 et seq.

New issue *1184 et seq.

Investment, influence on *1184
Investors, safeguards for *1184, 1185
Kreuger Toll Co., report of Price Waterhouse & Co. on business trans-

actions of *125P
Lamont, T. W., connections of, with 833 et seq.

Law Times, reference to falsification of prospectus sponsored by Lord
Kysant *1324, 1325

Morgan, J. P., & Co., articles on, in 833 et seq.

New York Times questionnaire, exhibits *1185-1189
Price Waterhouse & Co., report of, of business transactions of Kreuger
& Toll *1258

Prospectus, Law Times reference to falsification of, sponsored by Lord
Kysant *1324, 1325

Safeguards for investor *1184, 1185
United States & Foreign Securities Corporation:

Advertisement of -sale of stock of 1587 et seq.

Prospectus of, publislicd in, in principal cities 1619
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Niagara Falls Power Co.: Write-up of assets, says Robert E. Healy... 7600
Niagara Hudson Power Corporation:

Attorneys for 867, 868
Bonbright & Co., purchased by, of units of 497
Carlisle, chairman of board 318, 394
Control of:

Morgan, J. P., & Co., by 394
United Corporation, by 394

Directors of United Corporation, directors of, as 31,

327, 359, 360, 361, 395, 831

Holding Co 478,479,480, 499
Interlocking directorates — 395
Loan to, by J. P. Morgan & Co 478 et seq.

Market value of securities of 498 et seq.

Merger of constituent companies into 499
Morgan, J. P., & Co.:

Control by 394
Loan by, to 478 et seq.

Ownership by, of stock of 497
Preferred lists of, member of 396, 498 et seq.

Units owned by, in, and resold to members of preferred lists be-

low market price 492, 498 et seq.

Officers of, not indebted to J. P. Morgan & Co 394
Offices of, in office of George H. Howard 316
Operating company 480
Option warrants of 385, 498 et seq.

Right given by, to subscribe to stock at $35 per share 498 et seq.

United Corporation, owned by 317
President:

Schoelkopf, Paul 394
Stevens, R. P 499

Schoelkopf, Alfred, vice president 394
Schoelkopf, Paul, president 394
Stock of:

,

Morgan, J. P.,"& Co., owned by 497
United Corporation, owned by 317, 318, 831, 867

United Corporation:
Antedated by 479
Control by, of 394
Control not in, and not wanted by, testifies George H. Howard. _ 316
Directors of, as directors of 395
Option warrants owned by, in 317
Stock owned by, in 317,318,831,867

Units of:

Bonbright & Co., acquired by 497
Consisted of shares of common stock, class A warrant, and 5-year

class C warrant 497
Morgan & Co., acquired by 497
Morgan & Co., resold by, to members of preferred lists below
market price 498 et seq.

"When issued" market for securities of 498 et seq.

Nicholas Power Co., Inc. (see also Burns, S. R.—Nicholas Power Co.,

Inc.; International Projector Corporation—Nicholas Power Co., Inc.;

Clark—Nicholas Power Co.) 3369-3370

Assets, value of, appraiser fi.xed 3369-3370

Business, not in 34 15

Capital stock of 3369
Clarke offer for purchase of assets 3369
Company acquired with preferred stock of International Projector

Corporation 3162
Earnings of 3368
Gold Street property, lease on, only interest in 3381, 3384

Motion picture machines, manufacture of 3166, 3366

Records, Clarke cannot locate, relies on Burns 3415
Stockholders:

Clarke's nominees 3371, 3385

Price received by, for their stock 3371

Principal 3365
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Nicholas Power Co., Inc.— Continued
Stockholders—Continued Pape

Principal, passed interests to successors before sold assets 3371
Small number 3166

Nickel Plate Railroad Co. (see also Van Sweringen affiliate Nickel Plate
Railroad Co.)

:

Alleghany Corporation, acquisition by, of securities of, from Van Swer-
ingens in exchange for its securities through medium of Geneva Cor-
poration 747 et seq., 754 et seq.

Bernet, J. J., president 565, 595
Bonds of, issued to pay for stock of Chesapeake & Ohio Railroad
Co 599 et seq.

Chesapeake & Ohio Railroad Co. (see also Chesapeake & Ohio Rail-
road Co.'s stock, Nickel Plate Railroad):

Pere Marquette Railroad Co. stock sold to, by 653, 654
Railroad stocks sold to, by 589, 668 et seq.
Stock of:

Bought at .$100 a share but only -$80 paid by railroad com-
pany, $20 being paid by Nickel Plate Securities Corpora-
tion 598 et seq., 699 et seq.

Owned by Nickel Plate Railroad 598 et seq.,

668 et seq., 672, 673, 696, 699 et seq.
Owned subject to indebtedness of $67.50 a share 696
Sold by Nickel Plate Railroad to Chesapeake Corporation in
exchange for its stock 566, 667, 668 et seq.

Chesapeake Corporation, stock of, issued to stockholders of 666 et seq.
Consolidation of, with Toledo, St. Louis & Western Railroad Co., and
Lake Erie & Western Railroad Co. by Van Sweringens with per-
mission of Interstate Commerce Commission 565, 588 et seq., 592

Consolidation of, with Lake Erie & Western Railroad Co., and Toledo,
St. Louis & Western Railroad Co., by Van Sweringens with permis-
sion of Interstate Commerce Commission 565, 588 et seq.

Control of, in Van Sweringens 569, 571, 597, 600, 605, 024, 625, 696
Directors of 635, 704
Guaranty Trust Co., pledge with, of stock, by Van Sweringens for pay-
ment of notes to New York Central Railroad Co 575, 585 et seq.

Lake Erie & Western Railroad Co., consolidation of, with.. 565, 588 et seq.
New York Central Railroad, acquisition from, bv Van Sweringens, of

stock control of, for $8,500,000 ($2,000,000 in cash) 564,
569, 571 et seq., 584 et seq., 590 et seq., 658, 659

New York, Chicago & St. Louis Railroad Co. is actual corporate name
for 668

Nickel Plate Securities Corporation:
Sale by, to public, of stock of 592
Stock control in 583, 597, 601
Van Sweringens, sale by to, of Nickel Plate Railroad stock in ex-

change for 12}^ million of its common stock 577 et seq.,

590 et seq., 659 et seq.
Pere Marquette Railroad Co.:

Stock of, bought bv, and later sold to Chesapeake & Ohio Rail-
road Co. - . / 653, 654

Stock of, owned by 653 et seq.. 668 et seq.
President: W.L.Ross 667,668,704
Railroad stocks acquired by 565, 588 et seq., 592 et seq., 668 et seq.
Railroad stocks sold by, to Chesapeake & Ohio Railroad Co. 589, 668 et seq.
Securities of, delivered to Alleghany Corporation, by Van Sweringens

in exchange for its securities through medium of Geneva Corpo-
ration 747 et seq., 754 et seq.

Special Investment Co., sale to, by, of stock of Pere Marquette Rail-
road Co ^ , _ , 672. 673 et seq.

Stock control of, acquired bv Van Sweringens from New York Central
Railroad Co. for $8,500,000 (.$2,000,000 in cash) -. - 564,

569, 571 et seq., 584 et seq., 590 et seq., 658, 0.59

Stock control of, in Nickel Plate Securities Corporation 583, 597, 001
Stock of:

Nickel Plate Securities Corporation, sold to public by. 592
Pledges with Guaranty Trust Co. of New York by Van Swerin-

gens for payment of notes to New York Central Railroad Co.. 575,
585 et seq.
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Nickel Plate Railroad Co.—Continued
Stock of—Continued Page

Public owned one-half of . 602
Van Swcringens, acquired by, from New York Central Railroad

Co. and sold to Nickel Plate Securities Corporation in exchange
for 12,000,000 of its common stock 577,

et seq., 590 et seq., 659 et seq.
Subsidiaries of 670, 673
Toledo, St. Louis & Western Railroad Co., consolidation of, with_, 565,

588 et seq.
Vaness Co., control by 696
Van Sweringens:

Acquisition by, of stock control of, from New York Central
Railroad for $8,500,000 ($2,000,000 in cash) 564

569, 571 et seq.. 584 et seq., 590 et seq., 651, 658
Consolidated by,' with Toledo, St. Louis & Western Railroad Co.
and Lake Erie & Western Railroad Co 565, 588 et seq., 592

Control by, of 569 et seq., 597, 600, 605, 624 et seq.
Delivery by, of securities of, to Allegheny Corporation in ex-

change for its securities through medium of Geneva Corpora-
tion 747 et seq., 754 et seq.

Pledge by, of stock of, to Guaranty Trust Co. of New York for
payment of notes to New York Central Railroad Co_ 575, 585 et seq.

Wheeling & Lake Erie Railroad Co., stock of, owned by 567, 588
Nickel Plate Securities Corporation:

Assets of 577 et seq., 591
Chesapeake & Ohio Railroad Co., stock of:

Borrowed money, bought by Nickel Plate Securities Corporation
with 623

Bought by Nickel Plate Securities Corporation at $550 a share
though market price at $80 605 et seq.

Bought bv Nickel Plate Securities Corporation at $100 a share
though '$1,700,000 paid for 3,000 shares, testifies O. P. Van
Sweringen 598 et seq.

Cost of, to, $5.50 a share 605 et seq,
Huntingtons, bought from 598 et seq.
Huntingtons, bought from—not paid for by loan from Vaness

Co., testifies O. P. Van Sweringen 620,621,623
Huntingtons, bought from—paid for by money obtained from

Vaness Co. in reduction of open account 620, 621, 623
Cleveland Terminal Co., stock of, sold to 577, 580, 591
Control of, in Van Sweringens 583, 597, 601, 605
Earnings of 591
Formation of, by Van Sweringens to raise money to pay New York

Central Railroad Co. for stock of Nickel Plate Railroad Co 572,
573, 576, 577 et seq., 584 et seq., 590 et seq., 659 et seq.

Guardian Savings & Trust Co., debt of Van Sweringens to, assumed
bv 579 et seq., 585, 659

Holding Co 576, 581, 582, 649
Huntingtons, purchase from, of stock of Chesapeake & Ohio Railroad
Co 598 et seq., 620 et seq.

Loan of Vaness Co. to, to enable to pay Huntington for Chesapeake &
Ohio Railroad Co. stock 599 et seq., 620 et seq.

Loan of Van Sweringens from Guardian Savings & Trust Co. of Cleve-
land assumed by 579, 580, 581, 585, 659

New York Central, contract of, with Van Sweringens and 581 et seq.,

590 et seq., 633 et seq.
Nickel Plate Railroad Co.:

Stock control of, in 583, 597, 601
Stock of:

Acquired by Van Sweringens sold to, in exchange for twelve
and one-half million dollars of its common stock 577,

578, 579 et seq., 590 et seq., 659 et seq.

Sold to public by, and money used to pay New York Central
Railroad Co 592, 660
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Nickel Plate Securities Corporation—Continued
Nickel Plate Railroad Co.—Continued

Stock of—Continued
Common: Page

Sold to raise money to pay New York Central Railroad
Co. for stock of Nickel Plate Railroad Co 572,

573, 576, 577 et seq,. 585 et seq., 590 et seq., 659, 660
Van Sweringens, sold to, for stock of Nickel Plate

Railroad Co 577 et seq., 590 et seq., 659 et seq.
Preferred

:

One-half million dollars of, taken by Van Sweringens__ 584, 660
Sold with part of common stock for cash 583,

584 et seq., 659 et seq.

Subscription to, obtained by Van Sweringens 579,
580 et seq., 584 et seq., 659

Van Sweringens, sold to associates of 584 et seq., 660
Vaness Co.:

Sold to, by Van Sweringens and associates . 604 et seq.
Money obtained from, by, used to pay for stock of Chesapeake
& Ohio Railroad Co. bought from Huntingtons. 599 et seq., 620 et seq.

Purchase by, of stock of, from Van Sweringens for own stock 604 et seq.

Van Sweringens:
Assumption of debts of, by 579 et seq.,

585, 590 et seq., 633 et seq., 659
Contract with, and with New York Central Railroad Co 581,

598 et seq., 633 et seq.

Control in 583, 597, 601, 605
Formation by, to raise money to pay New York Central Railroad

Co. for stock of Nickel Plate Railroad Co 5/2 et seq.,

576 et seq., 584 et seq., 590 et seq., 659 et seq.

Obligations of, to New York Central Railroad Co. ($8,500,000)
assumed bj% enabling Van Sweringens to buy stock control of

Nickel Plate Railroad Co. from New York Central Railroad
Co., and their obligations to Guardian Savings & Trust Co.
also assumed 581 et seq., 590 et seq., 633 et seq., 659 et seq.

Sale to, of stock of, for stock of Nickel Plate Railroad Co_. 577 et seq.,

590 et seq., 659 et seq.

Voting power, unqualified, in common stock only 582, 583
Nickel Plate Unification Case 566.661
Niver: General Theatres Equipment, Inc., board of directors, member of- . 3488
Noble, H. G. S.:

Member of New York Stock Exchange business conduct committee 201
Vice president of New York Stock Exchange 201

Noble-Woodworth Co.:
Balance sheet of 8632
Guardian Trust Co. of Cleveland, subsidiary of 8596, 8632
History of 8632
Land Development & Realization Co., subsidiary of 8596,8632
Profit and loss statement 8632
Subsidiary of Guardian Trust Co. of Cleveland and of Land Develop-
ment & Realization Co 8596, 86.32

Nodder: Federal Trade Commission accountant and examiner. _ 7614, 7615, 7617
Nonvoting Stock: New York Stock PLxchange attitude on 6677, 6679-6080
NoRBECK, Peter: Senate Committee on Banking and Currency (chair-

man) and Subcommittee on Stock Exchange Practices (chairman) ii

North American Aviation, Inc. (see also Aviation stocks) 7759
Prices: Closing quotations on New York Stock Exchange first and last

days of December 1933, .January and February 1934. High and low
prices in December 1933, Januarv and Februarv, 1-9, 10, 13-28,
year 1934 _' '. 7765

Sales and purchases of, bv persons connected with aircraft companies

—

December 1, 1933, to February 9, 1934 780.5-7810

Short selling in 6729-6731, 7805-7810
Short selling in, December 29, 1933, to January 31, 1934, compared

with stock prices and total reported sales January 2, 1934, to

February 15, 1934 (graph) 6844-6850,6852
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North American Theatres, Inc.: Page
Chase National Bank, loan to 2918
Chase official interested in. Jeremiah Milbank 2918

North British & Mercantile Insurance Co., -London & Edinburgh,
OF New York:

Directors of 30
Subsidiaries of: Mercantile Insurance Co. of America 30

Northern Pacific Railroad Co.: Directors of 32
Northern Pacific Eailroad: Stock price depreciation of 1901 *826
Northern Pacific Plailway Co.: Directors of 29-30
Northern Trust Co., Philadelphia: Directors of 24
Northwestern Mutual Life Insurance Co. of Milwaukee: Union
Lennox Co., loan to, and security for 8141, 8149, 8672

Northwestern National Bank:
Chase customer to which loaned money regularly, Wiggin says_. 2992-2993
Decker borrowed money from for purchase of Shermar stock 2993
Stock:

Decker purchase, money loaned by Wiggin 2987-2988
Wiggin loan for; Chase bank might later take over 2988, 2989

Took over 2990, 2991-2992
Norton, Lawrence H.:

Union Trust Co.:
Director . 8769
Loan to, amply collateralized 8769

Norton, Robert C:
Cleveland banking:

Investigation, representative of interviewed 8122, 8191, 8193
Investigation report, corroborated 8122

Oglebay-Norton & Co., steel business, partner in
. 8122

Daisy Kill Co. loan objected to by 8193
Union Trust Co.:

Director 8122, 8159, 8191, 8229
Examination, appointed to conduct 81 22, 8191, 8192
Loans to Van Sweringen, opposed to^ 8193
Official positions in and in other concerns 8229

NOTTEBAUM, RaLPH:
Noxon Chemical Products Co., from which Noxon (Inc.) acquired

certain assets, was controlled by Nottebaum. 5945-5946, 5960, 6032-6033
Noxon (Inc.) obtained license to use certain secret processes owned bv
Nottebaum 5945-5946, 5960, 5972, 6032

NowELL, James:
Lee, Higginson & Co.:

Director of *1150
Partner of *1224

Noxon Chemical Products Co.:
Nottebaum (Ralph) controlled the company 5945-4946,4960,6032
Noxon, Inc. acquired certain of assets of 5931,

5940, 5945-5946, 5960, 6032-6033
Noxon, Inc.:

American Commercial Alcohol Corporation pool (1933), connection
with. {See American Commercial Alcohol Corporation, Pools

—

Options bv directors and officers to Thomas E. Bragg, May 2, 1933-
August 1933.)

Notes, Charles F. & Co.:
Lincoln Building:

Appraisal furnished by 4062, 4066, 4075
Appraisal, second, given by 4095, 4103, 4104
Legality of first mortgage certificates for trust funds, based

on 4097,4103
Letter to Chase Securities Corporation, containing 4096
Real-estate organization, one of largest in New York City 4062
Reason secured, to determine legalitj' of first-mortgage certificates

for trust funds 4103
Valuation increased in 4096, 4103, 4137

Expert consulted on 4062
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NoYEs, Charles F. & Co.—Continued
Lincoln Building—Continued Page

Valuation by, compared with cost of 4104
Valuation used in prospectus of January 12, 1931 4103, 4104, 4137

Depreciation in real-estate values not taken account of 4104
NussBATTM, Henry: First Wayne National Bank, questionable transac-

tions with 5231
NtJTT, Joseph R. (see also Nickel Plate Railroad Co.; United Milk Products

Corporation; Union Trust Co., Cleveland):
Alleghany Corporation:

Common stock, invitation to subscribe 8862
Van Sweringen's suggestion » 8862
Director of 706, 8868

Cleveland Interurban Railroad Co., stockholder, original, in 8929
Corrigan-]\lcKinney t^tecl Co., instrumental in organizing (see also

Nutt McKinney 'Steel Holding Co.) 8130
Criticism of bank examining committee, answer to 8921-8922
Daisy Hill Co. loan from Union Trust Co., made on authority of 8127,

8193, 8195
Denied by 8921-8922

Director of Alleghany Corporation 706
Favette Title & Trust Co., loan to from Union Trust Co. made by. . 8921

Denied 8922
First National stock, statements concerning 8931
Harris aecoimt with Hornblower & Weeks, suspected of being joint
account with 8174-8175, 8789

Harris loan from Union Trust Co.:
Arranged bv 8129, 8787-8791
Benefited from, perhaps 8129, 8789
Existence denied by 8921
Guarantee not found 8174-8175, 8798, 8921
Guaranteed bv, believed to have been 8173-8175, 8791-8792, 8921
Interest in not revealed to bank officials... 8175, 8787-8791, 8793-8794
Suit resulting from against 8174, 8788-8791, 8798-8799

Lenihan report criticized 8122
Answer to 8921-8922

McKinney Steel Holding Co.: Correspondence with Dillon, Read &
Co. concerning sale of Corrigan's interest in 8234, 9046
Commission on sale of stock 8131, 8231-8232, 9037-9038
Explanation of by 8233-8235, 9036-9038, 9044-9045
Suit against for projected 8237, 9064
Union Trust Co.:

Paid over to after 7 months 8131-8132.
8233-8234, 8238, 9045, 9068-9069

Trustee of Corrigan estate, authority to act for in sellinc

.stock of 9050, 9067
Morgan, J. P. & Co., preferred lists of, in connection with Alleghany

Corporation; member of; suggested by Van Sweringens 139,

176, 177, 400, 416, 417, 702, 714
Nickel Plate Railroad Co., stock control of, acquired bv Van Swer-

ingens; association of, with 569, 571, 597, 600, 605, 624, 625, 6"6
Painter, distrust of 8188
Painter loans from Union Trust Co., said to have benefited from 8183
Railroads, associated with Van Sweringens in field of 569, 571,

597, 600, 605, 624, 625, 636
Republican National Committee, treasurer of 176, 400, 416, 417
Union Cleveland Corporation:

Director .. 81 60
President 8160
Voting trustee of 8136

Union Trust Co.:
Board, chairman of 636,8121, 8159, 8173, 8190, 8191, 9228

Resignation forced 8122, 8128, 8191
Compensation as officer of 8122, 8162
Finance or executive committee failed to inform of interest in

company borrowing as required by bylaws 8200-8201
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NuTT, Joseph R.—Continued
Union Trust Co—Continued Page

Loss to on Harris loan, responsibility for 8172
Management dictated by 8189
Official positions in and in other concerns 8229, 8935
Policies, member of group dominating 8121-8122, 8138
President of 636, 8121, 8229, 8866, 8935
Stock, resold to employees by 9235
Van Sweringen loans approved by 8198, 8199, 8208
Vaness Co.:

Loan, interested in. 8198, 8200
Loan voted for.., 8199
Stock held by 8200
Stockholders, one of four 8200, 8864

United Milk Products Corporation:
Interest of in . 8240,8242,8245,8246
Loans from 8249
One hundred percent loan by Union Trust Co. on collateral of

stock arranged by 8130
Organized for personal gain of, charged 8130, 8241
Profit from 8245-8246

Van Sweringen interests, connection vi^ith and with Union Trust Co.. 8935
Van Sweringen loans, not sponsored by according to 8195, 8921
Van Sweringens' associated with 8208, 8802, 8864, 8866, 8868

In acquiring Nickel Plate Road ^ 8862, 8863
Van Sweringens, association with, in railroad field 569, 571,

597, 600, 605, 624, 625, 636
Van Sweringens' conduct, improper, permitted by 8189
Van Sweringen influenced 8189
Van Sweringens' relations with Bradley 8862
Vaness Co.:

Interest in 714, 8152, 8200, 8864
Stockholder of 636

N. V. FiNANciEELE Maatschappij Kreuger & Toll:
Balance sheet of *1346
Kreuger & Toll Co.

:

Controlled by *1176, 1180, 1195 et seq., 1339
Stock owned largely by *1339
Subsidiary of *1176, 1180, 1195, 1197 et seq., 1202 et seq.

Stock of, owned largely bv Kreuger & Toll Co *1339
Subsidiary of Kreuger & Toll *1176,

1180, 1195, 1197 et seq., 1201, 1202, 1204
Oakes, Harriet W.:

Guardian Trust Co. of Cleveland, loan by, to 8498
Loan to, by Guardian Trust Co. of Cleveland 8498
Wife of Herbert K. Oakes 8498

Oakes, Herbert K.:
Guardian Trust Co. of Cleveland:

Director of 8496, 8498 et seq.

Loan by, to and to his wife 8496, 8498 et seq.
Loan to, by Guardian Trust Co. of Cleveland 8496, 8498 et seq.

Oakmont Corporation (see also under Dillon, Read & Co., Oakmont
Corporation)

:

Dillon, Read & Co.:
Formation by, for purpose of segregating to company asset not

necessary for use by Dillon, Read«S: Co. in its business. _ 2104 et seq.

Subsidiary of _. 2104
Obregon, Jose: ,

Chase National Bank:
Afraid of being fired by 2631
Connected with May i, 1927 2656
Employment by 2630, 2645
Salary, if not paid by, Machado would have to pay 2631
Useless to from business standpoint 2631

Machado's son-in-law 2593-2594, 2631, 2724, 2727
Palace, major domo in 2724
Stewart brought to palace by 2724
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O'Brian, John Lord: Page

Attorney General, Assistant, appointment as 3663
Fox, conference with 3663
Fox Theatres, Loews, Inc., stock, acquisition of conference with

concerning 3663
O'Brien, Esmonde F., member of M. J. Meehan & Co *495, *502, *503

Testifies (Radio Corporation of America pool) *502-ol7
Radio Corporation of America, specialist in, acting for M. J. Mee-
han & Co *495,496, *503-507

O'Brien, Patrick J.:

Attorney General of Michigan 5311
Kelsey, Dollis S., Detroit Trust Co.. intervening defendant in 5311

O'Brien, Richard, member of M. J. Meehan & Co *495
Odd Lot Dealing 6522,6523

Defined *373, 374, 7871
New York Stock Exchange firms 7289
Volume of trade 7871-7872,7951

O'DoNNELL, J.: Chase stock, trading accounts in, participant in 2858
Officers, Corporate:

Liability of:

Under English Companies Act, for statements made in prospec-
tuses *1311

For statements made in prospectus, advised by Winkler *1311,
*1319, *1320

Prospectus, liability for statements made in, advised by Winkler *1311,
*1319, *1320

Officers of Corporations. (See Directors and officers.)

Ogden, S. H.: Pennroad Corporation, vice president and treasurer of 1327
O'Hanlan, Joseph F., accountant employed by George K. Watson, em-

ployed by Senate committee:
Testifies (Copper stocks' pool. Anaconda Copper Mining Co., etc.) . _ *757-767
Anaconda Copper Mining Co.:

Large pool (March-May 1929) investigated by (see also Ana-
conda Copper Mining Co. pool, large, March-May 1929) *760

Small pool (January-March 1929) investigated by (see also Ana-
conda Copper Mining Co. pool, small, January-March 1929). *757,

758
O'Hara, Elmer B.:

County clerk, Wayne County 5542, 5543
First National Bank:

Cooperative toward 5541, 5542
Political contribution by, suggested to, by Pletsch 5541, 5542

Pletsch, friend of 5543
Ramm & Co., receiver for 5262

Ohio : Banking laws of, provide that superintendent of banks must examine
each bank at least once each year 18-7983

Ohio Public Service Co.: Cities Service Power & Light Co. is parent of__ 6311
Ohio State Bank Laws: Bank examination, provisions concerning 8146
Ohlander:

Michigan State police, chief of 5540
Referred to in memorandum concerning political contributions by

First National Bank 5542, 5544, 5545
Oil Well Supply Co.: Breen (George F.) supported market for its stock

for a couple of years, says Breen *551-552
O'Keefe, John F.:

Insull, Samuel, private secretary of and director and officer of many
corporations controlled by *1499, *1500

Testimony of *1499 et seq,

Oklahoma Gas & Electric Co.: Write-up of assets to extent of about
$2,300,000, says Robert E. Healy 7605

Old Kent Bank, Grand Rapids:
First National Co., purchase of minority stock interest in 5712
Licensed to do unrestricted business 5712, 5713

Olds, Robert:
Morgan, J. P. & Co., preferred lists of, member of 371,417
Reparation Committee, member of 417
Sullivan & Cromwell, member of 417
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Oliver Farm Equipment Co. (See also under National City Co., Oliver I'age

Farm Equip)mont Co.)
Formation of, by National City Co., history of 6-2270 et seq.
National City Co., formation by, history of 6-2270 et seq.

Olwell, Lee:
National City Co., vice president of *775
Radio Corporation of America pool (1929), participant in {see also

Radio Corporation of America, pool) *471
Olwell, W.: Anaconda Copper Mining Co. large pool of March-May 1929,

participant in (see also Anaconda Copper Mining Co. pool, large, March-
May 1929) - *764, *775

O'Malley, John: Radio Corporation of America pool (1929), participant
in (see also Radio Corporation of America, pool) *470

One Hundred Fifty William Street Corporation: Directors of 30
One Man Grand Jury, Detroit:

Detroit banks, reason for closing of and failure to reopen, subject of

investigation by 5459
Proceedings, initiation of, by 5459

O'Neill, J. L.:

Director of Guaranty Co *1150
Guaranty Co., director of *1150

O'Neil, Patrick H.:
Large stockholder of California Petroleum Co., since merged with

Texas Oil Co., and substantial stockholder since then of Texas
Oil Co 3253

Sinclair Consolidated Oil Corporation pool (1928), participant in

{see also Sinclair Consolidated Oil Corporation, pool and syndi-

cate) 3094, 3109, 3253
Option. {See under Investment banks, options; Stock exchanges, options.)

Consideration given for • *276
Defined (by Richard Whitney) *252
Directors and officers, by. {See Directors and officers.)

Inclusion of provision for loan of stock in option agreement, reason
for 6135-6136

Kolster Radio Co. stock, in Breen (George F.), optionee {see also

Kolster Radio Co., pool) *553
Spreckels (Rudolph), optionor {see also Kolster Radio Co., pool)- *553

Pools aided by (see also American Commerical Alcohol Corporation,
pools) - *276, 6083-6087, 6104, 6169

Recommendation to customer by broker of stock held by broker on
option has been the practice but is unethical, says Ruloff E.

Cutten 5903-5904, 5909-5910
Reports of options granted by the listed corporation required by New
York Stock Exchange ".- 6254-6256

Stock exchange firm generally required as optionor (for client) so as

to guarantee performance to optionee 6132-6133, 6145
Trading against *553-563, 6104-6169

Evils of 6146-6150
Justification for thus fomenting market activity 6145-6150
Kolster Radio Co. pool of 1928. If stock went down, profit

could be made by not exercising option and covering, but this

"is not the ethics of the business," says George F. Breen. _ *556-557
Trading against by short sales usual 521-552, 6135-6136

Electric Auto-Lite Co. operation of Bradford Ellsworth and
Joseph E. Higgins *522-523, *750-756

Option by Directors and Officers. (See Directors and officers,

options granted by.)
Option Warrants:

Advantages of:

Corporations issuing, to, testifies G. H. Howard 329, 330, 331, 332
Holder, to 331, 332
Whitney George, in opinion of 385, 386

Bonbright & Co., familiarity of, with 409
Custom of issuing of, testified to by G. H. Howard 329
Definition of, by Goerge Whitney 389
Delaware, authorized in, without time limit 364
Effect of, on stockholders 385, 386
Mohawk Hudson Power Corporation, of 385
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Option Warrants—Continued i'ase

Morgan, J. P. & Co., first experience of, in 409
Niagara Hudson Power Corporation, of 385, 498 et seq.

Public utilities, customarily used in equity financing of, testifies

George Whitney 385
"Rights" distinguished from, by G. H. Howard 330
Statute in Delaware authorizes them without time limit 364
Stockholders, effect on 385, 386
Time limit, customarily issued without, testifies G. H. Howard. 329, 364, 365
United Corporation, of (see also United Corporation) 364 et seq.,

374, 377, 380, 381 et seq., 408, 409, 410 et seq., 425 et seq., 445 et

seq.. 451, 459, 503 et seq.

Bonbright & Co., sold to 339
Morgan •& Co., sold to 339
Qualities of 329, 330, 331, 339

United States and Foreign Securities Corporation. (See under United
States and Foreign Securities Corporation, Allotment certificates.)

United States and International Securities Corporation. (See under
United States and International Securities Corporation; Allotment
certificates.)

Unlimited as to time:
Customarily issued 329, 364, 365
Valid under contract so providing in absence of statute authoriz-

ing; advice of counsel 329, 364, 365
Orba Corporation:

Corliss (C. A.) owns corporation *535
General Asphalt Co. pool (1929-31), participant in (see also General

Asphalt Co., pool) *535
Orcutt:

Statement concerning transactions to cover bills payable 5009, 5010
Union Industrial Trust & Savings Banks, Flint defalcation in, came to

remedy situation 5009
Original Terms Group: Definition of 1624
Orvis Bros. & Co.: Johnson (Herbert R.), member of 2510
OsBORN, A. Perry 6236

Redmond & Co., member of 6219
Testimony 6230

Osborn, H. F., Jr.: Redmond & Co., member of 6219
Osgood, Edward H.:

Lee Higginson & Co.:
Director of *1150
Partner of *1224

Ostrer, Isador (see also British Gaumont Co.; Fox Theaters):
British Gaumont Co., control of by 3690
10th National Bank examiners, in charge of 5255

Otis & Co. (see also Mather, Otis & Co.)

:

Arthur (Rex), partner in *910
Banking and brokerage house, members of New York Stock Ex-

change *963
Continental Shares (Inc.) stock was sold to Miss Gushee bv Otis &

Co.'s Denver ofTice— 12 shares at 70 on April 29, 1929,' and 23
shares at 83 on June 1, 1929—at time when stock was not yet
listed on exchange, and the stock was first listed on exchange at
70 and never rose above 78, says A. M. Gushee,-- *1 124-1127

Continental stock price was never high enough thereafter so
that Miss Gushee could sell at a profit, the stock going down
until at date of hearings (June 23, 1932) the stock was quoted
at less than $1 per share, says Miss Gushee *1 126-1127

Otis & Co., when asked by Miss Gushee about Continental's
portfolio, advised it was not available and stated that it con-
tained very high-grade securities, but when portfolio was
made public the stocks therein were such that Miss Gushee
would not have invested in Continental, says Miss Gushee. - *1125

Continental Shares (Inc.) stock distributed by Otis & Co. by high-

Eressure selling methods, says David Stock (see also Continental
hares (Inc.), Distribution of Stock) - *900
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Otis & Co.—Continued
Continental Shares—Continued <

Page

Otis & Co. manipulated Continental stock on New York Stock
Exchange to further the sale of the stock to the public and
charged back against Continental certain lossess resulting
from that manipulation, says David Stock *903

Continental Shares (Inc.) paid Otis & Co. underwriting fees of about
$2,500,000 for underwriting and marketing Continental common
stock, and yet in 1930 Otis & Co. sold back a great deal of the stock
to Continental at a price more than twice the then market, thereby
causing a $3,600,000 loss to Continental, says David Stock {see

also Continental Shares (Inc.)) *902
Continental Shares (Inc.) obtained a loan at various banks, putting up

the collateral, so that the proceeds could be used to pay off obliga-
tions of Otis & Co., Cyrus S. Eaton, and Foreign Utilities, says
David Stock (see also Continental Shares (Inc.)) *903

Daley (William R.), president of *901, 903
Eaton (Cyrus S.), principal partner of (40 percent) *901, *955-956, *963
Eaton interests 18-8054, 8056
Eberstadt (Ferdinand)

,
partner in (1930) *909

Executive committee of Otis & Co. (1930) consisted o Inglis, J. O.
Eaton, Ferdinand Eberstadt and M. C. Harvey, says William A.
Daley *955

Guardian Trust Co. of Cleveland, loans by, to 18-8054, 8056
History of 8178-8179
Income tax evasion amounting to over $2,000,000 may have been

accomplished by Otis & Co. in connection with sale of securities to
Continental Shares (Inc.), says David Stock. .. *919-923, *926, *930-933

Inland Investors Inc., contract with, to procure purchasers for 40,000
shares of stock of Inland Investors at $52.50 per share 19-8636

et seq., 8638
Interlocking between two members of Otis & Co. and the Board of

Continental Shares (Inc.), viz. Cyrus S. Eaton and Inglis *973
Investment brokers, history of 8178-8179
Loan, participation, to, by Cleveland banks 8178-8180,

8813, 8814, 8815, 8816, 8817, 8818
Ledger entries concerning opposite 8814,8816

Out of existence, although there has been a reorganization and a new
firm, says William A. Gray *924

Partnership composed of 17 members *963-964, 974
Union Trust Co. loans to, and collateral 8178,

opposite 8812-8813, 8818, 8819
Otterson, John:

Fox companies:
Assets, sale of, agrees to try to negotiate 3742
Control of under power of attorney sought by 3708, 3709
Financing, conversation with Fox concerning 3736-3737
Management, participation in by, Halsey Stuart & Co. sought. . 3618

Voting trustee of 3558, 3584, 3752, 3783
Fox displaced as chairman at meeting of voting trustees of Fox Co.. 3713
Fox agreement with General Theatres Equipment, Inc., forced on by. . 3653
Fox Theatres, acquisition of British Gaumont Co. urged on, with

gain to Telephone Co 3690, 3691
Fox voting trust agreement signed by as trustee 3783
Halsey Stuart, sought control of Fox companies through 3778, 3779
Telephone Co. will loan more money to Fox, reported by 3736-3737
West Coast Theatres Corporation, plan of for Telephone Co. to buy. 3742

"Our Financial Racketeers" 7144-7148,7155
P* Fletcher (Duncan U.) author of 7144
OVER-THE-CoUNTER MARKETS *584,

6714-6715, 6746-6747, 7068-7072, 7074-7075, 7076-7082
Bank stocks usually dealt on, rather than on stock exchanges *1999
Bid and asked prices, establishment of, defined as maintaining
market *2001 et seq.

Control of, in particular security easier than control of market in

security traded on exchange *1970
Dealer, largest, in, exercise by, of greatest control of prices *2005
Maintaining market in, definition of *2001 et seq.
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OvER-THE-CouNTER MARKETS— Continued I'a&e

Market in securities traded in, easier to control than market in secu-
rities traded on Stock Exchange *1 970

New York Security Dealers' Association 7068-7071, 7078
Price control, greatest, by largest dealer in *2005, 71 94-7l 95
Regulation needed, recommended Twentieth Century Fund 6551, 6554
Stock Exchange, securities traded on, market in, more difficult to

control than market in securities traded in over-the-counter market. 1 970
OvERHOLT AND Large DISTILLERIES: National Distillers Products Corpo-

ration purchased (June 1933) 6249
Owen, Robert L. : Communication re Securities Exchange Act of 1934,

critical 7277-7281
Owens Bottle Co. (See Owens-Illinois Glass Co.)
Owens-Illinois Glass Co 6243

Illinois Glass Consolidated Corporation is large stockholder in 6275
Illinois Glass Consolidated Corporation's sale of assets caused Owens

Bottle Co. to become Owens-Illinois Glass Co 6275
Levis (William E.) director, president, and stockholder of 6248, 6274
Owens Bottle Co. became Owens-Illinois Glass Co. by reason of the

sale of assets of Illinois Glass Consolidated Corporation 6275
Oxford Corporation:

Guaranty made by First Wayne National Bank directors 5644
Investment corporation, small private 5644

Pacific Lighting Corporation: Options in stock of, obtained by Charles
C. Wright 6108, 6111-6112

Pack, Randolph G.:
Capitalist of Princeton, N. J . 4143
Louisiana & Arkansas Railway Co., syndicate to purchase, member of

and participation in 4142-4143, 4145
Page, Cecil:

American Commercial Alcohol Corporation:
Director and secretarv- 5852,

5943, 5949, 5955-5958, 6031, 6181-6183, 6190-6191, 6208-6211
Investigated legal problems re additional issue of stock May-
June 1933 (see also American Commercial Alcohol Corporation,
pools—options bv directors and officers to Thomas E. Bragg) _

5955-5958
Attorney . 5956,6031

Paine, Edward S. :

American Commercial Alcohol Corporation: Director 5852, 5955-5958
Attorney 5956

Paine Webber & Co. (see also Steere, Kenneth)

:

Alleghany Corporation, brokers for 2722
Brokerage firm 615, 646, 647, 703, 704. 722, 750, 752
Chesapeake Corporation's indebtedness to reduced by sale of Chesa-
peake & Ohio stock ^ 8926

General Securities Corporation, brokers for 750, 752
Van Sweringen bro-ther account indebtedness to on margin met by

loans to and controlled companies 8199, 8200, 8932, 8933, 8934, 8937
Van Sweringen brother's margin account with 8199, 8200

$30,000,000 indebtedness to 8199
Van Sweringens:

Brokers for 615
Obligations of companies of, to, paid by loan from J. P. Morgan
& Co 648,649

Payment by, to 721
Painter:

Bank director, abused privileges, never recognized responsibilities

of .. 8182,8825
Creditors, attitude toward 8834
Income-tax payments, notoriously small 8188, 8846
Lenihan report criticized 8122
Loan account (see also Painter, Union Trust Co., loans to)

:

Analvsisof 8838,8843
Nutt:

Closely associated with 8181
Distrust of 81 88, 8846, 8847

Ohio Code provision on false statements to secure credit 8848-8849
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Painter—Continued
Union Trust Co.: ^a&e

Director 8122, 8128, 8159, 8181, 8182, 8825, 8935
Executive committee 8128-8191, 8825, 8845
Loans to 8181-8188, 8825-8834

Advances, further, stopped 8129, 8186, 8833, opposite 8849
Advances separate, making up 8183, 8827-8830, 8831
Appraisal of property pledged, difference in 8186-

8187, 8830-8831, 8833, 8834-8837, 8846
Baldwin handled personally 8183, 8833, 8843-8845, 8847-8848
Bank examiners "charitable" view of 8188, 8846
Collateral released, list of 8187, 8832
Collateral released to Chemical Bank & Trust Co 8129, 8187-

8188, 8832-8833, 8849
Collateral, value of 8183, 8826, 8830-8831, 8832-8833
Collateral released when undercollateralized 8129, 8184,

8186-8188, 8832-8833
Evidence of benefit from to those acting with 8185-8186,

8833, 8848, opposite 8848-8850
Indicated as result of 8128
Loans to, interest on 8183,8826, 8833
Misapplication of bank funds resulted from for benefit of 8182,

8833
Scheme of operation 8128-8129, 8182-8183, 8825-8834
Through unlawful collusion 8128-8129,

8181-8189, 8825, 8827, 8832
Unpaid 8128, 8181, 8747, 8833
Used to purchase stock of 8129, 8183, 8184, 8185

Officers knew 8843-8845, 8847-8848, opposite 8848, 8850,
8184, 8843-8845, 8847-8884, opposite 8848, 8850

Note to, returned by Baldwin 8186, 8188
Official positions in and in other concerns 8230, 8935

Policies, member of group dominating 8122
Van Sweringen loans approved by 8208
Van Sweringen interests, connection with and with Union Trust
Co 8935

Paintbk-Bradley-Nutt (Meyers), Van Sweringen Syndicate. (See Van
Sweringen interests; Painter-Bradley-Nutt-Van Sweringen Syndicate.)

Palaier & Co.: Wright (Charles C.) bought International Salt Co. stock

from 6128
Pan American Petroleum & Transport Co.:

Brokerage holdings of stock of (1929) 6382
Call loans made bv the company to brokers through Equitable Trust

Co. of New York in 1929 6343,6382-6338
Transfers of company's stock in 1929, number of 6382-6383

Panhandle Producing & Refining: Vogel (Arthur J.), specialist in 6079
Panthkn, Karl A.: Cuban floating debt, memorandum of, concerning-.. 2654
Paramount Picturks Co.: Loews, Inc., contract between abrogation

necessary for Fox Theatres merger with Loew 3670
Paris Bourse (see also Securities Exchanges, closing)

:

Listing requirements "very casual" in nature, savs Frank Alt-

schul 5981,5982
Seats largely owned by Government _ . 6444
Transactions are inconsiderable, says Pilchard Whitney *232

Park, Lkwis A.:

Director of Union Trust Co *1151
Union Trust Co., director of *1151

Parker, Alton B *1129
Parks, Elton (Dominick & Do.minick): General Theatres Eciuipment,

Inc., preferred stock committee, member suggested for in Haeen
memorandum - 3845,3847

Parsons, Klapp, Brinckerhoff & Douglas:
Detroit & Canada Tunnel Co., earnings of, estimated by 3901, 3920
Engineers made a report on 3892, 3893, 3902, 3907
Stock. f)onus of, given to, as engineers for 3961, 3962, 3963, 4006
Detroit tunnel, reported on favorably in 1926 3971

Participations. (See under Preferred list.)
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Partnii^rshii's:

Taxation. C.Sec a/.w Taxation ; Partner^ships.) Page

Taxes not imposed on, but report necessary for purpose of determin-
ing partners' distributive shares . 44

Pass, Sam: Options obtained bv, in Douglas Aircraft Co., Inc.. stock, and
assigned to Charles C. Wriirht 6119-6123, 6155-6156

Patterson, Bert K. {see also Brandon, Patterson; Bryan, Patterson):
Testimony of 1 4454-4518-
Bank examiner:

Chief national, at Minneapolis 4229,4454
Chief national, duties as 4482-4483, 4485-4487
Chief national Seventh (Detroit) Federal Reserve District, prior

to connection with Guardian Detroit Union Group, Inc 4229,
4371, 4387, 4454

Chief national, when National Bank of Commerce examined, 4477-4478
Disagreed with, but signed report of 4481-4482, 4497, 4498
Federal Reserve Bank of Chicago (at time of hearings) 4454
Resigned as to become officer of Guardian Detroit Union Group,

Inc 4455
Bank examiners under 4387
Banks:

Bills payable, temporary elimination approved by, as national
bank examiner !. 4503-4504

Collateral, taking as stock of bank holding companv no circum-
vention of law according to 4481, 4487-4489, 4496-4499

Not in debt to 4504
Brandon, intergroup memorandum from, stating dividend would be

paid on written request 4311
Brewer

:

Letter to, enclosing bank examiner's letter with tabulation of

estimated losses of Grand Rapids National Bank 4296
Memorandum to, concerning changes in board of directors of

National Bank of Ionia 4228,4233
Bryan reports submitted to 4716
Capital National Bank of Lansing, supervision over by 4711
City National Bank & Trust Co. of Niles, conference concerning, sug-

gested by Quinn , bank examiner 4307-4308
Federal Commercial & Savings Bank of Port Huron, personal exam-

inat ion of, made by 4474
Federal Reserve Bank of Chicago, employed by 4504
Federal Reserve Bank, Stephens, superior officer of, in 4460
First National Bank of Port Huron, personal examination of, made by. 4474
Guardian Detroit Bank, memorandum, intergroup, concerning
examination of 4492

Guardian Detroit Union Group, Inc.:

Board of directors meeting, December 14, 1931, present at.-- 4682
Connected with, became 4229, 4454
Difficulties, did what could to remedy, accordirig to 4500
Duties with 4473

Wilkins, divided with 4474-4475
Examining force under 4371, 4474, 4592
Executive vice president of 4454, 4810
Officer, active in, for stockholders . 4224

Deficit, entitled to information concerning, according to 4457
Report, annual, helped prepare 4319, 4439, 4456, 4457-4458
Separation from 4319
Stock, contract to purchase bv 4504
Treasurer of '. 4289, 4454
Unit bank:

Criticism of device to show bills payable "none" by 4996
Directors' resignations to be taken up with Maxwell or 5035
Domination bv, not, according to 4513-4514
Examination of, by --- 4387,4474, 4592
Examinations by, liryan and Pennigrath, helped in making. _ 4474
Reports in custody of 4709
Reports made by 4592

60604—46— :i8
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Patterson, Bert K.—Continued
Guardian Union Group, Inc.—Continued *

Unit Detroit bank—Continued i^age

Vice president of 4221,
4228, 4289, 4371, 4454, 4473, 4474, 4995-4496, 5036

Resigned on receivership of 4460
Willvin. divided duties with 4473

Guardian National Bank of Commerce:
Merger into recommended by 4475
National bank examiners report on insufficiency of assets to pay

dividend, unknown to 4506, 4511, 4515
Jefferson Savings Bank, intergroup memorandum concerning manage-
ment of -• 5037

Leyburn, conference with, concerning unit banks of group 4645
National bank examiners, more faith in own men than in 4492
National Bank of Commerce, Federal bank examiner's report signed
by 4478,4484

" Routine matter according to.._ 4478, 4479, 4480, 4481, 4483, 4487, 4489
Denied by Leyburn 4616-4617

National Bank of Commerce:
Examination for merger under supervision of 4474-4475
Report of bank examiner criticizing, never seen by 4490, 4491-4492

National Bank of Ionia, conditions of discussed with representatives
of Federal Government 4653

Proctor letter to, concerning manner of reporting certificates of deposit 4372
Reynolds, H. S., intragroup memorandum from, concerning amount of

dividends possible to pay 4289
Salary of, comparison between as, bank examiner and Guardian

Detroit Union Group, Inc., officer
'

4455
Shephard, intergroup memorandum to, criticizing First Nat'onal
Bank & Trust Co. of Kalamazoo taking bonds to assist State Bank
at Schoolcraft to show bills payable, none 4995-4996

Stalker, intergroup memorandum to, disapproving acceptance of

resignation of De Hayes as director of Jefferson Savings Bank 5035
Union Commerce Investment Co., knows little concerning 4477
Union Guardian Trust Co., Reconstruction Finance Corporation loan,

conference with Congdon concerning 4810
Union National Bank & Trust Co. of Jackson, personal examination

of made by 4474
Union Trust Co. of Detroit, personal examination of made by 4474
Wrong clique, followed 4639

Paul, W. G., Secretary of Los Angeles Stock Exchange: Testifies (Securi-

ties Exchange Act of 1934) 6768-6779
Payne, Christy: Standard Oil Co. (incorporated in New Jersey), vice

president and treasurer of 6332
Payne-McNitt Bill:

Conservator, provision for and for reopening banks 4870
Lacey spent time in having enacted 4871

Peabody & Co.:
Morgan, J. S., partner 867
United States bonds floated by, during Civil War, in London 867

Peabouy, Houghteling & Co.: International bridge, headed group
financing 3910

Pearson, D. A.: Chase stock, trading accounts in, participant in 2858
Pease & Elliman:

Lincoln Building:
Appraisal of earnings by 4073, 4075, 4078, 4079
Rental agents for 4075
Rremoved as 4106
Rental figures given by untrue 4101,4102,4103,4105

Pecoha, Fiordinand J.:

Aldrich statement, criticism and suggestions on by 3992-3994, 3997
Attorney for Committee on Banking and Currenev 1, 307,

359, 443, 527, 563, 619, 657, 1535, 1617, 6463 et seq.

Letter of Meehan and, to Reed 219, 220

Securities Exchange Act of 1934, codrafter of 6463,

6465, 6566, 6500, 7474, 7476
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Pegging: I'age

Artificial market created by? No, saj^s Richard Whitney, nor does
it open door to fraud *245, *246, *251-*252

Compensation to trader by allowing him any profits on resale
and guaranteeing him against loss *551-552

Corporate directors and officers make it general practice to employ
a free lance trader to support the market when price seems to be
wavering, says George F. Breen . . *550-553

Object sometimes to liquidate block of stock for individual or
institution, says George F. Breen *552

Oil \\ell Supply Co. supported for couple of years by George F.
Breen, says lireen *551-552

Purpose "to stabilize, not fix the price," says George F. Breen. _ *553
Purpose to stabilize stock and so aid company's credit, savs

George F. Breen *551, 553
Stocks can be guided both upward and downward, says George F.

Breen *551
Defined. *166-167
Evils of *166-167
Frequently done through Exchange members, says Richard Whitney.. *244
German Reparation Bonds, bv J. P. Morgan & Co. (see also German

Reparation Bonds, Distributed, etc.) 168, *245-*251
J. P. Morgan & Co. in German Reparation Bonds, by *168, *245-251
Oil Well Supply Co. supported for "couple of years" by George F.

Breen, says Breen *551-552
Rockefeller (John J.) pegged Standard Oil of New Jersey during the
bad slump, says Matthew C. Brush *312-313

Scale orders *249, *251-252
Whitney's (Richard) firm? ._ *167-168

Pendleton, George H.: Redmond & Co., special partner of 6219
Peninsular Co.: Consolidation with other banks 5086
Peninsular State Bank:

Changes in annual set-up without two-thirds vote, forbidden 5060, 5128
Closed after consolidation 5086
Detroit Bankers Co.:

Limited in selling or mortgaging property of, but directors given
right to consolidate with other subsidiaries 5062, 5130

Unit of 5065, 5235
Dividend rate:

Reduced slightly after Detroit Bankers Co. took over 5744
Stockholders wanted same return from Detroit Bankers Co. as
from 5744

Exchange of stock for Detroit Bankers Co. recommended in circular to
stockholders 5069-5071

Penn Mutual Life Insurance Co 7166,7172
Pennigroth, W. J.:

Bank examiner. Federal, before joining Guardian Detroit Union
Group, Inc 4230,4387,4474,4653,4708

First National Bank & Trust Co. of Niles, vice president 4230
Guardian Detroit Union Group, Inc., bank examiner for 4474, 4650, 4708
National Bank of Ionia:

Agreed with national bank examiners report on 4650
Examined by 4714

National Bank of Ionia, put into, by Group 4653
Pennroad Corporation:

Alleghany Corporation (holding company of Van Sweringens), com-
petition with, in purchase of railroad stocks as purpose of forma-
tion of, by Pennsylvania Railroad Co 1346, 1347

Atterbury, W. W., negotiation by, for purchase for Pennroad of stock
of Pittsburgh & West Virginia Ry, Co. from syndicate headed by
Frank E. Taplin u... 1419, 1464, 1471 et seq.

Atterbury, W. W., voting trustee of, and president of Pennsylvania
Railroad Co. which competed with Pittsburgh & West Virginia
Railway Co. majority of stock of which owned by Pennroad Cor-
poration 1499, 1500

Attorneys for 1 327
Boston & Maine Railroad Co., stock of, acquired by 1252, 1335
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Pennroad Corporation—Continued
Canton Co. of lialtimore: I'age

Kuhn, Loeb & Co., given commission by Pennroad Corporation
for aid in purchase of stock of 1249, 1295 et seq.,

1334 et seq., 1497
Majority of stock of, acquired by 1249, 1295 et seq., 1334, 1497
Stock of, purchased by, through Kuhn, Loob & Co., latter receiv-

ing commission of ^H percent.. 1249, 1295 et seq., 1334 et seq., 1497
Charter of, permits making of loans 1352
Circular of, to Pennsylvania Railroad Co. stockholders; options on

Pennroad stock given to Kuhn, Loeb & Co. not mentioned in 1300
Control of, vesting of, in Pennsylvania Railroad Co. as purpose of

creation of voting trust for stock of 1255 et seq., 1335, 1526
Detroit, Toledo & Ironton Railroad Co.:

Majority of stock of, purchased by 1249 et seq., 1334, 1501
Oral negotiations for purchase of stock of 1501
Stock of, majoritv of, purchased by 1249, 1250, 1334, 1501

Dillon, Read & Co.:
Agreement with, to purchase stock of Seaboard Air Line Railway

Co. issued in recapitalization scheme and not taken by Sea-
board stockholders 1340, 1351, 1508 et seq.

Syndicate headed by, sale by, to, of stock of Seaboard Air Line
Railwav Co. which it could not dispose of 1340, 1341, 1508 et seq.

Directors of_/. 1333, 1336, 1339, 1516
Investments, nature and extent of, determined by 1333, 1334
Kuhn, Loeb & Co., partners of, as ^ 1336
Pennsylvania Railroad Co., officials of, as 1333, 1334, 1335, 1336

Financial statement of:

Cost of securities held by company used to compute asset value
of stocks representing controlling interest in the corporations
on ground "control" not correctly reflected bv market prices
of stocks _

1 505, 1506
For year ending December 31, 1932 1502 et seq.
Market prices, stocks representing controlling interest in other

corporations not listed at, on ground "control" not correctly
reflected by market prices of stocks 1505, 1506

Pittsburgh & West Virginia Railway Co., stock of, listed in, at
cost, actual market value being much lower 1506

Stocks representing controlling interest of other corporations not
listed at market price but at cost only, on ground "control"
not correctly reflected by market prices of stocks 1505, 1506

Fixed charges of Pennsylvania Railroad and subsidiaries not increased
by formation of 1006

Ford, Henrv; stock of Detroit, Toledo & Ironton Railroad Co. pur-
chased from, by 1249, 1250

Formation of 1240 et seq., 1278 et seq.

Conference preceding and participants therein 1278 et seq.

Necessity for, doulitful, since Pennsylvania Co. (existing Penn-
sylvania Railroad Co. subsidiar}') could have accomplished
same purpose 1248, 1524, 1525

Particii)ants in 1278 et seq.
Pennsylvania Railroad Co., by 1240 et seq.
Purpose of:

Alleghany Corporation (holding company of Van Swerin-
gens) competition by, with Pennsylvania Railroad Co. for

pui chase of strategic railroads led Pennsylvania Railroad
Co. to form Pennroad Corporation in order to derive
funds from sale of its stock to Pennsvlvania Railroad Co.
.stockholders 1005 et seq., 1246, 1248, 1279, 1346 et seq.

Capital, raising of, for Pennsylvania Railroad Co. without
inrroasing la'tter's fixed charges, j:)rimary purpose 1247

Competition of large railroads seeking unification of roads
into .systems led Pennsylvania Railroad Corporation to
get funds to purchase small roads through Pennroad Cor-
poration stock of which sold to provide necessary
funds 1005 et seq.,

1246, 1247, 1248, 1279, 1329, 1346 et seq.
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Pennroad Coeporation—Continued
Formation of—Continued

Purpose of—Continued I'nge

Interstate Commerce Commission, grouping of railroads by,
circumvention of, by Pennsylvania Railroad Co. by crea-
tion of Pennroad Corporation holding company to buy
railroad stocks of small roads to prevent commission's
grouping 1329

Interstate Commerce Commission had in case of Pennsyl-
vania Co. protested Pennsylvania Railroad Co.'s right

to acquire stock of competing roads, through holding
companies, yet Pennroad formed for such purpose 1283,

1284, 1285
Kuhn, Loeb & Co. had no part in determining 1278
Pennsylvania Co. (existing subsidiary of Pennsylvania

R. R. Co.) could have performed functions of Penn-
road Corporation and could have raised required capital by
stock issue to public, but Pennsylvania Railroad Co. did
not desire to lose its control over Pennsvlvania Co. nor to
burden it with bond issue 1282, 1283, 1332, 1524, 1525

Pennsylvania Railroad Co. avoided additional fixed charges
by not issuing own securities to raise funds to purchase
strategic railroads and by formation of Pennroad Corpora-
tion stock of which offered to Pennsylvania Railroad Co.
stockholders to raise necessary funds 1246, 1247

Pennsylvania Railroad system, development of, through
purchase of controlling interest of small strategically
located railroads through holding company as essential
reason for formation 1005 et seq., 1246 et seq., 1279, 1329

' Railroads, purchase of competing roads known to Pennsyl-
vania Railroad Co. to be disapproved by Interstate Com-
merce Commission especially where holding companv to do
purchasing 1283, 1284, 1285

Railroads, purchase of stock of strategic, to strengthen gen-
eral railroad position of Pennsvlvania Railroad Co. essen-
tial purpose 1005 et seq., 1246 et seq., 1279,1329

Holding company, organized as, to escape jurisdiction of Interstate
Commerce Commission 1253. 1257, 1258, 1283 et seq.

Interstate Commerce Commission had in case of Pennsylvania Co.
protested Pennsylvania Railroad Co.'s right to acquire stock of

competing roads through holding companies, yet Pennroad Cor-
poration formed for such purpose 1283, 1284, 1285

Interstate Commerce Commission, organized as holding corporation
to escape jurisdiction of 1253, 1257, 1258, 1283 et seq.

Investments of:

Canton Co. (See under Pennroad Corporation; Canton Co).
Country club memberships purchased for officers of Pennsylvania

Railroad Co 1342
Detroit, Toledo & Ironton Railway Co. (See tinder Pennroad

Corporation; Detroit, Toledo & Ironton Railway Co.)
Directors consisting of Pennsvlvania Railroad Co. officials de-

termine nature and extent of 1333, 1334
Kuhn, Loeb & Co., suggestion of, for investment in stock of

railroads for which they were bankers 1497
Loan to Frank E. Taplin to enable to acquire control of Wheel-

ing & Lake Erie Railway Co. in contest with Van Swerin-
gens ". 1345 et seq., 1442 et seq.

Loans permitted to be made under company's charter 1 352
Pennsylvania Railroad Co. officials as directors of Pennroad

determine nature and extent of 1333, 1334
Pittsburgh & West Virginia Railway Co. (See under Pennroad

Corporation; Pittsburgh & West Virginia Railway Co.)
Railroad stocks acquired 1334 et seq.

Seaboard Air Line Railway Co. (See under Pennroad Corpora-
tion; Seaboard Air Line Railway Co.)
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Pennroad Corpobation—Continued
Investments of—Continued Page

Taplin, Frank E., loan to, by: {See also Pennroad Corporation; "

Taplin, Frank E., loan to.)

Collateral for, consisted of stock of Wheeling & Lake Erie
Railway Co. and Pittsburgh & West Virginia Railway
Co 1345 et seq., 1447

Purpose of, to enable to acquire control of Wheeling & Lake
Erie Railway Co. in contest with Van Sweringens-. 1345 et seq.,

1442 et seq.
Wheeling & Lake Erie Railway Co. {See under Pennroad Cor-

poration; Wheeling & Lake Erie Railway Co.)
Investors in, loss to, resultant from market depreciation of voting-

trust certificates of 1288
Kuhn, Loeb & Co.:

Advice of and fee paid to, although board of directors of, con-
tained several bankers 1531 et seq.

Advice of, to issue common stock rather than bonds or preferred
stock which would create fixed charges; basis of receipt by
Kuhn, Loeb & Co., of right to purchase Pennroad stock which
could be immediately resold at profit 1 276 et seq.

,

1285 et seq., 1290 et seq., 1496
Canton Co. of Baltimore, purchase of stock of, by Pennroad

negotiated by, at commission of 2% percent 1249,
1295 et seq., 1334 et seq., 1497

Commissions paid to 1271 et seq., 1275 et seq.,

1285 et seq., 1289 et seq., 1334 et seq., 1497, 1531 et seq.
Compensation of, from, for aid in its formation and financing

took form of right to purchase shares of Pennroad which right
would be exercised only if market was greater than agreed price
to Kuhn, Loeb & Co 1271 et seq., 1275, 1276, 1285 et seq., 1496

Compensation of: Options to purchase stock; amount received
through exercise of, and resale, and also fees for underwriting
issue 1285, 1286 et seq., 1289 et seq., 1496

Fees paid to 1271 et seq., 1275 et seq., 1285 et seq.,

1289 et seq., 1334 et seq., 1496 et seq., 1531 et seq.

Had no part in determining purpose of formation of Pennroad- _ 1278
Investment by Pennroad in stock of railroads for which they were

bankers, suggested by 1497
Not consulted as to price to pay for railroad stocks 1251
Options given to, for purchase of stock of:

Circular offering stock to Pennsylvania Railroad Co. stock-
holders, not mentioned in 1300

Compensation for financial advice in connection with forma-
tion 1271 et seq., 1285 et seq., 1496

Concealment of, attempted in application for listing of stock
on Philadelphia Stock Exchange 1300 et seq.

Exercised at offering price to Pennsylvania Railroad Co.
stockholders 1273

Four blocks of 125,000 shares each of Pennroad stock at
prices of 16, 17, 18, and 19, respectively, option on 1273,

1274, 1275
Right to purchase up to 250,000 shares of stock at offering

price to Pennsvlvania Railroad stockholders, if latter did
not take 85 percent of issue 1271, 1272, 1273

Partners of, as directors of 1336
Profits to, from activities in creation of and dealings with. 1271 et seq.

1275 et seq, 1285 et seq, 1334 et seq, 1496 et seq, 1531
Purchase of stock of Canton Co. of Baltimore by Pennroad

negotiated bv, at commission of 2}^ percent 1295 et seq
1334 et seq., 1497

Railroads for which they were bankers, investment in, suggested
by 1497

Railroad stocks, not consulted as to price to pay for 1251
Railroad stocks purchased through, by 1249



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 597

Pennroad Corporation—Continued
Kuhn, Loeb & Co.—Continued Page

Requested by Pennroad to give some of latter's shares back to it

so that it could accommodate a special list of non-Pennsylvania
Railroad Co. stockholders vi'ho desired such stock 1355 et seq.

Underwriting by, of second issue of stock of 1286, 1287
Underwriting of stock not advised by, for 1290, 1291
Voting trust certificates rather than common stock; issue of, sug-

gested by 1259
Lee, Henry H.:

Pittsburgh & West Virginia Railway Co., negotiations for pur-
chase of stock of, made by (on behalf of Pennroad) with Taplin
syndicate 1472 et seq., 1491 et seq.

President 1327, 1337, 1491
Treasurer, formerly, of Pennsylvania Railroad Co 1327, 1335
Voting trust certificates of Pennroad held by 1337

Listing application: Option to Kuhn, Loeb & Co. for purchase of

stock attempted to be concealed in 1300 et seq.

Listing of voting trust certificates of, on New York Curb Exchange
and Philadelphia Stock Exchange 1259

Loan by, to Frank E. Taplin to enable purchase of Wheeling & Lake
Erie ' Railway Co. stock 1345 et seq., 1442 et seq.

Loans by, permitted under its charter 1352
Management control, vesting of, in Pennsylvania Railroad Co. as pur-

pose of creation of voting trust for stock of 1255 et seq.

New York Curb Exchange, listing on, of voting trust certificates 1259
New York, New Haven & Hartford Railroad Co., stock of, acquired
by 1252, 1335

Ogden, S. H., as vice president and treasurer of 1327
Options to purchase stock of, given to Kuhn, Loeb & Co. for financial

advice in connection with formation 1271 et seq., 1285 et seq, 1496
Pennsylvania Co. (subsidiary of Pennsylvania Railroad Co.) could
have been used to accomplish purpose of formation of, by means of

stock issue to be sold to public to raise necessary funds, but Penn-
sylvania Railroad Co. was not desirous of giving up its controlling

interest in Pennsylvania Co. nor of burdening its capital structure
with a bond issue 1282, 1283, 1332, 1524, 1525

Pennsylvania Railroad Co.:
Distinct and separate from, with possibility of future clash of

interest, testifies A. J. County 1517 et seq.

Fixed charges of, not increased by formation of 1006
Formation of Pennroad instigated and caused by 1240 et seq.,

1243, 1326, 1346
Lee, Henry H., president of Pennroad, formerly treasurer of 1335
Officials of, were initial board of directors of 1333, 1334, 1335
Stockholders of, formation for benefit of 1282
Stockholders of, given first opportunity to buy stock of... 1240 et seq.,

1247, 1254, 1271, 1282.

Philadelphia Stock Exchange, listing on, of stock of 1259, 1300 et seq.

Application for 1300 et seq.

Pittsburgh & West Virginia Ry. Co.:
Atterbury, W. W. (president of Pennsylvania Railroad Co. and

voting trustee of Pennroad), agreed to pay 170 for stock of,

though market price at 140 1471 et seq.

Atterbury, W. W. (president of Pennsylvania Railroad Co. and
voting trustee of Pennroad), negotiation by, for purchase of

stock of, from syndicate headed by Frank E. Taplin, for

Pennroad 1419, 1464, 1471 et seq.

Competition by, with Pennsylvania Railroad Co. as reason why
latter could not control stock of former directly, but only

through medium of holding company (such as Pennroad Cor-
poration) not subject to jurisdiction of Interstate Commerce
Commission 1477

Competition by, with Pennsylvania Railroad Co., continuation
of, even after Pennroad acquired majority of stock of Pitts-

burgh & West Virginia Ry. Co.. 1476 et seq.,

1499 et seq., 1521, 1522
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Pennroad Corporation—Continued
Pittsburgh & West Virginia Ry. Co.—Continued Fage

Competition by, with Pennsylvania Railroad Co. though W. W.
Atterbury Cpre.sident of latter), was voting trustee of Pennroad
Corporation which owned majority of stock of Pittsburgh
road 1 1499, 1 500

County, A. J. (director of Pennroad Corporation and Pennsyl-
vania Railroad Co.), negotiations of, for purchase of stock of,

for Pennroad 1518 et seq.
Fifth trunk system with Pittsburgh road as nucleus, consent of

Interstate Commerce Commi-ssion to, as condition of right of
Frank E. Taplin to repurchase shares of, sold to Pennroad
Corporation 1459 et seq., 1477 et seq., 1522, 1523

Financial statement of Pennroad Corporation, listing in, of cost
values of stocks of (market value being much lower) 1506

"Financial storm" and depressing effect on prices of stocks fore-
seen by Frank E. Taplin who desired to sell stock of, to. before
advent of "storm" 1460, 1461 et seq.

History of purchase of stock of 1348 et seq., 1518 et seq.
Interest paid to Taplin syndicate on money due latter on stock of,

delivered to, but not paid for until funds raised by sale of stock
of Pennroad Corporation 1467, 1468 et seq.

Lee, Henry H. (president of Pennroad) negotiations of, with
Taplin syndicate for purchase of majority of stock of 1472 et seq.,

1491 et seq.
Lee, Henry H. (president of Pennsylvania Railroad Co.) has no

recollection of negotiations loading to purchase of stock of, at
price above market 1348 et seq.

Market price of stock of, below price paid bv, to Frank E.
Taplin 1250, 1343 et seq., 1346 et seq., 1451

Negotiations for purchase of stock of, by:
Conversations between Taplin (holding majority of Pitts-

burgh stock) and H. H. Lee, and W. W. Atterbury of
Pennroad Corporation 1472 et seq.

Taplin, Frank E., syndicate headed by, negotiations for pur-
chase from; time and manner of, indefinite; commenced in
1926 by Pennsylvania Railroad Co. officials prior to crea-
tion of Pennroad 1420, 1433

New York Central Railroad Co. and Van Sweringens refused to
purchase stock of, controlled by Taplin syndicate 1436

Nominal title to stock of, retained in name of Frank E. Taplin
after sale to Pennroad Corporation in order to avoid
publicity 1498, 1499

Oral agreement to purchase stock of, from Taplin syndi-
cate 1440 et seq., 1455

Payment for stock of, sold to, by Taplin syndicate conditioned
on and concurrent with delivery 1454 et seq., 1465 et seq.

Pennsylvania R. R. Co.:
Competition with, through Pennroad Corporation, owner

of majority of stock of Pittsburgh road_ 1476 et seq., 1499 et seq.,

1521, 1522
Competition with, though W. W. Atterbury (president of

Pennsylvania Railroad Co.) was voting trustee of Penn-
road Corporation which owned majority of stock of- 1499, 1500

Direct acquisition by, of stock of, not feasible because of
competition between the two roads; reason for indirect
acquisition through medium of Pennroad Corporation
holding company not subject to jurisdiction of Interstate
Commerce ("onimission 1477

Interest of, in purchase of stock of, prior to formation
of Pennroad 1420,1433

Price paid for stock of, 170, when market price was 140 1250,
1343 et seq., 1346 et seq., 1451

Profit to Taplin syndicate on sale of majority of stock of, to. 1479, 1480
Publicity avoided by retention of nominal title to stock of, in

name of P>ank E. Taplin after sale to Pennroad Corporation 1458,

1498, 1499
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Pennroad Corporation— Continued
Pittsburgh & West Virginia Ky. Co.— Continued Page

Record title of stock of, in name of Frank E. Taplin even after
salo of same to 1458, 1498, 1499

Repurchase of stock of, at price sold to, by Taplin syndicate
agreed on at time of sale if Taplin could persuade Interstate
Commerce Commission to permit organization of Fifth Trunk
Liue by Pittsburgh & West Virginia Railway Co. which
consent was never given by Interstate Commerce Com-
mission 1459 et seq., 1477 et seq., 1522 et seq.

Stock of:

Desirable even at price above market because of strategic
position of road, testifies H. H. Lee 1495,1496

Majority of, held by syndicate headed by Frank E. Taplin
sold to Pennroad 1250,

1417 et seq., 1466, 1471 et seq., 1476 et seq.
Nominal title to, remained in name of Frank E. Taplin, after

sale to Pennroad in order to avoid publicity 1498, 1499
Purchase of, by 1343 et seq., 1348 et seq., 1417 et seq., 1471 et seq.
Sale of, by Taplin syndicate to, agreed on prior to sale of
Pennroad stock to Pennsylvania R. R. Co. stockholders,
proceeds of which were used to pay for stock of Pittsburgh
road 1466, 1467

Sale of (73 percent of) to, by Frank E. Taplin and associates
at 170 when market was 140 1343 et seq., 1347 et seq., 1451

Taplin, Frank E., sale by syndicate headed by, of majority of,

to
' "- 1417 et seq.

Taplin, Frank E., syndicate headed by, control by, of more
than majority of 1417 et seq., 1436

Strategic position of, from railroad viewpoint, cause of desirability
of stock even at price above market testifies H. H. Lee 1495, 1496

Syndicate formed and headed bv Frank E. Taplin, to deal in

stock of - 1418 et seq., 1426, 1427 et seq.
Agreement among members for sale of Pittsburgh stock to
Pennroad 1421 et seq., 1429, 1430

Control by, of more than majority of stock of 1418 et seq.,

1421 et seq., 1433 et seq., 1436
Formation of, to sell stock of, at large profit to large railroads

seeking Pittsburgh & West Virginia Railway Co. because
of its strategic position 1432, 1433

Members of, who held majority of shares of, and sold same
to Pennroad 1418 et seq.

Nonmembers admitted on same terms as syndicate mem-
bers 1433 et seq.

Offer by, of majority of stock of, to New York Central
Railroad Co. and to Van Sweringens, both refusing to
purchase 1436

Profits to, on sale of stock of, to 1479, 1480
Terms of sale by, of stock of, to 1250,

1343 et seq., 1451, 1454 et seq., 1465 et seq.
Taplin, Frank E.:

Control by, over, and permitted it to compete with Pennsyl-
vania Railroad Co. even after Pennroad acquired con-
trolling interest in Pittsburgh road from Taplin 1476 et seq.,

1521, 1522
Desire of, to sell stock of, to, before advent of financial storm

he foresaw .~_. 1460, 1461 et seq.
President of Pittsburgh Co.; continued to act in that capacity
by agreement of Pennroad after sale to latter of majority
of stock of Pittsl)urgh & West Virginia Railway Co. by
Taplin, and he continued to operate the road without inter-
ference by Pennroad 1456, 1457, 1476 et seq.

Retention by, of nominal title to stock of, after sale to Penn-
road Corporation, to avoid pubhcity 1458, 1498, 1499

Right of, to repurchase stock of, if Interstate Commerce
Commission approve fifth trunk line with Pittsburgh &
Wpst Virginia Railway Co. as nucleus 1459 et seq.,

1477 et seq., 1522 et seq.
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Pennroad Corporatiox—Continued
Pittslnirgh & West Virginia Ry. Co.—Continued

Taplin, Frank E.—Continued I'age

Sale by syndicate of, of 73 percent of stock of, to Pennroad
Corporation, at 170 when market was 140 1250,

1343 et seq., 1346 et seq., 1451
Syndicate headed by, and owning majority of stock of, sale of

Pittsburgh stock by, to Pennsylvania Railroad Co.;
negotiations for, commenced by Taplin prior to formation
of Pennroad 1433, 14'34

Syndicate headed bv, sale by, of majority of stock of, to
Pennroad 1250, 1343 et seq., 1346 et seq., 1417 et seq., 1451

Profits to syndicate on sale 1479, 1480
Terms of... 1250, 1343 et seq., 1451, 1454 et seq., 1465 et seq.

Unsuccessful attempt by, to sell stock of, to New York
Central and Van Sweringens 1436

Terms of sale of stock of, by Taplin syndicate to, cash at time of
delivery, delivery being in installments 1250,

1343 et seq., 1451, 1454 et seq., 1465 et seq.

Van Sweringens and New York Central refused to purchase stock
of, controlled by Taplin syndicate 1436

Wheeling & Lake Erie Railway Co. stock in treasury of, control
of, acquired by purchase of 73 percent of stock of Pittsburgh &
West Virginia Railway Co., cost of latter being partly based on
value of Wheeling shares in treasury of Pittsburgh 1346,

1353, 1449, 1450
Purpose of formation of. (See under Pennroad Corporation; Forma-

tion of; Purpose of.)

Railroads:
Purchase of strategic, to strengthen position of Pennsylvania

Railroad Co. essential purpose for formation of 1329
Stocks of, purchased by 1249 et seq., 1334 et seq.

Boston & Maine Railroad Co., stock of, purchased 1252, 1335
Canton Co. of Baltimore, stock of, acquired through Kuhn,
Loeb & Co 1249, 1295 et seq , 1334, 1497

Detroit, Toledo & Ironton Railroad stock purchased from
Henry Ford 1249, 1250, 1334, 1501

Kuhn, Loeb & Co. not consulted as to price to pay for 1251
Kuhn, Loeb & Co., stock of Canton Co. of Baltimore pur-

chased through 1249, 1295 et seq., 1334, 1497
Kuhn, Loeb & Co., stock of railroads for which they were

bankers suggested by 1497
New York, New Haven & Hartford Railroad Co., stock

of 1252, 1335
Pittsburgh & West Virginia Railroad Co. stock purchased
from Frank E. Taplin at price above market 1250,

1343 et seq., 1346 et seq., 1451
Raritan River Railroad Co., stock of 1335
Seaboard Air Line Railway Co., stock of 1339 et seq.,

1508 et seq., 1841 et seq., 1873
Taplin, Frank E., stock of Pittsburgh & West Virginia Rail-

road Co. purchased from, at prices above market price 1250,
1343 et seq , 1346 et seq , 1451

Wheeling & Lake Erie Railroad Co. stock of 1346 et seq.,

1353, 1449, 1450, 1457
Strategic, purchase of, purpose of formation of 1246, 1279
Unification of, by large railroads led to formation of, by Pennsyl-

vania Railroad Co 1246 et seq.

Raritan Biver Railroad Co., stock of, acquired by 1335
Seaboard Air Line Railway Co. (See aZso Seaboard Air Line Railway

Co.; Pennroad Corporation):
Contract for purcha.se of stock of, obtained from, by .sj'ndicate

headed by Dihon, Read & Co 1340 et seq., 1508 et seq.

Dillon, Read & Co., syndicate headed by, contracted to sell to

Pennroad Corporation stock of, issued under recapitalization

scheme for which Dillon, Read & Co. were managers, if the
stock was not bought bv Seaboard stockholders; Pennroad
forced to take 400,000 shares though only wanted 125,000 1340,

1341, 1508 et seq., 1510 et seq.
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Pennroad Corporation—Continued
Seaboard Air Line Railway Co.—Continued Page

Financial history of, bad; yet Pennroad purchased its stock. . 1339, 1340
Receivership, in, at time of hearings 1340, 1513 et seq.

Reorganization of, aided by, by underwriting of stocks and
bonds 1841 et seq.

Stock of, purchased from syndicate headed b}- Dillon, Read & Co.
under agreement that Pennroad take shares syndicate could not
disi)ose of; 400,000 shares forced on Pennroad though it wanted
only 250,000 1339, 1340, 1341, 1510 et seq.

Underwriting syndicate for common stock of, member of 1873
Special list of persons oft'ered stock of, at same price as that quoted to

Pennsylvania Railroad stockholders 1355 et seq.

Statement, financial, for year ending December 31, 1932 1268 et seq.,

1502 et seq.

Stock of:

Advice of Kuhn, Loeb & Co. to issue common stock rather than
issue fixed charge security, was only basis for receipt by Kuhn
Loeb & Co. of riglit to purchase Pennroad stock which could
be immediately resold at profit 1276,

1277, 1285 et seq., 1290 et seq., 1496
Circular oflFering, option on Pennroad stock given to Kuhn,
Loeb & Co. not mentioned in__^ 1300

Issue of, advised by Kuhn, Loeb & Co. in preference to bonds or
preferred stock which would create fixed charges 1276 et seq.,

1290 et seq., 1496
Kuhn, Loeb & Co.:

Advice of, to issue, rather than issue bonds or preferred
stock which would create fixed charges 1276 et seq.,

1290 et seq., 1496
Option given to, to purchase four blocks of 125,000 shares of

Pennroad stock each at prices of 16, 17, 18, and 19,

respectively 1273, 1274, 1275
Option given to, to purchase up to 250,000 shares of, at

offering price to Pennsylvania Railroad Stockholders if

such stockholders did not take 85 percent of offering 1271,
1272, 1273

Option of, for purchase of, at offering price to Pennsylvania
Railroad Co. stockholders, exercised by Kuhn, Loeb & Co-- 1273,

1289 et seq.
Short position of, on, and subsequent exercise of option

thereon, wJiich option it had received as compensation for
advice to issue equity rather than fixed charge security, and
profits resulting therafrom 1289 et seq.

Underwriting of issue not advised by 1290, 1291
Underwriting of second issue by 1286, 1287

Listing of, on Philadelphia Stock Exchange 1259, 1300 et seq.
Application for_ 1303 et seq.
Option to Kuhn, Loeb & Co. to purchase shares attempted

to be concealed in application for 1 300 et seq.
Market price of, on day of oflFering, higher than oflFering price to

stockholders of Pennsylvania Railroad Co.: Hysteria of 1929
as cause of, testifies Otto H. Kahn 1305 et seq.

Options for purchase of, given by, to Kuhn, Loeb & Co.:
Amount received by Kuhn, Loeb & Co. through exercise of,

and resale 1285, 1286 et seq., 1289 et seq.
Concealment of, in application for listing on Philadelphia

Stock Exchange, attempted 1300 et seq.
Financial advice in connection with formation, given for 1271

et seq., 1285 et seq., 1496
Pennsylvania Railroad Co. stockholders:

Given first opportunity to buy at $15 a share 1246,
1247, 1254, 1271, 1282

Invitation to, to subscribe to, but all stock of Pennroad to
be held in voting trust and stockholders of Pennsylvania
Railroad Co. to receive voting-trust certificates 1243,

1254. 1255
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Pennroad Corporation—Continued
Stock of—Continued

Pennsylvania Railroad Co. stockholders—Continued
Purchase by, in ratio of 1 share of Pennroad for every 2 P«&e

shares of Pennsylvania Railroad stock held 1254
Philadelphia Stock Exchange, listing on 1259, 1300 et seq.
Second issue of, underwritten by Kuhn, Loeb & Co 1286, 1287
Short position on, taken by Kuhn, Loeb & Co. which then exer-

cised its option on Pennroad stock, which option it had received
as compensation for advice to issue equity rather than fixed-
charge security, and profits resulting therefrom 1289 et seq.

Special list of non-Pennsylvania Railroad Co. stockholders offered
stock of Pennroad at same price as that quoted to such stock-
holders; suit threatened by, unless they received such stock
since market price above offering price 1355 et seq.

Underwriting of, by Kuhn, Loeb & Co., fees for 1285, 1286 et seq.
Underwriting of, not advised by Kuhn, Loeb & Co 1290, 1291
Voting trust for. (See under Pennroad Corporation; voting trust

for stock of.)

Taplin, Frank E. (see also under Pennroad Corporation; investments
of; Taplin, Frank E.; Pittsburgh & West Virginia Ry. Co.; Taplin,
Frank E.)

Agreement of, to imite his shares of Wheeling & Lake Erie Rail-
road Co. with those of Pennroad in order to constitute majority
on questions of policies of the corporation 1457

Loan to:

Collateral for, included stock of Wheeling & Lake Erie
Railway Co. and Pittsburgh & West Virginia Railway
Co 1345 et seq., 1447

Interest rate: 6 perx^ent 1447
Note, collateral, given by, to Pennroad Corporation 1448
Purpose of; to enable to purchase stock of and acquire con-

trol of Wheeling & Lake Erie Railway Co. in contest
with Van Sweringens 1345 et seq.', 1442 et seq., 1520, 1521

Wheeling & Lake Erie Railroad Co., to purchase stock of,

and to combat Van Sweringens' attempt to control the
road; a contest in which Pennroad interested, since it was
competing with Van Sweringens 1345 et seq.,

1442 et seq., 1520, 1521
Pittsburgh & West Virginia Railroad Co. stock purchased from.

by, at prices above market 12.50, 1343 et seq., 1346 et seq., 1451
Underwriting syndicate for common stock of Seaboard Air Line Rail-

w-av Co., memlier of 1841 et .seq., 1873
Van Sweringons' attempt to acquire control of Wheeling & Lake Erie

Railroad Co., loan of Pennroad to Frank E. Taplin to enable to
acquire control of Wheeling road and balk Van Sweringens _ 1345 et seq.,

1442 et seq., 1520, 1521
Voting trust for stock of 1243, 1254

Atterbury, W. W. (director and president of Pennsylvania Rail-
road Co.) one of trustees of 1254, 1337

Circular sent to stockholders of Pennsylvania Railroad Co. ask-
ing subscriptions to voting trust certificates and explaining pur-
po.se of creation of Pennroad Corporation 1240 et seq.

Control of management and right to elect directors vested in

Penni^ylvania Railroad Co. and lost to stockholders through
creation of 1255, 1256

Cooke, Jav (director of Pennsylvania Railroad Co.) one of
tru.stees ifor 1254, 1337

Creation of, to vote all stock issued by 1254
Duration of; 10 years 1331
Investors, loss to, resulting from market depreciation of voting

trust certificates 1 288
Issue of voting trust certificates to public giving control to trus-

tees for 15 vears declared by Clarence Dillon to be "unusual".. 1638
Kuhn, Loeb & Co. (bankers for Pennsylvania Railroad Co.) sug-

gested formation of, so that Pennsylvania Railroad Co. could
dominate and control Pennroad Corporation 1259
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Pennroad Corporation—Continued
Voting trust for stock of—Continued

Listing of voting trust certificates on New York Curb Exchange P^"*'

and Philadelphia Stock Exchange 1259
Management, continuity of, vesting of, in Pennsylvania Railroad

Co., purpose of creation of 1255 et seq.

Morris, Effingham B. (director of Pennsylvania Railroad Co.) one
of trustees of. 1254, 1337

Pennsylvania Railroad Co.:
Officials of, interested only in its welfare; to get management
and control of Pennroad into hands of, purpose of. _ 1255 et seq.,

1335, 1526
Stockholders of, purchased by, of voting trust certifi-

cates 1254, 1255
Trustees of Pennroad Corporation were all officials of 1337
Trustees of Pennroad Corporation were selected by 1254, 1255

Purpose of creation of, to secure management and control of

Pennroad Corporation in hands of Pennsylvania Railroad Co.,
officials interested only in welfare of latter. _ 1255 et seq., 1335, 1526

Successor trustees selected by old trustees 1338
Trustees for 1254, 1337, 1464, 1471 et seq,

Atterbury, W. W. (president of Pennsylvania Railroad Co.)
was trustee, although latter company competed with
Pittsburgh & We.st Virginia Railroad Co., majority of

stock of which owned bj' Pennroad Corporation 1499, 1500
Pennsylvania Railroad Co.:

All trustees were large stockholders of 1258 et seq.
All trustees were officials of 1 337
Selected by 1254, 1255

Successors selected by remaining trustees 1338
Three in number 1331
Voting rights in, voting trust certificates being issued to

stockholders of Pennroad Corporation 1254, 1255
Wheeling & Lake Erie Railroad Co.:

Alleghany Corporation (Van Sweringen holding company), acqui-
sition bv, of shares of, prior to acquisition of shares of Wheeling
road by"^Pennroad 1346, 1347

Control of stock of, acquired by, by purchase of majority of

stock of Pittsburgh & West Virginia Railway Co.; value of
Wheeling stock in treasury of Pittsburgh & West Virginia
Railway Co. considered in fixing price for latter's stock. _ 1346, 1533,

1449, 1450
Interest in, acquired by, through ownership of majority of stock

of Pittsburgh & West Virginia Railwav Co. which owned large
number of shares in Wheefing & Lake Erie 1346, 1353, 1449, 1450

Taplin, P>ank E., agreed on sale of Pittsburgh & West Virginia
Railway Co. stock to Pennroad to unite his stock of, with
Pennroad's shares of such stock so as to constitute majority
on any question as to policies of Wheeling Co 1457

Taplin, Frank E., loan of Pennroad to, to enable to ac(}uire control
of, and prevent Van Sweringens from acquiring control. . 1345 et seq.,

1442 et seq., 1520, 1521
Pennsylvania Coal & Coke Corporation: Options in stock of, granted
by E. O. AUyn to Charles C. Wright ,^. 6119, 6154

Pennsylvam.\ Co.:
Directors of 1524
Holding coiny)any created by Pennsylvania Railroad Co. for acquisition

of other railroad stocks 1245, 1530
Interstate Commerce Commission, attack by, on Pennsylvania Rail-
road Co. for its use of, to acquire stock of competing roads as being
in violation of Clayton Act 1283 et seq.

Kuhn, Loeb & Co. as bankers for 1243
Peiuiroad CorporatioM, funclioriKof, possil)le of perforniance l)y (older

subsidiary of Peiinsylviinia Hnilroad ('<).), by use of stock issue to
be sold to public- to raise necessary funds (])rocedure used by Penn-
roarl Corporatioiii l)ut not used becjinse Pennsylvania Railroad Co.
not flesiroiis of giving up its controlling interest in Pennsylvania Co.
nor of Ijiirdeninu; it witii bond issue 1282 et seq., 1332, 1524,1525
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Pennsylvania Co.—Continued
Pennsylvania Railroad Co.: Page

Ownership l)v, of all stock of 1525
Subsidiary of 1245, 1282, 1283, 1332, 1524, 1525
Use by, of, to acquire stock of competing roads attacked by

Interstate Commerce Commission as violation of Clavton
Act 1283 et seq.

Railroad securities, acquiring and holding of, business of 1332
Securities of railroads, acquiring and holding of, business of 1332
Stock of, owned entirely by Pennsylvania Railroad Co 1525
Subsidiarv of Pennsylvania Railroad Corporation 1245

1282, 1283, 1332, 1524
Usefulness of, as holding company to Pennsylvania Railroad Co.

illustrated by A. J. County ' 1530
Pennsylvania Co. for Insurance of Lives: Directors of 24
Pennsylvania Fire Insurance Co.: Directors of 31
Pennsylvania Railroad Co.:

Alleghany Corporation, competition with, for purchase of small
strategic railroads led to formation of Pennroad Corporation by,
in order to derive funds for purchasing small roads through sale
of Pennroad stock to Pennsvlvania Railroad Co. stockholders. 1005 et seq.,

1246, 1248, 1279, 1326, 1346 et seq.
Atterbury, W. W., president 1419, 1464, 1471, 1499, 1500
Competition with Pittsburgh & West Virginia Railway Co. even

after majority of stock of latter acquired by Pennroad Corpora-
tion 1476 et seq., 1521 et seq.

Directors of 1337, 1516
Fixed charges of, not increased by formation of Pennroad Corpora-

tion 1 1006
Growth of, history of 1524, 1530
Interstate Commerce Commission:

Attack by, of use of Pennsylvania Company by, to acquire stock
of competing roads as violation of Clayton Act 1283 et seq.

Grouping of railroads by, circumvention of, by, by creation of
Pennroad Corporation holding company to buy railroad stocks
of small roads to prevent Commission's grouping 1329

Kuhn. Loeb & Co., as bankers for 1243, 1245
Lee, Henry H.:

Pennroad Co., president of, and formerly treasurer of Pennsyl-
vania Railroad Co 1327, 1335

Pennsylvania Railroad Co.:
President of .... 1348
Treasurer, formerly of 1327, 1335

Morgan, J. P. & Co.:
Connection of, with 549
Joint account of, trading by, in securities of 549

Pennroad Corporation (see also under Pennroad Corporation)

:

Directors of, initially all officers of 1335, 1336
Distinct and separate from, with possibility of future clash of

interest, testifies A. J. County 1517 et seq.
Organization of, for benefit of 1282
Stock of, first offered to stockholders of 1246, 1247, 1254, 1271, 1282

Circular did not mention options given to Kuhn, Loeb on
said stock 1300

Trustees of voting trust for stock of, all officials of 1337
Pennsylvania Co.:

Interstate Commerce Commission attacked use of, by, to acquire
competing railroads stock as violation of Clayton Act 1283 et seq.

Organization of, as subsidiary of, to invest in and hold securities. . 1332
Stock of, all of, owned by 1525
Subsidiary of Pennsylvania Railroad Co 1245,

1248, 1282, 1283, 1332, 1524
Usefulness of, as holding company to.. 1530
Use of, by, to acquire competing railroads' stock attacked by

Interstate Commerce Commission as violation of Clavton
Act i283 et seq.
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Pennsylvania Railroad Co.—Continued ^^se

Pittsburgh & West Virginia Rail^a}' Co. (see also Pennroad Corpora-
tion; Pittsbfirgii & West Virginia Railway Co.; Pennsylvania Rail-

road Co.)

:

Competition with 1476etseq., 1499 et seq., 1521, 1522
Pennroad Corporation, ownership by, of majoritv of stock of 1250,

1417 et seq., 1476 et seq., 1521, 1522
Stock of, direct acquisition of, not feasible because of competi-

tion between the two roads; reason for acquisition by Pennroad
corporation holding company not subject to jurisdiction of

Interstate Commerce Commission 1477
Stock of, majority of, owned by Pennroad Corporation 1250,

1417 et seq., 1476 et seq., 1521, 1522
Railroad securities acquired and held by Pennsylvania Co. its sub-

sidiary 1332
Reconstruction Finance Corporation loan from for electrification of

road from New York to Washington 4196
Seaboard Air Line Railway Co., reorganization of: underwriting

sj'ndicate in connection with, aided by 1841 et seq.

Securities market, question if would have absorbed bonds of 4196
Subsidiaries of, Pennsylvania Co 1245, 1248, 1282, 1283, 1332, 1524
Underwriting syndicate in connection with reorganization of Seaboard

Air Line Railway Co., aided by 1841 et seq.

Penton, John A.: Union Trust Co., loan to, ledger entries concerning., opposite
8757

People's Brewing Co.: Fo.x Film Corporation pool operated by Taylor
Thorne & Co. (1927-28), participant in (See Fox, Fox Film Corpora-
tion, pools) *1007

People's Commercial & Savings Bank of Bay City:
First National Co., purchase of minority stock interest in 5712
Licensed to do unrestricted business 5712

Peoples' Commercial Bank (Bay City) : Closing of other banks, stood
splendidly 5569

Peoples Gas Light & Coke Co.: Insull Utility Investments, Inc., for-

mation of, to acquire securities of *1398
Peoples National Bank:

Guardian Detroit Union Group, Inc., acquired shares of except
qualifving , 4213

Jackson^ Mich 4213
People's Wayne County Bank (see also Citizens Savings Bank of Mount

Clemens, Mich.; People's Wayne County Bank; First National Bank;
First Wayne National Bank)

:

Advertising:
Pamphlet issued by, called The Buccaneers 5549-5550
Safety of savings in, emphasized in 5549-5560
Type of, changed. Mills testified 5550

American State Bank:
Interest in , largest 5592

, Liabilities of, absorbed by 4630
Liquidation of imdortaken by 5593
Taken over on basis of guaranteeing deposits 5592

Assets:
Examination of, authority for given bank examiners 5392
Recapitulation of classification of from bank examiners report on. 5717-

5719
Bank of Michigan, consolidation with 5083, 5086
Changes in set up without two-thirds vote forbidden 5060, 5128
Citizens Savings Bank of Mount Clemens, Mich.:

Acquisition of stock control of 5592-5596
Investment in held by American State Bank, effort to save.. 5593, 5596

Claims department existed 5726
Condition at time of merger with First National Bank 5721
Detroit Bankers Co.:

Claims department, consolidated for both institutions, discontinu-
ance suggested unless cooperation 5728, 5729

Limited in selling or mortgaging property of, but directors given
right to consolidate with other subsidiaries 5062, 5130

T'nit of 5065,5235
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People's Waynk County Bank—Continued
Detroit Trust Co.: Page

Fiduciary fundjS opened account with for certificate of deposit
issucd"for 5335, 5344-5345, 5348

Funds deposited. in:. 5334
Reciprocal deposit arrangement 5344

First Wayne County Bank to benefit from 5358
Dividend rate, stepped up greatly after Detroit Bankers Co. took over. 5745
Dividend i)aid in 1931 1 5501
Eckert, Bodde & 15urns. trustees, loan to 5675

No charge-ofi" on officers recommended 5675
Written down to $1 5675

Exchange of stock for Detroit Bankers Co., circular to stockholders
recommending 5069-5071

Consolidation of with, and arrangements for 5143-5144,
5M5, 5150, 5161, 5176-5177, 5393, 5491, 5392, 5720

Haas authorized in Detroit Banker Co. members to nominate speci-

fied diroctors for 5089
Loans, frozen condition of 5394
Loans, real estate security on, listed as nonconforming in bank ex-

aminer's report on 5395
Mortgages lield dangerous 5763
National Credit Corporation:

Joined 5486
Never applied to borrow from 5486

Peninsular Co. consolidated with Bank of Michigan and 5086
People's Wayne County Bank of Dearborn: McClpiiahan authorized

in Detroit Bankers Co., minutes to nominate specified directors for 5090
People's Wayne County Bank of Ecorse: Saliotto authorized in Detroit
Bankers Co. , minutes to nominate specified directors for 5090

People's Wayne Coxnty Bank of Hamtramck:
Detroit Bankers Co. acquired 5233
Freedel authorized in Detroit Bankers Co. minutes to nominate speci-

fied directors for 5090
People's Wayne County Bank of Highland Park: Haigh authorized in

Detroit Bankers Co., niinutes to nominate specified directors for 5090
People's Wayne County Bank op River Rouge: Moody authorized in

Detroit Bankers Co. minutes to nominate specified directors for 5090
People's Wayne County Bank of Wyandotte: Roehrig authorized in

Detroit Bankers Co. minutes to nominate specified directors for 5090
Pere Marquette Railroad Co.:

Alfred,
,
president 652

Alleghany Corporation, ownership by, of stock of 547, 548, 653
Attorneys for 703, 704
Bernet,'J. J., president 652,658,703
Chesapeake & Ohio Railroad Co., control by, of 566, 567, 588, 651 et seq.

Chesapeake Corporation, ownership by, of stock of 651 et seq.

Control of:

Chesapeake & Ohio Railroad Co., by 566, 567, 588, 651 et seq.

Vaness Co., in 696
Directors of 703, 704
Interlocking directorates between Van Sweringen and 651
Nickel Plate Railroad Co., owneiship by, of stock of. 653 et seq., 668 et seq.

Special Investment Co., ownership by, of stock of__. 668 et seq., 674 et seq.

Stock control of, acquired by Chesapeake & Ohio Railroad Co. 566 et seq., 588

Stock interests in, acquired by Van Sweringens. 566 et seq., 588 et seq., 661

Stock of:

Alleghany Corporation, owned by 548, 653
Chesapejike & Ohio Railroad Co., owned by 566 et seq., 588
Chesapeake Corporation, bought by 651 et seq.

Chicago & Quiiicy Railroad Co., owned by 651 et seq.

Nickel Plate Railroad Co., owned by - 653 et seq., 668 et seq.

Chesapeake & Ohio Railroad Co., sold to, by 653, 654
Ownership by 653 et seq., 668 et seq.

Special Investment Co., sold to, by, in exchange for its .

stock 672, 673 et seq.

Special Investment Co., owned by 668 et seq., 674 et seq.
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Pere Marquette Railroad Co.— Continued
Stock of—Continued Page

Vaness Co., bought by, with borrowed money 655, 695 et seq.
Van Sweringens, owned by 650 et seq.

Vaness Co., purchase bj^, of stock of, with borrowed money. 655, 695 et seq.
Van Sweringens:

Interlocking directorates with 651
Stock interest acquired by, in 566 et seq., 650 et seq.

Perkins, Thomas Nelson:
Lee, Higgiiison Trust Co., director of *1241
Ropes Gray Boyden & Perkins, member of firm of *1241, *1247

Perrin, Lester (Lazard Freres) : General Theatres Equipment, Inc.,

preferred stock committee, member of suggested in Hagen memo-
randum 3845, 3847

Perry: Kanzler, letter from, asking suggestions on handling group
problems 4604

Pershing, Gen. John F.:

Morgan, J. P. & Co.:
Partners of, friendlv with 417, 418
Preferred lists of, member of 139, 371, 417, 418

Persons, H. Z.:

Detroit banks, Reconstruction Finance Corporation loan applications,

member of committee to examine 4749
Telegram from to Reconstruction Finance Corporation concerning

Detroit banks 4749-4750, 4751
Peru, Republic of:

Bond issue of. (See under National City Co., Peru, Republic of,

bond issue of.)

Credit history of *2051 et seq., 2070, 2071, 2103 et seq.

Economic and political history of *2051 et seq., 2071 et seq., 2103 et seq.

Financial history of *2051 et seq., 2071, 2103 et seq.

History and development of 2051 et seq., 2071, 2103 et seq.

Leguia (President of Peru), reforms of, in *2092, 2094 et seq., 2102 et seq.

National City Co. {See under National City Co., Peru, Republic of,

bond issue of.)

Political and economic history of.. *2051 et seq., 2071 et seq., 2103 et seq.

Political situation and history of *2051 et seq., 2071, 2103 et seq.

Peruvian Bonds: Sale by banks indefensible, according to Senator
Townsend - 5053, 5054

Petroleum Corporation of America:
Options in stock of, granted by Redmond & Co. to

—

Charles C. Wright and M. J. Mechan & Co.. 6141-6142,6162-6164
Wright & Sexton and M. J. Meehan & Co 6281, 6292, 6297

Phagan, Knox B 5962
American Commercial Alcohol Corporation:

Dummy for Russell R. Brown in Maister Laboratories, Inc.,

transaction {see also American Commercial Alcohol Corpora-
tion, pools—options by directors and officers to Thomas E.
Bragg -. 5926-5930, 5941, 5942

Dummy for Russell R. Brown and Richard H. Grimm and
participant in pool and syndicate managed by Thomas E.
Bragg (.see also American Commercial Alcohol Corporation,
pools—options by directors and officers to Bragg) 5942-5943,

6035-6036, 6042-6043, 6045, 6046, 6068
Dummy for Russell R. Brown in American Distilling Co.—Sid

Klein Corporation transaction (.see also American Commercial
Alcohol Corporation, pools—additional issue of stock (aban-
doned) July 19, 1933) 6176-6178,6180

Certified public accountant, sometimes employed by Russell R.
Brown 5926

Financial responsibility 5920-5927, 5936. 6178
Phelps Dodge Corporation:

D irectors of 31

Stock of, sold by H. Stanley S29

60604—46 39
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Phelps, George Harrison: Page
First Wayne National Bank, director of 5647
Loan to, unsatisfactory condition of reported 5647

Philadelphia <fe Reading Coal & Irox Corporation:
Direct orsof _ _ 31, 32
Subsidiaries of 31

Philadelphia & Reading Terminal Railroad Co.: Directors of 29
Philadelphia Bourse: MorKan, J. P., & Co., member 126
Philadelphia Commercial Exchange: Morgan, J. P., & Co., member.. 126
Philadelphia Electric Co.:

Directors of .. 30,31, 327,361
Drexel & Co., ownership by, of stock of 513 et seq.
Stock of, owned by Drexel & Co 513 et seq.
Subsidiaries of '.

30, 32
Subsidiary of United Gas Improvement Co 480

Philadelphia Electric Power Co.:
Directors of 30, 31
Subsidiary of Philadelphia Electric Co 30

Philadelphia, Newtown & New York Railroad Co.: Directors of 29
Philadelphia Savings Fund Society: Hopkinson, Edward, Jr., member

of board of managers 24
Philadelphia Steel & Wire Corporation: Directors of 32
Philadelphia Stock Exchange:

Income and expenses of members 7908
Listing on:

Pennroad Corporation:
Stock of 1300 et seq.
Voting trust certificates of 1259

Members: Taylor, Roland L *1151
Morgan, J. P., <fe Co., holds seat on 126

Pennroad Corporation:
Stock of, listed on . 1300 et seq.
Voting trust certificates of, listed on 1259

Specialists 7463-7464
United Corporation units traded in on "when issued" basis on, on
January 21, 1929 at $99 per unit 378, 404

Phillips & Solomon, stock excliange firm: Bear raid attempted in Amer-
ican Telephone & Telegraph Corporation, by office partner; sale not
can celed *35-36, 47

Phillips, William A.:

Dillon, Read & Co.:
Director of 1151
Stockholder of 1 537
Vice president of 1536

Directorships of:

Dillon, Read & Co., in *1151
United States & Foreign Securities Corporation, in 1577

Stockholder of Dillon, Read & Co 1537
United States & Foreign Securities Corporation, director of 1577

Phipps, Howard: Union Trust Co., director of *1151
Pierce Arrow Finance Corporation:

Chase National Bank, loan to 2918
Chase officials interested in Dahl and Schmidlapp 2919

Pierce, Dan E.: Sinclair's (Harry F.) assistant 3300
Pierce, Daniel T.: Redmond & Co., floor member of 6219
Pierce (E. A.) & Co.:

New York Stock Exchange members 6123
Options granted by, in Douglas Aircraft Co., Inc., stock, to Sam Pass,

who as.signed same to Charles C. Wright 6119-6123, 6155-6156
Partnership 2476
Partnership having principal office in New York City, maintaining

approximately 41 branches in about 40 cities, controlling or owning
four seals on New York Stock Exchange and having seats on nearly
all tlie principal exchanges (stock and produce) in the United States

and in Toronto, Winnipeg, and Liverpool 2476-2477
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Pierce (E. A.) & Co.—Continued ^^ee

Pierce, Edward A., is member of 2476
"Wire house" (one of largest, if not largest), doing a very extensive

commission business with customers throughout the country, but

not an underwriting house 2477, 2481

Pierce, Edward A., member of E. A. Pierce & Co.:

Testifies (questionnaire addressed bv counsel to committee to New
York Stock Exchange, September 30, 1 933) 2476-2484,

2490-2491, 2508-2510
Occupation, stockbroker, member of Edward A. Pierce & Co 2476

Pierce, E. H.:
Higbee Co.:

Director 8212
Management, represented 8212, 8903

Secretary 8903
Vice president 8903

PiGGLY WiGGLY comer (1923) *825
Pignoration Loan.s : Sugar in warehouse, loans against — *1828
PiNCHOT, Gifford: Morgan, J. P. & Co., preferred lists of, membership of

Kephart, inquiry about, by 532 et seq.

Pine Realty Co.: Balance sheet of December 31, 1932 304Q
Pioneer Gold: Options in stock of, obtained by Charles C. Wright- 6111-6112"

Pipper, George J.:

First National Bank, auditor of 5438, 5579
Verhelle:

Animosity charge against, did not occur in 5390
Comptroller "today," in bank in which auditor 5442
Confidential memorandum:

Charges in, held unfounded by, but not actuated by im-
proper motives 5442

Committee to investigate charges in, sat with 5440
Committee to investigate, member of 5438, 5579

Pittsburgh & West Virginia Railway Co. (see also under Pennroad
Corporation; Pittsburgh & West Virginia Railway Co.):

Interstate Commerce Commission, disapproval by, of fifth trunk line

svstem to be composed of Wheeling & Lake Erie Railwav Co. and
\Vestern Maryland Railroad Co. and 1459,^1477, 1478, 1522

Loan of Reconstruction Finance Corporation to, after failure of rail-

road to sell its bonds to public 1470
New York Central Railroad Co., refusal of, to purchase stock of, from

Taplin syndicate 1436
Pennroad Corporation, purchase by, of majority of stock of, from

syndicate headed bv Frank E. Taplin 1250,
1348 et seq., 1417 et seq., 1466, 1471 et seq.

Pennsylvania Railroad Co. {See under Pennsylvania Railroad Co.;
Pittsburgh & West Virginia Railway Co.)

Reconstruction Finance Corporation, loan of, to, after failure of rail-

road to sell its bonds to public ^ 147(?

Stock of:

Majority of, sold to Pennroad Corporation by syndicate headed
by Frank p]. Taplin 1417 et seq.

Purchase of, by Pennroad Corporation from Frank E. Taplin at
prices above market 1250

Taplin, Frank E.:
Director, as 133

1

President, as 1415
Syndicate headed by, sale by, of majoritv of stock of, to Penn-

road Corporation.. 1250, 1348 et -scq., 1417 ot seq., H66, 1471 et seq.
Van Sweringens, refusal of, to purchase stock of, from Taplin syndi-

cate 1436
Pittsburgh Stock Exchange:

Income and expenses of members 7908
Shamrock Oil & Gas Co., stock of, listed on 784

PtTTSTuN Co.:
Coal Co 745
Distributing units in New England, associated with 745
Formation of, by Van Sweringen few years after Van Sweringens

acquired interest in Erie Railroad Co 745
Van Sweringens, formation by 745
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Place, Hermann G.: Page

Testimony of 3803-3818
Chase National Bank 3806, 3838
Fox Film: Director of 3806
Interest (Ve) in reconstituted company with more than old holdings. _ 3817

Platt Amendment:
See Cuban loans, subhead Platt amendment adopted 1901 2547
Article 3, United States obligation under to maintain stable govern-
ment in Cuba 2621

Crowder, assured by Graves no bankers plan would run counter to.. 2557
Debt provision, article 2 of 2622
Effective during period of Cuban loans 2547
Ordinary revenues, meaning of term in 2562, 2565, 2566
Text of 2547,2561

Platt, H. C: International Projector Corporation, auditor of 3168
Pletsch, Rupert;

First National Bank:
Political contribution suggested by 5541
Receivership, stayed with till 5543
Vice president in mortgage department 5545

Pletsch, Rupert:
First Wayne National Bank:

Concerned in unethical practices with 5221
Duties in 5261
Vice president of 5261

Loans of, collateral on 5261
Ramm, very close to 5261
Reprimand administered to for Ramm & Co., transaction 5391

PLtTMHOFF, Carl:
First Wayne National Bank, notes to, no obligation on felt by 5261

Accommodation to Ramm & Co., signed as 5261
Plummer, A. Newton:

Indicted in connection with obtaining evidence for expos6 called

"The Great American Swindle" says F. H. LaGuardia *447-448, 462
Institute of Economic Research, operated under name *447
Publicity man retained by rigging brokers to write material and pay

financial writers to publish it in newspapers, says F. H. LaGuardia.. *456
Consolidated Laundries *457
Indian Motocvcle Co. case (1930) *458-462, *589-591, *595, *601
Maxwell Motors *457-458
Plummer paid out total of $286,279 to financial writers in the

various deals, says F. H. LaGuardia *463
Pure Oil case *452-453, *454-456
Savage Arms Corporation case *445-452, *453-454
Superior Oil case *456-457

Pole, J. W.:
Bank examiners, chief national instructions to, concerning classifica-

tion of loans 5863
Banks, leniency toward recommended by 5834-5835
Bonds, depreciation of, charge-off of:

None on four highest grades; 25 percent on remaining 5832
Comptroller of the Currency 4236, 4641, 4644, 5606, 5733, 5832

Policy Loans {see also Loans, policy) : First National Bank, bank exam-
iner's criticism (November 1932) of 5414

Pollack, B. E., participated in John J. Levenson's profits during 1929-30
(see also "Trader," Levenson) *614

Pomerene, Senator:
Guardian Detroit Union Group, Inc., Reconstruction Finance Corpora-

tion, loan application, present at meeting on 4569, 4627
Reconstruction Finance Corporation Board meeting (February 22,

1933) presided at 4747
Pomerene: Reconstruction Finance Corporation, member of board of 772
Pond, Robert L. : American Commercial Alcohol Corporation, director

of 5852
Pontiac, Mich.: Banking situation in 4633
Pools (see also under Dillon, Read & Co. pools; Joint accounts; New York

Stock Exchange, pools) 6239
Agreements are in writing *261, *262
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Pools—Continued Page

Alaska Juneau pool unknown to Richard Whitney, business conduct
committee of New York Stock Exchange having found up and
down swings proper *261-*262

American Commercial Alcohol Corporation pools. {See American
Commercial Alcohol Corporation pools.)

American Telephone and Telegraph Corporation pool rumored in

April 1932 and investigated by New York Stock Exchange *219, *267
Bank loans in connection with, amount 7924, 7927
Bank participation 7925, 7928-7931
Banks, propriety of participation by, in, questioned *1846 et seq.,

1680, 1684, 1685
Bonbright & Co. and Morgan & Co., joint account of, to stabilize

market in United Corporation preferred stock 501 et seq.
Consolidated Gas pool rumored in April 1932 and investigated by New
York Stock Exchange *219

Control of market in stock may be gained by, testifies Richard
Whitney *2224

Defined as "an agreement between several people, usually more than
three, for the purpose of trading actively- in a single security," by
Roland L. Redmond 2492

Definitionjof *1849, *1850; 1309; 1659,1660; 7867
Christie, Robt. E., Jr., bv 1659, 1660
Dodge, by Kahn, Otto H., by 1309, 3606
Redmond, bv 2492
Wiggin , by 3435

Delivery of stock required for, insured by option on stock prior to
beginning of operations 1660

Dillon, Read & Co. {see also under Dillon, Read & Co. pools; United
States and Foreign Securities Corporation pools)

:

Members of, trading of, in stock of United States and Foreign
Securities Corporation, through Dominick & Dominick__ 1642 et seq.

Participation of, in 2224 et seq.
Directors and officers' participation in. {See Sinclair Consolidated

Oil Corporation pool and syndicate.)
Dominick & Dominick, operations of, in common stock of United

States and Foreign Securities Corporation 1642 et seq.
Drexel & Co. (see also under Drexel & Co., pools), participation of,

in . 269,287
Dunhill International pools. {See Dunhill International.)
Ethics of participation of investment bankers in pools on securities

they issued, questioned 1846, 1680, 1684, 1685
Ethics of participation of investment trusts in, questioned 1736
Exchanges should regulate, testifies Otto H. Kahn 1309, 1310
First step frequently to "reach" for stop-loss orders two or three

points below market by depressing market temporarilj^ and then
to operate for a real rise, savs Edward P. Knight *387, *513

"Floor pools" I *254, *277
Specialist participation *277
Whitnev (Richard) never heard of "floor pool" and does not

know' what it is.. *254, *277
Formation of, to distribute securities at a loss, testifies Richard
Whitney *2221

German Reparation Bonds *245-252
Hudson Motor Co., profit on to Shermar Corporation 2522
Investigation of, by New York Stock Exchange difficult since brokers

do not keep permanent records of pools *2242 et seq.
Investigations by Now York Stock Exchange *219-220

Source of information for New York Attorney General's investi-
gation, says Richard Whitney *267

Investment bankers:
Participation of, in pools, on securities thev issued; ethics of,

questioned .'.. 1680, 16S4, 1685
Participation of, in, should be condemned, testifies Charles E.

Mitchell *1846
Investment trusts, participation of, in; ethics of, questioned 1736
Investor cannot determine whether fluctuations of market are caused

by, testifies Clarence Dillon 1635
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Pools—Continued I'age

Investors deceived as to stock values by 1309
Issuing house, propriety of participation by, in 1680, 1684, 1685
Joint account differs from, in that all members participate in opera-

tions of joint account, whereas operation is delegated to one mem-
ber of pool *1849, *1850

''Joint account is an account in which several people have joined
together for the purpose of buying or selling securities generallj',

not concentrating on a particular security * * * for profit or
for other pvirposes," says Roland L. Redmond 2492

Kuhn, Loeb & Co.. participated in by 1393 et seq.

Listed securities subject of pools, list of 7929-7931
Loss, sometimes formed to distribute securities at a, testifies Richard

Whitney *2221
Manhattan Electrical Supply {see also Manhattan Electric Supply) *264-267
Manipulation described by Thomas E. Bragg *416-417
Manipulation, rigging cannot be done when markets are broad and

active since manipulation is marking a stock up or down without a
bona fide purchase or sale and because before manipulation starts

nearlv all the floating supply of the stock must be absorbed, says
Ruloff E. Cutten 3240

Market:
Artificial stimulation of, by 1309
Control of, market in stock may be gained by pools, testifies

Richard Whitney *2224
Effect on: Stock prevented from normally flowing into market 1665
Fluctuations of, due in part to operations of, testifies Clarence

Dillon 1635
Fluctuations of, whether caused by, cannot be determined by

public, testifies Clarence Dillon 1635
Manipulations of, by, mav deceive public, testifies Clarence

Dillon - 1635
Stimulation of, by, artifically 1309
Stock, control of market in, may be gained by, testifies Richard

Whitney *224
Values, false, created by manipulations of pools 1 636

Market letters 5899-5904
Method of operation of pool for the rise *385-388, 6083-6087
Method of operation of pool to depress prices *388, *390, 6083-6087
Morgan (J. P.) & Co.:

German reparation bonds *245-*252
Joint account of, with Bonbright & Co. to stabilize market in

United Corporation preferred stock (see also under Morgan &
Co., pools) 507 et seq.

Participations of, in 269-287, 535 et seq.

National Banks, propriety of participation of, in, questioned— *1846 et seq.

National City Co. (See under National City Co., pools.)

New York Stock Exchange:
Investigation by, of, difficult since records of pools not kept by

brokers *2242 et seq.

Investigations made by, of, only on receipt of complaints or on
perception of violent market fluctuations indicating presence

of pools, testifies Richard Whitney *2215, *2218 et seq.

Not violative of rules of; rules may be violated; testifies Richard
Whitney *2219, *2223

New York Stock Exchange does not require pools to sign any stock

exchange agreements, says Richard Whitney *253
Not a bad thing on the whole, says William B. Cravath *371

Occur in connection with stocks on exchange, admits Richard
Whitney --- *25, *261, *621

Operation, and exact meaning of, unknown to Richard Whitney. *253- 254,
*621

Operations nonexistent September and October 1929, says Whitney. . *279-
*280

Operation of, not sufficiently known, by Albert H. Wiggin, to tell

committee, saj's Wiggin 3013-3014
Options aid (see also American Commercial Alcohol Corporation,

pools) *276, 6083-6087, 6104, 6169
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Pools—Continued
Options on stock required for, always held by participants and insure Pn^e

deliver}' at any time 1G60
Options on stock traded in, held by pool operators, regulations com-

pelling disclosure of, would enable pool manipulations to be checked
by Stock Exchange *2256, *2259

Participation bv exchange members who execute the orders frequently,
says Charles 'C. Wright . 6085

Pools and syndicates are not a common practice in the market, savs
RulofF E.'Cutten 3238-3239

Prices not artificially stimulated by, testifies Richard Whitney *2225
Purpose *253-254

Depressing prices, unknown to Richard Whitney *254
Distribution of stocks, or bonds not necessarily at highest possible

price nor even at a profit, says Richard Whitney *254
Price manipulat ion *254

Purpose is incidentally to make some money, says Ruloff E. Cutten 3239
Purpose of, to buv securities low and sell high and thus to profit,

testifies Richard" Whitney *2222, *2223
Purpose primarilv to induce public to buy, so that distribution mav be

effected at higher levels, says Charles'C. Wright-. 6086-6087
Purpose to make a market, i. e., raise prices 6083-6087
Purpose sometimes to accumulate stock and depress prices 6084-6086
Purpose-—participants of buying pool have complete confidence that

the stock is worth a great deal more than what they can sell it for,

otherwise pool is not organized, says James F. McConnachie-. *526-527
Radio Corporation of America, pool, 1929. (See Radio Corporation

of America, pool.)

Records of, not kept by brokers and thus investigation by New York
Stock Exchange difficult *2242 et seq.

Regulation of, advocated by Otto H. Kahn in some cases 1309, 1310
Reputation of word:

(a) Reprehensible, Wiggin says 2436
(b) Untainted, savs Redmond 2492

Rumored pools July 11, 1930 *220
Whitney (Richard) does not recall *220

Scale ordersl *252
Securities, listed on exchanges, subject to pools (list) 7929-7931
Securities, normal flow of, into market, prevented bj-^ 1665
Sinclair Consolidated Oil Corporation pool and syndicate. (See

Sinclair Consolidated Oil Corporation, Pool and Syndicate.)
Specialists' cooperation with, collusion with, and participation in. *259-261,

*306-307, 1002-1005, 6524-6525, 6669-6670
Specialist's cooperation almost essential to, says Edward P. Knight. *386,

*387, *388, *390
Betrayal by turning over information, says Edward P. Knight. _ *389,

*393
Stock Exchange rules may be violated by, testifies Richard Whitney. 2223
Stock not held by operators of, is kept off market if possible 1665
Stock prices" influenced by . 6068-6069
Stock values, deception as to, by 3-1309
"Strong opening," manipulation by *280-281
Syndicate distinguished (?) by Bernard E. Smith *42^431
"Syndicate is an agreement between several people, usually a much

larger number than in the case of a pool, for the purpose of buying
or selling or dealing in a security or securities, not solely for the pur-
pose of actively trading in them," says Roland L. Redmond 2492

Syndicate or pool should not be considered "tainted"; "it has occurred
in the past that dishonest jicoplc have traded actively in .securities,

and at the same time they gave out false information in regard to the
security in which they were trading," says Roland L. Redmond-. . 2492

Syndicates do "influence the market more or less," says Arthur W.
Cutten 3119

Trading account is similar to pool account, says Albert H. Wiggin... 3012
Trading account distinguished from .. 2435, 3606
Trading accounts as a rule go hand in hand with purchase groups;

"they try to maintain a market with the syndicate," says Ruloff" E.
Cutten. _ 3234
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Pools—Continued i^age

Trading accounts may occur even where the market is broad and active
to make money and "maintain an orderly market on the downside,"
i. e. bidding at every quarter of a point down so that there be no
break of one point between sales, says Ruloff E. Cutten 3240-3241

Types: To acquire control, to liquidate securities and to manipulate a
security for profit only, says Edward P. Knight *385-386, 6083-6087

Undercover brokers employed *423
United Corporation preferred stock, joint account of Morgan & Co.
and Bonbright & Co., to stabilize market in 507 et seq.

United States & Foreign Securities Corporation, common stock of,

trading in, by 1642 et seq.
Vanadium *276
Wiggin at a loss to describe 2435-2436, 2522

Pope, John W. : Statistician and New York Stock Exchange member, now
deceased, who criticized a Fox Film Corporation 1930 financial state-

ment, was charged before the exchange, and proved his case and was
exonerated, says William A. Gray *993-994

Port Huron:
Bank closings in 4537
Bank withdrawals in 4547, 4552, 4555
Report annual, for stockholders scarcely mentioned 4547, 4578
Run on 4577,4578,4582

Port Huron, First National Bank & Trust Co., of. (See First Na-
tional Bank & Trust Co. of Port Huron.)

Port of New York Authority:
National City Co., issue by, of bonds of *2142 et seq., *2184 et seq.

New York and New Jersey: Six commissioners appointed bv each
State ". *2189

Reconstruction Finance Corporation loan to 4196
Second tunnel, advisability of construction by 4196

Comparison with Detroit & Canada Tunnel Co 4196
Porter, Arlington W 6118, 6154
Porter, Seton, president of National Distillers Products Corporation:

Testifies (National Distillers Products Corporation, pool) 6246-6274
General Theatres Equipment, Inc., debenture committee representa-

tive suggested for, in Hagen meniorandum 3844, 3847
National Distillers Products Corporation, director and president of. _ 6247
National Distillers Products Corporation pools, July 1932, participant

in (see also National Distillers Products Corporation, pools) 6259-6260
Portfolios: Publication of, by banks and investment trusts, now inad-

visable according to Aldrich 4129, 4132, 4133, 4134
Porto Rican American Tobacco B:

Stanley H., sale by, of stock of, to wife at profit, for cash transfer

on books of J. P. Morgan & Co 829, 830
Stock of:

Listed 829
Sold by H. Stanley, to wife, at profit, for cash transfer on books

of J. P. Morgan & Co.. 829, 830
Post, A. H. S. : Pennroad Corporation, director of 1336
Post & Flagg: Options 6292
Postal Savings: Detroit, rise in, on bank failures _ 4281
Postal Telegraph & Cable Corporation:

Directors of 30, 31

International Telephone & Telegraph Corp., subsidiary of 30
PosTUM Co. (Inc.) (name changed to General Foods Corporation) (See

also General Foods Corporation; Goldman Sachs Trading Corporation). *568
Potter & Co.:

Chase stock:
Trading account managed by Dominick & Dominick in shares

of, participant in 2451



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES ' 615

Potter & Co.—Continued
Chase stock—Continued Page

Trading account managed by Metpotan Securities Corporation
in shares of, participated in 2414, 2415

Trading account, participant in 2511, 2512
Stock Exchange member 2512

Potter, Judge: Trustee's duties of, set forth in opinion of, in Kelsey v.

Detroit Trust Co 5311
Potter, William C, Chairman of Board of Guaranty Trust Co. of N. Y.

:

Testifies (Securities Exchange Act of 1934) 7221-7235
Guaranty Co., director of *1150
Guaranty Trust Co., president of 537
Morgan, J. P. & Co., joint account of, meeting in regard to, attended
by 537

Potts, William M.: Pennroad Corporation, director of 1339
Prairie du Chien corner (1865) *826
Prairie Oil & Gas Co.:

Chaso stock, trading account in shares of participant in 2836, 2858
Fitzpatrick (William Samuel), president of (1928) and connected with

for 20 years down to April 1932 3095,
3257, 3283-3284, 3306-3308, 3311, 3313, 3333, 3350

Rockefellers were largely interested in 3307,
3308-3311, 3350-3351, 3353-3356

Sinclair Consolidated Oil Corporation:
Competitor of in the oil production field (1928) 3095,

3257, 3283-3285, 3313, 3355-3356
Consolidated with (March 1932) (see also Sinclair Consolidated

Oil Corporation, pool and syndicate (1928) 3287-3288,
3306-3307, 3308-3310, 3312, 3313-3314, 3323, 3346-3348, 3353-
3354, 3357, 3359-3362.

Prairie Pipe Line Co.:
Chase stock, trading account in shares of, participant in 2836, 2858
Rockefellers were largely interested in 3307,

3308-3311, 3350-3351, 3353-3356
Precision Machine Co. (see also Clarke, Precision Machine Co.; Interna-

tional Projection Corporation, Precision Machine Co.)

:

Acquired with preferred stock of International Projector Corpora-
tion 3162, 3167

Manufacturers of motion-picture machines 3167
Nicholas Power Co., compeiiior of 3326

Preemptive Right of Stockholders: Evasion of (see also American
Commercial Alcohol Corporation, Pools—Options by directors and
officers to Thomas E. Bragg and American Commercial Alcohol Corpo-
ration, Pools—Additional issue of stock (abandoned) July 19, 1933) 5924-

5963, 6171-6186
Preferred Lists:

Bonbright & Co., of: in connection with United Corporation securi-

ties 370-373, 376, 377, 379
Drexcl & Co., of_ _. 466 et seq., 531-533, 822, 823, 835, 900-904, 904 et seq.

Kuhn, Loeb & Co., of 1262 et seq.

Morgan, J. P., & Co., of 137 et seq.,

155 et seq., 162, 165, 172 et seq., 188 et seq., 214 et seq., 220,
221, 369 et seq., 376, 377, 379, 395, 415 et seq., 425 et seq., 441,

442, 469 et seq., 496, 497 et seq., 503, 505 et seq., 520, 527 et
seq., 531 et seq., 537, 702 et seq., 714 et seq., 822 et seq., 855,
868 et seq., 880, 882, 883, 885-899, 904 et seq.

Statement to Senate committee by J. P. Morgan & Co 880
Use of, before "boom" of 1928 and 1929, testifies George Whit-
ney 401

Preferred Stock. (See Stock, preferred.)
Premium Paid for Loans of Stock. (See Loan of stock, premium.)
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Prentice & Slepack: Page
American Coinmorcial Alcohol Corporation options obtained from

directors and officers by:
Stephen M. Ames—Prentice & Slepack acted as brokers for
Ames {see also American Commercial Alcohol Corporation,
Pools—Options by directors and officers to Ames) 5880

Prentice & Slepack, as brokers for Goodwin (see also American
Commercial Alcoliol Corporation, Pools'—Options by directors
and officers to Goodwin) 5858, 5869

Lion (David M.) employed to furnish publicity on stock in which
Prentice & Slepack was interested (see also Lion, David M.)-- *688, *712

New York Stock Exchange member 5858,5869
Prentiss, John W.: Member of Hornblower & Weeks 2478, 2510
Prentiss, John W. (Hoknblowek & Weeks): General Theaters Equip-

ment, Inc., preferred stock committee, member of suggested in Hagen
memorandum 3845, 3847

Prentiss, M. L.:

General Motors Corporation, treasurer of 4732
McKee and Guardian Detroit Union Group, Inc., meeting with

officials : 4732
Prescott, Joel H.: Union Commerce Co. subscriber, original, and stock

su bscribed in 4782
Prescott, Sherburne:

Gude, Winmill & Co., member of 3018
Trust, Mrs. Prescott, trustee of 2953
Trust, Mrs. Wiggin's, trustee of 2953
Wiggin's son-in-law 3018

Presley, Fred Y 7565
Investment trust, manager of 6466, 6533
Securities Exchange Act of 1934; aided in drafting 6466

Pressed Stekl Car Co.: Chesapeake & Ohio Railroad Co., equipment of,

bought from 626, 627
Price Waterhouse & Co. (see also Bonthron, Price Waterhouse & Co.)

:

Accountants for New York Stock Exchange *1272
Affiliations of, with Price Waterhouse & Co. of London and Price

Waterhouse & Co. on the Continent of Europe *1259
American partnership *1 259
Auditors *1259, *1272; 119, 120, 121,510,946,948
Duty not to disclose to New York Stock Exchange information of

International Telephone & Telegraph deal, testifies May *1272
Guardian Detroit Union Group, Inc., consolidated statement of

earnings, letter explaining Bonthron's approval of 5048
International Telephone & Telegraph Co., retained bv, to investigate

Ericsson telephone deal J._ *1271, *1272, *1321
Kreuger's irregular business methods discovered by *1321
Members of *1259, *1266, *1310
Misrepresentations in Ericsson Telephone contract found by Price
Waterhouse & Co *1272

Morgan, J. P., & Co., auditors for 946-948
New York Stock Exchange:

Accountants for *1272
No dutv to, to disclose information of International Telephone &
Telegraph Co. deal, testifies May *1272

United Corj)oration, books of, approved by 510
Price Waterhouse & Co. on Continent of Europe:

AfTiliation with Price Waterhouse & Co. of New York *1259
Auditors for receivers and liquidators of Kreuger & Toll situation

*1259, *1267
Impartial attitude of *1265, *1267
Kreuger & Toll Co., report on *1258, *1260 et seq.

Partners of * 1259
Rejiort of, on Kreuger & Toll companies *1258, *1260

Assented to, by Berning *1258
Audits as protection against frauds *1258, *1264, *1270
Companies dealt with collectively because of great number of

intercompany tran.sactions, testifies May *1267, *1268
Responsibility charged to officers of holding and financial com-

panies *1258, *1263, *1270
Swedish people, requested by *1266
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Price Waterhouse & Co. of London: AfRliatious with Price Waterhouse Page

& Co. of New York *1259
Priest, Jesse E. : Sid Klein Corporation, director of, at organization 6177
Prince & Whitely:

Expelled from New York Stock Exchange "^205

Lion (David AL) employed to furnish publicity on stock in which
Prince & Whitely w;as interested (see also Lion, David M.) *711

New York Stock Exchange firm which became insolvent 6522
Princeton Bank & Trust Co.: Directors of, members of Dillon, Read &

Co., as 2103
Private Banks, Banking, and Bankers (see also Investment Banks,

Banking, and Bankers)

:

Advertising of, as "bank" subjects bank to State regulation in New
York 96, 100

Advice to clients must be disinterested, testifies J. P. Morgan 4
Asset to Nation, testifies J. P. Morgan 6
Business of: Mav engage in any type of banking business, testifies

Clarence Dillon 1538
Capital for industries, providing of, by 4
Capital, steady supply of, essential of, testifies J. P. Morgan 5
Confidential relation with client, testifies J. P. Morgan 96, 98
Congress' power over, if use mails and are engaged in interstate com-

merce: Constitutionality of legislation regulating, doubted by
Senator Glass 97

Corporations, directors of, to insure fulfillment of obligations, testifies

J. P. IMorgan 5
Corporations indebted to bank, bankers as directors of 5, 59

No conflict of interest, testifies J. P. Morgan 59
Corporations, stock of which bankers sell to investment trusts they
have created, bankers as directors of 1836 et seq.

Currency, issue of, not permitted 100
Defined and distinguished from incorporated banks by J. P. Morgan. 3
Depository for public funds, not permitted to be 100
Deposits of:

Advertisement of, not permitted in New York 5
Bulk of, comes from activities as coupon paying agent of sinking-

fund custodians, testifies J. P. Morgan 5
Depositor guided by faith 102
Enable continuance in business during depression, testifies J. P.
Morgan 5

If average of all, less than $1,000, bank subject to regulation by
New York State 100

Interest on 100
Interest on deposits under $7,500, payment of, subjects bank to

State regulation in New York 5, 100
Permissible in New York under certain restrictions 5
Soliciting of, forbidden in New York 845,860
Surrender of, would make impossible future investment service,

testifies J. P. Morgan 5
Depression, continuation in business during, enabled by deposits of-_ 5
Dillon, Read & Co. {See under Dillon, Read & Co.)
Directorships held by:

Accepted only on request of corporation, testifies J. P. Morgan.. 5
Corporations indebted to bank, in 5, 59
Corporations, stock of which they sell to investment trusts they
have created 1836 et seq.

Duties of 33, 55et seq.
Morgan, not favored by, for his partners 6
Security, obligors of, to insure fulfillment of obligations, testifies

J. P. Morgan ... 5
Duties of, stated by J. P. Morgan 3
Ethics, code of, existent among, states J. P. Morgan 3, 4
Examinations of:

Commercial banks in New York, examinations such as required of,

not violation of sound public policy but not essential, testifies

T. W. Lamont 861
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Private Banks, Banking, and Bankers—Continued
Examination of—Continued fage

New York, not required in, but subject to, to ascertain if con-
forming to laws regarding private banks 100, 845, 860

State authorities, by, to determine whether subject to regula-
tion 25, 845,860

State superintendent of banks in New York, by advisability
of 861 etseq.

Federal Reserve System:
Aid of, not at disposal of .__ 4, 772
Membership in, not open to 100

Financial position, necessity of strength of, testifies J. P. Morgan 4
Flotation of bonds, profits in, legislation compelling revelation of, prior

to public offering favored by J. P. Morgan & Co 169, 201
Freedom of, greater than of incorporated banks, testifies J. P. Morgan. 3
Friends and clients, use to aid of, in time of panic, testifies J. P.
Morgan 4

Government regulation, freedom from 3, 845
Government supervision of, dependent on uses and abuses of 843
Incorporated banks:

Consultation by, of, useful, testifies J. P. Morgan 6
Distinguished from 3
Effect on, of forcing out of, testified to by J. P. Morgan 6
Loans to officers of, by 63

Industry, development of, assisted by, testifies J. P. Morgan, 4
Interest on deposits: if paid on deposits under $7,500, bank subject to

State regulation in New York 5, 100
Investment trusts: Bankers sell stock of corporations of which they

are directors to trusts they have created 1836 et seq.
Legislation of New York, on, discussed by R. C. Leffingwell 25
Legislation on (see also under Legislation, private banks) 5, 100

Constitutionality of, doubted by Senator Carter Glass. 97
Loans by banks, legislation on, to prevent impairment'of capital,

not necessary, testifies George Whitney 115
New York law 25, 100, 845, 861 et seq.

Liability unlimited in New York 100
Loans by (see also under Loans, private banks)

:

Commercial banks, officers of, to: Not improper in opinion of J. P.

Morgan 63
Individuals, to, legislative restrictions on, not sound, testifies J. P.
Morgan 95

Legislative restrictions on, to prevent impairment of capital, not
necessary, testifies George Whitney 115

New York, not restricted in 100
Losses, freedom from, testifies T. W. Lamont 845
Morgan, J. P., & Co. (See under Morgan, J. P., & Co.)
National banks, comparison of, with 99 et seq.

Necessity of strong financial Position, testifies J. P. Morgan 4
New York law on. (<See under Legislation; Private banks, legislation.)

, Operation of, described by J. P. Morgan & Co 953
Origin of, in Middle Ages 3
Power of:

Derived from confidence of people, testifies J. P. Morgan 6
National banks, compared with that of 99 et seq.

State banks, compared with that of 99 et seq.

Profits in flotation of bonds, legislation compelling revelation of, prior
to public offering, favored by J. P. Morgan & Co 169, 201

Public record of property worth of, not kept 95
Real estate may be held by 100
Reconstruction Finance Corporation:

Aid of, to 41,772
Not at disposal of private banks testifies J. P, Morgan 4

Regulation of:

Ab.sence of, if bank does not pay interest on deposits under
$7,500, does not advertise as bankers, and does not receive
average deposits of less than $500 25

Not necessary, beneficial, or sound, testifies J. P. Morgan 105, 108
Reports not required of, in New York 100
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Private Banks, Banking, and Bankers—Continued
Reputation of, for fair dealing, most valuable possession of, states ^^se

J. P. Morgan ----. 3
Reserves not required of, in New York 100
Reserves of, against loans, larger than of commercial banks, because

partners liable to full extent of fortunes, testifies George Whitne}'.. 116
Restrictions of, compared with those of National and State banks_ . 99 et seq.

Rights of, compared with those of National and State banks 99 et seq.
Rothschild, Baring Bros. & Schroeder, London 1951, 1952
Rothschild, N. M., & Sons, London 1951
Securities Act: Disclosure of bankers' spread compelled by 201, 692
Security obligors, bankers as directors of, to insure fulfillment of

obligations, testifies J. P. Morgan 5
"Spread" of bankers;

Disclosure of, compelled by Securities Act 201,692
Legislation compelling disclosure of, approved by J. P. Morgan
& Co 169,201

State banks, comparison of, with 99 et seq.
Statutes. {See Private banks: Legislation.)

Stock in other corporations may be held by 100
Transmissions, receipt of amount under $500 subjects bank to State

regulation in New York IQO
Useful to community testifies J. P. Morgan 6
Uses of, stated by J. P. Morgan 3, 4

Capital for industries, to provide 4
Friends and clients, in aid of, in time of panic 4
Industry, to assist development of- 4

Proctor: Comptroller of the Currency, deputy, with jurisdiction over
the seventh distric t 5830

Proctor Cook & Co.: Members of *1381
Proctor, John:

City National Bank & Trust Co., letter concerning unsatisfactory
condition of 4313

Moon, letter to, concerning bank's taking holding company's stock
as collateral 4496-4497, 4518

Patterson, letter from, concerning manner of reporting certificates of

deposit 4372
Patterson, letter to, concerning manner of reporting certificates of

deposit 4372
Treasury, Deputy Comptroller 4497, 4518

Projection Machine:
Clarke's cost of 3673
Clarke's illusion of third dimension given by 3673
Destroj-ed by bankers, Fox claim 3674
Normal cost of 3673

Profits (see also under Sptead): Bankers, of; in flotation of bonds, legisla-

tion compelling revelation of, prior to public offering, favored by J. P.
Morgan & Co 169,201

Proskacer, Joseph M.:
Lee Higginson & Co., attorney for *1215, *1216

Prospectus (see also under Circular, Investment Banks, Banking and
bankers) (Prospectus):

Bankers:
Investors, information rarely sought by, of, with regard to facts

in 1619, 1620
Liability, disclaimer of, by, for statements in common *2069, *2070
Price of, not set forth in, testifies O. P. Van Sweringen 692
Spread of, required to be stated in, under Securities Act 1590

Bolivia bond issue, for (see also under Dillon, Read & Co., Bolivian
bond issue. Prospectus) 2131, 2132

Brazil bond issue, for 1967, 1971
Certification of, by Government agency impracticable, testifies

Winkler *131^
Concealment of unfavorable factors in, ethics of, questioned- _ *2076 et seq.
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Prospectus—Continued Page

Directors' liability for false statements in, under Securities Act 1888,
1889 et seq.

Falsification of, sponsored by Lord Kylsant *1324, *1325, *1327
Foreign government bonds, for: Usually compiled by bankers and

verified and signed by foreign government 2018
Government agency, certification by, impracticable testifies Winkler. _ *1319
Investment bankers' spread required to be stated in, under Securities

Act 1590
Investors rarely inquire of investment bankers regarding facts in. _ 1619, 1620
Kreuger & Toll Co., of (see also under Kreuger & Toll Co.; Circular;
Debenture issue; Circular; Prospectus.) *1194-*1206

Liability for representations in, disclaimer of, by bankers common in

prospectus *2069, 2070
Montevideo bond issue, for 2129
Morgan, J. P., & Co., of 202
Price of issue to bankers not set forth in, testifies O. P. Van Swer-

ingen 692
Purpose of issue of bonds of municipalities generally stated in 1902
Representations, statements bv bankers of nonliability for, common!

v

used in..: . *2069, =^2070

Rio de Janeiro bond issue, for 1899, 1946 et seq.
Securities Act:

Price of issue to bankers required to be sot forth in pro.spectus- 201, 692
Spread of bankers required to be disclosed in prospectus 1590

Spread of bankers required to be disclosed in, under Securities Act 1590
Spread of bankers should be fully disclosed in, testifies Harold L.

Stuart 1615 et seq., 1674 et seq.
Syndicates selling issue:

Distribution usually made by, directly to public 1619
Members of, knowledge of, merits of issue derived only from

prospectus 1624
United States Foreign Securities Corporation, for. (See under United

States & Foreign Securities Corporation.)
Prosperity:

Around the corner 4281, 4290, 5081
Prognostication of in 1931 4305-4306

Prosser, Seward:
Bankers Trust Co.:

Chairman of board of 91
Executive head of

,
537

Loan to, from J. P. Morgan "& Co 91
Morgan, J. P., <Sr Co.:

Joint account of, meeting in regard to, attended by 537
Loan by, to 91

Prosser, William:
Guaranty Trust Co. of New York, head of 91
Loan to, from J. P. Morgan & Co 91
Morgan, J. P., & Co., loan by, to . 91

Protective Committees:
Bondholders' lists should be made available to, says Samuel Unter-
myer 7708-7709

Drexol & Co. represented on 305, 306
Evils of, as indicated in Minnesota & Ontario Paper Co. receivership

6745-7699
Morgan & Co. represented on 305, 306

Provident Firk Insurance Co.:
Directors of 30
Subsidiarv of Royal Exchange Assurance, American branch 30

Proxies 1 6206-6216
Evils of - 6206-62 1

5

Form of notice of stockholders' meeting (used by American Com-
mercial Alcohol Corporation) 6207

Form of proxv (used bv American Commercial Alcohol Corporation)
6207-6208

Power of substitution _ 6209
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Prudence Co., Inc.: Chase National Bank loan to, officials or trustees of Page

interested in 2914-2915
Pryor, S. F.:

Chase official interested in Remington Arms Co., Inc 2919
Wickwire Spencer Steel Co 2919

Public (see also Advertisement, Investors, Newspapers, Publicity)

:

Attorney, responsibility of, to 1242
Audits, independent, as protection to 1 *1273
Banker:

Interest of, in himself and client superior to his interest in, testi-

fies Otto H. Kahn 1236 et seq.
Responsibility of, to * 1243

Competitive bidding for issuance of equipment trust certificates

harmful both to public and carrier, testifies Otto H. Kahn 999
Conceahiient from, in connection with General Theatres Equipment,

Inc., stock offering 3515-3516
Deposits not solicited from, by Kuhn. Loeb & Co 958
Depression (see also under Depressions) : Caused by buying mania of,

testifies Otto H. Kahn 1008
Equipment trust certificates, competitive bidding for issuance of,

harmful both to public and carrier, testifies Otto H. Kahn 999
Holding companies:

Benefit of, to, testifies O. P. Van Sweringen 726 et seq.
Disadvantages of; avoid service by Federal or State agencies 484
Public utilities, for; advantages of, to; lower costs lead to lower

rates, testifies George Whitney 483
Pyramid of, to enable top holding company to control under-

Ij'ing operating companies at minimum investment 486,487
Interest of, in railroad companies protected by Interstate Commerce

Commission, Congress, and management, testifies O. P. Van Swer-
ingen . 733

Interstate Commerce Commission watches interests of, in connection
with railroads, testifies O. P. Van Sweringen 733

Investment bankers, price of securities fixed by, at highest price
"traffic will bear" 1960, 1961

Investors, conflict of interests of private, with interests of 662 et seq.
Kuhn, Loeb & Co. does not sohcit deposits from 958
Morgan, J. P., & Co., responsibility of, to purchasers of bonds 556
Public utilities in control of, testifies George Whitney 389 et seq.
Railroads

:

Interest in, of, protected by Interstate Commerce Commission,
Congress, and management, testifies O. P. Van Sweringen 733

Obligations of, to 662
Speculation, prevention of, not duty of stock exchange to, testifies

Richard Whitney *2241 et seq.
Stock exchanges:

Duty of, to provide free and fair market and prevent artificial

market 1310
Evaluation of stock not made by, for benefit of *2234
Market, providing of free and fair one and prevention of artificial

market as duty of 1310
Operation and regulation of, interest in *2228, *2229 et seq.
Prices for stocks, warning of unreasonable character of, not dutj'

of, to, testifies Richard Whitney *2234
Speculation, prevention of, not duty of, testifies Richard Whit-

ney *2241 et seq.
Values, not dutv to inform public of real as against market values,

testifies Paul H. Davis *1573, *1582
Stock, knew nothing about during speculative buying 3527-3528
Trading account to support market, use of, by bankers in issuance of

securities to 1961 et seq.
Public Electric Holding Co.:

American Superpower Corporation: •

Acquisition from, of public utilities securities 514 et seq.
United Corporation, acquisition by, from, of stock of 513 et seq.

As.sets of _ 514 et seq.
Merger of, with United Corporation 363, 514-516 et seq., 519
Public Service Corporation of New Jersey, stock of, owned by_ . 514 et seq.
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Public Electric Holding Co.—Continued
Public utilities: Page

Securities of, acquired from American Superpower Corpora-
tion 514 et seq.

Securities of. held by 514 et seq.
Stock of, acquired by United Corporation from American Super-

power Corporation 513 et seq.

United Corporation:
Acquisition by, of stock of, from American Superpower Corpora-

tion 513 et seq.

MorfrcT with 363, 514-516 et seq., 519
Option warrants of, issued to 504 et seq.

United Gas Improvement Co., holdings in 514 et seq.

Public National Bank:
Fox, letter from, concerning extension of Fox Co. notes 3726, 3727

Security offer to prevent application for receivership 3729-3730
Public Opinion:

Hearings, public, eiTcct of on 2835
Respect for establishes unwisdom of speculation bv securities affiliates

of banks ---. _ 2835
Public Relations Committee:

Bank statements, standard form preferred to understandable form by. 4367
Guardian Detroit Bank, minutes of meeting publicity for handled bv- - 4367,

4370-4371
Public Service Co., of Colorado:

Cities Service Power & Light Co. is parent of 6311
Write-up of assets, says Robert E. Healy 7600

Public Service Co. of Northern Illinois: InsuU Utility Investments,
Inc., formation of, to acquire securities of *1398

Public Service Co. of Oklahoma: Write-up of assets to extent of

$6,700,000, says Robert E. Healy 7605
Public Service Corporation of New Jersey:

Bonbright & Co., ownership by, of stock of 413
Control of:

Morgan & Co., by - 394
United Corporation, by '_ 394

Directors of: United Corporation, directors as 32, 327, 360, 361
Drexel & Co., ownership by, of stock of 513 et seq.

Holding company ^ 479, 480
Interlocking directorates 395
Morgan, J. P., & Co.:

Control by, of 394
Joint account of, trading by, in securities of 549
Stock brought by, of 413, 513 et seq.

United Corporation, sale to, by, of stock of 309, 412,
425 et seq., 444, 513, et seq.

Officers of, not indebted to Morgan & Co 394
Pools in, rumored, April 1932, and investigated by New York Stock
Exchange - *219

President: McCarter, Thos. N 360
Public Electric Holding Co., ownership bj^, of stock of 514 et seq.-

Securities of:

Morgan & Co., traded in by joint account of 549
United Corporation, turned over to, at price of, 80 450, 452
Stock, common of, acquired by United Corporation, from Morgan
& Co 309, 412, 425 et seq., 444, 513 et seq.

Stock of:

Bonbright & Co., owned by 413
Drexel & Co., owned by.. 513 et seq.

Morgan & Co., bought by 413, 513 et seq.

Public Electric Holding Corporation, owned by 514 et seq.

United Corporation, owned bv 309,

, "317, 412, 425 et seq., 444, 513 et seq., 549
Subsidiaries of 479,480
United Corj)oration:

Control by, of 394
Morgan & Co. turned over to, securities of 309, 412, 513 et seq.

Not in control of, testifies George H. Howard 316
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Public Service Corporatiox of New Jersey—Continued jfase

Securities turned over to, bv, at price of S80 450,452
Stock owned by, in 309, 317, 412, 425 et seq., 444, 513 et seq., 549

Public Utilities:
American Foreign Power Co., interests of, in Cuba 469
Assets of, compared with United Corporation group of public utilities

companies 499 et seq., 505
Associated Gas & Electric Co. has largest holdings in United States in. 1752
Bankers as directors of 555 et seq.
Bonbright & Co., ownership by, of securities of 414
Brazilian Traction Light & Power Co., Ltd., largest utility in South

America. *1950
Competitive bidding for issuance of securities of, advocated by
Harold L. Stuart *1676

Control of: ,

Holding companies, not in: Testifies George Whitney 389,390,391
Morgan & Co., not gained by, by loans, testifies George Whitney. 391
Public, by: testifies George Whitney i 389 et seq.

Customer-ownership not successful scheme, testifies George
Whitney 489,490

Directors of:

Bankers as 555 et seq.
Morgan & Co. preferred lists, as members of 407

Drexel & Co.:
Loans bj', to 471 et seq., 478 et seq.
Old firm of, sold to new firm created by admission of new partner

Public Utilities securities 436,437
Ownership by, of securities of 436 et seq., 513 et seq.
Partners of, as directors of 906

Economies in operation of, effected bv holding companj^ device,
testifies George Whitney '

... 488, 489
Electrical energy in eastern United States furnished by companies

in which United Corporation owns interest, proportion of, to-

gether with proportion of population served and proportion of

gross electric revenue received by same companies. 320, 321, 322, 323
Electrical energy in United States furnished by companies in which

United Corporation owns interest, percentage of 319,320
Foreign: interests in, of Morgan & Co 469 et seq.
Gas energy in United States furnished by companies in which interests

owned by United Corporation, percentage of 319, 320
General Electric Co., sale by, of, to Morgan & Co 425 et seq.
Government regulation of 852
Guarantv Trust Co., loan by, to 472 et seq.
Holding companies for 389, 390, 391, 478, 479 et seq., 487 et seq.

Advantages of:

Economies in operation effected 488, 489
Engineering work can be done more efficiently and cheaply
bv it, than by operating companies, testifies Samuel
Insull, Jr *1437 et seq.

Rates to consumer lower because of lower costs, testifies

George Whitney 483
Stated by Owen D. Young *1517 et seq.

Alleghany Corporation. (See under Allegheny Corporation.)
Approval of, by Owen D. Young as necessary to coordinate

engineering and financial operations of *1517
Associated Gas & Electric Co 1752
Control of public utilities not in, testifies George Whitnej'.. 389 et seq.
Economies in operation effected by device of, testifies George
Whitney 488, 489

Engineering work can be done more efficiently by, than by
operating companies, testifies Samuel LisuU, Jr *1437 et seq.

Engineering and financial operations necessary for coordination of,

states Owen D. Young *1517
Evils of 486, 487
Only one holding company should be superimposed on operating

companies, testifies Owen D. Young *1517
Overcapitalization encouraged by, testifies Owen D. Young *1516

60604—40 40
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PxTBLic I'tilities—Continued
Holding companies for—Continued Page

Pyramiding of, above operating companies in field of, disapproved
by Owen I). Young *1516 et seq.

Regulation of, by States generally not possible *1430, *1439
Superimposition of, upon holding companies deemed unwise by
Owen D. Young 481 et seq., 484, 485

United Corporation. {See under United Corporation.)
InsuU companies, control by, of, in 30 States *1434
InsuU Itility Investments, Inc., an investment trust for purchase and

holding of .securities of {see also under Insull Utility Investments,
Inc.) *1398

Interlocking directorates 390, 391, 395
Investment trust for purcha.se and holding of securities of {see also

under Insull Utility Investments, Inc^ *1398
Kuhn, Loeb & Co., does little financing of 959
Loans to—

Drexel & Co., by 471 et .?eq., 478 et seq.
Morgan & Co., "by 391, 471 et seq., 478 et seq.
Participations in 472, 473 et seq., 478 et seq.

Un.secured 478, 478
Mohawk Hudson Power Corporation. {See under Mohawk Hudson
Power Corporation.)

Morgan, J. P. & Co.:
Central America, no interests in 471
Control by, not gained by loans, testifies George Whitney 391
Cuba, interests in 469 et seq.
Directorships held by, in 906
Foreign interests of, in 469 et seq.

Influence of, on policies of 390
Loans by, to 391, 471 et seq., 478 et seq., 469 et seq.

Mexico, no interests in 471
Mohawk, Hudson Power Corporation, securities acquired by, from

General Electric Co. and sold to United Corporation at

cost 425 et seq., 432, 450 et seq.

New firm created by admission* of new partner, purchased from
old firm, public utilities securities 437

Partners of, as directors of 906
Preferred lists: of members of, as directors or officers of 407
Securities acquired by, in 413 et seq., 425 et seq., 437
United Corporation, sale to by, of 432, 450 et seq.

Municipal ownership of, advantages of, discussed *1518 et seq.

Officers of, on preferred lists of Morgan & Co 407
Operating companies required to be incorporated and do business in

one State only since interstate utility may be regulated by each State
in which it does business *1436 et .seq.

Option w^arrant customarily used in equity financing of, testifies

George Whitney 385
Option w^arrants customary form of equity financing in, testifies

George Whitney 385
Overcapitalization of, ^encou^aged by holding companies, testifies

Owen D. Young *1516
Ownership by customers not successful scheme, testifies George

Whitnev.- - 489, 490
Policies of, influence of Morgan & Co., on 390-393, 394, 395
Public bidding for issuance of securities of, advocated by Harold L.

Stuart - *1676
Public in general, controlled by, testifies George Whitney 389 et seq.

Rates lowered by use of holding companies for, testifies George
Whitney 453

Securities of:

Bonbright & Co., owned by 414
Drexel & Co., owned by 436 et seq., 513 et seq.

General Electric Co., sale by, of, to Morgan & Co 425 et seq.

Mohawk Hudson Power Corporation securities sold by General
Electric Co. to Morgan & Co 425 et seq.

Mohawk Hudson Power Corporation securities sold by Morgan &
Co. to United Corporation, at cost 432, 450 et seq.
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Public Utilities— Continued
Securities of— Continued Paee

Morgan & Co., owned by 413 et seq., 425 et seq., 497, 513 et seq.
Sold by old firm of, to new firm created by admission of new

partner 437
United Corporation, sold to 425 et seq.,

430 et seq., 432 et seq., 440, 444, 447, 450 et seq.
Public bidding for issuance of, advocated by Harold L. Stuart. _ *167fi

Public PJlectric Holding Corporation, owned by 513 et sea
United Corporation, owned bv 308 et seq.

316 et seq., 323, 375, 377, 389 et seq., 412, 425 et seq., 433 et sea.,

440, 444, 447, 452, 479 et seq., 490 et seq., 513 et seq., 547, 549,
551, 831.

State regulation of, cause of formation of operating companies confined
to State limits since interstate utility is subject to regulation in all

States in which it does business *1436 et seq-
United Corporation, interests of, in. {See also under United Corpora-

tion; Public utilities.)

Young, Owen, D.:
Holding companies approved by in field of, as necessary to co-

ordinate engineering and financial operations *1517
Pyramiding of holding companies upon operating companies,

disapproved by, in field of *1516 et seq.
Public Utility Associates, Inc.: Balance sheet December 31, 1932 3040
Public Work.s: Unemployment, partial solution of t *1930
Publicity {see also Advertisement; Investors; Newspapers; Public):

Accountants' names, use of, for advertising purposes *1252
Ad in New York Times regarding sale of stock of United States &

Foreign Securities Corporation 1018
Advertisement of Kreuger & Toll securities by Lee, Higginson & Co.
and participating subhouses of issue; exhibit *1191-*1193

Attorneys' names mentioned in, to inform investor of legal counsel,
testifies Donald Durant *1191

Attorne3's' names, use of, to advertise issue *1191, *1239
Banks and members of New York Stock Exchange, sponsorship of,

depended on by press in advertising issues *1 184-1189
Carter, Ledyard & Millburn, name of, used in advertising Kreuger &

Toll bond' issue *1237 et seq.

Curtis (Kaleigh T.), columnist in the New York Daily News who
viTote financial column under name "Trader," made profits of

$19,063.44 during 1929-30 in accounts opened and guaranteed by
John J. Levenson and in which Curtis put up no money; at the same
time Curtis in his "Trader" column boosted eight stocks in which
Levenson operated at a profit of $1,136,322.41 {see also "Trader") _. *601-

*620
Ernst & Ernst, name of, in auditing certificate not used to advertise

International Match Corporation's securities, testifies Berning *1252
Fuller, approved by Investment Bankers Association and investment

bankers, on stocks 3516
Investments, influence on *1184
Kreuger & Toll securities, advertisement of, by Lee, Higginson & Co.
and participating subhouses of issue *1191-*1193

Lee, Higginson Trust Co., statement of, in Commercial & Financial
Chronicle of New York that substitutions in collateral secured
Kreuger & Toll debentures made according to terms of indenture-- *1316

Lion (David M.), publicity man, acted for 3 years (1928-30) for
numerous New York City brokerage houses and pool ojierators
desirous of boosting price of stocks, furnishing through journals
and by radio speeches })ublicity for certain stocks in whicli the
brokers were interested by i)ool or otherwise and was paid in cash
or in calls on stock for which no other consideration was paid {see

also Lion, David M.) *672-*712
Morgan, J. P., & Co., of, in connection with security issues 556
New York Stock Exchange, by. (See New York Stock Exchange,

publicity by.)

New York Stock Exchange rule that circulation of "rumors of a
sensational character" by a member is detrimental to the exchange. *671
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Publicity—Continued Page

New York Stock Exchange rule that press representatives may not
be employed by members for purpose of obtaining advance or con-
fidential information *671

New York Stock Exchange, sponsorship of members of, depended on
by press *1184-*1189

New York Times—diligence in ascertaining financial and moral
responsibility of new applicant for advertising space *1184, *1 185-1189

Plummer (A. Newton) was a publicity man retained by rigging brokers
to write material and pay financial writers to publish it in news-
papers, says F. H. LaGuardia. {see also Plummer, publicity man). *455

Press dependent on sponsorships of banking institutions and members
of New York Stock Exchange *1184-*1189

Securities Act requires advertisement and prospectus to disclose com-
mission of investment bankers 1590

Securities Act should require continuing publicity and not limited to
time of issue, testifies Clarence Dillon ' 2111

Stock Exchange expenditures, for 7857
Taxing powers of Federal Government or interstate commerce power

should be exercised to require publicity on standardized forms to

corporate finances, etc., in order to curb l)reaches of trust, manipu-
lation and speculation, says William Z. Ripley *875-*892

United' States and Foreign Securities Corporation, advertisement of

sale of stock of 1587 et seq., 1618
PuBLiCKER, Philip:

American Commercial Alcohol Corporation:
Director, ex-chairman 5852, 5860
Pool participant and optionor of stock {see also American Com-

mercial Alcohol Corporation , Pools) 5860,
5878, 5887, 5919, 5951, 6036-6037, 6046, 6067-6068, 6208

PuJO Committee: Hearings and report of showed desirabihty of separa-
tion of commercial and investment banking 3978

Pttjo Investigation 846, 847, 850, 851
PuLLEYN, John J.: County Trust Co., syndicates for purchase of partici-

pant in stock 3046, 3047, 3049, 3051, 3053
Pullman Co. : Directors of 29, 30
Pullman, Inc.:

Directors of 29, 30
New York Stock Exchange, listed on 207
Options in stock of, obtained by Charles C. Wright 6108, 6111-6112

PtTNTA Allegre Sugar Co.:
Chase National Bank, loans to 2914-2915, 2919
Chase official interested in, E. V. R. Thayer 2919

Pure Oil:
Plummer (A. Newton), publicity man:

Retained by Chase Securities Corporation and Pure Oil to write
material concerning Pure Oil stock and pay financial writers to
publish it in newspapers, says F. H. LaGuardia. *452-453, *454-456

Retained by Oscar L. Gubelman acting for Pure Oil to write
material concerning Pure Oil stock and pay financial writers to
publish it in newspapers, says F. H. LaGuardia *452-

453, *454-456, 6251-6259, 7062-7068, 7092-7094
Put:

Churning activity by puts and calls; sometimes used, says Ruloff E.
Cutten 1 5908-5909

Defined *404, 7063
Puts and calls as an insurance device 7205-7207

Puts and Calls:
F^limination of, not favored by Otto H. Kahn 1313, 1314
Gambling, not; according to Otto H. Kahn 1313

PvNciroN & Co. {See also Chase National Bank; Pynchon & Co.; General
Theatres Equipment, Inc.)

:

Bankers, investment 3162
Bankers, one of for General Theatres Equipment, Inc 3405
Bankruptcy, went into 3018
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Ptnchon & Co.—Continued
Chase National Bank: Page

Loan to 3547, 3549, 3550
Loan to, balance on unpaid 3550-3551

Chase Securities Corporation profit from Fox Film "A" syndicate,
part held by as margin on General Theatres Equipment, Inc.,

stock ... 3614
Clarke:

Collateral not loaned to by 3829, 3832
Collateral to for loan 3826, 3827, 3829
Help to 3827, 3829

Financial embarrassment of 3825
Fox Film Corporation financing incident to the acquisition of Fox

Film Corporation and Fox Theatres Corporation by General
Theatres Equipment (Inc.) was done by group including Pynchon
& Co., says William A. Gray {see also Fox, Film Corporation,
General Theatres) *990-991, *1095

Fox Film "S" stock:
General Theaters Equipment, Inc., agreement to sell to syndi-

cate headed bv 3586, 3602, 3610, 3611
Interest in syndicate of "for others" 3603, 3604, 3615, 3616

Syndicate in, headed by 3603, 3604, 3605
General Theaters Equipment, Inc.:

Banker of 3209, 3416, 3501
Clarke, agreement with for organization and purchase of deben-

tures of. 3416,3417-3422
Debenture, member of original purchase:

Group for 3589, 3594
Profit from 3595

Debentures, member of second trading account in 3553
Distributing group for voting trust certificates of, letter signed by

as manager 3514-3515
Fox Theater stock of, syndicate headed by, agreed to purchase

part of at cost 3586
Loan from Chase National Bank for stock of 3525

,

Prospectus signed by 3501
Stock, Clarke's option on to 3394-3395
Stock distribution handled by 3509
Stock trading accounts in, participation in 3507, 3508, 3528, 3876
Stock, trading accounts in manager and participant in all 3876
Stock syndicates:

Loan to paid by new loan 3546
Participation in 3206, 3416, 3510, 3525, 3532, 3536,

3537, 3538, 3542, 3543, 3586, 3603, 3611, 3612, 3516, 3792
Share in giyen to for management of 3206, 3416

International Projector Corporation:
Banker financing __. 3162,3205
Financial arrangement with for purchase of Acme moving-picture
machine corporation 3172-3176

New York Stock Exchange firm which became insolvent *991, 6522
Offices of 3573
Participated in John J. Levenson's profits during 1929-30 {see also

"Trader," Levenson) *611, *614
Receiver, in hands of 3465, 3876, 3878
Stock exchanges, members of principal 3018, 3163
Stockbrokers 3018, 3162, 3163, 3209
Shermar loaned stock to 3018, 3038
Suspended because Clarke failed to furnish $1,000,000 promised.. 3825-3831
Telephone conversation, second between Clarke and Lindley con-

cerning . 3830-3831
Utilities Power & Light Co. and Harley Clarke marketed securities

of 3516,3517
Ptterman: Bank examiner, State and former deputy superintendent of

banks, employed by Chase National Bank 2932
QuEALLEY, William Ignatius:

Chase National Bank, joint manager Cuban branch 2593
Cuba, lived in 2594

QuEENY, Edgar M.: Author of letter criticizing securities exchange
bill 6539-6540
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I'age

QuiNN, Frank J 5915, 6090-6091
Testifies (American Commercial Alcohol Corporation pools) 6069-6072
Questionnaire sent by Senate committee to Bernard E. Smith;

answerefi by Quinn, stating Smith was not a member of any pool
or syndicate 6071

Smith's (Bernard K.) secretary *428, 6060, 6069
Compensation paid bv W. E. Hutton &Co 6069-6070

W. E. Ilutton & Co., clerk for 6069
QuiNX, Henry F.:

Bank examiner, national 4296
City National Bank & Trust Co., Niles, dividend declared by, illegal,

according to
, 4311

Letter to Brewer, attaching schedule of estimated losses of Grand
Rapids National Bank 4296-4297

Letter to Patterson suggesting conference concerning conditions in

City National Bank & Trust Co. of Niles 4307-4308
Quoting a Market:

Definition of *200

1

Price, offering of stock at, without obligation to trade; as definition

of *2001
R. & L Construction Co.: Davis mortgages, some outgrowth of trans-

actions with 5232
Race, U. Grant:

First Wayne National Bank 5647
Director of 5647

Liability to, unsatisfactory condition of reported 5647
Rachow\ Warren J.:

Union State Bank, Dearborn, president of 4315
Lord, letter from, concerning dividend declaration 4315-4316
Lord, letter to, concerning declaration of double dividend 4316

Raoio: Halsey, Stuart & Co., broadcasts of. {See under Halsey, Stuart
& Co., radio broadcasts.)

Radio Corporation of America:
Application for listing new stock, filed with New York Stock Exchange,

February 15. 1929, copv *565, 155, 171
Brokerage hoMings of stock of (1929 and 1933) . 6383-6384
Bulk of stock hold by General Electric Co. and Westinghouse, says
James F. McConnachie *496

Call loans made by the company to brokers through banks in 1929- . 6344,
6384

Cravath vetoed proposition of leasing to substantial portion of build-
ing which later became Lincoln Building 4048

General Electric Co., associations with 549
Interlocking directorate with Radio-Keith-Orpheum Corporation,

General Electric Corporation, and Westinghouse Electric & Manu-
facturing Co., says Ernest W. Stirn *822

Lincoln Building, lease of premises which later became, not con-
summated 4048-4049

M. .1. Meehan & Co., specialist in, acting mainlv through Esmonde
O'Brien *389, *390, *495~496, *o03-507

Morgan, J. P., <fe Co., joint account of. trading by, in securities of 549
Office building (later changed to Tiincoln Building) for, memorandum

concerning proposed 4067-4068
Pool (March 1929) 388, 390. *422. *465-488, *492-501, *502-503.

*5H-516. *517-519. *526, *527-530, *747-749, *858-859,
* 1052- 1053, 6806-6807

Agreement (not printed) *466"467
Application for stock listing filed with. New York Stock Exchflnge,

February 15, 1029, copy *565, 155, 171

Block, Maloney & Co., participant in *467, *471, *472
Bragg (Thomas E.), particij)ant in (through wife, Vera Bragg) *422

*466, *468, *469, *47 1-472
Brokers through whom operated: M. J. Meehan & Co., W. E.
Hutton & Co., and Block, Maloney & Co *467

Trading actually mainlv through M. J. Meehan & Co *467,
*480-48l
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Radio Corporation of America—Continued
Pool—Continued I'ixse

Dates of actual trading from March 12 to 20, 1929; dates of

operation until distribution from March 7 to 30 *465, *473-474
Dividends never paid on the common stock *527-528, *530
M. J. Meehan & Co.; certain partners specialists at time of pool.. *476
M. J. Meehan & Co. got split of one-half the $547,119.80 manage-
ment fee plus $583,000 brokerage commissions plus interest

charges for advancing extra moncv *480-481
M. J. Meehan & Co., participant inl *467, *468-469
Managers nominally were Thomas E. Bragg and Bradford PJUs-

worth *466, *468, *477-480, 1052-1053
M. J. Meehan & Co. as actual managers *467,

*478-480, *515-516, *1052-1053
Managers were to receive 10 percent of net profits^ *467-468, *479-480

M. J. Meehan & Co. got 5 percent; Thomas E. Bragg and
Bradford Ellsworth split the other 5 percent *479-480,

*1052-1053
Management fee was $547,119.80 *480

Meehan (M. J.) organized and ran the pool, says Bradford Ells-

worth *1053
Meehan (M. J.), participant through wife *431-432,

*468, *469, *497-498
Nonparticipants of record receiving pavments included Ash, Dr.,

$10,000; Cotter, A., $5,000; Dowling,' Eddie, $19,000; Lambert,
I. E., $15,000; McConnachie, A., $20,000; McNamee, J.,

$2,000; Thiel, F. J., $10,000; Tumultv, J. P., $10,000; Woelfle,

K., $1,000 *475, *476-478. *481, *493-495. *516
O'Brien (Esmonde), specialist acting for M. J. Meehan & Co. on

the floor, was never asked about the condition of the book nor
did he give such information, says O'Brien *515-516

Participants very numerous, including M. J. Meehan, Bernard E.
Smith, Thomas E. Bragg, Percv A. Rockefeller, and a host of

others *396, *422, *43 1-433, *466, *467-472, *482
Participants through M. J. Meehan & Co., through W. E. Hutton
& Co. and Block, Maloney Co *468-471

Price of $500 once reached though nondividend paying, says
Edward P. Knight *388, *390

Price rose from 79 on March 4, {81% on March 7, date of syndi-
cate agreement), and 91^4 on March 12 (date pool commenced
operations) to high of 109!-^ on March 16, and then dropped to

101 on March 18 (date pool operations practically completed)
and finallv to 87i4 on March 23 *473, *476

Price on May 19, 1932 *474
Profits aggregated $5,563,198.48.. *475
Profits on long side more closely approximated $21,618,330 than

the $5,000,000 odd admitted by witnesses, plus considerable
profit from short sales, says Ernest W. Stirn *858

Publicity to boost the stock . *488
Purpose to make money by buying stock, boosting it and then

selling at a profit, says Bernard E. Smith.. ^ *433-*434
Second pool subsequently operated, but not investigated by the

committee, resulted in an even "more handsome" profit, says
Ernest W. Stirn *858-859

Smith (Bernard E.), participant in (through wife Gertrude D.
Smith) *431, *469, *471-472

Trading amounted to total purchase of 1,493,400 shares at cost of

$141,424,328.52 and .«ale of .said shares *475
Total outstanding stock 13,130,690; thus trading amounted

to 12 percent of outstanrling stock *517
W. E. Hutton & Co., participant in *390, *407, *469-471
Wall Street Journal's reports on progress of Radio, and of pool,
March 2 to 28 . *517-519, *527

Wa.sh sales between pool and pool participants '"478-479,

*482-488, ""Sie

Radio-Keith-Orpheum Corporation, acquired by (see also Radio-
Keith-Orpheum Corporation, recapitalization plan) ""SIG
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Radio Corporation of America—Continued Page

Radio-Kcith-Orpheum Cori)oratioii, interlocking directorate *821, *S22
Criticized by J. Cookman Boyd *867-868

Securities of, traded in by joint account of J. P. Morgan & Co 549
Transfers of company's stock in 1929, number of 6384
Volume of sales, 1930, -nas nearly 3 times outstanding stock, says

Ernest W. Stirn *822-823
Young, Owen D., as chairman of executive committee of *1507

Radio-Keith-Orphetjm Corporation *519-521, *880
Brown (Hiram S.), president of *816
Bull movement in class A stock in spring of 1930 from a low of 19 in

January to a high of 50 on April 24, a rise of 316 percent, as con-
trasted to Dow-Jones average for 30 industrial* stocks showing 18
to 19 percent rise, is merely one of the many indications of the
rigging and manipulation surrounding Radio-Keith-Orpheum
Corporation stock, says Ernest W. Stirn *842-843, *853, *854-856

Call loans made by the company to brokers through banks in 1929. _ 6344,
6385-6386

Interlocking directorate with Radio Corporation of America, General
JElectric Corporation, and Westinghouse Electric & Manufacturing
Co., says Ernest W. Stirn *822

Keith-Albee Co., a consolidation of Keith-Albee-Orpheum Circuit,

was in turn taken over by Radio-Keith-Orpheum Corporation, says
James F. McConnachie *520-521

M. J. Meehan & Co., specialists in (throiigh George Garlick) *96, *520
Organized in October 1928 on New York Curb Exchange and in

December 1928 put on New York Stock Exchange, says Ernest
W. Stirn *824

Radio Corporation of America acquired {see also Radio-Keith-Orpheum
Corporation, recapitalization plan) *816

Radio Corporation of America interlocking directorate criticized by
J. Cookman Boyd *867-868

Recapitalization plan of 1931 devised by officers and directors was
preceded by short-selling campaign and resulted in acquisition of

Radio-Keith-Orpheum Corporation by Radio Corporation of

America for sum of $11,500,000 when assets on own statement re-

vealed $67,000,000 clear assets, sav William J. Morgan and Ernest
W. Stirn 1 *815-*873

Complaints to New York Stock Exchange by Ernest W. Stirn con-
cerning the recapitalization and short selling brought forth no
public statement; the onlv action taken was delisting in De-
cember 29, 1931, says PJrnest W. Stirn *853

Complaints to New York Stock Exchange by J. Cookman Boyd
concerning the recapitalization and manipulation in the stock
were not commented on by the exchange; subsequently the
exchange listed the new stock and debentures, savs J. Cookman
Boyd *856, *864-866, *867, *868-873

Complaints were made by J. Cookman Boyd concerning the re-

capitalization to David Sarnoff, president of Radio Corporation
of America, to Lehman Bros, and to Commercial National
Bank & Trust Co. of New York, transfer agents, savs J.

Cookman Boyd *867-868, *871, *872
Interlocking directorate between Radio-Keith-Orpheum Cor-

poration and Radio Corporation of America criticized by J.

Cookman Boyd *867-868
Legality contested by J. Cookman Boyd in circuit court of

Baltimore Countv but suit was settled by purchase of Bovd's
stock, March 1 932 *834, *849-853, *863-873

Letter to stockholders dated November 10, 1931. _ *817-820, *829-832
Maryland corporation *816
Meehan (Michael J.) specialist in Radio-Keith-Orpheum Cor-

poration *816
Plan approved at officers' and directors' meeting November 5,

1931, and letter to stockholders sent November 10, 1931. *816-817,
*829, *832-833



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 631

Radio-Keith-Orpheum Corporation—Continued
Recapitalization—Continued Page

Plan, reciting emergency and possibility of receivership, provided
for reduction of class A stock, held by public, to one-fourth of
amount outstanding, which was, prior to plan, 4,000,000
shares, except that holders could obtain additional three-fourth
share of stock by purchasing $5 debentures to be issued; also
provided that the 500,000 class B stock held by Radio Corpo-
ration of America be exchanged for 125,000 new common
shares; that the old class A and class B stock be reclassified

into new common; and that Radio Corporation of America
would purchase the $11,600,000 debentures with stock at-

tached not taken up by stockholders on their subscription
rights above; that two-thirds vote of stockholders was necessary. *816-

820, *829-832
Legality contested by J. Cookman Boyd, but suit was

settled by purchase of Boyd's stock, March 1932 *834,
*849-853, *863-873

Net result of this plan, which in realit}' provided for $5 as-
sessment on each share of nonassessable stock on pain of
confiscation of three-fourths of each share held, coupled
with prior short selling campaign which resulted in worst
drop in price on New York Stock Exchange of corporation
not in receivership, was that Radio Corporation of America
obtained the new stock by paying the $5 assessment and
most of the stockholders were squeezed out, sav William J.

Morgan and Ernest W. Stirn *821, *832-833, *834-842
Under Maryland law and corporation's charter, there was no

specific power to decrease capital stock, savs William J.

Morgan '*816-817, *821, *833
Under Maryland law, only legal way to compel exchange of

stock as per the plan was by unanimous consent of the
stockholders, says J. Cookman Boyd *863-864, *867

Radio Corporation of America, interlocking directorate, says
Ernest W. Stirn *822

Ratification occurred on December 14, 1931, overwhelmingly
through alleged proxies, alleges amended bill of complaint of
/. Cookman Boyd v. R-K-0 Corporalion *849

Short selling drive begun on October 22, 1931, when price was 9.

rose to a terrific peak by November 5, when the directors
meeting was held (the price dropped to 6 on Novembr 4) and
tapered off" greatly on November 13 and thereafter after the
stockholders letter, dated November 10, must have reached
them; actual liquidation set in and the price kept dropping to

2]i on November 16, 1^8 on November 30, and the stock was no
longer quoted by December 29, say William J. Morgan and
Ernest W. Stirn *816, *820-821,

*823-824, *825-826, *828-829, *832-833, *834-838, 845
Table giving daily short position of Radio-Keith-Orpheum

Corporation class A stock and stock prices for part of Sep-
tember and for October and November 1931. *828-829, *845-846

Stirn (Ernest W.) sent his class A stock through banks to transfer
agent. Commercial National Bank & Trust Co. of New York,
for transfer out of street name; though the transfer agent re-

ceived said stock prior to stockholders' ratification of the plan,
transfer agent against protest refused to deliver anything but
one-fourth the number of shares in new common stock and this

delivery took place almost 2 months later, says Ernest W.
Stirn *847-849

Stockholders subscribing to debentures saved nothing because
the debentures were at time of hearing (June 10, 1932), worth
less than one-half their price, and the new common stock was
worth little, says Ernest W. Stirn *841-842

Short selling campaign in stock of (1931) (see also Radio-Keith-
Orpheum Corporation, recapitalization plan) *816
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IlADio-KEiTn-OuPHEUM CouPORATioN—Continued y&ge

Stock prices—graph showing wccivly swings in price and volume of

weekly sales from date of inception, i. e., listing on New York Curb
Exchange in October 31, 1928, to December 29, 1931, when stock
was taken off New York Stock Exchange list *843

Trading in Radio-Keith-Orpheum Corporation inactive during March
1929 prnsumably because M. J. Meehan was too preoccupied in

Radio Corporation of America pools, though during the second large
l)ull play in Radio Corporation, there was bear play in Radio-Keith-
Orpheum Corporation, says Ernest W. Stirn *859

Volume of sales, 1930, equaled nearly 10 times the outstanding stock,
says Ernest W. Stirn *822-823

Ragland, R. W.:
Assistant to G. T. Stanford, general counsel to Sinclair Consolidated

Oil Corporation 3121, 3299-3300
Sinclair (Harry F.), counsel to 3299-3376
Sinclair Consolidated Oil Corporation syndicate (1928), participant

in by subparticipation granted by Harry F. Sinclair {see also Sinclair

Consolidated O il Corporation, Pool and Syndicate) 31 28,
3157, 3299-3300, 3302-3303, 3305

Railroad Earnings:
Falling of, McCain explanation of 4185
Lower rates recommended by McCain 4186

Railroads (see also Street railroads)

:

Agriculture, prices in, depressed by rise in rates of, states Senator
Brookhart *1993

Alleghany Corporation. {See under Alleghany Corporation).
Audits, independent, as requirement of listing: difficulty in requiring

for railroad issues, testifies George O. May *1273
Bankers for:

Bonds sold through, with commission to latter (rare method of

financing) 1034
Competition of, for issues of, not necessary or beneficial 1041, 1042
Directorships in railroads not permitted to be held by, if selling

its securities 655 et seq.

Functions of 1035
Influence of, over policies of 732 et seq.

Interest of, in investment 733
One only is consistently used in financing of 1035
Receivers sometimes suggested by, for 1298, 1299
Securities purchased by, and syndicates formed to sell to in-

vestors 1036
Spread of, on issues of, reduced by competition among them,

price of securities to public fixed by Interstate Commerce
Commission 974 et seq.

Value and nature of services of, to 1046 et seq.

Bonds, convertible, customarily issued by 337
Bonds or stocks of, sold through bankers with commission to latter

(rare method of financing) 1034
Bonds sold at fixed price to bankers who organize selling syndicate,

method of financing 1034
Chesapeake & Ohio Railroad Co., acquisition by, of stock control of

Erie Railroad disapproved by Interstate Commerce Commission. 566, 567
Chesapeake & Ohio Railroad Co., acquisition by, of stock control of

Pere Marquette Railway Co., approved by Interstate Commerce
Commission 566, 567

Competition among:
Consolidation of competing systems is against policy of United

States Goverment 73 et seq.

Equipment trust certificates, competitive bidding for 992 et seq.,

1002, 1052 et seq.

Harmful both to public and carrier, testifies Otto H.
Kahn 999

Fear of, led to large expenditures by railroads in years following

war, testifies Otto H. Kahn 1005, 1006
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Railroads—Continued
Competition among—Continued P&ge

Large roads compete in purchase of smaller roads so that their

size might compel Interstate Commerce Commission to
approve of their systems as one of the four contemplated
trunk lines 1253

Securities, competitive bidding for 996, 1002 et seq., 1052 et seq.

Consolidation of

—

Competitive systems, policy of United States Government is

against consolidation of 731 et seq.

Holding companies formed by large railroads to purchase railroads

for consolidation in larger systems in anticipation of consolida-
tion orders to be issued by Interstate Commerce Com-
mission 1253, 1256, 1257

Holding companies believed by Morgan & Co. to be proper
medium for 163

Holding comjianies permit, without regulation by Interstate
Commerce Commission 171

Law requiring properties to be unified or consolidated to be phys-
ically connected 665

Retardation of, by different laws and different systems of taxa-
tion in the States 1529, 1530

States, different laws and taxation systems of, retard, testifies

A. J. County 1529, 1530
Systems, grouping of, contemplated by Interstate Commerce

Commission; holding companies formed by railroads to ac-

quire small roads so as to be in position to compel Commission
to designate them as one of contemplated systems; holding
companj' being used because beyond jurisdiction of Conimis-
sion_.,_" 1253, 1256, 1257

Taxation, different systems of, in different States retard, testifies

A. J. County 1529, 1530
Trunk lines consolidation in accordance with Interstate Com-

merce Act sought by Van .Sweringen Bros 163
Trunk lines decreed by Interstate Commerce Commission led

large railroads to buy up small ones in hope that their size

would lead Commission to designate them as one of the four
trunk lines 1253, 1256, 1257

Van Sweringens, by 565 et seq.

Contractors: Kennedy & Carey 2011
Control of, acquisition of, through stock ownership sought in forma-

tion of Alleghany Corporation 699 et seq.

Control of, by Van Sweringens, approved by Interstate Commerce
Commission, testifies O. P. Van Sweringen - 601

Debts of, on securities doubled after the war 1004
Directors of, as partners of Morgan & Co. and Drexel & Co 905
Drexel & Co., partners of, as directors of 905
Equipment trust certificates, competitive bidding for issuance of

1052 et seq.

Harmful to both public and carrier, testifies Otto H. Kahn 999
Financing of

—

Banker; one only is consistently used 1035
Banker purchases securities and forms syndicates to sell to

investors 1036
First National Bank of New York and First Securities Co.,
by 548, 745, 746

Methods of 1034
1. Bonds or stocks sold through bankers with commission to

latter (rare method).
2. Bonds sold at fixed price to bankers who organize selling

syndicates.
3. Stock issued to existing stockholders, issue being under-

written bv bankers.
First National Bank of New York, by 548,745,746
First Securities Co., by 548, 745, 746
Four System Plan accepted by Interstate Commerce Commi.s.sion 567
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Railroads—Continued
Holding companies for (see also Holding companies)

:

Page

Alleghany Corporation. (See under Alleghany Corporation.)
Clayton Act, disapproval by Interstate Commerce Commission

as violation of, of purchase of competing roads by 1283 et seq.
Consolidation of railroads by use of 1253, 1256, 1257
Formation of, by large roads to purchase roads for consolidation

into large systems in anticipation of orders to be issued by
Interstate Commerce Commission 1253, 1256, 1257

Interstate Commerce Commission, not in jurisdiction of 1253, 1257
Purchase of competing roads by, disapproved by Interstate
Commerce Commission as violation of Clayton Act 1283 et seq.

Regulation of, none at present 171
InsuU Companies, control by, of street railroads *1438
Interstate Commerce Commission (see also under Interstate Commerce

Commission, railroads):

Chesapeake & Ohio Railroad Co., acquisition by, of stock control
of Erie Railroad disapproved by; and acquisition of stock
control of Pere Marquette Railway Co. approved by 566,567

Consolidation petition of Van Sweringens denied by 566, 567
Investors, fairness to, of price of securities of railroads watched
by 961 et seq., 973 et seq, 1238

Price to public fixed by, for securities of 961, 962, 973, 974
Regulation by, of 851
Trunk lines, designation of four, by, led to competition by large

railroads to purchase up roads so as to be in position to force
Commission to select them as one of the four 1253, 1256, 1257

Van Sweringens, petition of, for railroad consolidation denied
by 566,567

Investors in securities of

—

Corporations and wealthy people no longer invest in securities of
railroads but buv tax exempt securities in order to avoid sur-
taxes 1 1036

Interstate Commerce Commission watches fairness of price of se-

curities in interests of 961 et seq., 973 et seq., 1238
Obligations to, inferior to obligations to public, testifies O. P. Van

Sweringen 663
Kuhn, Loeb & Co.:

Bankers for railroads, as 959 et seq., 988, 1243, 1244
Principal business of, is financing of 959 et seq.

Loan of Reconstruction Finance Corporation to 41
Management of—letter of Morgan & Co. to Van Sweringens in regard

to 738,739
Map of lines in Van Sweringen system 620
Marketing of securities of

—

Banker purchases securities and forms syndicates to sell to in-

vestors 1036
Competitive bidding for securities, requirement of Interstate Com-
merce Commission for, reduces market because dealers profits

cut 996
Methods of 1034

Morgan, J. P., & Co., partners of, as directors of 905
New York Stock Exchange rule that listing applications be accom-

panied by independent audit, could be applied to all issues now
listed except for difficulty for railroad issues, testifies George O. May *1273

Obligations of

—

Public, to prevail over obligations to investors, testifies O. P. Van
Sweringen 663

Stockholders, investors, and public, to, testifies O. P. Van Swer-
ingen 662 et seq.

Pennroad Corporation, formation of, to enable Pennsylvania Rail-
road to create strong financial organization in order to compete with
other roads in the buving of up strategically situated smaller roads,
testifies Otto H. Kahn .' 1005, 1006

Policv of United States Government:
Consolidation of competitive systems is against 731 et seq.

Limited number of systems, testifies O. P. Van Sweringen. . 564, 568, 586
Segregate systems into sectional groups 731 et seq.
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Railroads—Continued
Public:

Interests of, not in conflict with those of stockholders, testifies Page

O. P. Van Sweringen 733
Interstate Commerce Commission and Congress and management
watch interests of, testifies O. P. Van Sweringen 733

Obligations to, prevail over obligations to investors, testifies O. P.
Van Sweringen.. 662 et seq.

Rates, increase in:

Agriculture prices depressed by, states Senator Brookhart *1993
Benefits of, to public, Government, insurance companies and
banks 733

Commodity prices, not harmful to, testifies 0. P. Van Sweringen. . 734
Receivers for, sometimes suggested by bankers 1298, 1299
Reconstruction Finance Corporation, loan of, to 41
Regulation of, by Interstate Commerce Commission 851
Regulation of stock ownership in : Splawn report 574 et seq.

Reorganization of; receivers sometimes suggested by bankets 1298, 1299
Securities of (see also Interstate Commerce Commission, railroads)

:

AUeghany Corporation, bought by 721 et seq.
Bankers' competition for issues of, not necessary or beneficial. 1041, 1042
Competitive bidding for issuance of, by bankers of:

Interstate Commerce Commission requires it only in case
of equipment trust certificates 1002

Not necessary nor beneficial 1041, 1042
Corporations and wealthy people no longer invest in, but buy

tax-exempt securities in order to avoid surtaxes 1036
Equipment trusts, competitive bidding for 1002, 1052 et seq.
Financing of, methods of 1034
Interstate Commerce Commission fixes price of, to public 961,

962, 973 974, 1238
Investors in: Corporations and wealthy people no longer invest

in, but buy tax-exempt securities in order to avoid surtaxes. _ 1036
Marketing of:

Article written by Otto H. Kahn for Kuhn, Loeb & Co. 1034 et seq.

Banker purchases and forms syndicate to sell to investors.. 1036
Methods of 1034

Price of, to public:
Interstate Commerce Commission, fixed by; spread of

bankers on issues consequently reduced by competition
among them 961,962, 973, 974 et seq.

Interstate Commerce Commission sees to its fairness to
investors 1238

Spread of bankers on issues of, reduced by competition among
them; price of securities to public fixed by Interstate Com-
merce Commission 974 et seq.

Types of: stock issued pro rata to existing stockholders, issue

being underwritten by bankers 1034
Underwriting of stock necessary on new issues to prevent market

drop caused by nev/ issue 1039, 1040
Splawn report on regulation of stock ownership in 574 et seq.
Spread of bankers on issues of, reduced by competition among them;

price of securities to public fixed by interstate Commerce Com-
mission 974 et seq.

Stock control of, obtained by Van Sweringens 564,
565, 566 et seq., 571 et seq., 584 et seq.

Stock issued pro rata to existing stockholders, issue being under-
written by bankers—method of financing 1034

Stock ownership, regulation of: Splawn report 574 et seq.
Stocks listed on New York Stock P^xchange, table 121-122
Systems of. approved by Interstate Commerce Commission, competi-

tion by large roads so that their size might compel Commission to
approve their system as one of the four contemplated trunk lines.. 1253,

1256, 1257
Transcontinental system not sought by Van Sweringens 568, 587, 723, 732
Transportation Act of 1920, policy of 564
Underwriting of stock of, necessary on new issues in order to prevent
market drop caused by new issue of stock 1039, 1040
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Railroads—Continued Page

Unification of, by Van Sweringens ^ 564 et seq.
United States Government, policv of, with regard to 564

568, 586, 731 et seq!
Van Sweringens:

Cash spent by, in ventures by 657 et seq.
Control by, of, approved by Interstate Commerce Commission

testifies O. P. Van Sweringen 601
Holdings of 163, 164
Map of lines of 620
Plan of, provided for lesser number of systems of, than provided

in Interstate Commerce Commission's tentative plan. 564, 586 et seq.
Stock control obtained by, of 564 et seq., 571 et seq., 584 et seq.
Transcontinental system not sought by 568, 587, 723, 732
Unification by, of 564 et seq.

War: Railroads returned to owners by Government in run-down
condition after, and were forced to borrow for repairs, etc 1004, 1005

Ramm :

Claim against, impossibility of collecting 5262
Notes accepted contrary to sound banking policy 5262
People's Wayne County Bank and American State Bank, liability

on loans to, direct and indirect 5262
Ramm & Co:

Assets of insufficient to pay cost of administering receivership 5262
People's Wayne County Bank discounted notes on which claimed

to be accommodation makers 5261
Pletsch owned stock in 5261
Receivership of 5262

Ramm Development Co. : Mrs. Pletsch owned stock in 5261
Ramsey, George:

Testimony of 4088-4107
Business of, investment banking 4088
Chase Harris Forbes Co., connected with 4088, 4090
Detroit & Canada Tunnel Co., bondholders protective committee,
member of 3934

Lincoln-42d Street Corporation:
Bondholders committee, member of 4086
Chase National Bank, represented on, by 4086

Ramsay, John:
Loan to, of $10,000 by National City Co., without security or

interest *2184 et seq.
National City Co., loan by, to, of $10,000 without security or

interest *2184 et seq.
Port of New York Authority, general manager of *2184 et seq.

Randall-Smith: Morgan, Grenfell& Co., member of 33
Randolph, Phillip, customer's man in Appenzeller, Allen & Hill *593
Rands, W. C:

First Wayne National Bank:
Director of _ 5647
Liability to, unsatisfactory condition of reported 5647
Stock assessment against 5647

Raritan River Railroad Co.: Pennroad Corporation, acquisition by,
of stock of 1 335

Raskob, H. S , wife of John J. Raskob: Archmere Corporation, personal
holding company of Mrs. Raskob *719-*720

Raskob, John J., director of General Motors Corporation, chairman of

Democratic National Committee (see also County Trust Co.,
Raskob) *713, *740, *749
Testimony of 3043-3055
Testifies (personal trading in General Motors Corporation; Radio

Corporation of America pool) *71 2-749
Anaconda Copper Mining Co., large pool of March-May 1929, par-

ticipant in (see also Anaconda Copper Mining Co., pool, large,

March-May 1929) *748, *766
Countv Trust Co., syndicate for purchase of stock

:

Manager of 3044, 3046, 3047, 3048, 3051, 3052, 3053, 3054, 3055
Member of 3046, 3047, 3049. 3051, 3053

Democratic National Committee, director of 400, 416, 417
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Raskob, John J.—Continued Page

Fox Theaters Corporation, short sale pool (1929), participant in (see

also Fox, Fox Theaters Corporation) *984, *1063-1064
General Motors Corporation:

Associated since 1917 with, director and ex-officer of *713
Connections with 397

General Motors Corporation stock, personal holdings and trading
in *713, 749

Dyer, Hudson & Co., brokers for Raskob *719
Holdings all disposed of by September 1929 except for 6,500

shares purchased in November 1928 and except for holdings
through Management Securities Corporation, which were later
transferred to Regent Corporation, a Raskob personal holding
company, and this condition continued to December 1929, says
Raskob *727, *731-732

Directors of General Motors Corporation under Delaware
law not required to be shareholders, says Raskob *733

Maximum held personally was 45,000 shares, says Raskob, _ *739
Maximum shares held by Regent Corporation was 200,000
says Raskob *739

Shares held:
January 1928: Personally held 17,796 shares, says
Raskob 1 *739

January 1928 through August 1930: Held first through
Management Securities Co., and then through Regent
Corporation, 100,000 to 150,000 shares, says Raskob _ *720,

*730
December 31, 1931: Personally held 20,000 shares, says
Raskob _' *738-739

June 3, 1932: Holdings over 100,000 shares with interest
in Regent Corporation, says Raskob *730, *738

Management Securities Co., in which Raskob held stock, held
General Motors stock, and upon its dissolution Regent Cor-
poration, personal holding company of Raskob (over 75 per-
cent owned), received Raskob's proportion of General Motors
Corporation shares *721, *730-731, *735, *737-738

Prices of sales:

1928: 112,346 at average of 165 again.st high of 224. *739
1929: 53,000 at average of 40}i against high of 46__ *740
1930: 38,924 at average of 37 plus, against high of 54 *740
1931: 12.567 at average of 26}^ in October against rise to 30
November *740

Stock price at date of hearings June 3, 1932, was equivalent
to over 20 *739-740

Regent Corporation, personal holding company of Raskob (over
75 percent owned), holds General Motors Corporation stock,
obtaining first holdings upon dissolution of Management Secu-
rities Co. in which Raskob had an interest, savs Raskob *720

*721, *724, *730-731, *732, *737-738. *739
Sales against the box: Raskob maintained two separate accounts,

a regular account for long holdings and a special account for
sales; in January 1928 the regular account held 76,596 shares
and the sjiccial show^ed sales of 58,800 increased bv 20,000 in
January 1928; then in March 1928 Raskob ])urchased 78,800
shares in the market to square the special account and at this
time the regular account had been reduced by a 3,000 share
donation to 73,596 long;the long position of 73,596 was carried to
January 1929, and then converted into 183,990 shares new stock;
the special account from March to December 1928 sold 72,346
shares which in 1929 equaled 180,865 shares new^ stock, de-
creased to 174,365 sales by a Novcml)er 1928 purchase of 6.500
new shares; and a few changes in the regular account up to
September 1929 brought the holdings of the regular account to
180,865, at which time 174,365 was transferred to the special
account to ofT.sct the sales charged against it, leaving 6,500
shares long in the regular account *712-*747
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Raskob, John J.,—Continued
General Motors Corporation—Continued

Sales as?ainst the box—Continued i'age

Purj)ose of maintaining two distinct accounts was to allow of

purchase of the stock on the market instead of a transfer

from the long account if time would indicate such purchase
to be advantageous and to allow of identification of sales

made and certificate numbers largely for income-tax pur-
poses, says Raskob '- *735-736

Purpose of conducting transactions through two separate
accounts as above, was not to prevent the public from
knowing that he was selling; in all events, public as a rule

does not know when stock is transferred out of a person's

name, says Raskob - *736-737
Purpose of sales in 1927 apparently to establish a loss by re-

purchase for income-tax purposes—a most common prac-

tice among wealthy people and "perfectly proper," savs
Raskob - *727-728, *734-735

Purpose of sales in 1928 was to diversify stockholdings, since

80 percent of fortune was then invested in General Motors
Corporation and du Pont Co., which was largely a General
Motors holding company, and since he had a very large

holding in General Motors Corporation through the
Management Securities Co. and later through the Regent
Corporation, says Raskob *735

Short sales (technical) only on two occasions; in 1928 for less than
a month 2,200 shares, and in August 1930, 10,000 shares for

about 6 weeks, says Raskob.... *720, *723, *724, *728-729, *730-731
The 10,000 shares sold were covered by having Regent Cor-

poration (a Raskob holding company) , which had obtained
76,000 shares, transfer in October 1930, 54,950 to Raskob's
name and Raskob in turn delivered 10,000 to this short-

sale account *724-725, *730-731
Raskob at all these times held, first through Management

Securities Co. and then through Regent Corporation,

100,000 to 150,000 shares, says Raskob *720, *730

Management Securities Co., interested in. (See General Motors
Corporation; also Raskob, General Motors Corporation.)

Morgan, J. P., & Co.:
Preferred lists of, member of 139,

173, 371, 397, 398, 400, 416, 417, 869
Promise of reciprocation to, for favor of membership on pre-

.

ferred list 173, 174

National Democratic Committee, chairman of 400,416,417
Radio Corporation of America pool of 1929, one of largest partici-

pants in (see also Radio Corporation of America, Pool) *468,
*747-749

Regent Corporation, personal holding company of which 75 per-

cent stock is owned by Raskob (see also Raskob, General Motors
Corporation) *730

Short selling is a perfectly legitimate thing when properly con-

ducted; like anv other institution, it may be terriblv abused,

says Raskob..: *729
Short selling is a thing of natural law and cannot be prohibited;

its abuses should be controlled, says Raskob *745

Rates:
Lower, sought by public utility companies, constituent of United Cor-

poration 484
Holding companies for public utilities lead to lower rates through

lower cost, testifies George Whitney 483
Railroads, for. (See Railroads; rates.)

Rayburn, Samuel W.:
Director, formerly, of Guaranty Trust Co 92
Guaranty Trust Co., formerly director of 92
Loan to, from Morgan & Co 92
Morgan & Co., loan by, to 92
Securities Exchange Act of 1934, codrafter of 7479
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Rawls, Huston (see also Bertles, Rawls & Donaldson): Pago

Bertles, Rawls & Donaldson, association 3891
Commissions and finder's fee to, from securities issued by 3971-3972

Detroit & Canada Tunnel Co.:
Director of 3951,3971
Guiding spirit of 3955, 3965

Detroit tunnel, proposed, arranged to finance * 3891
Martin, contract with, for Detroit & Canada Tunnel Co 3948
Payments, letter for self and associates concerning... 3960, 3961, 4003-4006
Profit from options on real estate taken from syndicates in which

Bertles, Rawles & Donaldson participated 3966,3970
Promoted by, acting for Bertles, Rawles & Donaldson 3967
Real estate for, promoter of 3970
Real-estate syndicate, managed by 3905
Stock distribution under control of 3962

Raywarn Trading Corporation, family corporation of the Warner Bros. *648
Read, Duncan H.?

Dillon, Read & Co., director of *1151
Read, George R., & Co.:

Lincoln Building, appraisal of, furnished by 4062
Real-estate organizations, one of oldest in New York City 4062

Read, William A. & Co.: Dillon, Read & Co., predecessor of 1536
Read, William A., Jr.:

Dillon, Read & Co., director of *1151
Reading Co.:

Directors of 29
Subsidiaries of

—

New York & Long Branch Railway Co 29
Philadelphia & Newtown Railway Co 29
Philadelphia & Reading Terminal Railroad Co 29

Reading Railroad:
Listed on New York Stock Exchange *87

Reports required by New York Stock Exchange only annually as
per contract to this effect *87

Reagan, W. A.:

Bank examiner, field 4511, 4648
Guardian National Bank of Commerce, criticism of, by 4648

Real Estate:
Detroit:

Depreciation in 5497
Improvement, slight, in 5398
Slump in 481 1, 5387, 5 388

National banks, powers of, to hold; restricted 100
New York State banks, power of, to hold; restricted 100
Private banks, power of, to hold; unrestricted 100

Real Estate Board of New York 6895-6896
"Real Estate Trust": Earnings, statement of, submitted at Union

Trust Co. meeting 4771
Ream, Robert C: General Asphalt Co. pool (1929-31), participant in

(see aha General Asphalt Co., pool) *535
Reass, Benjamin, attorney for William Fox:

Statement *893-895, *994-995
Testifies *1012-1013

Receivers:
Bankers sometimes suggest names of persons for position of, in railroad

reorganization 1 298, 1299
Railroad reorganization, in: Bankers sometimes suggest persons for

position 1298, 1299
Receiverships:

Groups of people to represent security holder, common practice to dis-
cuss when considering, Place states 3842

Place views on 3840-3842
Reciprocal Deposits: Bills payable, actually constituted 5354, 5356-5357

60604—46 41
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Page

Reconstruction Finance Corporation (see also Citizens Savings Bank,
Reconstruction Finance Corporation; Guardian Detroit Union Group,

Inc., Reconstruction Finance Corporation; Union Guardian Trust Co.,

Reconstruction Finance Corporation):
Board, members of present at meeting, February 22, 1933 4747
Capital National Bank of Lansing, reorganization of, help from ex-

pected in 4699
Central Republic Bank & Trust Co. of Chicago, loan to, by; secured

by loan of Central Republic Bank to Insull companies *1529, *1530

City National Bank & Trust Co., helped reorganization of 4699-4700
Detroit Advisory Council of, members of 5600
Detroit banking situation, minutes of meeting concerning 5806

Reassurance in, recommended by Miller to board 4747
Detroit's two largest banks, loans for tentatively agreed to by. _ i _ 4748, 4751

Federal Reserve bank examination accepted by after early days of 5821

First National Bank & Trust, capital loaned to, by 4699
Glass, Carter, Senator; opinion of, on 41

Grand Rapids National Bank, helped reorganization of 4699
Guardian Detroit Union Group, Inc.:

Loan sought from 4552,
4553, 4554, 4555, 4561, 4564-4567, 4569, 4626, 4687-4689

Minutes concerning loan application 4561-4563, 4693
Guardian Trust Co. of Cleveland, loan to, by 8026 et seq.

Influences stock market favorably *54, *347-348

Loan applications, recommendation should be signed by majority (not

less than two) considering 5603
Loans

:

Central Republic Bank & Trust Co. of Chicago, to; secured by loan

of Central Republic Bank to Insull companies *1529, *1530
Guardian Trust Co. of Cleveland 8026 et seq., 9236 et seq.

Limit, legal of 4743
Missouri Pacific Railroad Co., to 755, 759 et seq., 769, 771

Pittsburgh & West Virginia Railway Co., to 1470
Public, Congress made 5568
Railroads obtained, dates 4171

Chase National Bank received repayments of loans from. 4169-4171

Railroads to, to pay Morgan &Co 41

Svstem of granting 4723
Woodin said problem should be determined by 4749

Members of Board, of j 772

Michigan, assistance, efforts to render 4751

Miller,
,
president 772

Minutes:
First National Bank of Detroit and Guardian National Bank of

Commerce, proposed loans to, discussed in 4745
Meeting, February 22, 1933 4747-4748
Special meeting Board of Directors, February 26, 1933:

5p. m 4752,
10:30 a. m 4749

Special meeting Board of Directors, March 1, 1933, 8 a. m 4752
Missouri-Pacific Railroad Co., loan to, by 755, 759 et seq. 769, 771

Morgan & Co. })enefited by, because of sums loaned to railroads by
Reconstruction Finance Corporation to ])ay Morgan & Co 41

National Bank of Ionia, reorganization of, help from expected in 4700
New banks, setting up of discussed by 5806
Pittsburgh & West Virginia Railway Co., loan to, by, after failure of

railroad to sell bond issue to pul^lic 1470

Private banks:
Aid to 41; 772

Not aid to, testifies J. P. Morgan 4

Railroad received loan from Reconstruction Finance Corporation to

pay creditor, J. P. Morgan & Co *95-*96

Railroads, loan to, by; to pay Morgan & Co 41

Resolution of, regarding application of Missouri Pacific Railroad for

loan - 766 et seq.
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Reconstruction Finance Corporation—Continued ^»e«

Union Guardian Trust Co., assistance to, elforts to give 5794-5801,
5803-5805, 5806

Union Peoples National Bank of Jackson, helped reorganization of.. 4699
Redford Banks:

Bank examiners criticism of 5746
Collector, better, needed 5417
First National Bank of Detroit, acquisition of: Bank examiner's

criticism of 5393
Guaranty of, by First National Bank 5764
Purchase of, unwise 5743
Recommended by First National Bank of Detroit 5743

Redmond & Co. (stockbrokers) 6881
Barnsdall Corporation pool 6281, 6292, 6294-6296
Brown (F. Q.), special partner of 6219
Day (Henrv Mason), member of 6117, 6219
Gibson (Frank J.), auditor of 6240-6241
Goldsmith (Arthur L.), member of 6219
Guardian Detroit Union Group, Inc., syndicate, participant in.- 6298-6299
James (Lee Warren), special partner of 6219, 6260
Libbey-Owens-Ford Glass Co. pool resulting from options June 1, 1933,

and June 16, 1933, participant in and manager of (see also Libbov-
Owens-Ford Glass Co., Pool) 6116-6117,

6153, 6220-6223, 6242, 6243 -6245, 6281
Market letters ._.- 6229-6230, 6233-6234
McLane (Allan, Jr.) , floor member of 6219
Moore (E. E.), special partner of ' 6219
National Distillers Products Corporation, joint account, participant

in, and broker for (see also National Distillers Products Corpora-
tion, options granted to William E. Levis) 6220,

6250-6251, 6261-6264, 6253-6254, 6275-6276, 627C-6280
. New York Curb Exchange member 6219
New York Stock Exchange member 6131-6132, 6219
Options- granted bv, to Charles C. Wright or his firm:

Kaufman Department Stores, Inc 6143-6144, 6166-6169
National Distillers Products Corporation. _ 6108, 6129-6134, 6138-6139
Transamerica Corporation 6164

Options held by, with Charles C. Wright or his firm:
Kaufman Department Stores, Inc 6143-6144, 6166-6169
National Distillers Products Corporation 6129-6134
Superior Oil Corporation 6125-6127, 6157-6158

Options obtained by:
American Water Works & Electric Co., Inc. certificates, in, from

Sanderson & Porter 6281, 6291, 6293
Consolidated Aircraft Corporation stock, in, from Hammons &

Co., Inc 6281,6290
Graham-Paige Motors Corporation stock, in, from Charles W.

Sanford 6281 , 6290-6291
Hartman Corporation stock, in, from Martin L. Straus 6300-6301
Houdaille-Hershey Corporation stock, in, from Harris, Small &
Co 6281, 6293-6294

Julius Kayser & Co. stock, in, from Bancamerica-Blair Corpora-
tion 6293

Petroleum Corporation of America stock, in 6141-6142.
6162-6164, 6281, 6292, 6297

Osborn (A. Perry), member of 6219
Osborn (H. F., Jr.), member of 6219
Pendleton (George H.), special partner of 6219
Pierce (Daniel T.), floor member of 6219
Pool participant (March 4, 1929) 6301-6302
Shryver (E. B.), member of .• 6219
Taylor (J. B.), member of 6219
United States Dairy Products Corporation (The) pool, participant

in 6305-6307
Warren Foundry & Pipe Corporation joint account, manager of 61.36-6137,

6159, 6281, 6297, 6299-6300
Zenith Radio Corporation pool, participant in 6202-6205
Zonite Productc Corporation pool, participant in. 628i, 6296-6297
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Redmond, Roland L., of Carter, Ledvard & Millbiirn, counsel to New I'age

York Stock Exchange 2475-2534, 630^6419, 6463-7586, 7845-7971
Testifies:

Questionnaire addressed bv counsel to committee to New York
Stock Exchange, September 30, 1933 2484-2511

Statement re Securities Exchange Act of 1934 7539-7577
Attorney * 1 234

New York Stock F>xchange, for *1235
Carter, Ledvard & Millburii, member of firm of *1234, *1235
Fulton Trust Co. of Tsfew York, director of *1234
Kreuger & Toll debenture agreement drafted by *1236, *1238
"Pool," "syndicate," and "joint account" defined by 2492
Testimony of:

Attorneys' responsibility to public and client *1242
Bankers and investors in America gave credit to Kreuger in

reliance on credit Sweden had given him *1245
Rankers and Kreuger & Toll Co. agreed on terms of indenture.. *1240
Bankers' attorneys make sure securities are as described in

circular for benefit of investor *1249
Bond in America usually associated with mortgage bond *1247
Bond is formal instrument with penalty in event of failure *1247
Carter, Ledyard & Millburn:

Avoided acting for companies or bankers in connection with
issue of securities because of, connection with exchange
as counsel *1248

Fee charged by deliberately smaller than customary for

issue of, size of Kreuger & Toll *1240
Kreuger & Toll debenture agreement, drawing of, in accord-

ance with terms determined by bankers and Kreuger &
Toll Co. as task of *1240, *1242

Kreuger & Toll Co., not attorneys for 1241
Lee, Higginson Trust Co. (trustee for Kreuger & Toll bonds),

never acted for *1247
Name of, in advertising Kreuger & Toll issue not paid for_. *1239
Not consulted as to substitutions of collateral behind Kreuger
& Toll bonds *1247

Circular furnishes investor with information *1249
Debenture agreement binds trustee *1236
Debenture used as name for Kreuger & Toll securities to indicate

obligation of lesser rank than mortgage bond *1247
Indenture for large bond issue, accepted form for, not known to
Redmond *1241

Investors:
Aware of provisions to be incorporated into debenture agree-
ment of Kreuger & Toll Co *1237

Bankers attorneys make sure securities are as described in

circular on behalf of ^ *1249
Buyer beware basis not proceeded on by *1249
Not misled as to nature of Kreuger & Toll securities *1243
Prospectus should have given information to, that substitu-

tion of collateral behind Kreuger & Toll bonds depended
on par not actual value *1238

Value of securities originally pledged behind Kreuger & Toll

Co., bonds could not be determined by *1238
Kreuger & Toll debenture issue:

Bankers and company agreed on terms of indenture *1240
Credit of company so great at time of debenture issue that

issue could have been sold without collateral security *1243
Credit of, disappeared because of discovery of dishonesty of

head *1245
Debenture agreement drafted by Redmond *1236, *1238
Investors aware of provisions to be incorporated into Kreuger
& Toll debenture agreement *1237

Investors could not determine actual value of securities

originally pledged to secure issue *1238
Par value basis of Kreuger & Toll debenture issue *1246
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Redmond, Roland L.—Continued
Testinaony—Continued

Kreuger & Toll debenture issue—Continued F&ge

Reputation of assets and business of company, issue predica-
ted on, and on security with 120 percent at par in securities

on gold basis or at par of exchange for American dollars.. *1245
Substitution clause, drawn to fit the case *1241
Substitutions of collateral security; defaulted bonds could

not be used in *1246
Substitutions of collateral security depended on ratio of par

value and ratio of income *1246
Value of collateral security declined largely because of foreign

transfer problem *1245
Kreuger paid Carter, Ledyard & Millburn additional fee because

of volume of work done *1240
Lee, Higginson & Co.:

Credit of, not strong enough to warrant acceptance of deben-
tures offered by them largely on their reputation *1243

Name of, as a factor in gaining public credit for Kreuger &
. Toll issue *1243

New York Stock Exchange in regard to Kreuger & Toll issue not
represented by Redmond *1248

Representation of Lee, Higginson & Co. and New York Stock
Exchange proper only if both clients consent *1248

Responsibilitv of attorney to client is to draw indenture desired
by client-

_
1 *1242

Responsibility of attorney to public is to see indenture creates
legal obligation and that securities comply with offer to public. *1242

Responsibility of banker offering securities to public to have con-
fidence in soundness of enterprise and to see that securities are
genuine *1243

Ropes, Gray, Boyden & Perkins one of outstanding firms of

Boston .- *1241
Substitution of collateral clause should be drawn to fit particular

case *1241
Success or failure of issue depends on merits of issue and issuing

company as well as name of issuing banker *1243
Trustee bound by debenture agreement *1236
Value is question of time *1244
Value of collateral securing Kreuger & Toll bonds declined largely

because of foreign transfer problem *1245
Transamerica Corporation, director of *1234
Whitnev aided by, in appearance before Committee on Banking and

Currency *1235
Reed, David A.:

Union Trust Co., director of *1151
Reed, Lansing P.:

Guaranty Trust Co., director of 91
Morgan & Co., loan by, to 91

Reed: Reconstruction Finance Corporation Board meeting, February 22,

1933, general counsel at . 4747
Regan, Thomas J. : Radio Corporation of America pool (1929), participant

in (see also Radio Corporation of America, Pool) *468
Regent Corporation, personal holding company of John J. Raskob:

General Motors Corporation stock held by (see also Raskob, General
Motors Corporation) *730

Regulation of Stock Ownership in Railroads: Splawn report. _ 574 et seq.
Reichert, R. E.:

Banking commissioner, Michigan_-. 4322, 4329, 4338, 4869, 5612, 5731, 5732
Guardian Detroit Union Group, Inc., prai.se of, by 4322, 4329, 4338
Union Guardian Trust Co.:

Conference with concerning 4869-4870
Nothing would be done during holiday, about, by 4870
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Reiner: ^a^e

Bank examiner, Federal 4720
Banker, excellent, Bryan's opinion 4720
City National Bank, employed by 4720
Live Stock National Bank of Chicago, president of 4720

Reliance iNstmANCE Co., Philadelphia:
Directors of 32
Subsidiary of Fire Association of Philadelphia 32

Remington Arms Co., Inc.:

Chase National Bank loan to 2919
Chase official interested in William E. S. Griswold 2919

Renraw (Inc.), family corporation of the Warner Bros *648
Rent: Taxation of rental value as income in Great Britain 198, 200
Rentschler, Frederick B.: Aviation stocks, dealings in. {See Aviation

stocks.)

Rentschler, Gordon S. :

Cuban sugar industry, authority on *1831
Director of NationalCity Co *1150
Guardian Detroit Union Group, Inc., praise of, by 4322,4333
National City Bank:

Management fund for officers of, amounts received under, by.. *1878
President *1831, *1867, 4322, 4333

National City Co., director of *1150
Testimony of *1867 et seq.

Reorganization :

Bankers sometimes suggest receivers for railroads 1298, 1299
Committees

:

Dillon, Read & Co., represented on, list of 2157
Drexel & Co., represented on 305,306
Kuhn, Loeb & Co., represented on 1399
Morgan & Co., represented on 305, 306

Dillon, Feal & Co.: List of committees on which represented 2157
Drexel & Co., represented on committees for , 305, 306
Kuhn, Loeb & Co., represented on committees 1399
Morgan & Co., represented on committees for 305, 306
Railroads, of: Receivers sometimes suggested by bankers 1298, 1299
Receivers for railroads sometimes suggested by bankers 1298, 1299
Seaboard Air Line Railway Co. (See under Seaboard Air Line Rail-

way Co., reorganizations.)

Taxation. {See under Taxation, reorganization.)

Reparations Commission:
Attorneys for *1 158

Gilbert, S. P., is member of 185-406
"Repeal Stocks." {See Alcohol pools.)

Replogle, J. Leonard: Options granted by, in Warren Foundry & Pipe

Corporation stock, to Redmond & Co " 6281, 6297
Reports:

Banks, required of incorporated, but not of private 100

Corporate management should be required by Securities Act of report

frequently to stockholders, testifies Clarence Dillon 1887, 1888

Reports and Statements op Commercial Banks. {See Commercial
banks, reports and statements of.)

Republic of Cuba: Chase Securities Corporation trading account, par-

ticipation in, in bonds of - 2837, 2859

Republic of Poland: Chase Securities Corporation, trading account, par-

ticipation in, in bonds of 2836, 2858

Republican National Committee:
Bliss, C. N., formerly treasurer 177
Hilles, Charles D., chairman 177
Nutt, J., formerly treasurer 176

Republican Party of New York: Machhold, former chairman 179

Repurchase Agreement {see also Guardian National Bank of Commerce;
Repurchase agreement): Loan, equivalent to 4621, 4626

Rescue Loans:
Discussed and defined 2335
Information concerning, furnished, not spread on record 2390
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Reserves: I'aee

Federal Reserve System, of, against deposits 116
Morgan, J. P., & Co., of 110, 116,474

Not required to have 19
National banks, required of ' 100
New York State banks, required of . 100
Private banks, of I 116

Not required of 100
Resor, R. p.:

Standard Oil Co. of New Jerscj', assistant treasurer of 6331-6332
Testifies (call loans made by Standard Oil Co. of New Jersey) 6331-6338

Revenue Law {see also under Taxation; Legislation):
"Carry forward" provisions of 79, 81
"Dealer in securities" defined 85
"Dealer in securities" may inventory at cost or market, whichever is

lower 85
Partnerships may reform annually and take losses on revaluation
which can be carried forward 86

Rex Clark Collateral Gold Notes: First Detroit Co., unit cost to,

compared with higher cost to Detroit Trust Co. and trust clients of _ . 5300,
5316

Reyburn, Samuel W., president, Associated Dry Goods Corporation:
Communication re Securities E.xchange Act of 1934, critical 7023-7024
Testifies (Securities Exchange Act of 1934) 7023-7032

Reynolds, Arthur:
Concentration of wealth, menace of 85

1

Continental Bank of Illinois, ex-president of 3119
Continental Illinois Bank & Trust Co., head of 851
Sinclair Consolidated Oil Corporation syndicate (1928), participant in

{see al&o Sinclair Consolidated Oil Corporation pool and svndicate) _ . 3093,
3108,3119,3326,3331

Reynolds, Clarence:
Taplin, Frank E., sale to, by, of stock of Wheeling & Lake Erie

Railway Co 1443 et seq., 1447, 1448
Wheeling & Lake Erie Railway Co. stock sold by, to Frank E. Taplin, _ 1443

et seq., 1447, 1448
Reynolds, Herbert S.:

Bank, criticism of, objected to by 4712
Guardian Detroit Union Group, Inc., Board of directors meeting,
December 14, 1931, present at 4682

Jackson, bank of 4712
Maxwell, A. A. F., letter from 4286,4287
Patterson, B. K., intragroup memorandum to, concerning amount of

dividends possible to pay 4289
Reconstruction Finance Corporation advisory council, member of 5600
Walsh, intragroup memorandum to, promising daily information. 4358, 4359
Walsh, letter from, suggesting showing bills payable "none" 4361-4362

Reynolds, Robert R. : Senate Committee on Banking and Currency 2475-
2534

Rich, George A., secretary and treasurer, Boston Stock Exchange: Tes-
tifies (Securities Exchange Act of 1934) 7032-7037

Richards, Walter: Radio Corporation of America pool (1929), partici-
pant in (see also Radio Corporation of America, Pool) *471

Richards & Co.: Lion (David M.) employed to furnish publicity on stock
in which Richards & Co. was interested {see also Lion, David M.) *712

Richards (C. B.) & Co.: Radio Corporation of America pool (1929), par-
ticipant in {see also Radio Corporation of America, Pool) *471

Richardson: Fox Film, vice president, treasurer, and in the management
of 3807

Richfield Oil:
Pool:

Publicity boosting stock: David M. Lion was employed by Talbot,
president of Richfield Oil, for publicity, in return for which Lion
received a call on the stock (see also Lion. David M.) . . *685-686, *690

Talbot, president of Richfield Oil, indicted for transactions.. *685-686
Richmond, Martin: Member of New York Stock Exchange business con-

duct committee *201
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Pagt
Richmond Stock Exchange: Income and expenses of member firms 7909
Richmond-Washington Co.: Directors of 31
RiCKARD, Edgar:

Engineer 399
Morgan & Co., preferred lists of, member of 370, 371, 399, 855

Rigging {see also Pools) *313
Invented by John Law on London Stock Exchange in 1734 in case of
South Sea Co. corner, causing such a scandal that England passed
law prohibiting short selling from 1734 to 1868, says Ernest W.
Stirn *825-826, *843

Whitney (Richard) does not know what rigging the market means _ *276-
277

Rights:
Definition of 330
Listing of, on stock markets 330
Option warrants distinguished from, by George H. Howard 330
Public sale of 330
Sale of, as if stock had already been issued 330
Stock markets, listed on 330
Stockholders', to subscribe to additional shares of stock at a particular

price 330
Ri-May Realty Co.:

Balance sheet of 8633
Guardian Trust Co. of Cleveland, subsidiary of 8596, 8632 et seq.
History of 8632 et seq.
Land Development & Realization Co., subsidiary of 8596, 8632 et seq.
Subsidiary of Guardian Trust Co. of Cleveland and of Land Develop-
ment & Realization Co 8596, 8632 et seq.

Rio de Janeiro:
Bond issue of. {See under Dillon, Read & Co., Rio de Janeiro.)
Options (irrevocable) for future financing given by, to Imbrie & Co.. 1892

RiORDAN, James J.: Countv Trust Co., president, death of news of with-
held - 1 3045

Riordan, J. J.: Radio Corporation of America pool (1929), participant in

{see also Radio Corporation of America, Pool) *468
Ripley, Joseph P.:

National Citv Co., vice president of *2324
Testimony of *2324 et seq.

Ripley, Professor: Chicago, Rock Island & Pacific Railway Co., public
member of board of .__ 4183

Professor of economics at Harvard University and director of Rock
Island Railway: Statement (publicity as a device to minimize evils

and Associated Gas & Electric Co. advertising) *875-892
RipPEL, J. S., president of Newark Clearing House Association; member of
. J. S. Pippel & Co., investment securities: Testifies (Securities Exchange
Act of 1934) 7248-7252

RiTER, Henry G., 3d:
Dillon, Road & Co.:

Director of *1151
Vice president of 1536

"Rival Books" 6075
River Roug6 Savings Bank of River Rouge: Bales authorized in

Detroit Banking Co., minutes to nominate specified directors for 5090
R1VERSID15 Manor Co.:

Balance sheet of 8633
Guardian Trust Co. of Cleveland, subsidiarv of 8596, 8633
History of

'_ 8633
Land Development & Realization Co., subsidiary of 8596, 8633
Subsidiary of Guardian Trust Co. of Cleveland and of Land Develop-

ment & Realization Co • 8596, 8633
Riverside Metal Co.: Directors of 31
RoBBiNS, Thomas P.:

Union Trust Co.:
Van Sweringen loans approved by 8198, 8199, 8208

Robert Reis & Co: Options in stock of, granted by L. F. Rothschild &
Co., to Charles C. Wright __ 6124-6125,6156-6157
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Roberts, George: Page

Attorney 408, 496
Director of United Corporation 313, 491, 495
Letter of, to L. A, Keyes 460, 461
United Corporation:

Director of 313,491,495
President of 313, 314, 408, 459

Winthrop, Stimson, Putnam, Roberts, member of firm of 408,496
Roberts, Grace Van Braam:

Hayden, Stone <fe Co. were sued by Miss Roberts in New York
Supreme Court for fraud in advising her to buy a stock which they
were selling at the same time during 1920-21, and judgment was
granted in Miss Roberts' favor; yet her repeated requests for dis-
ciplinary action by the New York Stock Exchange elicited replies
by the Exchange and Richard Whitney that the facts did not war-
rant disciplinary action; and Whitney further indicated that the
New York Supreme Court was wrong in its decision *1127-1144, 6879

Statement of, with reference to fraudulent practices and pool accounts
of Havden, Stone & Co *1821 et seq.

Testifies (Roberts v. Hayden, Stone & Co.) *1 127-1 144
Roberts v. Hayden, Stone & Co.: Roberts (Grace Van Braam) re-

covered judgment against Hayden, Stone & Co. in New York Supreme
Court for fraud in advising her to buy a stock which they were selling at
the same time during 192()-21; yet her repeated requests for disciplinary
action by the New York Stock Exchange brought forth replies by the
Exchange and Richard Whitney that the facts did not warrant disci-

plinary action; and Whitney further indicated that the New York
Supreme Court was wrong in its decision *1 127-1 144, 6879

Robertson, Alexander:
Walsh, letter from, requesting daily telegraphic information of bills

payable before call dates. _• 4348
Walsh, letter to, concerning bills payable 4356

Robinson Co. : Sinclair Consolidated Oil Corporation, underwriting ac-
count of shares of subparticipation in 2934

Robinson, broker: Over-the-counter markets' testimony 6714
Robinson, Dwight P., & Co., Inc.:

P^ngineers and constructors primarily 4048
Lincoln Building:

Appraisal of in prospectus for debentures 4078, 4079
Appraisal of in prospectus for in first-mortgage bonds. 4066, 4073, 4075
Guaranty of completion by, and of interest on debentures for 3

years ... 4055, 4059-4060, 4078, 4079
Plot for, interested in with Carpenters Syndicate, original, for

financing .. 4048
Member of 4052, 4056
Provision for hiring as general contractors, included in 4055

Real estate, corporation engaged in business of in New York City 4048
United Engineers & Contractors, Inc., owners of voting stock of 4075-

4076, 4105
Robinson, Edwin S.:

National City Bank stock:
Purchase of, by, and delivery to National City Co. *2000 et seq.
Specialist in over-the-counter market in *1999

Schmeltzer, J. R., & Co.:
Employee of *2000 et seq.
Formerly connected with *1998

Stockbroker *1998
Testimony of *1998 et seq.

Robinson, Fred J.:

Detroit Banking Co., director of 5332
Resignation as Detroit Trust Co. director t 5332

First Wayne National Bank, director of resigned 5647-5648
Liability of, unsatisfactory condition of reported 5647-5648
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Robinson, H. C:
Guardian Trust Co. of Cleveland: Page

Employees' retirement fund, fimds of, diverted by President
House and b}' Robinson to their own use 7985

Loans by, to 8044 et seq.

Management of, by J. Arthur House (president) and by Robinson
(executive vice-president) 7979

Vice president of 8044 et seq.

Indicted by Federal grand jury for acts in regard to employees retire-

ment fund of Guardian Trust Co. of Cleveland 7986
Salaries and additional compensation of 8523 et seq., 8526 et seq.

Salary of, $65,000 supplemented by bonuses 8038 et seq.

Robinson, Henry M.:
California banker 5512
Mills, letter from, expressing approval of plan for Federal home

loan bank 5512
Mills wrote to because of interest in mortgage rediscount 5566

Robinson, W. Dean:
First Wayne National Bank:

Director of 5648
Liability to of, unsatisfactory condition of reported 5648

Robinson, William C:
Union Trust Co., director of *1151

Rock Island Railroad: Chase National Bank loan to repaid from Re-
construction Finance Corporation loan 4169

Rockefeller, John D.:
Chase National Bank, large interest in, of 130
Standard Oil of New Jersey was pegged by, during the bad slump,

says Matthew C. Brush *312-313
Tarbcll's (Ida) book condemned his acquisition of OklaTioma oil wells

in the late 1880's, says Ernest W. Stirn . *840
Rockefeller, John D., Jr.:

Chase National Bank, largest stockholder in_^ 2282
Consolidated Oil Corporation, largely interested in (1923) 3353

Rockefeller, Percy A *444
Testifies (personal trading on stock exchange and participation in

pools) *321-361

Accounts in which Bernard E. Smith and Thomas E. Bragg partici-

pated; photostat copies of brokers' reports (retained in committee
files) *359, *361

Air Reduction Co., director of *327

Air Reduction stock, personal holdings:

Amount, maximum, was 30,000 but mainly sold out 7 or 8 years

prior to date of hearings so that held 1,000 shares at that date,

says Rockefeller *331-332
Sold" 1,800 (sic) shares against the box in 1931; purpose was to

meet anticipated need of money and if money then needed, did

not buy stock to cover the sale, says Rockefeller *332-335, *359

Air reduction stock syndicate, participant in (see also Air Reduction
Co., syndicate) *325-331, *335

Alaska, Juneau, personal trades in *345-359
Alaska, Juneau stock svndicate, participant in (see Lima Locomotive

Syndicate, Alaska, Juneau) *340, *34 1-344

American International Corporation, director of (1919) *415
Anaconda Coi>per Mining Co.:

Director of < 774
Large pool of March to May 1929, participant in (see also Ana-

conda Copper Mining Co., Pool, large, March to May 1929) _- *338,
*345-346, *412, *764. *775-777

Small pool of January to March 1929, participant in {see also

Anaconda Copper Mining Co., Pool, small, Januarv to March
1929) *338, *345-346, *412, *758, *759, *760, *775-777
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Rockefeller, Percy A.—Continued
Betlilehein Steel: Page

Director of *329
Short sales not made in this stock by him, says Rockefeller *329

Bragg (Thomas E.) first mot Rockefeller in 1919, says Bragg *415
Briggs Manufacturing pool, participant in *422
Brokerage accounts sometimes carried by number, but always with
name connected, says Rockefeller *335, *346-347

Brokers are Shearson-Hammill, Jessup-Lamont, Prentice & Slepack,
Tucker-Anthony, and Clark. Dodge & Co, *326-327, *346

Childs Restaurant syndicate, participated inl *335-336, *338
Barbour's (president of Childs Restaurants) participation vel noii

not known by Rockefeller *338
Details other than that pool started in 1928 or 1929 and ended

with division of stocks in 1931 not recalled by Rockefeller.. *335-336
Participants other than George M. Moffatt not recalled bv

Rockefeller .' *335-336
Tucker-Anthony brokers *335

Delaware, Lackawanna <fe Western Railroad, stockholder in *356
Director of about 30 corporations *322
Director of National City Co 1150
Greenwich Trust Co., Connecticut, director of 349
Lima Locomotive syndicate, participant in {see also Lima Locomotive

Svndicate) *33G-346. *410-412, *421-422, *429, *431, *436
Market position, Januarv to March 1932 *359, *360-361
National City Bank and National City Co., director of *349, *774
National City Co., director of *1150
Pittsburgh & Lake Erie, stockholder in *356
Radio Corporation of America pool (1929), participant in {see also

Radio Corporation of America, Pool) *470, *471, *472
Short selling was done by him from time to time for purpose of offset

against terrible loss and depreciation of a good many millions in his

long position since 1 929, says Rockefeller *3o4-357
Short .selling during 2^^ years prior to April 1932 resulted in profits of

approximately $550,000, says Rockefeller *357
Short selling in Vanadium Steel stock June 1930 to April 1932 *329,

*359, ^360
Short selling Januarv, February 1932 *347,

*350-352, *354, *355, *359, *360-361
Prentice & Slepack, brokers *354
Purpose to offset terrific losses since 1929 in long position, says

Rockefeller *355
Short selling against the box made and a majority of times was

covered and not delivered from the box *352-353
Short selling against the box made in Standard Oil of Indiana *352
Testimony at hearings, con.«;trued as showing that his major interest in

corporations of which he was a director was buying and selling
stocks, called "outrageous" by William Z. Ripley *891

Trader in market for 15 to 20 years, on both long and short sides of
the market, sometimes in syndicates; between 1926 and 1932
highest long position 22,000 to 23,000 shares, highest short 60,000
shares, says Percy \ Rockefeller *322-324, *354, *356

Trading on market since October 1929 to April 1932 resulted in net
loss, says Rockefeller *347, *356-357

United States Industrial Alcohol, personnally traded in *345
United States Steel Corporation, short sales inade by him in *328-329

Rockefeller, Willl\m: Tarbell's (Ida) book condemned his acquisition '

of Oklahoma oil wells in the late 1880's, says F>nest W. Stirn *840
Rockefellers, The:

Consolidated Oil Co., interested in 3323
Cutler (Bertram) financial adviser to 3349
Prairie Oil & Gas Co. and Prairie Pipe Line Co., largelv interested in 3307,

330.S- .331 1," 3350-3351, 3353-3356
Rodd, Francis, Hon.: Morgan, Grenfell & Co., member of 33
Rodger B.\ll.\.st Car Co.: Chesapeake & Ohio Railroad Co., equipment

of, bought from 026, 627
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Rodney, Earl H.: Page

Burnham, Herman & Co., member of (1929) *1053
Fox Theaters Corporation, sliort sale pool (1928), participant in (see

also Fox, Fox Theaters Corporation) *1053
Participated in John J. Levenson's profits during 1929-30 (see also

"Trader," Levenson) *611, *614, *615, *616, *619-620
RoEGEL, O. E.:

Attorney working for Clarke 3168
International Projector Corporation, director of 3168

RoEHRiG, Henry:
Criticism of held to be sufficient punishment 5392
Peoples Wayne County Bank, Wyandotte, authorized to attend annual

meeting of and vote Detroit Banking Co. stock 5087
Peoples Wayne County Bank, Wyandotte, president of specified di-

rectors for, Detroit Banking Co. authorized, to nominate 5090
Unethical practices, concerned in 6221

Rogers, H. H.:
Exchange National Bank, Tulsa, president of (1928) 3127
Sinclair Consolidated Oil Corporation syndicate (1928), participant

in by subparticipation granted by Harry F. Sinclair {see also Sinclair
Consolidated Oil Corporation Pool and Syndicate) 3127,3157

Rogers, Saul E.:

Testimony of 3701-3708
Attorney:

Clark:
Attorney for 3622, 3680
Negotiations with for extension of Fox loan 3681-3682

Fox Theaters, Loews, Inc., stock, acquisition of by, present at
conference concerning 3663

R. O. L. Co.: Organization and purpose, history of 4243-4244
Rollins, E. H., & Sons: Lincoln Building, bankers, original for. 4064, 4468, 4072
Rooks, John H.:

Boddie:
Accommodation loan to, made V)y 5227
Endorsed notes of 5227

First Waj'ne National Bank, concerned in unethical practices with 5221
RoNDALE Corporation:

General Asphalt Co. pool (1929-31), participant in (see also General
Asphalt Co. pool) . *535

Leonard (Stephen) owns corporation *535
RoNEY (William C.) & Co.: Guardian Detroit Union Group, Inc., syndi-

cate, participant in 6298-6299
Roosevelt, Archibald B., president of Roosevelt & Weigold, Inc.,

dealers in municipal securities:

Chicago, Rock Island & Pacific Railwav Co., member of board of 4183
Testifies (Securities Exchange Act of 1934) 7037-7046, 7441-7455

Roosevelt, Franklin D.: Communication re Securities Exchange Act of

1934 7577-7578
Root, Clark, Buckner & Ballantine:

Attorneys 1535, 1565, 1617
Dillon, Read & Co., attorneys for 1565
United States & Foreign Securities Corporation, attorneys for 1535, 1617

Root, F. P., Union Trust Co.:
Director '.. 8184
Painter loan finance committee representation approving release of

collateral on 8184
Van Sweringen loan approved by 8208

"Roper" report re regulation of securities exchanges 6901, 6904
Ropes, Gray, Boyden & Perkins:

Attorneys:
Boston, in *1158, *1241
Kreuger & Toll Co., for *1195, *1196, *1202
Lee, Higeinson & Co., for *1236
Lee, Higginson Trust Co., for *1247

Drafters of Kreuger & Toll debenture agreement *1158, *r236
Kreuger & Toll debenture agreement drafted by *1158, *1236
Members of: Perkins, Thomas Nelson *1241, *1247
Outstanding firm in Boston, testifies R. L. Redmond *1241
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Rosenthal, Louis S. (See also Cuban loans, Rosenthal)

:

Testimony of: Page

Chase National Bank, second vice president of 2783, 2806
Cuban loans, active in Habana branch, made study of 2537

Ross, Pauthenia Burke:
Corrigan:

McKinney Steel Co.

:

Nutt, thanks to, for "brilliant wav" negotiated concerning.. 9068
Stock held by .'

8235, 9046, 9047, 9062. 9078
Sale of 8235, 9047, 9051, 9052

Ross, Walter L. :

Letter of, to common stockholders of Nickel Plate Railroad Co 667, 668
Morgan & Co., preferred lists of, in connection with Alleghany Cor-

poration: Member of, suggested by Van Sweringens. 139, 703
Nickel Plate Railroad Co.:

Letter to common stockholders of, by 667, 668
President of 667, 608, 704

Toledo, St. Louis & Western Railroad Co.:
President of 589, 590
Receiver of 589, 590
Stock of, owned by, sold to Van Sweringens (part cash, part

deferred payment) " 589, 590
RoTHCiiiLD, Baring Bros. & Schroeder:

Bankers 1951, 1 952
Brazil, bankers for 1951, 1952
Brazil bond issue: Lj'nch, Sir Harry, as representative in connection

with procuring of 1995
Brazil bond issue of 1927 negotiated by, and European portion of issue

sold by 1993, 1995
Dillon, Read & Co.:

Invitation to, to participate in Brazilian bond issue of 1927- 1993, 1996
Jointly with, bankers for Brazil 1952

Rothschild (L. F.) & Co.:
New York Stock Exchange members 6124
Options granted bv, in Robert Reis & Co. stock, on behalf of client,

to Charles C. Wright 6124-6125, 6156-6157
Rothschild, N. M., & Sons, London:

Ban kers 1951
Brazil, bankers for, since 1825 1951

RovENSKY, Joseph:
Bank examiner employed by Chase National Bank 2410
Chase National Bank, vice president, letter to as from James Bruce. . 2604-

2605
Royal Baking Powder Co.: Standard Brands, Inc., successor 197
Royal Exchange Assurance Co.:

Directors of 30
Smith, Vivien H., head of 32
Subsidiaries of:

Car & General Insurance Co., Ltd., United States branch 30
Provident Fire Insurance Co 30
State Assurance Co., Ltd., United States branch 30

Royal Mail Steamship Co.:
Directors of *1325
Head of: Lord Kylsant *1324, *1325, *1327
Prospectus of, falsified *1324. *1325, *1327

Rudkin, Henry A., of McClure, Jones & Co.: Warner Bros. Pictures
(Inc.) , director of *629

Rue, Levi L.: Pennroad Corporation, director of 1333
Rules of New York Stock Exchange. (See New York Stotfk Ex-
change rules.)

Runk, Marshall H.: American Commercial Alcohol Corporation,
director of 5852

Rushmore, Bisbeb & Stern:
Attorneys *930-932
Bankers syndicate for General Theatres Equipment, Inc., financing,

attorneys for 3452
Bustamente, Cuban loans, legality of, consulted concerning 2591-2592
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RusHMORE, BisBEE & Stern—Continued Page

Callahan (Frank) formerly connected with 6253
Chase National Bank and Chase Securities Corporation, attorneys for

in New York 2560-2561
Chase Securities Corporation advised on General Theatres Equip-

ment, Inc., agreement by Van Ness of 3469
Cuban loans:

Compensation in connection with third of 2639
Legality of under Piatt amendment, opinion on.. 2561, 2591-2592, 2594

General Theatres Equipment, Inc.:

Debentures, issue of subject to approval of 3501
Trading account in, agreements for prepared by 3877

Law firm:

Chase National Bank, organization work done for, by 2287
Chase Securities Corporation:

Details worked out by 2362
Organized 2287

Russ, Howard:
First National Bank:

Bank stock purcha.ses by, knew of 5757
Vice president of 5757

Rtjss, F. Howard, Jr.: First Wayne National Bank, vice president of 5556
Russell, George B.:

Union Guardian Trust Co.:
Director of 4865
Examining committee, member of 4855
Loan account with 4865

Russell, Henry:
Michigan Central Railroad, general counsel for 4766
Union Trust Co., committee to work out difficulties of, chairman of 4766

Russell, John R. :

Guardian Detroit Union Group, Inc., board of directors meeting
(December 14, 1931) present at 4682

National Bank of Commerce, director of 4780
Union Commerce Investment Co., idea, participation in 4780
Union Trust Co., director of 4780

Russell, Stanley A.:

National City Co. ; vice president of *2269
Testimony of *2269 et seq.

Russell, Walter S.:

First Wayne National Bank:
Director of 5648
Liability to, unsatisfactory condition of reported 5648

Russia: Bonds of, in default 218
Rust, F. Howard:

Detroit Banking Co., vice president of 5125
Chase National Bank letter to authorizing changing Detroit Banking

Co. account for indebtedness to 5125
Rutenbeck, R. J.:

Painter, authority to stop advances to forgotten by 8186
Painter, advances, further, stopped by notation of 8186
Union Trust Co. loan clerk 8186

Ruxton of Spencer, Trask & Co.:
Favors, Dodge doesn't like to ask of 3529,3531
General Theatres Equipment, Inc., stock listing, might be useful

m connection with 3529, 3531
Rtan, John D., chairman of board of Anaconda Copper Mining Co., and

director of National City Bank:
Testifies (copper stock pools—Anaconda Copper Mining Co., etc.).. *791-

*808
Anaconda Copper Mining Co.:

Chairman of *774, *791, *1853

Stock, largest holder of, from 1928 to date of hearings (June

4, 1932). *806
Chile Copper Co. joint account in 1929, participant in (see also Chile

Copper Co., joint account) *798-799
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Ryan, John D.—Continued
Greene-Cananea Copper Co.: ^^^ee

Joint account (December 1928 to March 1929), participant in

(see also Greene-Cananea Copper Co., joint account) *756, *804

Personal trading in wash sale? At 2 p. ni. one day in 1929, a
floor broker got an order to buy at a price 35,000 or an unlimited

quantity of shares for a joint account in which Ryan was inter-

/ ested, and at within one-half i)oint of that price another floor

broker got another order to soil S.'^jOOO or unlimited quantity for

Ryan's personal account—both accounts being carried by
Hornblower & Weeks; as a result of this transaction people

were attracted to the stock, which jinnped 4t< points, permitting

or "compelling" (as claimed by James A. Fayne) disposal of

almo.st all the holdings of the joint account that day at an
advanced price; due to a floor broker's mistake, says James A.

Fayne *808-814
Commissions and taxes amounted to almost $17,000-$! 8,000,

says James A. Fayne *814
"Compelled" to dispose of all the joint account's stock to

stabilize the market, says James A. Fayne *813
Ryan (John D.) refused to allow Hornblower & Weeks to stand

the loss suffered by one account as a result of the claimed
mistake, savs James A. Fayne *814

National City Bank, director of *774, *791

National City Co.:
Joint accounts with, in connection with acquisition by Anaconda

Copper Mining Co. of stock of Chile Copper Co. and Greene-
Cananea Copper Co *1851 et seq.

Sold to Ryan in his personal account in Hornblower & Weeks
20,000 shares Andes Copper Co. stock at $50 though market
was $58-$60; explained by John D. Ryan as probably a
delivery against a previous transaction *801

United Metals Selling Co.

:

President of *795
Ryan directed United Metals' trading in stocks of Anaconda
Copper Co., Chile Copper Co., and Greene-Cananea Copper
Co. during 1929 *794-*801

Rydbeck, Oscar: Kreuger & Toll Co., director of *1345
Sabin, C. H.: Guaranty Co., director of *1150
Sachs, Arthur, member of Goldman, Sachs & Co *566
Sachs, Harry, special partner in Goldman, Sachs & Co *566
Sachs, Howard J., member of Goldman, Sachs & Co *566
Sachs, Samuel, special partner in Goldman, Sachs & Co *566
Sachs, Walter E., member of Goldman, Sachs & Co *566

Goldman-Sachs Trading Corporation, president of *566
Testifies (Goldman-Sachs Trading Corporation; General Foods

Corporation—Postum Co. transaction) *566-583
Warner Bros. Pictures (Inc.), director of 191

Sadler, E. J.: Standard Oil Co. (incorporated in New Jersey), vice presi-

dent of 6332
Saginaw, Second National Bank of. (See Second National Bank of

Kalamazoo.)
St. Joseph Railway, Light, Heat & Power Co.: Cities Service Power
& Light Co. is parent of 6311-6312

St. Lawrence Securities Co.: Directors of 327
St. Louis & San Francisco Railway Co.:

Chase Securities Corporation, trading account in stock of, participa-

tion in 2836, 2859
Recei versh ip in 41 74-4 175
Trading account in July 13, 1929, to November 22, 1929 4185
Trading account in (formed April 1930) managed by Dillon, Read &
Co 4186
Shermar participation in 4186

United States & International Securities Corporation, investments of,

in stock of, to extent of $5,000,000 1728, 1731
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Page

St. Louis & Southwestern Railroad: Pool (Bragg, Thomas E.) *422
St. Louis Southwestern: Chase National Bank repaid from Reconstruc-

tion Finance Corporation loan to 41 69
St. Louis Star-Times: PJditorial: "Mr. Whitney's St. Louis Aids" 6892
St. Louis Sto^k Exchaxge: Income and expen.'50s of members 7911
Sale Against "The Box" (see also Short selling) *16, *46-47

*142-143, *352-35a, *733-734
Banking groups, by *67
Borrowings to cover *65

Where delivery of shares in the box is necessarily delayed, says
Richard Whitney *65

Defined *46, *161
Davis, Paul H., by 5, 1584
LamontjT. W., by: Holder of stock has sale executed and borrows

stock temporarily but always has covering .stock in his box 872
Directors and officers, by *66

New York statute *87
Proper, .says Richard Whitney *267-268

Distinction from other sales *267
Hedge operation *199
Raskob (John J.), director of General Motors Corporation in General

Motors Corporation stock during 1927-30 *712-749
Rockefeller (Percy A.), in Air Reduction Co., of which he was a

director (1931). *332-335, *3o9
Short sale, because an actual covering movement has to be made

before the clo.se of the deal and statisticians and economists will so
testify, says Ernest W. Stirn *834

Short sales di.stinguished from, by Otto H. Kahn 1313
Short sale

—"not necessarily a short .sale," says Richard Whitney *834
Short .sales: Sales against "the box" are not short sales, irrespective

of seller's intent, savs Richard Whitnev (see also Short .selling) *16, *46-47,
*65-67, *90, *162, *199, *352-353

Statistics not collected by New York Stock Exchange *67, *163
Sales, Murray W.:

Guardian Detroit Union Group, Inc., board of directors' meeting,
December 14, 1931, present at 4682

Executive committee, member of 4526
Sales, Murray W., Co., director of 4851

Sales, Murray W., Co.: Union Guardian Trust Co., withdrawal from.. 4851,
5056

Sales Tax: Mitchell, Charles E., belief of, in possible necessity of *1988
Saliotte, Ignatius J.:

Peoples Wayne County Bank, Ecorse, authorized to attend annual
meeting of and vote Detroit Banking Co. stock 5087

Specified directors for, Detroit Banking Co. authorized to nominate-. 5090
Salt Lake Stock Exchange: Income and expen.ses of members 7910
San Francisco Curb Exchange 6826-6828

Income and expenses of members 7909
San Francisco Mining Exchange 7005-7006,7016-7018,7020,7398

Closing quotations (November 27, 1933) and sales (November 25,

1933) 7399-7401
Income and expenses of member firms from January 1, 1928 to August

31, 1933 (none) 7910
Members of (listed) 7399
Officers of_> 7399

San Francisco Stock Exchange 6833-6835,6836-6837,6841-6843
Communication re Securities Exchange Act of 1934, critical of prohibi-

tion of trading by specialists 6824
Income and expenses of members 7910

Sanderson <fe Portek: Oj^tions granted bv, in American Water Works
& Electric Co., Inc., certificates, to Redmond & Co 6291, 6293

Sanfori) (Charles W.) : Oi)tions granted by, in Graham-Paige Motors
Corporation stock, to Redmond & Co . 7290-7291
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Sanger. Henry Co. (.sep o/so Lord Sanger)

:

Goldman, Sach.s & Co., Union Commerce Co. represented b}', at con- I'age

ference on purchase of stock of 4788
Guardian Detroit Union Group, Inc.:

Board of directors meeting, December 14, 1931, present at 4682
E.xecutive committee member of 4526
Keane, Higbie & Co. furnishing Union Commerce Co. stock to
Goldman, Sachs & Co., evidence of agreement, word of 4839

National Bank of Commerce •_ 4780
Union Commerce Co., idea of, participation in 4780
Stock, sale of, to Goldman, Sachs & Co., carried out by 4925
Subscriber, original, and stock subscribed in 4782

Santiago Electric Co.: Machado vice president, Catlin president of. 2607, 2636
Saperstein, David, associate counsel to Senate committee, present at

hearings 2475-2534,3217-3376,
5851-6419, 6421-7403, 7411-7522, 7537-7758, 7759-7971

Attorney 1, 307, 359, 443, 527, 563, 619, 1535, 1617
• Banking and Currency, committee on attorney (associate) for . 1,

307, 359, 443, 527, 563, 619, 1535, 1617
Counsel, associate, to the committee, examination by 5591-5850

Sargent, Charlie:
Chase Securities Corporation, board of directors, member of 3528, 3531
Dodge, personal friend of 3530
General Theatres Equipment, Inc., stock exchange listing, helpful on if

available : 3528, 3531
Kidder, Peabody & Co., member of 3530
Stock exchange, listing committee, member of 3530
Stock exchange listing helpful in getting "action" on. Dodge says 3530

Sarnoff, Mrs. D., wife of president of Radio Corporation of America *469
Radio Corporation of America pool (1929), participant in {see also

Radio Corporation of America pool) *469
Savage Arms Corporation:

Pliimmer (A. Newton), publicity man, retained by .Jackson Bros. &
Bocsel to write material concerning Savage Arms Corporation stock
and pav financial writers to publish it in newspapers, savs F. H.
LaGuafdia *445-452, *453^45

Smith (Bernard E.), specialist in *426, *445, *454
Sawin, Melvin E.: Options granted by, in United Biscuit Co. stock, to

Charles C. Wright 6114-6115, 6151-6152
Saylor, p. D.: County Trust Co., syndicates for purchase of stock, member

of 3046,3047,3049,3051,3053
Scale Orders (see also Pegging) . *249, *251-252
Scandinavian Credit Share Co.:

Kreuger & Toll Co., trustee of Latvian Government bonds which were
collateral securing bonds of *1167

Skandinaviska Kreditaktiebolaget, American translation of *1149
Schaffner, Robert S.:

United States & Foreign Securities Corporation:
Director of 1 1576
Preferred stock, junior of: 500 shares of, and 2,500 shares of com-
mon stock of, received bv, from Dillon, Read & Co., at cost to

Dillon, Read & Co _' 1576
ScHATZKiN & Co., stockbrokers: Brokers through whom Warner Bros.

traded principally in Warner Bros. Pictures, Inc., stock during 1930 *631
ScHEER, Charles H. E.:

Cities Service Co. employed Scheer as engineer and economist 6310
"Monthly letters" on economic conditions to executive committee of

Henry L. Doherty & Co., as fiscal agents for Cities Service Go. were
prepared by Scheer in 1929 and prior years 6310-6315

Excerpts 6310-6311, 6312-6313, 6314
Purpose to acquaint committee with economist's ideas of trend of

business and finance and to explain earnings records of the com-
panies and its subsidiaries, says Ernest H. Johnston 6314

60604—46 42
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ScHENCK. Nicholas: Page
Fox Co.'s acquisition of Loew's stock, promise by of reasonable oppor-

tunity to investigate legality of 3703
Fox, prospective conference with Zukor concerning abrogation and

Locw-Paraniount contract 3670
Loew Co., president of 3670, 3703

ScHENKER, David 2475-2534, 3217-3376
ScHiFF, John M.: Kuhn, Loeb & Co., partner in 958
Schiller, William B.: Union Trust Co., director of *1151
Schley, Reeve:

Underwood Elliott Fisher stock, letter from Hayden Stone & Co. con-
cerning acquisition of, on margin 3019

Wiggin. Family Corporation, director of, while vice president of Chase
National Bank 2889

SCHMELTZER, J. R., & Cc:
Bank stocks specialized in by, as brokers *1967
Brokers *1967 et seq.
Day loans made to, by National City Bank to finance purchase of _

bank's stock for delivery to National City Co *1971 et seq.,
*1979 et seq., *1989 et .seq., *1994 et seq.

National City Bank, financing by, of purchase of bank stock by, for
account of National City Co. by making day loans to Schmeltzer &
Co *1971 etseq.,

*1979 et seq., *1989 et seq., *1994 et seq.
National City Co.:

Purchases of National City Bank stock for delivery to, aided and
financed by day loans made by National Citv Bank to - *1971 et seq.,

*1979 et seq., *1989 et seq., *1994 et seq.
Stock of National City Bank acquired for and delivered to,

by *1967 etseq.
Robinson, Edwin S., formerly manager of bank stock department of.. *1998
Specialists in bank stocks ' *1967

ScHMiDLAPP, Carl {see also Cuban loans, Schmidlapp, Carl)

:

Chase official interested in companies to which bank made loan:
American Ship & Commerce Corporation 2916
Austin Nichols & Co 2916
Burns Bros 2917
Cuba cane sugar 2917
Finance Corporation 2918-2919
Fox Film Co. indebtedness to Chase National Bank, letter from

stating collection referred to their attorney 3764
Senate Finance Committee, called before 2596

Schneider, Margaret Grant: Twentieth Century Fund, Inc., connected
with 6936

Schneider, Samuel, right-hand man to Harry M. Warner *625
ScHOELLKOPF, ALFRED : Niagara Hudson Power Corporation, vice president

of 394
ScHOELLKOPF, Paul! Niagara Hudson Power Corporation, president of._ 394
SCHOEPPERLE, ViCTOR:

National City Co.:
Management fund of, extent of participation in, by *2117, *2118
South American expert of *2089
Vice president of *2059

Testimony of *2059 et seq., *2088 et seq.
SCHRAM, B. C:

Guardian National Bank of Commerce:
Injunction apfjlied for by stockholders to prevent enforcement of

individual liability by 4402
Receiver of 4402
Stockholders liability, suit instituted to enforce 4402

SCHROEDER, J. HeNRY, BaNKING CORPORATION:
Brazil, Minas Geraes, bond issue of, by National City Co., participated

in by *2132
National City Co., issue of bonds of Minas Geraes Brazil by, partici-

pated in by . *2132
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ScHULTE (D. A.) & Co.: National Distillers Products Corporation issued Page

stock to, for purchase of Overholt & Large Distilleries (June 1933) 6249
ScHULzE, Theodore & Co.: Banking firm 3035
Schwab, Charles M.: Radio Corporation of America pool (1929), par-

ticipant in {see also Radio Corporation of America; Pool) *469
Schwartzhaupt, Emil:

National Distillers Products Corporation, director of 6259
National Distillers Products Corporation, pools, July 1932, par-

ticipant in {see also National Distillers Products Corporation;
Pools) 1 6259-6260

ScHWEPPE, Charles H.:
Lee, Higginson & Co.:

Director of .
*1150

Partner of *1 224
Scott, Fred: Chicago, Rock Island & Pacific Railway Co., board of

directors, member of 4183
Seabass, Oscar C:

Options obtained bv, in International Salt Co. stock, and assigned to

Charles C. Wright 61 27-61 29, 6158
Palmer & Co., ex-receiver of Wright (Charles C), purchased Inter-

national Salt, stock from 6128
Seaboard Air Line Railway Co. {see also under Dillon, Read & Co.;
Pennroad Corporation):

Assets greatly below liabilities in 1918 and thereafter according to

report of Interstate Commerce Commission issued in 1931__ 1870 et seq.

Bankers for, Dillon, Read & Co 1868 et seq., 2107, 2108
Bonds of, purchased by United States & Foreign Securities Corpora-

tion and United States & International Securities Corporation,
despite bad financial record of road 1840 et seq.

Chase National Bank, loan to, officials or trustees of, interested in_ 2914-2915
Chase Securities Corporation, participation in syndicate in stock

of 2836,2859
Coverdale & Colpitts:

Survey made by, of, for Dillon, Read & Co 1869
Underwriting syndicate that effected reorganization of railroad,

member of 1841
Dillon, Read & Co.:

Agreement of, with Pennroad Corporation by which latter agreed
to purchase stock of Seaboard Air Line Railway Co. which
latter's stockholders did not take 1508 et seq.

Banking done bv, for 1868 et seq., 2107, 2108
Directorships held by, in 2107, 2108
Investment trust acquired block of stock, of 4189
Syndicate in, managed by 4186
Syndicates 4187-4190
Loans to, losses in both, extent of 4195
Managers of 4187-4188
Public offering, none of 4187, 4189
Underwriters of common stock of, road on reorganization of

company 1872 et seq.
Directors of, as members of Dillon, Read & Co. (bankers for re-

financing of company) 2107, 2108
Directors of, while Cha.se loan to .syndicate outstanding 4188
Financial condition of: Liabilities greatly in excess of assets in 1918
and subsequent thereto according to report of Interstate Commerce
Commission i.ssued in 1931 1870 et seq.

Financial history of, bad 1339, 1340
Interstate Commerce Commission, survey made by, of, and findings

published 1869 et seq.
Liabilities of, greatly in excess of assets in 1918 and subsequent thereto,

according to report of Interstate Conimorce Commission issued in

1931 1870 et seq.

Loan to United States Treasury to, in 1921 1869
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Seaboard Air Line Railway Co.—Continued I'age

Ponnroad Corporation {see also under Pennroad Corporation, Sea-
board Air Line Hailway Co.):

Apreeni' lit of, to purcha.se from Dillon, Read & Co. stock of,

i.s.-;ued as part of reorganization through Dillon, Read & Co.
which not taken by Sealioard .stockholders. 1340 et .seq.., 1508 et seq.

Underwriting syndicate for common stock of Seaboard road,
member of 1873

Prospectus of, reportejl on by Coverdale & Colpitis 1841
Receivership, in, at time of hearing 1340
Receivership of 4173, 4189, 4190
Reorganization of:

Bankers for, Dillon, Read & Co 1840 et seq., 1808 et seq.
Common stockholders asked to subscribe to further common

stock underwritten by Dillon, Read & Co 1872
Dillon Read & Co., by: Pennsylvania Railroad Co. aided in_ 1840 et seq.
Pennroad Corporation and Dillon Read & Co. aided in, by

underwriting stocks and bonds of the road 1841 et seq.
Pennsylvania Railroad Co., aid of, in 1840 et seq.
Underwriting of common stock by Dillon, Read & Co 1872 et seq.

Survey of:

Dillon, Read & Co., made by Coverdale & Colpitts for 1869
Interstate Commerce Commission, made by, and findings pub-

lished - 1869 et seq.

Underwriting of securities of:

Coverdale & Colpitts as member of syndicate for ^ 1841
Dillon, Read & Co., by; unsuccessful 1840 et seq., 1872 et seq.

Pennroad Cori)oration, and Dillon, Read & Co., by, in connection
with reorganization of road 1841 et seq., 1873

Syndicate for:

Dillon, Read & Co., organized by 1873 et seq.

Members of 1841, 1873, 1878 et seq.

United States & International Securities Corporation as
member of syndicate for 1873, 1878 et seq.

Unsucce.ssful 1872 et seq.

United States & Foreign Securities Corporation, purchase bj', of

bonds of, despite bad financial record of road 1 840 et seq.

United States & International Securities Corporation:
Member of underwriting syndicate for common stock of 1873,

1878 et seq.

Purchase by, of stock and bonds of 1840 et seq.
United States Treasury, loan of, to, in 1921 ^ 1869
Valuation placed on property of, by Interstate Commerce Commission
known to Dillon, Read & Co. at time latter engaged in refinancing
of company 2107

Seaboard National Bank:
Chase National Bank of New York, merger with 91
Directors of 91
Equitable Trust Co. of New York, merger with 91
Merger of, with p]quitable Trust Co. of New York, and later with
Chase National Bank of New York 91

Seaman, Jos. H.: Dillon, Read & Co., director of *1151
Seaman: New York Stock Exchange Stock List Committee, member of 6191
Sears, Roebuck & Co.:

Bankers of: participants in suspense account of Morgan & Co., con-
nection of, with-. 550

Morgan & Co.:
Joint account of, trading by, in securities of 549,550
No connection with 549, 550

Securities of, traded in by joint account of Morgan & Co 249, 550
Seatree:

Audit of Kreuger & Toll situation conducted by, for receiver and
liquidation *1259

Kreuger & Toll Co., audit of, by 1259
Price, Waterhouse & Co. on continent of Europe, partner of *1259
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Page

Seattle Stock Exchange: Income and expenses of members 7911
Second & Third Sikeet Passenger Railway Co.: Directors of 29,31
Second National Bank & Trust Co. of Saginaw:

Brewer, Guardian Detroit Union Group, Inc., granted loan to, special

dividend by to cover 4301-4303
Capital, new, put in '_ 4700
Dividend, justified in paying 4638
Guardian Detroit Union Group, Inc.:

Acquired shares of except qualifying _' 6213
Opened after bank holiday 4320, 4700
Short's letter concerning need for independence from Guardian

Detroit Union Group, Inc 5038
Unit bank of 4301
Unit bank, one of finest of 4602

Second National Bank of New Haven, Conn.: AUyn (E. G.), president
of 6119

Securities (see also Bonds; Debentures, Investment Banks, Banking and
Bankers, Securities, Syndicates, Pools, Security affiliates. Security
exchanges. Stock exchanges. Stocks, Syndicates):

Bankers, merchandized by *1157
Buying and selling of, investigation of, by Committee on Banking and

Currency authorized ^ 2, 337, 339
Dealers in (see also Dealers in securities)

:

Definition of 85
Investment trusts, propriety of being directors of, questioned. 1702, 1703

Depressions, effect of, on *1926 et set}.

Dillon, Read & Co., issues participated in by (see also urider Dillon,

Read & Co. securities) 2170 et seq., 2261 et seq.

Distribution of, safeguarded, under English Companies Act *1326, *1327
Domestic, sale of, by Morgan & Co., since the war 223
English Companies Act, safeguards of, for issuance of *1326, 1327
Foreign:

Institute of International Finance formed to study *2082 et seq.

Investigation of, by New York Stock Exchange *1353, *1354
Investors, protection to, by New York Stock Exchange *1353, *1354
Kreuger & Toll debentures, collateral security for. (See under

Kreuger & Toll Co., foreign.)

New York Stock Exchange, investigation by, of, and protection
to investors *1353, *1354

Responsibility of American bankers, sponsors, and associates
considered by New York Stock Exchange *1354

Sale of, by Morgan & Co., since the war 223
Value of •. *1148

International Match Corporation, schedule of *1152
Investors:

Protection to, by New York Stock Exchange with regard to for-

eign securities *1353, *1354
Spread of bankers should be disclosed to 169,201, *1590

Issuance of (see also Investment Banks, Bankers and Banking)

:

Dillon, Read & Co., issues participated in by 2170 et seq.,

2261 et seq., 2269 et seq.
Investment bankers, bv: price to public fixed at highest price

"traffic will bear"....' 1960, 1961
List of issues in which Dillon, Read & Co., participated 2170 et seq.,

2261 et seq., 2269 et seq.
Morgan & Co., through, by corporation having partners of
Morgan & Co. as directors 33

Price to public fixed by investment bankers at highest price
"traffic will bear" 1960, 1961

Safeguarded under English Companies Act *1326, *1327
Kreuger & Toll Co., of. (See under Kreuger & Toll Co.)
Lending and borrowing of; investigation of, by Committee on Bank-

ing & Currency authorized 1-2, 337, 339
Listed on stock exchange: Corporations should make frequent reports

to stockholders on, testifies Clarence Dillon 1633, 1634, 1635
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Securities—Continued

"

Markotinpj of. (See Investment Banks, Ranking and Bankers;
Marketing of securities.) rage

Merchandized by bankers *1157
Metropolitan Life Insurance Co., purchases of 192
Morgan, J. P. & Co., operations of, in. (See under Morgan, J. P. &

Co. ; Securities operations.)

New industries, handling of, by investment banks 1630
New York Stock Exchange, investigation by, of foreign securities *]353

*1354
Price to public fixed by investment bankers at highest price "traffic

will bear" .' 1960, 1961
Sales of:

Bankers (see also under Investment Banks, Banking and Bankers)

:

"Spread" of, disclosures of, compelled by Securities Act 201
"Spread" of, legislation compelling disclosure of, approved
by Morgan & Co 169, 201

Issuing house. (See under Syndicates.)
Sales of:

Legislation restricting, opposed by United States Chamber of
Commerce 180

Morgan & Co., "spread of," never disclosed in prospectus, prior
to Securities Act 202

Pools for (see under Pools; United States and Foreign Securities
Corporation pools).

Securities Act, trading accounts in, reason for 3596-3598
Securities Act compels disclosure of bankers' "spread" 201
Soundness of, rather than selling commission, should determine

issuance 1 629
Spread of bankers:

Disclosure of, compelled by Securities Act 20

1

Legislation compelling disclosure of, approved 169, 201, 1590
Statement of offerings of foreign and domestic securities by Morgan,

J. P. & Co., since war 223
Stock exchanges, listed on, corporations should make frequent reports

to stockholders on • 1633 et seq.
Syndicates (srr also under Syndicates)

:

Knowledge of, usually equal only to that of public but syndicate
can obtain further information on request 1620

Members of and their participation in usually determined by orig-

inating house and those refusing to take allotments offered
usually not given further business by originating house 1621

Originating house, integrity of, relied on by members of, when
accept participations '_ 1622

Participations accepted by members of, in reliance on integrity of
originating house which usually determines participants. _ 1621, 1622

Underwriting of. (See under Underwriting of Securities.)

United States Chamber of Commerce, opposition by, to legislation
restricting sales of 180

Value of:

Earning power, determinable by *1396
Supply and demand, based on, testifies Lindlev *1396

Securities Act of 1933 1 7024-7025,
7028, 7034, 7050, 7052, 7085, 7087-7088, 7147-7148, 7155,
7228, 7241-7245, 7276, 7598, 7604, 7609, 7740-7741.

Bankers:
Liability of, for false statements as to issues, propriety of, up-

held 2116, 2117
"Spread," disclosure of, compelled by 201, 1590

British Companies Act, patterned after 4126
Changes in, suggested by Clarence Dillon 1887, 1888
Corporate management, reports by, to stockholders at frequent inter-

vals, should be required by, testifies Clarence Dillon 1887, 1888
Credit record of obligor for preceding 20 years must be stated in

prospectus 2130 et seq.
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Securities Act of 1933— Continued
Dillon, Clarence: I'age

Favors principle of 2111, 2115, 2116
Suggests changes in 1887, 1888

Directors:
Liability of, for negligence of subordinates, fear of, inhibits

floating of new issues; liabilitj' should be only for own negli-

gence and not for that of subordinates, testifies Clarence
Dillon 2111 et seq.

Liability of, should be only for own negligence and not as under
present act for negligence of subordinates, testifies Clarence
Dillon 2 1 1 1 et seq.

Liability of, without fault for errors in statements pertaining to

issuance of securities upheld on ground investor is innocent and
directors have opportunity to prevent errors 1888 et seq.

Responsibilitv of, shoulti be more clearly defined bv, testifies

Clarence Dillon 2111, 2115, 2116
Investment Bankers Association, opposition of, to provisions of 1685
McCain:

Example given bv of company cannot get financing because of__ 4195
Outlines difficulties with 4195-4196

Market for securities paralyzed by, according to Aldrich 4121
New issues inhibited because directors fear liability under act for

negligence of subordinates, testifies Clarence Dillon 2111 et seq.

Objections to, of Aldrich 4122,4123,4124-4125
Principle approved, practice opposed 4123
Prospectus:

Credit record of obligor for preceding 20 vears must be stated
in . - 2130 et seq.

Directors' liability for false statements in 1888, 1889 et seq.

Price of issues to banker must be set forth in 201, 692, 1590
Spread of bankers must be set forth in 201, 692, 1590

Publicity:
Complete, required by, to prevent excesses 5051
Continuing publicity should bo required by act and not limited

as in present act to time of issue, testifies Clarence Dillon 2111
Investment bankers "spread" required to be stated in advertise-
ment and prospectus 201, 692, 1590

Spread of bankers must be stated in prospectus 201, 692, 1590
Railroad securities, none issued since not covered by 4123
Reports by corporate management to stockholders at frequent inter-

vals should be required by, testifies Clarence Dillon 1887, 1888
Securities operations, "spread," nonappearance of Morgan & Co. in

hearings to advocate disclosure of 201 et seq.

Spread of bankers must be stated in advertisement and prospectus 201,
692, 1590

Uncertainty engendered by, according to Aldrich 4122
Securities Ap'filiates (see also Affiliates: Investment Aflfiliates):

Bank prohibited under National Banking Act from underwriting secu-
rities of 2362

Chase Harris Forbes Co., dissolution proposed 2295, 2296
Chase Securities Corporation (see also Chase Securities Corporation):

Chase National Bank loaned money to 2362
Legality considered, Bisbee testifies 2364
Legality of, no recollection of discussing, Wiggin testifies 2363
Means by which Chase National Bank stockholders could do
what law forbade bank to do 2288, 2292

, Organization from Chase National Bank stock dividend, with
identical stockholders 2288, 2362

Purpose to permit Chase National Bank stockholders to do what
law forbade bank to do 2288,2362

Security business discont inued 2293-2294, 2297
Stock increase rights if sold covered Chase National Bank stock. 2365
Stockholders subscribed for additional shares issued by 2365, 2366
Stockholders agreed not to transfer shares in without transferring
bank shares _. 2290

Divorcement from banks advocated by William Z. Ripley *892



662 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

Securities Affiliates— Continued
*

i'a>re

Equitable Co. of Equitable Trust Co.. 2381
First National Bank of New York, of 54,536,745
First Securities Co. is security affiliate of First National Bank of New-
York 1 54,536,745

Guaranty Trust Co. of New York, of .. 1012
InsuU Utility Investments, Inc., of *1592 et seq.
Kuhn, Loeb & Co., did not create 1008
Legality of

—

Lehman adverse opinion dealt with National City Co. and Na-
tional City Bank

"^

2364
Lehman adverse opinion never seen by Bisbee, read references to_ 2364
Mechanics Securities Corporation, to Mechanics & Metals Na-

tional Bank 2368
Wiggin approved in 1917 as president of Chase National Bank.. 2361

National City Co. {See National City Bank; National City Co.)
Utilities Security Co ^ *1592 et seq.

Securities Exch.^nge (see also Stock exchanges)

:

Abolition would drive business to foreign countries, says Whitney *99
Accounts having debit balances, number of ". 7889, 7895
Attendance at 7849, 7852
Baltimore Stock Exchange: Income and expenses of members 7900
Bond issues, number of 7850, 7855
Bond issues (listed) in default, number of 7850, 7853
Boston Curb Exchange: Income and expenses of members 7901
Boston Stock Exchange: Income and expenses of members 7900
Buffalo Stock Exchange: Income and expenses of members 7901
Chicago Curb Exchange: Income and expenses of members 7903
Chicago Stock Exchange: Income and experise of members 7903
Cincinnati Stock Exchange: Income and expenses of members 7902
Cleveland Stock Exchange: Income and expenses of members 7902
Closing of exchanges

: *170-181
Berlin Bourse, June 12, through September 3, 1931; September 21,

1931, through April 12, 1932 *170-171, *232
Decrease in stock prices during closing *171, *232
Opened under restrictions April 12, 1932 *232

London Stock Exchange, September 21, through September 25,
1931 *170

New York Stock Exchange has absolute power to open or close-. *172
New York Stock Exchange from August to December 1914 (see

also New York Stock Exchange, Closing) *172-173
New York Stock Exchange not closed when England abandoned

gold standard (see also New York Stock Exchange, Closing) _ *171-172
Paris Bourse not closed when England abandoned gold stand-

ard *171, *232
Paris Bourse:

Short selling regulations imposed: Increase of margin and
partial delivery of stock *232
Term settlement permitted *233

Customers, number of 7889, 7892, 7915
Depression not caused by stock-market panic of 1929 nor did stock
exchange cause the speculative excesses prior to 1929, says Richard
Wh itncy 7538

Detroit Stock Exchange: Income and expenses of members 7904
Effect on prices: Comparison of farm products traded on exchange

with those not so traded *153-154
Essential to provide free market for equity securities, says Eugene R.

Black 7427
Expenditures 7857
Expenses of members. {See Income and expenses of members, post.)
Floor brokers, number of 7889, 7891, 7915

Tabulated by exchanges 7916
Floor traders, number of 7889, 7891, 7915

Tabulated by exclianges 7916
Foreign exchanges:

Backwardation (premium paid by short) 6453
"Contango" rate 6453, 7193
Marginal purchasing 6452, 6453
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Securities Exchange—Continued
Foreign exchanges—Continued Fage

Method of operation 6449-6454
Term settlement. {See Term settlement.)

"Free and open market" is the "bunk," says William B. Cravath *362-363
Furnishes liquidity for securities, says William B. Cravath *372
Government representatives on each exchange not considered good

idea, by Eugene R. Black 7432-7433
Hartford Stock Exchange: Income and expenses of members 7904
Income and expenses of members 7890, 7898-7912, 7915, 7921
Investigation of, by Committee on Banking and Currency, author-

ized 1-2, 337
Investors, number of *103-105
Justification for existence:

Liquid market is advantageous and essential even when prices

depressed, says Richard Whitney *28-29
Liquidity for collateral on loans furnished, says Richard Whitney. *102
Liquidity for securities maintained *28-29
Liquidity is furnished; abolition would be deflationary, says Dean

Witter 6756-6758
Listed securities on exchanges outside New York City, number of (as

of February 19, 1934) 6995-6996, 7004
Local exchanges 6467-6469

Evasion of State blue-sky laws through use of 6468
State regulation meager 6468-6469

Los Angeles Curb Exchange: Income and expenses of members 7905
Los Angeles Stock Exchange: Income and expenses of members 7905
Market value of securities 7851, 7855
Members carrying margin accounts, number of 7849, 7852
Members handling odd lots, number of 7849, 7852
Members, number of 7849,7852,7857
Members suspended or expelled, number of 7850, 7853, 7854
Members suspended for insolvency, number of 7850, 7853
Members are properly given priority in proceeds of sales of insolvent
member's seat with respect to exchange and members' contracts,

since members assume liability of principals on customers' con-
tracts and also since all bids and offers must be accepted regardless of

member's financial standing, says Richard Whitney 7758
Members should not be given priority in proceeds of sale of insolvent
member's seat, says Samuel Untemiyer 7704-7706

Minimum price fixing by exchanges during emergencies *173-174
Minneapolis-St. Paul Stock Exchange: Income and expenses of

members 7906
National and international occurrences influence stock market *52, *54

Glass-Steagall bill (Banking Act of 1933) *54-55, 348
Reconstruction Finance Corporation Act *54, *347-348
Tax bill passage *54

New Orleans Stock Exchange: Income and expenses of members 7907
New York Mining Exchange: Income and expenses of members 7907
New York Produce Exchange: Income and expenses of members 7906
New York Stock Exchange. (See New York Stock Exchange.)
"One of the most perfectlv managed institutions," savs William B.
Cravath 1 1 *37l-372

Options to members, amount of 7889-7890, 7895-7896, 7915
Tabulated by exchanges 7917-7918

Philadelphia Stock Exchange: Income and expenses of members 7908
Pittsburg Stock Exchange: Income and expenses of members. 7908
Policy at all times to protect broker only, says Edward P. Knight *405
Pools, svndicates or joint accounts participated in by members,
amount of 7890, 7897, 7915

Tabulated by exchanges 7918-7918
Proceeds from sale of seats should be treated as trust fund for public,

says Samuel Untermyer 7704-7705
Promotion of investment trusts by members, amount of 7890, 7898, 7915

Talnilatcd by exchanges 7920
Publicity personnel and expenditures 7850, 7853, 7857-7858
Richmond Stock Exchange: Income and expenses of meml)er firms- _ 7909
St. Louis Stock Exchange: Income and expenses of members 7911
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Securities Exchange—Continued Fage

Salt Lake Stock Exchange: Income and expenses of members 7910
San Francisco Curb Exchange: Income and expenses of members 7909
San Francisco Mining Exchange: Income and expenses of member

firms from January 1, 1928, to August 31, 1933 (none) 7910
San Francisco Stock Exchange: Income and expenses of members 7910
Seattle Stock Exchange: Income and expenses of members 7911
Shares traded, number of 7850, 7854, 7858
Specialists, number of 7849, 7852, 7889, 7891, 7915

Discipline of specialists 7849, 7852
Tabulated by exchanges 7916-7917

Standard Stock Exchange of Spokane: Income and expenses of mem-
bers 7912

State regulation weak 6468-6469
Stocks listed, number of 7850, 7855
Taxation of transfers on exchange of stock not held for more than 60

days considered inadvisable by James F. McConnachie *523-525
Total transactions in bonds listed on exchanges outside New York

City (1929-33) 6995-6996, 7003
Total transactions in stocks listed on exchanges outside New York \

City (1929-33) 6995-6996, 7003
Trading by members for own account, amount of 7889, 7893, 7915

Tabulated by exchanges 7917
Transaction of business *258-259
Underwriting by members, amount of 7890, 7897, 7915
Volume of trading 7889, 7894, 7915
Volume of trading excessive, says A. Verle Shaw 7254-7255
Washington, D. C., Stock Exchange: Income and expenses of mem-

bers 7912
Securities Exchange Act of 1934:

[Including index by sections followed by index by subject matter]

Securities
Exchange
Act 1934,

section

S. 2693,
H. R. 7852,

section

H. R. 8720,

section
Senate hearings on S. 2fi93 (H. R. 7852) and H. R. 8720, page

30 32

6588, 6625, 6902, 7539-7540.
6588-6589, 6625, 6648-6649, 6902-6903, 6936,

7539-7540, 7576, 7746-7747.
6581, 6591-6592, 6625, 6626, 6648-6649, 6727,

6837, 6839-6840, 6903, 6920, 6982, 7036-
7038, 7044-7045, 7051, 7053, 7072, 7167,
7222-7223, 7276, 7286, 7287, 7413-7414,
7423, 7432, 7433, 7442-7455, 7476-7478,
7517, 7526, 7539-7545, 7566, 7575-7576,
7577, 7579, 7583, 7585, 7719.

6580, 6641, 6726-6727, 6867-6868, 6995,
7034-7037, 7052-7053, 7060, 7283, 7574-
7575, 7585, 7722-7723.

6625, 6654-6655, 6903, 7545, 7719-7920.
6625, 6868, 6903-6905, 6940, 7028, 7256, 7545,

7580.
6459-6461, 6469-6495, 6601-6606, 6626-6629,

6703-6712, 6732-6733, 6751-6753, 6755,
6759-6764, 6773-6778, 6835, 6838, 6840,
6868-6969, 6887-6888, 6905-6908, 6919-
6922, 6927-6935, 6937, 6940-6951, 6957-
6962, 6969-6970, 6974-6978, 69S3-6985,
7032-7033, 7038-7039, 7053-7054, 7071-
7074, 7137-7138, 7142, 7167, 7207, 7223-
7226, 7232-7233, 7236, 7239-7240, 7243,
7244, 7248-7250, 7253-7254, 7257-7258,
7260-7263, 7271, 7272-7273, 7275-7276,
7281-72S2, 7286-7287, 7415, 7416-7418,
7420-7431, 7433, 7435, 7456, 7464, 7466-
7467, 7471, 7472, 7478, 7480-7481, 7526,
7545-7547, 7573, 7576, 7580, 7586, 7625-
7626, 7720-7732, 7745-7746.
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Securities
Exchange
Act 1934,

section

S. 2693.

H. R. 7852,

section

10

11

12

13

14

H.R. 8720,

section

10

11

12, 18h

13

10

11

12

13

Senate hearings on S. 2693 (H. R. 7852) and H. R. 8720, page

6469, 6500-6506, 6629-6630, 6737-6738, 6749,
6750, 6768-6769, 6778-6779, 6835-6836,
6838, 6886, 6908-6909, 6921, 6951, 6985,
7032-7033, 7039-7940, 7054, 7225, 7230-
7032, 7235, 7260-7263, 7275, 7276, 7282,
7287, 7416, 7431, 7433, 7435, 7446-7447,
7481, 7484, 7489, 7526, 7557-7559, 7580,
7732-7736.

6506-6519, 6630-6633, 6657, 6727-6728, 6833,
6838, 6840, 6868, 6909-6910, 6938-6939,
6952-6953, 6986-6987, 7034-7035, 7062-
7068, 7092-7094, 7104,
7141, 7143, 7167-7168,
7226-7229, 7235, 7282,
7484, 7527, 7559-7561,
7581, 7736-7737.

6520, 6633-6634, 6657-6658, 6727-6729, 6731-
6732, 6783-6784, 6801-6803, 6818, 6822,
6910, 6938, 6953, 6987-6988, 7137, 7142,
7233-7234, 7282, 7287, 7408-7409, 7424,
7484, 7489, 7561-7562, 7569, 7576, 7581.

6520-6528, 6572, 6634-6636, 6658-6673, 6737,
6739, 6741-6745, 6749, 6755, 6769-6770,

6792-6801,
6837-6839,
6885-6886,
6918-6919,

6988-6989, 7033-7034, 7036,
7054, 7072-7074, 7104, 7123-

7131, 7138-7139,
7169,. 7205-7207,
7287, 7431-7433,
7578-7579, 7580-

6772, 6782-6791,
6829-6831, 6835,
6870, 6875-6879,
6899, 6911-6912,
6953-6954,
7040-7042,

6803-6826,
6861-6868,
6889-6890,
6921-6926,

7124, 7168, 7172-7175, 7243, 7244-7245,
7251-7252, 7275, 7282, 7287, 7451-7453,
7456-7461, 7462-7464, 7467-7469, 7471,
7473, 7475-7476, 7482, 7487, 7528, 7533-
7534, 7535-7536, 7545, 7562, 7576, 7581,
7586, 7738-7740, 7748-7751.

6528-6531, 6636', 6673, 6682 6696, 6836, 6839,
6841, 6868, 6897, 6912-6913, 6954, 6989-
6990, 7020-7021, 7028, 7042, 7046-7049,
7084-7086, 7101, 7103, 7105, 7109, 7113-
7122, 7123-7124, 7125-7132, 7154, 7168-
7169, 7242, 7243, 7256, 7265, 7268, 7270-
7272, 7276-7277, 7278-7279, 7281, 7282,
7283-7284, 7482-7483, 7491-7492, 7517-
7520, 7522, 7528, 7562-7565, 7581-7583,
7595-7596, 7626.

6531-6536, 6536-6541, 6636, 6638, 6673-6677,
6692-6697, 6699-6700, 6719-6721, 6836,
6841, 6868, 6879-6881, 6888-6889, 6913,
6990-6991, 6994, 6996-6997, 6998-6999,
7021-7022, 7028, 7043, 7048-7051, 7060-
7061, 7083-7084, 7080-7088, 7103, 7105,
7128, 7154, 7157-7158, 7168, 7175-7188,
7208, 7209-7210, 7242-7243, 7255-7256,
7265-7266, 7282, 7284, 7482-7483, 7491-
7492, 7520-7521, 7529, 7562, 7583, 7587-
7588, 7593 7594, 7595-7601, 7606-7610,
7615-7616, 6719-7620, 7621.

6206-6216, 6543-6546, 6636, 6673, 6697, 6839,
6896, 6913, 6991, 7021, 7029, 7050-7051,
7054-7056, 7087, 7169, 7265, 7278, 7282,
7284, 7484, 7521-7522, 7565-7566, 7583,
7709-7718.
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Securities
Exchange
Act 1934,

section

S. 2693.

H. R. 7852,
section

H. R. 8720,

section
Senate hearings on S. 2693 (U. R. 7852) and H. R. 8720, page

15

16

17

18

19

20

21

22

23

24

25

26
27
28
29
30

31

32

33
34

14 14

15

16

17

18 (c)

20 (b)

19

18(e)
20 (a,

b)

25 (c)

21

18 (a,

c, d)

22

23

25 (a)

26
27
28

29

24

31
32

15

16

17

18

19

20 (a,

b, c, d)

26 (b,

c)

.21

22

23

24

6540-6541, 6547-6555, 6598, 6636-6637, 6714-
6715, 6745-6747, 6751-6755, 6764, 6836,
6869, 6913-6914, 6918, 6938, 6991-6992,
6996, 7029, 7043, 7056-7057, 7068-7072,
7074-7075, 7076-7082, 7103, 7130, 7169,
7271, 7282, 7286, 7453-7454, 7529, 7566,
7567, 7583, 7586.

6555-6561, 6637, 6673, 6715-6716, 6836, 6839,
6841, 6897, 6914, 6954-6955, 6965-6967,
6992-6993, 7021, 7226, 7228, 7243-7244,
7255-7256, 7266-7267, 7274-7275, 7282,
7284-7285, 7287-7288, 7484, 7566-7567,
7575, 7583-7584, 7585, 7741-7743.

6561-6564, 6637-6638, 6673, 6715, 6716-6717,
6726, 6841, 6914, 6993, 7043-7044, 7057-
7060, 7282, 7454-7455, 7484, 7489, 7529,
7567, 7569, 7584.

6564-6566, 6590-6591, 6638, 6673, 6697-6698,
6717-6719, 6841, 6914-6915, 6939, 6993,
7021, 7044-7046. 7084-7087, 7157, 7169,

• 7175, 7178, 7184, 7186, 7208-7209, 7229,
7235 7256 7267 7268-7269 7282 7285
7567-7568, 7584, 7743-7744.

6566-6570, 6572-6574, 6638-6640, 6719, 6911,
6915, 7021-7022, 7028, 7282-7283, 7285
7288 7461-7462, 7483-7484, 7489, 7521,
7522, 7561. 7567, 7568-7569, 7584, 7621-
7623, 7705-7708.

6571-6573, 6639, 6723, 6732, 6864, 6867, 6915,
7022, 7267, 7285, 7569, 7575, 7585.

6570-6571, 6639-6640, 6723, 6994, 7022, 7086,
7285, 7569.

6570-6571. 6574-6575, 6640, 6723, 7022, 7267,
7283, 7285, 7569.

6566-6570. 6638, 6720-6723, 6868-6869, 6915,
6938, 6993-6994, 7021. 7028, 7086-7087,
7282-7283, 7284, 7285, 7288, 7522.

6575, 6640, 6723, 6994. 7022, 7255-7256, 7267,
7283, 7285-7286, 7569, 7575, 7585.

6575-6576, 6640, 6723-6724, 7283, 7285, 7569-
7572, 7584-7585.

26
27
28
29

30

25

33
34

6577, 6640, 6724 7283.
6577-6578 6640 6724 7022 7283.
6578 6640, 6724, 6995, 7283.
6569-6570, 6578-6579, 6640-6641, 6724, 6726,

6915, 6955, 6995, 7022, 7283, 7288, 7525.

6579-6580, 6641, 6726, 6995, 7283, 7484, 7574,
7585.

6576-6577, 6640, 6724, 6939. 6964, 6965-6968,
6969, 6973-6974, 6994, 7006, 7022, 7157,
7169, 7225, 7227, 7244, 7282, 7283, 7286,
7464-7466, 7484, 7485, 7572-7574, 7585,
7623-7024, 7757.

6580. 6641, 6726, 7283.
6580-6581, 6641, 6726, 7283, 7575, 7585.
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Securities Exchange Act of 1934—Continued Page

Accounting: Commission's power to prescribe uniform accounting
methods 6532, 6534-6535, 6537-6538, 6638, 6690-6691,

6693-6694, 6719-6721, 6913, 6994, 6998-6999, 7021-7022, 7050-
7051, 7060-7061, 7086-7087, 7154, 7157-7158, 7175-7177, 7180-
7182, 7184-7185, 7186-7188, 7209-7210, 7242, 7243, 7282, 7284,
7521, 7529, 7583, 7587-7588, 7593-7594, 7596-7601, 7615-7616

Accounts. {See Margin.)
Agents: Indirect violation of act through 6571-6573, 6639, 7022, 7285
Arbitrage transactions 6514,

6631-6632, 6657, 6955, 7015-7016, 7566-7567, 7583-7584
Defined 6631-6632

Bank {see also Federal Reserve bank; Federal Reserve System):
Defined 7540,7579
Loans for purpose of purchasing or carrying unregistered securi-

ties 6469-6471, 6473-6474,
6626, 6751-6753, 6835-6836, 6838, 6905-6906, 6940-6941, 6983-
6984, 7038, 7053, 7167, 7223, 7236, 7239-7240, 7257-7258, 7282,
7286-7287, 7424, 7430, 7431, 7433, 7435, 7556-7557, 7720-7722

Loans to members, brokers, and dealers 6469,
6500-6503, 6629, 6835-6836, 6886, 6908-6909, 6921, 6951, 6985,
7039-7040, 7225, 7230-7232, 7276, 7287, 7416, 7431, 7433, 7435,
7481, 7526, 7557, 7732-7734

Margin requirements on loans for purpose of purchasing or carry-
ing securities 6469-6471, 6712, 6835, 6838, 6905-6906, 6940-

6941, 6983-6984, 7053, 7167, 7223-7225, 7254, 7255-7256, 7275-
7276, 7282, 7286-7287, 7424, 7430, 7431, 7433, 7435, 7556-7557

Bankruptcy: Registration of securities where issuer in 6684
"Beneficia 1 owner" 6556
Bill (S. 2693, H. R. 7852) 6422-6436
Bill submitted to various securities exchanges 775 1-7757
Bonds {see also Securities) 7274-7277
Bonds as security for costs 6698
Broker:

Borrowing by, restricted as to amount in relation to business
capital 6503-6504,

6630, 6738, 6838, 6985, 7040, 7054, 7287, 7447-7448, 7557-7559
Borrowing bv, restricted as to source 6469, 6500-

6503,^6629-6630, 6737-6738, 6768-6769, 6778-6779, 6835-6836,
6838, 6886, 6908-6909, 6921, 6951, 6985, 7039-7040, 7260-7263,
7275, 7287, 7330-7332, 7416, 7481, 7526, 7557-7559, 7732-7734

Dealer, acting as 6520-
6528, 6634-6636, 6658-6673, 6737, 6739, 6741-6745, 6749-6755,
6769-6770, 6772, 6822-6823, 6829-6831, 6835, 6837-6838, 6861-
6870, 6875-6879, 6885-6886, 6889-6890, 6899, 6911, 6918-6919,
6921-6926, 6953-6954, 6964, 6988-6989, 7033-7034, 7036, 7040-
7042, 7456-7458, 7459, 7473, 7475-7476, 7482, 7528, 7750-7751

Defined 6920, 7053, 7222-7223, 7287, 7446, 7575-7576, 7585
Dissemination of market information as to price change to induce

sale or purchase prohibited 6511,
6631, 6909, 6952, 7138-7139, 7143, 7560, 7580

Extension of credit to customer for new issue in which broker
participated prohibited 7482

False statements by, to induce sale or purchase of securities 6511
6631, 6840, 6909-6910, 6952, 7167, 7169, 7527, 7560, 7580

Floor trading and trading for own account regulated 6526,
691 1-6912, 6953-6954, 7528, 7738-7740, 7748-7751

Foreign exchange, transactions on 6569-6570,
6578-6579, 6640-6641, 6724, 6726, 6915, 6955, 6995, 7022, 7283,
7288.

Hypothecation of customer's securities by 6503-6504,
6630, 7559, 7734-7736

Loan of customer's securities by 6504-650'6, 6630, 6985, 7734-7736
Loans from broker, dealer, or member of securities exchange in

emergencies 6908,6985,7416,7526,7732-7734
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Loans from member of Federal Reserve 6501-6503,
6629, 6S35-6836, 6838, 6886, 6908-6909, 6921, 6951, 6985, 7039-
7010, 7225, 7230-7232, 7276, 7287, 7416, 7481, 7526, 7732-7734,
77r)7.

Loans from nonmember of Federal Reserve permissible under
certain restrict ions 7225,

7230-7232, 7276, 7287, 7416, 7481, 7526, 7557, 7732-7734
Loans to members, brokers, and dealers regulated 6629,

6738, 6835-6836, 6838, 6886, 6908-6909, 6921, 6951, 6985, 7039-
7040, 7287, 7416, 7481, 7526, 7557-7559, 7732-7734.

Margin accounts. (.See Margin.)
Over-the-counter market established or used bv 6547,

6745-6747, 6836, 6913-6914
Proxv given for customers' securities 6544-6546,

6991, 7521-7522, 7566, 7583, 7709-7710, 7712, 7716, 7718
Records open to examination bv Commission 6561-6563,

6637-6638, 6716-6717, 6914, 7043-7044, 7057-7060, 7282, 7454-
7455, 7529.

Records required of 6561-6562,
6637, 6715, 6716-6717, 7043-7044

Reports to Commission 6561-6562, 6637
Specialist acting as. (See Specialist.)

Transactions in unregistered securities prohibited 6528-6529,
6836, 7020, 7276, 7517

Loans to customers on unregistered securities regulated. 6469-6471,
6473-6474, 6626, 6751-6753, 6835-6836, 6840, 6905-6906, 6919,
6940-6941, 6951, 6903-6964, 6983-6984, 7038, 7053, 7072-7074,
7167, 7281, 7286-7287, 7431, 7526, 7550, 7720-7722.

Transactions on unregistered .securities exchange prohibited 6625,
6903, 7545, 7719-7720.

Brokers' loans. (See Credit, loans to members, brokers, dealers.)

Calls:
Defined 6515, 7063, 7205
Regulation of 6515-

6517, 6910, 6953, 6986-6987, 7062-7068, 7092-7094, 7205-7207,
7287, 7561, 7578-7579, 7581.

Circulars: Dissemination of market information as to price change to
induce sale or purchase prohibited 6511,

6631, 6909, 6952, 7138-7139, 7143, 7560, 7580.
Collateral (see also Margin)

:

Unregistered securities 6469-
6471, 6473-6474,6026, 6751-6753, 6835-6836, 6838, 6840, 6905-
6906. 6919, 6940-6941, 6951, 6963-6964, 6983-6984, 7038, 7053,
7072-7074, 7167, 7223, 7236, 7239-7240, 7244, 7271, 7281,
7286-7287, 7431, 7526, 7550, 7720-7722.

Commission. (See Securities and Exchange Commission).
Commissions: Securities and Exchange Commission may alter ex-

change rules on rates of 6868, 7705
Constitutionalit v of Securities Exchange Act of 1934 6586-

6600, 6606-6607. 6642-6656, 7060-7061, 7548, 7625, 7634-7642,
7718-7719, 7746-7747.

Contracts violating act: Waiver of compliance with act void 6578,
6640, 6724-6726, 6995.

Control. ._ 6571-6573, 6639, 6915, 7022, 7267, 7285, 7575, 7585
Controlling person : Liability of 6571-

6573, 6639, 6915. 7022. 7267, 7285, 7575, 7585.
Corners 6514-6515, 6632, 6952-6953, 6986

Defined- 6514
Costs 6698
Courts

:

Federal courts' exclusive jurisdiction to enforce act 6577, 6640, 6724
Injunction by 6572, 6639, 6994
Jurisdiction over Commission's orders 6575-

6576, 6640, 6723-6724, 7283, 7285, 7269-7272, 7584-7585
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:

Paee

Loans between members, brokers, dealers 6738,
6835-6836, 6838, 6886, 6908-6909, 6921, 6951, 6985, 7287, 7416,
7481, 7526, 7557-7559, 7732-7734.

Loans to memV^ers, brokers, dealers 6501-6503,
6629-6630, 6835-6836, 6838, 6886, 6908-6909, 6921, 6951, 6985,
7039-7040, 7225, 7230-7232, 7260-7263, 7275, 7276, 7287, 7416,

7431, 7433, 7435, 7446-7448, 7481, 7526, 7557-7559, 7580,
7732-7734.

Criminal proceedings {see also Penalties) : Jurisdiction of Federal

courts, exclusive 6577,6640,6724
Customers

:

Hypothecation of securities of 6503-6504, 6630, 7559, 7734-7736
Loan of securities of 6504-6506, 6630, 6985, 7734-7736

Damages:
False statements in reports and documents filed with Commission,

for - 6638,
6697-6698, 6914-6915, 6939, 6993, 7021, 7044, 7084, 7184, 7186,
7208-7209, 7229, 7235, 7285, 7567-7508, 7584.

False statements to induce purchase or sale of securities, lor. . 6517-6519,
6632-6633, 6909-6910, 6938-6939, 6952, 6987, 7226-7228, 7235,

7561, 7581.
Manipulation of prices, amo\mt recoverable for. 6517-6519, 6632-6633,

6910, 6938-6939, 6952, 6987, 7226-7228, 7282, 7561, 7581

Dealer:
Borrowing by, restricted as to source 6469,

6500-6503, 6629-6630, 6737-6738, 6768-6769, 6778-6779, 6838,

6886, 6908-6909, 6921, 6951, 6985, 7039-7040, 7230-7332,
7260-7263, 7275, 7287, 7416, 7446-7448, 7481, 7526, 7557,
7732-7734.

Broker, acting as 6520-6528,
6634-6636, 6658-6673, 6737, 6739, 6741-6745, 6749-6755,
6769-6770, 6772, 6822-6823, 6829-6831, 6835, 6837-6838,
6861-6870, 6875-6879, 6885-6886, 6889-6890, 6899, 6911,

6918-6919, 6921-6926, 6953-6954, 6964, 6988-6989, 7033-7034,

7036, 7040-7042, 7456-7058, 7459, 7473, 7475-7476, 7482, 7528,
7750-7751.

Defined 6581, 6625, 6727, 6837,
6920, 6982, 7053, 7222-7223, 7446, 7575-7576, 7585

Dissemination of market information as to price change to induce

sale or purchase prohibited 6511,
6631, 6909, 6952, 7138-7139, 7143, 7560, 7580

Extension of credit to customer for new issue in which dealer

participated, prohibited 7482
False statements by, to induce sale or purchase of securities 6511

6631, 6840, 6909-6910, 6952, 7167, 7169, 7527, 7560, 7580
Floor trading and trading for own account regulated 6526,

6911-6912, 6953-6954, 7528, 7738-7740, 7748-7751
Foreign exchange, transactions on, bv 6569-6570, 6578-6579,

6640-6641, 6724, 6726, 6915, 6955, 6995, 7022, 7283, 7288
Hypothecation of customer's securities by 6503-6504,

6630, 7559, 7734-7736
Loan of customer's securities by 6504-6506, 6630, 6985, 7734-7736
Loans from broker, dealer, or member of securities exchange in

emergencies 6908, 7416, 7446-7447, 7526, 7732-7734
Loans from member of Federal Reserve 6501-6503, 6629,

6838, 6886, 6908-6909, 6921, 6951, 6985, 7039-7040, 7225, 7230-
7232, 7276, 7287, 7416, 7446-7448, 7481, 7526, 7557, 7732-7734

Loans from nonmember of Federal Reserve permissible under
certain restrictions 7225, 7230-7232,

7276, 7287, 7416, 7446-7447, 7481, 7526, 7557, 7732-7734
Loans to members, brokers, and dealers, regulated 6629

6737-6738, 6838, 68S6, 6908-6909, 6921, 6951, 6985, 7275, 7287
7416, 7446-7448, 7481, 7526, 7557, 7732-7734

Loans to, when financing distribution of issue off the exchange,
exempt from margin provisions 6472, 7728-7729
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Margin accounts. {See Margin.)
Margin rcquirement.s regulated. (See Margin.)
Odd-lot dealing. {See Odd-lot dealing.)

Over-the-counter market established or u.sed bv . 6547,
G554-6555, 6745-6747, 6836, 6913-6914

Proxy given for customers' securities __ ^ 6544-6546
6991, 7521-7522, 7566, -7583, 7709-7710, 7712, 7716, 7718

Records open to examination bv Commission 6561-6563, 6637-6638
6716-6717, 6914, 7043-7044, 7057-7060, 7282, 7454-7455, 7529

Records required of 6561-6562,6637,6715,6716-6717,7043-7044
Reports to Commission 6561-6562, 6637
Specialist acting as. {See Specialists.)

Transactions in unregistered securities prohibited 6528-6529,
6836, 7020, 7276, 7517

Loans to customers on unregistered securities regulated . 6469-
6471, 6473-6474, 6626, 6751-6753, 6835-6836, 6840, 6095-6906,
6919, 6940-6941, 6951, 6963-6964, 6983-6984, 7038, 7053, 7072-
7074, 7167, 7281, 7286-7287, 7431, 7526, 7550, 7720-7722

Transactions on unregistered securities exchange prohibited 6625,
6903, 7545, 7719-7720

Definitions:
Arbitrage 6631-6632
Bank 7540, 7579
"Beneficial owner" 6556
Broker 6920, 7053, 7222-7223, 7287, 7446, 7575-7576, 7585
Call 6515,7063,7205
Corner 6514
Dealer ^ 6581,

6625, 6727, 6837, 6920, 6982, 7053, 7222-7223, 7446, 7575-7576, 7685
Discretionarv order 6669
Equity security 7541-7543, 7579
Exchange. {See Securities exchange, post.)
Exempted securities 6626,

6714-6715, 6839-6840, 6903, 7036-7038. 7044-7045, 7276, 7413-
7414, 7423, 7432, 7433, 7442-7455, 7476-7478, 7526, 7543-7544,
7576-7577, 7579, 7719.

"Floating supply" of securities 6514, 6632
Interstate commerce 6590-6592, 6649-6650, 6903
Limited order 6783
Market order 6782
Matched order 6630
Member of securities exchange 6625, 7053, 7575-7576
Over-the-counter market 6548-6554
Person 7 167, 7286
Put 6515, 7063, 7205
Securities exchange 6625, 7702
Security 6626, 6839-6840, 6903, 7566, 7583
Stop-loss order J 6783, 6784
Straddle--. , 6515-7205

Dickinson report 6467
Directors and officers:

Profits on stock purchase and sale within 6 months, liability for 6556-
6559, 6560-6561, 6914, 6955, 7021, 7266, 7282, 7285, 7287-7288;
7484, 7743.

Report of .stockholdings 6555-
6556, 6914, 6955, 6965-6967, 7021, 7243-7244, 7255-7256,
7274-7275, 7282, 7284, 7287.

Short .sale prohibited 6557-
6560, 6836, 6839, 6914, 6965-6967, 6992-6993, 7282

Discretionarv orders , 6634,
6636, 6669, 6782-6786, 6838-6839, 6912, 6954, 6988-6989

Defined 6669
Dissemination of market information: Prohibition 651 1,

6631, 6909, 6952, 7138-7139, 7143, 7560, 7580
Distributor of securities. {See Underwriters.)
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Drafters 6463,
6465, 6466, 6500, 7473, 7474, 7475, 7476

Effect on exchange rules 6578
Effect on State lav?s 6577-6578, 6640, 6724, 7022
Effective date of act 6580-6581, 6726, 7575, 7585
Employees: Securities and Exchange Commission, of 6580,

6641, 6726-6727, 6995, 7060, 7283, 7574-7575
Equity security:

Defined 7541-7543, 7579
Reports of 10 percent owners of 6555-

6556, 6914, 6955, 7021, 7242-7244, 7255-7256, 7274^7275, 7282,
7284, 7287, 7566-7567, 7575, 7741-7743.

Examination of records 6561-6564, 7057-7060, 7529
Cost of administration payable by whom 6561-

6563, 6637, 6716-6717, 6841, 6914, 6993, 7043-7044, 7057, 7282,
7454-7455.

Exchanges. (See Securities exchanges.)
Exempted securities:

Municipal obligations 6714-6715,
6903, 7036-7038, 7044-7045, 7276, 7413-7414, 7423, 7442-7455,
7476-7478, 7526, 7543-7544, 7576-7577, 7579, 7719.

Railroad issues not exempt 7051, 7276
State obligations 6714-67 15,

6903, 7036-7038, 7044-7045, 7276, 7413-7414, 7423, 7442-7455,
7476-7478, 7526, 7543-7544, 7576-7577, 7579, 7719.

United States obligations 6626, 6714-6715,
6839-6840, 6903, 7276, 7432, 7433, 7476-7478, 7526

False statements:
Costs in suit 6698
Damages recoverable for inducing purchase or sale of securi-

ties 6517-6519, 6632-6633, 6609-6610,
6938-6939, 6952, 6987, 7226-7228, 7235, 7561, 7581

Inducement of sale or purchase of securit ies 6511,
6517-6519, 6631-6633, 6840, 6909-6910, 6938-6939, 6952, 6987,
7138-7139, 7143, 7167, 7169, 7226-7229, 7235, 7527, 7560-7561,
7580-7581.

Limitation of actions 6565-6566, 6717-6718, 6993, 7584, 7743-7744
Reports, in 6564-6566,

6638. 6697-6698, 6717-6719, 6841, 6914-6915, 6939, 6993, 7021,
7044, 7084, 7087, 7157, 7169, 7175, 7178, 7184, 7186, 7208-7209,
7229, 7235, 7256, 7267, 7268-7269, 7282, 7285, 7567-7568, 7584.

Federal reserve banks: Loans obtainable by members of securities
exchange, broker or dealer generally restricted to 6501-6503,

6629-6630, 6835-6836, 6838, 6886, 6908-6909, 6951, 6985, 7039-
7040, 7225, 7230-7232, 7260-7263, 7287, 7416, 7431, 7433, 7435,
7446-7448, 7481, 7557, 7732-7734.

Federal Reserve Board:
Borrowing by member of securities exchange, broker or dealer

regulated by 6501, 7223-7224, 7260-7263,
7416, 7446-7448, 7481, 7526, 7557, 7580, 7732-7734

Margin requirements controlled by 6493,
6627, 6628, 6703-6705, 6707-6709, 6753, 6761-6763, 6868-6869,
6907-6908, 6937, 6969-6970, 6984-6985, 7138, 7142, 7167, 7223-
7224, 7244, 7272-7273, 7278-7279, 7281, 7415, 7416-7418, 7420-
7423, 7424, 7426, 7428-7429. 7464, 7480-7481, 7545-7557, 7573,
7576, 7586, 7625-7626, 7721, 7722, 7724-7728, 7731-7732,
7745-7746.

Power to regulate loans secured by securities 7416,
7481, 7526, 7557, 7580, 7732-7734

Federal Reserve System: Nonmember banks: Loans to brokers,
dealers or members of securities exchange 7416, 7431,

7433, 7435, 7446-7448, 7481, 7526, 7732-7734
Fees 6579-6580, 6641, 6716-6717,

6726. 6995, 7283, 7484, 7574, 7585

60604—46 43
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Flisjht of securities from exchanges will not result, says Thomas
Gardiner Corcoran 6495-6498
Compare 6578-6580, 6955, 699f^-6999. 7489-7490, 7525

"Floating supply" of securities: Defined 6514, 6632
Floor trading (see also Trading for own account) 6526, 6911-6912,

6953-6954, 7528, 7738-7740, 7748-7751
Foreign corporation: Registration of securities 6684, 7101

7105. 7109, 7123-7124
Foreign securities exchanges 6569-6570, 6578-6579,

6640-6641, 6724, 6726, 6915, 6955, 6995, 7022, 7283, 7288
Government obligations. (See United States; States; municipal

securities.)

Hearings before Commission. _ 6574-6575, 6640, 6723, 7022, 7267, 7283, 7285
Hypothecation:

Commingling of customers' securities 6503-6504, 6630, 7734-7736
Customer's securities regulated, of... 6503-6504, 6630, 7559, 7734-7736

Imprisonment. (See Penalties.)

Information filed with Commission : Publicit v to 6575,
6640, 6994, 7022, 7255-7256, 7267, 7283, 7285-7286, 7575, 7585

Injunction at suit of Commission 6572, 6639, 6994
Insider's profits on stock purchase and sale 6556-6559,

6560-6561, 6841, 6897. 6914, 6955, 7021, 7226, 7235, 7266-7267,
7282, 7285, 7287-7288, 7484, 7741-7743.

Inspection of records 6561-6564, 7057-7060, 7529
Cost of administration payable bv whom 6561-6563,

6637. 6716-6717, 6841, 6914, 6993, 7043-7044, 7057, 7282,
7454-7455.

"Inspired" publicity 6511-6512,
6631, 6952, 7138-7139, 7143, 7560, 7580

Interest: Commission may alter exchange rules on 6567-6568, 6915
Interstate Commerce : Defined 6590-6592, 6649-6650, 6903
Investigation by Securities and Exchange Commission 6639, 6723
Issuers:

Directors of. (See Directors and officers.)

Listing of securities. (See Listing of securities.)

Officers of. {See Directors and officers.)

Registration of securities. (See Registration of securities.)

Reports, annual and quarterly 6531-6541,
6673-6677, 6692-6696, 6699-6700, 6836, 6841, 6868, 6879-6881,
6888-6889, 6913, 6963, 6990-6991, 6996-6997. 7021, 7028, 7043,
7048-7050, 7083-7084, 7088, 7168, 7169-7170. 7175-7180, 7182-
7183, 7184, 7185-7186, 7208, 7242. 7243, 7255-7256, 7265-7266,
7282, 7284. 7482-7483, 7491-7492, 7520-7521, 7583,7595-7601,
7606-7610, 7619-7620, 7621.

Reports; keeping information current 6531-6532,
6673-6677, 6696-6607, 6699-6700, 6836. 6841, 6868, 6879-6881,
6888-6889, 6913, 6963. 6990-6991. 6996-6997. 7021, 7028, 7043,
7048-7050, 7083-7084, 7088, 7168, 7169-7160, 7175-7180,
7182-7183, 7184, 7185-7186, 7208, 7242, 7243. 72.55-7256,
726.5-7266, 7282, 7284, 7482-7483, 7491-7492, 7520-7521, 7583,
7595-7601, 7606-7610, 7619-7620, 7621.

Jiggling: Prohibited 6508-6510, 6630-6631, 6952, 7527, 7559-7560, 7580
Jurisdiction:

Commission's orders, review 6575-6576,
6640, 6723-6724, 7283, 7285, 7269-7272, 7584-7585

Federal courts' exclusive to enforce act 6577, 6640, 6724
Injunction 6572, 6639, 6994

Liability:

Controlling persons 6571-6573,
6639, 6915, 7022, 7267, 7285, 7575, 7585

False statements in reports filed with Coninnssion for 6564-6566,
6638, 6697-6698, 6717-6719, 6841, 6914-6915. 6939, 6993. 7021,
7044, 7084, 7087, 7157, 7169, 7175, 7178, 7184, 7186, 7208-7209,
7229, 7235, 7256, 7267, 7268-7269, 7282, 7285, 7567-7568, 7584.
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False statements to induce purcha<?e or sale, for 65 11,

6517-6519, 6631-6633, 6840. 6909-6910, 6938-6939, 6952, 6987,
7138-7139, 7143, 7167, 7169, 7226-7229, 7235, 7527, 7560-7561.
7580-7581.

Manipulation of security prices, for 6506-6519,
6630-6633, 6657, 6833, 6838, 6840, 6868, 6909-6910, 6938-6939,
6952-6953, 6986-6987. 7034-7035, 70C2-7068, 7092-7094. 7104,
7131, 7138, 7141, 7143, 7167-7168, 7169, 7205-7207, 7226-7229,
7235, 7282, 7287, 7431-7433, 7484, 7527, 7559-7561, 7578-7579,
7580-7581, 7736-7737.

Limitation of actions:
Actions for false statements 6565-6566,

6717-6718, 6993, 7584, 7743-7744
Manipulation of security prices 6727-6728, 7561, 7581

Limited order: Defined 6783
Listing of securities 6682-6684,

6836, 6954, 6963, 6989, 7028, 7042, 7084-7086, 7101. 7103. 7105,
7109, 7113-7122, 7123-7124, 7125-7132, 7154, 7168-7169, 7242,
7243, 7256, 7270-7272, 7276-7277, 7282, 7283-7284, 7482-7483,
7491-7491, 7517, 7520, 7562-7563, 7581-7583, 7595-7596.

Commission given power to regulate listing requirements 6529-6531,
6536-6537, 6683, 6700-6701, 6897, 6912-6913, 6954, 6989-6990,
7020-7021, 7084-7085, 7265, 7277, 7283-7284, 7491-7492, 7518-
7520, 7562-7563, 7581-7583.

Commission may alter exchange rules on 6567
Information and documents required 6530-6531,

6685-6696, 6700-6701, 6841, 6868, 6897, 6912-6913, 6989, 7020-
7021, 7046-7049, 7084-7086, 7168-7169, 7268. 7276-7277, 7283-
7284, 7518-7520, 7563-7564, 7581-7582, 7626.

Withdrawal by Commission 6672-6573, 6639-6640, 7282-7283
Listing requirements. (See Listing of securities.)

Loans:
Borrowing by securities exchange members, brokers, and dealers

restricted 6469,
6500-6503, 6629-6630, 6737-6738, 6768-6769, 6778-6779, 6835-
6836, 6838, 6886, 6908-6909, 6921, 6951, 6985. 7039-7040, 7230-
7232, 7260-7263, 7275, 7282, 7287, 7416, 7446-7448, 7481, 7526,
7557-7559, 7580, 7732-7734.

Broker to customer. {See Margin.)
Customer's securities, of 6504-6506, 6630, 6985, 7734-7736

Manipulation of security prices:

Call. {See Call.)

Corner. {See Corner.)
Damages recoverable for 6517-6519, 6632-6633,

6910, 6938-6939, 6952, 6987, 7226-7228, 7282, 7561, 7581
Devices. {See Manipulative and deceptive devices.)
Dissemination of market information. {See Dissemination of

market information.)
False statements to induce purchase or sale of security. {See

False statements.)
Jiggling. {See Jiggling.)

Limitation of actions 6727-6728, 7561. 7581
Matched order. {See Matched order.)
Option. {See Option.)
Pegging. (.See Pegging.)
Pool. {See Pool.)

Put. (See Put.)
Regulation of 6506-

6519, 6630-6633, 6657, 6833, 6838, 6840, 6868, 6909-6910, 6938-
6939, 6952-6953, 6986-6987, 7034-7035, 7062-7068, 7092-7094,
7104, 7131, 7138, 7141, 7143, 7107-7168, 7109, 7205-7207, 7226-
7229, 7235, 7282, 7287, 7431-7433, 7484, 7527, 7659-7561, 7678-
7579, 7580-7581, 7736-7737.

Stabilization of Prices. {See Pegging.)
Straddle. {See Straddle.)
Tipster sheets. (5ee Tipster sheets.)

Wash sales. {See Wash sales.)
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Manipulative and deceptive devices: Regulation of . 6520,
6633-6634, 6667-6658, 6910, 6938, 6987-6988, 7287, 7484, 7561-
7562, 7581.

Margin 7032-
7033, 7207, 7243, 7253-7254, 7260-7263, 7275, 7415, 7416-7418,
7471, 7472, 7478, 7545-7557, 7580, 7586, 7625, 7745-7746.

Amount, niiniinum fixed 6459-
6461, 6471-6495, 6601-6606, 6608, 6626-6629, 6703-6705, 6707-
6712, 6755, 6759-6704, 6773, 6778, 6835, 6868-6869, 6887-6888,

• 6919-6922, 6927-6935, 6940-6951, 6957-6962, 6964, 6969-6970,
6974-6978, 6984-6985, 7038-7039, 7053-7054, 7071, 7137-7138,
7142, 7167, 7223-7225, 7244, 7248-7250, 7253-7254, 7255-7256,
7260-7263, 7272-7273, 7275-7276, 7278-7279, 7281-7282, 7286-
7287, 7416-7418, 7420-7431, 7456, 7464, 7466-7467, 7480-7481,
7550-7557, 7573, 7586, 7724-7728, 7731-7732, 7745-7746.

Bank loans for purpose of purchasing or carrving securities. 6469-6471,
6712, 6835, 6838, 6905-6906, 6940-6941, 6983-6984, 7053, 7167,
7223-7225, 7254, 7255-7256, 7275-7276, 7282, 7286-7287, 7424,
7430, 7431, 7433, 7435, 7556-7557.

Closing of margin accounts. Commission may alter exchange
rules 6566-6567,

6629, 6704-6705, 6868-6869, 6908, 6915, 7225-7226, 7573
Dealer, when financing distribution of issue off the exchange, ex-
empt from margin provisions 6472, 7728-7729

Extension of margins before act exempt until Julv 1, 1937-. 6485-6488,
6490, 6732-6733, 7232-7233, 723&-7240, 7244, 7253-7254, 742^
7431, 7433, 7480-7481, 7546, 7548-7549, 7729-7731.

Substitution of securities 6629, 7424, 7430-7431, 7433
Federal Reserve Board, discretion as to 6493,

6627, 6628, 6703-6705, 6707-6709, 6753, 6761-6763, 6868-6869
6907-6908, 6937, 6969-6970, 6984-6985, 7138, 7142, 7167, 7223-
7224, 7244, 7272-7273, 7278-7279, 7281, 7415, 7416-7418, 7420-
7423, 7424, 7426, 7428-7429, 7464, 7480-7481, 7545-7557, 7573,
7576, 7586, 7625-7626, 7721, 7722, 7724-7728, 7731-7732, 7745-
7746.

Substitution of securities 6712, 7424, 7430-7431
Market:

Exchanges. (See Securities exchanges.)
Over-the-counter. {See Over-the-counter markets.)

Market order: Defined 6782
Matched order:

Defined 6630
Prohibited 6507-6508, 6630, 6868, 6909, 7559, 7580

Maximum loan value:
Amount fixed 6459-6461

,

6471-6495, 6601-6606, 6608, 6626-6629, 6703-6705, 6707-6712,
6755, 6759-6764, 6773, 6778, 6835, 6868-6869, 6887-6888, 6906-
6908, 6019-6922, 6927-6935, 6940-6951, 6957-6962, 0904, 6969-
6970, 6974-6978, 6984-6985, 7038-7039, 7053-7054, 7071, 7137-
7138, 7142, 7167, 7223-7225, 7244, 7248-7250, 7253-7254, 7255-
7256, 7260-7263, 7272-7273, 7275-7276, 7278-7279, 7281-7282,
7286-7287, 7416-7418, 7420-7431, 7456, 7464, 7466-7467. 7480-
7481, 7550-7557, 7573, 7586, 7724-7728, 7731-7732, 7745-7746.

Federal Reserve Board, discretion as to 6493,
662'/, 6628, 6703-6705, 6707-6709, 6753, 6761-6763, 6868-6869,
6907-6908, 6937, 6969-6970, 6984-6985, 7138, 7142, 7167, 7223-
7224, 7244, 7272-7273, 7278-7279, 7281, 7415, 7416-7418, 7420-
7423, 7424, 7420, 7428-7429, 7404, 7480-7481, 7545-7557, 7573,
7576, 7586, 7625-7626, 7721, 7722, 7724-7728, 7731-7732, 7745-
7746.

Member of Securities Exchange:
Borrowing by, restricted as to amount in relation to business

capital - 6503-0504, 0630, 6738, 6838, 6985,

7040, 7054, 7287, 7447-7448, 7557-7559
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Borrowing bv, restricted as to source 6469,
6500-6503, 6629-6630, 6737-6738, 6768-6769, 6778-6779, 6835-
6836, 6838, 6886, 6908-6909, 6921, 6951, 6985, 7039-7040, 7230-
7232, 7260-7263, 7275, 7282, 7287, 7416, 7446-7447, 7481, 7526,
7557-7559, 7732-7734.

Broker and dealer, acting as 6520-6528,
6634-6636, 6658-6673, 6737, 6739, 6741-6745, 6749-6755, 6769-
6770, 6772, 6822-6823, 6829-6831, 6835, 6837-6838, 6861-6870,
6875-6879. 6885-6886, 6889-6890, 6899, 6911, 6918, 6919, 6921-
6926, 6953-6954, 6964, 6988-6989, 7033-7034, 7036, 7040-7042,
7456-7458, 7459, 7473, 7475-7476, 7482, 7528, 7750-7751.

Defined 6625, 7053, 7575-7576
Dissemination of market information as to price change to induce

sale or purchase prohibited 6511,
6631, 6909, 6952, 7138-7139, 7143, 7560, 7580

Expulsion of 7705-7708
Violation of act as ground for... 6625-6626, 6904, 6940, 7621-7623

Extension of credit to customer for new issue in which participated
as dealer prohibited 7482

False statement bv, to induce sale or purchase of securities 6511,
6631, 6840, 6909-6910, 6952, 7167, 7169, 7527, 7560, 7580

Floor trading and trading for own account regulated 6526,
6911-6912, 6953-6954, 7528, 7738-7740, 7748-7751

Hypothecation of customer's securities bv 6503-6504,
6630, 7559, 7734-7736

Loan of customer's securities by 6504-6506, 6630, 6985, 7734-7736
Loans from member of Federal Reserve 6501-6503,

6629-6630, 6835-6836, 6838, 6886, 6908-6909, 6921, 6951, 6985,
7039-7040, 7225, 7230-7232, 7276, 7287, 7416, 7446-7447, 7481,
7526, 7557, 7732-7734.

Loans from nonmember of Federal Reserve permissible under
certain restrictions 7225,

7230-7232, 7276, 7287, 7416, 7446-7447, 7481, 7526, 7557, 7732-
7734.

Loans to members, brokers, and dealers regulated 7416,
7446-7447, 7481, 7526, 7557-7559, 7732-7734

Loans to members, brokers, and dealers in emergencies 6908,
6985, 7416, 7526, 7557, 7732-7734

Margin accounts. (See Margin.)
Margin requirements regulated. (See Margin.)
Odd-lot dealing 6523, 6634,

6911, 7054, 7104, 7124-7125, 7457-7458, 7462-7463, 7482, 7528
Proxy given for customers' securities 6544-6546,

6991, 7521-7522, 7566, 7583, 7709-7710, 7712, 7716,7718
Records open to examination by Commission 6561-6563,

6637-6638, 6716-6717, 6914, 7282, 7454-7455, 7529
Records required of 6561, 6637, 6715, 6716-6717
Reports to Commission 6561, 6637
Specialist, acting as.. 6524-6526, 6911-6912, 6954, 6988-6989, 7104,

7123-7124, 7456-7457, 7463-7464, 7467-7469, 7528,7738-7740,
7748-7750.

Suspension of, by Commission... 6574, 6639-6640, 7282-7283
Transactions in unregistered securities prohibited 6528-

6529, 6836, 7020, 7276, 7517
Loans to customers on unregistered securities regulated.. 6469-

6471, 6473-6474, 6626, 6751-6753, 6835-6836, 6838, 6840, 6905-
0906, 6919, 6940-6941, 6951, 6963-6964, 6983-6984, 7038, 7053,
7072-7074, 7167, 7271, 7281, 7286-7187, 7431, 7526, 7550,
7720-7722.

Misleading statements. (See False statements.)
Misrepresentation. (See False statements.)
Municipal obligations 7036-7046, 7276, 7413-7414, 7423,

7442-7455, 7476-7478, 7526, 7543-7544, 7576-7577, 7579, 7719
Exempted securities 6714-

6715, 6903, 7036-7038, 7044-7045, 7276, 7413-7414, 7423, 7442-
7455, 7470-7478, 7526, 7543-7544, 7576-7577, 7579, 7719
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Necessity for regulation 6588-6589,

6625, 6648-6649, 6902-6903, 753^7540, 7576, 7746-7747
Odd-lot dealing 6523, 6634, 6911,

7054. 7104, 7124-7125, 7457-7458, 7462-7463, 7482, 7528
Officers. (See Directors and officers.)

Officers of securities exchanges: Suspension of, by Commission. 6639-
6640, 7282-7283

Option, regulation of... 6515-6517, 6632, 6838, 6910, 6953, 6986-6987,
7062-7068, 7092-7094, 7168, 7205-7207, 7287, 7527, 7561, 7578-
7579, 7581.

Over-the-counter markets 6540-
6541, 6598, 6636-6637, 6714-6715, 6745-6747, 6751-6754, 6836,
6913-6914, 6918, 6964, 6991-6992, 6996, 7029, 7043, 7056-7057,
7068-7072, 7074, 7075, 7076-7082, 7103, 7130, 7169, 7271, 7282,
7286, 7453-7454, 7529, 7566, 7567, 7583, 7586.

Broker's establishment or use of 6547, 6745-6747, 6836, 6913-6914
Dealer's establishment or use 6547,

6554- 6555, 6745-6747, 6836, 6913-6914
Definition of 6548-6554
"Making or creating" a market 6548-6554, 6913-6914, 7453-7454

Pegging:
Regulation of 6512-6514,

6631-6032, 6910, 7167-7168, 7287, 7431-7433, 7527, 7560-7561, 7580,
7736-7737.

Arbitrage transactions not included 6514,6631-2
Penalties 6576-6577,

6640, 6724, 6939, 6964, 6965-6967, 6994, 7022, 7157, 7169, 7225, 7227,
7244, 7282, 7283, 7286, 7464-7466, 7484, 7485, 7572-7574, 7585, 7623-7624

Person: Defined 7167, 7286
Pools, regulation of 6508-6510,6630-6631,6952,7527,7559-7560,7580
Privilege, regulation of 6515-6517, 6910, 7287, 7561, 7578-7579, 7581
Profits on stock purchase and sale:

Directors'. (See Directors and officers.)

Insiders'. (iSee Insiders' profits on stock purchase and sale.)

Officers'. (See Directors and officers.)

Proxies 6206-6216
Brokers' giving proxies for customers' securities 6544—6546,

6991, 7521, 7522, 7566, 7583, 7709-7710, 7712, 7716, 7718
Dealer's giving proxies for cu.stomers' securities 6544-6546,

6991, 7521-7522, 7566, 7583, 7709-7710, 7712, 7716, 7718
Member of securities exchange giving proxies for customers'

securities _ _ _ _ 6544 6546
699l77'5'2T-Y5'2'277'5'6'677"58¥,Y7W-77Yo777i2, 771 6, 7718

Soliciting in general 6206-6216,
6543-6546, 6636, 6673, 6097, 6839, 6806, 6913, 6991, 7021, 7029,
7054-7056, 7087, 7169, 7265, 7278, 7282, 7284, 7565-7566, 7583,
7709-7718

Publicity: Information filed with Commission, to 6575,
6640, 6994, 7022, 7255-7250, 7267, 7283, 7285-7286, 7575, 7585

Purposes of act... 6465-6466, 6582-6585, 6587, 7470-7471
1. Credit control.

2. Elimination of manipulation, divorcing broker and dealer,
regulation of specialists and control of securities exchange
practices by means of Commission.

3. Intormation and pul:)licity for investors,
4. Over-the-counter market regulation.

Put:
Defined 6516, 7063, 7205
Regulation of 0515-6517,

0910, 0953, 6986-6987, 7062-7068, 7092-7094, 7205-7207, 7287, 7561,
7.578-7579, 7581.

Railroad securities 7046-7051, 7276
Exemption not made for 7051, 7276

Receiver: Registration of securities by 6684
Recital of facts found by Congress as a basis for regulation 6588-6589,

6625, 6648-6649, 6902-6903, 7539-7540, 7576, 7746-7747
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Brokers, dealers, securities exchange and members required to

keep 6561-6562, 6637, 6715, 7043-7044
Commission mav examine records of securities exchange members,

brokers, and dealers... 6561-6564, 6637-6638, 6716-6717, 6841, 6914,
7043-7044, 7057-7060, 7282, 7454-7455, 7529

Registered securities: Suspension of trading in, by Commission ._ 6572-6573,
6639-6640, 7282-7283

Registration of securities 6682-6684,
6836, 6954, 6963, 6989, 7028, 7042, 7084-7086, 7101, 7103, 7105,
7109, 7113-7122, 7123-7124, 7125-7132, 7154, 7168-7169, 7242,
7243, 7256, 7270-7272, 7276-7277, 7282, 7283-7284, 7482-7483,
7491-7492, 7517, 7520, 7562-7563, 7581-7583, 7595-75.96.

Bankruptcy, issuer in 6684
Commission may regulate exchange requirements 6529-6531,

6536-6537, 6683, 6700-6701, 6897, 6912-6913, 6954, 6989-6990,
7020-7021, 7084r-7085, 7265, 7277, 7283-7284, 7491-7492, 7518-
7520, 7562-7563, 7581-7583.

Foreign corporation issuer 6684, 7101, 7105, 7109, 7123-7124
Information and documents required 6530-6531,

6685-6696, 6700-6701, 6841, 6868. 6897, 6912-6913, 6989, 7020-
7021, 7046-7049, 7084-7086, 7168-7169, 7268, 7276-7277, 7283-
7284, 7518-7520, 7563-7565, 7581-7582, 7626.

Receiver, by 6684
Reorganization, issuer in 6684
Securities listed prior to passage of act 6683-6684, 7517, 7563, 7582
Suspension of, bv Commission 6572-6573, 6639-6640, 7282-7283
Unissued securities 6683, 6839, 6989, 7518, 7522, 7563
Unlisted Trading Privileges. {See Unlisted trading privileges.)

Withdrawal of, bv Commission 6572-6573, 6639-6640, 7282-7283
Registration of securities exchanges 6868, 6903-6905, 6940,

7028 7256 7545 7580
Fees 6579-6580, 6641, 6716-6717, 6726, 6995, 7283,' 7484,' 7571 7585
Requirements for 6625, 6903-6905, 6940
Suspension of, by Commission 6572-6574, 6639-6640, 7282-7283
Withdrawal of, by Commission 6572-6574, 6639-6640, 7282-7283

Remedies {see also Damages; and Liability): Securities Exchange Act
remedies are additional 6577, 6640

Reorganization: Registration of securities where issuer in 6684
Representations. {See FaLse statements.)
Reports to Securities and Exchange Commission (and securities

exchange)

:

Broker, by 6561-6562, 6637
Dealer, by 6561-6562, 6637
Directors, by. {See Directors and officers.)

Issuer, by 6531-6541,
667a-6677, 6692-6697, 6699-6700, 6836, 6841, 6868, 6879-6881,
6888-6889, 6913, 6963, 6991, 6996-6997, 7021, 7028, 7043, 7048-
7050, 7083-7084, 7088, 7168, 7169-7170, 7175-7180, 7182-7183,
7184, 7185-7186, 7208, 7242, 7243, 7255-7256, 7265-7266, 7282,
7284, 7482-7483, 7491-7492, 7520-7521, 7583, 7595-7601, 7606-
7610, 7619-7620, 7621.

Issuer to keep information current 6532,
6673-6677, 6696-6697, 6699-6700, 6836, 6841, 6868, 6879-6881,
6888-6889, 6913, 6963, 6996-6997, 7021, 7028, 7043, 7048-7050,
7083-7084, 7088, 7168, 7169-7170, 7175-7180, 7182-7183, 7184,
7185-7186, 7208, 7242, 7248, 7255-7256, 7265-7266, 7282, 7284,
7482-7483, 7491-7492, 7520-7521, 7583, 7595-7601, 7606-7610,
7619-7620, 7621.

Members of Securities Exchange, by 6561, 6637
Officers, by. {See Directors and officers.)

Public disclosure of . __ _ ^575,
6640, 6994, 7022, 7255-7256, 7267, 7283, 7285^7286, 7575, 7585

Securities Exchanges, by 6561, 6637
Stockholders, by. (>S'ee" Stockholders.)
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Rules and Regulations of Securities and Exchange Commission: Viola-
tion by members of securities exchanges as ground for expvilsion 6625-

6626, 6904, 6940, 7621-7623
Sale:

Delivery of stock by director, officer, or 10-percent stockholder.. 6559-
6560, 6836, 6839, 6965-6967, 6992-6993, 7228, 7282

Short selling. (See Short selling.)

Sale against the "box" 6728-6729, 7233-7234
Directors, officers, and 10-percent stockholders prohibited from
making 6557-6560, 6S36, 6992-6993

Secrets. {See Trade secrets.)

Securities:

Customers', hypothecated by member of exchange, broker, or
dealer 6503-6504, 6630, 7559, 7734-7736

Customers', loaned by member of exchange, broker, or dealer 6504-
6506, 6630, 6985, 7734r-7736

Defined _ 6626, 6839-6840, 6903, 7566, 7583
Delivery of stock after sale bv director, officer, or 10-percent stock-

holder 6559-6560, 6836, 6839, 6965-6967, 6992-6993, 7228, 7282
Exempted. (See Exempted securities.)

"Floating supply" defined . 6514, 6632
Hypothecation of . 6503-6504, 6630, 7559, 7734-7736
Manipulation of prices of. (See Manipulation of security prices.)

Prices. {See Security prices.)

Registration of. {See Registration of securities.)

Reports by director or officer of issuer or 10 percent stockholder.
{See Directors and officers, stockholders.)

Substitution of securities in margin accounts 6712, 7424, 7430-7431
Unissued. {See Unissued securities.)

Unlisted trading privileges. {See Unlisted trading privileges.)

Unregistered: Loans to customers upon, by exchange members or
broker or dealer transacting business througn them regulated 6469-

6471, 6473-6474, 6626, 6751-6753, 6835-6864, 6838, 6840, 6905-
6906, 6919, 6940-6941, 6951, 6963-6964, 6983-6984, 7038, 7053,
7072-7074, 7167, 7223, 7236, 7239-7240, 7244, 7271, 7281, 7286-
7287, 7431, 7526, 7550, 7720-7722.

Securities and Exchange Commission 6867-
6868, 7034-7037, 7052-7053, 7574-7575, 7585, 7722-7723.

Disclosure of andpublicitv to information filed with 6575,
6640, 6994, 7022, 7255-7256, 7267, 7283, 7285-7286, 7575, 7585

Emplovees of 6580, 6641, 6726-6727, 6995, 70^, 7283, 7574-7575
Hearings 6574-6575, 6640, 6723, 7(^2, 7267, 7283, 7285
Injunction in favor of 6572, 6639, 6994
Investigations by -_• 6639, 6723
Power to alter rules of securities exchange 6566-

6570, 6629, 6638-6639, 6704-6705. 6868-6869, 6908, 6915, 6963,
6993-6994, 7021-7022, 7225-7226, 7282-7283, 7483-7484, 7522,
7573, 7584, 7705.

Power to classify is!;uers, securities, exchanges, etc 6638, 6993-6994
Power to define technical trade and accounting terms 7544-7545
Power to examine records 6637-6638, 6716-6717,

6841, 6914, 7043-7044, 7057-7060, 7282, 7454-7455, 7529
Power to investigate violations of act 6639, 6723
Power to make rules and regulations 6566-

6570, 6638-6639, 6720-6723, 6915, 6938, 6963, 6993-6994, 7021-
7022, 7086-7087, 7143, 7282-7283, 7285, 7288, 7522

Power to prescribe reports required of i.«sucrs of registered
securities 6531-6541, 6696-6697, 6879-6881, 6888-6889,

6913, 6963, 6996-6997, 7021, 7168, 7175-7180, 7182-7183, 7184,

i
718.5-7186, 7208, 7243, 7265-7266, 7282, 7284, 7482-7483, 7491-
7492, 7520-7521, 7583, 7595-7601, 7006-7610, 7619-7620, 7621

Power to prescribe uniform accounting methods for reports by
issuers of registered securities 6532,

6534-6535, 6537-6538, 6638, 6690-6691, 6693-6694, 6719-6721,
6913, 6994, 6998-6999, 7021-7022, 7050-7051, 7060-7061, 7086-
7087, 7154, 7157-7158, 7175-7177, 7180-7182, 7184-7185. 7186-
7188. 7209-7210, 7242, 7243, 7282, 7284, 7521, 7529, 7583, 7587-
7588, 7593-7594, 7596-7601, 7615-7616
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Secitrities Exchange Act of 1934— Continued
Securities and Exchange Commission—Continued P«S8

Power to regulate exchanges 6566-
0570, 6572-6574, 6625-6026, 6629, 6638-6640, 6704-6705, 6720-
6723, 6868-6869, 6904, 6908, 0915, 0938, 6940, 6963, 6993-6994,
7021-7022, 7086-7087, 7225-7226, 7282-7283, 7285, 7288, 7461-
7402, 7483-7484, 7522, 7573, 7584, 7621-7623, 7705

Power to regulate listing requirements 6529-6531, 6526-6537, 6683,
6700-6701, 6897, 6912-6913, 6954, 6989-6990, 7020-7021, 7084-
7085, 7265, 7277, 7491-7492, 7518-7520, 7562-7563, 7581-7583

Power to regulate over the counter markets 6714-
6715, 6745-6740, 6913-6914, 6938, 6964, 6991-6992, 7056-7057,
7070, 7282, 7286, 7453-7454, 7529, 7566, 7567, 7583, 7586

Power to subpena 657Q-6571, 6639, 6915, 7022, 7085
Power to suspend or expel member of securities exchange 6574,

6639-0040, 7282-7283
Power to suspend officer of securities exchange. . 0039-0040, -7282-7283
Power to suspend or withdraw registration of securities 0572-

6573, 6639-6640, 7282-7283
Power to suspend or withdraw registration of securities exchange. 6572-

6574, 6639-6640, 7282-7283
Power to suspend trading 6568, 6639-6640, 7282-7283
Regulation of: Violation by member of securities exchange as
ground for expulsion 6025-0020, 6904, 6940, 762 1-7623

Review bv court of orders of 6575-6576,
6640, 6723-6724, 7283, 7285, 7569-7572, 7584-7585

Salaries of 6641,6726-6727
Trade secrets, protection. {See Trade secrets.)

Securities exchanges;
Defined 6625,7072
Exchange rules not inconsistent with act binding 6578
Foreign 0569-6570,

6578-6579, 6640-6641, 6724, 6726, 6915, 6955, 6995, 7022, 7283,
7288.

Members of. (See Members of securities exchange.)
Officers, suspension by Commission 6639-6640, 7282-7283
Publicity to documents filed with Commission 6575,6640,

6994, 7022, 7255-7256, 7267, 7283, 7285-7286, 7575, 7585
Records open to examination by Commission 6561-6563,

6637-6638, 6716-6717, 6914, 7057-7060, 7282, 7529
Records required of 6561, 6637
Registration of. (See Registration of securities exchange.)
Reports to Commission 6561, 6637
Rules may be altered by Commission 6566-6570,

6629, 6638-6639, 6704-6705, 6868-6869, 6908, 6915, 6963,
6993-6994, 7021-7022, 7225-7226, .7282-7283, 7483-7484, 7522,
7573, 7584, 7705.

Suspension of trading on 6568, 6639-6640, 7282-7283
Unregistered, transactions on prohibited... 6625, 6903, 7545, 7719-7720

Security for costs . 6698
Security prices:

Dissemination of market information as to price changes to induce
sale or purchase prohibited 0511,

0031, 0909, 0952, 7138-7139, 7143, 7500, 7580
Manipulation of. (See Manipulation of security prices.)

Segregation of functions of broker, dealer, and specialist 0520-0528,
0634-6636, 6658-6673, 6737, 6739, 6741-6745, 6749-6755,
6769-6770, 6772, 6782-6786, 6793, 6795-6801, 6803-6826,
6829-6831, 0835, 6837-6838, 6861-6870, 6875-6879, 6885-6886,
6889-6890, 6899, 6911-0912, 0918-0919, 0921-6926, 6953-6954,
6964, 6988-6989, 7033-7034, 7036, 7042-7046, 7054, 7072-7074,
7104, 7124-7125, 7108, 7172-7175, 7243-7245, 7251-7252, 7275,
7282, 7287, 7451-7453, 7450-7404, 7407-7469, 7471, 7473,
7475-7476, 7482, 7487, 7528, 7533-7536, 7562, 7576, 7581, 7586,
7738-7740, 7748-7751.

Separability clause 6580, 6641, 6726
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Securities Exchange Act of 1934—-Continued
Short selling: Pagp

Directors, officers, and 10 percent stockholders prohibited from
making short sale 6557-6560,

6836, 6839, 6914, 6965-6967, 6992-6993, 7282
Regulation of .. 6520

6633, 6657, 6727-6729, 6731-6732, 6910, 6953, 6987, 7233-7234,
7282, 7287, 7408-7409, 7424, 7561

Specialists:

Disclosure of information prohibited 6524, 6636, 6818-6822, 6954
Discretionary orders 6634, 6636, 6669, 6782-6786,

6838-6839, 6912, 6954, 6988-6989
Members of securities exchange acting as 6524-6526

6911-6912, 6954, 6988-6989, 7104, 7456-7459, 7463-7464, 7467-
7469, 7528, 7738-7740, 7748-7750

Trading for own account 6634-6635,
6661-6667, 6668-6673, 6793, 6795-6801, 6803-6818, 6819-6824,
6824-6826, 6875-6879, 6911-6912, 6954, 7104, 7124-7125, 7467-
7469, 7487, 7528, 7738-7740, 7748-7750

Stabilization of prices. (See Pegging.)
State:

Laws, effect of act on 6577-6578, 6640, 6724, 7022
Obligations... 7036-7046, 7276, 7413-7414, 7423, 7442-7455, 747&-

7478, 7526, 7543-7544, 7576-7577, 7579, 7719
Exempted securities 6714-6715,

6908, 7036-7038, 7044-7045, 7276, 7413-7414, 7"4"2"3, 7442-7455,
7476-7478, 7526, 7543-7544, 7576-7577, 7579, 7719

Statements. (See False statements.)
Statute of limitations. {See Limitations of actions.)
Stock. (See Securities.)
Stock exchanges. (See securities exchanges.)
Stockholders:

Profits on stock purchase and sale within 6 months by 10 percent
stockholder, liability for 6556-6559,

6560-6561, 6914, 6955, 7021, 7226, 7235, 7266, 7282, 7285, 7287-
7288, 7484, 7566-7567, 7575, 7585, 7741-7743

Reports of holdings by 10 percent stockholders 6555-6556,
6914, 6955, 7021, 7243-7244, 7255-7256, 7274-7275, 7282, 7284,
7287, 7566-7567, 7575, 7741-7743

Short sale by 10 percent stockholder prohibited 6557-6560, 6836,
6839, 6914, 6992-6993, 7282, 7566-7567, 7575, 7585

Stop-loss order:
Defined 6783-6784
Regulation of 6520, 6633-6634, 6658, 6783-6784, 6801-6803, 6818,

6822, 6910, 6987-6988, 7137, 7142, 7233-7234-, 7282, 7287, 7561
Straddle:

Defined . 6515,7205
Regulation of. _ 6515-6517, 6910, 6953, 7205-7207,

7287, 7561, 7578-7579, 7581
Subpena power of commission 6570-6571, 6639, 6915, 7022, 7086
Tipster sheets: Dissemination of market information as to price

change to induce sale or purchase prohibited 6511-6512,
6631, 6952, 7138-7139, 7143, 7560, 7580

Trade secrets 6533-6534, 6574-6575, 6640, 7022, 7563-7565, 7575, 7585
Trading for own account 6526,

6911-6912, 6953-6954, 7528, 7738-7740, 7748-7751
Specialists 6634-6635, 6661-6667, 6668-6673, 6793, 6795-6801,

6803-6818, 6819-6824, 6824-6826, 6875-6879, 6911-6912, 6954,
7104, 7124-7125, 7467-7469, 7487, 7528, 7738-7740, 7748-7750^

Twentieth century fund report 6467
Unissued securities: Registration of 6683,6839,6989,7518,7522,7563
United States:

Obligations exempted securities 6626, 6714-6715,
6839-6840, 6903, 7276, 7432, 7433, 7476-7478, 7526

Transactions without 5659-6570, 6578-6579,
6640-6641, 6724, 6726, 6915, 6955, 6995, 7022, 7283, 7288

Unlisted securities on exchanges 7075-7076,
7098-7122, 7125-7132, 7270-7272, 7528, 7563, 7582-7583
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Securities Exchange Act of 1934—Continued ^aK*

Unlisted trading privileges 7075-7076,
7098-7122, 7125-7132, 7270-7272, 7528, 7563, 7582-7583

Unregistered securities. (See Securities, unregistered.)
Unregistered securities exchanges. (See Securities exchanges, un-

registered.)

Void contracts 6578, 6640, 6724-6726, 6995
Waiver of compliance with act void 6578, 6640
Wash sales prohibited 6506-6507, 6630, 6868, 6909
Whitney's (Richard) statements on 6582-6585,

6624-6642, 6657-6677, 6709-6736, 6871-6885
Witnesses 6570-6571, 6639, 6915, 7022, 7086

Securities Exchange Seats:
Proceeds from sale should be treated as trust fund for public, says
Samuel Untermyer 7704-7705

Proceeds of sale of insolvent member's seat should not be subject to
priority in favor of exchange members, says Samuel Untermyer_ 7704-7706

Proceeds of sale of insolvent member's seat are properly subjected to
priority in favor of exchange members with respect to exchange
and member's contract since members assume liability of principals
on customers' contracts and also since all bids and offers must be
accepted regardless of member's financial standing, says Richard
Whitney 7758

Security. {Sec Collateral security.)

Security Dealers Association of San Francisco: Communication re

Securities Exchange Act of 1934 6751-6752
Security Dealers Association op Southern California: Communi-

cation re Securities Exchange Act of 1934 6752
Segregation of Brokers and Dealers. (See under Securities Exchange

Act of 1934; also Trading by exchange members for own account.)
Selcott Corporation, Ltd.:

Purpose of organization, tax saving 2879
Wiggin Family Corporation, Canadian. 2328, 2878

Selden, Lynde:
Chase National Bank, officer after January 1933, only official also in

Wiggin Family Corporations 2930
Shermar Corporation, vice president of, while vice president of Chase
.National Bank 2888, 2889

Shermar, board of directors of 2930
Trust, Mrs. Selden's trustee of 2953
Wiggin, son-in-law of 2888, 2930

Seligman, J. & W., & Co.:
Bankers for Missouri Pacific Railroad Co 744
Brooklyn-Manhattan Transit Co., refinancing helped by 3028
Chase stock trading account in organized 3028
Chase stock, trading accounts in, participant in 2841, 2843, 2844, 2859
Letter to, from Chase Securities Corporation concerning trading

account in Chase stock 2823
Letter to, from Metpotan Securities Corporation, concerning trading

account in Chase stock 2840, 2844
Missouri-Pacific Railroad Co., bankers for 744
National City Co., participation with, in issuance of bonds of Republic

of Peru _ *2052, *2069 et seq.

Peru, Republic of, bond issue of, participated in by National City Co.
and originated by *2052, *2069 et seq.

Peruvian bonds, sale of by, indefensible, Senator Townsend's opin-
ion 5053, 5054

Sinclair Consolidated Oil Corporation:
Broker handling underwriting account 2933, 2934
Pool (1928), participant in (see also Sinclair Consolidated Oil

Corporation, pool and syndicate) 3094, 3113, 3254
Semler, G. H.:

Attorney 496
United Corporation:

Director of 313
Secretary of 314,496
Vice president of 313

Winthrop, Stimson, Putnam & Roberts, member of firm of 496
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Senate Committee on Banking and Currency: Adams, Alva B.; rage

Bankhead, John H.; Barklcy, Albcn W.; Blaine, John J.; Brookhart,
Smith W.; Bulkley, Robert J.; Byrnes, James F.; Carey, Robert D.;

Costigan, Edward P.; Couzcns, James; Fletcher, Duncan U. (chairman);
Glass, Carter; Goldsborough, Phillips Lee; Gore, Thomas P.; Hull,

Cordell; Kean, Hamilton, F.; McAdoo, William Gibbs; Morrison,
Cameron; Norbeck, Peter (originally chairman); Reynolds, Robert R.;
Steiwer, Frederick; Townsend, John G., Jr.; Wagner, Robert F.; Wal-
cott, Frederic C; Watson, James E.

Senate Subcommittee on Stock Exchange Practices: Adams, Alva B.;

Barkley, Alben W. ; Blaine, John J.; Costigan, Edward P.; Couzens,
James; Fletcher, Duncan U. (chairman); Glass, Carter; Goldsborough,
Phillips Lee (alternate) ; Gore, Thomas P. (alternate) ; Norbeck, Peter
(formerly chairman) ; Steiwer, Frederick (alternate) ; Townsend, John
G., Jr.

Senate Resolution 84:
Authorizes investigation into stock market practices and the exercise

of taxing power upon such securities *1

First hearing, April 11. 1932 *1

Senate Resolution No. 56 1,2, 337
Senate Resolution No. 97 780
Senaca Securities Corporation: Zenith Radio Corporation pool, par-

ticipant in 6202-6205
1761 East 18th Street Co.:

Balance sheet of 8630
Guardian Trust Co, of Cleveland, subsidiary of 8596,8630
History of 8630
Land Development & Realization Co., subsidiary of 8596,8630
Subsidiary of Guardian Trust Co. of Cleveland and of Land Develop-
ment & Realization Co 8596, 8630

Seventh Federal Reserve District: Michigan, industrial area of in-

cluded in 4616
Severn Park Realty Co.:

Guardian Trust Co. of Cleveland, subsidiary of 8596, 8634
History of 8634
Land Development & Realization Co., subsidiary of 8596,8634
Subsidiary of Guardian Trust Co. of Cleveland and of Land Develop-
ment & Realization Co 8596, 8634

Sewall, Arthur W.:
President of General Asphalt Co *537
Testifies (Securities Exchange Act of 1934) 7165-7173

Seyburn, Wesson:
Detroit Banking Co.:

Articles of Association signed by 5063,5130
Director of 5061, 5129, 5332
Director of, proposed in circular to unit banks forming 5070
Directors' meeting, present at, when resolution adopted giving

authority to vote stock of unit banks 5087
Trust agreement, participant in 5066, 5131, 5132
Trustees shares, holder of.. 5061, 5128

Detroit Trust Co., director of 5332
First Wayne National Bank:

Balance in_. 5652
Director of 5648
Loans of to, unsatisfactory condition of reported 5648-5649

Radio Corporation of America pool (1929), participant in (see also

Radio Corporation of America, Pool) *470
Seymour, Belden:

Union Trust Co., loan to 8170-8171
Credit statement concerning 8782 and opposite 8782
Delinquent 8170-8171,8782
Indebtedness on 8130
Refusal of additional collateral requested 8171, 8782

Cleveland Trust Co.: Director 8130, 8170
Union Trust Co.:

Loan:
Ledger sheets concerning Opposite 8782
UndercoUateralized _ 8782
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Seymour, Walter H.: laee
Examiner, senior, of U. S. Senate Subcommittee of the Committee on
Banking and Currency 8133,

8137, 8145, 8157, 8160, 8162, 8168, 8172, 8175, 8181, 8188, 8215,

8223, 8224, 8230, 8238, 8239, 8250, 8254, 8261, 8263, 8266, 8667,
8713.

Union Trust Co. reports on, signed bv 8133,
8137, S145, 8157, 8160, 8162, 8168, 8172. 8175, 8181, 8188, 8215,
8223, 8224, 8230, 8238, 8239, 8250, 8254, 8261, 8263, 8266, 8667,
8713.

Sexton, Jere A.: Wright & Sexton, member of 6074
Shaible, W. G.: Metpotan Securities Corporation, treasurer 2414
Shaker Co. {See Van Sweringen affiliate Shaker Co., Van Sweringen Co.)

Shamrock Oil & Gas Co.:
Lamont, T. S., sale by, of stock of: Consideration for 781 et seq.

Pittsburgh Stock Exchange, listing on, of stock of 784
Stock of:

Listed on Pittsburgh Stock Exchange . 784
Sold by T. S. Lamont: Consideration for 781 et seq.

Sharp & Dohme, Inc. : Directors of 31,32
Shaughnessy, Frank C, president of San Francisco Stock Exchange,

testifies (Securities Exchange Act of 1934) 6833-6843
Shaw, A. Verle, of A. Verle Shaw & Co., investment counselors; testifies

(Securities Exchange Act of 1934) 7252-7258
Shaw, George E.: Union Trust Co., director of *1151
Shearman & Sterling:

Attorneys

:

National City Bank, for *1774, *1871
National City Co., for *1774

National City Bank, attorneys for *1774, *1871
National City Co., attorneys for *1774

Shearn, Clarence:
Fox. attorney for 3733
Fox companies, resigned as attorney for 3746
Fox lawyers luncheon, present at 3745
Fox, voting trust agreement, opinion on changeable 3745

Shearson-Hammill. stockbrokers:
Air Reduction syndicate, participant in (see also Air Reduction Co.,

Syndicate) *325
New York Stock Exchange members *325

Sheehan, Winfield:
Board member with moving-picture experience after Clarke con-

trolled •- 3760
Director of 1930 3759
Directors' meeting ; unable to attend any 3766

Shelden, Allan: Guardian Detroit Union Group, Inc., founder of 4600
Sheldon, Alger:

Detroit Citizen, well known, connected with Detroit Guardian Union
Group. Inc 4210

Sheldon Land Co., president of 4210
Sheldon, Henry: First National Bank, plan for reorganizing drafted by- 5472
Shepherd, C. A.: Guardian Detroit Bank, stock options issued to 4245
Shepherd, E. H.: First National Bank & Trust Co. of Kalamazoo, vice

president of 4995
Shermar Corporation:

Chase Securities Corporation's and Shermar Corporation's par-
ticipations in Sinclair Consolidated Oil Corporation, pool and
svndicate (1928) (see also Sinclair Contiolidated Oil Corporation, pool
and syndicate) 3268-3270, 3326-3327, 3330-3331

(See also Wiggin Family Corps.)
Brooklyn, Manhattan Transit stock, sales of by 3025

Mistake, Wiggin says 3029
When finance committee expected dividend to be passed 3022,

3023
Price average at which _ 3025-3026

Capitalization, present, and increase since organization 2328
Chase interests, extensive dealings with, or affiliates 2893

Participations in purchases and underwritings 2894, 2895
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Shermar'Corporation—Continued Page

Chase Securities Corp. {See also Wiggin Family Corps.)—Continued
Chase National Bank, loans to 2906-2907, 2908

Loans to, for purchase price of Northwestern National Bank
stock taken over by. _-. 2990, 2991-2992

Chase Securities Corp.:
Chase stock: To fulfill option agreement of with Dominick
& Dominick, obligation to furnish. _ 2440, 2444, 2460, 2984, 2985

Chase stock, trading account in, participations of, in part
reassigned to 2437-2438, 2439

Community of interest, none with 3492
Dominick & Dominick, option agreement with for benefit

of 2459, 2468
Formal agreement not entered into between for Chase stock

until after Dominick & Dominick given option on 2446, 2468
Fox Film "A" stock syndicate, half interest and profit in, of,

transferred to 3610-3614
No Chase stock furnished to, for Dominick & Dominick op-

tion agreement 2469-2471

Return from Dominick & Dominick option agreement with.. 2464,
2468

Settlement with, for participation in trading account in Gen-
eral Theatres Equipment, Inc 3872-3883

$1,000,000 regarded as a gift by Wiggin 3878

Chase Securities Corp.'s and Shermar Corp.'s participations in

Sinclair Consolidated Oil Corp., pool and syndicate (1928) (see

also Sinclair Consolidated Oil Corp., pool and syndicate) _. 3268-3270,
3326-3327, 3330-3331

Chase stock:
Available to from Wiggin family corporations, officers of Bank
and affiliates 2985-2986

Borrowed by, acquired through Murlyn merger 2961
Bought by through Chase Securities Corporation 2974
Bought by with loans from Chase Bank 2910
Highest prices for, to be furnished by to fulfill Dominick &
Dominick option 2445, 2446-2447, 2450

Short position on 2910-291 1, 2956-2957, 2984
Short sales of by

—

Amount of 2980
Borrowed for from Wiggin family corporations and trusts 2952,

2955, 3020
By sales against the box 3022
Commendable, Wiggin testified 2911,2912,2969
Handled by:

Anderson 2978
Chase Securities Corporation 2979

Memorandum concerning taxes on 2964-2965
Profit from 2949
Purpose of 2974
Rather than by individual member of Wiggin family. _. 2957-2958
Tabulation of 2951
Transaction with Murlyn for, described 2964, 2966
Wiggin determined 2965, 2971

Wiggin family, for 2912
Trading accounts in

—

Interest in, details set forth in letter from Metpotan Securi-

ties Corporation 2448-2449
Participant in 2431, 2439-2440, 2451, 2849, 2858, 2859

Profit from 1928-1932, 2850-2851

Clarke doesn't remember how came in contact with 3193

Dodge:
Devoted time to interests of while oflBcer of Chase Securities

Corporation 3492

Vice president Chase Securities Corporation, represented, in

General Theatres Equipment, Inc., conferences 3492
Financing, most people who did, knew of, Clarke says 3194

Fox Film "A" stock syndicate, paid for participation in 3613
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Shermar Corporation—Continued P'*se

Fox Film Corporation syndicate to purchase Westco stock exchange-

able for Fox Film Corporation stock (1928), participant in (see

Fox, Fox FUm Corporation, Westco) *1039, *1040, *1048-1049

Fox Film Corporation underwriting syndicate of January 1928, par-

ticipant in {see Fox, Fox Film Corporation, Westco) ._. *1035, *1048-1049

Fox Film Corporation underwriting syndicate of September 1928,

participant in (see Fox, Fox Film Corporation, Hayden-Stone) *1043,
^ ^

*1048-1049

General Theatres Equipment, Inc., banker of 3209, 3536, 3537

Chase Securities Corporation participation in financing under name
of 3491,3517

Clarke's stock, arrangement with concerning purchase of 3392-3395

Syndicates, participation in 3532, 3538

Obligations to Chase Securities Corporation arising from 3875-3883

Settlement with Chase Securities from 3872-3878

Hutton, W. E., & Co., letter from, enclosing profit on Hudson Motor
Car Co. pool account 2522

General Theatres Equipment, Inc.:

Income 1928-32 2997
International Projector Corporation:

Banker financing 3162, 3205

Financial arrangement with, for purchase of moving picture

machine corporations 3172-3176

Financing of, participation offer of Chase Securities Cor-

poration taken by 3208
Interest in of 3208, 3480-3483

Sinclair Consolidated Oil Corporation, from 2900, 2932, 2934

Underwood Elliott Fisher stock 3021

Metpotan Securities Corporation:
Arrangement to share fees in Chase National Bank trading

account with 2449
Commission and fees, part received by 2464
Letter to, asking confirmation of Dominick & Dominick

option to buy Chase stock 2470
Murlvn:

Loan to buy Chase National Bank stock to cover short

position of 2966
Merger with 2854,2855,2963,2967
Transfers with, to establish tax losses and vice versa. 2967, 2968

Name, combination of family names 2328
National Theatre Supply Co., bankers, one of group financing... 3192

Officers and directors, also officers of Chase corporations or

affihates 2888,2889

Profit Chase stock, short sale of 2949
Chase stock, to Dominick & Dominick under option arrange-

ment with Chase Securities Corporation none on because

didn'tsellto 2469
Chase stock, trading accounts in 2824-2856

General Theatres Equipment, Inc., and Fox Film Corpora-

tion, summary of, and of loss on participations and sub-

particijjations in syndicate and trading accounts in 3887
International Projector and National Theatres supply ac-

counts, summary of, and of loss on 3885
Purposes of organization, tax savings among 2327, 2328

St. Louis and San Francisco, trading account in, Dillon, Read &
Co. gave participation in, to 4186

Sinclair Consolidated Oil Corporation:
Commitments on shares of — 2934

Pool and syndicate (1928), participant in {see also Sinclair Con-
solidated Oil Corporation, pool and syndicate) 2997,

3000-3002, 3006-3008, 3009, 3011, 3093, 3094, 3112, 3254, 3268-

3270, 3326-3327, 3330-3331.
Chase Securities Corporation representative, Callahan, suggested

and presumably invited Shermar Corporation's participation

in syndicate, says Elisha Walker.. 3268-3270, 3326-3327, 3330-3331

Subparticipations'in underwriting of, granted to keymen in

Chase Securities Corporation by 2934-2935



686 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

Shebmar Corporation—Continued
Sinclair Consolidated Oil Corporation—Continued ''•^a^

Trading account in, participation in 2901, 2902
Trading account in, profits from 2900
Underwriting agreement in stock of, interest in, and profit from. . 2932,

2934
Stock of, loaned and parties to whom 3038-3039
Stock, ownership of, by members of Wiggin family individually and
by family trusts 2328

Taxes:
Federal income, paid bv 1928-32 . _..^ 2997
Federal income none paid 1931 by 2963-2965

Chase National Bank stock, receipt of from Murlyn not
subject to 1 2963

Less because of 2327
Short sales of Chase National Bank stock by to postpone 2955
Tobacco Syndicate given participation in by Ingels without
assuming any responsibility 3034

Underwood Elliott Fisher, trading or pool account in participa-
tion in 3021

Wiggin and Mrs. Wiggin, borrowed Chase National Bank stock from,
to repay Wiggin family trusts 2958,2960-2961

Wiggin, principal stockholder of 3192
Wiggin, Family Corporation 2327,2877,3492,3610,3613
Wiggin Family trusts, borrowed Chase Stock from, at time Wiggin
and wife owned enough for loan 2959

Sherwin, John:
United States and Foreign Securities Corporation:

Director of - 1577
Preferred stock, junior, of: 500 shares of, and 2,500 shares of

common stock received by, from Dillon, Read & Co. at cost to
Dillon, Read & Co 1576

Sherwin, John, Jr.:

Union Trust Co.:
Van Sweringen loans approved by 8198, 8799
Vice president 8198

Sherwin, John, Sr.:

Morgan, J. P. & Co., preferred lists of, in connection with Allegheny
Corporation, member of, suggested by Van Sweringens 139, 703, 704

Nickel Plate Railroad Co., director of 704
Sherwood:

Citizens Savings Bank Reconstruction Finance Corporation loan
ajjplication recommended by Hicks and 5602, 5603

Reconstruction Finance Corporation, Detroit Advisory Council,
member 5600

Shields, Paul (Shields & Co.): General Theaters Equipment, Inc.,

preferred stock committee, member of • suggested in Hagen memo-
randum 3845,3847

Shivkrick, Asa:
Director 8212

Management represented 8212, 8903
Higljee Co.: President of 8212, 8903

Shore Development Co.:
Balance sheet of 8634
Guardian Trust Co. of Cleveland, subsidiary of 8596, 8634
History of... 8634
Land Development & Realization Co., subsidiary of 8596, 8634
Subsidiarv of Guardian Trust Co. of Cleveland and of Land Develop-
ment & Realization Co 8590, 8034

Short Sales *3-6, *187-193, *194-198
American and Foreign Power Co., August and September 1931, com-

paring stock prices *239-240
Table #10

Amount (New York Stock P^xchange) (see also Tables, Post):
November 12, 1928: Shorts of $500,000 or over in individual

stocks listed #12
October 1929: At peak of market, small amount, testified

Richard Whitney *118, 146
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Short Sales—Continued
Amount (New York Stock Exchange)—Continued Pajje

November 12, 1929: Shorts of $500,000 or over in individual

stocks listed #12-#13
November 12, 1C29: Short sales in individual stocks *13-*21
November 13, 1929: Not large *146-147
May 25, 1931: Highest to date of hearings *148
May 25 to September 30, 1931: Period of declining market,

short interest decreased much *152, *198
April 1, 1932 *63
April 7, 1932 *62-G3

Amount of shares of 12 most active stocks decrease from April 5 to
April 6, 1932 *63-65

Amount of shares, decline from April 1 to April 7, 1932 *63
Aviation stocks. {See Aviation stocks: short selling.)

Bear raiding
—"Short selling stops and bear raiding begins when a

depression in the i^rice of the security occurs," says Richard
Wliitney *262

Bear raids distinguished from, by Otto H. Kahn 1207, 1208
Bonds—only occurs to small extent *1G8-169, *243
Broker must ascertain whether customer's order is short sale. * 156- 158, *193
Broker on short side advising customer to buy *145, *205

Violation of stock exchange rules *145, *205
Case (J. I.) Co.:

Amount of short interest in the stock once equalled 71 percent
of outstanding stock *240-241

August and September 1931, comparing stock prices *240-241, #10
Combination of individuals, bear raid by, to depress prices, antisocial,

testifies Otto H. Kahn 1311
Commodity short selling differs from stock short selling because com-
modity prices are absolutely dependent upon supply and demand,
whereas stock prices depend upon innumerable complex factors,

says William B. Cravath *366-367
Cushion effect in falling market discredited by Twentieth Century
fund 6520

Definition of, by William Ewing 805
Delivery of stock required to be made next day, by New York Stock
Exchange regulations *233

Delivery of stock—Term settlement *233-236
Depressing efi'ect possible, testifies Siler *1386
Desirability of, upheld by Otto H. Kahn in case of individual but

denied in case of combination of individuals which raids market to

depress prices 1311
Directors should be prohibited from selling short stock of own cor-

porations, testifies Otto H. Kahn 1209
Drops sometimes prevented by, testifies Siler *1386
Dumping by shorts to depress price when decline sets in_ *1 10-1 1 1, *225, *244

Eastman, Dillon & Co., by *1376, 1386
Effect of, on market:

Cushioning effect, testifies Siler *1386
Depressing 814, 815

Effect on market *155-156, *189-193, *194-198, *272-274
Effect to depress the market because that is its purpose; covering by

shorts does not equalize this effect because short covers when market
is weak and because the liquidation caused does not really cease

until the stock has found a permanent, and not intermediate specu-
lative buyer, says WilHam B. Cravath *367

Efi'ect of short selling harmful because short seller does not, like the
long seller, attempt to sell short caiefuUy but rather is likely to send
out several brokers to sell at the market just before closing or to use
similar tricks, says William B. Cravath *363-364
New York Stock Exchange rule adopted April 1, 1932, that short

sale mav not be made below last long sale may be easily evaded,
says William B. Cravath *364-365

Ethically short selling no worse than going long, says William B.

Cravath ....:........... *362
Evils of (by Gene McCann) 7408-7409

60G04—46 44
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Short Sales—Continued Pago

Ewing, William, by 803 et seq.
Exhibit 10, of April 11, 1932, sufficiently demonstrates tha<t short sell-

ing acts as a cushion for market, says Richard Whitney *243
"Future contract" is more apt term, says Matthew C. Brush *309-310
Gambling vel non *100-101, *184-185

Purpose of short is solely to make money, says Richard
Whitney . *184-185

Hedging distinguished from, by Otto H. Kahn 1312
Illegitimate short selling is bear raiding, says Richard Whitney *217-218
"Imaginary sales' ' 1 64-1 65
In-and-out short selling *298-300
In-and-out short selling essential to market, says Richard Whitney. . *186,

*199
Individuals, by, justified, testifies Otto H. Kahn 1311
Influences declining market, depressing it, says Matthew C. Brush. *295-298,

*318-321
Influence upon prosperity no more than that of a "rabbit," says Mat-
thew C. Brush *318

"Influence on market; does not depress market, covering by short
sellers neutralizing sales," says Percy A. Rockefeller *324-325

Influence of change whereby consent card or customers' agreement is

made separate paper *136-137
Influenced to decrease when good news *69
Investigation by New York Stock Exchange *263
Investment bankers, participation of, in short sales of securities they

issued and which are involved in pools; ethics of, questioned, _ 1684, 1685
Issuing bonuses, participation of, in short sales on securities involved

in pools, propriety of, questioned 1684-1685
Key stocks have larger short interest *149

Market heavily influenced *222-223
Kreuger & Toll stock, of *1375, *1376, *1377, 1378, 1379
Kreuger & Toll stock after Kreuger's suicide *215-216

Investigation by New York Stock Exchange *215-216
Mainly done by brokers carrying Kreuger's account, desiring to

hedge, says Richard Whitney *216
Kreuger, Ivar, by 1376, 1386
Liquidation not affected by, says Richard Whitney *56, *111, *177, *188
Loan of stock at a premium to short seller to cover (see also Loan of

stock) *17
Premium so obtained does not violate New York Stock Exchange

rules *17-18
Lower price than last sale prohibited by New York Stock Exchange;

not by specific rule but by practice, savs Richard Whitney *34,

*41, *42-43, *156, 159-160
Evasion *16(>-163

Market, effect on *1375 et seq., *1386, 814-815
Mechanics of typical transaction *120-123, *127-129, *187
Meeker author of book on {see also New York Stock Exchange. Pub-

licity by) 6351, 7292-7293
Morgan, J. P., & Co., policy of: Partners of, not supposed to sell

short 811
New York Central, December 1931 *222
New York Curb Exchange rules on short selling generally identical to

those of New York Stock Exchange, says William A. Lockwood.. 7134
New York Stock F^xchange:

Depressing of stock on short rates not permitted by rules of,

testifies Siler *1386
Regulation of, over 1 309

New York Stock Exchange rule that short sale may not be made at

lower price than last long sale (adopted April 1, 1932) is easily

evaded, says William B. Cravath *364-365
New York Stock Exchange rule that short sale may not be made at

lower price than last long sale (adopted April 1, 1932) does not
protect against bear raids, saj's Edward P. Knight *405-406

Object of short seller is to destroy the market, says William B. Cra-
vath *363

Options, against. (See Options.)
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Short Sales—Continued
Paris Bourse regulations: Page

Partial delivery of stock (25 percent) and high margin (40 per-
cent) *232

Stabilization aided by *232-233
Term settlement permitted *233

Percentage of short interest to shares listed *153-154, *189
Percentage of short transactions to total transactions *151-152
Permitted by New York Stock Exchange except in an emergency

period *145
Premium affects *133-134

Shermar Corporation Chase stock short sales 2975
Price, Wiggin testifies—short sales depress, generally 2975
Proceeds of, customarily turned over to lender of stock to secure

return of stock on demand, testifies William Ewing 806
Professionals engage more than public *113-114
Prohibition advisable, says William B. Cravath *371, *373-375

Opposed are odd-lot houses because in their business short posi-

tions are thrust upon them and they make their profit in this

way, and big wire houses because they are big lenders of stock
and this is profitable, says William B. Cravath *375

Prohibition would cause "terrific swings" in the market, says Matthew
C. Brush *309

Prohibition would cause violent fluctuations, says Richard Whitney. *98,
*108-110, *187-193, *194, *236-237

Cotton Exchange controls fluctuations by fixing limit of price
range during a single day, says Edward P. Knight *404-405

Prohibition would close the exchange, says Richard Whitney *183, *198
Prohibition in England during 1734-1868 because of John Law's

rigging on London Stock Exchange in South Sea Co. corner in 1734;
result of prohibition was to stabilize prices and make them rise, says
Ernest W. Stirn *825-826, *843

Prohibition by New York Stock Exchange in emergencies:
Gold standard abandonment by England September 21, 1931_ *174-175,

190-192
Reason for ban *174-175
Short coverings caused by ban * 175- 176, *227-230

Percentage of short coverings to total transactions not
so high as 5 percent, says Richard Whitney *230-231

Reopening of Stock Exchange in 1914 *173
Prohibition possible by requiring sale by certificate number *164-165
Psychology of short seller *310-311
Publicity advocated as a cure by William Z. Ripley *875-892
Questionnaire sent out to members by New York Stock Exchange,
November 13, 1929 : *163, *263

Records kept by New York Stock Exchange *90-91
Individual transactions records not kept or required by New
York Stock Exchange *89

Regulation of:

New York Stock Exchange interpretations (of rule) that short
selling must not be done at lesser price than last sale *34,

*41, *42-43, *156, *159-160, *218-219, *272
Requiring 25 percent delivery of stock and 40 percent cash
margin (as in Paris Bourse) would not stabilize market, says
Richard Whitney *233

Stock exchange should have exclusive control, says Richard
Whitney *218

Stock transfer tax proposed *218
Tax on profits of short selling proposed *219

Restrictions of purchases to price not less than specified percentage
below closing of prior day would kill speculation and eventually
close the market, says Richard Whitney *271-274

Rumors to depress market by short interest *145-146
Sale against the "box." (See Sales against the "box.")
Sale against the "box" is "not necessarilv a short sale," says Richard

Whitnev J *834
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Short Sales—Continued
Sales against the box are actual short sales, and statisticians and I'age

economists of most universities will so testify, because an actual

covering movement has to be made before the close of the deal,

says Ernest W. Stirn *834
Sales against the box distinguished from, by Otto H. Kahn 1313
Shermar woulil not have made if it depressed Chase National Bank

stock, Wiggin says.-- 2975
Short selling is a thing of natural law and cannot be prohibited; its

abuses should be controlled, says John J. llaskob *745
"Short selling is a perfectly legitimate thing when properly conducted.

Like anv other institution, it may be terribly abused," says John
J. Raskob *729

Sold and covered same day (see also In-and-out sales, ante) *15-16, *89-90
Amount - *150, *195
Effect on market *15-16, *150
Rapidiv increased from September 26, 1931, through September

29, 1931 *180
Records kept by New York Stock Exchange from September 26,

1931 *89, *180-181
Speculative transaction 816
"Squeezing" of shorts
Stabilitv of market aided by; furnishes buyers when price declines,

says Richard Whitney *108-110, *187-193, *194
Stabilizes market, says Richard Whitney—at times coverings act as a

cushion to declining market *236-237
May add to torrent if market is being naturally depressed by

liquidation *272
Statistics *194

Begun by New York Stock Exchange in 1917 *44
Gathered by New York Stock Exchange only sporadically until

; 1929 *45
Obtained by New York Stock Exchange, November 13, 1929,

and for 2 to 3 weeks thereafter *146-147
Statistics of general nature requested by New York Stock Ex-

change October or November 1930 for from June to October
1930. *147

Statistics on stock sold and covered the same day, date from
September 26, 1931 . *89, *18(>-181, *230

Statistics required of broker 156-157
Transmission of each short sale as obtained, not required. *156-157

Systematicallv required weekly, bv New York Stock Exchange
since May 25, 1931 ." *45

Systematically required daily, by New York Stock Exchange
since September 21, 1931..' *45

Statistics required of members, by New York Stock Exchange. .._- ._ 6883
Stock borrowed to enable seller to make delivery on, testifies William
Ewing 805

Stock prices influence *236-244
Stock prices influenced bv-- *63-64, *67-70, *108-115, *175-180, *189-198,

*236-244, *272-274, *295-298, *310-311, *318-321, *324-325

Stock transfer tax, if passed to decrease bear raids, would unduly
burden market, says Richard Whitney *218

Stop-loss orders prohibited by Now York Stock Exchange *40
Suspension on September 21, 1931, when England abandoned gold

standard, was not invoked because of fear that short selling might
demoralize the market:

Shorts covered that day not primarily because ban would cause

rise, but due to fear that exchange would close preventing

covering; stocks purchased during closing of exchange could

not be applied against accounts with exchange members, says

Richard Whitney *227, *228

Short coverings caused by ban *1 75-1 76, 227-231

Percentage of shorts to total transactions not as high as

5 percent *230-231

Suspension of short selling by New York Stock Exchange upon
England's withdrawal from gold standard *174-*175

Effect on amount of short interest *175-*176, *227-*231
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Short Sales—Continued
Table prepared by New York Stock Exchange—number of shares of *^^s°

short interest and number of stocks so traded:

From May 25, through November 30, 1931 (sales against the

box not included) *7, *33

From December 1, through December 31, 1931 (sales against

the box not included) *11, *33

From January 4 through February 1, 1932 (sales against the box
not included) *12, *33

From February 1 through February 29, 1932 (sales against the

box not included) *12, *33

From March 1 through March 31, 1932 (sales against the box not

included) *12, *33

Table, graph, May 1931 to April 1932 *53
Explanation by Richard Whitney *52, *54-56, *67-70, *148-149

In-and-out short sales not included *221

Table prepared by New York Stock Exchange:
Number of shares of short interest for individual stocks on April 1,

4, 5, and 6, 1932 (sales against the box not included) 1-9, *33

Short positions in individual issues, April 1, 4, 5, 6, 7, 8, 9, 11,

and 12, 1932 *282, 60-75
Term settlement:

New York Stock Exchange's adoption thereof would make short

selling easier and would be disastrous, says Richard Whitney. *233-
*236

Paris Bourse permits *233-*236

United States Steel Corporation, June 1, 1931, to April 10, 1932,

comparing stock prices *236-*239, 10

Whitney's (Richard) Hartford speech on *187-*193

Whitney's (Richard) Syracuse speech on *194-*198
Withdrawal of support of market prior to covering of short sale *145

Shorts, R. Perry:
Brewer, Guardian Detroit Union Group, Inc., loan to:

Eager to help on 4301
Second National Bank & Trust Co. to declare special dividend

to cover, suggestion of 4303
Colt, letter to, expressing objection to Second National Bank & Trust

Co. remaining unit of Guardian Detroit Union Group, Inc 5038
Guardian Detroit Union Group, Inc., executive committee, chairman

of 5039
Kanzler, letter to, concerning withdrawal Guardian Detroit Union

Group, Inc., stock from market and discontinuance dividends. 4602-4604
Second National Bank & Trust Co. of Saginaw, objection to con-

tinuing as unit of Guardian Detroit Union Group, Inc., by 5038
Second National Bank & Trust Co. of Saginaw, president of 4301,

4302-4303, 4602, 5037, 5038
Walsh, letter to, concerning Guardian Detroit Union Group, Inc.,

stock being taken off market 4602
Shryver, E. B.: Redmond & Co., member of 0219
Shuman & Co.: Options granted by, in Granbv Consolidated Mining,

Smelting & Power Co., Ltd., stock to Charles C. Wright. _61 15-6116, 6152-6153
SiD Klein Corporation: American Commercial Alcoliol Corporation,

connection with. {See American Commercial Alcohol Corporation,
pools—additional issue of stock (abandoned) July 19, 1933.)

SiEGLiE, Mario:
Chase National Bank Cuban branch, manager of 2572, 2593
Cuban loans, Batchelder asked to make inquiries concerning progress

of 2569
SiEGLiE, Octavio:

Business, revolutionary 2573
Sieglie, Mario, brother of 2572

SiLBERiNG Business Service: Prosperity, prognostication of, for 1931.. 4306
SiLER, Gilmer:

Eastman, Dillon & Co., partner of *1367
Testimony of *1367 et seq.

Clients of Eastman, Dillon & Co. unaffected by short sales of

Eastman, Dillon & Co.. *1377
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SiLER, Gilmer—Continued
Testimony of—Continued

Eastman Dillon & Co.: rage

Customarily borrowed in open market for short position *1378,
*1381

Kreuger, account of, with, for purpose of stabilizing market
to prevent erratic fluctuations *1369

Loan of, to Kreuger, provided for interest rate that in fact
included additional commission charge *1368

Operations of Bliss for, were not wash sales *1384
Short sales of, effect of *1377

Kreuger, account of, with Eastman Dillon & Co., purpose of stab-
ilizing market to prevent erratic fluctuation *1369

Loan by Eastman Dillon & Co. to Kreuger provided for interest
rate that in fact included additional commission charge *1368

New York Stock Exchange rules do not permit depressing of

stock on short sales *1386
Short sales:

Cushioning effect on market *1386
Drop prevented by, sometimes *1386
Depressing effect, sometimes *1386
Market, effect on *1386, *1377

Short sales of Eastman, Dillon & Co., did not affect their clients

and had no effect on market for Kreuger & Toll stock *1377
Stock-trading operations of Kreuger unknown to, until after

Kreuger's death *1367
Trading accounts, numbering of, practice of *1374

SiLLEN, Oscar:
Accountant in Sweden *1232
Aktiebolaget Industribyran, member of firm of *1232
Chairman of Association of Certified Accountants of Sweden *1232
Kreuger & Toll annual report of 1930 certified by *1232
Professor of business college in Stockholm *1 232
Swedish accountant *1232

Silver, Julius:
Attorney, associate, to Committee on Banking and Currency *2297,

307, 359, 443, 527, 563, 619. 657, 1535, 1617, 2474-2534,
3217-3376, 5851-6419, 6421-7403, 7411-7522. 7537-7844

Lautaro Nitrate Corporation, hearings with reference to, conducted
by, as counsel for Committee on Banking and Currency *2297

Simmons, E. H. H 6603,6606
New York Stock Exchange, pfesident of in 1930 6394
Pamphlet written by (speech) 6394

SiMMS Petroleum Co.:
New York Stock Exchange, listed on 787, 792
Plummer (A. Newton), publicity man, retained by George F. Breen

to write material concerning Simms Petroleum stock and pay
financial writers to publish it in newspapers, says F. H. LaGuardia. *456

Pool:
M. J. Meehan & Co., managers of *502
Weeks (John L.), director, participant in *548-549

Stock of:

Listed on New York Stock Exchange.. 787,792
Sold by T. S. Lamont to wife 781 et seq.

Weeks (John L.) director of *548
Simpson, George S.:

New York Stock Exchange member 6074
Wright & Sexton, member of 6074

Sinclair Automobile Service Corporation: Consolidated Oil Corpo-
ration is parent of (1929) 6339

Sinclair Consolidated Oil Corporation:
Bartlett (Fred), director of 3056,3091,3108, 3282, 3295
Blair & Co., Inc., was the corporation's bankers for years including

1930 and years prior thereto 3292-3293, 3346
Conley (W. L.), vice president of (1928) 3126-3127,3282
Consolidated Oil Corporation is now the corporation's name. *97, 3261, 6339
Crawley (Eugene) director and vice president of (1928) 3127, 3280, 3281
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Sinclair Consolidated Oil Corporation—Continued
J^^^

Cutten managed trading account in
^^^^

Listed on New York Stock Exchange (1929) 3008, 6341

Stock stricken from exchange - - ^'
Markham (J. H., Jr.) director of (1928)- -.------------------- 3127, 3282

Organized 1919 as a result of consolidations involving first Sinclair Co.,
^^^^

organized in 1916 '*681-684
Pool and syndicate (1928).„.^.-^-^-^-^-_-^-^-^-g--^^^^^^^^^^ 3217-3364

Agreement entered into October 24, 1928. between Sinclair Con-

solidated Oil Corporation and Arthur W. Cutten providing for

Kle to Cutten by Sinclair Consolidated of 1.130,000 shares_of

common stock of the corporation at $30 per share 2997-2999

Cutten (Arthur W.) did not survey or study the company

to ascertain value of its stock nor even ask Harry b. tsin-

clai'- for a balance shirt; l)ut ho was Ihcn Inillish on the

market, particularly on oil stucks, he picked up genei-al

knowledge and had been told by Sinclair that he thought

thP companv would pay dividends if it got this additional

$33 000 000 to expand its business rfUi)», csuoo-woo

Cutteii (Arthur W.) never asked Harry F. Sinclair or any-

body else why the 1,130,000 shares were not offered to the

then existing shareholders of record of the corporation,

says Arthur W. Cutten r f - -;.- :r----y ;">,-- "^"^^

Cutten (Arthur W.) unaware at time of negotiations whether

stock was newlv issued, treasury stock or somebody else s

stock and still unaware of this at date of hearings Novem-
ber 9 1933 -

dUo /—oUOS, ou/o

Directors' meeting wai he'ld'on October 24, 1928, in the fore-

noon at corporation's office, says Ruloflf E. ^^""^3229' 3232-3233

Directors' meeting approving the contract took place on

October 25, after the executive committee had approved

and the contract was signed on October 24, says Harry F.
^^^^

Executive committee of board held meeting on October 24

1928, at corporation's office, says Harry F. Sinclair 6Z76, 6^(0

Informal discussions at previous meetings had informed

members of the executive committee that Sinclair

would be interested with Arthur W. Cutten in the

purchase, says Harry F. Sinclair dZitj-i^to

Informal discussions at previous meetings had com-

pletely informed all the members present at the meet-

ing of October 24, 1928, of the transactions, says

Harry F. Sinclair...- . . -- 3280-3281

Informal discussions at meetings were had with respect

to the sale prior to the meeting of October 24, says

Elisha Walker 3324-3325, 661^

Market price surely considered by the executive com-

mittee, thinks Harry F. Sinclair - - - - - ^^»^

Members of executive committee included J. W. l^arnes,

E. H. Clark, R. L. Clarkson, C. E. Crawley J. F.

Farrell, S. L. Fuller, W. H. Isom W. P. Philips,

J. R. Simpson, E. W. Sinclair, Harry F. Sinclair, E. K.

Tinker, Elisha Walker, A. E. Watts, and H. P.

Whitney -rW"-"c 'a'"
Members of executive committee fully intormed

formally of the transaction prior to this meeting in-

cluded all those present: J. W. Carnes, E. H. Clark,

C E Crawley, J. F. Farrell, S. L. Fuller, W. H. Isom,

W. P. Philips, J. R. Simpson, A. E. Watts; like\yise

G, T. Stanford, general counsel to the corporation,

was present and informed, says Harry F. Sinclair



694 INDEX TO HEARINGS ON STOCK EXCHANGE PHACTICES
»

Sinclair Consolidated Oil Corporation—Continued
Pool and syndicate (1928)—Continued

Agreement—Continued
Executive committee—Continued Page

Members of executive coirunittcc, officers and directors,
obtaining subparticipations in purchasing syndicate
from Uarrv F. Sinclair were: A. E. Watts, J. F. Far-
rell, J. H. Markham, Jr., E. W. Sinclair, P. W. Thirtle,
H. P. Whitney, W. L. Conley, also G. T. Stanford,
attorney, says Harry F. Sinclair; from Arthur W.
Cuttcn, F. W. Bartlctt; however, says Harry F. Sin-
clair, the directors to whom he granted subparticipa-
tions did not know they were to receive subparticipa-
tions until some time after they voted as direc-
tors 3281-3282, 3300

Minutes (excerpt) 3129,3157-3158
Minutes do not show that exact extent of interests of

Blair <fe Co., Inc., Chase Securities Corporation, and
Harry F. Sinclair in the transactions was stated, says
Elisha Walker, stating that he presumes, without
recalling, that he did detail the precise interests and
pointing out that the corporation must have known
Blair <fe Co., Inc., had a very substantial interest,
since Blair ^ Co., Inc., was their investment banker,
not an outside interest 3329-3330

Proposition of sale to Arthur W. Cutten was presented to
the committee bv Elisha Walker, according to the
minutes 1 3275-3276, 3328-3329

Proposition of sale to Arthur W. Cutten was presented
in the form of a verbal offer bv Arthur W. Cutten to
purchase the stock at $30 per share. . 3276-3279, 3328-3329

Cutten had advised Walker and Harry F. Sinclair
and the group that he would take the block of
stock and this in effect was the announcement of
that offer to the executive committee; to all

intents and purposes to say he had made an
offer to buy or that he had made an agreement to
accept the stock is to Walker the same thing,
says Elisha Walker 3329

Shermar Corporation's participation in purchasing syn-
cate not menioned in the minutes wherein onlv four,
not five, participants are referred to_. 3326-3327, 3330-3331

Sinclair (Harry F.) retired from meeting because he was
party to the transactions, says Sinclair, not knowing
whv nothing in records of corporation show extent
of this interest in the transaction 3276, 3279-3280

Walker (Elisha), then president of Blair & Co., Inc.,

retired from meeting because he was interested in the
transaction, say Harry F. Sinclair and Elisha
Walker 3279, 3328

Firm commitment to buy first made on October 24, 1928, 3225,
3267, 3271

Negotiations

:

Began in call upon Arthur W. Cutten, then a stockholder,
by Harry F. Sinclair, chairman of board of the
corporation; Fred Bartlett, director; and Ruloff E,
Cutten, Arthur W's cousin; the interview taking
place in New York in August 1928, at which time
Sinclair took initiative discussing proposition involv-
ing sale by the corporation of 1,130,000 shares of com-
mon stock at $30 per share 3056-3060,

3065-3068, 3261-3264
Callahan, then vice president of Chase Securities Cor-

poration, represented Chase Securities Corporation.. 3223,
3269, 3327
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Sinclair Automobile Service Corporation—Continued
Pool and syndicate—Continued

Agreement—Continued
Negotiations—Continued P*ff®

Cutten (Arthur W.) was approached by Harry F.

Sinclair and associates with this proposition because
Sinclair thought Cutten could "handle the stock,"
supposes (Cutten 3059

Cutten (Arthur W.) was not told at first interview,

August 1928, what Harry F. Sinclair wanted to use

the money for, or whether he had discussed the

matter with the board of directors, savs Arthur W.
Cutten -" 3059

C-utten (Arthur W.) had no further conversation with
Harry F. Sinclair and associates concerning the
proposition after the first interview in August 1928,

apparently returning from New York to Chicago
hut kept in toucli with Kiiloff E. Cuttrn. his cousin

(hla attorney in fact and uiember of E. F. Hutton &
Co.), over the telephone; Iluloflf E. Cutten carried on
the negotiations (say Arthur W. and Ruloff E. Cutten) 3060-

3061, 3069, 3070, 3071, 3073, 3223
Cutten's (Arthur W.) office, place of business at that

time was Chicago, says Ruloff E. Cutten 3219, 3223
Cutten (Ruloff E.), Arthur W. Cutten's cousin and

ineml)er of E. F. Hutton & Co., Arthur W. Cutten's
brokers was given power of attorney to act for

Arthur and conducted the negotiations after the
first interview in August 1928, keeping Arthur
currently posted by telephone 3060-

3001, 3069, 3070, 3071, 3073, 3223
Cutten (Rulofi" E.) first discussed this transaction in

October 1928 al)out 2 or 3 weeks before agreement was
entered into and attended perhaps half a dozen con-

ferences thereafter on Arthur W. Cutten's behalf

trving to get together on ])rice and on the participants

of" the group, says Ruloff E. Cutten.. 3220, 3221, 3222-3225
Cutten (Ruloff E.) may have been told by Harry F.

Sinclair at conference early in October 1928 about the

oil industry as a whole, the increased earnings of

Sinclair Consolidated by way of justification of $30
price; but had no financial statement, although he saw
financial statement after the conference showing
book value as of end of 1927 at fiftj^-odd dollars, looked
up services such as Moody's and had his firm's

statistical department give him some figures, savs
Ruloff E. Cutten 3222,3223

Cutten (Ruloff E.) does not know why the delay of 3

weeks from first conference he attended to October
24, 1928, during which stock fluctuated from 28 to 31

or 32, back to 29 and 30, reaching close of 35^ on
October 24 3225

Directors' approval or ratification was never mentioned
at any of conferences, possibly including that of

October 24, in which Ruloff E. Cutten participated;

presumably everybody assumed the board would
ratify, says Ruloff E. Cutten 3227, 3229, 3233

Freeman represented either Chase Securities Corpora-
tion or Chase National Bank, says Harry F. Sinclair. . 3269-

3270, 3327
Informal agreement reached 2, 3, or 4 days prior to

Octol)er 24, 1928, says Ruloff E. Cutten 3225, 3230
Informal agreement reached a few days, perhaps a

week, 10 days before October 24, 1928, subject to

directors' aijproval because he had no authority to

make firm commitment, says Harry F. Sinclair 3270
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Lawyers perhaps present only at the final conference,
says Ruloff E. Cutten 3224, 3226

Cravath, de Gersdorff, Swaine & Wood was counsel
for Arthur W. Cutten and his group, savs Harry
F. Sinclair 3267, 3300, 3302, 3330

Moore, an attorney, was present representing
Cravath, de Gersdorff, Swaine & Wood, says
Ruloff E. Cutten, not knowing whom thev
represented 3226, 3302-3303

Price not discussed at first conversation with Arthur W.
Cutten, says Harry F. Sinclair 3264'

Price of $30, the only price discussed by him, was first

discussed perhaps toward the end of the negotiations,
at which time Arthur W. Cutten said it was too high,

says Harry F. Sinclair 3264-3266
Price of stock as indicated by market quotations was
somewhat considered by him during the negotiations,
says Harry F. Sinclair 3265

Price—book value was around $50 per share, but Harry
F. Sinclair did not regard this as reflecting the intrinsic

value of the stock, believing $30 a very good value
because of the condition of the oil business, says Sin-
clair 3265-3266

Price of $30 per share, upon which Harry F. Sinclair

was very insistent, though stock was under $30
during the negotiations, was at the start considered
excessive and risky for Blair & Co., Inc., of which
Walker was then president, says Elisha Walker, to
whom value of a stock means any price the public
puts on it _ 3324-3326

Price of stock being about $28 on the exchange early in

October 1928, Arthur W. Cutten thought $30 was too
high for the sale, to which Harry F. Sinclair replied thjit

he would not take less, says Ruloff E. Cutten 3221-3223
Sinclair (Harry F.) conducted negotiations on behalf of

the corporation, says Sinclair 3271,3277
Sinclair (Harry F.) took initiative in holding of the con-

sultations preliminary to this sale, says Sinclair 3261
Sinclair (Harry F.) undertook the preliminary negotia-

tions, says Elisha Walker 3324
Sinclair (Harry F.) suggested that groups be formed to

purchase the stock when, at first interview in August
1928, Arthur W. Cutten said he could not himself
handle this large block of stock, says Arthur W.
Cutten 3056-3057, 3058-3068

Sinclair (Harry F.) at conference early in October 1928
said he would assist or would form purchasing group
and that he wanted Arthur W. Cutten to be a partici-

pant; Rudolf E. Cutten does not know who invited
Chase Securities Corporation, Blair & Co 3220,

3223-3224
Sinclair (Harry F.) does not recall whether at first con-

ference he suggested to Arthur W. Cutten that he
form syndicate 3267

Sinclair (Harry F.) not clear on who took initiative in

suggesting and forming syndicate to purchase,
Arthur W. Cutten or himself or both 3267-3270

Sinclair (Harry F.) took the lead in organizing the pur-
chasing syndicate, inviting Blair & Co., Inc., Arthur
W. Cutten and Chase Securities Corporation, says
Elisha W. Walker 3^25,3327

Sinclair (Harry F.) said that reason why the corpora-
tion wanted to sell the stock was to raise additional
working capital, says Ruloff E. Cutten 3220, 3221
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Walker (Elisha), then president of Blair & Co., Inc.,

represented Blair & Co., Inc 3224, 3323, 3341
Walker (Elisha) first learned of preliminary talks a few
weeks prior to October 24; of definite negotiations a
comparatively short time before consummation of the
transaction, says Walker 3324

Wiggin (Albert H.) represented both Chase Securities

Corporation and Shermar Corporation at conferences,
imagines Harry F. Sinclair 3269

Offering the stock first to corporation's stockholders of rec-

ord was not discussed or suggested, says Ruloff E. Cut-
ten 1 3220-3221

Offering the stock first to corporation's stockholders of rec-

ord was not done because it was doubtful whether this

would be successful and whether a syndicate would under-
write at $30 per share, in view of the fact that for 4 years
prior thereto stock never sold as high as $30, says Harrv
F. Sinclair 3274-3275

Attorney's opinion concerning the necessity of first offer-

ing this stock to its stockholders was sought, and G. T,
Stanford, general counsel to the corporation, gave
opinion that is was unnecessary to first offer the
stock to stockholders, October 22, 1928 3124, 3275

Preemptive rights of stockholders precluded under cer-

tificate of incorporation (1919) 3122
Stock so sold was part of an issue already listed on New
York Stock Exchange, says Millard F.'^ Tompkins 3075

Stock was previously authorized but unissued stock. _ 3122,
3242, 3262

Offering the stock first to corporation's stockholders was not
done because stock would have had to be offered to stock-
holders at a price lower than the market, presumably not
over $25 per share and net to company would have been
materially less than $30 per share due to commissions on
the necessary underwriting, says Elisha W^alker 3342

Origin of idea was with Harry F'. Sinclair and the directors;

the idea was informally discussed at board meetings prior
to Sinclair's first conference with Arthur W. Cutten, August
1928, at which time Sinclair got impression they were
willing to sell, but Sinclair had no specific authoritv from
board at that time, says Sinclair 3261-3264, 3277, 3281

Preparation of the agreement was work of counsel for Sin-
clair Consolidated. G. T. Stanford and Cravath, de Gers-
dorff, Swaine & Wood, counsel for Arthur W. Cutten and
his group 3267

Price of stock on New York Stock Exchange at the time it was
first offered to Arthur W. Cutten in Aucust 1938 was 28,

and Arthur W. Cutten said the price of 30 offered was too
high; price first reached 30 on October 16 when it was low
28, high 31'^, close 31V^ on 12^,500 shares traded; and
Arthur W. Cutten finally agreed to price of 30 about 3 to
5 days prior to October 24 when it was quoted at 30 to 32;
there was no firm commitment till October 24, when the
stock was quoted low 32, hish 3.5^1;, close 35^/, on .500,700

shares traded 3057, 3058, 3060, 3061, 3065-3066, 3068-3069
Price range on October 23, 1928, was 29'/8 to 32 3283
Publication of the sale in newspapers prior to its consumma-

tion not recalled by Arthur W. Cutten, but there was
"eeneral knowledge," "general talk" of its, says Arthur
W. Cutten 3077-3078

Purpose of sale was to give Sinclair Consolidated more work-
ing capital, to raise money to buy new properties, develop
old properties, to pav debts but not for anv definite com-
mitment, says Harry F. Sinclair 3262, 3274, 3294, 3324
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Reason why agreement was made by the corporation with
Arthur W. Cutten individually and not with all the four
members of the purchasing group not known by RuloflF E.
Cutten 3225-3226

Reason why agreement was made by the corporation with
Arthur W. Cutten individually instead of with the five

members of the purchasing group not known to Harry F.
Sinclair 3271-3273, 3274

Attorneys might know why agreement was made in that
form, says Harry F. Sinclair, referring specifically to
G. T. Stanford, general counsel to the corporation,.3271-3272

Stanford (G. T.) does not know why agreement was
made with Cutten individually instead of with group,
except that it must have been so made at group's
request 3272

Reason why agreement was made by the corporation with
Arthur W. Cutten individually instead of with the five

members of the purchasing group was not to conceal
Harry F. Sinclair's name from the record as a participant
in the purchasing group, says Harry F. Sinclair 3274

Reason why agreement was made by the corporation with
Arthur W. Cutten individually and not with all the five

members of the purchasing group was that Harry F. Sin-
clair had induced Cutten to head this thing, that Cutten
was to handle the trading syndicate and therefore it was
natural thing for Cutten to make the transaction with the
corporation, says Elisha Walker 3327-3328

Signing of agreement took place on October 24, 1928, in

the afternoon after 3 p. m., at office of Sinclair Consoli-
dated, says Ruloff E. Cutten 3226, 3228-3229, 3232-3233

Signing of agreement took place in the afternoon of October
24, 1928, at office of Sinclair Consolidated, savs Harrv F.
Sinclair 1 "3273-3274

Signing of agreement was not prior to approval of the execu-
tive committee of the board, savs Harrv F. Sinclair 3226

3228-3229, 3232-3233, 3273
Sinclair (Harry F.) took initiative in holding of the consulta-

tions preliminary to this sale, says Sinclair 3261
Sinclair (Harrv F.) undertook the preliminary negotiations,

says Elisha Walker 3324
Stock so sold was part of an issue already listed on New
York Stock Exchange, sayd Millard F. Tompkins 3075

Stock was previously authorized, but unissued stock 3122,
3242, 3262.

Agreement entered into October 24, 1928, between Harry F.
Sinclair and Arthur W. Cutten and associates for the sale by
the latter to Harry F. Sinclair of 130,000 shares common stock
upon the same terms as in sale of 1,130,000 shares by Sinclair

Consolidated Oil Corporation to Arthur W. Cutten 2999-
3000, 3362-3363.

Hyva Corporation, Sinclair's private holding corporation,

bought 75,000 of the shares at $30 per share, says Sinclair. 3303
Participations to extent of about half the shares were given

to his friends or associates, says Harry F. Sinclair 3363
Reason for this purchase was that he wanted the shares,

says Harry F. Sinclair 3363
Agreement, dated October 24, 1928, between Blair & Co., Inc.,

Chase Securities Corporation, Shermar Corporation, Arthur
W. Cutten, and Harry F. Sinclair for syndicate and trading
account (pool) in Sinclair Consolidated Oil Corporation.. 3000-3001
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Syndicate group to purchase the stock was Harry F. Sin-

clair's idea who generally suggested group would be
formed when Arthur W. Cutten said he could not himself

handle this large block of stock; formation of group was
left to Blair & Co. and Harry F. Sinclair; in the course of

interviews during negotiation Arthur W. Cutten was told

that the participants would be Harry F. Sinclair. Blair &
Co., and Chase Securities Corporation, along with him-
self, each taking a one-fourth interest, but he never knew
Shermar Corporation was to be participant until he
signed the syndicate agreement nor what Shermar Cor-
poration was, nor its responsibility 3056-

3057, 3058-30Q0, 3069-3076
Syndicate group to purchase the stock—Harry ¥. Sinclair not

clear on who took initiative in suggesting and forming syn-

dicate to purchase, Arthur W. Cutten or himself or

both. . 3267-3268
Syndicate group—Sinclair at conference early in October

1928 said he would assist or would form purchasing group
that he wanted Arthur W, Cutten to be a participant;

Ruloff E. Cutten does not know who invited Chase Securi-

ties Corporation, Blair & Co 3220, 3223-3224
Syndicate group to purchase the stock was organized under

the lead of Harry F. Sinclair, who invited Blair & Co., Inc.,

Arthur W. Cutten, and Chase Securities Corporation, says

Elisha Walker 3325,3327
Agreement, dated October 25, 1928, between Blair & Co., Inc.,

i.
Chase Securities Corporation, Shermar Corporation, Arthur W.
Cutten, and Harry F. Sinclair for syndicate in Sinclair Consoli-

dated Oil Corporation 3005-3008
Agreement dated October 25, 1928, for trading syndicate in Sin-

clair Consolidated Oil Corporation 3104-3105, 3154-3156
Agreement, dated October 25, 1928, between Arthur W. Cutten,

Blair & Co., Chase Securities Corporation, Shermar Corpora-
tion and Harry F. Sinclair for trading syndicate in Sinclair

Consolidated Oil Corporation 3250-3253
Agreement by syndicate to take the 1,130,000 shares was made

simultaneously with Arthur W. Cutten's contract individually

for the purchase of the 1,130,000 shares -- 3090, 3327-3328
Blair & Co., Inc., participation was perhaps invited by him—he

does not remember, says Harry F. Sinclair 3269
Blair & Co., Inc.'s participation in the purchasing syndicate was

invited by Harry F. Sinclair, says Elisha Walker 3325, 3327
Blair & Co., Inc., granted subparticipation in purchasing syndicate

to onlv two people to extent of one half of 1 percent, viz. L. W.
Hill and C. O. Kalman, says Elisha Walker 3326, 3331, 3332

Blair & Co., Inc., organized the trading syndicate (says Arthur W.
Cutten) 3107

Board of directors, listed (1928) 3123,3125
Chase National Bank loaned the syndicate $12,000,000 to aid it

in taking up the 1,130,000 shares, savs Millard F. Tompkins. .. 3091-
3092, 3344-3345

Chase Securities Corporation's participation suggested by Harry
F. Sinclair or somebody else—he does not know, says Harry F.

Sinclair 3268
Chase Securities Corporation was invited to participate in pur-

chasing syndicate by Harry F. Sinclair, says Elisha Walker 3327
Chase Securities Corporation invited Continental National Co.
and Arthur Reynolds to participate in the purchasing syndicate,

says Elisha Walker 3329
Cutten (Arthur W.) was invited to participate in purchasing syn-

dicate by Harry F. Sinclair, understands Elisha Walker 3327
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Cutten (Arthur W .) was nianafrer of and participant in pool and
!?yndicate 2997, 3000-3002, 3006-3008, 3093, 3102, 3107

Cutten's (Arthur W.) three-twelfths participation in purchasing
syndicate was transferred by Cutten by verbal communication
for no consideration to Cutten & Co., Ltd., a Canadian family
corporation, the stock of which was owned by his brothers and
sisters with provision that Cutten & Co., Ltd., finance the
participation 3076-3077, 3093, 3098-3102

Date of transfer was "right away," on October 24, 1928,
says Arthur W. Cutten 3099

Income tax to Federal Government on profit derived out
of its participation was not paid, no return being filed

because Cutten & Co., Ltd., had a $169,000 net loss for

• 1929 due to other transactions, says Arthur W. Cutten 3098,
3100-3101

No other participations in syndicates were turned over by
him to Cutten & Co., Ltd., says Arthur W. Cutten 3098

Reason for transfer was because he thought Cutten & Co.,
Ltd., could finance the participation while he could not
except in a "pinch" and because he wanted them to make
some money; does not know the reason, says Arthur W.
Cutten 3098-3102

Cutten (Arthur W.) granted a subparticipation in trading
account to H. E. Merselles, then president or chairman of

board of Sinclair Consolidated 3107, 3253
Cutten (Arthur W.) managed both purchasing syndicate and

trading account through Ruloff E. Cutten, giving him dis-

cretion in buying and selling but keeping in daily contact
with him by telephone and placing limitations on him in a
general way, says Ruloff' E. Cutten 3259-3260

Cutten (Arthur W.) was manager of trading syndicate because
they wanted him to manage it, yet Blair & Co. organized the
trading syndicate, says Arthur W. Cutten 3107

Cutten (Arthur W.) managed trading account through Ruloflf E.
Cutten, giving him discretion in buying and selling but keeping
in daily contact with him by phone, says Arthur W. Cutten_. 3083-

3084, 3116-3117
Cutten (Arthur W.) as manager, received 10 percent of the

trading syndicate's profits 3107, 3116
Cutten (Arthur W.), as manager, given right to borrow money
on behalf of purchasing syndicate 3012

Syndicate "very probably" borrowed money, says Albert
H. Wiggin - 3012

Cutten's (Arthur W.) prepared statement (prepared by his

attorney, M'Uard F. Tompkins) concerning history of the
syndicate and trading account (pool) 3062-3065, 3065-3083

Cutten (Arthur W.) put up no money except what money had
come from the sales of the stock, which sales were made prior

to the delivery of the 1,130,000 shares by the corporation to the
syndicate 3072-3073

Cutten (Arthur W.) selected E. F. Hutton & Co. as brokers for

the trading account 3102
Cutten (Arthur W.) unfamiliar with many of the participants,

with the reason why they were invited and who invited them
to participate 3107-3120

Cutten & Co., Ltd., granted subparticipations in purchasing
syndicate out of participation originally held by Arthur W.
Cutten to Fred Bartlett, Lawrence P. Fisher and George
Breen 3109-3111

Date of commencement of operations of purchasing syndicate was
October 24, 1928 3241

Date of commencement of operations by trading syndicate was
November 5, 1928; the agreement though dated October 25,

1928, was not all signed up bv the 32 participants for some days
• afterwards, says Ruloff E. Cutten 3229,3243,3250
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Date of termination of purchasing syndicate was April 16, 1929,
sj-ndicate having been organized for 180 days 3012,

3086, 3089-3090, 3256
Date of termination of trading syndicate was May 17, 1929.. 3089-3090,

3256
Delivery of the 1,130,000 shares by the corporation was first made

to the extent of 500,000 shares on December 27, 1928, and
then to extent of 630,000 shares on December 31, 1928 3072,

3091-3092, 3229, 3231-3232, 3241-3242, 3344-3345
Terms of payment were that purchasing group was to have

30 daj's' grace and, upon written notice from the treasurer
of the corporation, was to have 30 additional days to take
up shares and was to pay 6 percent interest on debit balance
from November 24, 1928, say Rulofif E. Cutten and Elisha
Walker 3224, 3231-3232, 3344

Directors' and officers' participation in purchasing syndicate not
the subject of any statement to the corporation's stockholders,
says Harry F. Sinclair 3294

Directors' and officers' participation by subparticipations granted
by Harry F. Sinclair—does not recollect whether board of

directors or executive committee was notified at any meeting,
sayb Sinclair . 3294

Dividends on common stock had been paid about 4 years prior to
the sale of these 1,130,000 shares, says Harry F. Sinclair 3294

Dividends were paid in 1929 for some little period, but ceased
when the general depression struck 3090

Dividends after this sale was effected were first paid in February
1929 and last on April 15, 1931, ranging from 25 to 50 cents per
share, says Harry F. Sinclair 3295

Executive committee of Sinclair Consolidated, listed (all were
directors), 1928 3123, 3125.

Fitzpatrick (William Samuel), president of Prairie Oil & Gas Co.,

a competitor of Sinclair Consolidated Oil Corporation in the
producing field at the time, was paid $300,052.73, constituting

2)12 percent of the syndicate's total net profit 3094-3097,
3256-3258, 3283-3323, 3332-3341, 3345-3362

Fitzpatrick:
Blair & Co., Inc., caused the 2M percent to be given to Fitz-

patrick, says Harry F. Sinclair 3284
Blair & Co., Inc., gave iastructions for this payment, says

Ruloff E. Cutten 3257
Blair & Co., Inc., or Harry F. Sinclair gave the instructions

that Fitzpatrick be paid, says Millard F. Tompkins 3095
Cutler (Bertram) had nothing to do with the Sinclair Consoli-

dated transaction, says Elisha Walker 3335
Cutler's (Bertram), Rockefeller financial adviser, explana-

tion 3309, 3310, 3311, 3316, 3317, 3333, 3335, 3336, 3349-3359
1. The Rockefellers' interests, as represented in three or

four "Rockefeller charitable funds," sold some
$38,000,000 worth of shares in Prairie Oil & Gas Co.
to Blair & Co. some time in November 1928.. 3349^3350

2. Fitzpatrick, during the course of the negotiations
wliich commenced about 6 months prior to Novem-
ber 1928, came to Cutler and expressed a desire to
be permitted to participate in the purchase of the
shares held by the Rockefeller trusts 3350-3351

3. Cutler told Fitzpatrick, in response to his inquiry, that
he thought the bankers would take him in on the
purchase and referred him to the bankers 3350-3351

Cutler discussed this with the bankers either before
or after he made this statement to Fitzpatrick. 3350-3351

Cutler never said to Fitzpatrick that the Rockefeller
interests would see to it that Fitzpatrick would
receive something out of the profits from the pur-
chase or sale ._ 3351, 3352
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Policy of Rockefellers' ofiice to see the management
of the different companies suVjstantial stockholders
thereof, believing it a good thing both for the cor-

porations and the stockholders. 1 3350-3351, 3352
Practice on a number of other sales to the same bank-

ers was that the bankers would give the manage-
ment of the company a chance to participate in the
purchase of a large amount of stocks 3350-3351

Rockefeller interests never expressed to Cutler .

whether they felt under any obligation or were
inclined in any way to secure for Fitzpatrick some
special reward on account of his long services in

connection with the companies in which they were
interested; the question did not come up 3356-3357

4. At time of actual sale Cutler first said to Hunter Mar-
ston of Blair & Co., Inc., that as they were becoming
large stockholders of the company, he would be
glad if they saw fit to give Fitzpatrick an interest

in the company if he so desired and Marston said
they would be "glad to do so 3351-3352

Cutler's idea was that Fitzpatrick was going to be
allowed to buy the stock at or about t he same basis

as they were buying it 3352
Cutler was practically through with this transaction

after this happened and never learned whether
Fitzpatrick was permitted to acquire any of the
stock on the original terms of sale to Blair & Co_^ 3352

Cutler never said anything about giving P'itzpatrick

a 10-percent interest or any other percentage, nor
did Blair & Co., Inc., Fitzpatrick, or anyone else

speak to Cutler about 10 percent 3352-3353
5. Cutler knew nothing about the Sinclair Consolidated

purchasing syndicate and did not indicate to any-
one that the Rockefeller interests would like to

see Fitzpatrick obtain a share of the profit therein. 3352
6. Cutler first learned that Fitzpatrick had received

$300,000 out of the profits of the Sinclair Con-
solidated purchasing syndicate a day or two before
he testified at the Senate hearings (viz November
14 or 15, 1933) and it was very much of a surprise. 3355

7 Cutler as financial adviser of the Rockefellers inter-

ested in Prairie Oil & Gas Co. of which Fitzpatrick
was president, would not liave approved the re-

ceipt by Fitzpatrick of $300,000 or any sum from
interests that included executive officers and
directors of Sinclair Consolidated which was a com-
petitor to a certain extent of Prairie Oil in the
producing field; the reason for such disapproval
being that Cutler would not think that the presi-

dent of his comjmny had the right to take the pay-
ment from some other company 3355-3356

Cutler's (Bertram) memory fails him; if he says he
never heard of Fitzpatrick 's participation in the
profits of the Sinclair Consolidated syndicate, says
Fitzpatrick, stating tliat he told Cutler about it a
few mouths after its receipt, at. which time C'utler

told him to say nothing about it 3357-3359
Cutler (I^ertram) represented the Rockefeller inter-

ests in negotiations leading to the consolidation of

Prairie Oil & (Jas Co. and Prairie Pipe Line ('o.

with Siiichiir Consolidated in 1932. savs Cutler. „ 3353
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Cutler (Bertram) never heard of the negotiations for
consolidation of Prairie Oil & Gas Co., and Prairie
Pipe Line Co. with t^inclair Consolidated until the
first part of 1932, (i to S months before consolida-
tion was consummated, says Cutler 3353-3354

Cutler (Bertram) is mistaken if he says he never
heard of the consolidation of Prairie Oil & Gas C'o.

and Prairie Pipe lane Co. with Sinclair Consoli-
dated until 1932; Fitzpatrick talked to him about
it when it first came up, says Fit>;j)atrick 3357

Cutten (Arthur W.) does not know why the syndicate paid
Fitzpatrick 2V2 percent of the total net profits, or who
instructed that this money be paid, does "not really know
anything about that transaction," never heard of Fitz-

patrick as a participant and never personallv saw him,
says Cutten.. 3095-3097, 3284, 3335-3340, 3345-3340, 3358-3359

Cutten (Arthur W.), sj'ndicate manager, gave authorization
that E. F. Hutton & Co. pav the 2J4 percent to Fitz-

patrick, says Ruloff E. Cutten ' 3256-3257
Cutten (Ruloff E.) does not know of any reason why Fitz-

patrick was given 2V2 percent of the purchasing syndi-
cate's net profits, nor was he ever given any reason by
anybody, nor did he ever question anybody about it 3256-3258

3284, 3335-3340
Date of payment was on dissolution of syndicate, some time

in April'l 929, says Miliard F. Tompkins 3095-3096
Fitzpatrick 's explanation:

1. The Rockefellers, who had large interests in Prairie

Oil & Gas Co. and in Prairie Pipe Line Co. both
individually and through charitable trusts, de-
cided earl}' in 1928 to wind up the charitable trusts

b}' selling their holdings of stock in the two com-
panies to Blair & Co., Inc.. 3306-3310, 3312, 3319-3320

2. Fitzpatrick felt concerned and, upon inquiry of

Bertram Cutler (Rockefeller financial adviser),

was told that he h.ad arranged with Blair & Co. to
do something for him by some interest in the profit

of the handling of this stock 3309-3310, 3312,
3316-3317, 3357-3359

3. Fitzpatrick thought this was something the Rocke-
fellers had arranged for him in viev/ of his more
than 20 years' service rendered the company in

maintaining its charter rights in Kansas and re-

garded this as a very nice and lovely thing for

Rockefeller to remember a faithful emplovee like

this 3311,3315, 3317,3358
Fitzpatrick did not feel at the time that the

Rockefellers were under any kind of obliga-

tion, moral or otherwise, to give him some-
thing in addition to his salary for the 20
years' service 3315, 3317

Salary as officer of Prairie Oil & Gas Co.
started at $4,800 and finally reached
$60,000 331

1

Salarv subsequently as vice chairman of Con-
solidated Oil C<)rp(>ration. $58,000 3311

Stockhoifiings in Prairie Oil & Gas Co. small.. 3311
4. Marston (Hunter) of lilair <fe Co., Inc., told him he

would get about 10 jiercent of Blair & Co., Inc.,

profits from the Prairie stock purchased 3310,
3315, 3317, 3357-3359

f.0C()4—40 45
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5. Fitzpatrick first heard of the agreement between
Sinclair Consolidated and the Sinclair Consolidated
purchasing syndicate about October 24, 1928,
from Harry F. Sinclair during commencement of

negotiations for consolidation of Sinclair Con-
solidated and Prairie Oil; never knew the details

until he read newspaper reports of the Senate
hearings - 331 2-3314

6. Fitzpatrick was not invited to become a participant
in the Sinclair Consolidated purchasing syndicate. 3314

7. Fitzpatrick first heard he was to receive a share of
profits of Sinclair Consolidated purchasing syndi-
cate 3 to 4 weeks or a month after October 24,
1928, when Elisha Walker of Blair & Co. and Mr.
Tinker, syndicate participant, told him that it had
been arranged that he was to receive 2V2 percent in

the Sinclair Consolidated syndicate and 2*'2 percent
in the Prairie Oil syndicate in lieu of 10 percent in

the Prairie Oil syndicate—to which Fitzpatrick
acquiesced 3310-3311, 3314-3316, 3317-3318

Fitzpatrick supposed that Blair & Co., Inc., in

keeping with their promise to the Rockefellers'
representative, decided to do it this way.. 3315-3316,

3317,3359
Fitzpatrick was not informed as to the nature of

the Sinclair Consolidated syndicate or its details

but understood that the profits were going to be
made by trading in Sinclair Consolidated stock. 3318

8. Blair & Co., Inc., purchased the Prairie stock 3312
9. Fitzpatrick received $130,000 representing about 2}i

percent of Blair & Co., Inc., profits resulting from
the purchase of the Prairie stock.. 3310, 3312, 3316-3317

Date of receipt by Fitzpatrick of first payment of

this $130,000 was in 1929; date of final payment
in 1930 3316

Profits on the Prairie Oil stock must have been
made by Blair & Co., Inc., in 1929 or latter part
of 1928 3316

10. Participation of Fitzpatrick in the profits of Sinclair

Consolidated was not kept secret; Cutler was
first told of it in 1929 a few months after its re-

ceipt; it was talked over with Fitzpatrick's asso-
ciates in Prairie Oil & Gas Co. and approved; it

figured in Fitzpatrick's income-tax returns for

the year of receipt 3357-3359
Cutler's response was "I would not say anything

about that" 3359
Fitzpatrick does not account for Arthur W.

Cutten, Harry F. Sinclair, and Albert H.
Wiggin having apparently been ignorant of

the reason why Fitzpatrick received the
$300,000 from the purchasing syndicate of

which they wore members 3358-3359
Fitzpatrick came as near as anybody to representing the

Rockefellers' large interest individually and through
charitable trusts in Prairie Oil & Gas Co. and Prairie
Pipe Line Co., says Fitzpatrick..... 3307-3308, 3311, 3323, 3360

Fitzpatrick was one of the gentlemen representing Prairie
Oil & Gas Co., imagines Harry F. Sinclair 3288, 3313-3314

Fitzpatrick, vice chairman of Consolidated Oil Corporation,
since very soon after consolidation of Prairie Oil & Gas Co.,
and Sinclair Consolidated Oil Corporation, very soon after
April 1932 down to November 1933 3293,3306,3311

Gift, supposes Ruloff E. Cutten 3258
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Hutten (E F.) & Co. made the paj'ment, saj's Rulofl K. Cut-

ten 3256

Prairie Oil & Gas Co. and Prairie Pipe Line Co. were con-

solidated with Sinclair Con.^olidated Oil Corporation in

March 1932 3287-3288, 3292-3293, 3306-3307, 3308-3310, 3312,

3313-3314, 3323, 3346-3348, 3353-3354, 3357, 3359-3362.

Blair & Co., Inc., carried on the negotiations for Sin-

clair Consolidated, says Harry F. Sinclair.. 3288, 3292-3293

Blair & Co., Inc., was Sinclair Consolidated's bankers

for a number of years including 1928, 1930, and years

prior thereto 3292-3293, 3346

Commencement of negotiations dates from perhaps 5

years before consummation, says Harry F. Sinclair.. 3287
Commencement of negotiations dates from the late

spring or early summer of 1928, but subsequent to time

when arrangement for Fitzpatrick was made, says

Fitzpatrick 3308-331 0, 33 12, 3313-3314

Consummation of consohdation occurred in March
1932 3347

Cutler (Bertram) represented the Rockefeller interests

in negotiations leading to the consolidation, says

Cutler 3353
Cutler (Bertram) never heard of the negotiations for

consolidation until the first part of 1932, 6 to 8 months
before consolidation was consummated, says Cutler. 3353-3384

Cutler (Bertram) is mistaken if he saj's he never heard

of the consolidation until 1932; Fitzpatrick talked to

him about it when it first came up in 1928, says

Fitzpatrick :
3357

Exchange of stock of Sinclair Consolidated share for

share for Prairie Oil and 1 share for 1.4 shares for

Prairie Pipe consummated the consolidation 3347
Fitzpatrick came as near as anybody to representing

the Rockefellers' large interest individually and
through charitable tru.sts in Prairie Oil & Gas Co. and
Prairie Pipe Line Co., savs Fitzpatrick 3307-3308,

3311,3323,3360
Fitzpatrick was consulted by various people in con-

nection with the consolidation, says Elisha Walker.. 3346
Fitzpatrick, as an officer of Prairie Oil & Gas Co., was at

all times favorable to the consolidation, for a very good
reason, says Fitzpatrick 3314

Fitzpatrick always wanted a much higher price than
Harry F. Sinclair was ready to give on his side, and
he certainl}' got a higher price than Sinclair was willing

to pay at the end, says Elisha Walker 3346-3347
Fitzpatrick first became stockholder of Sinclair Con-

solidated about 1929, having arranged in 1928 for

about 9,000 shares purchase from the Sinclair Con-
solidated purchasing syndicate at $30 per share, paid

for in Prairie Oil & Gas Co. stock at $50, says Fitz-

patrick 3320-3322, 3347-3348, 335^-3360
Directors of Prairie Oil & Gas Co. were told of this

exchange by Fitzpatrick. says Fitzpatrick 3360
Exchange ofTor on basis of 5 shares of Sinclair Con-

solidated for 3 shares of Prairie Oil was at time
made to oflicers only of Prairie Oil, limited to

20.000 shares, and availed of by several officers,

Messrs. Mooflv, Kelsey, etc., says Fitzpatrick— 3360-
3361

Exchange basis under consolidation was share for

share 3347
Litigation pending in Kansas by a few Prairie Oil

stock)ii)Mers (1 to 1^ percent), complaining that

they did not get as much as they should have
gotten in this deal, says Fitzpatrick 3361-3362
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Negotiations toward consolidation were at the time
• in the preliminary' stage and continued all through

1929, but broke up during 1930 due to complica-
tions, says Fitzpatrick 3360-3362

Pending before the Board of Tax Appeals was a case
in which Bureau of Internal Revenue claimed
additional income tax because the exchange was
actually accomplished in 1929 when Sinclair
Consolidated was listed at $39 not $30; Fitzpat-
rick used the argument that the market valuation
of $39 should not be accepted as the actual value
of the stock, because this valuation had been
established by means of the Sinclair Consolidated
pool and its market manipulation 3320-3323

Reason why Fitzpatrick wanted this exchange was
to get the additional dividends, he having learned
during the consolidation negotiations about the
probable Sinclair Consolidated dividends, says
Fitzpatrick 3360

Rockefeller and Bertram Cutler (Rockefeller finan-

cial adviser) did not know of this exchange by
Fitzpatrick 3360

Stockholders of Prairie Oil were not sent any letter

at time negotiations for consolidation were con-
cluded on a share-for-share basis, informing
them of fact that various officers had previously
made exchanges on basis of five shares of Sinclair

Consolidated for three shares of Prairie Oil, says
Fitzpatrick, not knowing whether this informa-
tion was given the stockholders 3361

Substantial part of Fitzpatrick's holdings in Prairie

Oil & Gas Co. were thus exchanged for Sinclair

Consolidated stock, says Fitzpatrick 3359-3360
Fitzpatrick bought more shares of Sinclair Consolidated

in 1929 and sold 4,000 in 1930 to pay his income tax
on the $400,000 received from the Sinclair Consoli-

dated and Prairie Oil Syndicates, says Fitzpatrick.. 3320
Fitzpatrick in November 1933 owned 10,000 shares of

Consolidated Oil Co. stock, says Fitzpatrick 3320
Rockefellers approved the consolidation, Fitzpatrick or

proxy voting their shares for the consolidation 3323
Rockefellers at the time of merger owned 11 to 14 percent

of Prairie Oil stock, maybe less, says Bertram Cutler. 3354
Sinclair (Harrv F.) participated in the negotiation,

savs Harrv F. Sinclair 3288
"Pretty soft," for Fitzpatrick, says Harry F. Sinclair 3286,

3290-3291, 3318
"Pretty soft thing," says Fitzpatrick 3318
Sinclair (Harry F.) first heard of proposal to give Fitzpat-

rick 2y^ percent of profits after October 24, 1928, perhaps
2 or 3 weeks, says Sinclair. __ 3284-3285,3335-3340,3345-3346

Sinclair (Harry F.) does not know why this 21-4 percent was
paid to Fitzpatrick, did not ask Blair & Co. any questions

concerning the granting of this 2J/< percent to Fitzpatrick,

does not think Fitzpatrick took any risk, but offered no
objection to this pavment, which was made with his con-
sent and knowledge. 3284-3293

3295-3297. 3300-3306, 3335-3340, 3358-3359
Sinclair (Harry F.) was told 2 weeks prior to Senate hear-

ings in November 1933 by Fitzpatrick that reason for his

having olitained the money was because Blair & Co.
wanted to make some money for him, savs Harrv F. Sin-

clair 3288-3292, 3296-3297, 3300-3306
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Walker (Elisha) of Blair & Co., Inc., told Harry F. Sinclair

at the outset that Fitzpatrick had been declared in on the

nurchasing syndicate's profits, says Harry F. Sinclair... 3294,puicuab b .
t-

3335-3340,3345-3346

Walker (Elisha) of Blair & Co., Inc., explains:

1. Blair & Co., Inc., were negotiating for purchase of

shares of Prairie Oil & Gas Co. and Prairie Pipe

Line Co from certain Rockefeller charitable funds

early m 1928 3332, 3334

2 Fitzpatrick was seen considerably during the negoti-

ations and in the course thereof discussions came
up between Hunter Marston of Blair & Co., Fitz-

patrick and Bertram Cutler, of the Rockefeller

people, as to taking care of Fitzjjatrick in some
form or other if Blair & Co., Inc., bought the

shares—percentage of profits of Blair & Co.,

Inc., in the Prairie stock not remembered by

Walker. 3333, 3340

Business considerations motivated Blair & Co., Inc.,

to give Fitzpatrick a share of profits, viz, Blair &
Co., buying an important interest in Prairie Oil

and Prairie Pipe wanted a satisfied and pleased

management, more or less a common practice in

these particular transactions; Fitzpatrick was re-

tarded as the management 3333-3334,
3336-3337, 3339-3340

Fitzpatrick stated that he wanted a certain par-

ticipation in the Prairie stock profits 3336

Seller and buyer both agreeable to giving Fitz-

patrick share of profits 3333

3. Prairie deals were not concluded for several months,

being otT and on, and when Sinclair transaction

came along and was completed before the Prairie

deals, the question came u]) for consideration as to

whether Fitzpatrick should have a larger interest

in one transaction or a smaller intwo transac-

tions 3332, 3334-3335, 3336-3337, 3338

Cutler (Bertram) had absolutely nothing to do with

the Sinclair Consolidated transaction _- 3335

Identical group that was interested in the Prairie

Syndicate was interested in the Sinclair Consoli-

dated Syndicate 3335-3340

Rockefeller interests had nothing to do with the

Sinclair Consolidated transaction 3335, 3340

Vs'^alker originally ])roposed the plan of giving

Fitzpatrick 2}^ percent in both the Prairie and
Sinclair Consolidated Syndicates instead of a

larger interest in just the Prairie Syndicate 3337,
^

3339-3340

Walker discussed giving Fitzpatrick 2>^ percent in-

terest in the profits of the Sinclair Consolidated

transaction and it was agreed to practically at

the time of the purchase of the 1,130,000 Sinclair

Consolidated shares by all the original partici-

pants, with the possible exception of Arthur W.
Cutten who may have been out of New York
City (i. e., Harry F. Sinclair, Shermar Corpora-

tion, and Cliase "Securities Corporation); all were

told tliat reason was to have a pleased and satis-

fied management for the Prairie Cos 3335-3340,
3345-3346



708 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

Sinclair Consolidatedt Oil Corporation—Continued
Pool and syndicate (1928)—Continued Page

Fonnation of trading syndicate was first discussed about 3 or 4
days ])rior to October 24 at time when informal decision was
made to buy the 1,130.000 shares from the corporation and
those taking part in conference were Harry F. Sinclair, Blair &
Co., Chase Securities Corporation, and RulofF E. Cutten, act-
ing for Arthur W. Cutten. says Ruloff E. Cutten 3229-3330

Hutton (E. F.) & Co., of w'hich Ruloflf E. Cutten was a partner,
handled stock-exchange orders and operated the pool (trading
account) 3008, 3009-3010, 3012-3013, 3083-3084, 3102, 3345

Hutton (E. F.) & Co. may have employed several outside brokers
to execute various orders, says Millard F. Tompkins; does not
know and never knew how many, says Arthur W. Cutten. 3102-3103,

3104
Hutton (E. F.) & Co. used other brokers to execute orders on

behalf of purchasing syndicate and trading account—"perhaps
dozens" was largest amount on one day, says Ruloff E.
Cutten 3241, 3259-3260

Brokerage houses so employed included F. B. Keech & Co.,
Eastman-Dillon, Farroll Bros., but not Jackson Bros.-
Boesel & Co. or Bernheim, Herman & Co., or Earl Rod-
ney, says Ruloff E. Cutten 3250

Purpose of employing other brokers was to disguise or screen
the identity of the parties selling and buying, it being
custom on the Street to give orders out on a clearance
basis to other brokers, says Ruloff E. Cutten 3259-3260

Hutton (E. F.) & Co., was participant in trading syndicate. 3112-3113,
3254

Managers Ruloff E. Cutten and Arthur W. Cutten *681
Money not required of anv of the participants of syndicate, say

Arthur W. Cutten and Millard F. Tompkins 3090-3091
Blair & Co., Inc., paid some $3, 300,000-odd in December

for its proportion of the stock taken up, not participating
in the loan from Chase National Bank because it did not
want to pav the rate of interest banks were then charg-
ing, says Elisha Walker 3344-3345

Financing of the purchase of 1,130,000 .shares from the
corporation was not discu.ssed prior to first delivery of
500,000 shares on December 27, 1928, says Ruloff E.
Cutten 3231

f Financing of the purchase had not been specially arranged
at the outset; each one w-as to take care of his own partici-

pation, savs Elisha Walker 3344
Hutton (E. F.) & Co. paid the $15,000,000 to corporation

against the December 27, 1928, delivery of 500,000 shares,
obtaining the money from the svndicate account which had
made a profit of about $2,000,000 on 200,000 short sales; the
balance was not required of the purchasing syndicate
because the 10-point rise in price had the effect of leaving
the 500,000 shares with adequate margin, savs Ruloff E.
Cutten 3231-3232,3241-3242,3345

Participants not required to put up money, although obli-

gated, because, at dates of delivery of .stock by Sinclair

Consolidated, stock had advanced from $30 to nearly $40
per share, allowing brokers adequate collateral to obtain
financing in amount of $12,000,000 from Chase National
Bank, says Millard F. Tompkins 3091-3092

Payment oiF $15,000,000 was made by syndicate December
27, 1928, to Sinclair Consolidated upon delivery of

500,000 .shares and $18,900,000 on December 31, 1928,
upon deUvery of 630,000 shares 3091-3092,

3229, 3231-3232, 3241-3242, 3344-3345
Sales of some 200,000 shares were made before the deliverv

of any shares by the corporation . 3091, 3231-3232, 3242
Narrative statement of transactions leading to organization of the

syndicate, prepared by G. T. Stanford, general counsel for

Sinclair Consolidated, and his assistant, Mr. Ragland 3121-3125
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New York Stock Exchange request that E. F. Hutton & Co.
furnish information re the pool and syndicate was made after

certain facts with regard to the pool and syndicate were brought
out at the Senate hearings, says Millard F. Tompkins 3097

Outstanding common stock of Sinclair Consolidated was approxi-
mately 4,000,000 shares (over) at the time 3233

Paper profit of $6,000,000 was present on October 24, 1928, on
basis of closing price of 35^8; Ruloff E. Cutten, however, points
out that directors of Sinclair Consolidated had probably agreed
to sell the stock in the forenoon so tlmt this was a matter of

chance 3232
Participants of purchasing syndicate and trading account (pool),

as designated in agreement dated October 24, 1928, included
Blair <fe Co., Inc. (^12), Chase Securities Corporation (^12),

Shermar Corporation iyi2), Arthur W. Cutten (^2), and
Harry F. Sinclair (3.I2) 3000-3002

Participants of purchasing syndicate as designated in agreement
dated October 25, 1928, included Blair & Co., Inc. (^12), Chase
Securities Corporation (^^2), Shermar Corporation (5-12), Arthur
W. Cutten (M2). and Harry F. Sinclair i%2) 3005-3008

Participants of purchasing syndicate as finally constituted in-

cluded Blair & Co. 225^4 percent. Chase Securities Corporation
15 percent, Shermar Corporation 7% percent, Cutten & Co.,

Ltd. 22}.^ percent (which granted subparticipations to Lawrence
Fisher and George Breen), Harry F. Sinclair 22y2 percent,
Continental National Co. 4 percent, Arthur Reynolds 1 percent,
A. M. Andrews 1 percent, Famoth Corporation l]i percent,
Traywin Corporation 1^4 percent, and L. W. Hill and C. O.
Kalman one-half of 1 percent; also Fred Bartlett 3093,

3107-3120, 3331-3332
Participants in purchasing svndicate through 17 subparticipations

granted by Harry F. Sinclair, November 14, 1928 3124-3128,
3157, 3281-3282, 3293-3294, 3300

Participants, as finally constituted, in trading account totaled
about 32 in number including among others Arthur W. Cutten,
Lawrence P. Fisher, Blair & Co., Inc., Continental National
Co., Fred Bartlett, Matthew C. Brush, George Breen, Chase
Securities Corporation, Shermar Corporation, E. F. Hutton &
Co., Harry F, Sinclair, Famoth Corporation, Traywin Cor-
poration, Joseph E. Cutten, and L. W. Hill and C. O. Kalman. 3094,

3107-3120, 3253-3254
Participants, as finally constituted, in trading account were

probably given their subparticipations by November 5, 1928,
savs Ruloff E. Cutten 3253

Participants of trading syndicate were invited by each of the
"original four," Arthur W. Cutten (through Ruloff E. Cutten),
Harry F. Sinclair, Blair & Co., and Chase Securities Corpora-
tion, says Ruloff E. Cutten 3218-3219, 3253-3254

Participants (some) of purchasing syndicate differcftit from those
of trading account, savs Millard F. Tompkins .._ 3087

Price range January 1928 to December 1929, listed 3122-3123
Price of stock was in the low twenties earlier in 1928, advanced

to around 28 and fluctuated around that level until just before
the sale to purchasing svndicate it went through 30, says Elisha
Walker I 3343-3344

Price of stock on October 24, 1928, was low 32, high 35J«, close

35%, on 500,700 shares traded 3068-3069, 3228
Price of stock on October 25, 1928, was low 35,4, high 37'/4, close
36% on 453,200 shares traded 3233, 3343

Price of stock on termination of trading account. May 17, 1929,
was high 38^i low 38, close 38 " 3090,3259

Price advanced $1 1 or $12 during operation of syndicate and trad-
ing account " 3019

Price gain of 12 points "was amazing bevond any of our wildest
dreams," says Elisha Walker '... .._ 3337-3338
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Price (>f stock on niari<ot in 1929 at 39 was claimed to be excessive
hy William 8an>uf'l Fitzpatrick in a controversy with the
Bureau of Internal Heveinie before the Board of Tax Appeals,
because this valuation had been established l)y means of the
Sinclair Consolidated pool and its market manipulation.. 3320-3323

Price of stock on June 1929 was 38%, 38, 38, 38'/^ 3090
Price of stock at date of Senate hearings (November 9, 1933) was

11 or 12 (November 14, 1983) was 12 3090,3259
Profits of purchasing svndicatc were $12,002,109.41—net

811,702.050.08- .-._ 3008, 3009, 3091, 3256
Profits of purchasing syndicate amounted to about $9 per share. 3016
Profits of tradins; account amounted to $464,870.60, or net profit

after deductine; 10 percent commission to manas^er of $418,-
383.54 .. ;.. 3015,3107, 3256

Profits over $550,000 *684, *690
Provision in purchasing; syndicate agreement prohibited manager
from iMiving anv of the stock above $30 per share except on
the New York Stock Exchange 3008-3009

Provision in trading syndicate limited commitment to 1,000,000
shares 3107

Public knew of acquisition of the 1,130,000 shares by the syndi-
cate, through the public press, but not the price nor the exact
amount of shares, says Ruloff E. Cutten 3241

Publicity boosting stock; Rulofi" E. Cutten employed David M.
Lion for publicitv in return for which Lion received $46,790.39,
says Lion (see also Lion, David M.) *681-683, *690

Purpose of purchasing syndicate to buy from the corporation
1,130,000 shares of its common stock at $30 per share, which
purchase was completed, says Albert H. Wiggin 3010-3011

Purpose of purchasing syndicate was to remarket the stock at a
profit, and not to hold on to the stock for any long period of time
as an investment, says PulofF E. Cutten 3234

Purpose of purchasing syndicate to sell the stock to the public at
a profit as quickly as possible, says Harry F. Sinclair 3283

Purpose of trading account was to aid the first syndicate in dis-

posing of the 1,130,000 shares of Sinclair Consolidated stock
apparently at a profit, says Albert H. Wiggin 3012-3013

Purpose of the trading account was "to support the stock when
people were selling the stock," "to buy and sell the stock," "to
make some money," "to sell the stock higher than we paid for
it," "to pick up the stock," if the market slowed up, "to keep a
market," but not to manipulate, this being unnecessary "be-
cause the market was going right up," savs Arthur W. Cutten. 3078-

3083
Purpose (ultimate) of the trading account was to enable purchas-

ing syndicate to dispose of the shares if bought on the open
market, to keep up the price, and also to sell at a profit the
1,130,000 it had acquired, says Arthur W. Cutten 3081

Purpose of trading account was to support the market when it

• was weak by buying from the public, thus enabling the price to
be maintained or go up a bit and to sell part of the syndicate's
1,130,000 shares as well as the stock bought on the open market
when the price went up, but this was not manipulation because
the market did not need stimulation then, although it probably
would be artificial stimulation today (Senate hearings, Novem-
ber 9, 1933) and Cutten probably would not go into a svndicate
of that kind today, says Arthur W. Cutten. _ . 3080-3083, 3117-3119

Purpose of trading accoimt was to have buying power, the pur-
chasing syndicate being limited to a 1,130,000 share commit-
ment (and this was exhausted by the purchase from Sinclair

Consolidated), although this function could have been operated
by the purchasincr svndicate, and also to spread the risk around,
says Millard F. Tompkins 3092-3093



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 711

Sinclair Consolidated Oil Corporation—Continued
Pool and syndicate (1928)—Continued Page

Purpose, among others, of trading syndicate to help maintain a
market, an orderly market, so that the purchasing syndicate
could sell the 1,136,000 shares at a profit; to be able to purchase
shares if the market declined, which purchasing syndicate could
not do because it was so drawn as to limit its commitment to the
original purchase, says RulofF E. Cutten 3233-3238, 3254-3255

Purpose of trading syndicate was to trade in the market with a
view to enabling the purchasing syndicate to sell the 1,130,000
shares to the public at a profit, says Harry F. Sinclair 3294

Purpose of formation of trading syndicate was to stabilize the
market, as a backlog to enabling purchasing syndicate to
dispose of its stock at a profit; this was to every stockholder's
advantage because large blocks of stock were being put on the
market, says Elisha Walker, meaning a sale by H. P. Whitnev,
date unrecalled 3342-3343

"Selling pressure" withdrawal referred to in letter from E. F.

Hutton & Co., under date of April 16, 1929, to Shermar Cor-
poration imknown to Albert H. Wiggin 3009

"Selling pressure" withdrawal referred to in letter from E. F.

Hutton & Co., under date April 16, 1929, to Shermar Corpor-
ation unknown to Arthur W. Cutten 3105-3106

Shermar Corporation's invitation to become participant in

syndicate was not in writing, says Albert H. Wiggin 2997
Shermar Corporation's invitation to become participant in

syndicate not recalled in its details by Albert H. Wiggin, except
that he "judges it must have come from Arthur W. Cutten".. 3003

Shermar Corporation's participation in syndicate was not known
by Arthur W. Cutten until the signing of the syndicate agree-
ment, at which time Cutten knew neither what Shermar
Corporation was nor its responsibility, nor did he inquire
thereof 3069-3076

Shermar Corporation was never represented at any of the con-
ferences relating to either of the syndicates, says RuloflF E.
Cutten, not recalling who first indicated that it was going to be
a participant 1 3230-3231

Shermar Corporation's participation was perhaps invited by him,
.says Harry F. Sinclair 3269

Shermar Corporation's participation—Wiggin (Albert H.) was
present at preliminary conference at which participants were
discussed, as representative of Chase Securities Corporation
and his corporation, Shermar Corporation, imagines Harry F.

Sinclair 3269
Shermar Corporation's participation in purcha.sing syndicate was

suggested and presumably invited by Callahan, representing
the Chase Securities Corporation, says Elisha Walker 3326-3327

Shermar Corporation's participation in purchasing syndicate not
mentioned in the minutes of executive committee meeting of

Sinclair Consolidated, October 24, 1928, wherein onlv four
participants, not five, are referred to 3326-3327, 3330-3331

Shermar Corporation's participation was based more on the con-
fidence that Arthur W. Cutten would handle the syndicate
successfully than from knowledge of the stock, says Albert H.
Wiggin; continuing that he knew Cutten had handled .stock

market operations successfully; that Cutten was not a New
York Stock Exchange member; that he (Wiggin) made no
research into the stock's value although he believed the stock
worth $30 per share' because of general knowledge as to its

financing over some years 3004-3005
Shermar Corporation's original participation of one-twelfth in

syndicate cut down to 7}^^ percent 2997,
3000-3002. 3006-3008, 3009, 3011

Shermar Corporation paid first one-half of amount due svndicate
(.said one-half being $1,125,000) on December 31, 1928. about
2 months after syndicate began; reason why not called for

payment prior thereto unknown by Albert H. Wiggin 3011, 3012
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Sinclair Coxsolidatkd Oil Corporation—Continued
Pool and syndicate (1928)—Continued Page

Sherniar Corporation's profits from sj^ndicate on basis of 7%
percent participation were $877,654.25 3009

Shermar Corporation's profits from pool (trading account)
amounted to $13,946.12 3015

Short sales—sales of stock were made by the syndicate before
corporation delivered anv of the 1,130,000 shares to the syn-
dicate to the extent of about 200,000 shares.. 3072, 3091, 3231-3232

Sinclair (Harry F.) was chairman of the board 3015,
3056, 3123, 3226-3227, 3261

Sinclair (Harry F.) granted 17 people subparticipations in the
purchasing syndicate (listed) 3124-3128, 3157, 3281-3282, 3300

Sinclair (Harry F.) invited A. M. Andrews to participate in pur-
chasing syndicate, says Elisha Walker 3331

Specialist in Sinclair Consolidated Oil Corporation was not any of
the floor member partners of E. F. Hutton & Co., says Millard
F. Tompkins . 3103

Statement of the operations of the trading account 3082, 4200
Statement of the operations of the purchasing syndicate 3082, 4201
Subparticipations were granted by members of purchasing

syndicate both to reduce their commitment, a regular banking
practice, and to consider one's friends, says Elisha Walker 3332

Subparticipations in purchasing syndicate were given by Harry
F. Sinclair principally because he wanted the people to make
some money except in the case of Harry Payne Whitney who
was a very large shareholder 3293-3294

Termination of purchasing syndicate occurred on April 16,

1929, at which time the syndicate turned over the balance of
its stock to the trading account 3086, 3089-3090

Termination of trading account occurred on May 17, 1929, at
which time the remainder of the stock was sold out 3089-3090

Trades of purchasing syndicate amounted to 700,000 shares
bought and 1,700,000 shares sold 3256

Trades made by the purchasing syndicate before the trading
syndicate began on November 5, 1928, involved purchases
and sales on the same day (the sales being short sales), the
purchases being made on scale-down to maintain, support the
market, and to prevent breaks in price from becoming more
violent and being heavier when market went down; sales being
made when market went up (says Ruloff E. Cutten) 3243-3249

If the syndicate account at the start had not sold 200,000 or
300,000 shares, the market was such that it would have
gathered momentum on the way up and probably gone 10
or 15 points higher, believes Ruloflf E. Cutten 3249

Purchasing svndicati-, with few exceptions, sold more than
it bought, says Ruloff E. Cutten 3249

Trades of trading account amounted to 634,719 shares bought
and 634,719 sold 3106-3107, 3256

Trades of trading syndicate consisted in buying to steady the
price when market fluctuated and was selling off and selling

when the market went up and was stronger and trading back
and forth to put the price up, if it could be done, savs Arthur
W. Cutten - 3080-3083. 3117-3119

Trading .syndicate was formed at the instance of the original pur-
chasing syndicate participants, says Ruloff E. Cutten 3254

Trading sj^ndicate participants were not given any share of pur-
chasing syndicate's profits; yet they were told of agreement
under which purchasing syndicate had acquired from Sinclair

Consolidated the 1,130,000 shares at $30 per share and volun-
tarily assumed whatever risks might attend the trading account
organized to enable the purchasing syndicate to market its

shares at a profit, says Ruloff E. Cutten 3254:-3255
Volume of trading in Sinclair Consolidated Oil Corporation was

128,000 shares on October 16, 1928, it subsequently fell to
between 25,000 and 30,000, then on October 23 rose to 136,000
and on October 24 to 500,700 followed by 493,000 the next day,
then 178,000, then 70,000 3228, 3233
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Sinclair Consolidated Oil Corporation—Continued
Pool and syndicate (1928)—Continued

Wash sales: Tage

No trades were made between purchasing syndicate and
trading account except when trading account took over pur-
chasing syndicate's holdings to wind up the purchasing
syndicate, says Arthur W. Cutten, on information from
Rulo£F E. Cutten 3086, 3089

No trades were made between purchasing syndicate and
trading account except when trading account took over
purchasing syndicate's holdings to wind up the purchasing
syndicate, says Ruloff E. Cutten 3235-3237

No wash sales or matched orders were made by syndicate or
trading account, says Millard F. Tompkins, on informa-
tion from clients 3087-3088

No wash sales were ever made in either the trading syndicate
or purchasing syndicate, says Ruloff E. Cutten, stating that
wash sales or matched sales must involve the same price. 3236-

3237
November 5, 1928, the purchasing syndicate bought 11,600

shares and sold 100,600 shares and the trading account
bought 50,900 shares 3084-3088

Occurrence of wash sale denied by Arthur W. Cutten; to

his knowledge no such transaction occurred 3085-3087
Occurrence of wash sale or matched order denied by

Millard F. Tompkins on information from his clients.

3087-3088.
Prices that day ranged from low 42 to high 4:3%, close

42^4 on total volume of 210,700 shares 3085
Reason for the transactions not known by Arthur W.

Cutten 3084-3087
The date, November 5, a Monday, is the ledger date of

trades made on Friday or Saturday, on which days
the total shares of stock traded was 700,000 shares
officially recorded on the New York Stock Exchange
and published as 1,400,000 shares traded because
there must be a buyer and a seller for each share
traded in, says Ruloff E. Cutten 3237-3238

Trades not remembered by Arthur W. Cutten 3084-3085
Transactions of the syndicate and trading account con-

stituted about 80 percent of entire day's trading in

the stock 3086
Syndicate and trading account never bought or sold from

each other, says Arthur W. Cutten 3080
Participants and shares 2836, 2858, 2901, 2902-2903, 2904

Prairie Oil & Gas Co. consolidated with (March 1932) {see also Sin-
clair Consolidated Oil Corporation, Pool and Syndicate (1928)) 3287,

3288, 3306-3307, 3308-3310, 3312, 3313-3314, 3323, 3346-3348,
3353-3354, 3357, 3359-3362.

Profit from trading account in 2904
Sinclair (E. W.), director of (1928) 3127, 3280, 3282
Shermar Corporation, profits from ^ 2900
Sinclair (Harry F.) was chairman of the board (1928 and prior there-

to)..... 3015, 3056, 3123, 3226-3227, 3261
Subparticipations in underwriting account granted at request of

Blair & Co. and Wiggin 2934
Granted by Shermar to help key men in Chase Securities Cor-

poration , 2934
Thirtle (P. W.), auditor and director of (1928) 3128,3282
Tinker (E. R.), director of (1928) 3332
Trading account in 2900-2904
Underwriting:

Brokers handling account 2933-2934
Parties to 2932

Walker (Elisha), director and member of executive committee of
board of (1928) 3323-3324, 3328

Watts (A. E.), vice president and director of (1928) 3128, 3280-3282
Watts (W. E.) , vice president of 2999
Whitney (Harry Payne), director of (1928) 3128,3280,3282
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Page

Sinclair Crude Oil Purchasing Co.: Consolidated Oil Corporation is

parent of (1929) 6339, 6367
Sinclair, E. W.:

Sinclair's (Harrv F.) brother 3127, 3282
Sinclair Consolidated Oil Corporation, director of (1928).. 3127, 3280, 3282
Sinclair Consolidated Oil Corporation syndicate (1928), participant in

by subparticipation granted by Harry F. Sinclair {see also Sinclair

Consolidated Oil Corporation, Pool and Syndicate) 3127,
3157, 3280-32S2, 3300

Sinclair, Mrs. Harry F.:

Sinclair's (Harry F.) wife 3128
Sinclair Consolidated Oil Corporation syndicate (1928), participant

in by subparticipation granted by Harry F. Sinclair (see also

Sinclair Consolidated Oil Corporation, Pool and Syndicate).. 3128,3157
SiNCL.\iR, Harry F., chairman of executive committee of Consolidated

Oil Corporation:
Testified:

(Call loans made by Sinclair Consolidated Oil Corporation, now
Consolidated Oil Corporation) 6338-6346

(Sinclair Consolidated Oil Corporation, pool and syndicate (1928) . 3260-
3306, 3362-3363

Consolidated Oil Corporation, chairman of executive committee of

(1933) 3260, 3293, 6338-6339
Cutten's (Arthur W.) testimony on Sinclair Consolidated Oil Corpor-

ation pool and syndicate (1928) was a "joke," says Sinclair 3297-3298
Day (Mason), connection with 6117, 6219-6220
Hyva Corporation is his private holding company 3363, 6222
Pierce (Dan E.) is Sinclair's assistant 3300
Senate committee's investigation into Sinclair Consolidated Oil

Corporation pool and syndicate (1928), is a "joke," says Sinclair,

later stating that he did not mean that 3297-3298
Sinclair Consolidated Oil Corporation:

Agreement entered into October 24, 1928, between Harry F.

Sinclair and Arthur W. Cutten and associates for the sale by
the latter to Harry F. Sinclair of 130,000 shares common stock
upon the same terms as in the sale of 1,130,000 shares by
Sinclair Consolidated Oil Corporation to Arthur W. Cutten
(see also Sinclair Consolidated Oil Corporation, Pool and
Syndicate) 2999-3000, 3362-3363

Chairman of board in 1928 and prior thereto 3015,
3056, 3123, 3226, 3227, 3261

Pool and syndicate (1928), connection with formation of and
participation in (see also Sinclair Consolidated Oil Corporation;
Pool and Syndicate) ._. 2999-3002, 3006-3008, 3056-3076, 3093, 3094,

3113, 3219-3231, 3250-3254, 3260 et seq., 3324 et seq.

Sinclair (Harry F.) granted subparticipations in purchasing
syndicate to 17 people (listed) 3124-3128,

3157, 3281-3282, 3293-3294, 3300
Trading account in, participant in 2901
Underwriting agreement, party to 2932

Sinclair Pipe Line Co.: Consolidated Oil Corporation is parent of

(1929) 6339,6367
Sinclair, Upton:

Commercial banks, investment affiliates, divorcement of recom-
mended by Fox, in book of 3695

Fox, story of written by 3653, 3654, 3694
Sinking Fund:

Agent for Morgan, J. P., & Co 288, 289
Bond issues, for, desirability of:

Desirability of, testified to by Clarence Dillon 2113
Retirement at maturity, for purposes of 2113
Serial maturities, better than provisions for 2113
Serial maturities more desirable since sinking fund provisions may

be secretly avoided 2113
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Sinking Fund—Continued ^^^^

Brazil bonds, for. (See under Dillon, Read & Co., Brazil bond issue,

sinking fund.)
Desirability of, testified to by Clarence Dillon 2113

Kreuger & Toll debentures, for. {See under Kreuger & Toll Co.,

debenture issue, sinking fund).

Morgan & Co. as agent for 288, 289

Retirement at maturity, for purposes of 2113

Serial maturities better than provisions for, for bonds since sinking

fimd provisions may be secretly avoided 2113
Serial maturities for bonds less desirable than provisions for, testifies

Clarence Dillon 2113
SiNNOTT, J. J.: Reconstruction Finance Corporation loans to Union Trust

Co. preliminary report on by 8254
SissoN, F. H.: Guaranty Co., director of *ll.5n

Sjostrom, Erik: Kreuger & Toll Co; director and vice president of *1345

Skandinaviska Kreditaktiebolaget:
Banking house * 1 1 49

Depositary under Kreuger & Toll debenture issue *1167,
*1194, *1289, *1330, *133r.

Investment bank *1149

Kreuger & Toll debenture issue, depositary under *1167,
*1194, *1289, *1330, *1335

Kreuger & Toll debentures floated by *1149, *1155

Scandinavian Credit Share Co. is American name of *1 149

Swedi.sh private banking institution *1149
Syndicate issuing Kreuger & Toll debenture in Sweden, head of *1149,

*1155
Skelly, William G.:

General Asphalt Co. pool (1929-31), participant in {see also General
Asphalt Co., Pool) *535

Skelly Oil Co., president of t *535

Skelly Oil Co.: Skelly (WiUiam G.), president of *535
Sloan, Alfred:

Detroit l)anking situation, seriousness of, advised of — 4729, 4732
General Motors, of 4729
McKee met ' 4729

Sloan, Alfred P., Jr.: Chase official interested in General Motors
Acceptance Corporation 2918

Sloane, W. & S.

:

Chase National Bank loan to 2919
Chase official, interested in, William E. S. Griswold 2919

Smith, A. H.: Van Sweringens, negotiations of, with, for sale of Nickel

Plate Railroad stock by New York Central Railroad Co 584
Smith, Alfred E.:

County Trust Co.:
Chairman of board of 3049
Syndicates for purchase of stock of, member of . . 3044,

3046, 3047, 3049, 3051, 3053
Smith, Allard:

Akers-Folkinan Co.: Director 8160
Chagrin Falls Banking Co. qualifying shares, disclaimed liability on. , 8259
Union Trust Co.:

Compensation as officer of 8122, 8162
Director of 8159
Vice president of 8159, 9228

Smith, Bernard E.:

Accounts in which Percy A. Rockefeller participated; photostat copies

of brokers' reports (retained in committee files) *359, *361

Alaska .Iimeau syndicate, participant in *340, *341-344

See Lima Locomotive, syndicate, Alaska Juneau.. *421-422, *436
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Smith, Bernard E.—Continued I'age

American Commercial Alcohol Corporation, pool and syndicate man-
aged by Thomas E. Bragg—Bragg employed Smith as broker for
the pool {see also American Commercial Alcohol Corporation,
Pools—options by directors and officers to Bragg) . . 605S-6065,

6609,6911-6914
W. E. Hutton & Co. held the account for Smith and Bragg. _ 6058-6065,

6067, 6070-6071, 6140-6150, 6611-6614
Anaconda Copper Mining Co., pools of 1929, promoter of and par-

ticipant in. {See Anaconda Copper Mining Co., Pools.)

Bear raider reputation . *339-340, *426, *434
Ben Smith, Benny Smith, B. Smith, and B. E. Smith other names on

"Street" ._. *425
Ben Smith, popularly known as *339
Hutton (W. E.) & Co., connection with.. 6058, 6060, 6062, 6064, 6069-6070

Smith formerly member of firm 6070
Hutton (W. E.) & Co. held Smith's account for Thos. E. Bragg's pool

in American Commercial Alcohol Corporation 6058-6065,
6067, 6070-6071, 614&-6150, 6611-6614

Income-tax returns *427-429
Lima Locomotive syndicate, manager of and participant in (see also

Lima Locomotive, Syndicate) *339
New York Stock Exchange member, through condrcts no commis-

sion house *425-426, 6055, 6058, 6070
Questionnaire sent by Senate committee to Smith was answered to

state Smith was not a member of any pool or syndicate 6071
Qumn (Frank) secretary to *428, 6060, 6069
Radio Corporation of America pool (1929), participant in (through

wife Gertrude D. Smith) {see Radio Corporation of America,
Pool) *431,432, *469, *471-472

Savage Arms Corporation, specialist in *426, *445, *454
Speculator and market operator 6055, 6058
Testifies (Personal trading; pools; Lima Locomotive pool; Anaconda

Copper Mining Co. pools; Radio Corporation of America pool)_ *425-*437
Tidewater Associated, specialist in *426
Trading on market since 1903 and is known as a big operator, big

short operator *426
U. S. Realty, specialist in _ *426
Whanger (J. K.), known to 6055-6056
Whtreabouts during Senate hearings *337, *350, 6070-6071

Smith, Charles:
Bank examiner. Chase National Bank negotiated with during his

government service 2409
Chase National Bank employment of 2410

Smith, Edward B. & Co.
Chase National Bank, trading account in shares of, participant in 2451
Communication re Securities Exchange Act of 1934, critical of mar-

gin provisions 7466, 7467
Guardian Detriot Union Group, Inc. syndicate, participant in... 6298-6299

Smith, George P. (Smith & Gallatin) : General Theatres Equip-
ment, Inc., common stock committee, member of suggested in Hagen
memorandum 3846, 3847

Smith, Hal H.:
Detroit Attorney 4608
Guardian Detroit Union Group, Inc., Board of directors meeting,
December 14, 1931, present at 4682

Stock purchase group, on committee in charge of 4608
Smith, Hayden M.: United Corporation, director of 313
Smith, Lloyd W.:

Harris, Forbes & Co., president of 3925
Letter of to owners receiving Detroit & Canada Tunnel Co. stock for

Harris Forbes "pool" certificates 3924-3925



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 717

Smith, Lyman B.: Page

American Commercial Alcohol Corporation pool maintained by
Ruloff E. Cutten, broker for {see also American Commercial Alcohol
Corporation pools—Options by directors and officers to Cutten) 5907

E. F. Hutton & Co., office with 5907
Smith, Tom K., president of Boatman's National Bank, St. Louis, Mo.,
and ex-assistant to Secretary of Treasury 7469

Testifies (Securities Exchange Act of 1934) 7470-7478
Smith, Vivien H.:

Morgan, Grenfell & Co., member of 32
Royal Exchange Assurance Co., head of 32

Smith, William Alden:
Citizens Savings Bank, Reconstruction Finance Corporation loan

application, voted on by 5602, 5603
Reconstruction Finance Corporation, Detroit Advisory Council
member 5600

Snow, Leslie W. :

Testimony of . 3890-3939,
4047-4066, 4083-4087, 4047-4087, 4095-4096, 4103-4105

Connection with, history of 3890
Chase National Bank:

Second vice president of 3890
Chase Securities Corporation:

Assistant vice president of, borrowed from Shermar Corporation
while 2892

Detroit & Canada Tunnel Co. financing represented in connec-
tion with ._ 3890

Detroit & Canada Tunnel Co.:
Engineers' reports checked by, and objections found groundless. 3914
Financing of, insistence by on participation of Chase interests

in 3894-3900
Stock, lost money in 3924
Success expected by 3912
Turned out better than the bridge, according to 3911

Lincoln Forty-second Street Corporation securities, doesn't know
why sold as debentures rather than as second mortgage bonds 4065

Prospectuses, no mention of sums set aside for interest during
construction, customarily according to *3928

Sntder, Joseph *593
SociETE Lyonnaise Des Eaxjx et L'Eclairage:

Control of:

Morgan & Co., by 394
United Corporation, by 394

Foreign corporation: French _ 317, 318
Morgan & Co.:

Control by _ 394
Sale by, of securities of, to United Corporation 435

Officers of, not indebted to Morgan & Co 394
Securities of, sold by Morgan & Co to United Corporation 435
Stock of, owned by United Corporation 317
United Corporation:

Control by _ 394
Ownership by, of securities of 317, 435

Utilities Corporation 318
Solvay: Libbey-Owens-Ford Glass Co 6236
South America: Taxation, power of, possessed by states, but not munici-

palities of countries in *2125
South Bend:

Bank failures in 4353
Niles affected by 4353

South Sea Co.: Law (John) rigged South Sea Co. stock in 1734 on London
Stock Exchange and caused such a scandal that England prohibited short
selling from 1734 to 1868, says Ernest W. Stirn *825-826, *843

Southern Pacific Co.:
Bankers of, participants in suspense account of Morgan & Co., con-

nection of, with 550
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SoUTHEHN Pacific Co.—Continued
Morgain, J. P., & Co.: !'«!?''

Joint account of, trading by, in securities of 550
No connection with 550
Securities of, traded in, by joint account of 550
Suspense account of, participants in, connection of, with bankers

for Southern Pacific Co 550
Southern Railway Co.:

Directors of, as partners of Morgan & Co 550
Morgan, J. P., & Co.:

Bankers 550
Directorships held by partners of, in 550
Joint account of, trading V>y, in securities of 550
Partners of, as directors of 550
Securities of, traded in, by joint account of 550

SouTHWARK Foundry & Machinery Co.:
Baldwin Locomotive Works, subsidiary of 31
Directors of 31

Southwestern Construction Co.: Directors of 29
Southwestern Investment Corporation:

Capitalization of 4173
Money lost by 4173

Southwestern Investors, Inc.:

Couch, H. C, Chase National Bank, director of, loan to, while 4154
Head 4154
Investment trust 4154
Liquidated 4154
McCain, director and stockholder of 4154
Office, Pine Bluff, Ark 4154
Securities held by, public utilities and some local 4155
Stock offered only among associates and friends of 4155, 4156
Stock, no public offering of 4155, 4156
Unsuccessful on account of stock market crash 4157

Special Investment Co.:
Capital structure of 670
Chesapeake & Ohio Railroad Co., stock of:

Nickel Plate Railroad Co., owned by; went through hands of

Special Investment Co. to Chesapeake Corporation.. 667, 668 et seq.

Ownership of, by 668 et seq., 672 et seq.

Sold to Chesapeake Corporation in exchange for its stock.. 668 et seq.,

673 et seq.

Dissolution of 674
Formation of, by officers of Nickel Plate Railroad Co 670
Nickel Plate Railroad Co.:

Formation by 670
Stock owned by, in Chesapeake Ohio Railroad Co. went through

hands of, to Chesapeake Corporation 667*, 668 et seq.

Subsidiary of 670, 673
Pere Marquette Railroad Co., stock of, owned by.. 668 et seq., 672 et seq.

Stock of, issued to Nickel Plate Railroad Co. for stock of Chesapeake
& Ohio Railroad Co. and of Pere Marquette Railroad Co 672, 673

Subsidiary of Nickel Plate Railroad Co 670, 673
Specialists 6095, 6658-6673, 6679-6782, 6782-6801, 6803-6S26

Advantages in trading for own account 6108-6110
American Commercial Alcohol Corporation stock: Wright, Charles

(1932) ... .-- 5881,5907,6074,6079
"Book," The *259, 6074-6075, 6094-6097
Brown, B. C, National Distiller Products Corporation 6132
Commissions: Broker entrusting order to specialist gives him split of

commissions; not actually half and half, savs Richard Whitney *256,
*392, 6075, 6080-6081, 6667-6668

Defined by Richard Whitney *254-*256, *259

Disclosure of information 6102-6103
Disclosure of information not dishonest, says Bernard E. Smith.. *430-431
Disclosure of information would result in specialist's being put off the

floor, under New York Stock E.xchange rules *71-72,
*255, *259, *261, *431
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Specialists—Continued Page

Discretionary orders 6092-6093, 6102-6105
Eaton Manufacturing Co.: Wright, Charles C 6074,6075,6079
Entry of individual as specialist, influence of New York Stock Ex-

change upon 6075, 6079
Entry into business purely voluntary and unlimited as to numbers,
says Richard Whitney 6779-6780

Pantry into business purely voluntary with specialists, says Raymond
Sprague 6790

Entry into business as 6659-6660
"Floor pools" - *277
Foundation Co.: Wright, Charles C 6074,6075,6079
Functions of *255-256, *391-392, 6660, 6668, 6670
Indian Refining Co., Inc.: Vogel, Arthur J 6079
Information:

Advantage to specialist denied by Esmonde O'Brien *51 1-514
Consists of knowledge of orders entrusted to him for execution
and results of own studies '. *255, *259

Valuable to men desirous of depressing or advancing price *259,
*260-261

Investigation by New York Stock Exchange *72, *255
Libhy-Owens-Ford Glass Co.: Limburn 6117
Limburn: Libby-Owens-Ford Glass Co 6117
Making a market for stock 6110-6111
Method of operation *503-509, 6096-6099, 6102-6103
National Distillers Products Corporation: Brown, B. C 6132
Necessity for 6089-6090, 6097-6099
New York Curb Exchange. {See New York Curb Exchange, special-

ists.)

New York Stock Exchange members acting as specialists and .stocks

wherein they specialize listed (as of October 14, 1930, and revised
October 1933) 7289, 7294-7343

New York Stock F^xchange specialists subjected to warning, disci-:

pline, etc., January 1, 1928 to September 1, 1933 7289,7345-7350
Orders executed by *255

"Limited orders" (mainly) *255
Orders on either side of market at a fixed price which cannot be exe-

cuted immediately all go into specialist's book, says Matthew C.
Brush *305-306

Panhandle Producing & Refining: Vogel, Arthur J 6079
Peter J. Maloney & Co.: Timken-Detroit Axle Co 6112-6113
Pools:

In collusion with, savs Twentieth Centruy fund 6524-6525
Cooperation with_.." *259-261, *306-307
Cooperation almost essential to, savs Edward P. Knight *386,

*387. *388, *390
Betraval by turning over information, savs Edward P. Knight. *389

Participation in '.
. _ *1002-1005, 6669-6670

Radio Corporation of America: M. J. Meehan & Co *389,
*390, *495-496, *503-507

Radio-Keith-Orpheum Corporation stock: M. J. Meehan & Co *96
Regulation of *71-72, *255
"Rival books" 1 6075
Services performed by him mainly supporting or making the market.

a practice entirely volitional with the specialist 6792-6801

,

6809-6818, 6824-6826
"Shock absorber," says Howard Butcher, Jr 7467-7469
Stabilizes market for smaller stocks by trading for own account, says

Charles C. Wright 6089-6090, 6097-6099
Stop-orders must not be divulged by *71-72

Violations have not been proven, says Richard Whitney *72
Violations would have serious results ""72

Timken-Detroit Axle Co.:
Peter J. Maloney & Co... - 6112-6113
Vogel, Arthur J 6079, 6112 6 1 1

3

Wright, Charles C 6079,6112-6113

60«04~46 4G
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Specialists—Continued Page
Trading for own account 6089-6090, 6097-6102, 6104

Advantages of specialist's position 6108-6110
Amount of, July 1933, compared with other transactions 7954
Information, as specialist, of no advantage, says Esmonde

O'Brien *511-514
Permitted by New York Stock Exchange *71
Prohibition might be "a good thing," says John L. Weeks.. *547-548
Should be permitted, testifies Lindley *1395

United Corporation stock: Richard Whitney's firm *19
Violations of New York Stock Exchange rules 6875-6879
Vogel, Arthur J.:

Indian Refining Co., Inc 6079
Panhandle Producing & Refining 6079
Timkcn-Dctroit Axle Co 2079, 6112-6113

Wright, Charles C:
American Commercial Alcohol Corporation 58S1, 5907, 6074, 6079
Eaton Manufacturing Co 6074, 6075, 6079
Foundation Co 6074, 6075, 6079
Timken-Detroit Axle Co 6079, 6112-6113

Speculation (see also Depressions') _. *362,
*365-366, *371, *778-780, *781-782. 6437-6449, 6603-6606, 6620-
6623, 6706, 6708-6709, 6710-6714, 7237-7241.

Active stocks:
Factor in control of movement of other stocks, says Matthew C.

Brush *293-294
J. I. Case Co. (Frederick says J. I. Case Co. has only 194,960

shares outstanding, yet in 1931 a total of 13,777,300 shares were
traded) *164

Most active 12 on April 6, 1932 __ *63
Most active 30 on April 8, 1932 (listed) *62
Stocks traded in to amount of 10,000 shares or more on April 6,

1932 *63-64
Trading amounts in particular .stocks could not be and are not re-

stricted by New York Stock Exchange, says Jlichard Whit-
ney ' *1 63-164

Bankers, encouraged by, by means of brokers loans *1815,
*1990 et seq., *2241; 1009etseq.

Brokers loans, large amount of, at high interest rates, as indication
of *1815, *1990 et seq., *2241; 1009

Brokers loans made by bankers, encouraged by 1009 et seq.
Brokers loans made by corporations aided to create speculative mania

in years prior to 1929, testifies Otto H. Kahn 1010
Business value is "not verj^ much," says William Z. Ripley *881
Capital gains tax was a big factor, people refusing to sell because of tax

liability, says Matthew C. Brush *307-308
Commodities markets *99

Chicago Board of Trade *99
Cotton exchange fluctuations controlled by fixing limit of price range

during a single day *404-405
Day loans to l)rokcrs as aid to *1990 et seq.

Definition of, by Otto H. Kahn ... 1209, 1210, 1211
Depression speculation has fallen off very much from 1929, says

William Z. Ripley *889
Effect of a tax on transfers on stock exchange of stock not held for

more than 60 days *523-525
Eff"ect on Nation's business *98
England *98-99
Enhanced 1921-29, due to public's greater interest in securities caused
bv familiaritv obtained in great investment in Liberty bonds, says
Richard Whitney 1 *26-27

Essential to stable market, says Richard Whitney *97-98,
*108-110, *168, *183-184

Short selling and marginal buying both necessarv *97-98,
*108-109, *168, *183-184

Fluctuations in railroad stocks not so marked since requirements of

publicity imposed, says William Z. Ripley *877, '*'882, *884
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Speculation—Continued Pase

Gambling cli.-itinguished 6758-6759, 7427-7428
Gambling:

Distinguished from, in that motive in speculation is legitimate in

business requiring speculation, but gambling is motivated by
unsocial design for undeserved gain, testifies Otto II. Kahn

1209 et seq.

Margin trading in stocks beyond means of individual is gambling,
not speculation, testifies Otto H. Kahn 1210, 1211

. Gambhng vel non *98, *184-185
"Great speculative excesses are an economic evil," savs Richard
Whitney

"'-

7538
Ignorant participate in *274-276
Income tax, effect of 6445-6446
Inflation in securities (1929):

Causes were great earnings of corporations, the public and, in

part, high-powered salesmen, says Richard Whitney. . *21-22, *30-32
New York Stock Exchange role - *85

Information requisite prior to investment available to public if it

desire such, says Richard Whitney *21-22, *25
Investment no different from, testifies Lindley *1390
Investment's difference from gambling in securities is "as indefinite as

the difference between right and wrong," says William Z. Ripley. _ *878-
882, *885

Liberty bond campaigns as a factor in teaching public to invest and
speculate (WiUiam Z. Ripley) *881, 6448

Marginal purchasing, effect of 6456-6459
Margin trading in stocks within means of individual is speculation;
bevond means of individual it is gambling, testifies Otto H. Kahn

*1210, *1211
Orgv of, going on 5074
Panic warning (1929) *83-85

National Industrial Conference Board *84
W hitney , Richard *83-84

Public participates *23-25, *30-32, *103-105, *274-276
Public traded without reference to values or earning power *114
Public purchases stock on a "pathetic basis," frankly states Matthew

C. Brush *300-301
Publicity advocated as a cure by William Z. Ripley *S75-892
Responsibility of stock exchanges for 7001-7002
Results of, to the investor 6489-6490
Speculation and investment was in part taught to public by Liberty
bond campaigns (William Z. Ripley) *881, 6448

Spirit of, rampant 3522
Stock exchange, not duty of, to prevent, testifies Richard Whit-

ney *2241 et seq.

Stocks and bonds, margin trading in, within means of individual is

speculation, not gambling, testifies Otto H. Kahn 1210, 1211
Tax law, capital gains and losses provision of, cause of demand for

stocks and hence cause of speculation, testifies Charles E. Mitchell. *1815
Trading:

Methods:
1. Taking position with first substantial sale or purchase. *292-294
2. Buying on the scale down and selling on the scale up.- *294-295

Trading in particular stock, unusual volume of, indicative of *2230
Whitney, Richard, favored by *2240

Speik, Frederick A.: Communication re Securities Exchange Act of 1934,
critical 7411

Spencer, Trask & Co.:
Sinclair Consolidated Oil Corporation:

Broker handling underwriting account of - 2933
Subparticipant in 2934

Sinclair Consolidated Oil Corporation pool (1928), participant in

(see also Sinclair Consolidated Oil Corporation, Pool and Syndicate).. 3094,
3113,3254

Spergan & Co.: Lion (David M.) employed to furnish publicity on stock
in which Spergan & Co. was interested {see also Lion, David M.) *711
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Sperry Cori'ouation: Aviation stocks, dealings in. dSee Aviation stocks.) Page

Spirits Corporation (name changed to American Distilling Co.) 6173, 6175
American Commercial Alcohol Corporation acquired entire stock of

(see also American Commercial Alcohol Cori)oration, Pools—addi-
tional issue of stock (abandoned) July 19, 1933) 6184, 6186, 6192

Splawn Report:
Pennroad Corporation, history of formation and operations of, stated

in 1 279, 1 280
Railroads, regulation of stock ownership in 574 et seq.

Spokane Standard Stock Exchange. {See also Standard Stock Ex-
change of Spokane.)

Speague, Raymond, specialist on New York Stock Exchange 6780
Testifies (Securities E.xchange Act of 1 934 ) 6782-

6791, 6793-6797, 6801-6803, 6803-6811, 6817, 6820-6823
Spratt, William R., Jr.: Lincoln Forty-second Street Corporation,

bondholders committee:
Member of 4086
Rollins & Son represented on by 4086
Rollins & Sons, secretary and treasurer of 4090

Spread (see also under Dillon Read & Co.; Investment Banks, Banking
and Bankers, spread; Investors, Interstate Commerce Commission,
spread; Private Banks, spread.)

Competitive bidding of bankers for issue of equitable trust certificates,

reduced by 973 et seq., 996 et seq.
Dillon, Read & Co. {See under Dillon, Read & Co. "Spread")
Investors not informed of amount of 1589, 1967, 1971
Kuhn, Loeb & Co., of 1108
Prospectus required to state amount of, under English Companies

Act 1994, 1995
Prospectus:

Disclosure in, of, should be required *1615 et seq., *1674 et seq.

Securities Act requires disclosure in, of amount of 201, 1590
Public, desirability of revealing to, questioned by Charles E.

Mitchell *1802 et seq.

Securities Act compels disclosure of 201, 1590
Spreckels, Rudolph: Kolster Radio Co. stock, optioner of {see also

Kolster Radio Co., Pool) *553
Squire, D. A.: International Projector Corporation, director of 3168
Squire Andrew:

Union Trust Co.:
Director 8769
Loan, amply collateralized 8769

Stahl (H. a.) Co.: Guardian Trust Co. of Cleveland as trustee for bond
issue of 8517

Stair, Edward Douglas:
Age 75 5383
Ballantyne, criticism of, by 5408-5409
Bank examiners' report criticized by 5386, 5387, 5388, 5399, 5400
Buehl Stamping Co.:

Director of 5425
Loan from First National Bank to, did not mention, contrary to

subpena's requirements 5425
Detroit Bankers Co.:

Director of 5332,5379-5380
Director of unit banks of 5380
Directors' meetings, attended regularly 5382
Good thing, agreed later it might be, after earlier opposition 5382
Governing committee, member of 5384
Nonbanking units, didn't know condition or member of 5432-5433
Opposed organization of 5382
President. _ . 5059, 5380
President, honorary, of, without pay 5384, 5411, 5431, 5433

No time given to duties of, by 5433
Reduction in surplus of, unknown to 5436-5437



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 723

Stair, Edward Douglas—Continued
Detroit Bankers Co.—Continued ^ase

Report, annual (1932), for Michigan Securities Commission:
Charge off in, nothing about, known to 5435-5436
Not signed by 5434

Report, annual (1932), for stockholders:
Believed true from statement 5429, 5431
Never discussed with anyone 5435
Signed 5413,5429
Told it had been passed, all known about by 5434

Stock:
Concentration of, on First National Bank loans, unknown

to 5397-5398
Loss on sale of, deducted from taxable income _- 5424-5425
Purchases and sales of , by 5423-5424, 5428
Shares owned by . 5396, 5423-5424

Stockholder of 5380
Units, loans by, on which responsibility attached to 5425

Detroit Free Press, connected with, many years 5384
Detroit Trust Co., details of, knew nothing about 5433

Director of 5332, 5380-5381, 5433
First National Bank:

Condition (December 1932 and January 1933) mighty good,
according to 5412, 5413

Director of 5380-5381, 5386, 5394, 5433
Dividends paid, earned, belief of 5419
Dividends paid by, unearned, doubted by 5418-5419
Earnings, uncertain if losses charged off, in calculating 5419-5420
Indirect liability to, amount of, listed in bank examiner's report. 5426

First National Co., debt of $7,200,000, knew nothing of 5434-5435
First Wayne National Bank:

Balance in 5652
Increased, near closing of 5652

Layman as far as banking was concerned 5437
Loans, statement of, made by, in answer to subpena duces tecum 5425
Newspaper publisher 5379
Recollection of, more or less clouded 5383
Subpena duces tecum addressed to 5427
Testimony of 5379-5437
Wabash Railway, director of 5426
Wabash Railway loan from First National Bank not mentioned by the
subpena to 5425-5426

Stalker, John N. {See Lord; Stalker):

Conservative training of 4408
Guardian Detroit Union Group, Inc., board of directors meeting

(December 14, 1931), present at 4682
Director of 4425, 5036
Dividend policy explained by 4407-4410
Executive committee, member of 4526, 5036
Reports, nonbanking units omitted from, because of length, ac-

cording to 4427-4429
Stock, continued to buy 4419, 4423

Kean, Higbie & Co., audit, independent of, made for Union Commerce
Co., by 4798,4934

Lord, communication to, pointing out dividend group suggested not
earned . __ _ 4253 4254 4255

4257^ 4263^ 4406^4407^ 4410^ 4420^ 4422^ 4423, 4529-4530, 4593
Occupation at hearings, none . 4419
Patterson, intergroup memorandum from:

Concerning Jefferson Savings Bank 5036
Disapproving acceptance of resignation of De Hayes as director

of Jefferson Savings Bank 5035
Stanton, Mich 4212

Union Commerce Corporation, acquired 40 percent stock interest

in 4212
Testimony of 4405-4429
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Stalker, John N.—Continued Page

Union Commerce Co.i Notice of meeting to stockholders, to increase
capitalization and acquire Kean, Higbie & Co., signed bv, as
secret ary I 4792-4793

Union Guardian Trust Co.:
A funds, memorandum concerning depositories for, copy to 4834
Dividend, payment of, from undivided profit proper, according

to 4408,4418
Guardian Detroit Union Group, Inc., cooperation with, desired

by, according to 4421
Lobbying plans, memorandum to Longley concerning 4871, 4872
Officer of _- 5036
President of 4252,4405,4406
Presidency of, removal from 4406, 4422, 4425, 4850
Vice chairman of the board of 4834

Vestaburg, Mich 4212
Union Commerce CoT^oration, acquired 40 percent stock

interest in 4212
Stamp, Sir Josiah: Investigated Winnipeg operations in grain contracts,
and found they were not gambling *102-103

Standard Brands, Inc.:
Chase & Sanborn, Inc., successor to 197
Companies succeeded by 197
Consolidation of other companies 190, 197, 405
Directors of 31
Dividends paid by, through depression 191
Financing of, by Morgan & Co 197, 198
Formation of:

Food companies, by merger of 190, 197, 405
Merger of Fleischman Co. and Royal Baking Powder Co. and
Chase & Sanborn, Inc., and E. W. Gillette Co 197

Morgan & Co., by 405
Gillette (E. W.) Co., succeeded by 197
Morgan, J. P. & Co. {see also under Morgan & Co. Standard Brands

Inc.): •

Financing by, of 197, 198
Formation by, of 405
Preferred lists of, members of. bought stock of 188 et seq.,

220, 221, 395, 396, 469, 470 et seq., 497, 520
Price of stock opened on market higher than oflfering price to Morgan
& Co. preferred list 191

Stock exchange, listed on 191
Stock of:

Common stock sold to members of preferred list of Morgan &
Co 188, 189, 191 et seq.,

220, 221, 395, 396, 469, 470 et seq., 497, 520
Market price of shares of, sold to Morgan & Co 222
Morgan & Co. preferred lists, sold to members of, at 32 when
market was at 40 191, 469, 470

Price of, opened on market higher than offering price to Morgan
& Co., preferred list 191

Standard Home Building Co.:
Davis mortgages in some cases outgrowth of transactions with 5232

Standard Oil Co. (Inc. N. J.)

:

Brokerage holdings of 6363
Call loans made bv the companv to brokers in 1929 6332-6338

Amount averaged daily, $69,304,000 6333-6334, 6438-6439
Amount in 1929 exceeded amounts in all other years from 1911 to

date of hearings (February 23, 1934) 6334-6335
Amount in prior years sometimes approximated $35,000,000

daily average 6335
Amount aggregated over $17,000,000,000 6332-6334, 6438-6439
Amount outstanding, daily average, tabulated by months-^ 6332-6333,

6362-6365, 6438-6439
Amount outstanding, largest on September 9. $97,824,000 6334
Amount outstanding February 23, 1 934, $1 1 ,000,000 ; demand low. 6338
Call loans were made since 1908 at least and even in 1934, the
companv's practice being to keep money available on call, says
R. P. Rbsor 6338
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Standard Oil Co. (Inc. N. J.)—Continued
Call loans made by the company—Continued ^^ee

Cause of large loans was the excessively high interest rate caused
in turn by speculation, says R. P. Resor 6337

Commission of Y^ of 1 percent to brokers, Jesup & Lamont.. 6335-6336
Interest ranged from 5 to 15 percent but ran mostly 6 to 9 percent,

savs R. P. Resor 6335-6336
Interest rates (as of February 23, 1934) 1 percent less com-

mission 6338
Interest received amounted to $4,945,217.65 6335, 6365
Jesup & Lamont, brokers through whom loans were made.. 6332, 6334
Mechanics of operation 6334
Number of loans per day averaged over the year, 79 6333-6334
Number of loans tabulated by months 6332-6333, 6362-6365
Resor (R. P.), supervised loans 6334
Source of funds used was earnings and reduction in inventory,

but not from sales of stock -- 6333
Subsidiaries' and affiliates' funds also loaned and included in

totals 6332,6362
Parish (W. S.), chairman of 6332
Guaranty Trust Co. transfer agent of 6363
Listed on New York Stock Exchange 6336
Resor (R. P.) assistant treasurer of 6331-6332
Rockefeller (John D.) pegged stock during bad slump, says Mathew

C. Brush.. *312-313
Sadler (E. J.) vice president of 6332
Standard Oil Co. of New Jersey is subsidiary of 6331
Stock (common) outstanding in 1929 totaled approximately 25,000,000

shares 6336,6362-6363
Stock widely distributed, stockholders approximating 150,000 in

number, says R. P. Resor 6336-6337
Swain (C. O.) general counsel to 6332
Transfers of stock of (amount in 1929) 6336,6362-6363
Teagle (W. C.) president of 6332

Standard Oil Co. of New Jersey:
Bankers of: Morgan & Co • 550
Deposits of, with Morgan & Co 550
Morgan, J. P. & Co.:

Bankers 550
Deposits with, of 550
Joint account of, trading by, in securities of 550

Securities of, traded in by jomt account of Morgan & Co 550
Standard Oil Co. (incorporatsd in New Jersey) is parent of 6331

Standard Oil Co. of New York: Chase National Bank loan to, officials

of trustees of, interested in 2914-2915
Standard Silver-Lead: Options in stock of, obtained by Charles C.

Wright, optionee 6111-6112
Standard Statistics Co.:

Reports of, relied on by United States and Foreign Securities Corpo-
ration in purchase of railroad stocks 1793, 1794

United States and Foreign Securities Corporation, rehance by, or re-

ports of, in purchase of railroad stocks 1793, 1794
Standard Steel Car Co.: Chesapeake & Ohio Railroad Co., equipment

of, bought from 626, 627
Standard Steel Work Co.:

Baldwin Locomotive Works, subsidiary of 31

Directors of 31

Subsidiary of Baldwin Locomotive Works 31

Standard Stock Exchange of Spokane: Income and expenses of members. 7912
Stanford, G. T., attorney for Sinclair Consolidated Oil Corporation gen-

erally and at the Senate hearings 3217-3376, 6309-6389
Sinclair Consolidated Oil Corporation syndicate (1928), participant

in by subparticipation granted by Harry F. Sinclair (see also Sin-

clair Consolidated Oil Corporation, Pool and Svndicate) 3128,

3157, 3281, 3299-3300, 3302-3303, 3305
Testifies (Sinclair Consolidated Oil Corporation Pool and Syndicate

(1928)) 3120-3129
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Stanley, Harold: ^^'^^^

Corporate affiliations of 361
Directorships of

—

Culumbia Gas & Electric Corporation 31, 361
Mohawk Hudson Power Corporation 361
New York United Corporation 361
New York Utilities Corporation 31

Niagara Hudson Power Corporation 31, 361
Profit on stock of companies of which he was director 833, 834
Subsidiaries and/or affiliates of United Corporation 831
United Corporation 31,314,324,326,361,831
United Gas Improvement Co 361
Morgan, J. P., & Co., partner of 361

Morgan, J. P. & Co., partner of 8,326,361,829
Phelps Dodge Corporation, stock of, sold by, in 1929 829
Porto Rican American Tobacco B, stock of, sold by, to wife for cash

transfer on books of Morgan & Co 829, 830
Profit of, on transactions in stock of companies of which he was

director 833, 834
Securities bought and sold by, in 1929 829 et seq.

Securities sold to wife at loss: Deduction from income for tax pur-

poses ." 829, 830
Tax reduced because of loss on sale of securities 830
Testimony of 829 et seq.

Profits on stock transactions not due to information gained as di-

rector 833, 834
United Corporation:

Director of 31,314,324,326,831
Memorandum of issue of, prepared by 369
Securities of, and of its affiliates, bought and sold by, at profit 831

Starkw^eather, John K.: Communication re Securities Exchange Act
of 1934, critical 6889-6890

Starring, Mason B.:

Finder's fee paid to, by National City Co. for finding business of

merger financing of Oliver Farm Equipment Co *2271 et seq.

*2276 et seq.

National City Co., "finders" fee paid by, to, for "finding" business

of merger financing of Oliver Farm Equipment Co *2271 et seq.,

*2276 et seq.

Oliver Farm Equipment Co., finder's fee paid by National City Co.

to Starring for finding business of merger financing of *2271 et seq.,

*2276 et seq.

State Assurance Co., Ltd., United States Branch:
Advisory board of, members of 30
Royal Exchange Assurance, American branch, subsidiary of 30

Subsidiary of Royal Exchange Assurance, American branch 30
Whitney, George, member of financial advisory board of 30

State Bank of Six Lakes: Union Commerce Corporation acquired 40
percent stock interest in ' 4212

State Banking & Trust Co.: Consolidation affected 8134
State Department: Approval of unloading securities by 4029
State Savings Bank: *

Clinton, Mich.: Union Commerce Corporation acquired 40 percent
stock interest in 4212

Remus, Mich.: Union Commerce Corporation acquired 40 percent
stock interest in 4212

State Street Investment Corporation:
Investment trust 791

Stock of:

Liquidating value of 791
Not listed 786
Sold by T. S. Lamont to wife • 781 et seq.

Statements {see also Exhibits, Reports)

:

Listed companies required to make quarterly to New York Stock
Exchange - 207
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Statements—Continued " P&ge

Morgan & Co. never made public statements 102
New York Stock Exchange, companies listed on, required to make

quartcrl V , 207
Staten Heights Realty Co.:

Balance sheet of 8634
Guardian Trust Co. of Cleveland, subsidiary of 8596, 8634
History of 8634
Land Development & Realization Co., subsidiary of 8596, 8634
Subsidiary of Guardian Trust Co. of Cleveland and of Land Develop-
ment & Realization Co 8596, 8634

Stauffe.v, P^rnest: Esco Corporation, owned by : *535
Stead: Detroit Bankers Co. service contract, tax expert under 5094
Steagall: Glass bill, deposit insurance provision added to thereafter be-
came known as Glass 4181

Steele, Charles:
Directorships of:

Atchison, Topeka & Santa Fe Railway Co.... 29
Cerro de Pasco Copper Corporation 29

Morgan, J. P. & Co., partner of 8
Steele, George P.:

Union Trust Co.:
Van Sweringen loans approved by . 8198, 8199
Vice president 8198

Steere, Kenneth: Alleghany Corporation, sale of stock, Morgan se-
lected hst, included in 8199

Steere, K. D.:
Morgan, J. P. & Co., preferred lists of, in connection with Alleghany

Corporation: Member of, suggested by Van Sweringens 139, 703, 704
Paine, Webber & Co., brokerage firm, partner in 8199, 8867
Paine, Webber & Co., member of 703, 704
Van Sweringens, associate of 704
Van Sweringen organization formerl}' in 8867

Steering Fee:
Finders fee, in nature of 2134
Kennedy & Co., paid to, for procuring Bolivia bond issue for Dillon,
Read & Co 2134

Steiwer, Frederick: Senate Committee on Banking and Currency and
Subcommittee on Stock Exchange Practices (alternate).

Stern: Memljer of Rushmore, Bisbee & Stern, attorneys *930-932
Stern, Lewis J., partner of Frank B. Cahn & Co., New York Stock
Exchange members: Testifies (Securities Exchange Act of 1934) 6973-6978

Stetson, E. W.: Guaranty Co., director of *1150
Stevens & Legg:

Fox Film Corporation pool, operated by Taylor, Thorne & Co. (1927-
28), paid Stevens & Legg, which firm was specialist in Fox Film,
$10,000 for services not indicated, in addition to its participation
share, savs William A. Gray {see also Fox, Fox Film Corporation,
pools)---' *9S2, *992, *1001-1005, *1007, *1009-1010, *1017

Legg (Samuel B.), now deceased, was senior partner. *10O1
Stevens (Byam K.) member of *982, *992, *1001

Stevens & Wood:
Engineering firm 499
Stevens, R. P., member 499

Stevens, Byam K., member of Stevens & Legg:
Testifies *982, *992, *1001
(William F'ox and the Fox corporations) *1001-1005

Stevens, Eugene M.:
Testimony of 581 1-5828
Bank holiday, Michigan:

Approved by _, ._ 5814
Events leading up to ^ ^ 5813-5816
Present when declared 4628

Banking situation, suggestions for improving by 5820
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Stevens, Eugene M.—Continued Page
lianks, loans to directors and employees, disapproved except emer-
gency welfare loans 5827-5828
Own banks, knowledge of loans by others should be given to 5828

Closing order participated in by 4356
Detroit, condition of banks in, went to investigate 5812, 5813
Examinations of national bank examiners analyzed by 5811-5812
Experience before connected with Federal Reserve Bank of Chicago 58 11
Federal Reserve agent for the seventh district 4628, 5811
Federal Reserve Bank of Chicago, chairman of the board of 5811
Federal Reserve Bank, Chicago, director 4355

Stevens, H. C. :

Guaranty Trust Co., officer of 92
Loan to," from Morgan, J. P. & Co 92
Morgan & Co., loan by, to 92

Stevens, R. P.

:

Morgan, J. P. & Co., preferred lists of, member of 498, 499
Niagara Hudson Power Corporation, president of 499
Stevens & Wood, engineering firm, member of 499

Stewart, H. B.:

Guardian Trust Co. of Cleveland:
Director of 8047 et seq.
Loans by, to 8047 et seq.; 8498

Loans to, by Guardian Trust Co. of Cleveland 8047 et seq.; 8498
Stewart, Percy M.: Libbey-Owens-Ford Glass Co G235
Stillman, James A.:

Anaconda Copper Mining Co. large pool of March-May 1929, par-
ticipant in {see also Anaconda Copper Mining Co., pool, large,

March-May 1929) *764, *775-777
Anaconda Copper Mining Co. small pool of January-March 1929,

participant in {see also Anaconda Copper Mining Co., pool, small,
January-March 1929) .... *758, *759, *760, *775-777

Director of National City Co *1150
National City Co., director of *1150

Radio Corporation of America pool (1929), participant in {see also

Radio Corporation of America, pool) *471, *472
Stilwell, AbnerJ. :

Continental-Illinois National Bank & Trust Co., vice president of *1728
Testimony of *1728 et seq.

Stirn, Ernest W.:
Analyst connected with University of Chicago, graduate department,
who made a special study of short selling in Radio-Keith-Orpheum
Corporation stock (1931), coincident with plan whereby Radio
Corporation of America acquired Radio-Keith-Orpheum Corpora-
tion at an alleged inadequate price {see also Radio-Keith-Orpheum
Corporation, recapitalization plan) *815-816, *822

Testifies

:

(Radio-Keith-Orpheum Corporation recapitalization plan and
short selling) *822-861

Stix: Associated Gas & Electric Co., connected with 7620
Stock:

Bank directors qualifying shares, Guardian Detroit Union Group,
Inc., arrangement for return of 4234-4235,4241

Reason for 4235-4236
Hill letter upholding legality of Guardian Detroit Union Group,

Inc., arrangement 4238
Book value: Arbitrary value fixed by corporation or stock owner 1716
Common:

Morgan & Co., rarely underwritten by 184
Public: Not sold to general public by Morgan & Co., but only to

those acquainted with investment value 165
Underwriters of, should be individual ones, testifies George
Whitney 420

Convertible, preferred, as perpetual option 337
Detroit Union Group, Inc., arrangement contrasted with 4237
Drexel & Co., participation by, in issue and underwritings of.. 240 et seq..

264, 269
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Stock—Continued ^^^^

Earning power as basis for value *1396
Grangesberg Co., of {see under Grangesberg Co.)

Inflation of value of, caused by large demand for stocks created by
capital gain and loss provision of tax law *1815

"Intrinsic value" of, definition of, unknown to Richard Whitney *2219
Intrinsic value of, not investigated by New York Stock Exchange— *2207,

*2244 et seq., *2255 et seq.

Issues and underwritings of, participated in, by Drexel & Co 240 et seq.,

264, 269
Issues and underwritings of, participated in, by Morgan & Co.. 228 et seq.,

256, 264
Kreuger & Toll Co., of. (See under Kreuger & Toll Co.)

Legality of Guardian Detroit Union Group, Inc., arrangement for,

question arose concerning 4237-4238
Listing of. (See Listing stock.)

Loan crowd, free and open market in ,»advisable, testifies Lindley *1393
Margin buying of. (See under Stock E.xchanges, Margin buying of.)

Market {see also Market, Stock Exchange, Market)

:

Demand and supply determined by, testifies Lindley *1396
Free and open, not restricted by loan agreement of Eastman,

Dillon & Co. with Kreuger . *1393
New issue of, market tends to drop in 1039
Supply and demand determined by, testifies Lindley *1396

Michigan law requiring ownership of 4237
Morgan & Co.:

Common stock not sold to general public by, but only to those
acquainted with its investment value 165

Common stock rarely underwritten by 184
Issues and underwritings by 228 et seq., 256-264

National banks, powers of, to hold, restricted 100
New issues of:

Market tends to drop in stock on new issue 1039
Underwriting by bankers tends to prevent market drop in stock

caused by new issue 1039, 1040
New York State banks, powers of, to hold, restricted 100
New York Stock Exchange, investigation not made by, of intrinsic

value of *2207, 2244 et seq., *2255 et seq.

Options on. {See under Kreuger & Toll Co.)
Ownership of 12 percent of, enables one to direct policies of corpora-

tion; testimony before United States Industrial Relations Com-
mission 391

Prices of. {See Stock prices.)

Private banks, powers of, to hold, unrestricted 100
Speculation as cause of depression 1817 et seq.,

726 et seq.,' 1008, 1215 et seq.

Supply and demand:
Market, determined by, testifies Lindley *1396
Trading not necessarily reflected by, testifies Lindley -. *1396
Value, as basis for *1396

Swedish Match Co., of. {See under Swedish Match Co.)
Trading does not necessarily reflect supply and demand, testifies

Lindlev *1396
Transfers, amount of (1929) 7934, 7939-7940, 7942-7943
Underwriting of:

Bankers, by; tends to prevent market drop in stock caused by
new issue 1039, 1040

Common stock should be underwritten by individual under-
writers, testifies George Whitney 420

Drexel & Co., by 249, 250, 264 et seq.

Individuals, by 420
Morgan, .1. P. & Co., by 248,249,256 et seq.

Unqualified ownership of:

Attributes of lacking 4241
Need for 4237
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Stock—Continued
Value of: Pn&e

Basis for, in supply and demand, testifies Lindley *1396
Earning power determinative of *1396
Inflated because of, large demand for stocks created by capital

gains and loss provision ol tax law *1815
Intrinsic value, definition of, not known to Richard Whitney *2219
Intrinsic value, not investigated bv New York Stock Exchange. _ *2207,

*2244 et seq., *2255 et seq.
Stock, David, assistant counsel to Senate Committee on Banking and

Currency:
Testifies:

(Continental Shares (Inc.) and Cyrus S. Eaton) *900-927
(William Fox and the Fox Corporations) *1099-1121

Stock Affiliates (see Security affiliates): United Corporation, of 831
Stock and Bond Reporter: Lion (David M.) conducted this paper until

it ceased publication in June 1928 *673
Stock Clearing Corporation:

Bond settlement *249
Loan account—broker's loans recorded *1 18-1 19
Records, bond transactions *249-250

Stock Exchange (see also New York Stock Exchange; Philadelphia Stock
Exchange (see also Securities Exchange) ).

Bear raids:

Defined as combination to depress stock prices by circulation of
false rumors; socially undesirable, testifies Otto H. Kahn 1208

Short sales, distinguished from, by Otto H. Kahn on ground that
belief of one individual as to fact that stocks will go down is

valid and legitimate, but "bear raid" is combination to depress
prices by spreading false rumors 1207, 1208

"Bears" harmful sociallv since thev produce an artificial lessening of
stock value, testifies Otto H. Kahn 1207, 1208

Brokers' loans (see also under Brokers' loans)

:

Kuhn, Loeb & Co., made by, without knowledge of ultimate bor-
rowers 994

Speculation indicated by large amount of, at high interest rates. *1815,
*2241, 1009

Bull market cannot be made by investment bankers, testifies Otto H.
Kahn ". 1008

Confidence, loss of by public in 3446
Crash . 3446, 3694, 4157, 4953
Dillon, Read & Co., not member of any 2108, 2155
General. Theatres Equipment, Inc., application for listing difficulties

encountered by 3528-3529
Inflation of market:

Caused hy great demand for stocks created by capital gains and
losses provision of tax law, testifies Charles E. Mitchell *1815

Prevention of, should not be responsibility or duty of, testifies

Richard Whitney . *2233
Prior to 1929 not caused by exchanges, testifies Richard Whitney, *2246

Integrity of officers of corporations seeking listing on, desirability of

investigation of, after as well as before listing *2209
Intrinsic values of stock, no dutv to inform public of, testifies Paul H,

Davis ' "^1573, '^1582

Investors (see under Stock Exchanges, public).

Kuhn, Loeb & Co., buys and sells on, only for regular clients 958
Listing of securities on:

Corporations should frequently make reports to stockholders on
listed securities, testifies Clarence Dillon 1633 et seq.

Defects in present methods of *2244 et seq.

Integrity of officers of corporations desirous of, investigations of,

should be continued after as well as before listing, testifies

Richard Whitney =^2209

Price of stock on original distribution should be required to be
stated in application for *2253, *2254

Reports to stockholders on listed securities should be frequently
made by corporations, testifies Clarence Dillon 1633 et seq.
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Stock Exchange—Continued Page

Loan of stock: Payment received for stock when loaned, repaid when
stock returned 1681

Maintaining of market in securities listed on {see also under Main-
taining a Market): Propriety of practice of, questioned *2212

Margin buying on:

Banks capable of determining rate of margin, testifies Otto H.
Kahn 1315

Legitimate in opinion of Otto H. Kahn 1315
Rate of margin:

Agency to adjust: Agencies suggested by Otto H. Kahn
as capable of performing functions of adjustment 1315

Banks could determine rate, testifies Otto H. Kahn 1315
Increase of: Rate should be increased as stocks increase in

market price in order to cut down speculation, testifies

Otto H. Kahn 1315
Lowering of: Rate should be lowered when securities are

selling at low prices in order to induce buying, testifies

Otto H. Kahn 1315
Stock exchanges should continue to have power to determine,

testifies Otto 11. Kahn 1316
Speculation could be cut down by increasing rate of margin as

stocks increase in market price, testifies Otto H. Kahn 1315
Speculative buying usually done by *2231
Trading in stocks within means of individual is speculation;
beyond means of individual is gambling, testifies Otto H. Kahn.

1210, 1211
Market (see also under Market; Stock Market):

Brokers loans, 20 percent interest paid on, prior to panic of 1929_ *1814
Control of market in security traded on, more difficult than over-

the-counter market *1970
Control of, n.ay be gained by pools thus destroying "free and
open" market desired by exchange *2224

Inflation of, caused by great demand for stocks created by
capital gains and losses provision of tax law, testifies Charles
E. Mitchell *1815

Inflation of, prevention of, should not be responsibility or duty
of exchange, testifies Richard Whitney *2233

Maintaining of, in securities listed on, by issuers of the securities,

propriety of practice of, questioned *2212
Manipulation of: artificial rise and fall of prices by "raids" on
markets socially undesirable, testifies Otto H. Kahn 1212

Pools, artificial stimulation by 1309
Pools, control may be gained by, thus destroying "free and open"
market desired by exchange *2224

Quoting a market (see under Quoting a market).
Speculation indicated by large amounts of brokers loans at high

interest rates *1815, *2241, *1009
Members of, carefully investigated 41 95
Morgan & Co. as member of: list of 126
New York. (Sec under New York Stock Exchange.)
Oflficers of corporations seeking listing on, integrity of, should be

investigated after listing as well as beforo, testifies Richard Whitney. *2209
Options held by pool operators to purchase stock involved in pool,

regulations compelling disclosure of, would enable pool manipula-
tions to be checked by *2258, *2259

Over-the-counter market in a security easier to control than market in

securitv traded on *1970
Panic- . -" 3541, 3555, 3671, 3694
Philadelphia. (See under Philadelphia Stock Exchange.)
Pools (see also under Pools):

Control of market may be gained by, thus destroying "free and
open" market desired by exchange *2224

Dillon, IkOarl & Co., participation of, in. (See under United
States & Foreign Securities Corporation pools.)

Investors decL'ived to stock values by 1309
Market artificially stimulated by 1309
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Stock Exchange—Continued
Pools—Continued Page

Options on stock traded in, held by pool operators: Regulations
compelling disclosure of, would enable pool manipulations to
be checked bj^ exchange *2258, *2259

Regulation of, advocated by Otto H. Kahn in some cases 1309, 1310
Regulation of, should be in hands of exchange, not Government,

testifies Otto H. Kahn 1310
Prices:

Listing application should be required to state price of stock on
original distribution 2253, 2254

Unreasonable, no duty to warn when prices of stock become,
testifies Richard Whitney *2234

Public (see also under Public, stock exchanges)

:

Duty to, is to provide free and fair market, testifies Otto H.
Kahn 1310

Interest of, in operation and regulation of, since values of stock
held by banks and others are created upon exchanges, testifies

Richard Whitney *2228, *2229 et seq.
No dutv to inform, of real values of stock as against market values,

testifies Paul H. Davis *1573, *1582
Pools, deception as to stock values by 1309
Price of stock on original distribution should be required to be

stated in listing application *2253, *2254
Prices, unreasonable, no duty to warn of, testifies Richard Whit-
ney *2234

Speculation, prevention of, not duty of exchange, testifies Richard
Whitney *2241 et seq.

Puts and calls:

Elimination of, not favored by Otto H. Kahn 1313, 1314
Not gambling in all cases, testifies Otto H. Kahn 1313

Quoting a market [see under Quoting a market).
Reforms:

Federal board to establish rules and supervise suggested 3446
Henry Goldman, Jr.:

Letter to Richard W^hitney concerning 3446-3447
Letter to Senator Fletcher concerning 3445-3446

Reports to stockholders on listed securities should be frequently made
by corporations, testifies Clarence Dillon 1633 et seq.

"Sales against the box," definition of, by Paul H. Davis *1584
Short sales. (See also Short sales.)

Bear raids, distinguished from, by Otto H. Kahn 1208 et seq.

Speculation (see also under Speculation)

:

Brokers' loans, large amounts of, at high rates of interest, indica-

tion of 1009, *1815, *2241
Caused by great demand for stocks created by capital gains and

losses provision of tax law, testifies Charles E. Mitchell *1815
Margin transactions, usually done by means of _' *2231
Prevention of, not duty of, to public, testifies Richard Whit-
ney *2241 et seq.

Tax law, capital gains and losses, provision of, causes great
demand for stocks which is cause of, testifies Charles E.
Mitchell *1815

Unusual volume of trading in particular stock indicative of 2230
Stock, intrinsic values of, no duty to inform public of, testifies Paul H.

Davis *1573, *1582
Tax law, capital gains and losses provision of, cause of demand for

stocks and of inflationary market, testifies Charles E. Mitchell *1815
Trading defined by Whitney, George 208
Values of stock no dutv to inform public of real values as against
market values, testifies Paul H. Davis *1573, *1582

Values of stocks, no duty to investigate, where market value is dis-

proportionate to listing application value, testifies Paul H. Davis.. *1573
Wash sales:

Definition of... *2216 et seq.

Methods of transacting of, on *1575 et seq.
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"Stock Exchange London (The)": Duguid (Charles), author of 7189
Stock Market:

(See also \inder ^Market; Stock exchanges.)

Brokers' loans, 20 percent interest paid on, prior to panic of 1929— *1814
Credit diverted from industry to, bv bankers, by means of brokers

loans... . *1984
Industry, credit diverted from, to, by bankers by means of brokers

loansl *1984
Panic of 1929, 20 percent interest paid by brokers' loans prior to *1814
Speculation:

Brokers' loans, large amount of, at high interest rates as unhealthv
sign of *1815, *22"41, 1009

Margin transactions, usually done by means of *2231

Unusual volume of trading in particular stock indicative of *2230
"Stock Market Control":

Margin purchasing discussed in 6931-6932
Twentieth Century Fund. Inc., findings published in 6936-6937

Stock Pools. {See under Pools.)

Stock Prices:
American and Foreign Power Co., August and September 1931, com-

paring short interest *239-240
Table 10

Bank stocks, February 1928 to March 1, 1932, compared with listed

stocks (chart) *243-244, 11

Book value compared *224
Book values, earnings, dividends, business activity compared with
market prices by A. W. Wetsel 7140-7141

Case (J. I.) Co., August and September 1931, comparing short interest. *240-
241, 10

Decline, amount of, October 1929 to April 1932 *104
Decline between January 1931 and April 1932 *231-232
Depreciations, outstanding, during 1929 to June 1932 on New York

Stock Exchange, New York Curb Exchange, and Chicago Stock
Exchange (table) *857

Genuine value of stocks is market price on exchange, says Richard
Whitney, except in certain periods, e. g., 1929 (see also Intrinsic

value, post) *224-225
Influenced by national and international occurrences *52, *54

Glass-Steagall banking bill *54-55, *348
Gold withdrawals *55-56
Reconstruction Finance Corporation Act '•'54, *347-348
Tax bills *54, *353-354, *441-443
Table, graph, Januarv 1931 to April 1932 *53

E.xplanation by Richard Whitney *52, 54-56, *67-70
Intrinsic value, a factor, says Whitney *222
Intrinsic value compared *223-224

Stock quotations of railroads compared with Interstate Com-
merce Commission valuation *224

Listed stocks, February 1928 to March 1, 1932 (industrials, railroads,

and utilities) compared with unlisted bank stocks *243-244, #11
Pools' influence upon 6068-6069
Reserve loan figures 1 929-32 compared with (chart) #154
Short selling influences *63-64, *67-70, *108-115, *175-180, *189-198,

*236-244, *272-274, *295-298, *310-311, *318-321, *324-325
Short seUing influenced by *63-64, *67-70, *108-112, *236-244

Dumping by shorts to depress price when decline sets in *1 10-1 11,
*225

Short interest low during inflation in 1929 '''69

Sudden rise of price attracts short seller who expects reaction.. *1 14-1 15
Stock exchange influence on, comparison of farm products traded on

exchange with those not so traded #153-#154
Supply and demand, dependent on, saj'S Mathew C. Brush *293-296,

*298, *30 1-302
Trading account, effect on, investing public's knowledge of 2516-2518
True or intrinsic value of a stock means, in general, any price the pub-

lic puts on it, says Elisha Walker 3325, 3342-3343
United States Steel Corporation, June 1, 1931, to April 10, 1932, com-

paring short interest *236-239, #10
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Page
Stock, Private Offerings of Shares: American Express Bank &

Trust Co 2286, 233

1

Stock Purchase Corporation: National City Bank, employees of,

enabled to purchase bank's stock on installment plan under auspices of. . *1944
Stockholders' Lists:

Machinery for making lists available to stockholders is necessary,
says Samuel Untermyer 7708-7709
Custom of carrying stock in street names hampers stockholders

getting together for mutual protection, says Samuel Unter-
myer 7708-7709

Stockton, Phillip: Pennroad Corporation, director of 1336
Stoddard & Marks: Lincoln Building, syndicate for financing agreement

of, included provision for hiring an attorney for corporation 4055
Stone: Kolster Radio Co., president of *553
Ston'E & WEBSTtm: Chase National Bank, trading account managed by

Dominick & Dominick in shares of, participant in Wiggin, salary from.. 2320
Condition of 1 8778
House, J. A., loan to, stock of collateral on 8778

Stone, Ralph:
Testimony of 5288, 5320, 5354-53fi0, 5364-5366
Circular addressed to stockholders of unit banks later forming Detroit
Banking Co. signed by 5069-5070-5071

Detroit Banking Co., director of, proposed in 5070
Detroit & Security Trust Co., chairman of the board of... 5069-5070-5071
Detroit Bankers Co.:

Articles of association signed by 5063, 5130
Board of directors' meetings, attended regularly 5343
Director of 5061, 5088, 5129, 5289, 5332
Director of, proposed 5070
Director of, unit bank of 5088
Directors' meeting, present at, when resolution adopted giving

authority to vote stock of unit banks 5087
Organization of, Ballantyne discussed with 5058
Trust agreement, participant in 5066, 5131, 5132
Trustees shares, holder of 5061, 5128
Voting trustee of 5289

Detroit Trust Co.:
Authorized to attend meeting of, and vote Detroit Banker Co.

stock 5087
Chairman of board of, at same time as member of board of, De-

troit Banking Co 5341-5342
Connected with almost from inception 5289
Director of 5289, 5332
Dividend, special, of stock of First Detroit Co.. explained by. 5328-5333

Trust institutions, speech concerning obligations of 5290-5292
Trust officer, 37 years experience as 5289-5292, 5298, 5302

Stone, R. T.: Radio Corporation of America pool (1929), participant in
(see also Radio Corporation of America; Pool) *471

Stone, Webster & Blodgett: Chase stock, trading account in, par-
ticipant in 2859

Stonega Coke & Coal Co.: Directors of ... ._ 32
Stop-Loss Orders 6098, 6100-6101, 6658-6659

Defined *386-387, 6783-6784
Detrimental in case of less active stocks, says Charles C Wriglit. . . _ 6098,

6100-6101
Long sales *40
Short sales, rule of New York Stock Exchange prohibits stop-loss

orders *40
Stop order distinguished *509-51

1

Stop Orders: Stop-loss order distinguished *489~492, *509-5 1

1
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Stotesbury, E. T.:

Directorships of: P&ge

Beaver Coal Co 29
Beaver Coal Corp 29
Bellevue Stratford Hotel Co 29
Fidelitv Philadelphia Trust Co 24
Girard'Trust Co., Philadelphia 24
Highland Coal Co 29
Lehigh & Hudson River Railway Co 29
National Storage Co 29
New York & Middle Coal Field Railroad Co 29
New York & Long Branch Railway Co 29
Philadelphia & Reading Terminal Railroad Co 29
Philadelphia, Newtown & New York Railroad Co 29
Reading Co 29
Second & Third Street Passenger Railway Co 29
Transportation Mutual Insurance Co 29
Wyoming Valley Water Supply Co 29

Drexel & Co., partner of 14
Morgan & Co., partner of 8

Strahan:
Chase Securities Corporation sent to Cuba to work on loan 2582
Cuban loan, Batchelder asked to make inquiries concerning progress

of 2569
Rushmore, Bisbee & Stern, member of or assistant in 2572, 2582

Stralem, C. I. (Hallgarten & Co.): General Theatres Equipment, Inc.,

debenture common committee, suggested as member in Hagen memo-
randum 3844

Straus, Lewis L.: Kuhn, Loeb & Co., partner in 958
Straus, Martin L.: Options granted by, in the Hartman Corporation

stock, to Redmond & Co 6300-6301
Strawn, Silas H.:

Morgan, J. P., & Co., preferred hst, member of 180
United States Chamber of Commerce, former president of 180

"Street Certificate": Defined by Richard Whitney *210-211
Street Loans. {See Brokers' loan; Call loans.)

Street Railroads: {see also under Railroads). InsuU companies, control

by, of many of *1438
Strieffler, Paul M.:

Beekman Co. Ltd., president and treasurer of 2050,2057,2089
Beekman Corporation of Delaware, president and treasurer of 2058, 2089
Dillon, Read & Co., employee of; in general capacity: attached to J. V.

Forrestal and became president of Beekman Co., Ltd., though owned
no beneficial interest therein 2057, 2089

Testimony of 2088 et seq.

Strike Suits 0518-6519
Strong Electric Co.:

Acquired by Clarke 3409-3410
Clarke, contract for acquisition by, of 3566
General Theatres Equipment, Inc., when organized, to acquire stock

of new corporation acquiring assets of 3417
Lamp Co 3409-3410,3672
Lamps, arc for theaters, manufactures and selks 3418

Stroud & Co., Inc.: United States Dairy Products Corporation (The)

pool, participant in 6305-6307
Stuakt, Harold L.:

Testimony of *1589 et seq., *1G42 et seq.

Halsev, Stuart & Co., president of *1549, *1589
Testiniony of *1589 et seq., *1642 et seq.

Englisli Companies Act, requirements of, for issuance of securities

should be followed in United States *1674 et seq.

Pros])ectus of security issues should fully disclose all facts ])er-

taining to spread and bankers' profit *1615 et seq., *1674 et seq.

Spread to bankers should be revealed to public in prospectus of

security issues *1615 et seq., *1674 et sen

60604—46 47
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Stuart Harry (see also Ilalsey, Stuart & Co.): ^^^^

Chase National Bank seeking to avoid having use same method as
used against Fox 3778-3779

Clarke:
Banker for, became 3670
Discussions with, concerning Fox financing 3583
Elimination of from Fox companies, sought by 3779
Views of, on 3670

Fight with likely 3618
Control of Fox taken from in part by, according to Fox 3779
Financing, released Clarke to discuss but not banks to accept 3619
Voting trustees of, one of 3558, 3584, 3732, 3783
Fox introduced to Clarke by 3669-3670, 3671
Otterson asked Fox for control of voting stock 3708, 3709

Stutz Motors stock price fall (1920) *825
SuBsiDiARiKs (see also under Dillon, Read & Co.; Eastman Dillon & Co.):

Aetna Insurance Co. of Hartford, of 29
American Express Co. of Chase Securities Corporation 2287
Anaconda Copper Mining Co., of *1841 et seq., *1848, *1854 et seq.

Andes Copper Mining Co *1841
Chile Copper Co *1848
Greene Cananea Copper Co *1854 et seq.

Associated Dry Goods Corporation, of 31
Audits of, brought into aduit of American holding company *1251
Audits of, required by New York Stock Exchange *1357
Baldwin Locomotive Works, of 31
Beekman Co., Ltd., is subsidiary of Beekman Corporation of Dela-
ware 2055 et seq.

Beekman Corporation of Delaware, of 2055 et seq.

Chesapeake & Ohio R. R. Co., of 566,595
Commonwealth & Southern Corporation, of 853, 854
Consolidated Gas Co. of New York, of 480
Continental Oil Co., of 31
Dillon, Read & Co., of 1978, 2104 et seq.

Eastern Trust Co 1978
Eastman Dillon & Co., of:

Edison Securities Corporation 1374 et seq.

Liberty Holding Corporation 1375, 1377
Fire Association of Philadelphia, 'of 32
Garfield National Corporation of Chase Corporation 2370
General Electric Co., of 30
Georgia Power Co. is subsidiary of Commonwealth & Southern Corpo-

ration 853
Great Lakes Pipe Line Co. is subsidiary of Continental Oil Co 31
Greene Cananea Copper Co. is subsidiary of Anaconda Copper Mining
Co *1854 et seq.

Guaranty Co. is subsidiary of Guaranty Trust Co 476
Guarantv Trust Co., of 476
Guardian Trust Co. of Cleveland, of 7978,

7988 et seq., 8090, 8596, 8618, 8623. 8632 et seq.

Gulf Electric Co. of Florida is subsidiary of Commonwealth & South-
ern Corporation 853

Hazle Brook Coal Co. is subsidiary of Markle Corporation 32
Insull lltilitv Investments, Inc., of:

'

Utility Securities Co *1590 et seq., *1592 et seq.

International Match Corporation, of:

Audit of International Match Corporation contained merely
qualified statement of opinion as to audits of foreign subsid-
iaries *1251

Continental Investment Co *1176
International General Electric Co., Inc., is subsidiary of General Electric

Co - 30
International Telephone & Telegraph Co., of 30
Kennecott Copper Corporation, of 30
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Subsidiaries—Continued
Kreuger & Toll Co., of: Pae«

KreutoU *1176, *1197, *1201, *1204
N. V. Financieel Maatschappij. *1180, *1195, *1198, *1202
Swedish American Investment Corporation *1180, 1183

*1185, *1195, *1198, *1201. *1202, *1204, *1221
Kuhn, Locb & Co., of: European Merchants Banking Co., Ltd 981
Land Development & Realization Co., of 8596, 8632 et seq.

Lehigh Valley Coal Corporation, of 32
Lehigh Valley Coal Sales Co. is subsidiary of Lehigh Valley Coal Corpo-

ration 32
Libertv Holding Corporation is subsidiary of Eastman, Dillon &

Co-I *1375, *1377
London & Edinburgh of New York, of 30
Lord & Taylor is subsidiary of Associated Dry Goods Corporation 31

Markle Corporation, of 32
Metpotan of Chase Securities Corporation. .* 2383
Mercantile Insurance Co. of America is subsidiary of North British &

Mercantile Insurance Co. , Ltd. , of London 30
Midvale Co. is .subsidiary of Baldwin Locomotive Works 31
Mississippi Power Co. i.s subsidiary of Commonwealth & Southern

Corporation 853
New England Co., of 7990 et seq.,

8593. 8597 et seq., 8606 et seq.,8622 et seq.
New York Edison Co. is subsidiary of Consolidated Gas Co 480
New York Stock Exchange requires audit of *1357
Nickel Plate Railroad Co., of 670, 673
North British & Mercantile Insurance Co., of 30
Pennsylvania Co. is subsidiarv of Pennsvlvania Railroad Co 1245,

1248, 1249, 1283, 1332, 1524
Pennsylvania Railroad Co., of:

Pennsylvania Co 1245, 1248, 1282, 1283, 1332, 1524
Philadelphia & Reading Coal & Iron Corporation, of 31
Philadelphia Electric Co., of 30, 32
Philadelphia PJlectric Co. is subsidiarj' of United Gas Improvement Co. 480
Public Service Corporation of New Jersey, of 479, 480
Reading Co., of 29
Royal Exchange Assurance Co., of 30
Royal Exchange Assurance American Branch, of 30
Swedish Match Co., of: International Match Corporation *1194,

*il96, *120'l, *1202, *1335
United Corporation, of 30, 31, 307, 326, 831
United Gas Improvement Co., of 480
United States & Foreign Securities Corporation, of 1594 et seq., 1700
Utility Securities Co. is subsidiary of InsuU Utility Investments, Inc_ *1590,

*1592 et seq.'

Van Sweringen Corporation, of 648
Sugar:

Cuban industry in, collapse of, history and extent of *1792
*1798 et seq., *1S28 et seq!

Dead season loans: Loans made in advance of harvest secured by lien
on future crop *1828

Pignoration loans: Loans made against sugar in warehouse *182S
Rentschler, Gordon S., president of National City Bank, an authority
on industry of *1831

Sullivan & Cromwell: Detroit & Canada Tunnel Co., counsel to
baTikcr.s for, legal fees due from as 3960, 4003, 4005

SuNNYRROOK Dlstillery: National Distillers Products Co., purchased.. 6249
Superior Oil Corporation 6126-6127

Options in stock of, granted by Bancamerica-Blair Corporation to
Charles C. Wright 6125-6127, 6157-6158

Plummer (A. Newton), publicity man retained to write material con-
cerning Superior Oil stock, and pay financial writers to publish it

in newspapers, says F. H. LaGuardia *456-457
Supply and Demand: Stock market; Dodge confused on issue 3539
Suspense Account {sec also Joint accounts, pools): Morgan, J. P. & Co.,

of . 442
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Susquehanna Electric Co.: Page
Directors of 32
Philadelphia Electric Co., subsidiary of 32

Susquehanna Power Co.:
Directors of 30, 31
Philadelphia Electric Co., subsidiary of 30

Swacker, Frank M.: Louisiana & Arkansas Railway Co., attorney for,

before Interstate Commerce Commission 4146
Swain, C. O.: Standard Oil Co.. Inc. (of New Jersey), general counsel to. 6332
SwAiNE, Robert T.: Kuhn, Loeb & Co., attorney for 957
Swan, J. R.: Guaranty Co., director of *1150
SwARTwouT Co.: Communication re Securities Exchange Act of 1934,
commendatory 7204

Sweden:
Auditors:

List of Stockholders, elected by *1219, *1230, *1232
Kreuger & Toll Co. deemed one of large and most important concerns

of, says Donald Durant *1233
Stockholders appoint committee to audit company's books, testifies

Donald Durant *1219
Swedish American Investment Co.:

Directors of:

Durant, Donald *1147
Durant, Donald, connection of, with, severed because of com-
pany's change of functions, testifies Donald Durant *1147

Ernst & Ernst, audited by *1249
Swedish American Investment Corporation:

Audited by Ernst & Ernst *1249
Balance sheet of *1347
Connection of, with Kreuger *1249
Ernst & Ernst, audited by *1249
Kreuger, connection with *1249
Kreuger & Toll Co.:

Controlled bv 1339
Stock owned by, in *1335, *1339
Subsidiary of *1180,

*1183, *1185, *1195, *1198, *1201, *1202, *1204, *1221
Stock of, owned by Kreuger & Toll Co 1335, 1339
Subsidiary of Kreuger & Toll Co *1180,

*1183, *1185, *1195, *1198, *1201, *1202, *1204, *1221
Swedish Investigating Committee:

Members of ' *1176
Summary of statement issued by *1176

Balance sheet of Kreuger & Toll falsified *1176
Earnings of Kreuger & Toll falsely reported *1176

Swedish Match Co.:
International Match Corporation is a subsidiary of *1194,

*1196, *1201, *1202, *1335.
Krueger & Toll Co., stock held by, in *1194, *1196, *1201, *1202
Largest manufacturing and distributing organization in world *1198,

*1201, *1202.
Net profits of *1198
Profits of *1198
Securities of, no public offerings of *1152
Stockholders of, Krueger & Toll Co *1194, *1196, *1201, *1202
Stock of, value of *1202
Subsidiaries of, International Match Corporation *1194,

*1196, *1201, *1202, *1335.

Value of stock of *1202
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Sweeny, Donald H.: ^*s®

Berman affairs, full knowledge of 5260
Building companies with which Wilkus connected, aflHliated with 5230

Loans to, unethical 5230
Coughlin, memorandum concerning, to Mills 5551-5552
Davis affairs handled by 5263
Davis, letter from suggesting that assessment on C. & D. Holding Co.

be turned over to the proper parties 5615
Davis loan granted by while other items in arrears 5232
Exoneration to bank examiner of unethical practices by, with reference

to Wise Chromium Steel 5534
First Wayne National Bank:

Balance in, increase near closing of 5652
Concerned in unethical practices with 5221, 5225
Director of 5649
Mortgages held by of, not properly amortized 5649
Loaning practices, opposition to effective control by 5224
President of 5223. 5224-5225, 5445

Greenville (Mich.) Bank note, endorsed by Bodde, improperly secured,

placed in People's Wayne County Bank with approval of 5226
Locke, memorandum from, opposing closing of Citizens Savings
Bank -•- 5612-5613

Memorandum to concerning necessity for effective control to prevent
losses 5224

Mills, memorandum from, advising caution on Citizens Savings Bank
loan application to First Wayne National Bank 5609

Mortgage liability of, explanation by, in answer to Verhelle 5677-5679
Mortgages, Murfin stated no assumption of by 5443
Mortgage of with Moody 5230

Arrears in 5230
Mortgages, 21, as direct obligation of 5230

Arrears, all in 5230
Peoples Waj'ne County Bank loans, control of, improved by 5676
Sick

' 5271,5440-5441
Statements, authenticated, from, received . 5516
Unethical conduct:

Overdraft, facts as to correct, implications committee found un-
warranted 5581-5582

W^ise Chromium Products Co., loan not responsible for, committee
found 5580-5581

Verhelle charges:
Answer of, to 5676-5680
Blacked, re reputation of:

Murfin believed 5441
Blacked re reputation of, committee to investigate charges,

except Pepper, believed 5442
Exception taken to representing outside interests in dealing with
banks of which an officer 5230

Report exonerates from 5390
Wise Chromium Products Co.:

Credit to same amount as charge against account of 5229
Deposit ticket apparently in handwriting of 5229
Director of, not officially according to Dun report 5227, 5229
Interest in 5443-5444
Mortgage foreclosure of prevented by 5229*

Overdrafts:
Chronic authorized by 5228
Not according to Murfin 5439
Permitted by occasionally when satisfied of prompt repay-

ment. Mills testified 5584
SwENsoN, E. P.: National City Co., director of *1150
SwoPE, Gerard:

General Electric Co., president of 426, 430; *150S
Morgan & Co., sale to, by General Electric Co. of securities of Mohawk
Hudson Power Corporation; memo of initialled by 429, 430
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Page
SwoPE, H. B.: Radio Corporation of America pool (1929), participant

in (see Radio Corporation of America, pool) *469
Sylvester, Horace C, Jr.:

Testimony of 2183 et seq.
National City Co., vice president of *2142 et seq., *2183
Testimony of *2183 et seq.

Syndicates {see also under Joint accounts, pools)

:

Account, definition of *1849
American, for issue of Kreuger & Toll debentures *1155

Members of *1155
Managers of *1155

Bankers' trading syndicate: market for Montivideo bond issue
supported by, for 60 days 2127 et seq.

Banking syndicates:
Brazilian bonds, in connection with; members of 1959, 1960
Definition of, by Clarence Dillon 1624
Issues taken by, from original terms groups and transferred to

selling syndicate 1624
Market for Montivideo bond issue supported by, for
60 days 2127 et seq.

Use of, where issuing house wishes to shift risk of unmarket-
ability in interim l3efore selling group formed 1625

Brazilian bonds, in connection with 1959, 1960
Definition of, by Redmond 2492
Definition of syndicate account *1849
Dillon, Read & Co., participations of, in 2224 et seq.
Drexel & Co.:

Managers of syndicates 303
Participations of, in 269-287

Duration of *1 155
Halsey Stuart and Utility Securities Co *1622 et seq.
InsuU Utility Investments Inc., with Insull & Son Co., Inc. *1502,*1661 et seq.
Intermediate banking syndicate used when originating house wishes

to lessen own risk of loss when market for issue uncertain 1624, 1625
Investors' reliance on local dealer who is member of 1622
Issuing house. (See also Syndicates; Originating house).

Banking syndicates formed by, to share risk for a consideration, _ 1625
Risk of loss shifted in part by, by formation of banking syndi-

cates which share risk for a consideration 1625
Usually member of all syndicates formed for sale of securities 1625

Joint account distinguished from syndicate account *1849
Kreuger & Toll Co. 5-percent secured sinking fund gold debentures

for *1155, *1181, *1182, *1224, *1229
Kuhn Loeb & Co.:

Formation by, of 1262 et seq.

Participations of, in 1393 et seq.

Lee Higffinson & Co., head of American syndicate for floating Kreuger
& Toll bonds : *1155

Manager of

—

Drexel & Co 304
Morgan, J. P., & Co 303

Montivideo bond issue, market for, supported by, for 60 days__ 2127 et seq,

Morgan, J. P. & Co.:
Manager of syndicates 303
Participations of, in 269-287, 535 et seq.

Used by, in flotation of bonds. . 168
"Original terms" groups:

Definition of Clarence Dillon --- 1624
Issue created by, and transferred wither to banking or selling

groups 1624
Originating house (sec also Issuing house)

:

" Commissions derived by, from all syndicate groups formed 1625
Manager of all syndicates formed for sale of securities, acts as 1 625

Participations determined by, and accepted by members of

syndicates in reliance on integrity of originating house 1621, 1622
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Syndicates—Continued
Participations in: ^"S®

Accepted by members of syndicates in reliance on integrity of

originating house 1022
Determined bv originating house 1621

Pool distinguislied'CO by Bernard E. Smith *429-431
Price of issue stepped up as it passed from syndicate to syndicate 1025
Sale of securities: Participation in, determined by originating house.. 1621

Selling syndicates:
Definition of, by Clarence Dillon 1624
Investors' reliance on local dealer who is member of 1622
Issuing house by liigh-pressure salesmanship gives members of,

no time to investigate merits of issue 1623, 1624
Knowledge of, witli reference to securities derived usually only

from prospectus: No more knowledge than public though may
obtain information on request 1620, 1624

Members of:

Merits of issue, no time given by originating house to de-

termine, since issue usually sold out in 1 day— 1623, 1624
Participations accepted by, in reliance on integrity of

originating house — 1622
Participations of, determined b\^ originating house 1621
Refusing to take allotments offered, usuall)'^ not given further

business by originating liouse 1621
Reliance of, on confidence and integrity of originating house,
when accept particpation 1622

Nature of 1624,1625
Originating house, reliance on integrity of, when accepting

participations 1622
Participations of members of, in sale of securities determined by

originating house 1621.
Participations taken by members of, in reliance on confidence and

integrity of originating house 1622
Public usually purchases from 1620
United States & Foreign Securities Corporation. {See under

United States & Foreign Securities Corporation.)
Skandinaviska Kreditakticbolaget as head of Swedish syndicate for

floating Kreuger & Toll bonds *1155
Swedish, for issue of Krueger & Toll debentures *1155
Underwriting syndicates: Dillon, Read & Co. as organizer of-_ 1S73 et seq.

United States & Foreign Securities Corporation. (See under United
States & Foreign Securities Corporation.)

Utility Securities Co. and Halsey Stuart & Co *1622 et seq.

T.^BLES:
A f*t ivo stoolvS *

Fortv-eight most active as of April 6, 1932 *64
Thirty most active as of April 8, 1932 *62

Aviation Corporation—short sales in stock December 29, 1933, to

Januarv 31, 1934, compared with stock prices and total reported
sales January 2, 1934, to February 15, 1934 (chart) 6850

Aviation Corporation, Inc., stock prices December 1933 to February
1934 . . 7762

Aviation stocks:
Sales and purcha.ses, December 1, 1933, through February 9,

1934.... 7760,7761
Sales or purchases by persons connected with aircraft com-

panies 7766-7844
Bendix Aviation Corporation:

Short sales in stock December 29. 1933, to January 31, 1934, com-
pared with stock prices and total reported sales, Januarv 2,

1934, to Februarv 15, 1934 (chart) 6851
Stock prices from December 1933 to February 1934 .- 7762

Bond issues listed on New York Stock Exchange which defaulted in

principal and interest din-ing 1928 to September 1, 1933. 7293, 7354-7391
Brokers' loans, January 1931 to April 1932. *53

Ex[)lanatioii by Richard Whitney *52, *54-56

Brokers' loans compared with stock prices .. .- 7279-7280
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Tables—Continued
Curtiss-Wright Corporation: I'i'ge

Short sales in stock, December 29, 1933, to January 31, 1934,
compared with stock prices and total reported sales January
2, 1934, to February 15, 1934 (chart) 6851

Stock prices (class A stock) December 1933 to February 1934. _ 7763
Stock prices (common stock) from December 1933 to February

1934" 7763
Douglass Aircraft Co., Inc.:

Short sales in stock, December 29, 1933, to January 31, 1934,
compared with stock prices and total reported sales January 2,

1934, to February 15, 1934 (chart) 6852
Stock prices from "December 1933 to February 1934 7764

Earnings index (composite) of 166 companies compared with monthly
average of weekly stock price index of 421 stocks during 1929-33
(chart) 6713,6740

Explanation of tables on short sales, by Richard Whitney *13-15
Farm prices, corn and wheat, 1912-21, prepared by United States
Department of Agriculture *126

Farm prices, corn and wheat traded on exchanges compared with
apples and potatoes not so traded, 1928-32 (chart and table) #153-#154

Farm real estate, index numbers 1912-21, prepared by United States
Department of Agriculture *126

Explained by Richard Whitney *124-125
Farm real-estate values per acre and wheat and corn futures 1912-30

(chart) *127
Farm real-estate values and corn futures in Iowa 1912-30 (chart) #122
Listed securities on exchanges outside New York Citv, number of

(as of February 19, 1934) l-_ 6995-6996, 7004
Listed corporations' holdings of other listed stock #120-#122
National Aviation Corporation stock prices from December 1933

to February 1934 7764
New York Stock Exchange committees and names of members thereof,

1928 to September 1, 1933 7294,7392-7398
New York Stock Exchange members suspended and expelled 1928

to September 1, 1933 7293-7294,7351-7354
New York Stock Exchange members suspended for insolvency 1928

to September 1, 1933-.^ 7293
New York Stock Exchange expenditures for publicity (1929-33) 7351
New York Stock Exchange free distribution of the books "The Work

of the New York Stock Exchange" and "Short Selling" 7292-7293
North American Aviation, Inc.:

Short sales in stock, December 29, 1933, to January 31, 1934,
compared with stock prices and total reported sales, January
2, 1934, to February 15, 1934 (chart) 6852

Stock prices from December 1933 to February 1934 7765
Radio-Keith-Orpheum Corporation class A stock: Weekly swings in

price and volume of weekly sales from date of inception, i. e., listing

on New York Curb Exchange in October 31, 1928, to December 29,

1931, when stock was taken off New York Stock Exchange list

(chart) *848
Radio-Keith-Orpheum class A stock: Daily short position and stock

prices for part of September and for October and November 1931._ *828-
829, *845-846

Railroad stocks listed on New York Stock Exchange #121-#122
Short sales valued at $500,000 or over in individual stocks on Novem-

ber 12, 1928; prepared by New York Stock Exchange #12
Short sales in individual stocks on November 12, 1929 #13-#21
Short sales valued at $500,000 or over in individual stocks on Novem-

ber 12, 1929; prepared by New York Stock Exchange #12-#13
Short sales and number of stocks so traded from May 25, 1931,

through November 30, 1931; prepared by New York Stock Ex-
change. Sales against the box not included *7, *33

Short sales and number of stocks so traded from December 1, 1931,
through December 31, 1931; prepared by New York Stock Ex-
change. Sales against the box not included *11, *33
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Tables— Continued I'ase

Short sales and number of stocks so traded from January 4, 1932,
through Februarj' 1, 1932: prepared by New York Stock Exchange.
Sales against the box not included *12, *33

Short sales and number of stocks so traded from February 1, 1932,
through February 29, 1932—prepared by New York Stock Ex-
change. Sales against the box not included *12, *33

Short sales and number of stocks so traded from March 1, 1932,
through March 31, 1932—prepared by New York Stock Exchange.
Sales against the box not included *12, *33

Short sales, Mav 25, 1931, to April 1932 *53
Explanation by Richard Whitney *52, *54-56, *67-*70

Short sales, May 25, 1931, to April 1932; stock prices, January 1931
to April 1932; brokers' loans, January 1931 to April 1932 *53

Explanation by Richard Whitney *52, *54-*56, *67-*70, *148-*149
Short sales for individual stocks on April 1. 4, 5, and 6, 1932—-pre-

pared by New York Stock Exchange. Sales against the box not
included #l-#9, *33

Short sale positions in individual issues, April 1, 4, 5, 6, 7, 8, 9, 11, and
12, 1932—prepared by New York Stock Exchange *282, #60-#75

Short sales compared with stock prices in American and Foreign
Power Co., August and September 1931 (chart) *239, #10

Short sales and stock prices in J. I. Case, August and September 1931
(chart) *240, #10

Short sales and stock prices in U. S. Steel Corporation from June 1,

1931, to April 10, 1932 (chart) *236, #10
Short selling in aviation stocks 7766-7844
Specialists on New York Stock Exchange subjected to warning, dis-

cipline, etc., January 1, 1928. to September 1, 1933 7289, 7345-7350
Specialists on New York Stock Exchange and stocks wherein they

specialize (as of October 14, 1930, and revised October 1933) 7289,
7294-7343

Stock price depreciations (outstanding) during 1929 to June 1932 on
New York Stock Exchange, New York Curb Exchange, and Chicago
Stock Exchange *857

Stock price index and earnings index from 1929-1931 *71

Explanation bv Richard Whitnev *70
Stock prices, January 1931 to April 1932 *53

Explanation by Richard Whitney *52, *54-*56, *67-*70
Stock prices, high and low, in 1930 of the 100 most active New York

Stock Exchange stocks, together with volume of sales per month
and per year, the average number of sales per year, number of

shares listed, and rate of commission on shares *826-827
Stock prices (averages) compared with reserve loan figures (chart) *154
Stock prices of listed stocks compared with those of bank stocks,

from February 1928 to March 1, 1932 1 *234-*244, 11

Transactions (total) in bonds listed on exchanges outside New York
City (1929-33) 6995-6996, 7003

Transactions (total) in stocks listed on exchanges outside New York
City (1929-33) . 6995-6996,7003

United Aircraft & Transport Corporation—short sales in stock, De-
cember 29, 1933, to January 31, 1934, compared with stock prices
and total reported sales, January 2, 1934, to February 15, 1934
(chart) 6853

United Aircraft and Transport Corporation stock prices from Decem-
ber 1933 to February 1934 7765

United Corporation stock prices and option warrant prices as of

September 23, 1929, and April 8. 1932 *283-284
Wright Aeronautical Corporation—short sales in stock, December 29,

1933, to January 31, 1934, compared with stock prices and total
reported sales, .January 2, 1934, to February 15, 1934 (chart) 6853

Wright .\eronautical Corporation stock prices from December 1933 to
February 1934 7766

Tafluer, MacDougall, MacFarlane & Barclay:
Canadian law firm for Wiggin interests 2888

Rushmore, Bisbee & Stern retained 2888
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Talbot, president of Richfield Oil: Page

Lion (David M.) employed to furnish publicity to Richfield Oil stock
in which Talbot was interested (see also Lion, David M.) *685 -686

Richfield Oil pool, participant in and indicted for transactions therein. *685-
686

Taliaferro, A. P.: Assistant treasurer of United Corporation 314
Talley, Gknehal:

Guardian Detroit Union Group,. Inc., Reconstruction Finance Corpo-
ration loan application, counseled on by 4565, 4569-4570, 4723

Reconstruction Finance Corporation bank division, head of, in Wash-
ington L 4565

Reconstruction Finance Corporation, director of, assistant to 4723, 4747
Talmadge, pi T. H.: Member of New York Stock Exchange Business
Conduct Committee *201

Talmadgh, Edward T. H., Jr.:

Charles Dillon & Co., director of *1150
New York Stock Exchange, member of *1150

Taplin, Frank E. (see also Pennroad Corporation) Pittsburgh & West
Virginia Railway Co:
Loan of Pennroad Corporation to 1442 et seq.

Pennroad Corporation:
Loan by, to, to enable to acquire control of Wheeling & Lake

Erie Railway Co. by purchase of its stock in contest with Van
Sweringens 1345 et seq., 1442 et seq., 1520, 1521

Pittsburgh & West Virginia Railway Co., desire of Taplin to sell

stock of, to, before financial "storm" of 1929 which he fore-

saw 1460 et seq.

Majority of stock of (73 percent), purchased by, from Taplin at
prices above market; purchased at 170 when market was
at 140 1250,

1343 et seq., 1347 et seq., 1419, 1451, 1466, 1471 et seq.

Pittsburgh & West Virginia Railway Co. (see also under Pennroad Cor-
poration; Pittsburgh & West Virginia Railway Co., F. E. Taplin):

Control of operation of, remained in, even after sale of majority
of its stock to Pennroad Corporation 1456, 1457, 1476 et seq.

Director of 1331
President of 1415

Subpena, service of, on, by Committee on Banking and Currency,
evasion of 1330, 1335, 1415 et seq.

Ta.xation:
"Dealer in securities," income reported as that of, when profit-

able, but as that of ordinary investor when not profitable to re-

port as dealer in securities 1480 et seq.

Evasion of, by creation of irrevocable trusts for family with him-
self as trustee with full powers over trust res so that income
derived from trusts not taxable to him 1488 et seq.

Income: Evasion of tax on by creation of irrevocable trusts for

family with himself as trustee with full powers over trust

res - 1488 et seq.

Income reported as that of "dealer in securities" when profitable,

but as that of ordinary investor when not profitable to report
as dealer in securities 1480 et seq.

Interest deducted from daughter's return, though loan made in-

dividually by Taplin 1488 et seq.

Trusts, irrevocal)le. for family, created by Taplin with himself as

trustee, with full powers over trust res so that income derived
from trust not taxable to him 1488 et seq.

Testimony of 1415 et seq., 1480 et seq., 1486 et seq.

Financial storm of 1 929 foreseen by him 1 460 et seq.

Investor l)uys blindly without investigation of company, stock of

which he purchases 1450
Van Sweringens, contest with, for control of Wheeling & Lake Erie

Railway Co., aided bv loan bv Pennroad ("orporation to Taplin
1345 et seq., 1442 et seq., 1520, 1521

Wheeling & liake Erie Railway Co. (see also Pennroad Corporation,
Wheeling & Lake Erie Railway Co.; Taplin, Frank E.)

:

Contest with Van Sweringens for control of, aided by, by loan by
Pennroad Corporation, to 1345 et seq., 1442 et seq., 1520, 1521
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Tarbell, Ida: .

Book condemns acquisition of oil-well interests in Oklahoma b}- John Page

D. and William Rockefeller in the late 1880's, savs Ernest W. Stirn. *840
Tauszig, Carolyn Leah, daughter of William Fox..."'- *980, *997, *998

Fox Theatres Corporation marketing group in November 1925 en-

tered into agreement to give 25 percent share of commissions there-

from to Miss Tauszig, savs WiUiam A. Grav {see also Fox, Fox
Theatres Corporation)...! *897, *980, *997-*1000, *1031-1032

Tauszig, IVIona Fox: Fox (William) maintained brokerage accounts deal-

ing in Fox Theatres Corporation stock in name of *1085
Tax Evasion (see also Union Cleveland Corporation, Tax evasion):

Ohio General Code, provisions involved in 8132,
8263, 9192-9193, 9197-9198, 9205-9206

Union Cleveland Corporation, methods of 8132-8133, 8263-8266
Taxation {see also under Bureau of Internal Revenue, Legislation, Reve-
nue law)

:

American Superpower Co., avoidance by 517 et seq.

Avoidance of:

American Superpower Co., by 517 et seq.

Canadian Corporation not greatly used for, testifies KnoUenberg. 2079
Canadian Corporation, use of, for, explained by KnoUenberg. 2077 et seq.

Dillon, Read & Co., surtax on dividends avoided by 2104 et seq.

Ewing, William, by, as trustee, by failure to cover short sales

wherein stock borrowed from Jiimself individually and from
wife 809, 816 et seq.

Forrestal, J. V., by, formation of Canadian Corporation for pur-
pose of

"- 2058 et seq.

General Securities Corporation, formation of, for 701, 717 et seq.

Geneva Corporation, formation of, for 701, 717, 718
Morgan & Co., by 517 et seq.

Surtax on dividends avoided by Dillon, Read & Co 2104 et seq.

Van Sweringens, by, by taking advantage of exemption for reor-

ganizat ion 754 et seq.

Basis for computing gain or loss in exchange of property for 80 percent
of stock of corporation (in a reorganization) : Basis of exchanged
property on dissolution is not market value but cost to transferor
to corporation on theory of postponing tax until realization of
profit 2078,2079,2080

Beekman Co., Ltd., avoidance by. {See under Forrestal, J. V., Beek-
man Co., Ltd., Taxation.)

Board of Tax Appeals determines Wm. Ewing and wife need not pay
tax on profits of short sales made by Ewing as trustee, stocks being
borrowed from Ewing and wife and proceeds of short sales pledged
with them therefor 817 et seq.

Canadian Corporations:
Avoidance of taxes in United States by means of, explained by
KnoUenberg 1 2077 et seq.

Basis of securities acquired by corporation as paid-in surplus;
market values at time of transfer and not cost to transferor. 2079

et seq.
Not greatly used to avoid taxes, testifies KnoUenberg 2079
Sales in Canada, taxability in United States 2072 et seq.
Taxable on transactions entered into in United States 2081 et seq.
Use of, to avoid. (.See under Forrestal, J. V.; Beekman Co. Ltd.;

taxation).
Capital gains and losses provisions of revenue law:

"Dealer in securities" not entitled to benefit of 1485, 1486
Depression of market caused by capital loss provisions of revenue

law because of large .sales at end of year Ijy taxpayers intent on
taking losses and causing undesirable artificial market and
giving "bears" opportunity to speculate, testifies Otto H.
Kahn 1207, 1208

Income, capital gains not deemed to be, by J. P. Morgan 199
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Taxation—Continued
Capital gains and losses provisions of revenue law—Continued. Page

Inflation caused by capital gains provisions of revenue law, since
in rising market taxpayers reluctant to sell and realize taxable
profit *1815, 1206, 1207

Investment bankers, opposed by 464 et seq.
Market depressed by capital loss provisions of revenue law be-

cause of large sales at end of year by taxpayers intent on taking
losses and causing undesirable artificial market and giving
"bears" opportunity to speculate; market inflated by capital
gains provision of revenue law since in rising market taxpay-
ers reluctant to sell and realize taxable profit. *1815, 1206, 1207, 1208

Repeal of, advantageous to Government, because of shrinkage in

value of securities, testifies Keyes 466
Speculation and inflation of value of stocks caused by, because of

great demand created for stocks, testifies Charles E. Mitchell.. *1815
Undesirable, in opinion of Otto H. Kahn who believes Govern-
ment should not speculate in rise and fall of stock markets for

revenue 1206 et seq.
"Carry forward" provisions of revenue law 79, 81
Chase Harris Forbes Corporation:

Letter to Bernegan concerning establishing losses for 2944
Letter to Kendall concerning establishing losses for 2941
Memorandum of, concerning helping customers establish losses

for 2941
Scheme presented to establish paper losses 2944

Chase National Bank:
Department of, to help customers on 2940
Shermar's obtaining stock from Murlyn not subject to 2963
Short sales of stock by Shermar to postpone 2955, 2963
Short sales by Shermar instead of Wiggin personally to avoid. 2957-2958

Chesapeake & Ohio R. R. Co., stock of, exchanged for stock of Chesa-
peake Corp. by Vaness Co. in its attempt to evade taxes 675 et seq.

Closed transactions, definition of 85
Dealer in securities:

Capital gains and losses provision of revenue law, not entitled to
benefits of 1485, 1486

Definition of 85, 1485, 1486
May inventory at cost or market, whichever is lower 85
Right accorded to, by revenue laws greater in some respects

than those accorded to ordinary investor 1482
Dillon, Read & Co. {See under Dillon, Read & Co., Taxation.)
Dividends:

Paid in surplus, distribution of, not taxable as 462 et seq.

Surtax on, avoidance of, by Dillon, Read & Co 2104 et seq.

Drexel & Co. (See under Drexel & Co., Taxation.)
Evasion of. (See under Taxation, avoidance of.)

Ewing, William:
Evasion by 809, 816 et seq.

Need not pay tax on profits of short sales made by him as trustee,

stocks being borrowed from Ewing and wife and proceeds of

short sales pledged with them therefor, determined by Board
of Tax Appeals 817 et seq.

Excess profits tax: Payment of, avoided by Dillon, Read & Co 1966
Exchanges of property for property. Senate Committee report on
Revenue Act of 1921 756 et seq.

Exchanges, recognition of gain or loss on; transfer of property to

corporation in return for 80 percent of capital stock of corporation

80 that transferor acquires control thereof results in nonrecogniz-
able gains or loss (S 1 1 2 (b) (5) Revenue Act 1 928) 2078

Exemption on profits in exchange of securities:

General Securities Corporation, formation of, for 701, 717 et seq.

Geneva Corporation, formation of, for 701, 717, 718
Exempt securities sought by wealthy peo{)le and corporations in order

to avoid surtaxes and railroad securities are now invested in by
people of small means 1636
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Taxation—Continued I'age

Ewing, William, avoidance by 809, 816
Forrestal, J. V. {See also under Forrestal, J. V., Taxation.)

Avoidance by 2053 et seq., 2060 et seq., 2076 et seq., 2082 et seq.
Investigation not made by Bureau of Internal Revenue of crea-

tion of Canadian Corporation by, to avoid taxes 2064
Gains and losses (see also under Taxation, Capital gains and losses):

Basis for computing: Exchange of securities for more than 80
percent of capital stock of corporation, gain or loss not recog-
nized on; but basis of property exchanged on dissolution of
corporation is cost to transferor 2078 et seq.

Deductions from income on account of losses sustained on sale of
securities: Memo of law submitted by John W. Davis 800

Deductions of losses sustained on sale to wife by T. S. Laraont. 781 et seq.
Exchange of property for 80 percent of corporation's capital

stock; no gain or loss recognized (Si 12 (b) (5) Revenue Act
1928) 2078 et seq.

Reorganizations; corporation participating in, required to take
as basis for property acquired cost to transfer and not market
value 2078 et seq. 2080

General Securities Corporation, formation of, for purpose of avoidance
of, in exchange of securities 675, 701, 717 et seq,

Geneva Corporation, formation of, for purpose of avoidance of, in ex-
change of securities ^ 701, 717, 718

Great Britain:
Capital gains and losses not allowed 198
Rental value taxable as income 198, 200
System of, if used in United States would have resulted in pay-
ment of taxes by J. P. Morgan 199

Income:
Avoidance of (see under Taxation, avoidance of).

Capital gains and losses not allowed in Great Britain 198
Capital gains not deemed, by J. P. Morgan 199
Deductions from, on account of losses sustained on sale of securi-

ties; memo of law submitted by John W. Davis:. 800
Exemption in connection with corporation reorganization: Gen-

eral Securities Corporation organized by Van Sweringens to
avail of 676 et seq.,

701, 717 et seq.
Kahn, Otto H., income taxes not paid by, in 1930, 1931. and

1932 1150
Mitchell, Charles E. (see under Mitchell, Charles E., Taxation).
Morgan & Co., statement of, to Senate committee 879
Rental value taxable as, in Great Britain 198, 200

Inflation of market caused by large demand for stocks created by
capital gains and losses provisions of tax law 1206 et seq., *1815

Inheritance, avoidance of:

Forrestal, by; by means of Beekman Corporation of Delaware __ 2077
Methods of, Knollenberg retained by United States Trust Co.

Association, to study 2086
InsuU companies, taxes not paid by, in j'-ears in which constituent
companies showed large income in their statements to stockholders
and investors 1443 et seq., 1461 et seq.

Internal Revenue Act 79, 81, 756 et seq.
Investment bankers, opposition of, to capital gains and losses pro-

vision of revenue law 464 et seq.
Investment trusts (see also under Investment Trusts, Taxation) : Pur-

chase by, of bonds, hindered by income-tax law in U. S. testifies
C. Dillon 1554

Investors in railroad securities now people of small means; wealthy
people and corporations preferring to invest in tax-exempt securi-
ties in order to avoid surtaxes 103&

Kahn, Otto H. (see under Kahn, Otto H., Taxation).
Keaton, sale of stock to show loss for, with intention to repurchase.. 294&
Kreuger & Toll Co., debentures held by nonresidents of Sweden;

tax exempt *1194, *119&
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Taxation—Continued
Lamont, T. 8. {nee under Laniont, T. S., Taxation). Page

Latin-American countries, power to tax possessed by states but not
municipalities of *2125

Legislation (.see under Legislation, Revenue law).

Losses (see also under Taxation, capital gains and losses, Gains or
losses)

:

Carrying forward of 79, 81
Establishment to save payment of, accomplished through trans-

fers between Wiggin Family Corporation 2967, 2968
P'stablishmcnt to save payment of, not paper losses, Wiggin says_ 2968
Establishment to save payment of not reason for creation of

Murlyn (Corporation, Wiggin says 2968
Only estalilishable on Government bonds, domestic and foreign,

Chase Harris Forbes Corporation, letter to customer in-

forms 2941, 2942
Realization of (see also under Mitchell, Taxation): Practice to sell

securities at end of taxable year in order to enable; common
among taxpayers 1868

Market, inflation of, caused by large demand for stock created by
capital gains and losses provision of tax law 1206, *1815 et seq.

Mitchell, Charles E. (.see under Mitchell, Charles E., Taxation).
Morgan. (See under Morgan, J. P., Taxation.)
Morgan & Co. (see also under Morgan, J. P. & Co., Taxation.):

Examination of, return of, in one day _: 48
Return of, accepted as correct without question 48
Statement of, to Senate Committee 879

Paid-in surlus, distribution of, not taxable as dividend 462 et seq.

Partnerships (see under Morgan, J. P. & Co., Taxation):
May reform annually and take losses on revaluation which can be

carried forward 86
Not subject to tax but must report for purpose of ascertaining

partners' distributive shares 44
Railroad securities now invested in by people of small means whereas

wealthy people and corporations seek exempt securities in order to
avoid surtaxes 1636

Reorganizations: Property acquired by corporation in; cost to trans-

feror and not market value as basis for 2078 et seq., 2080
Revenue law. (See under Taxation, Internal Revenue Law.)
Securities, dealer in. (See under Taxation, Dealer in securities.)

Securities, selling to show loss for, common 2946
Detroit Banker Co. stock, sale of to avoid 5424-5425

Shermar's deferring on short sale of Chase National Bank stock:

Legal, memorandum shows 2964-2965
Saved payment of 2964, 2966

Senate committee report on Revenue Act of 1921 756 et seq.

South America, states of, possess power of, but not municipalities of

countries in 550
Specialist: Knollenberg, Berhard 2077
Speculation caused by capital gains and loss provisions of law which

caused great demand for stocks, testifies Charles E. Mitchell *1815
Stocks, capital gains and loss provision of law as cause of large demand

for, resulting in speculation and inflation of value of stocks, testifies

Charles E. Mitchell *1815
Surplus, paid in: Distribution out of, not taxable as dividends 462 et seq.

Surtax:
Dividends, on, avoided by Dillon, Read & Co 2104 et seq.

Investors in railroad securities now people of small means;
wealthy people and corporations preferring to invest in tax-

exempt securities in order to avoid 1036

Taplin, Frank E., (.see under Taplin, Frank E., Taxation).

United States, Canadian Corporations taxable in, on profits made in

transactions occurring in Ihiited States 2081 et seq.

United States & Foreign Securities Corporation. (See under United

States & Foreign Securities Corporation, Taxation.)

Vaness Co., avoidance by 675 et seq.

Van Sweringens, avoidance by, of, by taking advantage of exemption

for reorganization 754 et seq.
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Taylor, Herman G.: Patre

Michigan State bank examiner 5022, 5354, 5355
Detroit Trust Co.

:

Letter concerning condition of, to 5354-5355
Letter concerning condition of, from 5355-5356

First Wayne National Bank, balance in, increased near closing, . 5652
Union Industrial Trust & Savings Bank, Flint, Mich., dividend
payment approved by 5022

Taylor, James B.:
"Dummy," Wiggin disclaims his being 2888
Engaged by Canadian law firm 2887
Redmond & Co., member of 6219
Resale of securities by for Canadian companies. New York office

furnished data and suggestions for 2886-2887
Salary of, from Canadian law firm which employed him 2887
Wiggin Family Corporations, Canadian in charge of offices of 2885

Taylor, Myron C. :

First National Bank of New York, director of 92
Loan to, from Morgan & Co .; 92
Morgan & Co., loan by, to 92
United States Steel Corporation, chairman of board of 92

Taylor, M. C:
Banking Commissioner of Michigan, deputy 4853, 4870
Union Guardian Trust Co., conference on, present at 4853, 4870

Taylor, Orla B.:

First Wayne National Bank:
Director of 5650
Guarantor to, of Sigma Chi Building Co 5650

Liquidation of company's obligation suggested in report 5650
Taylor, Roland L. :

Dillon, Read & Co.:
Director of 1151
Stockholder of . 1536, 1537
Vice-president of 1536, 1537

Philadelphia Stock Exchange, member of *1151
Taylor, Thorne & Co., brokerage (see also W. R. K. Taylor & Co.):

Fox Film Corporation pools in 1927-28 operated by (see Fox, Fox Film
Corporation, Pools) *981-982

Fox Film Corporation underwriting syndicate of January 1928,
participant in (see Fox, Fox Film Corporation, Westco.) *1035

Fox Film Corporation underwriting of 154,000 shares issue by Hayden,
Stone & Co. in September 1928, participant in, savs Wm. A. Gray
{see Fox, Fox Film Corporation, Hayden, Stone & Co.)_. *981-982, *1042

Fox Theatres stock distributed in 1925 by {see Fox, Fox Theatres
Corporation) *995-1000, *1031-1032

Galligan (William J.) emploved by (1927) *1006
Name changed to W. R. K. Taylor & Co *1006

Taylor, Wm.: National Bank of Commerce, examination of by 4477, 4497
Taylor (W. R. K.) & Co. (see also Taylor, Thorne & Co.):

Name changed from Taylor, Thorne & Co *1006
Options granted bv, in American Machine & Foundry Co. stock, to

Charles C. Wright 6142-6143, 6144, 6164-6165
Options granted by, in Lily-Tulip Cup Corporation stock, to Charles

C. Wright 6140-6141, 6161
Teagle, W. C: Standard Oil Co. (Inc. in N. J.), president of. 6332
Telfer *1137
Telleen:

Chase National Bank, vice president in foreign department, by mistake
testified to as having come from comptroller's office 2410

W'iggin Family Corporation, director of while second vice president of

Chase National Bank 2869
Tennessee Electric Co.:

Commonwealth & Southern Corporation, subsidiary of 853
Term Settlement {see also Short selling, term settlement) 6452-

6454, 7192-7197, 7201-7202
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Tkxas Co.:
^

i^ftge

Chase National Bank loan to uncollateralized 2919
Chase National Bank loan to, officials or trustees of, interested

in 2914-2915,2919
Texas Corporation:

Deposits of, with banks associated with participants in joint account
of Morgan &Co 550

Morgan, J. P. & Co.:
Joint account of, deposits in banks associated v/ith participants in 550
Joint account of, trading by, in securities of 550
No connection with 550

Securities of, traded in by joint account of Morgan & Co 550
Texas Gulf Sulphur Co.:

Directors of 30, 31
Listed on New York Stock Exchange 207
New York Stock Exchange, listed on 207

Thayer, E. V. R.: Chase official interested in Punta Alegre Sugar Co 2919
Theatre Equipment Acceptance Corporation:

Business credit extended by, to customers of National Theatre Supply
Co. and other companies Clarke organized 3425

Chattel mortgages, etc., and commercial paper executed for purchase
price of theaters, dealer in 3418

Clarke caused organization of 3425
General Theatres Equipment, Inc., when organized, to acquire stock

of •_ 3417,3424
Thiel, F. J., partner of M. J. Meehan & Co.: Radio Corporation of

America pool (1929), received $10,000 from, though not participant of

record (see also Radio Corporation of America, pool) *475, *477, *493, *495
Thirtle, p. W.:

Sinclair Consolidated Oil Corporation, auditor and director of (1928). 3128,
3282

Sinclair Consolidated Oil Corporation syndicate (1928), participant in,

by subparticipation granted by Harry F. Sinclair (see also Sinclair

Consolidated Oil Corporation, pool and syndicate).. 3128, 3157, 3282, 3300
Warren Foundry & Pipe Corporation joint account, participant

in 6299-6300
Thomas, Abel Gary: Warner Bros. Pictures (Inc.), director of *629
Thomas, Luther D.:

Fidelity Trust Co., president of 5653
First National Bank, suit against 5653, 5654
Mills:

Friend of, claims to be 5653, 5654
Letter to, concerning First National Bank management 5653

Thomas, William J.:

Testimony of 5295-5296, 5299, 5304, 5320, 5327-5328,
5321-5328, 5332, 5337, 5349-5354, 5360-5364, 5370-5374

Browning, asked to sit with and assist in testimony of 5295
Detroit Trust Co.:

Condition of bank examiner discussed with 5336, 5354
Treasurer of ... 5295, 5296, 5321, 5322, 5336, 5352, 5354, 5355, 5358

Ford Motor Co. transaction arranged by 5370
Muir, letter to, stating fiduciary accounts of Detroit Trust Co. in

other banks not entitled to preference 5352
Stone, asked to sit with and assist in testimony of 5295

Thomas, Woodi.ief:
Division of Research and Statistics, Federal Reserve Board 6449
Testifies (Securities Exchange Act of 1934) 6449-6461, 7188-7202

Thompson:
Donovan, assistant to 3656, 3662, 3703
Fox Theatres, Loews, Inc., stock, acquisition of, by 3705

Answer on, given to Rogers 3705
Approved by 3656, 3662, 3705, 3707
Consent to, silent on 3664, 3706
In charge of 3703
Present at conference concerning 3663, 3703, 3706

Moving-picture business, came to New York to get data on 3704-3705
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Page

Thompson, Arthur W.: Union Trust Co., director of *1151
Thompson, Col. Wm. B.: Ncwmount Mining Corporation, originator of _ 442
Thompson, Eugene E., president of Associated Stock Exchanges:

Present at hearings 7537-7586
IBStZ flPS

(Securities Exchange Act of 1934) 6969-7002, 7524-7536
Thompson Savings Bank:

Hudson, Mich 4212
Union Commerce Corporation acquired 40 percent stock interest in._ 4212

Thorne, Landon K.:
Bonbright & Co.:

Connection with 326, 362
President of 362

Corporate affiliations of 361
Directorships of:

Commonwealth & Southern Corporation 361
Mohawk Hudson Power Corporation 361
Niagara Hudson Power Corporation 361
Public Service Corporation of New Jersey 361
United Corporation 314, 324, 326, 491, 495
United Gas Improvement Corporation 361

Thornton:
Chile Copper Co. joint account, participant in (see Chile Copper Co.,

joint account) *798-979
Greene-Cananea Copper Co., president of *799
Greene-Cananea Copper Co. joint account (December 1928-March

1929), participant in (see Greene-Cananea Copper Co., joint

account) *756, *804
Thurman:

Detroit Trust Co. , assistant treasurer of 5372
Ford certificates of deposit signed by Morehouse and 5372

Ticker Tape:
Bids not revealed *58
Long sales not indicated *37
Margin purchases not indicated *151
Short sales not indicated *36, *88, *115

Tidewater Associated: Smith (Bernard E.), specialist in *426
TiLNEY, A. A.:

Bankers Trust Co., vice chairman of board of 92
Loan to, from Morgan & Co 92
Morgan & Co., loan by, to 92

Timken-Detroit Axle Co.:
Options in stock of, granted by Hornblower & Weeks to Charles C.

Wright 6112-6114, 6150-6151
Peter J. Maloney & Co., specialist in 6112-6113
Vogel (Arthur J.") , specialist in 6079, 6112-6113
Wright (Charles C.) , specialist in 6079, 61 12-61 13

Timmerman, Louis F.:
Central Hanover Bank & Trust Co., assistant vice president of_. *1544
Testimony of *1544 et seq.

Tinker, E. R. : {See also Cuban loans—Crowder, General Enoch)
Chase National Bank, special work for in connection with reorganizing
Wesco Theatres Co 2554

Chase official interested in

—

American Hide & Leather Co 2915, 2920
Knox Hat Co 2915, 2920
Wilson & Co., Inc 2919

Chase Securities Corporation:
Connected with 3808
President of, formerly 2553
Resigned from before becoming president of Fox 3S09

Clarke suggested for president of Fox 3808, 3809

60604—46 48
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Tinker, E. R.—Continued Page

Famoth Corporation (The) was his corporation 3254, 3326, 3331-3332
Fox Fihn, president of, after Clarke 3807, 3822
Moving-picture experience, none 3808, 3809
Sinclair Consolidated Oil Corporation, director of (1928) 3332
Traywin Corporation (The) was his corporation 3254, 3326, 3331-3332

Tipster Sheets *302
TiuRELL, George L.:

New York Stock Exchange Stock List Committee, chief examiner of. 5968,
6020, 6193

Work in connection with applications to list additional shares of

American Commercial Alcohol Corporation May, June, 1933.. 5968-
5976

Work in connection with application to list additional shares
of American Commercial Alcohol Corporation, July 19, 1933__ 6189

G194, 6197-6199
Pamphlet written by, on The Stock Exchange and Investment

Trusts - - 6392
Toledo Edison Co.: Cities Service Power & Light Co. is parent of 6311
Toledo, St. Louis & Western R. R. Co.:

"Clover Leaf" 565, 588, 589, 590, 592
Consolidation of, with Nickel Plate Railroad Co. & Lake Erie &

Western Railroad Co. by Van Sweringens with permission of Inter-

state Commerce Commission 565, 588 et seq.
Nickel Plate Railroad Co., consolidation with, and with Lake Erie &

Western Railroad Co. by Van Sweringens with permission of Inter-

state Commerce Commission 565, 588 et seq., 592
Ross, Walter, president and receiver 589, 590
Stock control of, acquired by Van Sweringens (part cash, part defer-

red payment) 565, 588, 589
Stock of, owned by Walter Ross 589, 590
Van Sweringens:

Consolidation effected by, of, with Nickel Plate road and with
Lake Erie & Western Railroad Co 565, 588 et seq.

Stock control acquired by (part cash, part deferred payment) _ 565,

588, 589
Toll, Paul:

Director of Kreuger & Toll Co ^ *1345
Kreuger & Toll Co., director of *1345

TOLLES liOGSETT & GiNN

:

Higbee Co.:
Director . 8212
Van Sweringen interests, represented in 8212

ToMLiNsoN, G. A.: Van Sweringen loans approved by 8198, 8199
Tompkins, Millard F., attorney representing Arthur W. Cutten and
member of Tompkins, Boal & Tompkins 3062, 5851-5917
Testimony of:

(Sinclair Consolidated Oil Corporation, pool and syndicate (1928)#)
3062—3120

Cutten, Ruloff E., attorney for 3217-3298, 5851-5917
Cutten, Arthur W., attorney for (1928, 1933) 3062
Hutton, E. F. & Co., attorney for, in 1933 and for over 15 vears

prior thereto 3062-3063, 3103
Tompkins, Boal & Tompkins, attorneys, Tompkins (Millard F.) mem-

ber of 3062
ToNKs, W.:

Union Trust Co.:
Van Sweringen loans approved by 8198, 8199
Vice president 81 98

Toplinsky, Joe:
Radio Corporation of America pool (1929), participant in (see Radio

Corporation of America Pool) . *469
Sinclair Consolidated Oil Corporation pool (1928), participant in

(see Sinclair Consolidated Oil Corporation, Pool and Syndicate).. 3094,
3108, 3253
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ToRNEY, Theodore F. : First Wayne National Bank, concerned in un- I'age

ethical practices with 5221
ToTTON, F. M.: Chase National Bank, officer of 4099
Towell: Fox Film, comptroller and in the management of 3807
TowNSEND, J. H.: Aviation stocks, dealings in. {See Aviation stocks.)

TowNSEND, John G., Jr.:

Peruvian bonds, sale of by National City Bank and J. and W. Selig-
man & Co., indefensible, according to 5053, 5054

Senate Committee on Banking and Currency and subcommittee on
stock exchange practices.

Tracy, E. B.:
Testimony of 1707 et seq., 1719 et seq., 1781 et seq., 1821 et seq.
Salary of, from United States & International Securities Corporation
and United States and Foreign Securities Corporation in form of op-
tions to purchase stock of United States and Foreign Securities
Corporation 1822 et s6q., 1854 et seq.

Testimony of 1707 et seq., 1719 et seq., 1781 et seq., 1821 et seq.
Corporate charter providing nonliability of director for loss in

transactions with other corporations in which directors are
interested, even though they voted in favor of the transaction
approved 1818 et seq.

Directors purchasing stock for company during panics do not
breach trust to stockholders ] 799

Investment experience, history of 1845
Investment trusts, management of: his business 1700
Personal history 1845
United States and Foreign Securities Corporation:

Compensation for service to, paid in stock warrants only 1711
Purchase of stock for, by directors, during panic is not

breach of trust to stockholders 1799
United States and International Securities Corporation, com-

pensation for services to, paid in stock warrants only 1711
United States and Foreign Securities Corporation:

No stock of, held by 1709
Option to purchase stock of, given to, in lieu of salary 1822 et seq.,

1854 et seq.
President of: recommended by Dillon, Read & Co 1698

1700, 1708, 1709, 1834, 1854
United States and International Securities Corporation:

Compensation from, in form of option to purchase stock of United
States and Foreign Securities Corporation.. 1822 et seq., 1854 et seq.

No stock of, held by . 1709
Option to purchase stock of, given to, in lieti of salary 1853
President of: recommended by Dillon Read & Co _ 1700

1709, 1822 et seq., 1834, 1853
"Trader," nom de plume for Raleigh T. Curtis, financial columnist in the
New York Daily News *G03

Curtis no longer running column in the New York Dailj' News, but
another man docs so under name "Trader" and the column does not
reconnnend stock purchases any more *617

Levenson (John J.) opened and guaranteed account for Raleigh T.
Curtis in wliich Curtis put up no money as result of which Curtis
made $19,063.44 profits during 1929-30; and at the same time
Curtis in his "Trader" column in the New York Daily News boosted
eight stocks in which Levenson operated at a profit of $1,13(),322.41. *601-

620
Discussed the eight stocks, along with others in which he was not

interested, with Curtis, says Levenson *604-606
In two instances Levenson transferred stocks from his own
account to Curtis' at cost, thus allowing Curtis' account to
realize the accumulated profits the same day *612 614, *616
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"Tradkr"—Continued
Levenson (John J.)—Continued Page

Investif^ated bv New York Bureau of Securities in the department
of law (R. J. Cornell) *60G, *610-617

Motive not to pay "Trader" for publicity, but to aid "Trader,"
his intimate friend, to move in the country where he lived,

says John J. Levenson *604-606, *610, *620
Particii)ants in Levenson's profits included E. H. Rodney; Oscar

Alexander; George F. Breen; B. E. Pollak; Bonner, Brooks & Co;
E. E. Cerf; Burnham, Herman & Co; PvncUon & Co.; Bancamerica
Blair Corporation; Helen Fairfax; Leslie Herman. *611, *614-616, *G1 9-620

Rodney (E. H.) may have known about Curtis' profits, says Leven-
son *619-620

Trading:
Defined by George Whitney . 208
Directors, by; in stock of own corporation 208 et seq.

Trading Account: (see also Dillon Read & Co.; Joint account; Pools;
syndicates)

.

Benefits of, to borrower since price is stabilized and future credit de-
pends on salability and price maintenance of prior issues, testifies

Robert O. Hayword 1962,1963
Dillon Read & Co., participation of, in 1961, 2224 et seq.

Market, for "protection" of, by bankers; reasons for and desirability

of 1049, 1050
Stock prices, effect on, investing public's knowledge of 2516-2518
Syndicate operations, different from 2833
Wash sales, difference between, where engaged in buying and selling

at the same time 2518, 2519
Trading Against Options. {See Options, trading against.)

Trading by Exchange Members for Own Account:
London Stock Exchange. (See London Stock Exchange.)
New York Stock Exchange permits *268-269
New York Stock Exchange regulates *670-671
Practice of exchange partnerships (majority) not to permit such trad-

ing *268-269
Prohibition of such trading by houses dealing for customers would

possibly be a good rule, but would be overly detrimental and dis-

astrous to dealers in securities, distributing houses, says Richard
Whitney *269-270

Segregation of broker and dealer advocated by William B. Cravath, for

sake of the overwhelming majority of those holding stocks as in-

vestments {see also Securities Exchange Act of 1934) *367
Commission house will be in sounder position if this segregation
made, says William B. Cravath *367

Segregation of securities held in margin accounts of different cus-

tomers advocated by Edward P. Knight, so that brokers may not
employ customers' equity toward trading for own account, which
jeopardizes customers' equity.. *399-400

Specialists. {See Specialists.)

Train, George F.:

Testimony of *2139 et seq., *2151 et seq.

National "City Co., member of foreign department of *2139
Transamerica Corporation: Directors of: Redmond, Roland *1234

Options in stock of, granted by Redmond & Co. to Charles C. Wright. 6164
Transcontinental Oil Co.: Chase Securities Corporation, trading ac-

count in stock of, participation in 2836, 2858, 2859
Translux Daylight Picture Screen Corporation: Options in stock of,

granted by A. M. Andrews Investment Corporation to Charles C.
Wright 6140,6161

Transportation Act:
Passage of, in 1920 564, 568, 588
Policy of 564,568

Transportation Mutual Insurance Co.: Directors of 29
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Travis, Brownback & Paxson: ^^so

Associated Gas & Electric Co., attorneys for *1756
Travis, Charles M.:

Associated Gas & Electric Co. , attorney for *1756
Statement of, in behalf of H. C. Hopson *1756 et seq.

Testimony of *1756 et seq.

Traylor, Melvin a.:

Bank holiday, Michigan, present when declared 4628
First National Bank of Chicago, of 4628, 4732, 5815
First National Bank of Chicago, president of *1677
Guardian Detroit Union Group, Inc., Reconstruction Finance Cor-

poration loan, present at discussion on 4732
Michigan bank holiday, present at conference preceding 5815
Testimony of *1677 et seq.

Traywin Corporation (The)

:

Sinclair Consolidated Oil Corporation, Pool and Syndicate (1928),
participant in (see also Sinclair Consolidated Oil Corporation, pool
and syndicate) 3093, 3094, 3114, 3119, 3254, 3320, 3331-3332

Tinker's (E. R. ) corporation 3254, 3326, 3331-3332
Tremaine, Morris' S., New York State Comptroller: Communication

re: Securities Exchange Act of 1934, criticising applicability to mu-
nicipals 7444-7445

Trendle, Geo. W.:
Union Guardian Trust Co.:

Director of 4840,4851,4865,5056
Withdrawal from 4851, 5056

Trent Co. of New Jersey: Bank, 1 of 11 against which Fox complained. _ 3751
Trenton State Bank of Trenton:

Union Commerce Corporation, acquisition of by, arranged for 4791
Majority stock in, owned by 4778

Tri-Continental Corporation: Call loans made by the company to

brokers in 1929 6344, 6386-6387
Tri-Utilities Corporation: Maintained a bid for the company's stock
by the company, Chicago Stock Exchange's request 7089-7092

Trix, Herbert B.:
First Wayne National Bank:

Director of 5650
Mortgage of, not properly amortized 5650
Liability to and collateral on, at closing 5650

Troster, Oliver J., member of Hoit, Rose & Troster, testifies (Securities

Exchange Act of 1934) 7068, 7082
Trout, G. H.:

Acme Motion Picture Projector Corporation, general manager of,

had been ^168
International Projector Corporation, director of 3168

Trowbridge, Luther S.:

Union Guardian Trust Co.:
Director of - 4865
Loan account with 4865

Truscon Steel: Options in stock of, obtained by Charles C. Wright. 6111-6112
Trust Affiliates: National City Bank, of 543
"Trust Assets": Bank statements, item in, distortion created by 4365
Trust Business:

Invested capital in banks and trust companies, more than four-fifths

interested in successful conduct of 5290
State banks and trust companies engaged in, to greater extent than

national banks 5290
Trust Companies:

Investment of not over 10 percent of capital permitted to 100
Michigan:

Business of, precarious 4780
Competition with Federal and State banks, difficulty of 4779-4780
Not authorized to accept deposits 4724

Trust Company Act: Michigan Act No. 108 (1889) 4760
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Trust Co. of Chicago: Sinclair Consolidatod Oil Corporation pool (1928),
participant in (see also Sinclair Consolidated Oil Corporation, pool and I'age

syndicate) 3094,3109,3253
Trust Co. of New Jersey:

Fox, letter from concerning:
Extension of Fox Cos.' notes 3727
Security oflfer to, to prevent application for receivership 3729-3730

Trust Funds: Trust companies, investment of, most important and diffi-

cult function of 5290-5291
Trust Institutions:

Care in protecting trust estates exercised by, warrants existence of 5291
Confidence of public in depends on strictest observance of rules of

right conduct 5292
Haven of refuge to which investors coming 5291
Investments bought from affiliates at prices lower than sold to trusts
by 5296, 5300, 5314-5317

Investments, represented purchaser and seller in selling to trust
clients . 5300-5302

Management dictated by integrity and honor, Stone's view 5291
Number of, in United States.l 5290
Profit from sale of investments owned bv, to cestui, received bv 5295-

5299, 5300-5303
Trust Instruments:

Clause in permitting purchase of investments by trustee from Detroit
Trust Co. at market price 5297, 5303

Investments, permitting sale of to trust at market price, provision
in 5293,5296,5297,5302,5303

Trust institutions, counsel for drew 5294
Trust Officer: Compensation, not influenced bv in advising clients,

Stone's view I 5291,5292
Trustee:

Duties of '... *1169
Duty of, as set forth in opinion of Kelsey v. Detroit Trust Co 6311
Ewing, William 801 et seq.

Investor:
Reliance of, on *1319
Representation of, by, as against company, testifies Max Winkler. *1318

Kreuger & Toll debenture agreement, for *1 157,

*1166, *1167, *1194, *1195, *1241, *1274, *1291, *1297, *1335,
*1345.

Lee Higginson Trust Co.; for Kreuger & Toll debenture issue *1157,
*1166, *1167, *1194, *1195, *1241, *1274, *1291, *1297, *1335,
*1345.

New York Stock Exchange, agreement between trustee and, for

notification of change of collateral proposed *1352
Remedies of, in Kreuger & Toll debenture agreement *1291
Securities, no right to represent buyer and seller in making profit from

sale of, to trust estates 5311
Trusts:

Ewing, Wm., children of; in behalf of 801 et seq.

National banks, powers of 100
New York State banks, powers of 100
Purpose of, to safeguard money which is to be distributed at later

date in some specified manner 8008 et seq.

Tucker-Anthony, brokerage: Childs Restaurant syndicate account
carried by (src o7.so Childs Restaurant, syndicate) *335-336

Tucker, Httnti^r, Dultn & Co., Inc.:

General Theatres Equipment, Inc., syndicate:
Fourth, one of those forming 3543
Third in, member of 3525

TuLi.Y, Monteith & Mitchell *587
Tumulty, J. P., ex-secretary to the President, Radio Corporation of

America pool (1929), received $10,000 from, though not a participant

of record (see Radio Corporation of America, pool) *475, *477
Tunnel (Detroit):

Competition of with ferries and bridge 3909-3910
Traffic laws, two for vehicular traffic designed, none for pedestrian 3909
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Turner, Daniel L.: I'age

Detroit & Canada Tunnel Co., engineers of, made traffic survey for_ 3902,
3907

Detroit tunnel, requested to make report on 3958, 3971
TuTTLE, Carl B.:

Guardian National Bank of Commerce, director of 4403
National Bank of Commerce, director of 4403
Plaintiff, one of, in suit to prevent enforcing stockholders liability _ 4402-4403

TtiTTLE, C. Horace: Of Rushmore Bisbee & Stern, counsel to the Chase
National Bank and the Chase Corporation 2475-2534,3217-3376

Tuttle (United States Judge): Detroit Bankers Co., stockholder of.. 5416
Tweed, Harris: Wiggin proxy voted in part by 2300
Twentieth Century P't^nd, Inc 6535, 6948, 6956

Accounting uniformitv advocated bv 7599
Clark (Evans), executive director of. 6936,6956,6962
Dewhurst (J. Frederick), economist of 6936
Fileno (E. A.), founder of 6948
Margin purchasing findings 6940-6951, 6957-6962
Over-the-counter markets considered subject to regulation 6551,6554
Reports of stockholdings by directors, officers and principal stock-

holders advocated by 6556
Report made on Securities Exchange Act of 1934 6467
Schneider (Margaret Grant) connected with 6936
Segregation of broker and dealer advocated by 6525-6526
Short sales, disadvantages of 6520
Specialist's collusion with pools pointed out by 6524-6525
Speculation should be curbed, thev conclude 6484
"Stock Market Control" is published findings of 6936-6937

"Twenty-Billion-Dollar Stock Orgy, A": New York Evening Post
editorial 6891

2116 East Fortieth Street Co.:
Balance sheet of 8630
Guardian Trust Co. of Cleveland, subsidiary of 8596,8630
History of 8630
Land Development & Realization Co., subsidiary of 8596,8630
Subsidiarv of Guardian Trust Co. of Cleveland and of Land Develop-
ment & Realization Co 8596,8630

Twin Cities Rapid Transit Co.: Chase Securities Corporation trading
account in bonds of, participation in 2836, 2858

Tyler, Edward M.:
Testimony of _ *1688
Accountant (certified public) *1688

Tyler Stovall & Co. InsuU companies, investigation of, by, on behalf
of Committee on Banking and Currency: report of result of *1692 et scq.

Ult: Examiner, field, made examination of First National Bank, May
1932 _ _ 5541

Underwood Elliott Fisher Co.:
Salary paid finance committee of 2320
Shermar profit from account in stock of 3021
Stock, Wiggin family always had shares of on hand 3031
Trading or pool account in 3021
Wiggin, director of 3019
Wiggin

,
profit from short sales of 3030

Underwriting (see also under Bonds, underwriting; Investment banks,
banking and bankers, underwriting by; Syndicates, underwriting):

Dillon, Read & Co., by 1S41, 1872 et seq.

Drexel & Co., by {see also under Drexel & Co., underwriting) 249,250,
204. 269

Eastman Dillon & Co *1375
Expense of, to corporation worthwhile, sirtcC risk of loss is trans-

ferred to banker underwriting issue, testifies Otto H. Kahn.. 1277, 1278
Fees of (see also under Fees) *1152
Investment security, of: dealers, banks and investment houses gen-

erally .solicited for, testifies George Whitney . 420
Morgan & Co., by (see also under Morgan, J. P. & Co., underwriting.. 248,

249, 256-264, 420, 611, 679 et seq.
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Underwriting—Continued i'^se

National Citv Co. as underwriters of stock increases of National City
Bank .'. .__ *190i et seq.

Seaboard Air Line Railway Co., syndicate for 1841
Stocks, common: should be sold through individual underwriters,

testifies George Whitney 420
Syndicates, for General Motors, Inc 420
Syndicates organized by Dillon, Read & Co 1841, 1873 et seq.

Unemployment:
Consumable goods, industries engaged in production of, have no great
amount of, testifies Clarence Dillon 1544

Depression, intensity of, increased by *1862
Durable goods:

Industries engaged in production of, have greatest amount of,

testifies Clarence Dillon 1544
Stimulation of industry for, as solution for, testifies Clarence

Dillon 2110
Public works, use of. as cure for *1930
Solution for: stimulation of durable goods industry as, testifies

Clarence Dillon 2110
Unified Banking System:

Aldrich favors 4034
Glass favors 4034

Union & People's National Bank of Jackson {see also Guardian
Detroit Union Group, Inc., Union & People's National Bank of Jack-
son):

Condition, unsatisfactory 4619, 4636-4637
Dividends:

Amount possible to be paid 4289
Cessation of in lieu of charge-ofTs 4636
Paid by, 1931 4289

Earnings, operating, 1931 4289
Guardian Detroit Union Group, Inc., information to regarding deposits
and loans of promised daily 4358

Guardian Detroit Union Group, Inc., one of worst national banks in__ 4638
Losses, reluctant to charge off 4619
Management unsatisfactory 4636
Reconstruction Finance Corporation loan to conditionally agreed
upon 4554

Reorganized and opened after bank holiday 4320
Reorganized, terms on which 4699, 4700
"Rotten" condition of, Bank Examiner Walker's opinion 4645
Speculation, haven for 4636

Union Cleveland Co. Inc.:
Dissolved 8145
Messenger service and information office for Union Trust Co 8145
Union Cleveland Corporation different from 8145

Union Cleveland Corporation:
Accounts, tables of i 8712-8713
Balance sheets 9178,9184-9185,9199.9206-9209
Chagrin Falls Banking Co.:

Acquisition of bv:
Financed and suggested by Union Trust Co 8257-8258, 8259
Loss from 8140
Report on 8257-8259
Stockholders local people before 8257-8258

Directors, loans for qualifying shares carried on books of 8259
Holding company for 9179, 9190
Stock, all held by except directors qualifying shares 9190
Stock, ledger entries concerning 9187, and opposite 9187
Union Trust Co. control of acquired through without law viola-

tion 8257
Capitalization 8139, 8255
Directors and officers... __. 8159-8160, 8172
Executive committee 8712
Functions 8255,8692-8705
Income and expense, table of comparative 9171-9174
Issues, principal, in which interested 8260, 9136-9139, 9157, 9169-9171
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Union Cleveland Corporation—Continued
_

^^ee

Interlocking directors, transactions not invalidated by participation

in, of interest 8141
International Match Corporation, security in ledger of 9130,

9136, 9140-9142
Liquidation of 8261
Newton Steel Co.:

Issue, one of, in which interested _ 8260
Ledger entries concerning opposite 9182
Securities, tables concerning 9129-9130, 9131, 9179-9181

Operations of, profit and loss from 8140, 8255-8256, 9171-9174
Organized 8134, 8135, 8138, 8255, 8262, 8678-8679, 8692-8705
Policies dominated by "inside" group in Union Trust Co 8135,

8138, 8259, 9182
Purpose, stock transactions bank could not handle 8135, 8139, 8255
Securities inventory of 8261, opposite 9184
Security ledger 9140-9156, 9158-9167, 9186
Security ledger. Union Trust Co. bond department 9132-9135
Trading on the board by, criticized 8260-8261, 9182-9184
Union Trust Co.:

Stock bought by 8262-8263,9218-9228
Resold to employees of 8262

Tax evasion:
Methods of 8132-8133, 8263-8266

Exhibits relating to 9192
Tax returns 9193-9209
Taxable securities sold to Union Trust Co. and repurchased

after tax period. 8132-8133, 8264-8266, opposite 9209, 9209-9216
Bond department business taken over by 8135
Financing, depended on for 8256,

8261, 9175, opposite 9175, 9176-9177, opposite 9177, 9179
Group, one of corporations of 8121, 8133, 8255
Indebtedness to 8132,8256-8257,8259

Collateral on questioned 8256, 8257, 9179
Investments sold by to 9136-9139, 9157, 9169-9171
Investments sold by, own stock 8140, 8255, 9170
Ledger entries concerning opposite 9175, opposite 9177
Loan from shown as surplus on books of 8259, 9190-9191

Table of unsecured 9175-9177
Minutes of annual meeting of former drafted in advance by 8259,

9182
Operated as if part of 8140, 8259, 9182, opposite 9183

Publicity concerning trust department distributed through 9136
Window dressing purchase of securities from for 8221-8222
Rent paid to 8140
Rent waived by 8140
Rented space from in same building 8140
Sales bond department to, table of 9169-9171
Securities affiliate.-- 8121, 8132, 8134-8135, 8255, 8262, 8692-8705, 9179
Stockholders identical with 8135, 8692-8705
Stockholders owned 8135, 8692-8705
Trust department, profit from sale to clients went to 8224
Unable lawfully to handle stocks dealt in by .--- 8135, 8139, 8255
Voting trustees had to be directors or officers of 8135-8136
Voting trustees of 8135,8136
Western Reserve Mortgage Co. {see also Western Reserve Mort-

Co., stockholder in) 9295-9296
Union Commerce Corporation {see also Goldman, Sachs & Co.; Gold-
man, Sachs Trading Corporation; Union Commerce Corporation):

Banks and trust companies, list of in which shares of except qualify-

ing acquired by 4212
Capital, accumulation of prior to 1930 4804
Capitalization of 4781
Deposits, withdrawals of 1928-32 4802-4803
Directors present at meeting approving acquisition of Kean, Higbie
&Co 4937

Dividends, payment of 1930-32, compared with withdrawal of

deposits 4803-4804
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Union Commerce Corporation—Continued Page

Flint Bank, largest stockholder in 4902
Goldman, Sachs & Co.:

Acquisition of stock of, no resolution authorizing 4941
Agreement for repurchase of stock . 4946-4947
Keane, Higbie & Co., stockholders paid for stock of 4943
Stock sale to 4943

Higbie, director, ignorant of 4942,4945
Market price twice purchase price 4943

Griswold First State Bank, stock acquired by 4777
Group banking, origin of, in Michigan, marked by incorporation of. _ 4777
Guardian Detroit Union Group, Inc., merger with 4205.

4207, 4213, 4275, 4291, 4777-4778, 4477
Holding company 4205

Effecting affiliation of Union Trust Co. and National Bank of
Commerce, effected by 4775

Idea, origin of 4778-4781
Keane, Higbie & Co.:

Acquisition of bv, date 4790, 4799, 4938
Exchange of equal amounts of stock 4929, 4935-4936, 4937-4938

Agreement, verbal 4939-4940,4944
Stock sale to Goldman, Sachs & Co., condition of 4941-4942

Minutes of board of directors meeting, August 20, 1929, con-
cerning, 4935-4936

Stock issued to effect 4790, 4928, 4936, 4938
Stockholders meeting (September 12, 1929), minutes of, ap-

proving 4937-4938
Stockholders of, letter to, concerning 4791
Stockholders of, notice of meeting to increase capitalization. 4792-4793
Submitted to directors and stockholders of 4935-4936, 4937-4938

National Bank of Commerce:
Investment affiliate of 4477
Stock held by 4478,4480,4483-4484

Patterson knows little concerning 4477
Purposes and powers of 4775-4776
Stock:

Book value of, at time of exchange with Keane, Higbie & Co_ 4933, 4934
Directors held large percent of 4798
Market crash, before reacquired from Goldman, Sachs & Co. 4946-4947
Market price of (September 1929) 4935-4946
Price, market break in 4956
Price, rise in, on news of Keane, Higbie & Co., acquisition.. 4799, 4935
Repurchased from Goldman Sachs & Co., directors of group

companies took up 4947
Price rise in, on Goldman Sachs offer 4789, 4928
Sale of, to directors of group units, minutes of Guardian Detroit

Co. directors' meeting (November 20, 1929) concerning. 4956-4957
Amount sold to 4958

Selling syndicate in, amount disposed of:

Members of 4950
Privately by 4954
Profit from, prospective participants in 4954

Stockholders authorized to subscribe to additional 4936
Undisposed of, dumped on Guardian Detroit Co 4956

Stockholders, not liable for debts of, except statutory liability of, for
ownership of bank stock 4782

Subscribers, original and stock subscribed 4782
Subsidiary companies:

Acquired bv exchange of stock 4777, 4779
Held stock 'of 4777, 4778
Original of 4777

Unified trust plan:
Not consunnnated 4781
Origin of idea for 4780-4781
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Union Commerce Investment Co. (see also Goldman, Sachs & Co.,

Union Commerce Investment Co. ; Union Commerce Corporation)

:

Pago

Delaware, incorporated in 4776
Michigan law not broad enough 4776
Holding company for three banks 44f)6, 4518
Incorporation, date of 4775, 4780
Union Commerce Corporation, incorporated originally under name. 4775,

4778
Union Co. (see also Union Trust Co.)

:

Capital stock of 4772
Detroit, Mich 4212
Earnings, statement of, submitted at Union Trust Co. meeting 4771
Goldman Sachs & Co. deal, claim for compensation from, assigned to by
Covington 4962

Guardian Detroit Union Group, Inc.:

Investment affiliate of 4625, 4962
Loans to officers and employees, organized to take over 4625
Michigan charter 4771
Mortgages, second, amount paid up on 4772
Purposes of 4770-4771, 4775-4776, 4776-4777
Stock, distribution of to stockholders 4771-4772
Union Commerce Corporation:

Acquired shares of except qualifying 4212
Subsidiary of 4777, 4778

Union Trust Co.:
Incorporated at the instance of 4769
Stock unified with that of 4769,4772

Union Guardian Trust Co. (See also Union Trust Co.):

A funds:
Amount of at holiday 4815
Closed bank in Detroit, substantial sum in 4830
Delay in removing to unaffiliated institutions 4816-4817, 4879
Deposit in unaffiliated institutions:

Memorandum concerning 4831,4832-4834
Policy of determined upon 4815-4816, 4819

Disposition of after bank holiday, Michigan 4856, 4859
Depositories in which kept 4815, 4818, 4819, 4820
80-90 percent available for payment of 4814, 4818
Guardian National Bank of Commerce, withdrawn from 4818-4819
Longley couldn't testify percent paid between bank holiday and

conservator's appointment 4830-4831

Reserve 100 percent on 4818
Some paid out between bank holiday and conservator's appoint-

ment 4830
Stored in vaults 4856, 4859

Part paid to trust depositor 4856, 4859
Transfers of 4826-4829

• UnafHliated institutions, attomjited to place in 4815
Withdrawal of after the bank holiday 4829-4830
Withdrawn from First National Bank of Detroit into Central

Hanover Bank & Trust Co 4821,4825
Account No. 2 of, in Continental Illinois Bank & Trust Co. and

Bankers Trust Co 4828,4829
Assf*t s

'

Doubtful, Guardian Detroit Union Group, Inc., purchase of. . 4281-4282
Frozen 4688,4689,4811,4847-4848
Report of examining committee on 4856
Sufficient to liquidate, oj^inions as to 4867
Unfreezing, question of .

4812, 4848

B funds c.'irried in Guardian National Bank of Commerce.- 4817-4818, 4819
Banking dej)artment, Michigan, representatives of, attended con-

ference with directors of, concerning condition .
4853

Ballantine and Chapin went to Detroit in connection with 5793
Blair <fe Aycrs loan account with 4863
Bond business transferred to Guardian Detroit Union Group, Inc.- 4424
Budget, balancing of, policv adopted 4847, 4848

Charge-ofTs by .' 4868,4875
Children's fund, liability of, to 4868-4869
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Union Guardian Trust Co.—Continued
Condition: Page

"Difficult," Mott knew— 4899
Serious, State bank examiner reported 4852
Seriousness of, discussed at Reconstruction Finance Corporation

conference on loan application of 4847
Unfortunate of 4425

Conference with Reichert concerning 4869-4870
Conference with representatives of State banking concerning 4853
Conservator:

Appointed 4808, 4830
Conference concerning 4870

Credit files on loans and discounts, unsatisfactory condition of, State
bank examiner reported 4852

Deficit of 4851-4852, 4870
Depositors:

General, nothing received by 4814
Trust, paid percent of deposits by conservator 48.'^0

Deposits of 4724
Chicago, resolution of directors concerning disposition of 4857

Detroit banks, in 4824
Directors of-..l _ 4277
Dividend, declaration by 4282, 4421, 4424

Group's suggestion, setting up of reserves prevented by 4257, 4258
Coincided with Lord's suggestion 4254, 4257-4258
Comparison with operating earnings, 1930-32 4279
Director declared (1930) on officer's recommendation, Kaugher

testified _ _ 4595
To Guardian Detroit Union GroupVlncr(1932)V."_II— -II-'"4848, 4849
To maintain public confidence 4424
To protect price of Group stock, Kanzler testified 4597
Maximum payable by stated in memorandum 4257
Required by group, earnings insufficient for 4257
Requirements increased as earnings decreased 4262

Earnings:
Confidential statement of, for unit banks and trust companies

for 11 months of 1930 5P40
Insufficient for dividend required by group, intragroup memoran-
dum stating 4257

Examining committee:
Appointed by board of directors to make examination of 4854
Report on liquidation by 4867-4868

Facts concerning, afraid to make public 4568
Fiduciary business of:

Arranging of 4867
Resolution of executive committee authorizing conduct of, with-

out affecting debtor and creditor relationships 4857
Meaning of, uncertain 4857-4859
Modification and adoption by board of directors 4858

Fiduciary department of functioning 4808
Ford Motor Co.:

Depositor, large in 4657
Loan to 4684

Funds:
Distribution of, as of January 16, 1933 4848-4849

Into Aand B 4824
Transfer of, reasons for 4832-4834, 4835-4836, 4836-4837

Guardian Detroit Union Group, Inc.:

Amount put back by, into 4659, 4849
Failure of, one reason for 4701-4702
Letter from, suggesting declaration of dividend 4252
Letter to, pointing out dividend suggested not earned 4253,

4254, 4255, 4263
Stock of New Union Building Co. transferred to, by_. _ 5042
Unit bank of 4406

Guardian National Bank of Commerce, heavy withdrawal from._ 4841, 4842
"Hidden assets" of 5039

Explanation of term by Lord 5040
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Union Guardian Trust Co.—Continued
Journal, general, and statement of condition: Pase

DrcemberSl, 1932 4881-4882
February 11, 1933 4884-4886

Legislation, remedial banking:
Interested in 4870, 4873
Officers kept in close touch on 4873

Liability of officers and directors of, shown by examining report.. 4860-4866
Liquidation 4867-4868
Liquidation of deposits and bills payable, advisability of, decided

upon 4810,4811
Loans, reduction of 4867
Lobbying by, plans for 4871-4872, 4873
Lord," letter to, from Stalker, stating earnings of, do not warrant sug-

gested dividend 4253,4254,4255,4263
Meeting of executive committee February 23, 1933, resolutions at 4857
Michigan bank holiday, difficulties of, precipitated, according to

Mills 5487
Mortgage department, analysis of, impossible, State bank examiner

reported 4852
Mortgagees of, plan for finding employment for 4873-4874
Mortgages:

Report of subcommittee on, authorized 4855
72 percent of resources in 4809

Mott did not consider in "serious difficulty" 4909
Nonliquid condition, emphasis of, to Reconstruction Finance Corpo-

ration 4565,4626
Okman loan account with 4860-4862

"Slow," classified as, by State bank examiner 4861-4862
Recommendation of discussion of problems of, with those interested to

formulate policy 4814, 4844-4845, 4847
Steps taken by, to try to save 5794-5801, 5803-5805

Reconstruction Finance Corporation:
Loan:

Amount needed 4690
Application

:

First amount of 4808
Second amount of 4809-4810,4812,4847

Conference on 4810, 4812-4813,
4813-4814, 4845, 4846-4847, 5743, 5792

Collateral not segregated 4866
Collateral oflFered 4555, 4808

Efficiency in 4690, 4691
Committed for 4569, 4570, 4625-4626
Conditionally agreed upon 4555
Covington knew of 4909-4910
Discussion of 5792
Granted 4690, 4724, 4808, 4809, 4812, 4813, 4814, 4847
Liquidity, lack of, necessitated 4808-4809, 4811
Mott knew of 4899
Amounts authorized 4813, 4814, 4847
Amounts canceled 4813
Published publicly 4564,4567
Purposes for which used 4818
Received part only 4570, 4724, 4812

Reichert stated he would do nothing about during holiday 4870
Reopening of impossible 4700
Reserves 4418

Impossible to set up after dividend payment 4410, 4420
Saving of, efforts looking to 5793-5801, 5803-5805
Steps taken by Ballantine and Chapin to deal with situation of.. 5793-5801
Surplus of (1929-31) 4418
Undivided profits of 4417-4418
Stock hold by Guardian Detroit Union Group, Inc., except directors

qualifying .shares 4406, 4813
Stockholders of, liability.. 4258
Union Building Co. stock dividend declared to Guardian Detroit
Union Group, Inc 4532
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Union Guardian Trust Co.—Continued Page

Taxes, savinp; of, effected by 4532
Union Trust Co.:

Consolidated with the Guardian Trust Co. to form 4405
Succeeded by 4759, 4760, 4763-4764

Withdrawals:
Afraid of, before holiday 4875-4876
Decrease resiiltins; from 4840-4841
Directors and officers of the group, January 1-28, 1933 4840,

4841, 4842
Certificates of deposit representing 5056

Write-offs, Slate banking representatives insisted on, at conference on_ 4853
Made by 4853,4856

Union Guaranty & Mortgage Co.:
Chase National Bank loan to 2919

Officials or trustees of, interested in 2914-2915
Uncollateralized 2919

Union Industrial Bank & Union Industrial Trust Co. op Flint:
Reorganization, plan for approved 4699-4700

Union Industrial Bank, Flint, Mich.:
Deposits, 50 percent of paid depositors .5012

Expenditures of for bank building, furniture and fixtures 5750
Guardian Detroit Bank, certificate of deposit issued to, by 4376

Books, not shown by 4378
Withdrawn 4376-4377

Reconstruction Finance Corporation loan to, conditionally agreed
upon 4554

Report, annual (1931) signing and swearing to correctness of routine
matter according to Wilkin 5025

Report of conditions of (December 31, 1931):
Incorrect statement in 4378
Two issued, 1 correct and 1 incorrect, showing different amounts of

bills payable 5007-5008
Run on 5010-.5011
Union Commerce Corporation owned majority stock in 4778
Window dressing by 5740-5742

Facts turned over to prosecuting attorney 5741-5742
Union Commerce Corporation, majority stock owned by 4778

Union Industrial Savings Bank. (See Union Industrial Trust & Savings
Bank, FHnt, Mich.)

Union Industrial Trust & Savings Bank, Flint, Mich.:
Bills pavable:

Amount of December 31, 1931 5007
None, memorandum concerning wiping out of 5004, 5026
None, reported by (December 31, 1931) 4994-4995, 5001
Restored two days later 4995
Wilkins description of transaction to make possible 5001-5008

Certificate of deposit issued by:
Though dejiosit never made in__ 5004-5005, 5017-5019
Report, annual (1931) showed never cleared 5020-5021
To take bills payable item from report 4994, 5001-5008

Union Industrial Trust Co.:
Flint, Mich 4212
Union Commerce Corporation acquired shares of except qualifying. _ 4212

Union Joint Stock Land Bank:
Detroit, Mich 4212,4791
Union Commerce Corporation:

Acquired shares of except qualifying 4212, 4791
Majority stock owned by in 4778

Union Lennox Co. (see also Union Trust Co., Union Lennox Co.):
Bank building, organized to hold title to._- 8121, 8136, 8141, 8148, 8675-8676
Capital stock, reduction of 8136
Directors and officers 1929-33 8160
Organization plan, exhibits relating to 8671-8676, 8705-8708
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Union Lennox Co.—Continued
Union Trust Co.

:

Page

Books, no separate from 8141-8142, 8143-8144, 8675-8676
Group, one of corporations of 8121, 8133
Lease to 8672-8674
Subsidiary, wholly owned of 8121, 8133, 8148
(See Union Cleveland Corporation, Union Trust Co.)

Union Match Co.:
Audited by Ernst & Ernst *1249
Ernst & Ernst, audited by *1249

Union Oil: Bragg's (Thomas E.) market operations in 6053-6054
Union Pacific Railroad Co.:

Bankers of, associated with participants in suspense account of Morgan
& Co 550

Morgan, J. P. & Co.:
Joint account of, trading by, in securities of 550
No connection with 550
Suspense account of, participants in, association with, of road's

bankers 550
Securities of, traded in by joint account of Morgan & Co 550

Union Title & Guaranty Co.:
Business, where conducted 4773, 4774
Capitalization of 4774
Earnings, statement of submitted at Union Trust Co. meeting 4771
Guardian Detroit Union Group, Inc., operating company, included

in 4546
History of 4773
Michigan , incorporated in 4773
Profits (1932) in Guardian Detroit Union Group, Inc., annual report. _ 4546
Stock, Union Trust Co. owned except directors' qualifying shares. 4773. 4777
Title insurance business conducted by 4773
Union Trust Co.:

Capital taken from to organize 4773
Title insurance business of taken over by 4773
Wholly owned subsidiary of 4773

Union Trust Co. (see also Union Co.; Union Guardian Trust Co.):
Assets and liabilities of 8725-8728
Assets, pledged 8156-8157
Bank examiners, reports of 8714-8716, 8717-8724
Bank holiday, Michigan, meeting to declare held in board room of 4628
Borrowing power exhausted 8156-8157
Branches, 22 in Cleveland and suburbs 8138
Building, depreciation of, table concerning 8999
Building, size, and imposingness of 8138, 8148
Business finally evolved after afhliates and subsidiaries 8138
Business, latitude of before subsidiaries and affiliates 8138
Call dates, notified of in advance 8126
Capital structure of 4766-4769
Capital structure, profits, dividends, charge-offs and taxes, table
showing 8668-8671

Capitalization 8134, 8138, 8668-8671, 8721
Chagrin Falls Banking Co. (See Union Cleveland Corporation:

Chagrin Falls lianking Co.)
Cleveland Cliff Iron Co. (See Cleveland CHff Iron Co.)
Closing of, dangerous to group ^ 4628-4629
Commercial banking business, did not engage in._ 4760-4761
Committees:

Duties opposite 8738
Members of opposite 8738, 8739, 8740

Companies, stock of which held as collateral, no control over 8194
Compensation:

Kcvnien, 1928-32.. 8162
Officers 8122, 8161-8162, 8740-8746

Decrease insufficient compared to decrease in earnings,
salaries $25,000 and over 8746



766 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

Union Trust Co.—Continued Page

Condition 4654
Ofliccrs' responsibility for 8146-8147, 8157
Ohio State I3anking Department's responsibility for 8146-

8147, 8149, 8150-8151, 8154, 8157
Statements of at dates specified 9030-9036

Corrigan. {See Corrigan.)
Conservator for 8139, 81 95
Consolidations in name of 8134
Controlling individuals, close relationship between 823S-8239
Depositors, dividends to after closing 8139, 8157
Deposits:

Increase of prior to 1930 4806
Interest on 4764-4765
Investment, funds received for 4762-4763
Payable on demand in some instances 4761

Deposits, shrinkage in 8156
Detroit, one of largest banks in 4628
Difficulties, 1907, of 4766
Directorate, report final, of in other concerns 8225-8230
DirGctors'

List of 8158-8159 opposite 8738
See also loans to directors

Sixty prominent Cleveland businessmen 8138
Dividend, stock, declared 4768
Dividend, stock, in 1921 8139
Dividends, excessively high paid by 8125-8126,8139,8155-8156,8678
Examination:

Charing House made last in 1926 8146
Dissenting directors forced 8122, 8191
Federal Reserve bank never made 8146
Less frequent than required by law 8146

Failure:
Reason for bank holiday or plot 8123
Reasons for 8123-8130,8147-8157

Family tree opposite 8666
Finance committee:

Loans approved by 8198, 8199
Members of 8198,8199
Officers at meeting of 8198
Officers disqualified for 8198

Financial condition: Comparative statement of condition as per
State bank examiners reports and directors reports (Sinclair re-

port) 8714r-8716
Financial statement, consolidated:

(Sept. 21-26, 1931) 9002-9005
(Sept 28-Oct. 3, 1931) 8986-8989
(Oct. 5-10, 1931) 8993-8996

Funds:
Class A deposits, 100-percent reserve maintained against 4765
Placed in outside institutions 4763
Class B deposits, 10-percent reserve attempted to be maintained

against . 4765-4766
Classification of into A and B 4761-4762, 4764
General, received by 4762
Investment of 4765

Group, corporations making up 8121, 8133, opposite 8666
Guardian Detroit Union Group, Inc., unit banks tied up with 4744
Guardian Trust Co. of Cleveland, loans by, to officers of__ 8048, 8049 et seq.

Harris loan, loss from 8129
History and nature of 8667-8671
Inflation of assets statement 8123
Investment department, reports of, table opposite 8734
Investments criticized by Ohio division of banks 8734-8735

Answer to, stating steps taken to meet 8736
Shrinkage in and reserve for loss on 8124-8125, 8155

Leaseholds, amortization of 9000



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 767

Union Trust Co.—Continued P'"8:e

Liquidator, assistant to "sold" on the Van Sweringens 8214-8215
Liquidation for 8139
Loans:

Approval of, persons involved in 8198
Board of directors approved finally 8198, 8208
Bylaws prohibited making to officer or company in vi^hich officer

interest without approval of executive or finance committee S200
Bylaws required officer to state interest in to finance or executive
committee 8200
Nutt failed to -^- 9200-9201
Repurchase agreement, loans collateral, sold under 9009-901

1

Collateralized:
Criticized, by own stock and stock of other banks. _ 8154, 8734-8736
Demand collateral register opposite 8784
Directors 8768
See also specific loans:

Daisv Hill Co. {See Van Sweringen affiliate Daisy
Hill Co.)

Eaton interests, concentration excessive 8150, 8151
Collateral insufl^icient 8236, 8238

Morgan & Co. refused help 8236, 8238
Increased 8236, 8238
Ledger entries concerning opposite 9052
McKinney Steel Co. stock purchase, purpose of opposite 9058-

9068
Unpaid 8132
Usurious 8132, 8236-8237, 8238

Closing - 8139, 8146, 8180, 8189, 8191, 8192
Seeds sown 5 years before 8146
Sources of information concerning reasons for 8146
State (Ohio) superintendent of banks required 8139
Van Sweringen loans and investment in enterprises of re-

sponsible largely for
' 8189, 8191, 8192

Loans excessive to directors and officers contributing factor. 8180
Finance committee meeting minutes, approving 8784-8785

Executive committee passed on 8198, 8208
Finance committee passed on 8198, 8208
Higbee Co. (See Van Sweringen affiliate, Higbee Co., Union

Trust Co.)
Losses on 8152-8153
Metropolitan Utilities Co. paid books fail to reveal later larger

loan 8151
{See Van bweringen affiliate. Metropolitan Utilities Co.)

Past due and nonaccrued loans 8735
Real estate, interest on delinquent 8153
Real estate relation to total 8124, 8153, 8154
Reserves for losses on 8124, 8153
To directors 8162-8168, 8176-8189, 8729-8730

Amount of 8162-8168, 8758-8770
Exceeding legal limit 8729

To directors:

Commercial 8768
Collateral loans 8768
Collateral value on, as taken from statement in Nutt's files. _ 8763-

8768
Collateral loans, percent of total : 8164
Liability of February 25, 1933, and February 17, 1934.. 8747-8748,

8757
Nonaccrual basis, those on 8163
Paid off 40 percent, except Painter loan 8746-8747
Undercollateralized 8163-8164, 8730, 8770

Percentage of total 8164
To officers and directors: Liability on January 20, 1933, accord-

ing to bank examiners' report.* 8758-8762

«60604—46 49
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To officers and directors and their affiliated corporations 8124,
8128-8130

Unsatisfactory conditions 8151-8152
Vaness Co. not treated by bank examiner as affiliated to
Van Sweringen interest despite Nutt's interest in 8152

Schedule of September 29, 1931 8982-8984
To officers, directors, and employees of and of other banks, Jan-

uary 20, 1933 8770-8776
To officers aiixi directors of other banks 8130, 8168-8172, 8770-8776

Percent of total loans 8168
To Painter. {See Painter, Kenneth V.)
Securities affiliate. Union Cleveland Corporation 8132
To Van Sweringens. (See Van Sweringen affiliate; Van Swerin-

gen interests; Van Sweringens; subhead "Union Trust Co.")
Total nonaccrual 8152
Total, percent to total deposits 8124, 8155
Unsecured 8124, 8154
Van Sweringens' interests concentration excessive 8126-8127, 8150

Legal limits exceeded 8151
{See also Van Sweringen affiliates; Van Sweringen interests;

Van Sweringens; subhead "Union Trust Co.") 8150
Van Sweringen interests, transfers among where State examiner

questioned 81 27
Loans to officers of, by Guardian Trust Co. of Cleveland 8048,

8049 et seq.

McKinney Steel Holding Co. {See McKinney Steel Holding.)
Minutes of meeting, December 9, 1924 4771-4772
Mortgage loans, increase of, from 1925-28 4806
Nation Credit Association No. 1, loans obtained from, by 8254,

9290-9292, 9292-9293
National Bank of Commerce, affiliation of, with 4774-4775, 4778
New Union Building Co.:

Caused to be organized 4783
Organized to acquire real estate and construct building for 4783
Stock owned by 4783, 4784

y Officers, 1929-33 {see also Union Trust Co. directors; loans to officers

and directors) 8158-8159
Officers of, loans to, by Guardian Trust Co. of Cleveland 18-8048,

8049 et seq.

Operating statement, comparative 8677
Organized 1891 4760

Trust company laws, under 4760
Alleghany Corporation. {See Van Sweringen affiliate Alleghany

Corporation.)
Organized 1920 8134
Organized from consolidation of First Trust & Savings Co. and

Citizens Savings & Trust Co 8121, 8134, 8679-8691
Otis & Co., loan to because of Mather's connection (see also Otis & Co.;
Union Trust Co.) 1 8129

Policies dominated by "inside" group 8121, 8122, 8138
Period bf activity in Union Cleveland Corporation under same

control 8138
Policies:

Rebellion against domination of by Van Sweringen interests. 8122, 8191
Van Sweringen's dictation over 8122

Profits:

Dividends decreased undivided 8139
Table showing analysis of January 1, 1928, to December 31, 1932. 8671

Profit, hidden of, Michigan banking department objected to 4770
Profits, hidden, reported verbally at stockholders meeting 4770
Public funds, bonds pledged to secure 9012-9020
Purpose of . 4760
Real estate, depreciation on not deducted to inflate accounts 9001
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Real estate, investments in: Page

Depreciation, inadequate set up 8123, 8150
Discrepancy between amount in own books and for income tax

purposes 8150
Heavy, much too 8123, 8148-8150
Liquid, not 8148
Summary of 8148

Reconstruction Finance Corporation loan to (1932) 4738
Commitment, amount of 4738
Outstanding, amount of 4738

Reconstruction Finance Corporation loan to 8156, 8157, 8251-8254
Applications for 8251-8252, 9275-9288
Banks, ot)ligation to others liquidated by 8252
Collateral on changed for worse 9277-

9299, 9281-9282, 9285, 9288-9289, 8251
Depositors didn't benefit from 8252, 8254, 8256

Table of, during 1932 8252, 8253, 9285, 9290
Reopening, license for denied 8147
Reports concerning 8121, 8667, 9296

Discrepanc}'^ between annual and for income tax purposes.- 8150
Resulted from mergers and consolidations 8137
State bank examiners report on:

Building 8149-8150
Confidential, loans inadequate 8150-8151
Inadeq uate 8149

Stock certificate. Union Cleveland Corporation stock endorsed on 8135
Stock:

Market quotations 9232-9234
Officers and employers ownership, _ 9228, 9231, 9234 opposite 9234
Price maintained by sale to securities affiliate 8140

Reorganization plan of, for departments formulated 4815
Report of condition September 29, 1931 Schedules 8977-8989
Report, special in re call statement September 29, 1931, table show-

ing consolidated financial statement for 9023-9028
Repurchase agreement, loans sold under, and rediscount control built
up from loan proof and banks and bankers' ledger 9023

Reserves, adequate set up by until 1930 4806
Reserves, departed from policy of setting up in 1930 4806
Trust department, profit from sale of securities to clients, instances of. 8224

Not widespread 8224
Union Cleveland Corporation participated in issues of 8224

Trust deposits, classification of funds as in annual reports of 4765
Trust funds, letter concerning setting aside cash or special credit to

take care of 8973-8974
Trust funds, proof of claim for preference for, mingled with prop-

erty 9168-9169
Trust of collateral trust indenture between Mather and 8176
Union Cleveland Corporation stock one-tenth amount of stock on
each certificate 81 35

Union Cleveland Corporation stockholders identical with 8135
Union Commerce Corporation acquired shares of excejit qualifying 4212
Union Commerce Corporation dividends, extra paid to by for acquir-

ing assets 4806
Union Commerce Co.:

Holding company of 4494, 4518
Subsidiary of 4777, 4778

Union Co.:
Capital to organize from 4772
Michigan banking department objected to activities through,

illegal for directly 4772
Union Co. .stock, unified with that of 4769, 4772
Union Guardian Trust Co., successor of 4759, 4760, 4763-4764
Union Lennox Co.: Records of misleading in books of 8143-8144,

8148, 8149, 8150, 8675-8676
United Milk Products Corporation:

Bank officials interested in 8245
Stock, loans of 100 percent on collateral of 8130
Unpaid 8130
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Union Trust Building owned by 4418
Improper banking asset 4418-4419
Taken out of surplus 4418,4419

Union Trust Co. group bank in 8121, 8133
Usury, knowingly participated in ' 2836-8238
Vaness Co. loan, trustee for participants in 8200, 8881
Van Sworingen Co. bonds, loss on "privately arranged deal" involving, 8125
Van Sworingen interests, loans to, report on regarded as unofficial 8195

Contradicted 8195
Van Sweringen interests, officials connected with l)oth 8935
Van Sweringen interests, purposes with reference to of 8935
Van Sweringen interests. (See Van Sweringen affiliates; Van Swer-

ingen interests; Van Sweringens.)
Van Sweringen loans:

Classification of by Merrifield (see also Van Sweringen affiliates,

interests, brothers company and corporation.) 8195
Western Reserve Mortgage Co., borrowed from Reconstruction

Finance Co., through 8157
Borrowing beyond legal limit believed reason for 8157
Concealment of bills payable believed to be reason 8157

Window dressing by:
Bankers, amounts due from and balances due to, asked to show

gross rather than net for purpose of 8223, 9001
"Call" advance notice of made possible 8215-8216
Government securities loaned 9 days by Van Sweringen Corpora-

tion to give liquid appearance 8216-8218, 8986-8992
Real estate including bank building value inflated for purpose of

Depreciation not shown (calculated for income tax) 8221
Equitv onlv disclosed 8221, 8998, 8999-9001

Report on _ 82 1 5-8223
Exhibits supporting 8976-9036

Repurchase agreements with New York banks for purpose of,^.. 8218-
8220, 9006-9009, 9023-9029

Ohio banking law disregarded in recording 8219-8220
Securities not shown as pledged, for purpose of 8220,

8986-8989, 9012, 9021
Securities purchased from affiliate thereby decreasing unsecured

loans for purpose of 8221-8222
Statement, published by, comparison with true 8222, 9021, 9022

Window dressing, adjustments established in report on, table showing. 9022
Withdrawals, heavy from 4629

Union Trust Co. of Cleveland:
Attorneys for: Frank H. Ginn 642, 643
Brazilian bonds, syndicate formed by Dillon, Read & Co. to sell;

member of 1959, 1960
Closed and not opened 650
Closed at hearings 4654
Condition of 4654
Deposits, percent of paid by after holiday 4654
Dillon Read & Co., member of syndicate formed by, to sell Brazilian

bonds 1959, 1960
Federal Reserve system, member of 4654
Loans of, to Van Sweringen companies 636, 637

Deposits of Van Sweringen companies at time of closing, exceeded
by 637

Unpaid 650
Nutt, Joseph R., president and chairman of board 1 636
Reconstruction Finance Corporation helped 4654
Syndicate formed by Dillon, Read & Co. to sell Brazilian bonds;
member of -.. 1959, 1960

Van Sweringen companies, loans to, by 636 et seq.

Union Trust Co. of Pittsburgh:
Brazilian bonds, syndicate formed by Dillon, Read & Co. to sell;

member of 1959, 1960
Dillon, Read & Co., member of syndicate formed by, to sell Brazilian

bonds 1959, 1960
Directors of, list of — *1151
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Kreuger & Toll bond issue, floaters of *1149, *1150
Loan of Morgan & Co. to public-utility companies, participation in,

of 472 et seq.
Morgan & Co., loan of, participation in, of 472 et seq.
Participation of, in loans of Morgan & Co. to public utility com-

panies 472 et seq.
Public utilities, loan of Morgan & Co. to, participation in 472" et seq.
Syndicate formed by Dillon, Read & Co. to sell Brazilian bonds,
memberof 1959, i960

Union Guardian Trust Co. A funds deposited in 4820
United Aircraft & Transport, Inc.: Boeing Airplane & Transport

Corporation, formerly known as *2337 et seq.
United Aircraft & Transport Corporation (see also Aviation Stocks). 7759

J. P. Morgan & Co.'s sale of 4,500 shares just prior to cancelation of
air-mail contracts explained and possession of advance information
denied 7204, 7259, 7260, 7407

National City Co. (see also under National City Co.; United Aircraft
& Transport Inc.):

Financing by, of creation of, history of *2324 et seq.
Prices: Closing quotations on New York Stock Exchange first and

last days December 1933, January and February 1934. High and
low prices in December 1933, January, February 1-9, 10, 13-28,
year 1934 7765

Sales and purchases of—by persons connected with aircraft com-
panies—December 1, 1933, to February 9, 1934 7810-7843

Sales of stock just prior to cancelation of air mail contracts by

—

Rentschler, Frederick B 7760
Townsend, J. H _ _ 7760

Short selling in 6729-6731. 7810-7843
Short selling in, December 29, 1933, to January 31, 1934, compared

with stock prices and total reported sales, Januarv 2, 1934, to
February 15. 1934 (chart) ~._ 6844-6850, 6853

Morgan, J. P. & Co.:
Connection of partners of, with 550, 551
Joint account of, trading by, in securities of 550, 551

Securities of, traded in by joint account of Morgan & Co 550, 551
Stock of, held by partners of Morgan & Co. and by participants in

suspense account of Morgan & Co 550, 551
United Biscuit Co.: Options in stock of, granted by Melvin E. Sawin to

Charles C. Wright , 6111-6112, 6114-6115, 6151-6152
United Corporation:

Advantages of formation of 483
Advantages of option warrants being set up as nonledger liability on
books of: distribution of paid-in surplus to stockholders would be
return of capital and not taxable as dividend 459, 462 et seq.

Amendments of bylaws of j 308, 326, 327
American Superpower Corporation (see also under American Super-
power Corporation, United Corporation)

:

Interests of, in 414
American Waterworks Co. (see also under American Waterworks Co.,

United Corporation):
Stock of, owned by • 318, 319

Antedated by United Gas Improvement Co. and Columbia Gas &
Electric Co 479

Antedates Niagara Hudson Power Corporation 479
Assets of : 324, 325

Comparison of, with other public utility groups 499 et seq., 505
Attorneys for 1, 307, 316, 359, 408,443,468, 527, 563, 619
Auditors' report on 325
Balance sheet of 323, 325, 326
Bonbright & Co. {see under Bonbright & Co., United Corporation)

:

Formation by 307, 310, 363, 375
Issue to, of option warrants of 383
Joint account of, with Morgan & Co, to stabilize market in pre-

ferred stock of 507 et seq.
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United Corporation—Continued
Bonbright & Co.—Continued Page

Option warrants sold to, at $1 each 339, 363, 364, 375, 376
Preferred lists of, in connection with subscriptions to units

of 369, 372, 373, 376, 377, 379
Bookkeeping entires of:

Delaware law, permitted under 463, 464
Taxation, had no effect on, testifies Keyes 463

Books of

—

Morgan, J. P., & Co., kept by 313, 315, 388, 389
Price, Waterhouse & Co. and Arthur Young, approved by 510

Brokerage holdings of stock of (1929 and 1930) 6387
Bylaws, amendment of, so that 25 percent of stockholders constitutes
quorum because of difficulty in getting quorum of proxies 308, 326, 327

Call loans made by the company through J. P. Morgan & Co. in
1929 6344,6387-6388

Capital, paid-in 463 et seq.
Cash received by 328 et seq., 363 et seq.,

374 et seq., 410 et seq., 451 et seq., 425 et seq., 447
Bonbright Electric Corporation, received from, in exchange for its

capital stock 328 et seq., 363 et seq., 375-376
Morgan Co., received from, in exchange for its capital stock 309,

328 et seq., 363 et seq., 374-377, 410 et seq., 451 et seq.
Certificate of incorporation of 308, 345-355, 367

Not made public other than through filing in office of public
records of state officer 367

Checks of, .signed by Keyes, office manager of Morgan & Co 313
Circulars of 365, 366, 367, 368, 369, 377, 379

Morgan & Co., not an advertisement of, testifies George Whitney. 379
Published, testifies George Whitney 1_ 377
Variations in figures in 367, 368

Columbia Gas & Electric Corporation stock:
Control of, by _' 394
Ownership of, by 317, 434 et seq., 479, 490 et seq., 547, 831
Purchase of, proposal of, through agents Morgan & Co 490 et seq.

Columbia Oil & Gasoline Corporation, voting trust certificates of,

owned by 317
Commonwealth & Southern Corporation:

Control of, by 394
Interests in 317, 853, 854
Stock and option, warrants of, owned by 317

Comparison of assets of, with other public utility groups. _ 499 et seq., 505
Consolidated Gas Co. of Baltimore:

Control of, by 395
Stock of, owned by :_ 318,319

Consolidated Gas Co. of New York:
Control of, by 395
Stock of, owned by 318, 319

Contract of:

Bonbright & Co., with 363, 373-375
Morgan, J. P. & Co., with 333, 334, 363, 364, 365, 373, 375

Control by:
Commonwealth & Southern Corporation, of 853
Companies stock of which it held, of 318
Morgan, J. P. & Co., over constituent public utilities corporation

of 389-393,394,395
Morgan & Co _' 312, 313

Companies stock of which held by, is in general public, testifies

George Whitney 390, 391
Not sought testifies George H. Howard. 316

Public utihties, of 394
Societe Lyonnaise des Eaux et d'Eclairage, of 394

Cooperation of, with management of constituent public utilities

companies 488
Cost of public utility securities in portfolio of 450, 451 et seq.

Day «fe Zimmerman, issue to, of option warrant of 504 et seq.

Delaware Corporation 308, 315, 327
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Detroit Edison Co., control of, never sought by, testifies George

Whitney 489,490

Directors of 1,313, 314, 324, 326, 359, 360, 361, 408, 414,
491,495,514,831,853,854

Bonbright & Co., connections with 326
Bonbright & Co., members of, as 408
Commonwealth & Southern Corporation, president of, as 854
Constituent companies as 395

Directors in other public utility corporations as 327, 359, 360, 361

Drexel & Co., partners of, as 326
Meetings of:

Morgan & Co., held in office of 315
New Jersey and New York, held in 314, 315

Winthrop Stimson Putnam & Roberts, held in office of,

minutes of 333
Morgan, J. P. & Co., partners of, as 326,408
Niagara Hudson Power Corporation, as directors of 395

Dividends: qqq*
Rate of, on securities of 388
Receipt of, by 388
Stock of United Corporation, on 425

Drexel & Co. (see also under Drexel & Co., United Corporation)

:

Formation by 307, 310, 363, 375

Preferred lists of 466 et seq., 471, 531-533, 822, 823

Economies in public utility operating companies effected by, testifies

George Whitney - 488, 489

Electrical energy in eastern U. S. furnished by companies in which

interests owned by, proportion of 320, 321, 322

Electrical energy in United States:

Gross revenue received by utility companies in which interests

owned by United Corporation 320, 321, 322

Percentage" of, furnished by companies in which interests owned
by United Corporation 319 et seq.

Proportion of population served by companies in which interests

owned by United Corporation 320, 321, 322, 323

Electric Bond & Share Co.:
Control of, bv 394
Interests in, of 317, 319, 363, 394, 469

Stock of, owned by 317, 319

Stock of, purchase of, suggested by George H. Howard before he

became president 363
Electric Investors Co., issue to, of option warrants of 504 et seq.

Ewing William (partner of Morgan & Co.) as vice president of 314
Examination of, by Federal Trade Commission 336

Federal Trade Commission:
Examination by, of 336
No objection made bv, to practices of, testifies George H. Howard. 336

Formation of__.. 307, 310, 362, 363, 373, 375, 389, 405, 408, 409, 452, 493, 494

Activities of Roberts in 496
Advantages of 483
Bonbright & Co., by 307, 310, 362, 363, 373, 375, 389, 408, 409, 493

Date of 494
Drexel & Co., by 307, 310, 362, 363, 373, 375, 408, 409

Effect of: Holding in one corporate instrument of minority inter-

ests, testifies George Whitney. 390, 391

Legal details of, checked by Davis, Polk, Wardwell, Gardiner &
Reed 496

Morgan & Co., by... 307, 310, 362, 363, 373, 375, 389, 405, 408, 409, 493

Roberts, activities of, in ' 496

Gas energy in United States furnished by companies in which interests

owned by, percentage of 319, 320

General Electric Co., sale by, to, of securities of Mohawk-Hudson
Power Corporation 413, 425 et seq.

High for securities of 445
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United Corporation—Continued Page
Holding Co 310, 318, 389, 390, 405, 452, 478, 479 et seq., 487 et seq.

Advantages of 483, 488, 489
Public utilities holding companies, for securities of 479, 481 et seq.,

487 et seq.
Public utilities stock, for __ 405 452

Howard, George H., president... 1, 307, 308, 361, 362, 363, 443, 527, 563^ 619
Income of 324

Dividends from stocks of constituent companies, from 388
Incorporation of 308
Interlocking directorates 390, 391
Investigation of, conducted under Senate Resolution No. 56 339
Investment trust *256
Issue by, of cumulative preference stock, common stock, & option war-

rants to Morgan & Co .. .. 309
310, 311, 312, 328, 329, 332, 333, 334, 363, 364, 365', 374^377, 381
et seq., 410-412, 513 et seq.

Laws of States and Federal statutes not violated by transactions of. _ 335
Lehigh Coal & Navigation Co. stock:

Ownership of, by 318
Purchase of, suggested by George H. Howard before he became

president of United Corporation 363
Letter by, to American Superpower Corporation 514-516
Letters between Morgan & Co. and 312, 333, 334, 355-358
Liabilities of 325
Listing applications of, to New York Stock Exchange 453 et seq.
Listing of securities of, on New York Stock Exchange. 207, 404, 405, 406, 510

Morgan & Co., arrangement of, for 510
Loan of Morgan & Co. to 478 et seq.
Market stabilization of preferred stock of 507 et seq.
Market value of option warrants of 380, 381, 382 et seq., 449 et seq.

High of $47 384
Morgan & Co., of those sold by 382 et seq.

Market value of public utility securities in portfolio of 309,
310, 333, 375, 450 et seq.

Market value of securities received from INIorgan & Co. in exchange for
its stock 309. 310, 333, 375^ 450 et seq.

Market value of stock of 339, 341, 377, 404
Valued at $73 384

Memorandum of, prepared by T. W. Lamont, H. Stanley and G.
Whitney 367, 368, 369

Merger of Public Electric Holding Corporation with. 363, 514-516 et seq., 519
Mohawk, Hudson Power Corporation:

Common stock of, acquired bv, from Morgan & Co 308,
413, 425 et seq., 432, 444, 450 et seq., 513 et seq.

General Electric, sale by, of securities of, to 413, 425 et seq.
Option warrants of, acquired from Morgan & Co, 309, 412, 513 et seq.
Second preferred stock of, acquired by, from Morgan & Co 308,

309, 412, 513 et seq.
Second preferred stock of, ownership of, by. 308, 309, 317, 412, 513 et seq.

Morgan & Co. Paris. {See under Morgan & Co., Paris.)

Morgan, Grenfell & Co. {See under Morgan & Grenfell & Co.)
Morgan, J. P. & Co. {See also under Morgan & Co., United Corpora-

tion.)

Cash received from, by 309, 374-377, 410, 411, 412
Contract with 355-358, 363, 364, 374-377
Formation by 307, 310, 363, 375
Interests of, in 469
Issue to, of cumulative preferred stock, common stock and option

warrants by 309,
310, 311, 312, 328, 329. 332, 333, 334, 363, 364, 365, 374-377,
381 et seq., 410-412, 513 et seq.

Joint account of, with Bonbright & Co., to stabilize market in pre-
ferred stock of 507 ei seq.

Letter of, to 333, 334, 355-358
Loan of, to 478 et seq.
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Mohawk Hudson Power Corporation, securities of, acquired
from, bv - 308,

309, 412, 425 et seq., 432, 444, 450 et seq., 512 et seq.
Option warrants issued to, at $1 each 339,

363, 364, 365, 374-377, 382 et seq., 387
Preferred hsts of, in connection with subscription to units of. 369-373,

376 377, 379, 397, 399, 400, 402, 404, 406, 407, 425 et seq., 441,
442, 503, 505 et seq., 527 et seq., 532 et seq., 855.

Profit, potential, to, on securities of ($122,508,000) 445, 446
Public Service Corporation of New Jersev, securities of, acquired

from, by 1 309, 412, 513 et seq.
Securities received from, bj', at $12,000,000 below market value 309
Securities received from, market value of 309, 310, 333, 375, 412
Societe Lyonnaise des Eaux et d'Eclairage, securities of, sold by,

to 435
Trading of, in securities of, in 1929 545
United Gas Improvement Co., securities of, acquired from, by_ 309,

412, 5i3 et seq.
New York United Corporation is subsidiary of 30, 307, 326
New York Utilities Corporation is subsidiary of .' 31
Niagara Hudson Power Corporation:

Control of, by 316, 394
Directors of, as directors of 395
Influence over, of 318
Large interest in, owned by i 316
Not a subsidiary or affiliate of United Corporation, testifies George

H. Howard 316
Not controlled by United Corporation , testifies GeorgeH . Howard _ 316
Option warrants of, owned by 317
Stock of, owned by 317, 318, 831, 867
Stock warrants of, owned by 1 317, 318, 831, 867

Not operating company 480
Not qualified to do business in New York 328
Officers of 307,308,313,314,316
Officers of constituent public-utility companies same as were before

formation of United Corporation 390, 391
Offices of, in New Jersey 328

Limited to assistant secretary 328
Maintained because of desire not to qualify United Corporation

to do business in New York 328
Offices of, in New York 328

Real offices of company 328
Technically not those of United Corporation but are offices of
New York United Corporation 328

Office staff of: President, vice president, secretary, and office boy 316
Option warrants:

Advantages to holders who may buy stock at $27.50 a share regard-
less of market price 311,

312, 329, 331, 334, 339, 364, 382 et seq., 388 et seq., 459
Amount outstanding Sept. 23, 1929, and Apr. 8, 1932 *283-284
Bodine, Samuel T., issue to, of 4,416 of 504 et seq.
Bonbright & Co., issue to, at $1 each 383, 386, 410
Bonbright Electric Co., sale to, of 329, 332 et seq., 375, 376
Consideration for: $1 330, 334, 339, 382 et seq., 410-412
Constituent companies of United Corporation not able to be con-

trolled by, testifies George Whitney 390
Conversion of 384, 504 et seq.
Converted into stock when stock selling above $27.50 384
Day & Zimmerman, issue to, of 70,656 of 504 et seq.
Drexel & Co., issue to, of 4,979 of 504 et seq.
Electric Investors, issue to, of 55,328 of 504 et seq.
Executive officers of company, 60,000 warrants reserved for sale

to 503 et seq.
High of $47.50 reached 380, 381, 382 et seq., 449 et seq.
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United Corporation—Continued
Option warrants—Continued Page

Holders of 309 et seq., 328 et seq., 362 et seq., 374 et seq.,

381 et seq., 387, 408 et seq., 425 et seq., 447, 504 et seq., 513 et seq.

Entitled at any time in future to purchase from company its

common stock at $27.50 per share 311,
312, 329, 331, 334, 339, 364, 382 et seq., 388 et seq., 459

Sole rights of, to procure share of stock at $27.50 331
Howard, George H., issue to, of 100,000 of 504 et seq.

Issuance of, to:

Bodine, Samuel T. (4,416) 504 et seq.

Bonbright & Co., at $1 each 383,386,410,411
Bonbright Electric Corporation 329, 332, 333 et seq., 375, 376
Day &1Zimmerman (70,656) 504 et seq.

Drexel & Co. (4979) 504 et seq.

Electric Investors (55,328) 504 et seq.

Howard, George H. (100,000) 504 et seq.

Koppers Gas Coke Co. (45,000) 504 et seq.

Morgan & Co 309 et seq., 328 et seq., 339, 363 et seq.,

374-377, 381 et seq., 408-412, 425 et seq., 447, 513 et seq.

Organizers—as bonus 505 et seq.

Public Electric Holding Co. (1 ,000,000) 504 et seq.

Issued to others beside Morgan & Co. and Bonbright & Co 386
Koppers Gas & Coke Co., issue to, of 45,000 of 504 et seq.

Market for new stock not created by issue of, testifies George
Whitney 387

Market value of warrants sold by Morgan & Co 382 et seq.

Morgan, J. P. & Co.:
Distributed bv, to its partners at $1 per share 383, 387, 449
Issued to .-."- 309 et seq., 328 et seq., 339, 363 et seq.,

374-377, 381 et seq., 408-412, 425 et seq., 447, 513 et seq.

Preferred lists of, warrants sold to members of 425 et seq.

Price to, not publicly announced 410
Sold by, at between $40 and $47 445 et seq., 449

Not converted into stock when stock had market value below
$27.50 332

Not included in private offering to subscribers on preferred lists. . 377
Not sold by Morgan & Co. though stock sold at $50 a share.. 388 et seq.

Organizers received warrants as bonus 505 et seq.

Outstanding 504 et seq.

Price of, to Morgan & Co. not publicly announced 410
Prices of, September 23, 1929. and April 8, 1932 *283-*284

Proceeds of, credited to paid-in surplus 462, 463 et seq.

Public announcement of 384, 386
Public Electric Holding Co., issue to, of 1,000,000 of 504 et seq.

Receipt of $1 for share not taxable income: Credited to paid-in

surplus 463,464
Reserved for sale to executive officers of company (60,000).. 503 et seq.

Sale of:

At $2 a share, though stock selling at $9 a share 383
Bonbright Electric Corporation, to 329, 332, 333, 334, 375, 376
Morgan & Co., by:

New York Stock Exchange, on 411
Price—between $40 and $47 445 et seq.

Morgan & Co. preferred lists, to members of 425 et seq.

Morgan & Co., to:

At $1 each.. 339, 363 et seq., 374 et seq., 382 et seq., 410, 411

In exchange for securities of public utilities-.. 425 et seq., 447

Price of—sold at $2 a share tliough stock seUing at $9 a share. 383

Set up as nonledger liability on books of, advantages of: Dis-

tribution of paid-in surplus to stockholders would be return of

capital and not taxable as dividend 459, 462, 463, 464 et seq.

Set up on books, approved by Price, Waterhouse & Co. and Arthur
Young 510

Stock set aside to take care of 387, 388

Total issued 504 et seq.
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United Corporation—Continued
Option warrants—Continued ^^^^

Unlimited in time 389,408,409,410,411
Delaware statute authorizing, enacted 2 months after in-

corporation of company 364
Existence of, known to stockholders of company, testifies

George H. Howard 365
Permitted in certificate of incorporation 366, 367
Public announcement of 366

Organization of, under laws of Delaware 308
Organized by J. P. Morgan & Co *18
Over-the-counter market on January 17, 1929 r 378
Paid-in capital of 463 et seq.

Paid-in surplus of 463 et seq.

Philadelphia Stock Exchange, trading on, a "when issued" basis of

units of 378,404
Population served with electricity by utility companies in which

interests owned by, proportion of 320, 321, 322, 323
Preferred lists of Morgan, J. P. & Co. {See also under United Cor-

poration, Morgan, J. P. & Co.)
Preferred lists: Subscribers offered units within week after incor-

poration and before trading in same, testifies George Whitney 377
President

:

Director of constituent companies as 390, 391

Howard, George H 1, 307, 308, 319, 361 et seq., 443, 527, 563, 619
Roberts, George 408,459

Price fluctuation *19-22

Price paid by, for securities of Mohawk Hudson Power Corporation. _ 427
Price Waterhouse & Co.,- approval by, of books of 510
Profit through market appreciation not shown on public statement of,

in listing application, testifies George Whitney 453
Public announcement of 365, 366, 367, 379, 410
Public announcement of option warrants 384, 386
Public Electric Holding Corporation. (See also under Public Electric

Holding Co., United Corporation.)
Merger with 363, 514 et seq., 519
Stock of, acquired by, from American Superpower Corporation. _ 513

et seq.

Public Service Corporation of New Jersey. (See also under Public
Service Corporation of New Jersey.)

Common stock of, acquired by, from Morgan & Co 309, 412,
513 et seq.

Stock of, owned by 309, 317, 412, 513 et seq.

Public trading in securities of, not until January 21, 1929, week after

public announcement of formation of, testifies George Whitney 378
Public utilities:

Comparison of assets of United Corporation group with other
utility groups • 499 et seq., 505

Constituent: Cooperation with 488
Constituent: Lower rates sought bv, testifies George Whitney. _ 484
Control of '. 394
Influence on, of . 389,392,394,395
Interests in, owned by: Assets of, compared with assets of other

public utilities 389-390, 391, 499 et seq., 505
Operating companies, influence of, not attempted by, testifies

George Whitney 487
Proportion of electrical energy in eastern United States furnished

by companies in which interests owned by. together with pro-

portion of population served, and proportion of gross electric

revenue received bv same companies 320,
321, 322, 323

Rates of, lowered because of United Corporation, testifies George
Whitney 488,489

Public utilities securities:

Acquisition of, by, from Morgan <fe Co.; cost to organizers; price

paid by United Corporation; market value at time of sale. 433 et seq.

Exchanged for securities of United Corporation bv Morgan &
Co 425 et seq., 440, 444, 447, 451 et seq.
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United Corporation—Continued
Public utilities securities—Continued Page

Holdings of, by 308 et seq.,

31G et seq., 375, 377, 389-391, 412, 479 et seq., 490 et seq., 513
et seq., 547, 549, 551, 831.

Controlling ownership in general public, testifies George
Whitney 390,391

Not competing companies 395
Receipt of, by:

In exchange for own securities: Price of, fixed at fair market
value at time fixed, testifies George Whitney 425 et seq.,

440, 444, 447, 451 et seq.

From Morgan & Co. and American Superpower Co. ; carried

on books at $50,000,000 though they had market value of

$64,000,000 430 et seq., 450, 451, 452 et seq.

Sold to-
United Corporation by Morgan & Co. at cost 432
United Corporation by Morgan & Co. for cash 434 et seq., 447

Purpose of, to bring into common ownership holdings of United Gas
Improvement Co. and Public Service Co. of New York of certain

groups (American Superpower Co.; Morgan & Co.; Drexel & Co.;
Bonbright & Co.; Day & Zimmerman; Koppers Co.) testifies George
Whitney 479 et seq.

Qualified to do business in New Jersey and Pennsylvania 314
Quorum of stockholders: Originally majority necessarv, later amended

to 25 percent 326,327
Revenue, gross electric, received by utility companies in which inter-

ests owned by, proportion of 320, 321, 322
Roberts, George, president 408, 459
Salary paid to George H. Howard 389
Secretary of; G. H. Semler 314,496
Securities acquired by, from organizers: Cost to organizers, price paid
by United Corporation; market value at time of sale 433 et seq., 447

Securities of

—

Available to stockholders of United Gas Improvement Co. and
Columbia Gas & Electric Co 481

Bought and sold by Morgan & Co., in 1929 545
Columbia Gas & Electric Co., stockholders of, available to 481
Distributed by Drexel & Co. to members of preferred lists 471
Distributed to foreign royalty and politicians 529 et seq.

Dividends on 388
Drexel & Co., distributed by, to members of preferred lists 471
Foreign royalty and politicians distributed to 529 et seq.

High for 445
Issued in exchange for public utility securities and cash 451 et seq.

Issued to Morgan & Co., for cash 410, 411
Joint account of Morgan & Co., and Bonbright & Co. to stabilize

marliet in preferred stock of United Corporation 507 et seq.

Market value of 384
Morgan & Co.:

Bought and sold by 379,381 et seq., 410,440,444,447
Preferred lists of, sold to members of 425 et seq.,

503, 505 et seq., 527 et seq., 532 et seq.

Not publicly traded in until January 21, 1929, week after public
announcement of formation, testifies George Whitney 378

Public utilities securities and cash, issued in e.xhange for 440,
444, 447, 451 et seq.

Sold by Morgan & Co. on January 21, 1929 379,
381, 382, 383 et seq., 545

Sold in units; $75 for share of preferred stock and of common
stock 373, 374, 376, 377-379

Sold to Morgan & Co. in exchange for public utility companies'
securities 440, 444, 447

Sold to preferred lists of Morgan & Co 425 et seq.,

503, 505 et seq., 527 et seq., 532 et seq.

Traded in on when-issued basis on Philadelphia Stock Exchange
on January 21, 1929, at $99 per unit 378

United Gas Improvement Co., stockholders of, available to 481
When issued basis, traded on 378
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United Corporation—Continued Page

Securities owned bv 308 et seq., 316 et seq., 375, 376, 377, 389-
391, 412, 479 et seq., 490 et seq., 513, et seq., 547, 549, 551, 831

Received from Morgan & Co., market value of 309. 310, 333, 375
Received from Morgan & Co., market value of, about $12,000,000
above price of acquisition bj' United Corporation 309

Sold to, by Morgan & Co., in exchange for its securities 425 et seq.,

440, 444, 447, 451 et seq.

Societe Lvonnaise:
Control of, by 394
Morgan & Co., sale by, of securities of, to 435
Stock of, owned by 317, 435

Stabilization of market for preferred stock of 507 et seq.

Staff, small 388, 389
Stock, common, of (see also United Corporation, stock of, stock,

preferred, of)

:

Consideration for issue of, bookkeeping entry of, advantages of _ . 462,
463 et seq.

Morgan & Co.:
Sold bv (294,000 shares) 449
Sold to 425 et seq., 447

Sale of:

At $25 : Set up on books at $5 per share and balance credited
to surplus 463

Morgan & Co., by (294,000 shares) 449
Morgan & Co., to 425 et seq., 447

Stock, first preferred, never issued 311
Stock of:

American Superpower Co., owned by 362, 854
Bonbright Electric Corporation, sold to 328 et seq.,

332 et seq., 363, 375 et seq.
Dividends on 425
Gossler, P. G., sold to, at $25, market value being $55 a share. 491 et seq.
Howard, George H., owned by 362
Increased since original incorporation 308
Issued to Morgan & Co 309, 310, 311, 312, 328, 329,

332, 333, 334, 363, 364, 365, 374-377, 382, 410-412, 513 et seq.
Listing of, on New York Stock Exchange.. _ 332, 404, 405, 406, 435, 510

Morgan & Co., arrangements of, for 510
Market value of 339, 341, 377, 491 et seq.

At $55 when stock sold at $25 to P. G. Gossler 491 et seq.
Shortly after sale of stock and option warrants to Morgan
& Co 335, 377, 382 et seq.

Morgan & Co.:
Issued to 309 et seq., 328 et seq.

332 et seq., 363 et seq., 374-377, 382, 410-412, 513 et seq.
Preferred lists of, sold to at $75 a unit, then selling at $99 a

share 404, 425 et seq., 503 et seq., 527 et seq., 532 et seq.
Sold by, at between $67 and $73 a share 449

Most of, listed on New York Stock Exchange, testifies George H.
Howard

, 332
No par value 311, 374
Not issuable except at request of option warrant holders 331
Option warrants, set aside for 387, 388
Prices of purchase and sales of, by Morgan & Co 449
Set aside for option warrants 387, 388
Sold by Morgan & Co. at between $67 and $73 449
Sold on "when issued" market of New York Stock Exchange at
$92-$94 a unit 404

Sold to Bonbright Electric Corporation 328,

329, 332, 333, 334, 363, 375, 376
Sold to P. G. Gossler at $25 a share, market value being $55

a share 491 et seq.
Sold to members of preferred lists of Morgan & Co. at $75 a unit,

then selling on Philadelphia Stock Exchange at $99 a share 404,
425 et seq., 503 et .seq., 527 et seq., 532 et seq.
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United Corporation—Continued
Stock of—Continued Pago

Sold to Morgan & Co 328,

329, 332, 333, 334, 363, 364, 365, 374-377, 382, 410-412, 513 et seq.

Vote, each share entitled to one 311
"When issued" market 404

Stock outstanding September 23, 1929, and April 8, 1932 *283-*284
Stock plan of 311, 365, 366, 367, 368, 369, 374, 375, 376
Stock, preferred, of:

Market stabilization for 507 et seq.

Morgan & Co., sold to 425 et seq., 447
Offered to stockholders of United Gas Improvement Co__ 507 et seq.
Sold to Morgan & Co 425 et seq., 447

Stock price rise January 1929 to September 1929 *274
Stock prices, September 23, 1929, and April 8, 1932 *283-*284

Highest, September 23, 1929 *283
Stockholders of:

Aware of option warrants without time limit, testifies George H.
Howard 365

Entitled to vote 327
Number of 327

Stockholdings of 308 et seq.,

317 et seq., 375 et seq., 389-391, 412, 479 et seq., 490 et seq., 547,
549,551.

Subscribers to securities of 370 et seq.

Offer to, of units before public trading in same, testifies George
Wh tney 377

Offer to, of units within week after incorporation 377
Sale to. on January 21. 1929, by Morgan & Co 377
Units offered to, before public trading in same 377

Subsidiaries of 30, 3 1 , 307, 326
Surplus, paid-in 463 et seq.

Taxable dividends, option warrants set up as nonledger liability on
books of company so that distribution of paid-in surplus to stock-

holders would be return of capital and not 459, 462, 463, 464 et seq.

Trading in securities of, on over-the-counter market, on January 17,

1 929 378
Trading in securities of, not until January 21, 1929, week after public

announcement of formation, testifies George Whitney 378
Transfers of company's stock in 1929, number of 6387-6388
United Gas Improvement Co.:

Common stock of, acquired by, from Morgan & Co- 309, 412, 513 et seq.

Stock of, owned by 309, 317, 412, 513 et seq., 831

Units of, consideration for 373, 374, 376, 377-379
Voting rights of stockholders 311
"When issued" market for units of, on New York Stock Exchange.. 378, 404
W^hitney's (Richard) firm specialist in this stock *19

United Electric Securities Co. : Directors of
_

31

United Engineers: Lincoln Forty-second Street Corporation, deben-

tures of, guaranteed for 3 years by 4105
United Engineers & Constructors Co.: Directors of 327
United Engineers & Constructors, Inc.: Directors of 361

United Engineers & Contractors, Inc.: Robinson, Dwight P., & Co.

voting stock, owners of 4076
United Fruit Co.: Communication re Securities Exchange Act of 1934,

critical 6888-6889

United Gas Improvement Co.:
Bonbright & Co. as owner of stock of 414
Call loans made by the company's subsidiaries through banks to

brokers in 1929 6344, 6388
Chairman of board of: Bodine, Samuel T 479
>^Control of, by:

Morgan, J. P., & Co -- 394
United Corporation 394
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United Gas Improvement Co.—Continued Page

Day & Zimmerman, sale of public utilities interests bv, to 479
Directors of 3"l, 32, 327, 360, 361, 831
United Corporation, as directors of 395

Drexel & Co.:
Loan by, to 478
Stock owned by, in __ 513 et seq.

Holding Co 478 et seq.
Interlocking directorates 395
Koppers Co., interests of, in 479
Loan of Drexel & Co. and Morgan & Co., to 472 et seq., 478 et seq.

Repaid 479
Morgan & Co.:

Loan by, to 472 et seq.
Stock owned by, in 413, 513 et seq.
United Corporation acquisition by, from, of securities of 309, 412,

513 et seq.
Oflficer of, indebted to Morgan & Co 394
Operating company 480
Philadelphia Electric Co. is subsidiary of 480
Public Electric Holding Co. as owner of stock of 514 et seq.
Public-utility interests of Day & Zimmerman, sold to 479
Securities of, held by United Corporation 450, 452, 479, 513 et seq.
Statements, quarterly, of 832
Stock, common, of, acquired by United Corporation from Morgan &
Co 309, 412 425 et seq., 444, 513 et seq.

Stockholders of, given opportunity to exchange their holdings for
securities of United Corporation 481, 507 et seq.

Stock of:

Bonbright & Co., owned by I 414
Drexel & Co., owned by 513 et seq.
Morgan & Co., bought by _ 413, 513 et seq.
Public Electric Holding Corporation, owned by 514 et seq.
United Corporation, owned by 309, 317, 513 et seq., 831

Subsidiary of 480
United Corporation:

Control of ___ 394
Antedating of, by 479
Control by 394
Control of United Gas Improvement Co. not in, testifies G. H.
Howard 316

Securities of United Gas Improvement Co. turned over to, at
160 450,452

Stock of (preferred), offered to stockholders of 507 et seq., 509
Stock owned by, in 309, 317, 412, 450, 452, 479, 513 et seq., 831

United Gas Improvement of Philadelphia:
Morgan & Co., joint account of, trading by, in securities of 551
Securities of:

Morgan & Co., joint account of, trading by, in 551
United Corporation, owned by 551

United Corporation, ownership by, of stock of 551
United Investments, Inc.:

Columbia Gas & Electric Co. stock, purchase of, from, by Morgan &
Co. as agent for United Corporation 490, 491 et seq.

Gossler, P. G., ownership by, of stock of 493
Stock of, owned by P. G. Gossler 493

United Metals Selling Co., subsidiary of Anaconda Copper Mining
Co. (See Anaconda Copper Mining Co.)

United Milk Products Co. (See also United Milk Products Corporation). 8242
Balance sheet 8248-8249, 91 23-9 124

"Milk supply" item mere good will 8248-8249, 9095
Capitalization 8240, 9082, 9123

• Financial po.sition of 8247-8249, 9088-9089
Dividends unwarranted 8247-8248

History . 9082-9083,9123
Hornblower & Weeks objected to stock as collateral 8245, 9089
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United Milk Products Co.—Continued Pa^e

Managenient questionable 8249-8250
Common stock held mostly by 8249-8250

> Sued successfully for fraud against preferred stockholder 8249-8250
Kutt, guaranty, personal of, against loss to purchasers of stock 8244,

9094, 9096
Not made good 9094

Nutt, interest of, in 8240, 8242, 8245, 8246, 9090-9092, 9095, 9096, 9097
Carlson held some stock for 8246, 9090-9092, 9096. 9097
Check voucher for opposite 9117
Southern Baking Co. stock purchase used for 8249, 9119

Check voucher for opposite 9118
Nutt loans from 8249, 9093, 9097

M aterial for 2549
Stock collateral on, possibly for purchase of 9093
Statements, none published for vears after organization 8240-

8241, 8243, 8244, 8245, 8247, 9088, 9108, 9109, 9110
Nutt, personal benefit to possibly accounted for Union Trust Co.'s

transactions with 8241, 9096
Nutt, profit from 8245-8246, 9093-9094, 9096

Union Trust Co. losses resulted from 9093-9094
Organization represented consolidation of milk com.panies 9240, 9121
Reorganization into United Milk Products Co 8242, 9083
Report on 8240-8250

Exhibits bearing on 9081-9129
Secret organizing and flotation of stock 9082
Stock fluctuations 8246-8247,9082,9092-9093,9120,9125
Stock, small investors in, left holding the bag 8130
Union Trust Co.:

Accounts invested in 9094-9095, 9096
Capital furnished through departments of 8242
Distribution of stock, active in 8245, 9082, 9094-9095
Familiarity sudden with 8241, 9082, 9101-9102, 9110
Ledger entries concerning opposite 9112-91 16,

opposite 9120, opposite 9128-9129
Loaned 100 percent of value of collateral in stock of 8130, 9096
Loans to individuals purchasing stock 8240,

8242-8243, 8244, 9094, 9095, 9096, 9099, 9100-9101, 9103-9108
Collateral, stock of as 8240,

8242, 8244, 9083-9084, 9094, 9095, 9096, 9100-9101, 9103-9108
Losses from 9093-9094, 9098, 9099
Profit from 9093-9094
Reports favorable on 8241-8242, 8243-8244, 9101-9102, 9109-9111
Unknown to 8241 , 9082, 9100, 9101

United S.wings Bank: Detroit bank, existing at time ot bank holiday. _ 4208
United States:

Balancing of budget. {See under L^nited States, Budget of, balanc-
ing of.)

Banks must be examined by Federal Reserve examiners at least twice
each year except that examinations by State authorities may be
accepted in case of State banks 7983

Bonds of (see alao under Bonds):
Budget, balancing of, essential to increased sales of, testifies

Charles E. Mitchell i 1985 et seq.

Peabody & Co., floated by, during Civil War in London 867
Brazilian bond issue put out by Dillon, Read & Co. as first issue in 1952
Budget of, balancing of:

Bankers, advocated by, without defining *1987, *1988, *1989
Credit of United States will suffer if it fails in, testifies C. E.

Mitchell *1991 et seq.

Depression, elimination of, balanced budget essential to, testifies

Richard Whitney *2235 et seq.

Essential to increased sales of bonds of, testifies Charles E.
Mitchell -,

*1985 et seq.

Requirements for, stated by C. E. Mitchell *1986 et seq.
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United States—-Continued
Credit of: Page

Budget, failure in balancing of, will cause harm to, testifies C. E.
IMitchell *1991 et seq.

Taxing power as limit of *1992
Depression, elimination of, balancing of budget essential to, testifies

Richard Whitney *223o et seq.
Federal Reserve system {see also under Federal Reserve System)

:

Banks of, incorporated under law of 40
Not aided by United States 39
Notes of, issued by, on request of Federal Reserve Banks 40
Responsibility for Federal Reserve notes only if assets of Federal

Reserve Banks insufficient 40, 41
Stock in, not owned by 39, 40
Supervision of member banks of, by 40

Foreign trade balance of, historj- and development of favorable trade
balance 1105

Foreign wars, loans of investment banks to promote, discouraged by
Department of State and all issues of foreign bonds in United States
required to have sanction of State Department 2123, 2124

Investment banks, loans of, to promote foreign wars discouraged by
Department of State and all issues of foreign bonds in United States
required to have sanction of State Department 2123, 2124

Railroad policy of:

Competitive sj'stems, consolidation of, opposed 731 et seq.'
Segregation of railroad S3'stems into sectional groups 731 et seq.

Responsibility of, for Federal Reserve notes only if assets of Federal
Reserve banks insufficient 40, 41

Securities of, market for; effect of banking security and security
exchange practices on: Investigation of, by Committee on Banking
and Currency, authorized 2

State, Department of: Investment banks, loans of, to promote foreign
wars discouraged by, and all issues of foreign bonds in United States
required to have sanction of State Department 2123, 2124

Taxes received by, under capital issues provision of Internal Revenue
Act _ 1 464, 466

Taxing power of, limit of, only limitation on credit of *1992
Trade balance, foreign, of: History and development of favorable

trade balance 1 105
Wars, foreign, loans of investment banks to promote; discouraged by
Department of State and all issues of foreign bonds in United States
required to have sanction of Department of State 2123, 2124

United States and Foreign Securities Corporation:
Advertisement of sale of stock of:

Dillon, Read & Co., prepared by 1618, 1620
Dividends, reserve set aside for payment of, referred to in 1592, 1593
Fee received by Dillon, Read & Co. not revealed in 1589
Newspapers, in 1587 et seq.
Organizers purchasing common stock were Dillon, Read & Co.,

fact of, not revealed in 1 589
Preparation of, by Dillon, Read & Co 1618, 1620
Reserve set aside to insure payment of dividends referred

to in 1592, 1593
Stock, common, of, stated in, to have been sold to "organizers"

but that organizers were Dillon, Read & Co. not revealed 1589
Allotment certificates of:

Holders of, entitled to one share of senior preferred and one share
of common stock 1586,1588

Sold to public 1556, 1557
Asset value of stock of, on formation: $116 a share 1567
Attorneys for 1535, 1617
Bankers involved in formation of, controlled corporation and desired

profit from sale of its securities 1564
Beekman Co. Ltd., transfer to, of stock of, by J. V. Forrestal without

consideration; resold to joint account headed bv Dominick &
Dominick 2055 et seq., 2061 et seq., 2092 et seq.

60604—46 50
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United States and Foreign Securities Corporation—Continued Page

Books of: Minute boolcs record purchase of stock from Dillon, Read &
Co. subsequent to actual purchase 1789 et seq.

Book value:
Common stock, of:

At time of hearing $3 or $4 1573
In 1929—$48 a share 1572

Investments, of; unchanging and equal to purchase price 1715, 1716
Brazilian Traction Light & Power Co. Ltd., of which Clarence Dillon

a director: Stock of, purchased by 1950
Capitalization of:

Common stock: 1,000,000 shares; no par value 1563, 1567
Preferred stock:

Senior: 250,000 shares; no par value.

Junior: 50,000 shares; no par value.

Thirtv million dollars of which $25,000,000 derived from public
and $5,000,000 from Dillon, Read & Co 1567

Capital of:

Impairment of: No dividends could be declared under Maryland
law 1591, 1592, 1593

Invested in diversified securities 1567
Junior preferred stock not set up as, but set up as reserve to pay

dividends on senior preferred stock 1591, 1592, 1593
Not depreciated during depression 1567
Reserve for dividends set up out of proceeds of junior preferred

stock to circumvent Maryland law forbidding dividends out
of 1591, 1592, 1593

Certificate of incorporation of 1816 et seq.

Charter of 1816 et seq.

Christie, Robert E., Jr., officer 1639
Commission of Dillon, Read & Co. for sale of stock of ($1,000,000).. 1561,

1562, 1566
Common stock of: Beekman Co., Ltd., sale to, of shares of, by J. V.

Forrestal without consideration; resold to joint account between
Dominick & Dominick and members of Dillon, Read & Co.. 2055 et seq.,

2061 et seq., '2092 et seq.

Book value of:

At time of hearing: $3 or $4 a share 1573
In 1929: $48 a share 1572

Dillon, Read & Co.:
Acquired by, in ratio of 15 shares for $100 whereas public got one

share for $100 1705 et seq.

Acquired by, on formation of company and traded in on stock
exchange in a joint account by members of firm 1641 et seq.

Associates of, purchased at 20 cents a share and sold for $58 a
share 1572, 1641

Dominick & Dominick, office of, to purchase stock of members of,

below market to be resold by Dominick & Dominick to public

at profit; and operations of said pool 1644 et seq.,

1662, 1676, 2060 et seq.

Dominick & Dominick, sale to, by members of, of shares of and
resold to public at profit 1642 et seq.

Firm and associates of, acquisition by, of bulk of 1575, 1640
Firm of, acquisition by individual members and not by 1575,

1582, 1583, 1642
Members of, who traded in shares of, on New York Stock Exchange
through Dominick & Dominick 1641 et seq.

Original plan of, to retain all of, discarded in favor of public
participation therein 1555, 1556

Pool with Dominick & Dominick entered into by, as entity, for

sale of, testifies Clarence Dillon 1657
Pool with Dominick & Dominick not entered into by, as entity

for sale of 1648 et seq.

Profits to members of, on sale of 1671, 1685
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United States and Foreign Securities Corporation—Continued
Dillon, Read & Co.—Continued Page

Prospective profits to, 15 times as much as to public 1706, 1707
Purchase by, from its members and resale to its customers; did

not purchase on exchange because of pool agreement with
Dominick & Dominick restricting sales 1692, 1695

Purchase by, of shares of, distinct from its purchase of junior pre-
ferred stock • 1581, 1582

Shares held by members of, could only be sold on market through
Dominick & Dominick under terms of option agreement 1665

Two hundred fifty thousand shares (250,000) secured by, with
subscription to junior preferred stock; 500,000 shares pur-
chased for $100,000 . 1557, 1567, 1571, 1572, 1574, 1580

Common stock of:

Dominick & Dominick:
Dillon, Read & Co., members of, approached by, with prop-

osition to purchase shares held by Dillon, Read & Co. as-

sociates at less than market value in order to resell to
public at profit 1644 et seq.

Pool agreement with Dillon, Read & Co. for operation in

common stock of 1642 et seq., 1667, 1676, 2060 et seq.
Purchase by, of shares of, pursuant to pool operations at

prices below market 1642 et seq., 1654, 1655
Common stock of:

Forrestal, J. V., shares held by, transferred to Beekman Co.,

Ltd., without consideration; resold to joint account between
Dominick & Dominick and members of Dillon, Read &
Co - 2055 et seq., 2061 et seq., 2092 et seq.

Issued with junior preferred stock taken by Dillon, Read & Co.
as entity 1583

Joint account in; members of Dillon, Read & Co., gave options
to Dominick & Dominick for purpose of selling stock to public
at profit 1642 et seq.

Listing of

—

* Application for, prepared by law firm of Root, Clark, Buck-
ner & Howland 1673

New York Curb Exchange, on 1663
New York Stock Exchange, on, by corporation as required

by exchange rules 1672
Loan of shares of, held by members of Dillon, Read & Co. to

Dominick & Dominick to cover latter's pool operations au-
thorized by option contract 1664

Majority of (750,000 shares) purchased by Dillon, Read & Co.
through a "dummy" 1559, 1567

Market for, created by pool operations of Dillon, Read & Co.
though Dillon, Read & Co. knew dividends would not be paid
on the stock 1681

Market value of:

At time of hearing $9 or $10 1573
In 1928; above book value of $36,000,000 as contrasted with

$5,000,000 Dillon, Read & Co. paid for common stock, _. 1606
In 1928; that it was one-half book value was told to members

of Dillon, Read & Co. by Dominick & Dominick 1644
In 1929: $72 a share 1572, 1591
In 1933: $11 a share 1 1591
Pool operations of members of Dillon, Read & Co. caused

rise in, and enabled them to sell at profit, stock held by
them and not in pool 1692 et seq.

Needed for customers of Dillon, Read & Co. supplied by mem-
bers of Dillon, Read & Co. rather than through Exchange
because of pool agreement with Dominick & Dominick re-

stricting sales 1695
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United States and Foreign Securities Corporation—Continued
Common stock of—Continued Page

One-quarter given to public purchasers of senior preferred stock;

majoriiy held by Dillon, Read & Co 1556, 1567
Options on, given Dominick & Dominick to purchase shares held

by members of Dillon, Read & Co. in 1928 1642 et seq.

Not formation of pool, testifies Robert E. Christie, Jr 1661
Owned by J. V. Forrestal and transferred to Beekman Co. Ltd.

without consideration; resold to joint account between Domin-
ick & Dominick and Dillon, Read & Co 2055 et seq., 2061 et seq.

Pool between members of Dillon, Read & Co. and Dominick &
Dominick:
Agreement required that Dillon, Read & Co. associates

place no stock on market except through Dominick &
Dominick 1653, 1692, 1695

Management of, to be by Dominick & Dominick 1646, 1647
Not entered into bv Dillon, Read & Co. as entitv but bv

individual members of firm 1648, 1649, 1651, 1676
Operations of 1642 et seq., 1667, 2060 et seq.

Profits to members of Dillon, Read & Co. on sales of, _ 1671, 1685 et seq.

Prospective profits to Dillon, Read & Co. 15 times as much as

to public 1706, 1707
Purchase of, by Dillon, Read & Co 1557

et seq., 1572, 1641 et seq., 1705 et seq., 2054
Distinct from its purchase of junior preferred stock 1581, 1582
Not by firm as entity but by partners as individuals 1575,

1582, 1583, 1642
Price of 20 cents a share in 1924, at 1572, 1641

Syndicate composed of members of Dillon, Read & Co. sold their

shares of, through brokerage firm of Dominick & Dominick
1640 et seq.

Trading in, on New York Curb Exchange conducted in large part
by pool operations of Dominick & Dominick 1674

Two hundred fifty thousand shares of, secured by Dillon, Read &
Co. with subscription to junior preferred stock; 500,000 shares

of, purchased by Dillon, Read & Co. for $100,000 1557,
1567, 1571, 1572, 1574, 1580

Voting power solely in: Dillon, Read & Co. held majority 1558, 1567
Control of, acquired by Dillon, Read & Co. for $5,000,000, although

public invested $25,000,000 in the enterprise 1558, 1598
Coverdale & Colpitts, reports by, to, on railroad stocks 1849 et seq.

Creation and activities of, reviewed. . 1606 et seq., 1851 et seq., 2119 et seq.

Dillon, Clarence:
Director 1577
Statement of, about operations of 1851 et seq.

Dillon, Read & Co.:
Agreement of, with, for purchase and sale of stock of United

States & Foreign Securities Corporation 1560,
1561, 1569, 1570, 1641 et seq.

As entity entered pool agreement with Dominick & Dominick for

operations in common stock of 1642 et seq., 1657, 1676
Beekman & Co. Ltd., sale by, to, of stocks of, acquired, from

J. V. Forrestal 2055 et seq., 2072 et seq.; 2092 et seq.

Control by, of, and of United States & International Securities

Corp. obtained for $5,000,000, though public which invested

over $90,000,000 had no control 1598
Fee of $1,000,000 received by for seUing shares of stock of 1561,

1562, 1566
Fee received by, for handling investments of 1593, 1594
Formation by, in 1924 - 1555, 1563
Helped promote -- 4151
Investment trust managed 4182
Joint account of, with Dominick & Dominick: dealings of, in

stock of 1642 et seq., 1667, 1676, 2060 et seq
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United States and Foreign Securities Corporation—Con.
Dillon, Read & Co.—Continued

Members of: Page
Directors of corporations stock of which owned by United

States and Foreign Securities Corporation 1858 et seq.
Directors of corporations, stock of which purchased by

United States and Foreign Securities Corporation 1836 et seq.
Directors of United States and Foreign Securities Corpora-

tion 1586, 2155
Officers of United States and Foreign Securities Corpora-

tion 1561
Original decision of, to retain all common stock of, discarded in

favor of public participation in common stock 1555, 1556
Pool agreement entered into by, with Dominick & Dominick for

operations in common stock of 1642 et seq., 1676, 2060 et seq.
Purchase by, of stock of, through "dummy" because of "legal

formalities", testifies Clarence Dillon 1563 et seq.
Sale to, by Beekman Co., Ltd., of stock of, acquired from J. V.

Forrestal 2055 et seq., 2072 et seq., 2092 et seq.
Stocks sold by, to, which it had acquired in joint account with

United States & International Securities Corporation; and
resold by United States & Foreign Securities Corporation to
United States & International Securities Corporation (its sub-
sidiary) to avoid tax 1786 et seq., 1807 et seq., 1866 et seq.

Directors of. 1576, 1577, 1771 et seq.
Consulted on purchase of Railroad stock from Dillon, Read &
Co . 1787, 1788

Corporations, stock of which purchased by joint account of
United States & International Securities Corporation and
Dillon, Read & Co., as directors of: not consulted on pur-
chases 1862 et seq.

Dillon, Read & Co.:
Directors of 1586, 2155
Railroad stocks, purchase of, from, consulted on 1787, 1788
Selected by 1577

Interlocking directorates ^ 1 579
. Investments selected by 1585, 1696,"1697, 1805
Liability of, to stockholders none, in case of loss in transaction

with other corporations in which directors interested even
though they vote in favor of the transaction 1816, 1817

Meetings of: dates of and names of those present 1772 et seq.
Meetings of, held at offices of Dillon, Read & Co 1712, 1833
Salaries of $5,000 a year irrespective of number of meetings

attended 1 579
Selected by Dillon, Read & Co. as majority common stock

holders 1577
Selection of, included oersons who could attend meetings only

infrequentlv because were directors in other corporations 1577,

1578, 1579
Stockholders, not liable to, if loss occurs in transaction with other

corporations in which directors interested even though they
vote in favor of the transaction 1816, 1817

Trust to stockholders not breathed by, by purchasing stocks for

company, during panics, testifies E. B. Tracy 1799
Voting by, on transactions with other corporations of which they

were also directors, permitted without liability for loss 1816, 1817
Dividends:

Capital, not payable out of 1591 et seq.

Common stock, never paid on, though earned surplus available.- 1568,

1591, 1600, 1602, 1603
Dillon, Read & Co.:

Funds available as dividends preferred by, to be used to

acquire control of more of public's money by creation of

United States & International Securities Corporation;
fee obtained by Dillon, Read & Co. for sale of stock of

United States & International Securities Corporation
exceeded dividends available on stock of United States &
Foreign Securities Corporation 1601 et seq.
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United States and Foreign Securities Corporation—Con.
Divi(Tends—Continued

Dillon, Read & Co.—Continued Pago

Policy of, with respect to, was not to pay out of capital

appreciation 1605
Earned sufficient to pay on senior preferred stock, held by public. 1568
Junior preferred stock, not paid on, since 1931 1568, 1600
Junior preferred stock, paid on, until 1931 1605
Paid by 1600, 1605, 1882
Policy of Dillon, Read & Co. with respect to, was not to pay out

of capital appreciation 1605
Senior preferred stock, paid on, down to hearing date 1600

Dividends never paid on 1568, 1591, 1602, 1603
Earned surplus available for dividends on, used by Dillon, Read & Co.

to get control of $60,000,000 more of public's money through creation

of United States & International Securities Corporation.. 1600, 1602, 1603
Dominick & Dominick:

Beekman Co., Ltd., sale by, to, of stock of, acquired from J. V.

Forrestal 2055 et seq., 2061 et seq., 2072 et seq., 2092 et seq.

Option agreement with members of Dillon, Read & Co. for

common stock of; shares held by members of Dillon, Read &
Co.; to be sold on market oulv through Dominick & Dominick. 1642

et seq., 1665, 2060 et seq.

Sale to, bv Beekman Co., Ltd., of stock of, acquired from J. V.

Forrestal 2055 et seq., 2061 et seq., 2092 et seq.

Earned surplus:
Available for dividends on common stock; used by Dillon, Read
& Co. to get control of $60,000,000 more of public's money
through creation of United States & International Securities

Corporation 1568, 1591, 1600 et sq.

Capital appreciation, derived from, only 1605
Dividends on senior preferred stock held by public during depres-

sion sufficient to pay only 1568
Fee received by Dillon, Read & Co. for handling investments of.. 1593, 1594

Fee received by Dillon, Read & Co. for selling shares of stock of

($1,000,000) 1561 et seq.

Foreign securities invested in by 1598
Formation of, by Dillon, Read & Co. free of charge 1555, 1563
Forrestal, J. V., sale by, of common stock of, to Beekman Co., Ltd.,

without consideration; resold to joint account between Dominick
& Dominick and members of Dillon, Read & Co 2055 et seq.,

2061 et seq., 2072 et seq., 2092 et seq.

History and operations of: Statement of Dillon, Read & Co. on. 1606 et seq.

Incorporation of, in Maryland because laws permitted dividends out

of reserves created from initial capital 1563, 1593

Interlocking directorates 1579
Investments of:

Book value of, unchanging and equal to purchase price 1715, 1716

Bought and sold through Dillon, Read & Co 1593, 1594,

1786 et seq., 1800 et seq., 1866 et seq.

Brazilian Traction Light & Power Co. Ltd., stock of, purchased
as 1950

Companies now in receiverships, in 1795
Corporations director of which was president of United States

& Foreign Securities Corporation, in 1714 et seq.

Corporations directors of which were directors of United States

& International Securities Corporation, in 1801, 1805

Corporations directors of which were members of Dillon, Read
& Co., in 1836 et seq., 1858 et seq.

Dillon, Read & Co., purchase of stocks from 1593 et seq.,

1786 et seq., 1800 et seq., 1866 et seq.

Dillon, Read & Co. sold railroad stocks it had purchased in joint

account with United States & International Securities Cor-

poration on "sound investment" to.. 1786 et seq., 1807 et seq., 1866
Directors consulted in purchase of railroad stock from Dillon,

Read & Co 1787, 1788

Directors, selected by 1585, 1696

Diversified securities 1567, 1697. 1805

Foreign securities, in 1598
Half of, in stocks of corporations of which Dillon, Read & Co.

members were directors 1858 et seq.
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United States and Foreign Securities Corporation—Continued
Investments of—Continued ^^^®

List of companies stock of which in portfoHo of, and board of

directors of which contained no member or employee of Dillon,

Read & Co. and for which Dillon, Read & Co. were not bank-

ers 1937 et seq.

Market, at time of violent fluctuations in 1796 et seq., 1810

Market, despite declining of 1791, 1792

Method of selection of 1713 et seq.

Minute books record purchase of stock from Dillon, Read & Co.

at date subsequent to actual purchase 1789 et seq., 1810

Minute books reveal no discussion of purchase of stock from

Dillon, Read & Co 1803,1804
Most of, selected by E. B. Tracy, president 1698

Officers, executive, selected by, subject to approval of directors.. 1698

Railroad stocks, in _ 1721
Companies now in receiverships 1795
Coverdale & Colpitts, before report of, completed 1849 et seq.

Dillon, Read & Co., acquired from 1786 et seq.,

1800 et seq., 1866 et seq.

Companies now in receiverships 1795

Loss to Dillon, Read & Co., at 1787

Market, despite declining of 1791, 1792

Minute books, not recorded in, at time of purchase. 1789 et seq.

1810

Sale on market would have resulted in loss to Dillon, Read
&Co 1800

Stock not worth holding in opinion of Dillon, Read & Co. 1791

Stock which Dillon, Read & Co. had purchased in joint

account with United States & International Securities

Corporation 1786 et seq., 1800 et seq., 1866 et seq.

United States & International Securities Corporation,

recommended by directors of, who were also directors

of the railroads 1805
Value of, at time of violent fluctuations in... 1796 et seq., 1810

Market, despite declining of 1791,1792
Minute books, not recorded in, at time of purchase 1789 et seq.,

1810

Standard Statistics Co., rehance on reports of 1793, 1794

Stocks not worth holding in opinion of Dillon, Read & Co.. 1791

Stocks which Dillon, Read & Co. had purchased, in joint ac-

count with United States & International Securities Cor-

poration 1786 et seq., 1800 et seq., 1866 et seq.

United States & International Securities Corporation, recom-

mended by directors of, who were also directors of the

railroads 1805
United States & International Securities Corporation, sales

to, at market price o?i
Value of , at time of violent fluctuations in 1796 et seq., 1810

Recommended by directors of United States & International

Securities Corporation who were also directors of corporations

invested in -- 1805
Seaboard Air Line Railway Co., bonds of, purchased after road

reorganized by Dillion, Read & Co. despite bad financial con-

dition of road'. 18-10 et seq.

Selected by board of directors 1585, 1696, 1697, 1805

Selected by executive officers subject to approval of directors— ^^of
Standard Statistics Co., reliance on reports of 1793, 1794

Stocks: {See also under United States & Foreign Securities

Corporation; investment of; railroad stocks:)

Corporation's director of which was president of United
States & Foreign Securities Corporation 1714 et seq.

Corporation's of which Dillon, Read & Co. members were
directors 1836 et seq., 1858 et seq.

Corporation's of which director of L^nited States & Inter-

national Securities Corporation was director were bought
without consulting him 1801
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United States and Foreign Securities Corporation—Continued
Investments of—Continued

Stocks—Continued Page

Dillon, Read & Co., purchased from. (See under United
States & Foreign Securities Corporation, investment of,

railroad stocks, Dillon, Read & Co.)
United States & International Securities Corporation:

Common and junior preferred stock of, carried on books at
nominal value though cost of $10,000,000 1850

Directors of, recommended securities of companies of which
they were directors 1 805

Investment in , lost .__ 1 599
Recommended by directors of, who were also directors of

corporations invested in 1 805
Sale to, of part of, at market price 172
Tax purposes; sale to United States & International Securi-

ties Corporation of part of investments of United States
& Foreign Securities Corporation in order to realize loss

for; not repurchased though originally purchased from
Dillon, Read & Co. because ofsoundness as investments 1807 et seq.

Values listed in portfolio misleading since figures though called
book values reflect not market value but cost to investment
trust 1717, 1718

Investment trust (based on theory of English type)_ 1553 et seq., 1556, 1585
Investors in:

Charter provision exempting directors from liability for loss from
transactions with other corporations in which directors inter-

ested though directors voted in favor of the transaction not
revealed to 1820

Loss not suffered by, since at time of hearings all dividends paid
and asset value of stock greater than cost to investors 1882

Selling syndicate, purchase from 1620
$30,000,000 invested bv, but had no control (Dillon, Read & Co.
had control though invested only $5,000,000) 1598

Joint account of members of Dillon, Read & Co. and Dominick &
Dominick for resale of common stock of 1642 et seq.

1667, 1676, 2060 et seq.
Keswick Corporation:

Formation of, by, to investigate merits of securities to be bought
by it 1724 et seq.

Stock of,, owned by 1727, 1728
Loss to Dillon, Read & Co. on sale of stock to 1787
Management fees not paid to anyone 1585
Market for common stock of, created by pool operations of Dillon,
Read & Co. though Dillon, Read & Co. knew dividends would not
be paid on the stock 1681

Market price, common stock of, rise in, because of pool operations of

members of Dillon, Read & Co. enabled them to sell at profit stock
held by them and not in the pool 1692 et seq.

Market value of common stock of:

At time of hearing: $9 or $10 1573
In 1928; above book value of $36,000,000 as contrasted with

$5,000,000 Dillon, Read & Co. paid for common stock 1606
In 1928; that it was one-half book value was told to members of

Dillon, Read & Co. by Dominick & Dominick 1644
In 1929; $72 a share.-.- 1572, 1591
In 1933; $11 a share 1591

Minute books did not record exact date of purchase of stock from
Dillon, Read & Co. though stock purchased at time of fluctuating
market - . . 1789 et seq., 1810

New York Curb Exchange:
Listing on, of common stock of 1663
Trading on, in common stock of, 48 percerit of, were pool opera-

tions of Dominick & Dominick 1674
New York Stock Exchange, listing on, of common stock of 1672, 1673
Officers of, as members of Dillon, Read & Co 1561
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United States and Foreign Securities Corporation—Continued
Offices of, in Newark: rage

Details of company carried on at 1831
Selected because more economical to operate there 1849

Option on common stock of:

Dominick & Dominick, given to, by Dillon, Read & Co.:
Agreement by members of Dillon, Read & Co. that their

shares be sold on market only through Dominick & Domi-
nick 1653, 1665

In 1928 1642 et seq.
Loan of stock to Dominick & Dominick by Dillon, Read &

Co. contemplated under 1664, 1681
Market, Dillon, Read & Co. members required to use best

efforts to keep stock out of, during period of pool operations 1665
Pool, not formation of, testifies Christie, Jr 1661
Pool operations, further options given as aid to 1670 et seq.
Short sales, Dominick & Dominick permitted to borrow

stock to cover, under terms of 1664, 1681
Salary, options to purchase stock given to E. B. Tracy (president)

in lieu of 1822 et seq.
Agreement between Tracy and corporation 1854 et seq.
Agreement not put into writing until year after oral agree-
ment 1827, 1828

Cos't of stock purchased to cover option greater than option
price 1830 et seq.

Not exercise'd at time of hearing 1829
Option price lower than market price at time of option agree-
ment 1828 et seq.

Option price $25 a share but stock purchased to cover listed

on books at cost which was greater than option price_ 1831 et seq.
Stock to satisfy option not treasury stock but purchased in

market 1825
Will be exercised if and when profitable to do so 1830

Pool between members of Dillon, Read & Co. and Dominick & Doninick
for trading in stock of 1646,

1647, 1656, 1665 et seq, 1675 et seq, 1688 et seq.
Common stock required to be sold to Dominick & Dominick at

$50 a share when market was $54 a share 1654
Demand on Dillon, Read & Co. for amount of stock greater than it

could supply caused by 1694
Dillon, Read & Co. as entity entered agreement with Dominick &
Dominick 1676

Dillon, Read & Co. associates required not to sell on market except
through Dominick & Dominick 1653, 1665

Dillon, Read & Co.'s knowledge that no dividends would be paid
on the stock and that such knowledge not possessed by public
did no^ prevent its participation in pool 1680

Ethics of such operations by issuing house of stock traded in,

questioned 1680
Extent of shares dealt in 1642 et seq., 1667
Great demand for stock caused by, so that members sold at profit

stock owned by them and not in pool 1692 et seq.

Loan of stock to pool by Dillon, Read & Co. when requested
required by pool agreement 1664, 1681

Market created by, though Dillon, Read & Co. knew stock would
not pay dividends 1681

Operations of Dominick & Dominick in common stock constituted
48 percent of trading th(;;rein on New York Curb Exchange 1674

Option agreement required members of Dillon, Read & Co. to use

, best effort to keep stock out of market during period of pool
operations 1665

Option agreement with Dominick & Dominick 1674 et seq.

Option on common stock given to Dominick & Dominick by
Dillon, Read & Co. in return for 25 percent of profit on opera-
tions conducted by Dominick & Dominick as pool manager— 1674
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United States and Fobeign Securities Corporation—Continued
Pool between members of Dillon, Read & Co., etc.—Continued Page

Option to borrow stock from Dillon, Read & Co. members con-
templated short sales 1664, 1681

Profits from, to Dillon, Read & Co. enormous 1685 et seq.

Short sales and other gambling transactions authorized to be
conducted by pool 1665, 1678, 1679, 1683

Stock in pool used to satisfy excessive demand for stock by
customers of Dillon, Read & Co 1694, 1695

Portfolio of. (See also United States & Foreign Securities Corpora-
tion; Investments of):

Book values equivalent to purchase price of securities held 1716
Disclosure of contents of, periodically made 1632, 1633

Expense of sale of ($1,000,000) 1559, 1561, 1562, 1566
Junior:

All purchased by Dillon, Read & Co • 1557, 1580
Dillon, Read & Co., purchased by 1555 et seq.,

1559, 1567, 1574, 1576, 1580
Distributed to Dillon, Read & Co. and to its directors 1580
Dividends not paid on 1568, 1600
Dividends paid on, until 1931 1605
"Dummy," purchased by Dillon, Read & Co. through 1559
No dividends paid on, since 1931 1568
Proceeds of, not set up as capital but used as reserve to pay

dividends on first preferred 1591 et seq.

Purchased by Dillon, Read & Co. and distributed in part to

directors of United States & Foreign Securities Corpora-
tion 1 576

Reserve set up from proceeds of, to protect senior preferred
stock from loss 1591 et seq.

Sold to Dillon, Read & Co. with 250,000 shares of common
stock 1557,1567,1574

Subordinate in dividends and liquidation to senior preferred
taken by public 1556

Senior:
Allotment certificates entitle holders to one share of senior

preferred and one share of common . 1586, 1588
Dillon, Read & Co., distributed by syndicate of dealers

selected by 1555 et seq., 1567. 1580, 1584. 1585
Distributed by "syndicate" of dealers selected by Dillon,

Read & Co '_.-_ 1584, 1585
Distributed in allotment certificates entitling holder to one

share of senior preferred and one share of common, _ 1586, 1588
Dividends on, if necessary, could be paid from reserve set-up

out of proceeds of junior preferred stock 1591 et seq.

Dividends paid on, down to hearing date » 1600
Earnings sufficient during depression to pay dividends on__ 1568
Prospectus prepared by Dillon, Read & Co 1618
Public, sold to, on installment plan by Dillon, Read &
Co 1555 et seq., 1580

Syndicate selected by Dillon, Read & Co., distributed

by 1584, 1585
Voting rights possessed by public only on default in dividend
payment 1556, 1558

President, E. B. Tracy 1698, 1700, 1708, 1822 et seq.

Holds no stock in company 1709
Recommended and selected by Dillon, Read & Co 1709, 1834
Salary of, in form of options to purchase stock 1711, 1822 et seq.

Profits

:

^
Dillon, Read & Co., to, from pool operations in common stock
enormous 1685 et seq.

Dillon, Read & Co., to members of, on sales of common stock,

enormous 1671, 1685 et seq.

Operations of company resulted in 1882
Prospective, of Dillon, Read & Co. on common stock 15 times as

much as to public 1706, 1707
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United States and Foreign Securities Corporation—Continued
Prospectus: Page

Dillon, Read & Co., preparation bj^ 1618, 1620
Distribution of, to selling sj^ndicate which distributed same to

purchasers 1619
Preparation of, by Dillon, Read & Co 1618, 1620
Publishing of, in newspapers in principal cities 1619

Publicity; "Ad" placed in New York Times regarding sale of stock of.. 1618
Railroad stocks:

Coverdale & Colpitts, invested in before reports of, com-
pleted 1849 et seq.

Dillon, Read & Co., purchased from, and sold to United States &
International Securities Corporation at market price 1721,

1807 et seq., 1867
Dillon, Read, & Co., purchased from; same stocks Dillon, Read &

Co. had purchased in joint account with United States & Inter-
national Securities Corporation 1786 et seq., 1807 et seq., 1866

Standard Statistics Co., reliance on, in purchase of 1793, 1794
United States & International Securities Corporation, sold to 1721,

1807 et seq., 1867
Reserve for dividends on senior preferred stock in event of bad invest-
ments set up out of proceeds of junior preferred stock to circumvent
Maryland law forbidding dividends out of capital 1590 et seq.

Salarv of E. B. Tracy (president) in form of option to purchase stock. _ 1711,
1822 et seq.

Sale (one) of senior preferred stock would obligate Dillon, Read & Co.
because of representations to public to take up all of senior preferred
stock if not sold, testifies Clarence Dillon 1627

Seaboard Air Line Railway Co., bonds of, purchased by, despite bad
financial record of road 1840 et seq.

Securities of, sale of, by Dillon, Read & Co., agreed to. 1560, 1561, 1569, 1570
Short sales in common stock of, contemplated in pool between Domi-

nick & Dominick and members of Dillon, Read & Co.; based on
options to borrow stock from members of Dillon, Read & Co 1664,

1678, 1679, 1683
"Spread" of four points for Dillon, Read & Co. and associates in sale of

stock of 1 563, 1585
Standard Statistics Co., reports of, relied on, in purchase of railroad

stocks by 1793, 1794
Stockholders of, cannot hold directors liable if loss occurs in transaction

with other corporations in which directors interested even though
directors voted in favor of transaction 1816, 1817

Stock of:

Advertisement of sale of 1587 et seq.
Beekman Co., Ltd., sold to, bv J. V. Forrestal 2055 et seq.

2072 et seq., 2092 et seq.
Common. {See iinder United States & Foreign Securities Cor-

poration, common stock.)
Dillon, Read & Co., purchase by, through "dummy" 1565
Dominick & Dominick, sale to, of, by Beekman Co. Ltd 2055 et seq.,

2072 et seq., 2092 et seq. .

"Dummy," purchased by Dillon, Read & Co., through a 1565
Forrestal, J. V., sale by, of, to Beekman Co., Ltd 2055 et seq.,

2072 et seq., 2092 et seq.
Olcott, J. P (dummv for Dillon, Read & Co.) purchase bv, and

sale by him to Dillon, Read & Co 1564, 1568, 1569
Preferred. (See under United States & Foreign Securities Cor-

poration, preferred stock.)
Purchased by Dillon, Read & Co. through "dummv" upon advice

of counsel ."
1565, 1568, 1569

Stock warrants used to pay E. B. Tracy, for his services to. 1711, 1822 et seq.
Subsidiary of United States & International Securities Corporation. 1594 et

seq., 1700
Surplus, earned: used to purchase junior preferred stock of United

States & International Securities Corporation 1598, 1600
Syndicate selling securities of:

Dillon, Read & Co., formed by syndicate department of 1620
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United States and Foreign Securities Corporation—Continued
Syndicate selling securities of—Continued Page

Formation of, by syndicate department of Dillon, Read & Co 1620
Knew no more about securities than public but could receive in-

formation on request 1620
Members of 1611 et seq.

Participation in, determined by Dillon, Read & Co 1621
Prospectus received by, from Dillon, Read & Co. and distributed

to purchasing public 1619
Public purchase stock from 1620

Taxation: Loss realized by sale of railroad securities to subsidiary
United States & International Securities Corporation 1786 et seq.,

1807, 1808, 1867
Tracy, E. B., president 1698, 1700, 1708, 1822 et seq.

Salary of, in form of option to purchase stock 171 1, 1822 et seq.

United States & International Securities Corporation. {See tinder

United States & International Securities Corporation.)
Common and junior preferred stock of, carried on books of, at

nominal value though cost $10,000,000 1850
United States & International Corporation 4182

Control of:

Formation of, by: Control of Dillon, Read & Co 1594 et seq.

Joint account of, with Dillon, Read & Co.: Stock acquired
by Dillon, Read & Co. through, sold to United States &
Foreign Securities Corporation and resold by latter to

United States & International Securities Corporation to

avoid tax 1786 et seq., 1807 et seq., 1866 et seq.

Sale to, of railroad stocks owned by, at market price 1721,
1807 et seq., 1867

Three quarters of common stock of, acquired by 1705
Value of stock of:

At time of hearing 1567, 1573
In 1929 - 1572, 1591

On formation 1567
Voting power solely in common stock, majority of which held bv

Dillon, Read & Co 1558, 1567
Voting rights in senior preferred stock (sold to public) only on default

in dividend payments 1556, 1558
United States & International Securities Corporation:

Allotment certificates of, sold with senior preferred stock: Entitle

holder to subscribe to one share of common stock for $25 1595,
1596 et seq.

Books of: Minutes of directors' meetings contain no record of joint

trading account with Dillon, Read & Co. until after termination of

account 1742 et seq
Brazilian Traction Light & Power Co. Ltd. of which Clarence Dillon

a director; stock of, purchased by 1950
Business done by, same as that done by United States & Foreign

Securities Corporation - 1596, 1597
Capital structure of:

$50,000,000 cumulative senior preferred stock, $10,000,000
junior preferred stock, 3,000,000 shares of common stock. 1594, 1595

Capital structure of, similar to that of United States & Foreign
Securities Corporation 1594 et seq.

Chase National Bank acted as nominee for joint account of, with
Dillon, Read & Co -- 1783

Chicago, Rock Island & Pacific Railroad Co., stock of, invested in by,

to extent of $5,000,000 1728, 1731

Common stock of:

Allotment certificates for purchase of 500,000 shares of, given to

holders of senior preferred stock 1595, 1596

500,000 shares distributed to public with senior preferred stock:

2,000,000 shares (two-thirds of all common stock) distributed

to United States & Foreign Securities Corporation with junior

preferred stock 1594, 1595 et seq.

3,000,000 no-par-value shares of, issued 1594 et seq.

United States & Foreign Securities Corporation acquired three-

fourths of 1705
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United States & International Securities Corporation—Continued rage

Control of, by Dillon, Read & Co. through stock ownership of United
States & Foreign Securities Corporation 1594 et seq.

Coverdale & Colpitts, reports and recommendations of, to, on rail-

road stocks 1732, 1849 ft seq.

Creation and activities of, reviewed 2119 et seq.

Dillon, Clarence, statement of, about operations of 1851 et seq.

Dillon, Read & Co.:
Acquisition by, of stock of; some acquired directly 1594 et seq

Control by, acquired through stock ownership of United States

& Foreign Securities Corporation 1594 et seq., 1600
Control by, of United States & International Securities Corpora-

tion and of United States & Foreign Securities Corporation
obtained for $5,000,000 though" pubUc which invested over
$90,000,000 had no control 1598

Fee of $800,000 received by, for sale of stock of 1601
Joint account with (see under United States & International

Securities Corporation, joint account with Dillon, Read & Co.)

Members of, as directors of corporations stocks of which pur-

chased by 1836 et seq., 1857 et seq.

Release from obligation to purchase stock of Seaboard Air Line
Railway Co. not given by, to, though stock declined in value
prior to delivery 1847

Seaboard Air Line Ry. Co., underwriting of stock of, as means of

reorganizing the road—a gambling proposition; participation

of United States & International Securities Corporation in,

induced by 1877, 1878
Syndicate from which stock of Seaboard Air Line Ry. Co. pur-

chased by United States & International Securities Corpora-
tion headed by 1846 et seq.

Directors' meetings usually in offices of Dillon, Read & Co—^ 1833
Directors of:

Active floaters of securities as; ethics of, questioned 1702, 1703
Dealers in securities 1700 et seq.

Directors of corporation stock of which purchased by United
States & International Securities Corporation, as 1814 et seq.

Directors of Dillon, Read & Co., as 2155
Floaters of securities as; ethics of, questioned 1702, 1703
Meetings of, dates of, and names of members present 1770
Meetings of, usually held in offices of Dillon, Read & Co 1833
Present and former 1769 et seq.

Railroads stock of whi'ch purchased by United States & Inter-

national Securities Corporation; directors of United States &
Foreign Securities Corporation and United States & Inter-

national Securities Corporation as directors of; not consulted
on purchases 1862

Diversification of investment theory not followed since railroad stocks

excessively invested in 1732, 1733, 1877 et seq.

Dividends on senior preferred stock in arrears 1600
Ethics:

Floaters of securities as directors questioned 1702, 1703
Investment of funds in reorganization—gambling venture

—

propriety of, questioned 1874, 1875, 1880
Fees received bv Dillon, Read & Co. for sale of stock of (over

$1,000,000; $800,000) 1601, 1602
Exceeded amount it could have received as dividends on stock it

held in United States & Foreign Securities Corporation 1602
Foreign securities invested in by 1598
Formation of:

Apparently to enable Dillon, Read & Co. to float new securi-

ties 1699 et seq.

Unnecessary since it performed same functions as its parent,
United States & Foreign Securities Corporation 1700

Functions of, same as those of parent United States & Foreign
Securities Corporation 1 700

Funds, amount of, contributed to joint account of corporation with
Dillon, Read & Co 1782

Hayden of Hayden, Stone & Co., member of board of 4183
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United States & International Securities Corporation—Con. Page

History and operations of, statement of Dillon, Read & Co. on. 1606 et seq.

Incorporation of, under laws of Maryland for same reason and in

same manner as United States & Foreign Securities Corporation
(its parent) was incorporated there 1597

Interest rate on preferred stock, 5 percent rather than 6 percent

because Dillon, Read & Co. find that investment trusts earn 5

percent 1604
Investment trust organized and controlled by Dillon, Read & Co 4182
Investments of:

Bonds of corporation for which Dillon, Read & Co. were
bankers 1811, 1812

Bonds of Seaboard Air Line Railway Co. purchased after road
reorganized by Dillon, ReW & Co 1840 et seq.

Bonds of Seaboard Air Line Railway Co. purchased despite bad
financial record of road 1840 et seq.

Brazilian Traction Light & Power Co. Ltd., stock of, purchased as. 1950
Chicago, Rock Island & Pacific Railway Co., stock of, to

extent of $15,000,000 1728, 1731

Corporations, directors of which were directors and officers of

United States & International Securities Corporation 1813 et seq.

Corporations for which Dillon Read & Co. were bankers, bonds
of 1811, 1812

Corporations of which Dillon Read & Co. members were di-

rectors 1836 et seq., 1857 et seq.

Diversification of

—

Forty percent of funds invested in railroad stocks 1 732

Principle of, not followed since railroad stocks excessively

invested in 1732, 1733, 1877 et seq.'

Foreign securities, in 1598
Half of, in stock of corporations of which Dillon, Read & Co.

members were directors 1836 et seq., 1857 et seq.

Joint account with Dillon, Read & Co. (See under United
States & International Securities Corporation, Joint Account.)

List of companies in portfolio, of which no one associated with
Dillon, Read & Co., United States & International Securities

Corporation, United States & Foreign Securities Corporation, or

Keswick Corporation was director and for whom Dillon, Read
& Co. were not bankers 1890

Own stock purchased and retired at loss to public holding same
($20,000,000 par value retired for $10,000,000) 1848, 1880 et seq.

Railroad stocks 1721,

1728, 1731, 1807 et seq., 1846 et seq., 1861, 1878 et seq.

Coverdale & Colpitts, engineers, recommended by 1732 et seq.

Directors of railroads as directors of United States & Foreign

Securities Corporation and United States & International

Securities Corporation 1813 et seq., 1862

Excessively invested in 1877 et seq.

Invested in, before report of Coverdale & Colpitts sub-

mitted to corporation 1849 et seq.

United States & Foreign Securities Corporation, purchased
from, at market price 1721, 1807 et seq.

Reorganization of railroads (a gamble for profits); propriety of,

questioned 1880
Seaboard Air Line Railway Co.:

Bonds of, purchased after road reorganized by Dillon, Read
& Co. and despite bad financial record of road 1840 et seq.

Stosk of, purchased by syndicate with Dillon, Read & Co.-. 1846
et seq., 1878 et seq.

Selected by directors who were large dealers in securities-- 1700 et seq.

St. Louis '& San Francisco Railway Co., stock of, to extent of

$5,000,000 1728,1731

Stock, in—

•

Chicago, Rock Island & Pacific Railroad Co., of, purchased

to extent of $5,000,000 .1728, 1731

Corporations directors of which were directors of United

States & International Securities Corporation, of-.- 1814 et seq.
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United States & International Securities Corporation—Con.
Investments of—Continued

Stock, in—Continued Page

Corporations of which Dillon, Read & Co. members were
directors, of 1836 et seq., 1857 et seq.

Corporations of which president of United States & Inter-
national Securities Corporation was director 1813

Seaboard Air Line Railway Co., of, purchased in syndicate
with Dillon, Read & Co 1846 et seq., 1878 et seq.

St. Louis & San Francisco Railway Co., of, purchased to
extent of $5,000,000 _"

1728, 1731
United States & Foreign Securities Corporation (parent

corporation), of, purchased as a "good hivestment"__ 1834, 1835
United States & Foreign Securities Corporation, of, purchased

at .$45 a share to fulfill option given to president of United
States & International Securities Corporation to purchase
at $25 per share 1822

Stocks purchased from United States & Foreign Securities Cor-
poration (its parent) to enable latter to realize loss for tax
purposes 1721, 1807 et seq., 1867

Sj-ndicate with Dillon, .Read & Co. to purchase Seaboard Air
Line Railway Co. stock 1878 et seq.

Underwriting sj-ndicate to refinance railroad participated in, in

conjunction with Dillon, Read & Co 1846 et seq., 1873 et seq.
United States & Foreign Securities Corporation:

Securities purchased from 1 1807 et seq.
Stock of, purchased 1822, 1834, 1835

Investment trust 1594 et seq.
Investors in securities of

—

Control not gained by, though invested $60,000,000 1598
Funds of, still intact at time of hearing 1598

Joint account with Dillon, Read & Co.:
Agreement for 1747, 1859 et seq.
Buying engaged in solely 1738
Chase National Bank acted as nominee for 1783
Commitment of United States & International Securities Cor-

poration in, amounted to $15,000,000 1747
Dillon, Read & Co. paid for its share of stocks by crediting sum to
account of United States & International Securities Corpora-
tion 1806, 1810, 1811, 1864

Dillon, Read & Co. paid one-half price of stock, testifies E. B.
Tracy 1785

Directors of United States & International Securities Corpora-
tion and United States & Foreign Securities Corporation who
were directors of railroads stock of which bought by, not con-
sulted on purchases 1862

Funds, amount of, contributed by United States & International
Securities Corporation 1782

Funds for, supplied entirely by United States & International
Securities Corporation though Dillon, Read & Co. was to
receive half the profits 1736

Loss resulting from transactions. _x 1738 et seq.
Los.ses from, shared equally 1738, 1739, 1740
Losses suffered only potential since stock was purchased but not

sold 1740, 1741
Managed by Dillon, Read & Co 1736
Managed jointly by the parties 1781
Minute books of corporation refer to, as joint trading account.. 1745
Minute books of directors' meetings have no record of, until after

termination 1742 et seq.
Minute books of United States & International Securities Corpora-

tion contain no entry of, on date agreement made 1749
Purpose of, to purchase railroad stocks 1734 et seq.
Railroad stocks purchased by 1861
Railroad stocks, purchase of, as purpose of 1734 et seq.
Responsibility for creation of, not clear to Clarence Dillon 1560
Sales as well as purchases of railroad stocks contemplated by 1746
Sales permitted by, but no selling actually occurred 1861
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United States & International Securities Corporation—Continued
Joint account with Dillon, Read & Co.—Continued Page

Short selling permitted but no actual sales occurred 1741, 1750, 1861
Stock acquired by Dillon, Read & Co. through, sold to United

States & Foreign Securities Corporation which it resold to
United States & International Securities Corporation, its sub-
sidiary, in order to take loss for tax purposes 1721,

1786, 1807 et seq., 1867
Stock, amount of, received by United States & International

Securities Corporation as result of 1782
Stock purchased in name of nominee 1783
Terms of agreement 1747, 1859 et seq.
Trading account, considered as, by partners 1861
United States & Foreign Securities Corporation purchased stock
bought by Dillon, Read & Co. through 1786

Keswick Corporation

:

Formation of, by, to investigate merits of securities to be bought
bv United States & International Securities Corporation. 1724 et seq.

Stock of, owned by 1727, 1728
Liquidating value of senior preferred stock of, enhanced by company's

purchasing it in open market at half issuing price and retiring it 1848,
1880 et seq.

Losses from joint account with Dillon, Read & Co. only potential
since stock was purchased but not sold 1740, 1741

Losses from joint account with Dillon, Read & Co. shared equally 1738,
1739, 1740

Officers of, as directors of corporations, stock of which purchased by
United States & International Securities Corporation 1813

Offices of, in Newark, N. J., selected because more economical to
operate there 1849

Option to purchase stock given to president in lieu of salary, agree-
ment between E. B. Tracy and corporation 1853 et seq.

Option to purchase stock of United States & Foreign Securities Cor-
poration given to president in lieu of salary 1822 et seq.

Organization of

—

Dillon, Read & Co. felt it good business to do so 1596, 1597
United States & Foreign Securities Corporation (which was con-

trolled by Dillon, Read & Co.), by means of 1594 et seq., 1600
Unnecessary since same result could have been accomplished by

increasing stock of United States & Foreign Securities Cor-
poration 1596, 1597

Pools. (See also Joint accounts.)
Preferred stock:

Interest rate on, 5 percent rather than 6 percent, because Dillon,

Read & Co. found that investment trusts cannot earn 6 per-
cent 1604

Junior:
Dividends, as to, and on liquidation 1594, 1595 et seq.

Purchased by United States & Foreign Securities Corpora-
tion from earned surplus 1598

United States & Foreign Securities Corporation, purchased
by, from earned surplus 1598

United States & Foreign Securities Corporation received all

of, and 2,000,000 shares of common stock for $10,000,000.. 1594,
1595 et seq.

Retirement of $20,000,000 par value of, by purchase in market
for $10,000,000 1848, 1880 et seq.

Senior:
Allotment certificate and one share of common stock sold

with each share of 1595, 1596 et seq.

Allotment certificates sold with, entitling holder to subscrit^e

to one share of common stock for $25 1595, 1596 et seq

Cumulative as to dividends 1594, 1595
Dillon, Read & Co. and its syndicate, sold by, to public 1601
Dividends cumulative 1594, 1595
Dividends on, in arrears 1600
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United States & International Securities Corporation—Con.
Preferred stock—Continued

Senior—Continued Page

Liquidating value of, enhanced by company's purchase of it

in open market at half issuing price and retirement there-
of ^ 1848, 1880 et seq.

Public, held by 1594 et seq.
Retirement of, by purchase from public in open market at half

issuing price 1848, 1880 et seq.
Subscribed for by public 1597
Value of, enhanced by company's purchase of it in open mar-

ket at half issuing price and retirement thereof. _ 1848, 1880 et seq.
President: Tracy, E. B 1700, 1709, 1834

Dillon, Read & Co., recommended by 1834
Salary of, option to purchase stock of United States & Foreign

Securities Corporation given as 1711, 1822 et seq.
Stock of company; none held by Tracy 1709

Railroad stocks invested in, bv 1721,
1728, 1731, 1807 et seq., 1846 et seq., 1861, 1867, 1878 et seq.

Coverdale & Colpitts (engineers) , recommended by 1732 et seq.
Coverdale & Colpitts, investments made before report of, sub-
mitted to corporation 1849 et seq.

Directors of United States & Foreign Securities Corporation and of
United States & International Securities Corporation as direc-
tors of railroads 1813 et seq., 1862

Joint Account of United States & International Securities Cor-
poration and Dillon, Read & Co., purchased through 1861

United States & Foreign Securities Corporation, purchased from
at market price 1721, 1807 et seq., 1867

Salarj' of president, option to purchase stock of United States & Foreign
Securities Corporation given as 1711, 1822 et seq.

Seaboard Air Line Railway Co.:
Bonds of, purchased by, despite bad financial record of road. 1840 et seq.
Stock of, purchased by, from underwriting syndicate headed by

Dillon, Read & Co 1846 et seq., 1878 et seq.

Underwriting syndicate for common stock of, member of 1873,
1878 et seq.

Short sales permitted in joint account with Dillon, Read & Co. but no
actual short sales occurred 1741, 1750, 1861

"Spread" of 4 points received by Dillon, Read & Co. and syndicate for

sale of stock of 1601, 1602
Stock, amount of, received by, as result of joint account with Dillon,
Read & Co 1782

Stock of

—

Common. (See under United States & International Securities
Corporation common stock.)

None acquired directly by Dillon, Read & Co 1594 et seq.
Preferred. {See under United States & International Securities

Corporation preferred stock.)

"Spread" of 4 points received by Dillon, Read & Co. and its syndi-
cate for sale of 1601, 1602

Stock warrants used to pay president for his services to 1711
Subsidiary of United States & Foreign Securities Corporation.. 1594 et seq.,

1700
Taxation : purchased stocks of parent United States & Foreign Securi-
^ ties Corporation to enable latter to realize loss 1721, 1807 et seq., 1867
Underwriting svndicate for common stock of Seaboard Air Line Rail-
s' way Co., member of 1873, 1878 et seq.
Underwriting syndicate headed by Dillon, Read & Co., stock of Sea-
P board Air Line Railway Co. purchased from, by 1846 et seq.

United States & Foreign Securities Corporation:
Investment by, in common and junior preferred stock of 1850
Investment of, in, lost 1599
Organizers of United States & International Securities Corpora-

tion; control by Dillon, Read & Co 1594 et seq.

Purchase by, of junior preferred stock of, from earned surplus 1598

60604—46 51
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United States & International Securities Corporation—Con.
United States & Foreign Securities Corporation—Continued Page

Purchase by, of stock of Dillon, Read & Co. acquired by Dillon,

Read & Co. through its joint account with United States &
International Securities Corporation 1786

'Railroad stocks held by, bought by, at market price 1721,
1807 et seq., 1867

Received all of junior preferred stock of, and 2,000,000 shares of

common stock for $10,000,000 1594, 1595 et seq.

Securities purchased from, by 1721, 1807 et seq., 1867
Stock of, bought by, at $45 a share, to fulfill option given to

president of United States & International Securities Cor-
poration to purchase at $25 a share 1822 et seq.

Stock of, purchased by, as "good investment" 1834, 1835
Subsidiary of 1594, 1595

Value of senior preferred stock of, enhanced by company's purchasing
it in open market at half of issuing price and retiring it. 1848, 1880 et seq.

United States Board of Tax Appeals. {See under Taxation, Board of

Tax Appeals.)
United States Chamber of Commerce:

Banking Act of 1933, induced to take positions against restrictive

provisions of 4029
Security sales, legislation restricting, opposed by 180
Strawn, Silas H., former president 180

United States Dairy Products Corporation (The): Pool in stock of

(managed by Chandler & Co., Inc.) 6305-6307
United States Government Bonds: Gold clause discussed 4892, 4893
United States Guarantee Corporation: Directors of 31
United States Industrial Alcohol Corporation 5852,6087,6091,6104

Brown (Russell R.) was formerly president of 5852
Klein's (Sid) connections with 6179-6180

United States Industrial Relations Commission:
Concentration of wealth, report on 850
Stock, ownership of 12 percent of, enables owner to direct policies of

corporation, testimony on, before 391
United States Realty: Smith (Bernard E.) specialist in *426
Umited States Savings Bank:

First National Co. purchase of minority stock interest in 4712
Licensed, not, or reorganized 4712

United States Steel Corporation: *153, 7155-7156

Book value of share April 1932 was $208, compared with stock

quotation of $29, April 20, 1932 *224

Directors of 29,30,870
Morgan & Co. as partners of 551, 552

Directors or their firms permitted to deal with corporation. _^ 58,' 59

Massabe Mines acquired by *839-*840

Morgan, J. P. & Co.:
Joint account of, trading by, in securities of 551, 552
Partners of, as directors of 551,552

Pools in, rumored April 1932, and investigated by New York Stock

Exchange *219

Publicity afforded by the company's statements creditable, says

William Z. Ripley *877

Securities of, traded in bv joint account of Morgan & Co 551, 552

Short interest, June 1, 1931, to April 10, 1932 *236-*239

Table, comparing stock prices #10
Short selling in

—

Common stock mainly 243
Preferred stock considerably *243

Short selling September 21 through September 26, 1931, after

England abandoned gold standard *176-*178

Stock-market quotation on April 20, 1932, was $29, compared with

book value $208 224
Stock price rise, Januarv 1929, to September 1929 *274

Stock prices, June 1, 1931, to April 10, 1932 *236-*239

Table comparing short interest *10
Taylor, Myron C, chairman of board 92
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Page

United States Treasury: Seaboard Air Line Railway Co., loan to, by in

1921 1869
United Trust Co.: Wabash Railroad—loan to, participation in 4169
Universal Credit Corporation:

Extent of 4544
Kanzler, connected with 4544
Ford interests controlled 4626'

Unlisted Securities on Exchanges 7075-7076, 7098-7122, 7125-7132
Untermeyer, Samuel, attorney:

Testifies (Securities Exchange Act of 1934) 7703-7747
Attorney for, joint committee of Kreuger & Toll, debenture holders *1305
Bankers did not dominate 3745
Fox, attorney for, recommended as 3745
Fox companies financing, asked meeting of bankers to extend time for

payment 3773
Fox companies, receivership of, retained to prevent 3746
Fox employed 3559, 3746
Huston recommended Pujo investigation, reputation in, made by 3745
Kreuger & Toll, debenture holders, joint committee for, attorney for *1305

Utah Copper Co.:
Directors of 30, 31
Kennecott Copper Corporation, subsidiary of 30;

New York Stock Exchange, listed on 207'

Utilities. {See under Public utilities.)

Utilities Equities Corporation: Chase Securities Corporation, trading
account in stock of participation in 2836, 2859

Utilities Power & Light Corporation: Write-up of assets to extent of

$4,500,000, says Robert E. Healy 7603
Utility Accountants & Tax Consultants, Inc.: Organization of, by
H. C. Hopson 2139

Utility Power & Light Corporation:
Chase stock—trading accounts in, participant in 2836, 2858
Clarke, company of 3516

Utility Securities Co.:
AflSliate of Insull Utility Investments, Inc *1592 et seq.
Corporation Securities Co. of Chicago, agreement of, to maintain
market in its preferred stock while market in its common stock to
be maintained by Utility Securities Co *1659 et seq.

Halsey, Stuart & Co.:
Insull Utility Investment, Inc., prior preferred stock of. pur-

chased at par from latter and sold below par by, to Utility
Securities Co *1592 et seq.

Ownership by, of large interests in *1659 et seq.
Sale at price below par by, to, of prior preferred stock of Insull

Utility Investments, Inc., purchased at par from latter. . *1592 et seq.
Syndicate with, to sell common stock of Insull Utihty Invest-

ments, Inc., which had been acquired by Halsey, Stuart & Co.
as commission for flotation of Insull Utility Investments, Inc.,

debentures and prior preferred stock *1622 et seq,
Insull companies, securities of, sold to public by, itself one of Insull

companies *1442, *1443
Insull Utility Investments, Inc.:

Halsey, Stuart & Co. and Utility Securities Co., syndicate of, for
sale of stock of *1622 et seq.

Security selling affiliate of *1592 et seq.
Stock of, sold to, below par *1590 et seq., *1599
Subsidiary of *1590 et seq., *1599
Security selling affiliate of Insull Utility Investments, Inc. . *1592 et seq.
Subsidiary of Insull Utility Investments, Inc *1590 et seq., *1599.
Syndicate with Halsey, Stuart & Co. for sale of stock of Insull

Utility Investments, Inc *1622 et seq.
Utility Trading & Security Corporation: Barnsdall Corporation pool,

participant in 6292, 6294-6296
Vacuum Oil Co.: Chase stock, trading account, participant in 2836, 2859
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Valley, D. F.: t'age

Baker, L. H. D., resignation of, as bank director, to make room for

group choice 4228,4231
Guardian National Bank of Commerce, vice president of 4342
Unit banks of Guardian Detroit Union Group, Inc., mechanics of

showing no bills payable handled by 4342
Valuation Service Co.:

Assets of 8623
Balance sheet of December 31, 1932 8623
Guardian Trust Co. of Cleveland:

Contract for sale of real estate properties of, to 8592
Subsidiary of 8597 et seq., 8623

History of 8597 et seq., 8623
Liabilities of 8623
New England Co., subsidiary of 7992, 8593, 8597 et seq., 8623
Subsidiary of Guardian Trust Co. of Cleveland 8597 et seq., 8623
Subsidiary of New England Co 7992, 8593, 8597 et seq., 8623.
Surplus, reconcilement of 8623

Value: Market prices not equal to true value in time of depression, testi-

fies O. P. Van Sweringen 729, 730
Van Antwerp, W. C: Communication re Securities Exchange Act of 1934,

critical 74^9.

Van Dusen, Charles B.:

Detroit & Canada Tunnel Co., support, enthusiastic of significant 3906
Guardian Group, director of 3906
Kresge, S. S., Co., president of r 3906

Van Duyn, H. E.:

Ashcraft Automatic Arc Co. & Mitchell Camera Co. negotiated for

acquisition of 3461
Clarke: Brokerage fee, division of with, no arrangement for 3462
Commissions:

Payment of to 3436, 3440, 3457
Payment not yet effected 3457
Personal obligation of 3623
Status of 3457-3460

Controversy with -_.. 3457-3458, 3461
Letter from correcting testimony concerning commissions of, being

held in escrow 3623
Motion-picture equipment business, in for many years 3460-3461

Van Every, F. C:
Detroit Trust Co.:

Auditor of 5299, 5321, 5335
Earmarking of fiduciary funds, statement of concerning 5335
Securities, table showing unit cost to trust clients of, prepared

by 5316-5317
Van Hise, Charles R 7155
Van Nuys, Senator:

Indiana, newly elected Senator from 5762
Leyburn, too brutal, opinion of 5762

Van Pelt, John T.: American Commercial Alcohol Corporation 6210
Van Strum Financial Service: Prosperity, prognostication of, for 1931. 4306
Van Sweringen Affiliates:

Alleghany Corporation:
Bonds, default in, danger of partial 8927
Chesapeake Corporation condition, dependent on 8925-8926
Directors of 8868
Financial set-up:

Memorandum and letter concerning 8725-8727
Van Sweringens' point of view on 8214

Financing, new, of 8201
Vaness loan not paid off 8201

Morgan, J. P., & Co., persons invited by, to subscribe to stock
of 8867
Van Sweringen explanation of 8868-8869

Nutt invited to subscribe to stock of 8862
Van Sweringen's suggestion probably 8862
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Van Sweringen Affiliates—Continued
Alleghany Corporation—Continued fage

Operation, loan by Morgan & Co. to Vaness Co., incident to 8932
Railroads, control of through stock ownership, purpose 8862
Reorganization, Van Sweringens' plan to borrow for 8214
Union Trust Co. investment in stock of illegal, bank superin-

tendent's opinion 873&-8738
Explanation of 8737
Recall of operation sought 8737
Recommendations, compliance with, promised 8738

Van Sweringen interests:
Persons invited by, to subscribe to stock of 8862, 8867
Shares acquired by 8868

Van Sweringen, O. P., president of 8868
Calumet Trust:

Union Trust Co., holdings as collateral on its loans to 8794
No control over 8794

Van Sweringen, O. P., on managing trustee 8194
Chesapeake Corporation:

Alleghany Corporation's situation dependent on 8925
Chesapeake & Ohio condition, dependent on 8925
Railroads, control of through stock ownership, purpose of 8862

Cleveland & Youngstown Railroad Co.: Memorandum concerning 8930
Cleveland Baseball Club: Loans, stock pledged as collateral on 8194

Control of by (none) 8194
Cleveland Interurban Railroad Co.:

Information concerning 2 8929-8930
Union Trust Co. loan to, facts concerning 8928, 8963
Value undetermined ... 8928

Cleveland Terminals Building Co.:
Higbee Co., common stock owned by 8211, 8212, 8213
Terminal Properties Co., wholly owned subsidiary of 8200, 8202
Union Trust Co., interests in, memorandum concerning 8947-8948
Van Sweringen Corporation, subsidiary of 8211, 8212, 8903

Cleveland Traction Terminals Co.: Memorandum concerning 8930
Daisy Hill Co.:

Deficit, operating at 8902
Jenks, B. S., title to property taken in names of 8891, 8902
Memorandum concerning 8901-8902
Union Trust Co., loan ($538,000) : Collateral no presents value.. 8936
Union Trust Co., loan ($51,000):

Nutt, made on verbal authority of 8193, 8195
Nutt denies 8211, 8921-8922
Required at main office 8127, 8193, 8211
Nutt denies 8921

Union Trust Co. loan: Servicing of, suggestions for 8893-8894
Union Trust Co. loan ($487,000) : Unpaid, principal and interest- . 8211
Union Trust Co. loans:

Amounts of 8193-8211, 8901, 8931, 8958
Collateral questionable 8193, 8211, 8901, 8936

Van Sweringen home in name of 8193, 8211, 8901
General Securities Corporation:

Morgan & Co. loan ($8,917,800) to 8931
Pittston Co. financing, for 8931, 8932

Paid on completion 8932
Higbee Co.:

Agreement fixing financial arrangements with creditors, summary
of 8917-8918

Balance sheet, consolidated of and subsidiary companies 8913-8914
Capitalization 82 13, 8904
Cleveland Terminals Building Co. common stock owned by. . 8211, 8903
Cleveland Trust Co., under trust agreement of 8911
Credit information concerning bv Union Trust Co., false 8213-8214,

8918-8919
Creditors financing pending r??organization 8213, 8915
Creditors of and credit extended 8213, 8910-8913, 8915
Directors and officers of 8212, 8903-
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Van'Sweringen Affiliates—Continued
Higbee Co.—Continued Pagf

Dividends, none paid since 1931 8213
Financial condition:

Analysis of 8902-8903, 8905-8908
Union Trust Co. memoranda characterized as good 8213

Finds, source and application of 8908-8909
History of 8212-8913, 8903-8904
Loans to

—

Banks participating in 8211,8910,8911,8915,8917
Collateral on 8961
Unpaid 82 1

1

Loss always operated at 8214, 8912-8913
Obligations, liquidation of, memorandum discussing possibili-

ties 891 5-8916
Operating expenses, funds borrowed for 8908-8910
Operating statement summary of 8912-8913, 8914
Subsidiaries of 8212
Surplus, reconciliation of 8914
Tax obligation of 8912
Union Trust Co. loans to 8127, 8211, 8910, 8911, 8915, 8917

Objections, made despite 8127
Vaness Co.:

Notes of, used by for collateral on loans by New York banks
to 8910-8911

Stock, common of, purchased by 8904
Metropolitan Utilities, Inc.:

Capitalization 8929
Cleveland Interurban Railroad Co. stockholder, principal of 8930
Cleveland Traction Terminals Co. stockholder 8930
Incorporation, purpose of 8929
Loans, bank to 8210

Collateral securing 8210-8211
Participants in 8210
Unpaid 8210

Loans ($4,800,000): Condition undetermined 8929
(See dso this head, Union Trust Co. loans.)

Power, general, of 8210
Schedule of - 8960-8961
Stock, common, no market value 8208
Stockholder, Vaness Co 8929
Stock of as collateral on 8194

No control of 8194
Traction Stores Co. stockholder, sole in 8931
Union Trust Co. loans:

History of, prepared by corporate trust department 8961-8963
Payment, no likelihood of, interest or principal by, and

subsidiaries 8945
Van Sweringen brothers:

Companies owned and controlled by through 8210
Loan excess over legal limit transferred in part to 8206-8208
Stock, pledged as collateral on loan to 8944

Van Sweringen Corporation 8194
Van Sweringen interests, traction interests of, represented by 8929
Vaness Co., subsidiary, wholly owned of 8210

Nickel Plate Railroad Co.:
Nickel Plate Securities Corporation, holding company of 8865
Van Sweringen brothers:

Funds, small amount put up by for 8865
Invaded railroad field with 8862

Shaker Co.:
Balance sheet 8898
Financial condition of, memorandum concerning 8894-8901
Operating expenses ,

8899-8901
Van Sweringen Co., subsidiary of - 8898
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Van Sweringen Affilliates—Continued
Terminal Building Co.: Page

Union Trust Co. interests in, memorandum concerning 8948-8949
Union Trust Co. loan to ($557,000) and Vaness Co 8210

Purpose—purchase of site of Nickel Plate freight terminal. _ 8210
Schedule 8960
Unpaid 8210
Value undetermined 8928

Payment, dependent on Nickel Plate Co 8993
Terminal Properties Co.:

Union Trust Co. loan to Van Sweringen, stock of and subsidiaries
collateral on 8197, 8200, 8852-8853, 8855-8856

Loss, operated at always 8198, 8854
Traction Stores Co.: Memorandum concerning 8931
Vaness Co. (See also Van Sweringen Affiliates, Van Sweringen Co.,
Van Sweringen Corporation, Van Sweringen brothers, Van Swerin-
gen interests.)

Cleveland Traction Terminals Co., stockholder, sole original in_. 8930
Companies owned or controlled by 8859
Control of, banks lending Van Sweringen brothers wanted to

retain 8204,8874,8924
Guaranty of accepted in lieu of Van Sweringen brothers'

guaranty 8875,8961
Higbie Co.:

Common stock bought by 8213, 8904
Note collateral on New York bank loan to 8917

History and personnel of 8189-8190, 8851, 8864
Loans, Cleveland banks to ($9,000,000) 8196,

8200, 8201, 8203, 8204-8205, 8852, 8857-8858, 8861-8865
8875, 8876, 8878, 8881, 8892, 8933, 8970

Participants in 8204, 8878
Renewed (see also this head Union Trust Co., loans) 8201, 8860
Loans, collateral. (See under Van Sweringen interests, Loans,

collateral.)

Metropolitan Utilities, Inc.:

Notes, Van Sweringen guaranty substituted on for guaranty of. 8923
Stockholder, sole of 8929

Morgan, J. P., & Co., assets pledged with 8206, 8860, 8924
Morgan, J. P., & Co.:

Collateral held by on loan to 8875-8876, 8924
Collateral on loan to, given at expense of Cleveland banks. 8876-8877

8881-8882, 8924, 8937-8939
Guidance by, agreed to 8860-8861
Loan ($6,000,000) to 8932
Alleghany Corporation incident to operation of 8932
Loan to Van Sweringen Corporation, stock of and controlled

companies, security for 8858, 8859
New York banks lending required outstanding obligation of be

canceled 8875
Paine, Webber & Co., brokerage account with 8799, 8876
Proxy on stock, lending banks asked to give to sec. of-- 8204, 8875, 8923
Report on and on subsidiaries 8935-8937
Shareholders of 8190, 8851, 8852
Stock:

Dividends paid on 8889
Value of 8885,8922
Market value, none. 8208,8211,8922

Traction Stores Co., stockholder, sole original in 8931
Union Trust Co.:

Held 60 percent of common stock as trustee as collateral on
$9,000,000 loan to Van Sweringen brothers 8203,

8204, 8858, 8860, 8922, 8924, 8955
Held stock of as collateral on other loans 81 93-8 1 94

No control of 8194
Interrelation with 8190-8191, 8852
Interests, memorandum concerning 8944
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Van Sweringen Affiliates—Continued
Vaness Co.—Continued

Union Trust Co.—Continued
Loans

:

Page

Collateral has then face amount of 8207, 8209
Schedule of 8959-8960
Specific ($304,183.75):

Amount unpaid and collateral on 8209,
8852-8853, 8854-8858, 8954, 8959-8960

Collateral only source of payment of interest and
principal 8944

Value 8209, 8851, 8928
Undetermined 8209, 8928

Specific ($800,000):
Payments on 8209, 8851-8858, 8959
Van Sweringen Co. repaid partially with another. _ 8209,

8933, 8959
Specific ($557,000)

:

Payment, dependent on Nickel Plate Co 8933
Purpose—purchase of site of Nickel Plate freight

terminal 8210
To Terminal Building Co. and 8210,

8928, 8945, 8960
Unpaid 8210
Value undetermined 8928

Specific ($2,000,000)

:

Facts concerning 8969
History of 8955-8956, 8196
Minutes of meeting concerning 8869-8873
Persons approving, executive and finance com-

mittee members present. ._ 8198, 8199, 8200, 8869-8873
Vote ratifying 8198-8199, 8200-8201

Stock of, as collateral on 8193-8194, 8854-8856, 8860
Van Sweringen interests, key company in 8922
Van Sweringen brothers:

Loans from Union Trust Co. exceed legal limit 8206-
8208, 8209, 8901, 8931, 8932-8933

Obligation of substituted for part of 8206-
8208, 8209, 8931, 8932-8933

Option on stockholdings granted to in 8190, 8852
Personal corporate vehicle of 8789, 885 1, 8864
Personal obligation substituted for obligation:

Loan ($9,000,000) 8203,
8204-8205, 8857-8858, 8881, 8922, 8933, 8970

Loan ($5,000,000) 8861, 8876, 8881-8882, 8892
Van Sweringen properties, organized to hold 8864
Voting trust agreements entered into by stockholders. _ 8190, 8851, 8852

Van Sweringen Co.:
Balance sheet 8896-8898
Bonds:

Collateral on 8919-8920
Market diseappeared 8919-8920

Capital, working, without 8896-8897,8898
Financial condition of, memorandum concerning 8894-8901
Holding company for part of Van Sweringen brothers real-estate

holdings 8928
Painter-Bradley-Nutt Syndicate agreement lodged with, as

agent 8971
Profit did not operate at 8898
Union Cleveland Corporation, stock of held by, security ledger

entries concerning 9154-9156
Union Trust Co.'s loans:

Memorandum concerning 8945-8946
Collateral only source of payment of interest or principal. 8946

Schedule of 8963
Specific ($480,000) classified as doubtful 8928
Vaness Co. loan repaid partially by another loan to 8209

8933, 8959
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Van Sweringen Affiliates—Continued
Van Sweringen Co.—Continued ''"'-'^

Union Trust Co. security allegedly bettered 8933
Vaness Co., note to, of, pledged with Morgan & Co 8932

Van Sweringen Corporation:
"Air rights" set up to appreciate value of assets acquired 8202, 8857
Assets of Terminal Properties Co. and Cleveland Terminals

Building Co. organized to acquire 8002, 8857
Cleveland Terminals Building, investment in, dependent on for

stock value 8946
Memorandum concerning 8946-8947
Morgan & Co. loans to Vaness Co. stock and controlled com-

panies, security for 8859, 8876, 8878, 8881
Union Trust Co.: Government securities loaned to, by, for

window dressing 8216-8218
Van Sweringen brothers organized (see also Van Sweringen

affiliates. Van Sweringen Co., Van Sweringen Corporation,
Van Sweringen interests. Van Sweringen, O. P.) 8202

Van Sweringen Corporation:
Alleghany Corporation, securities of, purchased by, and paid for

through loans from Morgan & Co 648, 649
Cleveland Terminals Building Co. is subsidiary of . 648
Formation of, by Van Sweringens 649
Holding company 649
Morgan & Co., loan by, to, used to pay for securities of AUeghany

Corporation ; 648, 649
Railroad securities, purchase of, purpose of 649
Subsidiary of Cleveland Terminals Building Co 649
Van Sweringens, formation by 649

Van Sweringen, M. J. (see also under Van Sweringens):
Alleghany Corporation, director of 706
Associated with O. P. Van Sweringen in acquisition of Nickle Plate
Road 569, 571, 597, 600, 605, 624, 625

Director of Alleghany Corporation 706
Van Sweringen, O. P. (see also under Van Sweringens)

:

Alleghany Corporation, president of 563, 564, 706, 725, 749
Director of Missouri Pacific Railroad Co 722
Interstate Commerce Commission denies petition of, for railroad con-

solidation 566, 661 et seq.

Missouri Pacific Railroad Co. , director of 722
President of Alleghany Corporation 563, 564, 706, 725, 749
Railroad consolidation, Interstate Commerce Commission denies

petition for 566, 661 et seq.

Statement of activities of, by 564 et seq.

Statement of, on railroad unification 700
Testimony of 563 et seq., 615 et seq., 633 et seq.,

657 et seq., 672 et seq., 679 et seq., 713 et seq., 746 et seq.
Aim to make railroads satisfy public need and service and produce

just return for investors 568, 586
Alleghany Corporation, option warrants of, issue of, in interests

of future stockholders 709 et seq.
Control is right to operate properties in interest of stockholders. 601
Holding company:

Beneficial creature 725
Regulation of, if wisely done is all right 725

Missouri Pacific Railroad and eastern lines have no affiliation of

accounts, no intermingling of credits; traffic strictly accounted
for 723

Option warrants do not affect dilution of stock nor earnings 711
Public, what is good for, is good for railroad carrier 733
Railroad corporation has two objectives: One to its stockholders
and investors and other to public 662

Railroads can only prosper as business prospers 725
Railroads: Interstate Commerce Commission's tentative plan

provided for greater number of groupings than believed ideal

by Van Sweringens 564, 586 et seq.

Transcontinental railroad system not sought 568, 587, 723, 732
Transportation Act of 1920, spirit of, carried out by Van Swerin-

gens 568
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Van Sweringens (see also under Morgan & Co.)

:

Alleghany Corporation (see also under Alleghany Corporation)

:

Page
Cash received from, for railroad securities 718 et seq., 748 et seq.
Common stock of, acquired by, in exchange for 100,000 shares of

Nickel Plate Railroad Co. stock subject to debt of $1,029,000
and 440,386 shares of Chesapeake Corporation 705 et seq.,

714, 716 et seq., 747 et seq., 754 et seq.
Common stock of, purchased by 135
Financing of: Contract with Morgan, J. P., & Co 133,

134, 150 et seq., 163 et seq.
Formation of, by 133 et seq.,

150 et seq., 163 et seq., 164, 170, 567, 648, 699 et seq.
Formation of, to consolidate holdings of, in various railroads 133,

164, 170
Holding company of Van Sweringens 1346, 1347
Interests in, of 648, 723
Letter to Morgan & Co. about formation and financing of 133,

134, 150 et seq., 163 et seq.
Morgan & Co.:

Letter to, about formation and financing of 133,

134, 150 et seq., 163 et seq.
Preferred lists of, members of, suggested by 702 et seq.

Nickel Plate Railroad Co. securities delivered to, by, in exchange
for its securities through medium of Geneva Corporation. _ 747 et seq.,

754 et seq.
Obligations of Van Sweringens assumed by 747 et seq.
Option warrants of, sold to, at $1 a warrant entitling holder to
buy one share of common stock for $30__ 705 et seq., 714, 716 et seq.

Organized by, under contract with Morgan & Co 133,
134, 150 et seq., 163 et seq.

Preferred lists of Morgan & Co., members of, suggested by 702
et seq., 714 et seq.

Securities of, issued to.. 135, 420, 705 et seq., 714 et seq., 746 et seq.
Stock control of, acquired by 723

Alleghany Corporation stock, support of market in, by 8199
Anderson, A. M. (See Anderson, Arthur M.)
Attorneys for 619, 641-643, 657, 703, 704
Baker, George F., conference with, to ascertain welcome as stock-

holder of Erie Railroad 735 et seq.
Bank loans, planned by, to meet difficulties 8214-8215
Barrett, information of, concerning 8931-8934
Bond issue, prospectus for, signed by Guardian Trust Co., of Cleve-

land 8514
Brokers of 615
Cash received from Alleghany Corporation by 747 et seq.
Cash spent by, in railroad ventures 657 et seq.
Chagrin Falls Banking Co. notes held by, secured by Jenks mortgage,

extension sought by 9187
' Chesapeake & Ohio Railroad Co., stock of (see also Chesapeake & Ohio

Railroad Co.; stock; Van Sweringens):
Bought by Van Sweringens from Huntingtons 857, 858
Bought with borrowed money 623
Chesapeake Corporation, sold to 566, 667 et seq., 672 et seq.
Control of, by 608, 857, 858
Huntingtons, bought from, with borrowed money

565, 588, 592 et seq., 620 et seq., 695 et seq., 735, 857
Nickel Plate Railroad sold by, to Chesapeake Corporation 566,

667 et seq.

Ownership of, by 608, 759, 857, 858
Van Sweringens, sold by, to Chesapeake Corporation.. 566, 667 et Seq.

Chesapeake Corporation organized by 163
Chesapeake Corporation stock, support of market in, by 8199
Cleveland & Youngstown Railroad Co., stockholders, original in 8930
Cleveland Traction Terminal Co., stock of, exchanged by, for stock of

Vaness Co 604 et seq.

Cleveland Terminals Building Co. and Vaness Co. obligations guar-
anteed by 8933
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Van Sweringens—Continued ^''s^

Coal companies, associations with 745
Coal companies of, competition between, and coal companies in which

First National Bank of New York interested, testifies O. P. Van
Sweringen 746

Consideration received by, for securities sold to Alleghany Corpora-
tion 705 et seq., 714 et seq., 718 et seq., 748 et seq.

Consolidation of railroads by 565, 588 et seq.

Contract of, with Morgan & Co i 421
Corporations interested in stock pledged for loans of 8193-8194, 8881
Cost of Chesapeake & Ohio Railroad Co. stock delivered to Chesa-
peake Corporation 759

Cost of securities delivered to Alleghany Corporation 746 et seq.

Counsel for, also counsel for Union Trust Co 8867
Counsel not connected with Union Trust Co. recommended to

employ 8192-8193
Directorate, interlocking with Pere Marquette Railroad Co 651
Drexel & Co. not consulted in Nickel Plate Railroad transactions,

testifies O. P. Van Sweringen 584
Erie Railroad Co., control of, sought by 736 et seq.

First National Bank of New York: Competition between coal com-
panies in which interested with coal companies of Van Sweringens. _ 746

General Securities Corporation, formation of, by, to avail of tax
exemption for corporate reorganizations 676 et seq.

Geneva Corporation, use of, by, to evade taxes 'in exchange of securi-

ties with Alleghany Corporation 701, 717 et seq., 754 et seq.

Glenville S3'ndicate, agreement with, to purchase real estate 8851
Profit to members of, from sale 8851

Guarantee, accepted in line of Vaness guarantee 8961, 8971
Guaranty Trust Co.:

No interests in, testifies O. P. Van Sweringen 626
Pledge with, by, of stock of Nickel Plate Railroad Co., for pay-
ment of notes to New York Central Railroad Co 575, 585 et seq.

Guardian Savings & Trust Co. of Cleveland, loan of, to enable pay-
ment of $2,000,000 to New York Central for stock of Nickel Plate
Railroad Co 572 et seq., 579 et seq., 585 et seq., 591, 659 et seq.

Guardian Trust Co. of Cleveland:
Loans by, to 7985, 8017 et seq., 8057; 8514
Prospectus of bond issue signed by 8514

Higbee Co. (See Van Sweringen affiliates.)

Higbee Co., common stock of, owned by 8902,8904
Holding companies organized by 648, 649
Interlocking directorates with Pere Marquette Railroad Co 651
Lake Erie Railroad Co:

Consolidation of, with Toledo, St. Louis & Western Railroad Co.
and Nickel Plate Railroad Co 565, 588 et seq.

Control of, by 565, 588 et seq.

Stock of, owned by 565, 588, 658
Letter from Morgan & Co. to, in connection with railroad manage-
ment 738,739

Letter from, to Morgan & Co. about formation and financing of

Alleghany Corporation .' 133, 134, 150 et seq., 163 et seq.

Loans:
Collateral pledged on, no authority to use 8206-8207, 8879
Memorandum concerning liquidation possibilities 8890
Participants in, asked by, to give proxy on Vaness Co. stock to

secretary of company 8204, 8875
Persons approving 8205
Guardian Savings & Trust Co., by 572 et seq.,

579 et seq., 585 et seq., 591, 635 et seq., 644, 650, 659 et seq.

Deposits in Guardian Savings & Trust Co. and Union Trust
Co., of Cleveland, at time they closed were less than loans
from said banks 637

Guardian Trust Co. of Cleveland 7985, 8017 et seq., 8057; 8514
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Van Sweringens—Continued
Loans to—Continued Page

Morgan, J. P. & Co., by 610, 720 et seq., 742
Chesapeake & Ohio Railroad Co., to purchase equipment for_ 610
Missouri Pacific Railroad Co., for purchase of securities

of 742 et seq.
Paid out of proceeds of sale of stock and bonds of Alleghany

Corporation 742 et seq.
Paine, Webber & Co., obligations of companies of Van

Sweringen to, paid by 648, 649
Railroad securities, used to pay for 648, 649. 742 et seq.

Secured by bonds and stock of Missouri Pacific Railroad and
stock of Chesapeake Corporation, to enable purchase of
securities of Missouri Pacific Railroad; paid out of pro-
ceeds of sale of stock and bonds of Alleghany Corpora-
tion 742 et seq.

Union Trust Co. of Cleveland, by, to Van Sweringen com-
panies 636, 637, 650

Deposits in Guardian Savings & Trust Co. and Union Trust
Co., of Cleveland, at time they closed were less than loans
from said banks 637

Map of railroad lines of systems of 620
Metropolitan Utilities, Inc., notes, guaranty on of substituted for

Vaness Co. guaranty on 8923, 8961
Metropolitan Utilities, Inc., notes, Vaness Co. guaranty substituted
on for 8923

Missouri Pacific Railroad Co. (see also under Missouri Pacific Rail-

road Co.; Van Sweringens):
Connection of, with eastern lines of 723 et seq.

Influence on policies of 725
Investment in, soundness of 727 et seq,

Missouri Pacific reorganization, stock and bondholders, interests of

subordinated to 8214-8215,8890
Missouri Pacific system, stock control of, acquired by 268, 587, 723
Morgan & Co. borrowed heavily from 8191, 8876, 8880-8882
Morgan, J. P., & Co. (see also under Morgan & Co., Van Sweringens):

Advice of, to, on railroad consolidation 565, 735, 737 et seq.

Bankers for Van Sweringens in railroad consolidations.^ 163,
164, 565, 592 et seq., 735 et seq.

Business relations with, for many years 163
Contract with 421
Control financial policies of railroads of Van Sweringens. . 738 et seq.

Financial advisers of Van Sweringens 163,

164, 565, 592 et seq., 735 et seq.

Financing for Van Sweringens not done by, prior to 1922 598
Letter from, to, in connection with railroad management 738, 739
Letter to, by, about formation and financing of Alleghany Cor-

poration 133, 134, 150 et seq., 163 et seq.

Loans by, to (see also under Van Sweringens, loans to, Morgan &
Co., by) 610, 673 et seq., 720 et seq., 742 et seq.

Chesapeake & Ohio Railroad Co., for equipment of 610
Loan ($39,500,000) by, to 8202,8931,8932,8933

Interest unpaid 8931
Purposes for which used 8933

Nickel Plate Railroad transactions, not consulted in, testifies

O. P. Van Sweringen 584
Paine, Webber & Co., obligations of companies of Van Sweringens

to, paid by loans from — 648, 649
Preferred lists of, in connection with Alleghany Corporation,
members of, suggested by 702 et seq., 714 et seq.

Railroad consohdation: Morgan & Co. gave advice to and acted
as bankers for Van Sweringens in 163 et seq.,

565, 592 et seq., 735 et seq.

New York banks, borrowed from when couldn't from Cleveland 8127,
8931, 8933

New York banks, borrowed heavily from 8191, 8876
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Van Sweringens—Continued
New York Central Railroad Co.: Page

Contract with, and with Nickel Plate Securities Corporation.. 581
et seq., 590 et seq., 633 et seq.

Invaded railroad field with 8862
Nickel Plate Railroad Co., stock control of, sold by to III 584

Obligations to ($8,500,000), assumed by Nickel Plate Securi-
ties enabling Van Sweringens to buy stock control of
Nickel Plate Railroad Co. from New York Central Rail-
road Co 581 et seq., 590 et seq., 633 et seq.

Security for payment of notes to 575
585 et seq., 590 et seq., 633 et seq!

Persons associated in acquiring with 8862 8863-
Nickel Plate Railroad Co., stock of:

~
'

Alleghany Corporation, delivered to, by Van Sweringens in ex-
change for its securities through medium of Geneva Corpora-
tion _... . 747 et seq., 754 et seq.

tJought by Van Sweringens and paid for with borrowed money __ 572

^ ^ , ^ . , , ,
et seq., 576 et seq., 590 et seq., 659, 660

Control of, acquired by, from ]New York Central Railroad Co
for $8,500,000 ($2,000,000 in cash) '

554
569, 571 et seq., 584 et seq., 590 et sec, 658 et seq!

Pledge of, by, with Guaranty Trust Co. for payment of notes to
New York Central Railroad Co 575, 535 et seq.

bold by Van Sweringens to Nickel Plate Securities Corporation
in exchange for $12,500,000 of its common stock 577

Q, , . , , u ,-. u ,578, 579 et seq., 590 et seq., 659 et seq!
Stock control of, bought by, from New York Central Railroad

AT- 1 ^ S?V -J - -
-...^^^A^^^'

^'^\ ^*
f^^-' 584 et seq., 590 et seq., 658 et seq.

Nickel Plate Securities Corporation (see also under Nickel Plate Securi-
ties Corporation—Van Sweringens)

:

Control of, remained in 583, 597, 601, 605
1 ormation of, to raise money to pav New York Central Railroad

Co. for stock of Nickel Plate Railroad Co 572
573, 576 et seq., 585 et seq. , 590 et seq .7659 et seq!

Obligations of Van Sweringens to New York Central Railroad Co.
($8,500,000) assumed by, enabling Van Sweringens to buy stock
control of Nickel Plate Railroad Co. from New York Central
Railroad Co 581 et seq., 590 et seq., 633 et seq.

Preferred stock of:
^ -1

One-half million dollars of, taken by __ 584 660
Subscriptions to, obtained by.. 579 et seq., 584 et seq." "659 et'seq

Stock of, exchanged by, for stock of Vaness Co. 604 et rpo'
Nutt:

oo'±t;ibeq.

Influenced by 8189
Relations close with and Bredlev __

'
~_ §862 8863

Obligations of companies of, to Paine, Webber & CoIfor" railroad
'

securities paid by loans from Morgan &Co 648 649-
Obligations of:

'

Assumed by Alleghany Corporation 747 et seaTo New York Central Railroad Co. ($8, 500,000) assumed by
Nickel Plate Securities Corporation, enabling Van Sweringens
to buy stock control of Nickel Plate Railroad Co. from New
York Central Railroad Co 581 et seq., 590 et seq., 633 et sea

Organizers: ^'

Alleghany Corporation, of 133, 134, 150 et seq., 163 et seq.
Chesapeake Corporation, ofi __ __ leo

Paine, Webber Co.:
^"^

Margin account with, loans to and controlled companies used to
meet indebtedness on 8199-8200 8876

Obligations to, of companies of, paid by loans from Morgan &
Co 648 RSQ

Participation of First National" Bank of New York and"First'Securities '

Co. in financing of railroads _ 745 745
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Van Sweringens—Continued ^"^®

Pennroad Corporation, loan of, to Frank E. Taplin to aid to acquire

stock control of Wheeling & Lake Erie Railway Co., control of

which also sought by Van Sweringens 1442 et seq., 1520, 1521

Pere Marquette Railroad Co.:

Interlocking directorate with 651

Stock of, owned by 666 et seq., 650 et seq.

Pittsburgh & West Virginia Railway Co., stock of, controlled by
syndicate headed by Frank E. Taplin offered to Van Sweringens

and refused by them 1436

Price paid by Morgan & Co. for securities of Alleghany Corporation

($20 a share) 749 et seq.

Profit of, in exchange of securities with Alleghany Corporation. __ 750 et seq.

Railroad lines of system of, map of 620
Railroads:

Cash spent in ventures in 657 et seq.

Consolidation of, by 163 et seq., 565 et seq., 592 et seq., 735 et seq.

Consolidation of trunk lines of, in accordance with Interstate

Commerce Act sought by 163

Control bv Morgan & Co. of financial policies of 738 et seq.

Control of, by 601
Financing of, participation of First National Bank of New York
and First Securities Co 745, 746

Lesser number of systems believed ideal than provided for in

Interstate Commerce Commission's tentative plan 564,
586 et seq.

Management of, letter of Morgan & Co. to Van Sweringens on.. 738, 739

Securities of:

Delivered to Alleghany Corporation, cost of 746 et seq.

Paid for through loans 648, 649, 659, 660

Stock control of, acquired by 564,

565 et seq., 571 et seq., 584 et seq., 588 et seq., 619 et seq., 657

et seq., 723 et seq.

Stocks of, owned by 627 et seq., 650 et seq., 658 et seq.

Unification of, by 564 et seq.

Railroads dependent on, for liquidating loans 8890

Salaries, payment to, by railroads discouraged by and reasons 8893

Securities of Alleghany Corporation received by 135,

648, 705 et seq., 714 et seq., 723, 746 et seq.

Statement of as of March 31, 1932 8887

Surety, performance bond as 8885-8886

Taplin, Frank E., offer of, to, of stock control of Pittsburgh & West
Virginia Railway Co., before selling it to Pennroad Corporation 1436

Tax evasion by, in exchange of securities with Alleghany Corporation

through medium of Geneva Corporation 701, 717 et seq., 754 et seq.

Tax exemption for corporate reorganizations availed of by, through

formation of General Securities Corporation which bought Chesa-

peake & Ohio railroad stock from Vaness Co. and sold to Chesa-

peake Corporation at market price and above cost to Vaness

Qo 676 et seq.

Templeton, J. D., note of, endorsed by dependent on endorser 8928

Toledo St. Louis & Western Railroad Co.:

Consolidation of, by, with Lake Erie Railroad Co., and Nickel

Plate Railroad Co 565, 588 et seq.

Stock control of, acquired by (part cash, part deferred pay-

jnent) _ 565, 588 et seq.

Troubles, began'i936'I 8931, 8932

Unification of railroads, by 564 et seq.

Union Trust Co. {see also Van Sweringen interests. Union Trust Co.):

Borrowed heavily from ^^?o
Close to those in management of 8238-8239, 8852

Conservator advised of necessity of liquidating obligations 8889

Information on kept confidential 8885

Liquidator, assistant to, sold on 8214-8215
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Van Sweringens—Continued
Union Trust Co.—Continued Page

Loans, collateral, willing to meet views of on 8884
Loans: •

Exceeded legal limit 8127,
8206-8208, 8209, 8901, 8931, 8932-8933, 8971

Excessive to 8150-8151, 8207
Obligation of controlled companies, substituted for 8127,

8206-8208, 8209, 8931, 8932-8933
Schedule of 8955-8958
Specific ($5,000,000) 8205-8208,8861,

8876-8877, 8879, 8881, 8883, 8892-8893, 8934, 8954, 8956-8957
Specific ($6,900,000) value none 8936
Vaness Co.:

Indebtedness taken over by:
Loan ($9,000,000) 8203,

8204-8205, 8857-8858, 8876, 8881, 8892, 8933, 8956, 8970
Loan ($5,000,000) 8861, 8876, 8881-8882, 8892, 8957
Loan from Union Trust Co. substituted for loan of

in excess of legal limit 8206-
8208, 8209, 8857, 8858, 8931, 8932-8933, 8959

Loan took over part of 8207-8208, 8893, 8957-8958
Van Sweringen Corporation, formation of, by 649
Union Trust Co. of Cleveland, loans by, to companies of 636 et seq., 650
Vaness Co.:

Familv corporation of Van Sweringens 602, 608, 649, 650
Formation of, by 600,602, 648
Not treated as affiliated interest despite Nutt's interest in 8152
Options on stock holdings in granted to 8190
Stock of:

Issued to 604 et seq.

Owned by 600, 608
Stockholdings in (see also Van Sweringen affiliates; Van Swer-

ingens) 8190
Wheeling & Lake Erie Railroad Co., control of, contest for, between

Taplin and Van Sweringens; loan of Pennroad Corporation to
Taplin to aid him to acquire control. 1345 et seq., 1442 et seq., 1520, 1521

Van Sweringen Interests:
Capital to build borrowed by 8935
Dividends on stock, not issued to, but pledged by, claimed by 8887-8889
Financing, public, handled for by Union Trust Co. and Union Cleve-
land Corporation 8949-8954

Guardian Savings and Trust Co. of Cleveland, borrowed money from. 8866
Morgan, J. P., & Co., loans to ($39,500,000) 8202, 8931, 8932, 8933

Interest unpaid 8931
Vaness Co. enabled to borrow by Van Sweringen brothers taking

over obligations of 8202-8203
Loans:

Collateral, rescramble of suggested 8308-8309, 8935
Collateral, value impaired through substitutions 8127-

8128, 8196-8198, 8200, 8201, 8202, 8203, 8205-8206, 8208, 8852-
8858, 8861, 8874, 8876, 8878, 8880-8884, 8891-8893, 8920-8921,
8924, 8933, 8934, 8936, 8939

Omission of mention of release of 820-821
Loans to and subsidiary companies, condition of reported by Ohio

bank examiner 8928-8929
Loans, Cleveland banks to, loss on classed as complete by Ohio State
bank examiners 8209, 8922

Loans from Cleveland Bank to, maximum possible 8127
Loans, Cleveland banks to, specific ($9,000,000) 8196-8200,

8203-8204, 8208, 8852, 8854, 8876, 8877, 8878, 8881, 8920, 8922,
8924, 8932, 8933, 8938, 8956, 8970.

Union Trust Co. participation in 8196-8198,
8200-8201, 8203-8204, 8852, 8854, 8876, 8878, 8881, 8920, 8922,
8924, 8954, 8955-8956, 8966, 8970.

Management Cleveland banks lending to, should have representation
in 8204-8209,8935,8937
Evaded by legalization 8204
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Van Sweringen Interests—Continued ^^se

Morgan & Co. benefited from collateral switch from Cleveland
banks 8202, 8933, 8934

Morgan & Co. benefited more from dealings with than Cleveland
banks 8934

Obligations, all in default 8935, 8937
Railroads excluded 8935

Paine, Webber & Co. : Brokerage account, margin requirements met bv
loans to 8199, 8200, 8932, 8933, 8934, 8937

Painter-Bradley-Nutt-Van Sweringen Syndicate: Amounts, recapitu-

lation of, received from trust held by 8975-8976
Sweringen Syndicate:

Distribution, letters authorizing to participants 8972-8973
Exhibits bearing on - 8971-8976
Income tax, letters to participants concerning proceeds for pur-

poses of 8971-8972,8973,8974
Relationship, close between participants, example of 8238-8239
Report of 8238-8239

Exhibits from which prepared 8971-8976
Union Trust Co.:

Borrowed constantly from 8936
Closing largely due to 8189,8191
Financing public handled by and Union Cleveland Corpora-

tion 8949-8954
Liability consolidated to, of companies controlled by 8967-8969
Loans

:

Accountants' report on 8850-8893
Collateral. {See same head, Loans, Collateral.)

Holdings in and 8940-8943
Payments on, possibilities 8894
Real estate 8963-8965
Report on - 8189-8215

Exhibits concerning 8850-8976
Regarded as unofficial 8195

Contradicted 8195
Total and schedules of 8192, 8195, 8954, 8969
Worth no more than one-fourth amount 8192

Officials connected with both 8935
Officials having important connection with 8935
Real-estate loans to, schedule of 8963-8965

Value dependent on consummation of plans, 8936
Van Sweringen, M. J. {See Van Sweringen brothers.)

Van Sweringen, O. P. {see also Van Sweringen brothers)

:

Alleghany Corporation, president of 8868
Calumet Trust, managing trustee 8194
Cleveland Interurban Railroad Co., stockholder original in 8929
Painter-Bradley-Myers & Bros. Trust, supervisor of 8973

Vanadian: Pool, 1930 *276
Vandenberg, Senator Arthur H.:

Congress, banking and credit relief program, necessity of speeding
up, letter of, concerning 5605

Grand Rapids Savings Bank, bank of 4700
Mills, letter from, concerning making President understand serious-

ness of banking situation 5563
Mills, letter to:

Discussing banking situation difficulties 5562
Enclosing copy of letter to President concerning banking situa-

tion 556

1

Inquiry concerning closing of Bay City banks 5568-5569
Mills letter to President, approved by 5562
Union Guardian Trust Co., story, told to 4877

Vanderbilt: Hudson Railroad stock price depreciation of 1866 *826
Vaness Co. {see also Van Sweringen Affiliates)

:

Alleghany Corporation {see also under Alleghany Corporation;
Vaness Co.)

:

Cash received from, for railroad securities 718 et seq., 748 et seq.

Common stock of, purchased by 135



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 815

Vaness Co.—Continued Page

Assets of 604
Attorneys for s 642-643
Bankers' control of financial operations, letter to Morgan & Co., with

regard to 740, 741
Bank loans to 623 et seq., 635, 638, 639 et seq., 644, 695 at seq.
Capitalization of 602, 603
Chesapeake & Ohio Railroad Co., stock of:

Chesapeake Corporation, sold to, by Vaness Co., in exchange for
Chesapeake Corporation's stock 675 et seq.

Cost of, to 677, 678
Owned by Vaness Co. subject to indebtedness of $67.50 a

share 696
Sale of, by Vaness Co., to Chesapeake Corporation, in exchange

for its stock 675 et seq., 695 et seq.
Chesapeake Corporation:

Contract of Morgan & Co. with Vaness Co., regarding purchase
of bonds of 688 et seq.

Stock of, issued to stockholders of, in exchange for stock of
Chesapeake & Ohio Railroad Co 666 et seq., 675 et seq.

Cleveland Traction Terminal Co., stock sold to, by Van Sweringens
and associates, in exchange for its own stock 604 et seq.

Contract with Morgan & Co. and Guaranty Co. in connection with
issuance of bonds of Chesapeake Corporation; agreement to pay
$240,000 to purchasers of bonds on payment of price, or $480,000
upon failure of Chesapeake Corporation to deliver the bonds. _ 688 et seq.

Control of, by Van Sweringens, possible without any stock owner-
ship 663, 664

Control of railroads by 696
Erie Railroad Co., stock of:

Owned by Vaness Co 615, 630, 631
Paid for through loans from banks 645
Purchased by 630, 631

Consideration for 630, 631, 635
Family corporation of Van Sweringens . 649, 650
Formation of:

Date of _-- 600, 602
Van Sweringens, by 600, 602, 648, 650

General Securities Corporation:
Cash paid to 721
Formation of, by, to evade taxes 676, 701, 717 et seq.

Guaranty Co., contract with regarding purchase of bonds of Chesa-
peake Corporation 688 et seq.

Guaranty Trust Co., loan by, to (see under Vaness Co., loans to
Guaranty Trust Co.)

Guardian Trust Co. of Cleveland, loan by, to ^ 8514
Holding Co 600, 648, 649
Letter of, to Morgan & Co. in regard to bankers' control of financial

operations ^ 740, 74

1

Loan by, to Nicket Plate Securities Corporation to enable payment of

Chesapeake & Ohio Railroad Co. stock 599 et seq., 620 et seq.
Loans to:

Banks, by 623 et seq., 635, 638, 639 et seq., 644, 695 et seq.
Erie Railroad stock, used for purchase of 645
Uses of 638 et seq.

Guaranty Trust Co., by 623, 624 et seq.
Guardian Trust Co. of Cleveland, by 8514
Morgan, J. P., & Co., by 646, 695 et seq., 720 et seq.

Paid in part from proceeds of sale of bonds of Chesapeake
Corporation 694

Purpose of, to enable to buy stock of Chesapeake & Ohio
Railroad Co., Erie Railroad Co., and Pere Marquette
Railroad Co 695 et seq.

Secured by same block of Chesapeake & Ohio Railroad stock
as Chesapeake Corporation received from Vaness Co. and
pledged to secure its bonds 695 et seq.

Secured by stock of Chesapeake & Ohio Railroad Co., Erie
Railroad Co., Nickel Plate Railroad Co., and Pere Mar-
quette Railroad Co 695 et seq.

60604—46 52
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Vaness Co.—Continued
Morgan, J. P., & Co.: Page

Contract of, with, regarding purchase of bonds of Chesapeake
Corporation 688 et seq.

Debt to, paid in part from proceeds of sale of bonds of Chesapeake
Corporation 694

Indebted to, at time of issue of bonds of Chesapeake Corpora-
tion 693 et seq.

Letter to, in regard to bankers' control of financial operations. 740, 741
Loan by, to {see also under Vaness Co., loans to, Morgan & Co.)-_ 646,

695 et seq., 720 et seq.
Nickel Plate Railroad Co. controlled by 696
Nickel Plate Securities Corporation {see also under Nickel Plate

Securities Co., Vaness Co.)

:

Cash received by, from, in reduction of open account and not as
loan, testifies O. P. Van Sweringen 620, 621, 623

Loan to, to enable payment of Chesapeake & Ohio Railroad Co.
stock 599 et seq., 620 et seq.

Pere Marquette Railroad, stock of, purchased by 655, 695 et seq.
Private family corporation of Van Sweringens 602, 608, 649, 650
Railroad stock, engaged principally in purchase of 645
Securities never issued to public by 607
Stock, common, of: Originally issued to Van Sweringens in considera-

tion of stock of Nickel Plate Securities Corporation and of Cleve-
land Traction Terminal Co 604 et seq.

Stockholders of 636
Stock, preferred, of; Originally issued to Van Sweringens 604
Stock of, owned by Van Sweringens 600, 608
Tax evasion in exchange of securities with Chesapeake Corporation
by means of formation of General Securities Corporation 675 et seq.,

701, 717 et seq.
Tax exemption in connection with corporation reorganization: For-

mation of General Securities Corporation to avail of 676 et seq.

Van Sweringens:
Cash received from, by 721
Family corporation of 649, 650

VcELA Building & Loan Association:
Condition of, statement of, January 31, 1933 8622
Guardian Trust Co. of Cleveland, subsidiary of 8598, 8622
History of 8598, 8622
New England Co.:

Stock acquired by, in 1932 and 1933 7993
Subsidiary of 7993, 8598, 8606 et seq., 8622

Subsidiary of Guardian Trust Co. of Cleveland 8598, 8622
Subsidiary of New England Co 7993, 8598, 8606 et seq., 8622

Venezuelan Petroleum. Co.: Consolidated Oil Corporation is parent of

(1929) 6339
Verhelle, Joseph F. :

Testimony of 5085, 5086,
5094, 5095, 5101, 5104, 5105-5117, 5119, 5121, 5122-5123, 5123-
5126, 5135-5144, 5152-5233, 5236, 5257-5288, 5756-5761.

Ballantyne

:

Figures furnished to, for Detroit Bankers Co. report, annual
(1931) 5159,5168

Memorandum to

—

Detroit Bankers Co. losses for October 1931, estimate of

in 5188,5217
Dictated by 5184-5185, 5191, 5217
Discussing organization of Detroit Bankers Co 5312-5315
Figures in questioned by 5192, 5217
Incompleteness of, suggested by 5189, 5217
Whether sent questioned by 5190,5217

Banks, loans to officers and employees, survey of made by 5621-5622,
5624, 5625

Committee investigating confidential memorandum of did not call in. _ 5445
Confidential memorandum of:

Animosity in charged 5390
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Verhelle, Joseph F.—Continued
Confidential memorandum of—Continued i^age

Committee to investigate charges in, members all friends of per-
sons charged with wrongdoing 5448

Directors and officers criticized in, not given copies of 5265-5266
Discounting of note after death of maker referred to in, Murfin no

recollection of 5447
Facts inaccurate, Murfin opinion, but half truths 5445
Good done by, Mills admits 5583
Irreparable damage done those charged because of publicity,

Mills view 5583
Mills story of 5578-5588
Murfin imputed to from half truths in 5445
Pipper does not concur in charge 5390
Prepared by 5222-5232, 5388-5389
Read before governing board of Detroit Bankers Co 5389
Sweeny answer to 5676-5680
Sweeny called to answer charges 5579, 5580

Verhelle not present 5579-5580
Sweenv transactions, method of investigating, Mills de-

scribed 5580-5581
Craven

:

Letter to, inquiring concerning policy of New York banks with
reference to officers' and employees' loans 5621

Letter from answering inquiry concerning policy of New York
banks with reference to officers' and employees' loans 5621-5622

Criticisms of unit banks, no records of 5186
Department of Justice, conference with concerning loss of Detroit

Bankers Co. records 5185
Detroit Bankers Co.

:

Comptroller 5085, 5105, 5136,
5155, 5156, 5168, 5169, 5178, 5182, 5184, 5185, 5211, 5218, 5219,
5226, 5388, 5582.

Comptroller, forced out as, because told truth 5785
Comptroller of, many months after confidential memoran-
dum . . 5442,5443

Comptroller, resignation as, confidential memorandum partially
responsible for 5266

Criticism of, part of job 5156
Employment with, left 5152-5153
Investments, decrease in value in 1931 report represented reduc-

tion in invested capital of units, according to 5183
Left before general smash up 5185
Letter to stockholders concerning consolidation signed by BaUan-

tyne, draft prepared by 5175
Losses, estimate of for October 1931, by 5188-5189, 5217
Losses, estimate of for 1931, made by.'. 5181
Operating costs, reduction of, memorandum on being prepared by_ 5728
Places to which went after left 5153
Records, copies of turned over by to Pecora 5187,5217
Report annual (1931) filed with Michigan Securities Commission:

Looked over by 5182, 5184
Not prepared by 5182

Report, annual (1931) for stockholders 5205-5206
Charge-offs not shown in because of newspaper publication,

according to 5198
Prepared by 5194, 5205-5206

Resignation from, of 5153-5154, 5155, 5156
Factors contributing to 6583-5584, 5760-5761
Mills version, dismissal 5585, 5586-5587

First Wayne National Bank:
Loans, rules for handling, recommended by 5272
Losses, terrific by, wrong organization, blamed for by 5269
Rules for, recommended by 5312
Transfer of funds from profit to reserve account before next call,

recommended by 5267-5268
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Verhelle, Joseph F.—Continued
Hentschell: ^^as»

Letter from, concerning Detroit Bankers Co. losses shown by
1931 report 5215

Letter to explaining Detroit Bankers Co. capital assets' reduction
not as losses but as reserve 5216

Replies to inquiries concerning 1931 Detroit Bankers Co. report
made by 5210-5216

Letter from forwarding confidential memorandum to Mills, memoran-
dums referred to in not furnished 5265

Manufacturers National Bank of Detroit: Senior officer of 5085
Mills instructed to get out report on officers under suspicion 5579
Mills letter to, forwarding memorandum concerning improprieties

committed by officer and director of First Wayne Bank 5218
Mills, Wilson, requested resignation of 5154-5155
Sweeny & Bodde, investigation of charges against, did not participate

in 5441
Vernor, James, Jr. : Detroit & Canada Tunnel Co. syndicate agreement

for purchase of real estate, participant in 3947, 400

1

Victory Insurance Co., Philadelphia:
Directors of 32
Fire Association of Philadelphia, subsidiary of 32

Vincent Building Co.:
Balance sheet December 31, 1932 8624
Guardian Trust Co. of Cleveland, subsidiary of 8598, 8623
Historv of 8598,8623
New England Co., subsidiary of 7990, 8598, 8623
Profit and loss statement 8624
Subsidiary of Guardian Trust Co. of Cleveland 8598, 8623
Subsidiary of New England Co 7990; 8598, 8623
Surplus, reconcilement of 8624

Vincent, John:
Attorney for J. V. Forrestal 2057
Beekman Co., Ltd., vice president and secretary of 2056, 2057
Beekman Corporation of Delaware, vice president and secretary of. . 2058
Forrestal, J. V., personal counsel to; became vice president and secre-

tary of Beekman Co., Ltd 2057
Lord, Day & Lord, member of law firm of 2057

VoGEL, Arthur J.:

Indian Refining Co., Inc., specialist in 6079
Panhandle producing and refining, specialist in 6079
Timken-Detroit Axle Co., specialist in 6079,6112-6113

VooRHEis, Paul W.:
Attorney general, Michigan 4966
Bodman:

Letter from, concerning legality of Guardian Detroit Union
Group, Inc., executing surety bonds guaranteeing deposits of

public funds in unit banks of 4966
Letter to, enclosing letter to commissioner of insurance relative

to Guardian Detroit Union Group, Inc., executing surety

bonds guaranteeing deposits of public funds in unit banks of_- 4967
Voss, A. C: National Bank of Commerce, Boulevard Branch, Detroit,

publicity for, in charge of 4383
Voting Trusts:

Certificates of:

Issuance of, may be justified by reasons peculiar to issuing

corporation, testifies Clarence Dillon 1637, 1638

New York Stock Exchange attitude on 6679-6680
Purchased by investors (though they get no control of corpora-

tion) for are interested only in profits 1260, 1261

Control of corporation, separation of stockholders from, by method of;

soundness of, questioned 1255, 1256

Investors purchase certificates of (though they are given no voice in

corporate management) since interested in profits only 1260, 1261

Justification for creation of 1637, 1638

Kahn (Otto H.) not in favor of, unless continuity of corporate manage-
ment is "legitimately" necessary 1256
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Voting Trusts—Continued ^^se

Listing requirements. {See also Listing stocks, requirements for.)

National City Co., for. (See also under National City Co.; voting
trust for stock of.)

Pennroad Corporation, (See also under Pennroad Corporation;
Voting trust for stock of.)

Trustees, propriety of appointment of, where trustee is also director

of corporation competing with company, securities of which are
held by corporation of which he is voting trustee 1499, 1500

VtJLCAN Match Co.:
Audited by Ernst & Ernst 1 *1249
Kreuger, connection with , *1249

Wabash Rajlroad:
Bank loan to 4169
Chase National Bank loan to, collateral on unsatisfactory 4171
First National Bank loan to 5426
Reconstruction Finance Corporation loan to 4167, 4168

Bankers carried half of 4168-4169
Interstate Commerce Commission imposed condition of bankers

carying half 4168
Wade, J. H., Jr.:

Union Trust Co.:
Director 8769
Loan 8769

Wagner (E. W.) & Co.: Bucket shop operations caused expulsion from
New York Stock Exchange *76, 205

Wagonor, Philip D.: Underwood Elliott Fisher stock, letter from Hayden
Stone & Co. concerning acquisition on margin 3019

Walcott, Frederic C: Advised New York Stock Exchange of rumored
pools April 1932, Senate Committee on Banking and Currency *219

Waldow:
Guardian Detroit Union Group, Inc.:

Auditor of 4541
Report, annual (1932), one of those in charge of 4541

Walker, Burnett: Guaranty Co., director of *1150
Walker Distilling Co 5854
Walker, Elisha, member of Kuhn, Loeb & Co.:

Testifies (Sinclair Consolidated Oil Corporation pool and syndicate
(1928)) 3323-3349

Bancamerica Blair Co., of 3747, 3748
Blair & Co., Inc., president of and member of Blair & Co. (1928) 3070,

3074, 3224, 3323, 3341
Chase official interested in:

Botany Consolidated Mills 2916
Certain-Teed Products . 2917
Wilson & Co., Inc 2919

Clarke proposed telegram concerning Fox Co. financing 3601-3602
Fox:

Approached by 3747
Asked by to secure financing for, after contrary deal made 3774-3775
Financing, assistance to in and abandonment of direct public

offering suggested by 3747
Kuhn, Loeb & Co.:

Member of since January 1, 1933 3323, 6223
Partner in , 958

Libbey-Owens-Ford Glass Co., pool resulting from options June 1,

1933, and June 16, 1933, negotiations in connection with (see also

Libbey-Owens-Ford Glass Co., pool) 6236, 6238-6239
National Distillers Products Corporation, pools, July 1932, participant

in (see also National Distillers Products Corporation, pools) 6260
Sinclair Consolidated Oil Corporation, director and member of execu-

tive committee of board of (1928) 3323,3328
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Walker, Elisha, member of Kuhn, Loeb & Co.—Continued Page

Sinclair Consolidated Oil Corporation, pool and syndicate (1928),
connection with (see also Sinclair Consolidated Oil Corporation,
pool and syndicate (1928)) 3224,

3275-3276, 3294, 3302-3306, 3315, 3316, 3317, 3323-3341, 3351
True or intrinsic value of a stock means, in general, anv price the public

puts on it, says Walker 3325, 3337-3338, 3342-3343, 3348-3349
Public has been just as right in the market as insiders, says
Walker 3349

Walker, H. H.: Union Guardian Trust Co., examining committee,
member of 4854. 4855

Walker, H. Nelson: Clark Dodge, director of *1150
Walker, Harry W. :

Bank examiner, Federal 4326, 4506, 4645
First National Bank examination made by 5777
Guardian Detroit Union Group, Inc., unit banks:

Discussed at meeting (June 1932) at which present 4645
Made examination of some of 4645
"Rotten," some of pronounced by 4645

Guardian National Bank of Commerce:
Notice, advance, given by, of examination 4513-4514
Report on by 4506-4509

Walker, Hiram: Guardian Detroit Union Group, Inc., founder of i 4600
Walker, .Tames *1102-1103
Walker, W. M.:

First Wayne National Bank:
Director of 565Q
Liabilities to collateral on at closing 5650
Mortgage held by, not properly amortized 565Q

Wall Street Journal:
Cuban loans, payment of, arrangements for favorably commented
on : 2778-2780

Pool rumors reported by, July 11, 1930 *220
Wallace, Frank M.: Union Trust Co., director of *1151
Wallenberg, J.:

Krueger & Toll Companies, head of committee in Sweden that valued
investments of *1268

Swedish Investigating Committee, member of *1176
Walls, Frank: Sinclair Consolidated Oil Corporation syndicate (1928),

participant in by subparticipation granted by Harry F. Sinclair (see

also Sinclair Consolidated Oil Corporation pool and syndicate) 3128, 3157
Walsh. James:

Testimony of 4989-4999
Banking and Currency, hearings before commit ee on, taught a lot to. 4997
Banking devices to show bills payable none, disapproval voiced by at

time of hearing 4996-4997
Brandon

:

Intragroup memorandum from:
Concerning loan to ehminate bills payable 4352,4353,4357
Congratulating on showing biUs payable "none" 4363

Letter from regarding publicity 4373
Letter to

:

Requesting daily telegraphic information of bills payable
before call dates 4349

Showing bills payable "none" 4363-4364
Bryan, cooperated with in Guardian Bank of Detroit 4747
Carpenter, letter to, concerning group publicity _--_- 4383-4384
Certificate of deposit, use of to eliminate bills payable, opinion of

concerning 4998-4999
Couzens, called upon with reference to Reconstruction Finance Cor-

poration loan to Union Guardian Trust Co 4876
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Walsh, James—Continued I'age

Deception, avoidance of anything savoring of approved by ^ 4997
Detroit grand-jury hearing, did not offer to testify at 4997
Guardian Detroit Bank:

Stock options issued to 4245
Vice president of 4383

Guardian Detroit Union Group, Inc.:

Bills payable, mechanics for not showing described by 4993-4994
Board of directors meeting, December 14, 1931, present at 4682
Connected with from inception 4990
Director of 4990
Executive committee, member of, 1930 4526, 4990
Executive vice president of 4342,

4347, 4349, 4352, 4358, 4602, 4693, 4810, 4813, 4990
Salary as 4990

Founder of 4599 .

Letters concerning elimination of bills payable sent on sole

responsibilitv of 4992
Operating committee, chairman of 4222,4223,4224,4990
Publicity, generally in charge of 4384
Report, annual, helped prepare 4319, 4456
Stock sale by 4991-4992
Stockholder of 4990-4991
Unit banks, elimination of bills payable, mechanics of handled
by 4342,4992

Vice president 4810
Salary as 4990

Lord's testimony concerning elimination by Guardian Detroit Union
Group, Inc., unit banks of bills payable, subscribed to by 4992-4993

National Bank of Detroit, vice president of 4990
Reconstruction Finance Corporation loan, present at meeting on 4693
Reynolds:

Intragroup memorandum from, promising daily information. 4358, 4359
Letter to, suggesting showing bills payable "none" 4361-4362

Robertson:
Letter from, concerning bills payable 4356
Letter to, requesting daily telegraphic information of bills pay-

able before call dates 4348
Shorts, letter from concerning withdrawal Guardian Detroit Union

Group, Inc., stock from market 4602
Stock sale at forced sale transferred in name of nominee 4998
Union Guardian Trust Co.:

Reconstruction Finance Corporation loan to:

Appeared before board on . 4813,4814,4845
Conference with Congdon concerning 4810

Union Industrial Trust & Savings Bank, Flint, Mich., scheme to

conceal bills payable conceived by 5009, 5010
Wilkins:

Intragroup memorandum to, acknowledging deposit 4366
Telegram suggesting deposit to offset bills payable 4366

Wamsley, W. F.: Plummer (A. Newton), publicity man, retained by
Jackson Bros. & Boesel to write material concerning Savage Arms
Corporation stock, apparentlv paid Wamslev, then with the New York
Times, $200 to publish this, savs F. H. LaGuardia *445-452, 453-454

War:
Foreign: borrowing in United States to promote, looked upon with

disfavor by Harding administration 2123
Guardian Detroit Union group fighting in Detroit 5564

Warburg, Felix M.: Kuhn, Loeb & Co., partner in 958
Warburg, Frederick M.: Kuhn, Loeb & Co., partner in 958
Warburg, Paul: International Acceptance Bank founded by 982
Warne, C. E 7151
Warner, Albert (see also Warner, Harry M.) Warner Bros. Pictures,

Inc., director of .
*629
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Warner Bros. Pictures, Inc.: Page

Capitalization *623-628
1. Originally organized in 1925 by the four Warner brothers,

the corporation taking over the Warner partnership and issuing
to them 300,000 shares common out of 550,000 common without
par, and 200,000 class A $10 par.

(a) The common stock not issued to the Warners was
retained in the treasury except for few sales to the Warners'
friends and gifts to employees.

(b) Class A stock sold to Goldman, Sachs & Co. and
McClure, Jones & Co. in 1926.

2. Common stock increased to 7,500,000 shares in 1928 when
Stanley Co. of American was acquired at cost of 780,000 shares.

3. Outstanding stock in January 1930 amounted to approx-
imately 2,500,000 shares.

Controlled by the three Warner brothers with but little over 10
percent of stock (303,484 shares out of approximately 2,500,000) _ *629-630

Directors included (1931): Harry M. Warner, Albert Warner, L. J.

Warner, Harry M. Warner's son (when alive), Abel Cary Thomas,
Morris Wolf (company's attorney in Philadelphia), Waddill
Catchings (formerly of Goldman, Sachs & Co.), Henry A. Rudkin
(of McClure, Jones & Co.), Moe Mark (formerly of Stanley Co. of
America), Stanley Friedman (attorney to the company) and, in

addition, Richard F. Hoyt (of Hayden, Stone & Co.) and Walter
E. Sachs (of Goldman, Sachs & Co.) *629-630, #191

Listed first on New York Curb Exchange and then New York Stock
Exchange *623, 626

Outstanding stock January 1930 approximately 2,500,000 shares *628
Pool by outsiders *651
Report by Standard Statistics and Annual Report of the company for

year ending August 30, 1930 (revised to January 7, 1931) *172-191
Warner (Harry M.), president of *622
Warner brothers traded in stock of. {See Warner, Harry M.,

Trading.)
Warner Collieries Co.: Union Trust Co. Loan to, ledger entries

concerning opposite 8752
Warner, Harry M., president of Warner Bros. Pictures, Inc *622

Testifies (personal and family trading in Warner Bros. Pictures, Inc.)- *622-653
Control of Warner Bros. Pictures, Inc., held by the Warner brothers

with but little over 10 percent of stock (303,484 shares out of

approximately 2,500,000) *629-630
Speech reported in Washington Post January 27, 1932, asking for

stronger faith in the moving-picture industry *670
Trading by officers and directors in own corporation's stock by buying
and selling at different times, not for purpose of raising or lowering
the stock, is ethical and helpful, says Harry M. Warner *649, 653

Trading in Warner Bros. Pictures, Inc., stock by Harry M. Warner
and his brothers, Albert and J. L., during 1930 *627, 6874

Brokers were Samuel Ungerleider & Co., Goldman, Sachs & Co.,
Schatzkin & Co., Ira Haupt & Co., and Ernst & Co *631

Family corporations used in trading; Colfax Trading Corporation,
Renraw, Inc., Raywarn Trading Corporation, and Brixton
Trading Corporation *648

January 1, 1930, the Warners owned 303,484 shares out of

approximately 2,500,000 outstanding *628
Names of accounts included Moe Rosenburg, Harry Charnas,
Harry M. Warner, Albert Warner, Lewis Warner, No. 72
account (H. M. Warner), Albert Warner special, Albert
Warner No. 2 *631-632

Accounts principally used were Moe Rosenberg and Harry
Charnas *632

Purpose of so many accounts in different names not to

influence people, says Harry M. Warner *632-633
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Warner, Harry M.—Continued
Trading in Warner Bros. Pictures, Inc.—Continued ^aeo

Pool by outsiders formed after Warners sold at top prices not
known by Harry M. Warner *651

Profits amounted to approximately $7,500,000 ($9,251,454.50?). *642-
644, 646, 649, 651-652

Publicity boosting the stock during time Warners were selling

through to August and depreciating the company thereafter

from August 6, 1930 *650, 655-659
Purpose of sales was to diversify holdings and to have cash on
hand to loan to the company if needed, says Harry M.
Warner *634-637, 646, 647
Loans of $3,365,000 made to company during May-August,

in return for which Warners received notes substituted

later by debentures *635-637, 646, 652-653
Schatzkin & Co. were brokers carrying principal accounts *631

Sold 231,055 (305,350?) shares during early part of year (January-
June) and purchased back 340,400 (326,500?) shares during last

few months (August-December) -- *633-652
Bulk of stock (144,000) sold in February when company's

business at height, and purchase of 340,000 shares during

latter part of year when company known to be worse, says

Samuel Schneider *645-646
Dividend formerly $4, eliminated in latter part of 1930. . *638-639,

647
Prices of sales (high) was 60-64; price later rose to 80; prices

of purchases averaged 25 at high of 40, low 15 *641,
646-648, 649

Proceeds of sales were $12,850,540.50 ($16,520,986?) as

against purchases amounting to $6,932,158.42 ($7,544,-

481.50?), and in addition increased long side by 109,345

shares (21,150?), of which 20,000 came from rights worth

13K per share on December *643-644, 651-652
Statement of company for fiscal year ended September 1,

1930, issued August 3, 1930, showed earnings dropped off

considerably #172, *638-640, 647
Warner (Harry M.), as president, knew during spring 1930

that business of the company was falling off, says Warner,
qualifying by stating it first dawned on him that company's
business getting worse in summer 1930 *639-641

Warner, J. L. (see also Warner, Harry M.), Warner Bros. Pictures, Inc.,

director of *629
Warner, Whitney:

Union Trust Co.:
Director 8163, 8163-8165
Finance committee, Van Sweringen loans, approved by 8198, 8199
Loan to and affiliated companies 8165-8166 (opposite p. 8752)

Balance on 8166 (opposite p. 8752)

Bank examiner's report on 8165-8166
Unsatisfactory condition of 8165-8166 (opposite p. 8752)

Van Sweringen loans approved by 81 98, 81 99, 8208
Warren Bros. & Co.:

Cuban loans:
Contract for building central highway secured by 2590
To be handled by institute, bid for 2582

Fox companies, First National Pictures, stock of, purchased by 3698
Warren, Charles B.:

Guardian Detroit Union Group, Inc.:

Board of directors meeting (December 14, 1931), present at 4682
Stock purchase group in, on committee in charge of and agree-

ment for, drawn up by 4608
Japan, Ambassador to, formerly 4608
Union Commerce Corporation, subscriber 4782

Warren Foundry & Pipe Corporation:
Joint account in stock of (managed by Redmond & Co.) 6281, 6297,

6299-6300
Options in stock of, granted by Redmond & Co., to Charles C.

Wright 6136-6137,6159
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Warren, George E.: Pa?e

Chase official interested in Union Guaranty & Mortgage Co 2919
Wiggin Family Corporation, director of, while Chase National Bank

vice president 2889
Warren, Hill & Hamblen:

Attorneys incorporating Union Commerce Investment Corporation.. 4776,
4781

National Bank of Commerce, attorneys for 4776
Warren, Cady, Hill & Hamblen:

Detroit & Canada Tunnel Co., Detroit:
Counsel 3959
Legal fees due to as 3960, 4003, 4005
Letter to, from Rawls and associates, furnished by 3959

Wash Sales {see also Matched orders) *478-479
Asiel & Co. did not and would not execute wash sales in connection

with German reparation bond distribution, says Richard Whitney. *248-
250

Churning (see also Churning) *277
Definition of:

By Richard Whitney, as sale without change in ownership *2216
By Wiggin 2519

Defined 3087,3236-3237
German reparation bonds *248-250
Illegal in New York '. *25, 58
Illinois, prohibited by law of *1574 et seq.

Matched orders *58, 277
Methods of transacting *1575 et seq.

Nonexistent on New York Stock Exchange, says Richard Whitney. _ *25
Ownership, sale without change in, testifies Richard Whitney *2216

Radio Corporation of America pool (1929) *482-488, 516
Sale and purchase in difi"erent names at same price *249-250

Expulsion from exchange for such conduct *250
Trading accounts engaged in buying and selling at the same time,

difference between 2518, 2519
Violates New York Stock Exchange rules, says Richard Whitney *26,

58, 277
Expulsion of member for violation *26

Whitney's (Richard) firm in German reparation bonds? *248-250
Washington Gas Light Co.: Chase stock trading account in participa-

tion in 2836,2858
Washington State Securities Dealers Association: Communication

re Securities Exchange Act of 1934 6753
Washington (D. C.) Stock Exchange 6885-6888,7535

Income and expenses of members 7912
Watered Stock 7149-7158

Option warrants not form of, testifies George Whitney 389
Waters, Dudley: Grand Rapids National Bank, associated with Brewer

in management of 4272, 4273, 4293, 4294
Wathen, O. H.:

National Distillers Products Corporation:
Director of 6259
Pools, July 1932, participant in {see also National Distillers

Products Corporation pools) 6259
Wathen, R. E.:

National Distillers Products Corporation:
Director of 6259
Pools, July 1932, participant in {see also National Distillers

Products Corporation pools) 6259
Watson: General Theatres Equipment, Inc., board of directors, member

of .... 3488
Watson & Co.:

Committee on Banking and Currency, employed by *1173
Meehan, Frank J., employee of *1173

Watson, George K., C. P. A.:
Testifies (William Fox and the Fox corporations) .__ *1077-1097

Accountant employed by Senate committee to make certain audits

and investigations in connection with Fox Film Corporation and
Fox Theatres Corporation and syndicates therein *1077
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Page

Watson, James E.: Senate Committee on Banking and Currency 682
Watson, John H., Jr.:

Lorrisan estate, trustee of 8234,9046,9048,
9049, 9050, 9062, 9067, 9078, 9079

Compensation as 9049, 9063

Watson, L. G.: Continental Shares, Inc., director for short time and at

all times secretary and treasurer of {see also Continental Shares, Inc.) . . *903,
904, 906

Watson Realty Co.:
Mortgage bonds of, Farrell memorandum concerning step up in price

of on sale to trusts 5295
Mortgage bonds of, unlisted 5295

Watts, A. E.:

Sinclair Consolidated Oil Corporation:
Vice president and director of ( 1 928) 3128, 3280-3282
Syndicate (1928, participant in by subparticipation granted by
Harry F. Sinclair (see also Sinclair Consolidated Oil Corpora-
tion, pool and syndicate). 3128,3157,3281-3282,3300

Watts, Frank O. :

First National Bank of St. Louis, chairman of board of 3837
Fox Film, director of 3838
General Theatres Equipment, Inc., voting trustee of 3835

Watts, W. E.: Sinclair Consolidated Oil Corporation, vice president of_ 2999
Watjbesa Corporation:

Chase National Bank loan to 3032
Dahl Family Corporation 3032

Waxton, George B.: Hutton (E. F.) & Co., floor member of 3102
Wayne Body Corporation:

Detroit Bankers Co. stock, proceeds of loan to invested in. 5664, 5666, 5668
First National Bank loan to:

Became illegal, Wilson's position 5664, 5665, 5666, 5673
Charge off of amount above price purchased for 5663-5664
Executive officer approved transaction 5669
Hart memorandum to Ballantyne concerning 5669
Leitner memorandum concerning 5666
Memorandum concerning October 27, 1931 5664-5665
Memorandum concerning purchase by Frischkorn 5664, 5666
Purchase price of used to buy Detroit Banking Co. stock for

benefit of First National Bank 5666
Trustee's loan from proceeds of purchase of, reserves set up

against 5667, 5668, 5670
Wayne County & Home Savings Bank:

Pletsch's Ramm & Co. transaction due largely to methods in vogue
at 5391

Employees knew every depositor -- 5477
Wayne County National Bank: Claims department, letter from Irwin

to members of staff asking for regular schedule and cooperation from— 5727
Wayne, Joseph, Jr.: Pennroad Corporation, director of 1336
Weatherwax, C. M.: Radio Corporation of America pool (1929), par-

ticipant in (see also Radio Corporation of America; Pool) *470
Webb-Pomerene Act:

Antitrust laws, corporations dealing in foreign trade exempted from,

by *1856
Copper Exporters, Inc., formed under *1856
Foreign trade:

Corporations dealing in, exempted from antitrust laws by pro-

vision of *1856
Price fixing to avoid competition for, among American companies,

authorized by - *1856
Webber, Louis:

Longley met 4872
Real-estate association, secretary of 4872
Real-estate bond commission, member of 4872
Union Guardian Trust Co., considered for lobbying 4871, 4872
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Webber, Oscar:
First Wavne National Bank: Page

Director of 5650
Guarantor to with others of obligation of Tam-0-Shanter
Country Club 5650

Liability of collateral on at closing 5650
Webster Securities Corporation:

Clarke owned 3424, 3681
Theatre Equipment Acceptances Corporation which Clarke owned
common stock, owned by 3424, 3681

Weeks, John L., member of Luke, Banks & Weeks *531
Testifies (General Asphalt Co. pool) *531-549
General Asphalt Co., director of *531, 541, 548
Simms Petroleum, director of *548

Weeks, John L. , etc. : Simms Petroleum pool, participant in *549
Weicker, Theodore, Jr., New York Stock Exchange member: Testifies

(Securities E.xchange Act of 1934) 6824-6826
Weiley, :

Broker, acting for Eastman, Dillon & Co . *138I
Eastman, Dillon & Co., acting for 1381
Proctor Cook & Co., member of *1381

Weinberg, Sidney J., member of Goldman, Sachs & Co *566
Weinburg (see also Higbie; Weinburg)

:

Goldman, Sachs & Co.: i

Purchase of Union Commerce Co. stock, handled by 4788, 4920
Repurchase of Union Commerce Co. stock negotiated by 4922, 4923

Higbie, friend of 4945
Keane, Higbie & Co. furnishing Union Commerce Co. stock to Gold-
man, Sachs & Co., evidence of agreement, word of 4939

Weisl (Edwin) & Co.: Sinclair Consolidated Oil Corporation pool (1928),
participant in (see also Sinclair Consolidated Oil Corporation, pool
and syndicate) 3094, 3111-3112, 3253

Weisl, Mrs. Ed.: Radio Corporation of America pool (1929), participant
in (see also Radio Corporation of America, Pool) *470, 472

Weld & Grew : Chase stock trading account in, participant in 245

1

Welles (C. E.) & Co., stockbrokers 6119-6120
Brown (H. S.), member of 6037
Butler (W. J.), member of 6037

Wellington & Co.: Fox Theatres stock distributed in 1925 by (see also
Fox Theatres Corporation) *995-1000, 1031-1032

Wendell, Barrett, Jr.:
Lee, Higginson & Co.:

Director of *1150
Partner of *1224

Wendler, j. :

Accountant in Stockholm *1230
Auditor *1230
Grangesberg Co., audited by *1230
Kreuger & Toll Co., audited by *1230

Wenzel: Chapin, replied to, by 3931
Wernersbach: Chase National Bank employee and at same time treasurer

of Albert H. Wiggin's family corporation, Shermar Corporation, whose
compensation was paid by both 3003-3004

Wernersbach, J. F.

:

Shermar Corporation, treasurer 2445
Signed letter to Chase Securities Corporation for option to Dominick &
Dominick on shares of Chase National Bank 2445

Wertheim & Co.: Fox Film Corporation syndicate to purchase Westco
stock exchangeable for Fox Film Corporation stock (1928), participant
in *1039, 1040

Wertzel, Sol:
Fox Film Corporation, officer of (1930) *1093
Fox Film Corporation and Fox Theatres Corporation acquisition by

General Theatres Equipment, Inc., in April 1930, provided for pay-
ment of bonus of $500,000 to Sol Wertzel, says George K. Watson
(see also Fox; Fox Film Corporation) *1093
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Wesco Corporation: i';i'-p

Chase Securities Corporation, notes sold to, by 3790
Default on some of their securities 3790, 3811
Not paid, principal or interest 3811
Notes coming due April 15, 1931 3790

Operating still 3811
Receivership, not in 3811
Situation handled by bankruptices and reorganizations of subsidi-

ary groups 3811
Theaters, chain of, holding company for 3811

West & Co.

:

"Failed," says William A. Gray. _ *991
Fox Film A stock, syndicate member of 3603. 3604, 3605
Fox Film Corporation financing incident to the acquisition of Fox Film
and Fox Theatres Corporation by General Theatres Equipment,
Inc., was*done by group including West & Co., says William A. Gray
(see also Fox, Fox Film Corporation, General Theatres) *990-991, 1095

General Theatres Equipment, Inc.:

Banker of 3209, 3405, 3412, 3501, 3610
Clarke agreement with:

For organization and purchase of debentures of with 3416,
3417-3422

To, relinquish option on stock of, for voting trust certificates
on lesser amount 3538

Debentures, member of original purchase group for 3517, 3589, 3594
Profit from 3595

Debentures, second trading account in, member of 3553
Prospectus of, signed by 3501
Stock of Clarke, one of bankers to whom option on given 3394-3395

Not exercised 3395
Sold 3392, 3394-3395, 3538

Syndicate:
Bankers, original, member of 3536, 3537
Second in stock of member of, profit from 3534-3535

Trading account in:

Member of 3508
Participant in all 3876

International Projector Corporation:
Banker financing 3162, 3190, 3205
Financial arrangements with for purchase of moving picture
machine corporations 3172-3176

National Theatres Supply Co.:
Banker stock in issued to 3190
5-year gold bonds sold to 3190

New York Stock Exchange firm which became insolvent 6522
Receiver, in hands of 3465, 3826, 3878
Stock brokers 3209, 3826, 3878

West Coast Theatres Corporation:
Fox Companies acquisition of 3698
Fox wished to sell 3742
Greenfield:

Difficulty encountered by in trying to sell for Fox 3742
Negotiating for Fox with Warner Bros, for sale of 3742
Otterson plan for sale of:

Advantageous to Fox 3742
Receivership in 3770
Welcomed by Fox 3742

Westco Corporation was formed to, and did, acquire two-thirds of the
stock of West Coast Theaters Corporation which owned a number
of moving-picture houses on the west coast *980, 1033

West State Corporation. (See also under Dillon, Read & Co., West
State Corporation)

:

Dillon, Read & Co., subsidiary of 2104 et seq.
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Westco Corporation: Pa.ge

Formed to, and did, acquire two-thirds of stock of West Coast Theaters
Corporation, which owned a number of moving-pitture houses on
the west coast *980, *1033

Fox Fihn Corporation in 1928 acquired Westco Corporation through
exchange of stock (see also Fox, Fox Film Corporation) *980, *1033

Westerfield, Jason:
New York Stock Exchange, assistant secretary : 6408
New York Stock Exchange Yearbook prepared by 6358

Western Pacific Railroad Corporation: Directors of 31
Western Reserve Mortgage Co.:

Guardian Trust Co. of Cleveland:
Formation by, together with other Cleveland banks 8026 et seq.
Sale by, to, of mortgages totaling $13,340,701.98 which Western

Reserve Mortgage Co. pledged with Reconstruction Finance
Corporation for loan of $6,227,761.74 and turned proceeds over
to Guardian Co. in part payment 8026 et seq.

Mortgages

:

Purchase and sale of, as purpose of formation of 8026 et seq.

Purpose of organization dealing in 8157, 8253, 9295
New England Co., purchase by, of stock of. to face amount of $1,200,-

000 8635
Report on 8253-8251

Exhibit concerning L 9295
Reconstruction Finance Corporation loans obtained by Cleveland
banks indirectly through 8253-8254,9295-9296

Stockholders of 9295
Union Trust Co. borrowed through medium of 8157, 9295-9296

Western Savings Fund Society, Philadelphia: Directors of 24
Western Union Telegraph Co.:

Morgan & Co.:
Joint account of, trading by, in securities of 552
No connection with 552

Securities of, traded in by joint account of Morgan & Co 552
Western Union Telegraph: Wiggin, salary from 2320
Westinghouse Electric & Manufacturing Co.:

Interlocking directorate with Radio Corporation of America, Radio-
Keith-Orpheum Corporation, and General Electric Corporation,
says Ernest W. Stirn *822

Morgan & Co.:
Joint account of, trading by, in securities of 552
No connection with 552
Securities of, traded in by joint account of Morgan & Co 552

Volume of sales, 1930, equaled over four times outstanding stock, says

Ernest W. Stirn *822-823

Westmoreland Coal Co 7166,7172
Wetsel, a. W., president of Wetsel Advisory Service, Inc.: Testifies

(Securities Exchange Act of 1934) 7136-7140
Wetsel Advisory Service 7136-7140
Wetzel Market Bureau, Inc.: Prosperity, prognostication of for 1931. 4306
Whanger, J. K., accountant:

Bowen (J. W.), known by 6047
Bragg (Thomas E.) gave check representing profits in pool and syn-

dicate in American Commercial Alcohol Corporation, managed by
Bragg to Whanger 6047-6057, 6059-6060
Check was one of three given Whanger, December 1933, amount-

ing to $65,000, all drawn on W. E. Hutton & Co 6049-6051,
6053-6054

Compensation, partial, for accounting services and financial ad-

vice rendered to Bragg personally for period of years, says

Whanger 6047
Accounting services, character of 6051, 6054, 6056, 6057

Financial advice, character of 6048-6049, 6051-6052

Sole beneficial interest in these payments was his, says Whanger. 6054-
6056

Funds first deposited in newly opened account -.- 6055
Invested subsequently mainly in New York Shipbuilding

Co. stock at suggestion of Bragg 6056
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Whanger, J. K., accountant—Continued Page

Bragg (Thomas E.) gave check representing funds from market op-
eration in General Foods, to Whanger 6049-6051, 6053-6054

Bragg (Thomas E.) gave check representing funds from market op-
eration in Union Oil to Whanger 6049-6051, 6053-6054, 6059-6060

Bragg's market operations in American Commercial Alcohol Corpo-
ration, General Foods, and Union Oil not known by him, says
Whanger 6054

J. R. Williston & Co., account with 6055-6056
New York Shipbuilding Co., stockholder of 6056
Unknown to, and unrecognized by, Russell R. Brown 6038-6039

Wheeler, W. E.:

Eastman Dillon & Co., account with, as agent of Kreuger 1374 et seq.

Closed after Kreuger's death 1375, 1376
Kreuger's agent: account in Eastman, Dillon & Co 1374

Wheeling & Lake Erie Railway Co.:
Alleghany Corporation {see also under Alleghany Corporation, Wheel-

ing & Lake Erie R. R.)

:

Purchase by, of stock of 567, 722
Baltimore & Ohio Railroad Co., sale by, of stock of, to Alleghany Cor-

poration at cost 567
Interstate Commerce Commission, disapproval by, of fifth trunk line

system to be composed of Pittsburgh & West Virginia Railway Co.
and Western Maryland Railroad Co. and 1459, 1477, 1478, 1522

New York Central Railroad Co., sale by, of stock of, to Allegheny Cor-
poration 567

Nickel Plate Railroad Co. , ownership by, of stock of 567, 588
Pennroad Corporation {see also under Pennroad Corporation, Wheeling
and Lake Erie Railroad Co.):

Loan of, to Taplin to aid him in acquiring and maintaining control

of Wheeling & Lake Erie Railway Co. against aggression of

Van Sweringens 1345 et seq.,

1442 et seq., 1520, 1521
Stock of:

Alleghany Corporation, bought by 567, 722
Baltimore & Ohio Railroad, sold by, to Alleghany Corporation at

cost of_. 567
New York Central Railroad Co., sold by, to Alleghany Corpora-

tion 567
Nickel Plate Railroad., owned by 567, 588

Van Sweringens' contest with Frank E. Taplin for control of, Penn-
road Corporation lending Taplin money to aid in this contest- 1345 et seq.,

1442 et seq., 1520, 1521
Wheeling-Lake Erie Corner * 133-134
Whelpley:

Chase National Bank, connected with or its affiliate American Express
Bank & Trust Co. when borrowed from Wlggin Family Corporations. 2893

Loan to, not for trading account 2898
Whigham, Charles: Morgan, Grenfell & Co., member of 33
Whitcomb Locomotive Co.:

Baldwin Locomotive Works, subsidiary of 31
Directors of 31

White & Case: General Theatres Equipment, Inc., receiver, counsel for

suggested in Hagen memorandum 3843, 3847
White, F. Edson: Chase official, director in Armour & Co 2916
White, Weld Co.:

Brazihan bonds, syndicate formed by Dillon, Read & Co. to sell;

member of 1959, 1960
Chase stock, trading accounts in, participant in 2859
Dillon, Read & Co., syndicate formed by, to sell Brazilian bonds;
member of 1959, 1960

Fox Film Corporation syndicate to purchase Westco stock exchange-
able for Fox Film Corporation stock (1928), participant in {see also

Fox, Fox Film Corporation, Westco) *1039, 1040
Syndicate formed bv Dillon, Read & Co. to sell Brazilian bonds;
member of

".
1959, 1960
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White, William: Plummer (A. Newton), publicity man, retained by Page

Chase Securities Corporation to write material concerning Pure Oil
stock, apparently paid White, then with New York Evening Post, $184
to publish this, says F. H. LaGuardia *452-453, 454-456

White, W. L. :

Bodde endorsed note of 5226, 5227
Peoples Wayne County Bank, discount department in charge of 5226
Liability to, improperly secured 5226
Salary increase given to, on Bodde's recommendation 5226

White, W. T. : Union Trust Co., Van Sweringen loans approved by 8208
Whitney & Co.: Lamont, T. S., brokers for 785
Whitney, George:

Testimony of 110 et seq., 369 et seq.,
444 et seq., 467 et seq., 477 et seq., 527 et seq., 822 et seq., 8862

Consolidated Gas Co. of New York, trustee of 30
Directorships of:

Alaska Development & Mineral Co 30
Alaska Steamship Co 30
American Securities Investing Corporation 30
Bank for Savings of New York 24
Braden Copper Co 30
Continental Oil Co 30
Copper River & Northwestern Railway Co 30
Foreign Finance Corporation 30
General Motors Corporation 30
Guaranty Trust Co. of New York 24
Johns-Manville Corporation 30, 177,813,8862
Kennecott Copper Corporation 30
New Jersey & New York Railroad Co 30
New York Edison Co 30
New York United Corporation 30
Provident Fire Insurance Co - 30
Pullman Co '30
Pullman Inc 30
Texas Gulf Sulphur Co 30
United Corporation ... 30, 314, 324, 326, 408, 491, 495, 514
Utah Copper Co 30
Willow Corporation : 30

Financial advisory boards, member of 30
Johns-Manville, director of 8862
Joint account of Morgan & Co., and Bonbright & Co.:

Arranged by Whitney 512
Managed by Whitney 541
Meeting in regard to, attended by Whitney 538

Lamont, T. S., letter of, to, on market value of option warrants of

United Corporation 380, 381
Member of financial advisory board of Car & Car-General Insurance

Co. Ltd., United States branch 30
Royal Exchange Assurance, American branch 30
State Assurance Co., Ltd., United States branch 30

Morgan, J. P. & Co.

:

Connections with 362, 512, 538, 541
Joint account of, meeting in regard to, attended by 538
Partner of 8,326,369,813,8862
Preferred lists of: member of, as agent for his partners. . 372, 441, 442

Testimony of 110 et seq.,

369 et seq., 446 et seq., 467 et seq., 477 et seq., 527 et seq ,

822 et seq.

Alleghany Corporation, financing of, active in 209
Attorneys of Morgan & Co.. advice of, binding effect as contract

of memo of General Electric Co. concerning sale of securities of

Mohawk Hudson Power Corporation 430, 431, 432
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Whitney, George—Continued
Testimony of—Continued ^^^^

Bank loans are business transactions, not favors 474
Customer-ownership not successful scheme 489, 490

Director, as:
, , ,. r,r.r.

Does not trade in stock of corporation of which he is director. 208
Generally attends board meetings 205
Receives information, which he imparts to Morgan & Co 205
Traded in stocks of corporations of which he was director. . 209

Holding companies:
Evils of, possible of correction by legislative regulation 487
Formation of, for purposes of diversification is in public

interest 480,481
Railroads, proper medium for consolidation of 163

Interlocking directorates do not exist as to United Corporation

and constituent public utilities 390, 391

Joint account of Alorgan & Co.:

Not money-making transaction 544 et seq.

Ordinarv merchandising transaction . 507 et seq.

Stock of companies with which Morgan & Co. closely identi-

fied, purchases in, avoided 551

Stocks traded in selected without regard to anybody's
affiliation with them 551, 552, 553

Stocks traded in were key stocks 551, 553

Legislation forbidding bankers to be directors of railroad com_-

panies if selling its securities unwise 555 et seq.

Legislative restrictions on loans of private banks to prevent im-

pairment of capital, not necessary 115

Loans of banks are business transactions, not favors . 474
Minority interests can and do control corporations 393
Morgan^ J. P..& Co.:

Alleghany Corporation common stock, price of, not attempted
to be raised by 147

Alleghany Corporation common stock, "when issued"

market for, not interested in 136

Joint account of. {See under Whitney, George, testimony of:

Joint account of Morgan & Co.)

Loan of, to Mitchell:
Morgan & Co. not interested in National City Bank at

time of 113
Not made to secure control of National City Bank__ 111, 112

Purpose of, to aid "general situation" after stock market
collapse 114

Purpose of, to bolster market in National City Bank
stock in aid of projected merger with Corn Exchange
Bank 111, 112. 113, 114

Preferred lists of:

Firm did not sell to members of, with idea they would
resell at profit 165

]VIembers of, had no knowledge of future advantageous
market in stock purchased 156

Members of, purchased .Allegheny Corporation common
stock at 20 and sold at 32 147, 148

No pul)lic officials on 415
Were not preferred lists but merely underwriting of

common stocks by individuals on lists 396 et seq.

417 et seq.

Statement of individual fortimes of partners never given to_ 118

Suspense account, ord(>rs put in by, to prevent "air pockets" 542
Option warrants:

Advantages of 385, 386
Customary form of equity financing in public utilities 385
Not form of stock watering . 389
Perpetual, found to give inflexibility 385
Unlimited in time would not be used by Morgan & Co. in

future 385

60604—4G -53
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Whitney, George—Continued
Testimony of—Continued Page

Pool of Morgan & Co. did not attempt to hold prices at any level
nor to stabilize market but only to steady market 538

Preferred lists used before "boom" of 1928 and 1929 401
Public utility cojnpanies not controlled by Morgan & Co. nor
by United Corporation 395

United Corporation:
Constituent companies of: control of, in general public 390, 391
Option warrants of, issue of, did not create market for new

stock 387
Option warrants of, not held by Morgan & Co. for purposes

of control of United or of constituent companies 387, 390
Option warrants of, now selling at $2, though stock selling

at $9 a share 383
Option warrants of, taken bv him because he believed in their

value .1 387
Units, offering of, to members of preferred lists before trading

in securities of said corporation 377
Trustee of Consolidated Gas Co. of New York 30
United Corporation's memo of issue prepared by 369
Whitnev, Richard, president of New York Stock Exchange,

brother of 124, 537
Whitney, Harry Payne (now deceased)

:

Sinclair Consolidated Oil Corporation, director of (1928) ___ 3128, 3280, 3282
Sinclair Consolidated Oil Corporation pool (1928), participant in (see

also Sinclair Consolidated Oil Corporation, pool and syndicate) 3094,
3113, 3254, 3293-3294

Sinclair Consolidated Oil Corporation syndicate (1928), participant in

by subparticipation granted by Plarrv F. Sinclair (see also Sinclair

Consolidated Oil Corporation, pool and syndicate) 3128,
3157, 3280, 3282, 3300

Whitney, Richard, president of New York Stock Exchange:
Testifies

:

Aviation stocks 6729-073 1

,

6844-6860, 7211-7213, 7405-7408, 7537-7538
New York Stock Exchange 7213-7221
Securities Exchange Act of 1934 6582-6586.

6600-6623, 6657-6677, 6709-6729, 6731-6736, 6779-6782, 6870-
6885, 7479-7490, 7538-7539, 7548-7549, 7576-7577.

Stock exchange practices, especially short selling *287
Whitney, Richard (testimony of)

' *2202 et seq., 2227 et seq.

Better Business Bureau, director of investors' section of *2203
Bond broker as principal business of *2203
Brother of Whitney, George 124-537
Corn Exchange National Bank of New York, officer of 92,

Goldman, Henry, Jr., letter from concerning reforms on stock ex-

cjiange 1 3446-3447
"Intrinsic value" of stock, definition of, unknown to *2219
Loan to, from Morgan & Co 92
Market maintained bv brokerage firm headeti bv, in bonds issued l^y

J. P. Morgan & Co^ and syndicate associates. . . *2204 et seq., 2210, 2211

Morgan, J. P. & Co.:
Joint account of, brokers for, chosen by 542
Loan by, to_ . 92
Market in bonds issued bv, maintained by brokerage firm

headed by \ *220 et seq.

New York Stock Exchange:
Member of, since 1912 - *2203
President of 92, 124, 536 et seq.

Officer of Corn Exchange National Bank of New York 92
President of New York Stock Exchange 92, 124, 536 et seq.

Testimony of 2202 et seq., 2227 et seq.

Depression, elimination of, requires that United States balance

its budget *2235 et seq.

Inflation, prevention of, should not be duty or responsibility of

stock exchange *2233
Inflation prior to 1929 not caused by stock exchanges *2246
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Whitney, Richard—Continued
Testimony of—Continued Page

Pools, prices not artifically stimulated by *2225
Public, stock exchange owes no duty to, to prevent specula-

tion *2241 etseq.
Speculation favored by *2240
Speculation, prevention of, not duty of stock exchange to pub-

lic *2241 et seq.
Stock exchanges not cause of inflation of 1929 *2246
United States, balancing of budget by, essential to elimination of

depression *2235 et seq.
Whitney, George, brother of 124, 537

Activity in stocks exceeding, during the year, the total issue
could not be and is not controlled by New York Stock Ex-
change -- *163-164

Banks do not get control of corporations by reason of being large
lenders on securities *93-94

Bear raiding is illegitimate short selling *217-218
Bear raids do not occur on New York Stock Exchange . *18,

33-34, i50, 218
Bear raids do not occur because of New York Stock Exchange

rule, as interpreted, that short sales may not be made at a lesser
price than the last sale *34, 218-219

Bear raid attempts numbered only two in year *36
Bear raids: Personally never participated nor obtained direct

information concerning their operation *18
Broker and customer may each discontinue account in their

discretion *202
Bro"ker and customer: Broker cannot through his lending power

use his customer's stock to depress his customer's stock *76
Brokers' loans come mostly from banks 92-93
Brokers' loans made by small holders *93
Brokers' loans (call loans) are safest type of loan *102
Bucketing does not exist among members of New York Stock
Exchange *76

Closing of New York Stock Exchange was not affected when
England abandoned gold standard because might lead to
banking chaos and insolvencies *171-172, 231

Closing of New York Stock Exchange at time of England's
abandonment of gold standard was not avoided for purpose of
protecting short interests ,__ *173-174

Communication re exchange members' preference in proceeds of
sale of insolvent members' seats 7758

Communication re: Securities Exchange Act of 1934, critical 7479
Consent card or customer's agreement giving broker right to lend

or pledge customer's stock in margin accounts were compre-
hended by customers *73-S0, 136-137, 200

Consent card or customer's agreement changed April 1, 1932 by
order of New York Stock Exchange to separate document, to
prevent misunderstanding and to be' more fair *73-80

Short selling not affected *74
Supply for loans not decreased *73^ 137

•Consent cards: Brokers now take accounts even without cus-
tomer's consent that he loan securities *79

"Crash" of October 1929 was not result of any organized effort to
break the market *96-*97

Credit control should lie in the banks and corporations chartered
to be lenders of money *51

Criticism of his testimony at the hearings by Chairman Norbeck.
*277-*281

Demoralization or giving fictitious values to shares, by way of
depreciation or appreciation, is barred by New York Stock
Exchange, legitinTac.\- depending upon intent and effect *11, *43

Floating supply of stock not known to him *153-]54
Hartford speech on short selling *187-*193

Closing of. New York Stock fJxchange in 1914" caused "gutter
markets" *173

Short selling suspended September 21, 1931, wlien England
abandoned gold standard to avoid closing of exchange *174
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Whitney, Richard—Continued
Testimony of—Continued Page

Hayden, Stone & Co., were sued by Miss Grace Van Braam
Roberts in New York Supreme Court, Ulster County, for fraud
in advising her to buy a stock which they were selling at the
same time during 1920-21 and Judge Hasbrouck granted judg-
ment in Miss Roberts' favor; yet repeated requests by Miss.
Roberts for disciplinary action by the New York Stock Exchange
brought forth replies by the exchange and Richard Whitney that
the facts did not warrant disciplinary action; and Whitney
further indicated that the New York Supreme Court was wrong
in its decision *1 127-*1 144

Inflation, manifold issuance of corporate stock was not inflation

of corporation *49
Inflation, psychological factors *23-*25, *30-*32

Inflation of prices, reaching peak in 1929, caused by public *21-*22,
*30-*32

Inflation of securities partially caused by terrific earnings of cor-

porations *30-*31
Inflation in securities partially caused by high-powered salesmen,

influential people, and brokers *31-32
Inflation in securities outran corporate earnings *31

Inflation of 1929 dimly appeared to him to warn of impending
panic *84

Inflation of 1929 worried New York Stock Exchange *85
Inflation was not promoted by New York Stock Exchange *85
Inflation was not stopped by New York Stock Exchange; none of

its business *85
Information requisite prior to investment available to public if

it desires such *21-22, *25

Liquid market for securities, advantages of *28-*29

Liquidation mainly by outright owners rather than margin
owners ~ -.

*9

Loan of stock is necessary to stock exchange even apart from
short selling *200

Loan of stock would go on even if short selling nonexistent. _ *141-*143

Loan of stock, lending broker gets use of money put up by bor-

rower, while customer whose stock is loaned benefits by de-

creased interest charges in his account *129-*131

Loan of stock

:

. Premium for loan of customer's stock usually goes to broker

to avoid bookkeeping difliculties *73, *131-*132, *202-*203

Premium should go sometimes to customer; sometimes to

broker - *203-*204

Premium paid by borrower may be split between broker and
lending customer without violating New York Stock
Exchange rules *17-*18, *202

Premium should not be regulated bv New York Stock Ex-
change 1 *204-*205

Loans bv (for) "others"; New York clearing-house regulation of

loans by (for) "others" will justifiably give banks greater power
in choosing objects of their credit *51

Long sales depress price more than short sales :— J *39

Margin business not done by his firm *134

Margin purchasing transacted more freelv bv public than short

selling_ *113-*114

Margin purchasing in large proportions might affect market. *155-*156

Margin purchasing not indicated on ticker *151

Matched orders are practically wash sales *58

Moratorla on debts are not wise *95

Pamphlets written by (speeches) 6392,6393,6395-6397,6418-6419
"Pegging" is legitimate *167

"Pegging" is dangerous to the party engaged in the practice. *166-*167

Peg orders in bonds and stocks are executed by his firm *167-*168

Pools mav be formed for stocks on the exchange *25,

*261, 279-280, *621
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Whitney, Richard—Continued
Testimony of—Continued l'as«

Pools, exact meaning of and method of operation, unknown to

Whitney *253-254
"Rigging the market"—term unknown to Whitney *276-277
Sales against the "box" are not short sales, irrespective of seller's

intent *16, *46-*47, *65-*67, *90, *162, 199
Sales against the "box"—borrowing to cover is done for reasoi s

other than short selling *65-66
Sales against the "box" may be hedge operations *199
Sales against the "box" by powerful banking groups;—unin-

formed as to whether such sales are in bulk made by such
groups *67

Sales against the "box" by corporate officers is proper__ *66, *267-268
Sales against the "box" statistics not collected bv, or necessary to,

New' York Stock Exchange . *67, *163
Securities Exchange Act of 1934 criticized bv. 6582-6585,6600-6608,

6614-6616, 6619-6622, 6624-6642, 6657-6677, 6709-6736, 6871-6885
Securities Exchange Act of 1934, statement on 6871-6885
Short sales are not "imaginary sales" *164-*165
Short sales: Publication of statistics In newspapers was for

purpose proving facts as to short sales were ridiculously

exaggerated *8

Short sales—Speeches were made by him to "explain" short

selling.,.. *107, *195-196
Short selling controlled by New York Stock Exchange not be-

cause it is dangerous, but partly for information *158-*159
Short selling aids market in that it is "an integral part of specu-

lation, the other part being marginal purchasing"; speculation
along with investment makes up the market; thus an "equilib-

rium" is maintaine|d *108-ni0, *183-*184, *187-188, *198
Short seUing stabihzes market; furnishes buyers in time of price

decline-. 98, *108-*110, *187-*188
Short selling is necessary to market in estimation of the bankers. . *170
Short selling in bonds occurs only to small extent because of lack of

supply of bonds for borrowing purposes *168
Short selling in bonds should be adopted to keep bond market

"healthy" ... *168
"Short selling stops and bear raiding begins when a depression

in the price of the security occurs" *262
Short selling does not create fictitious market *123-

*124, *164-165, *183-*184, *222
Short selling is not gambling *100-*101, *184-*185

Purpose of short solely to make money *184- * 1 85
Short selling positively did not cause the depression *134
Short selling does not cause stock price deflation *64, *177-178, *189
Short selling in large proportions might affect market *155-*156
Short selling to the minds of some stock exchange members,

causes liquidation *111, *112
Short selling decreases as "good news" appears *69
Short selling does not know that bigger bears never sell short

during booms *115-*118
Short selling does not know whether bigger bears wait until

decline starts before selling short *115-*118
Short selling might appear to decrease with price decline. . *67, *70, *108
Short selling occurs because seller feels price will decline and not

primarily for purpose of forcing price decline *110-*1 II

Short seller does not, to his knowledge, dump large blocks of secur-
ities on market to force prices down where he can cover *225

Short seller attracted bv sudden price rise, expecting reaction. *114-*1I5
Short selling ban would close the exchange *183, *186-187, *191
Short selling ban on September 21-22, 1931, occurred when

dangerous market in stocks *198-*199
Short selling suspended September 21, 1931, when England
abandoned gold standard in order that covering short sellers

furnish buying power and thus avert closing of exchange. *173-*I75,
*190-*191, *228-229
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Whitney, Richard—Continued
Testimony of—^Continued Page

Short selling suspension September 21, 1931, when England
abandoned gold standard was not invoked because of fear that
short selling might demoralize the market *174-*175,

*190-*191, *228-229
Short selling, removal of suspension September 23, 1931, did not

cause a crash *176-*180, *191-*192
Short sellers do not, to his knowledge, support market while they

sell and withdraw support while they cover *145
Short sellers do not, to his knowledge, circulate rumors to depress

the market *145-*146
Short selling, broker not required to transmit notice to exchange

or buying broker that sale is short sale *156-*157
Short selling orders cannot be identified through loan clearing

entries of stock-clearing corporation *118-*119
Short selling small during inflation of 1929 *69
Short selling amounts prior to "crash" are not within his knowl-

edge or anyone's *112-*113, *118-*119
Short selling low in opening day of panic, testified Whitney before

CommitteeontheJudiciary oftheHouseof Represelitatives_ *118, *146
Short selling covered same day essential to market *186, *199
Short selling covered same day can have no undue effect. _ *150, *195
Short selling covered same day does not depress price *15
Short seller is not necessarily always short seller; bears and bulls

change their sides *117
Short selling done by him only occasionally; sold short as late as

9 months prior to testimony *117-*118
Specialists cannot give information to exchange members if it is

to be used in a detrimental way *71

Specialists giving information improperly are investigated by
New York Stock Exchange *72

Recalls no specific case of discipline *72
"Speculation" defined and "investment" distinguished *99-*101,

*184-*185
Speculation is essential to stable market *97-*98,

*108-='=110, *168, *183-*184
Short selling and marginal buving both necessarv *97-*98,

*108-*109, *168, *183-*184
Speculation built the countrj' *98
Speculation is not gambling *98, *184-*185
Statement concerning delav in obtaining information required bv
subpena of April 8, 1932"_ *2-*3, *4

Stock exchange abolition would drive business to foreign countries, *99
Stock exchange necessarv to furnish liquiditv for collateral on

loans . : *102
Stock exchange (New York) is willing to furnish Congress with

information *3

Stock exchange members do not know absolutely the general
movements of the market *38

Syracuse speech on short selling and liquidation *194-*198
Ticker designation of long and short sales and marginal buying
would not be justified *37-*38, 151

Trading by exchange members for own account should not be
prohibited because while prohibition of such trading by houses
dealing for customers would possibly be a good rule, it would
be overlv detrimental and disastrous to dealers in securities,

distributing houses *269-*270
Wash sales do not occur on the New York Stock Exchange *25
Wash sales are illegal in New York and violative of New York

Stock Exchange rules--.: *25-26, *58, *277

Watering of stock and enlargement of shares not encouraged by
New York Stock Exchange listing requirement that stock
issue be quite large *88

Whitney, George, brother of - 124, 537
Wick, Philip: Continental Shares, Inc., director and member of executive
committee of (at formation of company 1926) (see also Continental
Shares, Inc.) *903, *904
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WiCKERSHAM, ATTORNEY Generai.: National City Bank not proceeded Page

against by, for violation of National Banking Act on creation of National
City Co. to deal in stocks *2043 et seq.

WiCKERSHAM, GeORGE W. :

Director of United States & Foreign Securities Corporation 1577
United States & Foreign Securities Corporation:

Director of 1577
Preferred stock, junior, of; 100 shares of, and 500 shares of

common stock received by, from Dillon, Read & Co., at cost
to Dillon, Read & Co 1576

WicKSHiRE, Spencer Steel Corporation, Inc.:

Chase National Bank loan to 2919
Officials or trustees of, interested in 2914-2915
Chase official interested in S. F. Pryor 2919

Wickwire, Arthur M.: Communication re Securities Exchange Act of

1934 commended work of Senate Committee on Banking and Cur-
rency 5984

Wiegand: Lafreutz, F. W. & Co., auditor of for General Theatres Equip-
ment, Inc 3634

WiEssKOPF, D. K.:
National Distillers Products Corporation, director of 6259
National Distillers Products Corporation pools, July 1932, par-

ticipant in 6259
{See National Distillers Products Corporation, pools.)

WiGGiN, Albert H.:
Testifies, Sinclair Consolidated Oil Corporartion pool and svndi-

cates I 2997-30 16
Testimony of 2280-2287, 2291-2294, 2297, 2534

Aldrich, differences from 4017, 4018
Aldrich, power in Chase National Bank equal to, view of__ 2284
Alleghany Corporation stock:

Accepted participation in without study 2521
Lost money on, reason for 2521
Offered to under market price 2521

Attorney for, Martin Conboy 2475,2534,3217-3376
Bank examiners:

A.ssistants paid by chiefs not Government in past according to_. 2409
Smith employed by Chase National Bank to keep things straight
and conservative not as reward according to 2410

Statements by exaggerated in view of 2408-2409, 2410
Statute prohibiting employment by banks for 2 j'ears after Gov-
ernment service unobjectionable, testimony of 2411

Bank stock:
Short selling of Chase Nationals bv affiliates proper according

to ; . 2455, 2456
Short selling of Chase National's for bank 2455
Market in always needs stabilizing 2525
Trading approved bv 2418, 2420
Banker, 29 years 2280

Banks:
Loans to officers and directors bv for trading commendable if

security sufficient \ 2912-2913
Officers and empolyees prohibited from borrowing from, effect

unknown to 2921
Officials, enterprises taking financial risks good for 2938
Officials, extra banking activities of beneficial 2325

Brooklyn Manhattan Transit Co.:
Director of 3022
Dividend, passing of:

Expected _ . . 3023
Influence on 3022-3023, 3024, 3027-3028
Knowledge of, didn't have June 3 with reference to June 30-. 3026
Judgment favorable to formulated:

(a) Before meeting 3024
(b) When sold stock 3025

Memorandum to indicated 3027
Stock sold when hkely 3022, 3023
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WiGGiN, Albert H.—Continued
Brooklyn Manhattan Transit Co.—Continued Page

Finance committee, chairman of 3022, 3024
Owned stock while 3022
Salary as 3024
Sold stock before positive knowledge as of passing of divi-
dend 3022

Notes, refunding of, knew need for 3024, 3026
Sold stock of:

Before knew positively dividend would be passed 3022
Before public announcement dividend would be passed 3022
Influenced by inside information 3027-3028
On stock exchange 3023
Shermar owned after passing of dividend expected 3022, 3023
When company likely to pass dividend 3023

Bruce, James:
Cuban loans stopping to see with reference to 2633
Call money, interest rate banks paid on not approved by 2428
Canadian Wiggin family corporations sales made on suggestion .

of 2866,2877
Chase National Bank:

Activities outside of took no time 2938-2940
Board of directors, chairman of 4156
Connection with 2283
Executive head of 537

During National Theatre Supply Co. financing 3193
Resigned, negotiated agreement with same day 3874-3875
When Chase Securities Co. organized 2832
When loan made to Fox Film "A" stock syndicate 3613

Influence on policies, no one with greater 2410-2411
Loans

:

Additional made, one leading to another, each one con-
sidered for best interests of, according to 3867

Approved by to:

Companies in which officials of, but not because of such
interests according to 2920

Fox Film Corporation no recollection of why approved- _ 3868
General Theatres Equipment, Inc 3799, 3868

Reason for 3867
Stock market operations for 3799
Unwise, turned out to be 3867

Trading accounts in Fox Film Corporation and General
Theatres Equipment, Inc 3868

Trading accounts managed by Pynchon & Co 3567
Took over, for purchase price of Northwestern National
Bank stock 2990,2991-2992

Should not have been made 3867, 3871
Option on 80,000 shares, cannot answer what benefit to trading

account 2454
Private enterprise did not interfere with his services to 2938
President of 2280,2283,3033
Resignation from 2280, 2303
Salary as president 4018
Stock: Holdings in increased during Metpotan trading in short

sales by Sherman, decided on by 2921
Under general directions of 2281, 2284-2286, 2410-2411

Chase official interested in:

Armour & Co 2916
Brooklyn Manljattan Transit Co ' 2917
International Paper Co 2918
International Securities Co 2918

Chase Securities Corporation:
Capital, reserve, and surplus increases:

Allocation, doesn't know, reason for 2306, 2367, 2371-2372
Allocation so that capital would be in round figures, in-

formed 2378,2380,2382
Reason for 2366, 2373



INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES 839

WiGGiN, Albert H.—Continued
Chase Securities Corporation—Continued Page

Capital stock change in vahie reduced capital increased surphis,
testimony of 2398

Capital stock change in value to reduce taxes 2398
Changes in, not present to vote on 2299
Executive head, during first of 2832
General Theatre Supply Co. financing 3193
Option on Chase National Bank shares given without having
them because protected, according to 2458, 2468

Record does not justify bank's establishing securities affiliate,

according to 2407
Reserves set up 1933, "thinks" done because of previous transac-

tions during his presidency^ 2399
Securities, inventory value:

"Fair value" according to 2400, 2401
(1932) "presumes" consulted of American Express stock on. 2401
(1932) "supposes" he was consulted on 2400
Doesn't know whose judgment included 2400
"Supposes" lower July 1933 than December 1932 2400

Stock, ownership of by, and family 2300, 2301
Chase stock:

Explanation of inconsistent position of short selling by Shermer
and sj-ndicate in which Metpotan and Chase Securities Cor-
poration participated 2975, 2976, 2977, 2978

Holdings, wanted to reduce, explanation given by of Shermar's
relation to Dominick & Dominick option 2447

Joint account to trade in, not a pool according to 2435-2436
Short sales of not discussed by with bank officials 2979

Market in "God given" view of 2432
Shermar's, ignorant why Dominick & Dominick never exercised

option on . 2471,2473
Participated in trading account 2440-2441
Permitted Metpotan and Chase Securities Corporation par-

ticipation in trading accounts in, because of right to buy
and sell 2975

Short sales in and pool operations in, net results the same.. 2973
Short sale of by Wiggin family dommendable 2911
Trading account in closed early, ignorant why 2473, 4185

Chase stock, Shermar's ignorant why borrowed from Wiggin family
trust 2959

Clarke negotiated with, for Shermaf's financing of his interests 3171
Commercial bank reports:

Chase National Bank:
Conceals loss in capital of Chase Securities Corporation unless
compared with report of previous year 2390-2393

Revealed Chase Securities Corporation redistribution of

assets only if 1929 report compared with 1930 2391
Shrinkage Chase Securities Corporation (1930) not shown,

nor reserves set up to provide for same, testimony of 2392
Showed just what was left stockholders (1931) ".

_ - . 2394, 2395
Capital stock, change in value, of printed (1932) before vote

I on taken .-_ 2397
Reserves (1932) information "might have been more clearly

expressed" 2396
(1930) Chase Securities Corporation n"o reason known to, for

making so shareholders uninformed except bv comparison
with 1929 report 2391

Chase National Bank and Chase Securities Corporation
(1931) comparison with 1930 insufficient to ascertain re-

serves set up according to 2394-2395
Information as to reserves, knows no reason why details not
embodied in '. 2393-2394

Reserves (1931) "probably * * * out of earnings" if

not withdrawn from capital funds and profit 2394, 2395
Reserves (1932) sot uj) from capital funds ascertainable by
comparison with 1930 figures, according to 2394



840 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

WiGGiN, Albert H.—Continued
Commercial bank reports—Continued Page

"No impropriety" in listing assets without showing liens, view of _ _ 2405
"No objection" to giving information of assets hypotliecated;

Chase Securities Corporation reports never did, according to. _ 2405
Stockholder entitled to know if assets pledged "but it does not

affect the stockholder one way or another," testimony of 2405
"What difference does it make" that Chase Securities Corporation

report failed to show assets subject to lien, according to 2404
Compensation:

"Additional," as recognition of responsibility for profit but no
deduction for losses 2321

"Additional" reported as earned income for tax purposes 2321
"Additional," officer of Chase Securities Corporation 2320
"Additional," President Chase National Bank 2321
As director of companies other than Chase National Bank_ _ 2319-2320.

2359-2360
Bank losses heavy before voted 23 15

Discussed with Debevoise & Bilbank __ 2306
Services performed for 2305,2306,2399
President Chase National Bank 2310,2322,2323
"Pension":

Aldrich member of Chase National Bank Board which
voted 4017-4018

Absolutely illegal according to Glass 4017, 4018, 4019
Legal, according to Aldrich 4018, 4019

Suggestion of - 2311
Before Board had much of information brought out at hear-

ings 4017-4018
Now considered mistake by Board 4019
Under advice of counsel of its legality, according to Aldrich. 4017, 4019
In sincere belief it was for best interests of bank, Aldrich says.__ 4019
Withdrawal from meeting during discussion of 2304

Couch:
Generosity in offering Southwestern Investors, Inc., stock at

original price to, after rise 4157
Letter from concerning issuance of Southwestern Investors,

Inc., stock to 4155
Letter to, accepting Southwestern Investors, Inc., stock

proposal 415&
Couzens calls down 3814, 3815
Decker:

Drew on for purchase price of Northwestern National Bank
stock 2987

Letter to agreeing to carry Northwestern National Bank stock

for their joint account 2988
Loan to taken over by Chase Bank 2990, 2991-2992
Letter to, suggesting possibility of loan to for Northwestern

National Bank stock being transferred to Chase National
Bank 2988,2989

Paid draft of for purchase of Northwestern National Bank
stock 2988, 2989

Dodge: *
Memorandum of concerning General Theatres Equipment, Inf.,

fourth syndicate complication 3543, 3544
Memorandum to concerning Fox Companies financing 3618, 3620
Memorandum to concerning Radio Corporation of America's

leasing portion of prernises, became Lincoln Building 4048, 4049
Dominick & Dominick option with Chase Securities Corporation for

Chase stock, no reason known to, for 2468
Early life, to vice presidency in Chase National Bank 2280, 2283

Family corporations he had organized; Shermar, Murlyn, Medfield,

Greenwich, Selcott 2328
Fox companies:

Charged with conspiracy to disrupt 3692
Control of, taken from Fox and turned over to General Theatres

Equipment, Inc., by Halsey Stuart and Fox says 3779
Never discussed with Huston 3866
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WiGGiN, Albert H.—Continued
Fox companies—Continued « F&ge

Fox difficulties, responsible for, Fox believed 3743
Fox forced agreement of, with General Theatres Equipment, Inc- - 3653
Fox talked to, only once or twice in his life 3867

Garfield National Corporation, doesn't remember assets held by 2370
Memorandum concerning, to, from Dodge 3509, 3517
Memorandum concerning financing of fourth syndicate in— 3547-3548
Memorandum concerning loan to purchase stock of 3525
Memorandum on financing of, prepared by Dodge, approved
by 3205-3206,3490

General Theatres Equipment, Inc.:

Memorandum concerning reclassification 3205
Securities, objection by, to Chase Securities Corporation par-

ticipating in offering 3206, 3490, 3506
Voting trustee of, under voting trust agreement 3835

Government's interest in Fox affairs, no one told, to 3872
Income of 1928-32 29f6
International Projector Corporation, financing of, decided to have
Shermar go into 3208

Investment, income return contemplated 2420
Joint account of Morgan & Co.. meeting in regard to, attended by 537
Lending money bv bank for speculative purposes, common bank prac-

tice
'- 3870

Not objectionable to 3871
Would not know where to draw line against 3871

Lending money to syndicate or trading accounts on stock speculated

in as collateral, sound banking policy, according to 3870
Lincoln Building, memorandum concerning, from, to Freeman— 4061, 4062

Losses, established by transfers between Wiggin family corporations,

not paper, according to 2968
Metpotan, Chase stock, ignorant whether there was a loss or not on

sale of, by 2472
Minutes, kept for what, unable or imwilling to answer 2438-2439

Minutes, no entry in, of reallotment of Chase Securities Corporation
participation in joint account 2438

1933 wiser and more conservative than in 1929 3871
Morgan, J. P., & Co.:

Joint account of, meeting in regard to, attended by 537
Preferred list, member of - 139, 180

Officers' of Chase National Bank connection with other enterprises

beneficial 2325
Officially connected, list of companies with which 2316,

2317, 2319-2320, 2353-2354
Optimism resulted in losses to bank and customers 2281
Pool:

Defined by 2435
Reputation of word reprehensible 2436
Trading account distinguished from, only by size 2435

' • Unable to describe other differences 2435
Pool or trading account operations not sufficiently known by him to

tell committee, says Wiggin 3013-3014

Pynchon & Co., difficulties Clarke talked about to 3825
Quotations, Street, knows effect on, of buying and selling by same

interests at same time --— _ 2518
Rescue party and rescue loan are "to avoid trouble" according to— 2335

Salarj' increase not inconsistent with view regarding necessity of

wage cut 2361
Securities affiliate:

Approved by, as president. Chase National Bank .- 2361
Legality of Chase Securities Corporation, no recollection of dis-

cussion -• 2363
Services, minutes concerning, to Chase National Bank adopted, _ 2303-2304
Shermar Corporation, director of, and officer Chase National Bank— 2889

Shermar Corporation:
Principal stockholder of 3192
Settlement made with, for liabilities under, General Theatres
Equipment Inc., syndicate at time of retirement of 4-18
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WiGGiN, Albert H.—Continued Page

Shernnar Corporation profit from trading account in Chase National
Bank, impossible to ascertain, according to 2463

Shermar Corporation would not have sold Chase stock short if it de-
pressed price, according to 2975

Shermar Corporation's power to purchase Chase stock useful even if

not bought in open market, testimony of 2969
Southwestern Investors, Inc.:

Advantage to, in establishing friendly contact with 4158
Interest in, wanted by 4156
Stock issued to, at original price after rise 4155, 4156, 4157, 4158
Stock option warrants, share of, asked for, by 4157
Short sales of stock of company in which director 3030-3031
Short sales of stock, would not engage in, of company in which

director or officer 3021
Short selling:

Effect on price of stock depends on transaction 2975
* Transaction not an investment transaction 2456

Transaction not necessarily speculative 2456
Transaction not speculative, not investment, "a trading ac-

count" * * * this was in the trading account 2456
Sinclair Consolidated Oil Corporation, subparticipation in under-

writing account of, granted at request of 2934
Speculatioti:

Cannot draw line between and investing 2419
Carrying stock on margin, according to 2419
Investment contrasted with 2418-2421
Unsuccessful investment usually called 2418

State of mind of, when Shermar sold Chase National Bank stock

short 2954
Stock:

Cost, average, should fix price whether sold or not 2474
Loaned by, or family corporations, to cover short sales of 3016
Operation in, doesn't know how he pursued 2520
Sale by, resulting from judgment based on information secured

by, as official 3022-3025, 3027-3028
Shares, American Express Bank & Trust Co., allotted to, owed
duty as officer of corporations of which it was subsidiary 2332

Taxes

:

Didn't pay, on capital gain 2948
Paid by 2948
Service to customers concerning part of salesmanship 2945
Taking advantage, none involved, in establishing losses in accord-

ance with law 2945
Taxes on capital gain, doesn't approve of 2948

Selling securities to show loss for, common 2946
Taking losses for, not objectionable if law complied with 2947

Trading account is similar to pool account, says Wiggin 3012
Trading or pool account in stock of corporation of which director, par-

ticipated in by Shermar 3021

Trading accounts in Chase stock, views on 2417,

2418, 2422, 2423, 2456, 2517, 2519, 2526, 2826, 2827, 3869, 3870
Trust:

Mrs. Wiggins, trustee of 2952
Mrs. Prescott, trustee of 2953
Mrs. Selden, trustee of 2953

Underwood-Elliott-Fisher Co.:
Director of 3019
Engaged in account making short sales of, while director of 3031

Profit from short sales of 3030
Stock, letter from Hayden, Stone & Co., concerning acquisition

of, on margin 3019
Underwriting, bank prohibited under National Bank Act from 2362

Circumvention of law, for benefit of Chase Bank, by 2362
Wages should not be kept higher than market j ustifies 2360
Wash sales

:

Led to believe purpose to deceive people 2519

Not an expert; uncertain how to describe purpose and effect 2519
World collapse, had not anticipated 2281
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WiGGiN, Charles: I'age

General Theatres Equipment, Inc., organization of, discussed by
Clarke with, in behalf of West & Co 3422

West & Co., partner of 3405
Wiggin, Albert A., relative of 3405

WiGGiN Family:
Chase stock:

Holdings of October 9, 1929 2848
Sales of, sales "against the box" 3889

Clingston Co., Inc., owned and controlled by 2877
Consists of wife and two daughters besides Wiggin 2948
Corporations owned and controlled by, in United States and Canada

only ones 2878
Murlyn Corporation owned and controlled by 2877
Shermar Corporation owned and controlled by 2877
Taxes paid by, and by family corporations 2948

WiGGiN F.wiiLY Corporations (see also Clingston Co., Inc.; Murlyn
Corporation; Shermar Corporation; Greenwich Corporation, Ltd.;
Medfield Corporation, Ltd.; Selcott Corporation, Ltd.):

Assets on dissolution to Murlyn Corporation 2884
Nontaxable transaction 2884

Bank officers and directors loans to, of Chase National Bank and af-

filiates by 2891-2893
Canadian corporations of 2877-2888
Chase National Bank stock:

Bought through Chase Securities Corporation 2974
Increased holdings during Metpotan trading in 2424
Profit to, from short sales of 2962
Trading accounts in by, not disapproved bj- 2891
Transaction between, on short sales of 2970

Chase Securities Corporation gave subparticipations to, and to

Wiggin, and vice versa 2937-2938
Chase stock, bought and sold through Chase Securities Corporation- 2974
Clingston. Greenwich, Medfield, Murlyn, Selcott, Shermar 2328
Directors, except famil v, not stockholders of 2931
Meetings, when held^/_ 2890-2891
Owners of equity, identical 2068
Owners of preferred stock not identical, members of family or family

trusts 2968
Participation in transactions, alwavs, when asked 2940
Tax savings by, manner of 1 2878-2879, 2963

Wiggin Family Corporations (Canadian)

:

Books of, where kept 2885
Dissolved 1 93 1 2880
Income from securities of collected in New York 2881
Income tax:

Paid LTnited States if profit made on sales to, by United States
corporations 2882

Returns, filed in United States for income earned in 2880
Returns, none made in Canada 2879

Investments bv, advice for, from New York companies 2884
Oflfices, in one place 2884-2885
Sales by, on Canadian exchanges 2887
Securities, resale of, made with help of New York office 2886
Tax savings, manner of 2879,2880-2881, 2884

Purpose of organization 2879,2882, 2884
Transactions, course of, by , 2881, 2882-2884

Wiggin Family Trt'sts:
Chase National Bank stock:

Borrowed for short sales by Shermar Corporation from 2952, 2955
Received for loan proceeds of short sales 2959
Returned to 2958

Form, instruments creating same 2953
Mrs. Wiggin and daughters, created for 2952
Trustees of . 2952-2953
When created 2952

Wiggin, H. P.: Radio Corporation of America pool (1929), participant
in {see also Radio Corporation of America Pool) *470



844 INDEX TO HEARINGS ON STOCK EXCHANGE PRACTICES

Wilcox, Westmore: Page

Dillon, Read & Co., director of *115I
Wilder, Lawrence R. : Indian Motocvcle Co. pool of 1930, participant

in (see also Indian Motocycle Co. pool) *459, *586-*587
Wiley, George:

Pletsch's Ramm & Co., transaction, fully aware of 5391
Wayne County & Home Savings Bank, vice president of 5391
Wise Chrome Products Co. mortgage, increase of approved by 5229

Wilhelm: Prairie Oil & Gas Co 3361
Wilkin, Herbert R. :

Testimony of 4999-5026
Bank liquidator 4999, 5000
City National Bank of Battle Creek, director of 5000
Farley examined, concerning Union Industrial Trust & Savings

Bank, Flint, Mich., transaction 5009
First National Bank & Trust Co. of Kalamazoo, director of 5000
vGrossbeck

:

Discussion with, concerning Union Industrial Trust & Savings
Bank report (December 31, 1931) showing transactions not
actually carried through 5009-501

1

Discussion with, memorandum concerning, prepared bv Orcutt.. 5009,
5010

Branded as untrue, by 5009, 5010
Employed by 5000

'Guardian Detroit Union Group, Inc.:

Came to, from Flint 4473
Director of 5000
Dividends, declaration of, disapproved at hearings 5021
Executive committee, member of 5000
Executive vice president of

^; 5000
Guardian Detroit Union Group, Inc., unit banks, some allocated for

examination to 4473-4474
Highland Park State Bank, liquidating 5000
Union Guardian Trust Co. , vice president of 5000
Union Industrial Trust & Savings Bank, divergent reports of signed

by 5011
Union Industrial Trust & Savings Bank, Flint, Mich.

:

Bills payable, none reported by (December 31, 1931), transaction

to make possible, described by 5001-5008
Cashier of . 5025

Work of not done by 5025
Certificate of deposit, explanation given for entry of, although
withdrawn 5018-5019

Report, annual (1931) signing and swearing to inaccurate, a
routine matter, according to 5025

Report of condition (December 31, 1931), explanation of signing
incorrect 5020

Report of, containing false statement, sworn to by 4378
Walsh:

Intragroup memorandum to, acknowledging deposit 4366
Teleeram from, suggesting deposit to offset bills payable 4366

Wilkes-Barre Coal Co.: Bankers of, First National Bank of New York
and First Securities Co 746

Wilkes-Barre & Hazleton Corporation: Directors of 32
Wilkes-Barre Corporation : Directors of 32
Wilkie, Wendell: Commonwealth & Southern Corporation, president of__ 853
Wilkits, David C. :

Building corporations, connected with, with Sweeny 5230, 5231
Davis mortgages, some outgrowth of transactions with 5232

WiLKUS, S. P.: Davis mortgages, some outgrowth of transactions with 5232
Williams, A. M.:

Testimony of 2538;
2640-2641, 2643, 2697, 2699-2700, 2735-2739, 2747-2752, 2754-
2755. 2757, 2759, 2760-2761, 2768-2769, 2704, 2705.

Catlin, statement concerning, participated in preparation of 2603
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Williams A. M.—Continued
Cuban loans: Page

Bustamente consulted concerning legality of under Piatt amend-
ment as member of Rushmore, Bisbee & Stern 2592

Chase Securities Corporation sent to Cuba to work on. _ 2580, 2582, 2584
Connected with from beginning 2539
Rushmore, Bisbee & Stern, member of 2539, 2580

Williams: United Corporation, director of • 314
Williams, Harrison: United States & Foreign Securities Corporation,

director of 1 577
Williams, Homer D.:

Director of Union Trust Co *1151
Union Trust Co., director of *1151

Williams, John Skelton:
Bonds, depreciation of, instructions to bank examiners not to charge

oflf, if intrinsically sound 5830
Charge-off of 25 percent ordered in 1920 5830

Comptroller of the Currency subsequent to World War 5830
WiLLisTON (J. R.) <fe Co., Stockbrokers:

New York Stock Exchange members 6134
Options granted bv, in Affiliated Products, Inc., to Wright & Sex-

ton
-"^

6134-6135, 6158
Whanger (J. K.) maintained account with (see also Whanger, J.

K.) 6055-6056
Willow Corporation:

Directors of 30. 31
President of 30
Treasurer of 31

Wilmer, Edward G.: United States & Foreign Securities Corporation,
chairman of board of 1577

Wilmington Gas Co.: United Gas Improvement Co.. subsidiary of 480
Wilson, A.: Radio Corporation of America pool (1929), participant in

(see also Radio Corporation of America, Pool) *470
Wilson. Alfrkd T.: First Wayne National Bank, concerned in unethical

practices with 5221
Wilson & Co.. Inc.:

Chase National Bank loan to, uncollateralized 2919
Chase officials interested in, E. R. Tinker and Elisha Walker 2919

Wilson (James C.) A: Co.: Sinclair Consolidated Oil Corporation pool
(1928), participant in {see also Sinclair Consolidated Oil Corporation,
Pool and Syndicate) 3094, 3112, 3253

Wilson, Mark A.:
Testimony of 5662, 5755
Admired by Leyburn 5775
Ballantyne:

Figures furnished to, for Detroit Banking Co. report, annual
(1931) 5159

Informed of instructions of Comptroller of the Currency by 5119
Known as Ballantyne man 5717
Superior officer of 5663

Bank examiner 5079
Banks, recommendation general concerning , 5748, 5754
Comptroller, conference with concerning organizing First National
Bank in Detroit 5392

Detroit Bankers Co.

:

Director of 5716
Directors' meeting, present at, when resolution adopted giving

authority to vote stock of unit banks 5087
Dividend rate determined by with Haass 3079
Founder, not one of 5079
Investment committ.ee, chairman of 5282
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Wilson, Mark A.—Continued
Detroit Bankers Co.—Continued Page

Left 5153
Mergers, handled by, 1930 _ 5663
Vice president of 5079, 5125, 5392, 5410, 5728, 5731, 5742

Resignation as 5267, 5410, 5583, 5722
Examiner:

Clearing house, Detroit 5662
Federal Reserve Bank of Chicago 5662
National Bank, for Comptroller . 5662

First National Bank:
Loan activities, charge of by, approved in bank examiners report. 5393
Merger with Peoples Wayne County Bank, handled for Detroit

Bankers Co. by . 5716
Vice president of 5393, 5764
Resignation of during examination to maintain self-respect- _ 5764, 5775

First National Bank of Pontiac, reorganization of, by Leyburn and._ 5717
First National Co.

:

Director of 5716
Memorandum concerning insufficient liquidity of and of Peoples
Wayne County Bank 5718-5719

First Wayne National Bank:
Director of i. 5651
Liabilities to, unsatisfactory condition reported 5651
Paid 5651

Haass:
Close adviser of 5079
Superior officer of 5663

Hamtramck banks, acquisition of by Detroit Bankers Co. taken care
of by Haass and 5233

Letter to from Continental Illinois Bank & Trust with reference to
loan to Detroit Bankers Co 5125

Leyburn

:

Agrees with testimony of 5775
Believed 5764

Meyer consulted by concerning Detroit Bankers Co. charge-offs 5202
Resignation became effective May 1932 5722
Stockholders, inquiries from concerning annual report, normally re-

ferred to
." 5210

Union Industrial Trust and Savings Bank of Flint, receiver of 5622, 5741
Verhelle collaborated with in preparing Detroit Bankers Co. report,

annual (1931) for stockholders., 5184
Wayne Body Corporation:

First National Bank loan to illegal, when became trustees,

according to 5664, 5665-5666, 5673
First National Bank note, facts concerning learned by 5663

Wilson, William Robert: Guardian Detroit Union Grouj), Inc., founder
of - 4600

Winchester. John H.: Union Trust Co. window dressing, preliminary
report on prepared by 8223

Window Dressing:
Mills expected to be asked about 5505
LTnion Industrial Bank of Flint, cash deposits of Highland Park State

Bank made in, by G. D. Bank for 5740-5741,5742
Union Trust Co., report on {See also Union Trust Co., window >

dressing bv.) - 8126,8215-8223
Exhibits supporting 8976-9036

WiNFiELD, Bernard: Communication re: Securities Exchange Act of

1934 7205-7207
Wing (Wing & Russell): Memorandum to Chase Securities Corporation

for protective committee for preferred voting stock certificates of

General Theatres Equipment, Inc 3848
Winkler, Max (testimony of,) *1305 et seq.

American Council for Foreign Bondholders, prf^'-'ident of *1306
Associate professor of economics of College of City of New York *1305

Economist for North American Newspaper Alliance *1306
Foreign Bondholders, president of American Council for *1306
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Winkler, Max—Continued Page

Kreuger & Toll Co., joint protective committee of debenture holders
of, member of *1306, *1307

Manager of foreign department of Moody's Investors' Service- _ *1306, *1307
Moody's Investors' Service, manager of foreign department of _ . *1306, *1307
North American Newspaper Alliance, economist for *1 306
President of American Council of Foreign Bondholders *1306
Stock Exchange firm, association with, endorsed by joint committee

of debenture holders of Kreuger & Toll Co *1305
Testimony of *1305 et seq.

Bond and debenture both sealed instruments *1306
Bond and debenture practically identical in meaning *1306
Certification of prospectus by Government agency impractical. _ *1319
Collateral security, subsitution of, generally permitted only for

securities of equal or greater value *1317
Congress should copy German legislation *1327
Congress should copy provisions of English Companies Act *1310,

*1311, *1326, *132V
Debenture and bond both sealed instruments *1306
Debenture and bond practically identical in meaning *1306
Directors' and officers' liability for statements in prospectus

advisable *1311, *1319, *1320
Director liable under English Companies Act for statement made

or that should be made in prospectus 1324
English Companies Act affords protection to investors *1310,

*1311, *1319, *1320, *1326, *1327
Foreign government bonds not different from United States
Government bonds except for difference in credit standing *1313

Government agency, certification of prospectus by, impracticable. *1319
Interlocking directorate between issuing company, bankers

floating issue and trustee unhealthy only insofar trustee fails

to disclose to investor useful information *1318
Investor:

Effect of notification of, of substitution of collateral securing
Kreuger & Toll debentures *1318, *1319

English Companies Act affords protection to *1310,
*1311, *1319, *1320, *1326, *1327

Kreuger & Toll debenture agreement, not suflSciently pro-
tected by _' *1315

Protection of, if provisions of prospectuses and Stock Ex-
change listing adhered to *1310

Protection to, under p]nglish Companies Act *1310,
*1311, *1319, *1320, *1326, *1327

Stock Exchange listing application, compliance with state-
ments in, would aff'ord protection to *1316

Kreuger & Toll Co. debenture issue:

Assets in Sweden but obligations sold in America. .__. *1323
Collateral security:

Equal to 120 percent of par value of Kreuger & Toll
debentures *1307

Market value of, equal or greater than par value of
Kreuger & Toll debentures at time of issuance. _ *1307, *1312

Ownership of, legally questioned *1327, *1328
Should belong to debenture holders *1327, *1328
Substitution of inferior bonds for sound ones *1317
Substitution of, made according to terms of indenture.. *1317
Substitution of, on basis of par not market value (not

unusual) *1307 et seq., *1314
Value of *1312

Company was judge of whether ratio between collateral and
debentures would be disturbed by .substitution *1308

Duty of company to furnish certificate of eligibility of sub-
stituted bonds *1307

Income from original collateral exceeded interest payments
on Kreuger & Toll debentures sold to public *1307

60604—46 54
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Winkler, Max—Continued
Testimony of—Continued

Krueger & Toll Co. debenture issue—Continued I'age

Income from original collateral would be three times income
received from substituted collateral *1316

Investor insufficiently protected by debenture agreement
which provided that if income from collateral fall below
stipulated ratio bonds not to be in default *1315

Market value of original collateral equal to Kreuger & Toll
debentures sold to public *1307

Obligations of Kreuger & Toll Co. specifically secured by
pledge of foreign government bonds and government
guaranteed bonds *1307

Obligations sold in America but collateral of assets deposited
in Sweden *1323

Par value basis (not market value) for substitution of col-

lateral *1309, *1314
Prospectus of, provided for substitution of collateral if ratio

between collateral and original obligations remain undis-
turbed *1307, *1308

Rated as adequately protected businessman's investment- . *1307
Trustee could require proof of eligibility of substituted

bonds *1307, *1308
Value of substituted collateral *1312
Value today of original collateral *1312

Lee, Higginson & Co., -circular of, regarding Kreuger & Toll de-
bentures dated January 1932, in violation of English Com-
panies Act --_ *1323

Lee, Higginson & Co., deficient in duty to customers for per-
mitted substitution of inferior securities for collateral securing
Krueger & Toll debentures *1313, *1314

Lee, Higginson Trust Co. should have notified original subscribers

to Kreuger & Toll debentures of substitution of collateral

security *1318
Legislation similar to English Companies Act needed here *1310,

*1311, *1326, *1327
Legislative remedy for certain investment conditions lacking *1310
Maturity date has no efi"ect on value of security *1312, *1313
Maturity of foreign government bonds, misnomer for they rarely

mature at maturity *1312, *1313
New York Stock Exchange listing requirements comprehensive. . *1310
Officers' and directors' liability for statements in prospectus

advisable *1311, *1319, *1320
Prospectus, certification of , by Government agency impracticable. *1319
Prospectus, liability of directors and officers under English
Companies Act for statements in *1324

' Secured debenture is evidence of debt secured by specific pledge
of collateral or specific lien on certain assets or income *1306

Securities often sold without power of substitution of collateral

securing them__ *1317
Trustee acts, for investor as against company *1318

.UCj.' Value of security unaffected by maturity date *1312, *1313
'
" -Winkler, Bernard & Co., member of *1306
Winkler, Bernard & Co.: New York Stock Exchange, member of *1306
Winston, Garrard S.: National City Co., director of *1150
WiNTHROP, Beekman: National City Co., director of *1150

WiNTHROP, Stimson, Putnam & Roberts:
Attorneys assisting in formation of United Corporation 408, 496
GeneralTheatres Equipment, Inc., preferred stock committee, counsel
proposed for in Hague, memorandum 3847

Pynchon & Co. receiver, counsel for already no conflict with General
Theatres Equipment, Inc., preferred stock committee interests— 3847

Roberts, member 496
Semler, member 496
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WiNTHBOP, Stimson, Putnam & ROBERTS—Continued
United Corporation: Page

Directors' meeting of, in office of 333
Formation of, assisted in 408, 496

Wise Chrome Products Co.:
Accounts state of 5228
Amount owned by and collateral on 5228
Assets, quick, comparison with liabilities 5229
Auditors making report on, Murfin doesn't remember if questioned

on 5440
Bodde and Sweeny retained interests in but were not unofficially di-

rectors of, according to statement in Dun report '

5227, 5229
Mortgage on plant of 5229
Foreclosure of. Sweeny & Bodde disapproved 5229
Increase of. Moody and Wiley approved 5229
Overdrafts by 5228

Chronic authorized 5228
Covered during auditors examination 5228
Mills admitted existence of 5584, 5585
Payments due on 5229
Sweeny ordered no more on account of (verbally) 5884-5886
Sweeny permitted chronic, Verhelle confidential memorandum

stated 5584, 5586
Sweeny permitted occasionally when satisfied of prompt repay-

ment, Mills testified 5439,5584
Verhelle confidential memorandum quoted auditors report
on 5439-5440

Sweeny account charge of same amount to, as credit to account of 5229
Sweeny & Bodde interest in 5443-5444
Sweeny's answer to charge of unethical conduct in connection
with 5666-5667

Wiseman, Wm., Sir: Kuhn, Loeb & Co., partner in 958
Witter, Dean, of Dean Witter & Co 6754, 6842

Testifies (Securities Exchange Act of 1934) 6748-6767
Witter (Dean) & Co.:

Documents in transactions with customers indicate whether firm acts
as broker or dealer or both 6750, 6764-6767

Whitter, Dean 6754
Woelfle, K. : Radio Corporation of America pool (1929), received $1,000

from, though not participant of record (see Radio Corporation of America,
Pool) *475, *477

Wolf, Morris, attorney: Warner Bros. Pictures (Inc.), director and
counsel to *629

WooDiN, Wm. H.:
Detroit banking situation, conference concerning arranged with. 4748, 4749
American Car & Foundry Co., president of 142
Letters to, from Morgan & Co 143, 145
Morgan, J. P., & Co.:

Letters from, to 143, 145
Preferred list of, member of 139, 142, 837
President of American Car & Foundry Co 142
Treasury, Secretary of 142, 837
Treasury, Secretary of, under Roosevelt 4748, 4749

Woodland Avenue Savings & Trust Co.: Broadway Savings & Trust
Co. consohdated with, in name of Union Trust Co 8134

Woodlock: Interstate Commerce Commissioner investigated Louisiana
& Arkansas Railway Co. situation 4146

Woody, John: Detroit Bankers Co., organization of, Ballantyne discussed
with 5058

"Work of the Stock Exchange, The":
Book by J. Edward Meeker *250

Excerpt on scale orders (pegging) *251
New York Stock Exchange distributed copies gratis 7292-7293

World Fire & Marine Iinsurance Co.:
Aetna Insurance Co. of Hartford, subsidiary of 29
Directors of 29
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WoRMER, Clarkson C, Jr. : Paw
Guardian Detroit Union Group, Inc., founder of 4600
Union Guardian Trust Co.:

Director of 4865
Examining committee, chairman of subcommittee on mortgages. 4854,

4855
Loan account with 4865

Congress Corporation replaced with cash 4865
Wright Aeronautical Corporation, (see Aviation Stocks) . 7759

Prices: Closing quotations on New York Stock Exchange first and last

days December 1933, January and February, 1934. High and low
prices in December 1933, January, and February 1-9, 10, 13-28,
year 1934 7766

Sales and purchases of, by persons connected with aircraft companies,
December 1, 1933, to February 9, 1934 7843-7844

Short selling in 6729-6731, 7843-7844
Short selling in, December 29, 1933, to January 31, 1934, compared

with stock prices and total reported sales January 2, 1934, to Febru-
ary 15, 1934 (chart) 6844-6850,6853

Unit of Trading, 10 shares 7759-7760
Wright & Sexton (see also Wright, Charles C.)

:

Answer to questionnaire submitted by Senate Committee, November
1933 6075-6079

Doyle (Alexander V.), member of 6074
Libbey-Owens-Ford Glass Co. pool resulting from options June 1, 1933,
and June 16, 1933, participant in (see Libbev-Owens-Ford Glass
Co., pool) 6116-6117, 6153, 6222-6223, 6243-6245

Member of many exchanges 6075
National Distillers Products Corporation, options in stock of 6108,

6129-6134, 6138-6139, 6220, 6253-6254, 6279
New York Stock Exchange member 5880, 6074
Sexton (Jere A.) member of , 6074
Simpson (George S.) member of 6074
Wright (Charles C.) member of 5880,6073

Wright, Charles C. (see also Wright & Sexton) 6073,
6611, 6670-6671, 6804-6805, 6807, 6881

Testifies (American Commercial Alcohol pools) 6073-6 1 69
American Commercial Alcohol Corporation:

Commissions during May to July 1933 at time of operation of

pool managed by Thomas E. Bragg totaled $19,850, savs
Wright 6104,6129

Joint account with Stephen M. Ames under options by directors

and officers (1932) (see also American Commercial Alcohol
Corporation, pools—Options by directors and ofl[icers to Ames). 6107

Pool and syndicate managed by Thomas E. Bragg had orders

executed by Wright (see American Commercial Alcohol Cor-
poration, pools—Options by directors and officers to Bragg) -. 6069,

6087-6088, 6090-6091, 6102-6103, 6146-6150
Short sales 6099-6100
Specialist in 5881,5907,6074,6079
Traded for own account May to July 1933 at time of operation of

pool managed by Thomas E. Bragg. 6088-6089, 6094, 6098-6102, 6104
Profits were $138,000; yet Wright says "it was a nightmare

to me" when the stock broke and that he was murdered. . 6089,

6100, 6101, 6104, 6129, 6147, 6618, 6810, 6875-6876
Eaton Manufacturing Co., specialist in 6074, 6075, 6079
Foundation Co., specialist in 6074, 6075, 6079
Libbey-Owens-Ford Glass Co. pool resulting from options, June 1

and June 16, 1933, floor broker of {see Libbey-Owens-Ford Glass

Co., pool) 6161-6117, 6153, 6225
New York Curb Exchange, ex-member of 6082-6083
New York Stock Exchange member 5880, 6074
Options held by (1929-1933) 6104,

6105-6107, 6129, 6150-6159, 6220, 6253-6254, 6279

Afliliated Products, Inc 6134-6135, 6158

American Machine & Foundry Co 6142-6143, 6144, 6164-6165
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Weight, Charles C.—Continued p»s«

American Seating Co 6118, 6154
American Water Works 6108, 6111-6112
Belding Heminway Co 6111-6112, 6135-6136, 6159
Budd Wheel Co 613^6140, 6161
Consolidated Cigar Corporation 6117-6118, 6154
Curtiss-Wright Corporation 6111-6112, 6137-6138, 6159-6160
Douglass Aircraft Co., Inc 6119-6123, 6155-6156
General American Tank 6108, 6111-6112
Gotham Silk Hosiery Co., Inc 6111-6112, 6115, 6152
Graham-Paige Motor Corporation 6108, 6111-6112
Grandby Consolidated Mining, Smelting & Power Co., Ltd 6111-6112,

6115-6116, 6127, 6152-6153
International Salt Co 6111-6112, 6127-6129, 6144, 6158, 6169
Kaufmann Department Stores, Inc 6143-6144, 6166-6169
Libbey-Owens-Ford Glass Co 6116-6117, 6153
Lily-Tulip Cup Corporation 6140-6141, 6161
McKeesport Tin Plate 6111-6112
Molybdenum Corporation 611 1-6112
National Bellas Hess 6108, 6111-6112
National Distillers Products Corporation 6108, 6129-6134, 6138-6139
Pacific Lighting Corporation 6108, 6111-6112
Pennsylvania Coal & Coke Corporation 6119, 6154
Petroleum Corporation of America 6141-6142, 6162-6164, 6292, 6297
Pioneer Gold 6111-6112
Pullman, Inc 6108, 6111-6112
Robert Reis & Co 6124-6125, 6156-6157
Standard Silver-Lead 6111-6112
Superior Oil Corporation 6125-6127, 6157-6158
Timken-Detroit Axle Co 6112-6114, 6150-6151
Trans Lux Daylight Picture Screen Corporation 6140, 6161
Transamerica Corporation 6164
Truscon Steel 6111-6112
United Biscuit Co 6111-6112, 6114-6115, 6151-6152
Warren Foundry & Pipe Corporation 6136-6137,6159
Youngstown Sheet & Tube Co 6123-6124,6156
Zonite Products 6108, 6111-6112
Verbal options 6107-6108, 6111-6112
Pool accounts, participated in, says Wright 6082-6083
Timken Detroit Axle Co. , specialist in 6079, 6 1 12-6 1 1

3

Trading against options {see also Options held by, ante) 6104, 6169
Wright & Sexton, member of 5880,6073

Write Downs: Redistribution of assets of Chase Securities Corporation,
to provide for 2395

Write Offs:
First National Bank, closing of, attributed to bank examiner's

insistence on 5569
Mills questioned benefits of by Bay City Banks as against their

remaining open 5569
Write-up of Assets 7594-7620
Wteth, W. M.:

Painter's brother-in-law 8185
Painter's estate deeded to 8185
Union Trust Co. account really Painter's 8185

Wyoming Valley Water Supply Co.: Directors of 29
York, Edward H., Jr.:

Directorships of:

Bee Line Transportation Co 32
De Bordeleben Coal Corporation 32
Franklin County Coal Corporation 32
Hazle Brook Coal Co 32
Lehigh Valley Sales Co 32
Markle Corporation 32

Drexel & Co., limited partner of 19
Morgan & Co., not liable for obligations of 19
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Page

Young, Arthur: United Corporation, books of, approved by 510
Young (Arthur) & Co 6276,6280
Young, du Bois:

First Wayne National Bank:
Director of 5651
Loan to, unsatisfactory condition of reported 5651

Young, L. : American Commercial Alcohol Corporation pool and syn-
dicate managed by Thomas E. Bragg, participant in as dummy for

L. B. Manning {see also American Commercial Alcohol Corporation,
pools—options bv directors and officers to Bragg) 5953,

6038, 6043, 6045, 6059, 6060
Young, Owen D.: Testimony of *1507 et seq.

Central Hanover Bank & Trust Co., loan by, to Insull companies, part
play;"d by Young with reference to "standstill agreement" as to

collateral - *1760 et seq.

General Electric Co., chairman of board of directors of *1507
General Electric Co., connected with 6467
General Electric Co., of 3672
Holding companies:

Advantages of 484, 485
Superimposition of holding companies on holding companies
deemed unwise by 481 et seq., 484, 485

Views on, of 481 et seq., *1515 et seq.

Insull companies:
Complicated structure of, disapproved by *1515 et seq.

Consent of Central Hapover National Bank & Trust Co. and
Irving Trust Co. (New York banks) to standstill agreement with
bankers loaning to, obtained by *1510 et seq.

Standstill agreement of, with banks regarding collateral for bank
loans; consent of New York banks to, solicited by *1716 et seq.

Morgan & Co., preferred list, member of 139
Radio Corporation of America, chairman of executive committee of.. *1507
Testimony of *1507 et seq.

Twentieth Century Fund, member of 6467
Young Plan:

German bonds, sale of, financed by Morgan & Co. pursuant to 167
Gilbert, S. P., in charge of financing of 84

Youngs, Graham 3341
Youngstown Sheet & Tube Co.: Options in stock of, granted bv Hayden

Stone & Co. to Charles C. Wright 6123-6124, 6156
Ypsilanti:

State bank at closed 4719
Governor owned stock of 4719

Ypsilanti Reed Furniture Co.:
First National Bank of Ionia:

Loan to 4718
Loaned employees on stock of 4718

Green, Governor, company of 4718
Yugoslavia:

Bonds of, in default *1245, *1321, *1322

Bonds of, replace French bonds as collateral securing Kreuger & Toll

debentures *1309, *1321

Kreuger & Toll debentures secured by bonds of *1309, *1321

Off gold basis, testifies Redmond *1245

Zachry, Wallace P.:

Attornev for Dillon, Read & Co .-- 1535, 1617

Dillon, Read & Co., attorney for 1535, 1617

Zampt, John: Fox (William) maintained a brokerage account dealing in

Fox Theaters Corporation, stock in name of *1086
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ZayAS: Pn^e

Cuban President before Machada 2647
Cuban public debt, increased under, by issuance of bonds 2590

Zenith Radio Corporation: Pool in stock of, (managed by John Burn-
ham & Co., Inc.) 6202-6205

Zimmerman, John E.:

Corporate affiliations of 327, 361
Directorships of:

Mohawk Hudson Power Corporation 327, 361
Niagara Hudson Power Corporation 327, 361
Philadelphia Electric Co 327, 361
Public Service Corporation of New Jersey 327, 361
United Corporation 324, 327, 361
United Engineers & Constructors, Inc 327, 361
United Gas Improvement Co 327, 361

Drexel & Co., loan by, to 394
Loans to:

Drexel & Co., by 394
Morgan & Co., by 394

Morgan & Co., loan of, to 394
ZoNiTE Products Corporation:

Options in stock of, granted by EUery W. Mann to Redmond &
Co 6281, 6296-6297

Options in stock of, obtained by Charles C. Wright 6108, 6111-6112
ZuKOR, Adolph:

Fox, prospective conference between Schenck concerning abrogation
Loew Paramount contract 3670

Loew related through intermarriage of children 3670
Paramount Picture Co., president of 3670

ZuKOR & Co.: Lion (David M.) employed to furnish publicity on stock
in which Zukor & Co. was interested (see also Lion, David M.) *712

o
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